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Template pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 

1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 

2020/852  

 
Product name: Fondita European Micro Cap                     
Legal entity identifier: 743700LC5T1S23ZTBS72  
 

Environmental and/or social characteristics 
 

 

 

 

 

 

What environmental and/or social characteristics are promoted by this 
financial product?  

The investments in the financial product has as it’s main environmental 
characteristics to promote is climate change mitigation and as a social characteristic 
to promote equality including safeguarding  fundamental human rights.  Promoting 
environmental and social characteristics involves considering environmental, 
social, and governance (ESG) factors alongside traditional financial metrics. This 
approach aims to generate long-term financial returns while contributing to 
positive environmental and social outcomes. 
 

Does this financial product have a sustainable investment objective?  

Yes No 

It will make a minimum of 

sustainable investments with an 

environmental objective: ___% 
 

in economic activities that 

qualify as environmentally 

sustainable under the EU 

Taxonomy 

in economic activities that do 

not qualify as environmentally 

sustainable under the EU 

Taxonomy 

 

It promotes Environmental/Social (E/S) 
characteristics and while it does not have as 
its objective a sustainable investment, it will 
have a minimum proportion of 40 % of 

sustainable investments 
  

with an environmental objective in economic 

activities that qualify as environmentally 

sustainable under the EU Taxonomy  

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 
 
with a social objective 

 
It will make a minimum of 

sustainable investments with a 

social objective: ___%  

It promotes E/S characteristics, but will not 
make any sustainable investments  

 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental 
or social objective 
and that the 
investee companies 
follow good 
governance 
practices. 

 

 

 

 

 

 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not lay down a list of 
socially sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.   
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The goal of promoting climate change mitigation is important to Fondita since we 
have signed the Net Zero Asset Manager Initative at the company level with the 
interim target to reduce absolute emissions by 60% by 2030. We are well on track 
to reach the goals, which are reported in our financial products’ quarterly report 
and in our Annual Review of Responsible Investments. The next step is to set net 
zero targets together with the initative, by 2030 at the latest, on how we intend to 
take the next step to reach net zero by 2050 at the latest.   

 
The goal of promoting diversity and/or equality policy is important to Fondita since 
we want to hold companies accountable to ensure these values are implemented 
inthe company, as we are signatories of the UN Global Compact.  

 

What sustainability indicators are used to measure the attainment of each of the 

environmental or social characteristics promoted by this financial product?  

The environmental and social characteristics promoted by the financial product are 
measured with several sustainability indicators: a) ESG assessment with focus on 
climate change mitigation and equality and diversity initatives of the companies 
through third party databases (MSCI and Bloomberg) combined with an manual 
inhouse ESG assessment b) SDG alignment towards SDG13 Climate Change and 
SDG5 Gender equality (alignment reported in financial products quarterly ESG 
reports available on the webpage) c) Assessment of PAI indicators with special 
attention towards the indidactors relevant to promote the environmental and 
social characteristics of the financial product. 

What are the objectives of the sustainable investments that the financial product 

partially intends to make and how does the sustainable investment contribute to 

such objectives? 

The financial product promotes environmental and social characteristics. The 

financial product has a minimum share of 40% sustainable investments, out of the 

investments which promote environmental and social characteristics. Fondita 

considers sustainable investments in the financial product is an economic activity 

that contribute to an environmental objective, in this financial product a carbon 

reduction target, and/or social objective, in this financial product a diversity and/or 

equality policy. Furthermore, such investments may not cause significant harm to 

any other environmental or social objectives and the companies are to follow good 

governance practices.  

The financial products environmental objective for sustainable investments is 

climate change mitigation. The sustainable investments contribute to the objective 

by investing in companies which have a plan or target to reduce CO2 emissions. The 

minimum threshold is at least 40% of the financial products holdings are to have an 

plan or target to reduce CO2 emissions.  

The financial products social objective for sustainable investments is to promote 

equality and diversity including safeguarding fundamental human rights. The 

sustainable investments contribute to the objective by investing in companies 

which have a equality and/or diversity policy implemented. The minimum threshold 

is at least 40% of the financial products holdings are to have an equality and/or 

diversity policy. 

  

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
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How do the sustainable investments that the financial product partially intends 

to make, not cause significant harm to any environmental or social sustainable 

investment objective?  

All companies are screened before investing and monthly during the holding period 
towards Fondita’s exclusion list. The companies can not oparate within the 
excluded sectors and can not have violation towards the following international 
norms a) UN Global Compact b) OECD guidelines for multinationa enterprises c) EU 
Taxonomy “Do no significant harm”.  In case a company is found in violation of our 
exclusion criteria, an escalation process is conducted and if the violation is verified 
with the company, the holding is removed. More information about the exclusion 
list on the webpage https://fondita.fi/en/reports-and-documents/.  

How have the indicators for adverse impacts on sustainability factors been 
taken into account?  

The Portfolio Manager and Head of ESG consider the adverse impacts on 
sustainability factors before making an investment decision and monitor them 
during the lifetime of the investment. The financial product considers all 14 
mandatory and two voluntary adverse sustainability impact factors. Fondita 
uses data from several sources to make the assessment; if available, MSCI data 
is used as the main source. If data is not attainable from MSCI, we search for 
company disclosures. In case anomalies are identified in the principal adverse 
impacts data, the relevant are thoroughly investigated and highlighted in the 
ESG assessment of the company, which impacts the investment decision.  

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights?  

All companies are screened before investing and monthly during the holding 
period towards Fondita’s exclusion list. The companies can not oparate within 
the excluded sectors and can not have violation towards the following 
international norms a) UN Global Compact b) OECD guidelines for multinationa 
enterprises c) EU Taxonomy “Do no significant harm”.  In case a company is 
found in violation of our exclusion criteria, an escalation process is conducted 
and if the violation is verified with the company, the holding is removed. 

 

The EU Taxonomy sets out a “do not significant harm” principle by which 
Taxonomy-aligned investments should not significantly harm EU Taxonomy 
objectives and is accompanied by specific EU criteria.  
 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
 Any other sustainable investments must also not significantly harm any 
environmental or social objectives.  

 

 

 

 

 

https://fondita.fi/en/reports-and-documents/
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Does this financial product consider principal adverse impacts on sustainability 

factors? 

Yes, this financial product considers principal adverse impact on sustainability 

factors in the investment process. We use MSCI to screen for the relevant PAI 

indicators presented below and compliment potential missing coverage in the 

external database by manual requests of data from the holdings, if the data is 

possible to retrieve. The financial product pays special attention to data points 

related to the environmental and social characteristics promoted by the financial 

product, climate change mitigation (PAI 1, PAI 2, PAI 3, PAI 4, PAI 5, PAI 15) and 

equality and diversity (PAI 10, PAI 11, PAI 12, PAI 13, PAI 16). In case anomalities 

are identified in the PAI indicators in our assessements, the Portfolio Manager and 

the Head of ESG takes it into account in the company level assessment and the 

the investment decision. 

The following mandatory PAI indicators are considered and tracked. 

1. GHG Emissions (Scope 1, Scope 2, Scope 3 and Total GHG Emissions 

2. Carbon Footprint 

3. GHG intensity of investee company 

4. Exposure to companies active in the fossil fuel sector 

5. Share of non-renewable energy consumption and production 

6. Energy consumption intensity per high impact climate sector (NACE A-L) 

7. Activities negatively affecting biodiversity-sensitive areas 

8. Emissions to water 

9. Hazardous waste ratio 

10. Violations of UN Global Compact principles and Organization for Economic 
Cooperation and Development (OECD) Guidelines for Multinational Enterprises 

11. Lack of processes and compliance mechanisms to monitor compliance with UN 
Global Compact principles and OECD Guidelines for Multinational Enterprises 

12. Unadjusted gender pay gap 

13. Board gender diversity 

14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, 
chemical weapons and biological weapons)  
 
The following voluntary PAI indicators are considered and tracked. 

15. Investments in companies without carbon emissions reduction initiatives. 

16. Number of identified cases of severe human rights issues and incidents. 

x  

Principal adverse 
impacts are the most 
significant negative 
impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, social 
and employee 
matters, respect for 
human rights, anti‐
corruption and anti‐
bribery matters. 
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A ll presented PAI indicators are monitored throughout the investment period.  The PAI-
reports are published in the Fondita’s annual reports per financial product and on Fondita’s 
webpage https://fondita.fi/en/reports-and-documents/ . 

What investment strategy does this financial product follow? 

Fondita European Micro Cap is an actively managed mutual fund with a concentrated 

portfolio of approximately 35-40 holdings. The fund invests, with a 3-5 year time  horizon 

or longer, in the smallest European listed micro cap companies. The investment 

philosophy is stock picking with a focus on quality growth companies. More information 

about the investment strategy on the financial product can be found in the KID and 

relevant documentation on the webpage https://fondita.fi/en/reports-and-documents/.  

What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 

promoted by this financial product?  

The binding elements of the investment strategy used to select the investments to 
attain each of the environmental and social characteristic is the result of the ESG 
assessment of the company with a focus on climate change mitigation and equality 
and diversity, the alignment towards SDG13 Climate Change and SDG5 Gender 
equality and assessment of the PAI indicators with special attention to the 
indicators relevant to promoting the environmental and social characteristics of the 
financial product. 

What is the committed minimum rate to reduce the scope of the investments 

considered prior to the application of that investment strategy?  

The scope of investments is reduced by our screening criteria in our exclusion list 

and the good governance practices test prior to the application of the investment 

strategy. Companies which have breached any of the criteria is not a viable 

investment target of the investment strategy.  

What is the policy to assess good governance practices of the investee companies?  

All companies are to follow good governance practices according to MSCI ‘good 
governance test’. MSCIs test considers strong governance practices and structures, 
and a rating of the company above BB in MSCI. We do our best to cover the holdings 
outside MSCIs coverage on a best effort basis by reaching out to them and manually 
requesting relevant datapoints.  

What is the asset allocation planned for this financial product?  

The investments asset allocation (excluding cash management, as cash is not considered 

as investments) is 80% towards #1 Aligned with E/S characteristics and 20% towards #2 

Other. Out of the allocation towards 1# Aligned with E/S characteristics, #1B 60% is to 

promote other E/S characteristics according to previously mentioned indicators. The 

other #1A 40% is towards a minimum proportion of sustainable invesments, which 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 

The investment 
strategy guides 
investment 
decisions based on 
factors such as 
investment 
objectives and risk 
tolerance. 

 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance.  

 

https://fondita.fi/en/reports-and-documents/
https://fondita.fi/en/reports-and-documents/
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requires at least 40% of the holdings to have a carbon reduction target and 40% of the 

holdings to have an equality and/or diversity policy implemented. 

 

 
How does the use of derivatives attain the environmental or social characteristics 

promoted by the financial product?  

 

No derivatives are used in the portfolio management of the financial product.  

 
To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  

 
Although the financial product aims to have a mimimum proportion of 40% towards 
sustainable investments it does not have an environmental objective aligned with the 
EU Taxonomy. 
 
   Does the financial product invest in fossil gas and/or nuclear energy related activities    
that comply with the EU Taxonomy? 
 

 Yes:  

In fossil gas In nuclear energy  

No  

  
 
The financial product does not invest in fossil gas and/or nuclear energy related activities 
that comply with the EU Taxonomy. These sectors are excluded in the investment 
process according to Fonditas responsible investment policy and Fonditas exclusion list. 
 

 
 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 

-  turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 

- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy.  

- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

 

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 

environmental or social characteristics promoted by the financial product. 
 

#2Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives.  
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 

 

 

Investments

#1 Aligned with E/S 
characteristics 80%

#1A Sustainable 
investments >40% 

Carbon reduction 
target 40%

Equality and/or 
diversity policy 40%

#1B Other E/S 
characteristics 60%

#2 Other 20%

 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end 
of 2035. For 
nuclear energy, 
the criteria 
include 
comprehensive 
safety and waste 
management 
rules. 

Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

Transitional 
activities are 
activities for which 
low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels  
corresponding to 
the best 
performance. 

 

 



 

 

7 

 

What is the minimum share of investments in transitional and enabling activities?  

The financial product does not have a minimum share of investments in transitional 
or enabling activities. 

What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy? 

The minimum share of sustainable investments with an environmental objective that are not 
aligned with the EU Taxonomy is 40%. The financial product requires at least 40% of the 
holdings to have a carbon reduction target. 

 
What is the minimum share of socially sustainable investments?  
 
The minimum share of sustainable investments with an social  objective is 40%. The financial 
product requires at least 40% of the holdings to have a equality and/or diversity policy. 

 
What investments are included under “#2 Other”, what is their purpose and are 
there any minimum environmental or social safeguards?  

The financial product’s purpose for investment under “#2 Other” is to include investments 

that do not promote environmental or social characteristics according to the financial 

product’s sustainability indicators and do not contribute to the minimum proportion of 

sustainable investments. The minimum environmental and social safeguards for the 

allocation towards “#2 Other” are the screening criteria according to Fondita’s previously 

mentioned exclusion list, which is applied to all holdings of the financial product. The 

exclusion list includes certain controversial sectors as well as breaches of specific 

international norms. More information about the exclusion list is availbale on the webpage 

https://fondita.fi/en/reports-and-documents/.  

 

  

 

    are 
sustainable 
investments with an 
environmental 
objective that do 
not take into 
account the criteria 
for environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.  

 

https://fondita.fi/en/reports-and-documents/
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Is a specific index designated as a reference benchmark to determine whether 
this financial product is aligned with the environmental and/or social 
characteristics that it promotes?  

       The  financial product does not have an official benchmark.   

How is the reference benchmark continuously aligned with each of the 

environmental or social characteristics promoted by the financial product?  

      The  financial product does not have an official benchmark.   

How is the alignment of the investment strategy with the methodology of the 

index ensured on a continuous basis? 

       The  financial product does not have an official benchmark.   

How does the designated index differ from a relevant broad market index? 

       The  financial product does not have an official benchmark.   

Where can the methodology used for the calculation of the designated index be 

found? 

       The  financial product does not have an official benchmark.   

Where can I find more product specific information online? 

More product-specific information can be found on the website:  

https://fondita.fi/en/fund/european-micro-cap/  

 

   

Reference 
benchmarks are 
indexes to 
measure whether 
the financial 
product attains the 
environmental or 
social 
characteristics that 
they promote. 

https://fondita.fi/en/fund/european-micro-cap/
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Template pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 

1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 

2020/852  

 
Product name: Fondita Finland Micro Cap                     
Legal entity identifier: 743700HNRJ1L3CO4X179   
 

Environmental and/or social characteristics 
 

 

 

 

 

 

What environmental and/or social characteristics are promoted by this 
financial product?  

The investments in the financial product has as it’s main environmental 
characteristics to promote is climate change mitigation and as a social characteristic 
to promote equality including safeguarding  fundamental human rights.  Promoting 
environmental and social characteristics involves considering environmental, 
social, and governance (ESG) factors alongside traditional financial metrics. This 
approach aims to generate long-term financial returns while contributing to 
positive environmental and social outcomes. 
 

Does this financial product have a sustainable investment objective?  

Yes No 

It will make a minimum of 

sustainable investments with an 

environmental objective: ___% 
 

in economic activities that 

qualify as environmentally 

sustainable under the EU 

Taxonomy 

in economic activities that do 

not qualify as environmentally 

sustainable under the EU 

Taxonomy 

 

It promotes Environmental/Social (E/S) 
characteristics and while it does not have as 
its objective a sustainable investment, it will 
have a minimum proportion of 40 % of 

sustainable investments 
  

with an environmental objective in economic 

activities that qualify as environmentally 

sustainable under the EU Taxonomy  

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 
 
with a social objective 

 
It will make a minimum of 

sustainable investments with a 

social objective: ___%  

It promotes E/S characteristics, but will not 
make any sustainable investments  

 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental 
or social objective 
and that the 
investee companies 
follow good 
governance 
practices. 

 

 

 

 

 

 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not lay down a list of 
socially sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.   
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The goal of promoting climate change mitigation is important to Fondita since we 
have signed the Net Zero Asset Manager Initative at the company level with the 
interim target to reduce absolute emissions by 60% by 2030. We are well on track 
to reach the goals, which are reported in our financial products’ quarterly report 
and in our Annual Review of Responsible Investments. The next step is to set net 
zero targets together with the initative, by 2030 at the latest, on how we intend to 
take the next step to reach net zero by 2050 at the latest.   

 
The goal of promoting diversity and/or equality policy is important to Fondita since 
we want to hold companies accountable to ensure these values are implemented 
inthe company, as we are signatories of the UN Global Compact.  

 

What sustainability indicators are used to measure the attainment of each of the 

environmental or social characteristics promoted by this financial product?  

The environmental and social characteristics promoted by the financial product are 
measured with several sustainability indicators: a) ESG assessment with focus on 
climate change mitigation and equality and diversity initatives of the companies 
through third party databases (MSCI and Bloomberg) combined with an manual 
inhouse ESG assessment b) SDG alignment towards SDG13 Climate Change and 
SDG5 Gender equality (alignment reported in financial products quarterly ESG 
reports available on the webpage) c) Assessment of PAI indicators with special 
attention towards the indidactors relevant to promote the environmental and 
social characteristics of the financial product. 

What are the objectives of the sustainable investments that the financial product 

partially intends to make and how does the sustainable investment contribute to 

such objectives? 

The financial product promotes environmental and social characteristics. The 

financial product has a minimum share of 40% sustainable investments, out of the 

investments which promote environmental and social characteristics. Fondita 

considers sustainable investments in the financial product is an economic activity 

that contribute to an environmental objective, in this financial product a carbon 

reduction target, and/or social objective, in this financial product a diversity and/or 

equality policy. Furthermore, such investments may not cause significant harm to 

any other environmental or social objectives and the companies are to follow good 

governance practices.  

The financial products environmental objective for sustainable investments is 

climate change mitigation. The sustainable investments contribute to the objective 

by investing in companies which have a plan or target to reduce CO2 emissions. The 

minimum threshold is at least 40% of the financial products holdings are to have an 

plan or target to reduce CO2 emissions.  

The financial products social objective for sustainable investments is to promote 

equality and diversity including safeguarding fundamental human rights. The 

sustainable investments contribute to the objective by investing in companies 

which have a equality and/or diversity policy implemented. The minimum threshold 

is at least 40% of the financial products holdings are to have an equality and/or 

diversity policy. 

  

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
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How do the sustainable investments that the financial product partially intends 

to make, not cause significant harm to any environmental or social sustainable 

investment objective?  

All companies are screened before investing and monthly during the holding period 
towards Fondita’s exclusion list. The companies can not oparate within the 
excluded sectors and can not have violation towards the following international 
norms a) UN Global Compact b) OECD guidelines for multinationa enterprises c) EU 
Taxonomy “Do no significant harm”.  In case a company is found in violation of our 
exclusion criteria, an escalation process is conducted and if the violation is verified 
with the company, the holding is removed. More information about the exclusion 
list on the webpage https://fondita.fi/en/reports-and-documents/.  

How have the indicators for adverse impacts on sustainability factors been 
taken into account?  

The Portfolio Manager and Head of ESG consider the adverse impacts on 
sustainability factors before making an investment decision and monitor them 
during the lifetime of the investment. The financial product considers all 14 
mandatory and two voluntary adverse sustainability impact factors. Fondita 
uses data from several sources to make the assessment; if available, MSCI data 
is used as the main source. If data is not attainable from MSCI, we search for 
company disclosures. In case anomalies are identified in the principal adverse 
impacts data, the relevant are thoroughly investigated and highlighted in the 
ESG assessment of the company, which impacts the investment decision.  

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights?  

All companies are screened before investing and monthly during the holding 
period towards Fondita’s exclusion list. The companies can not oparate within 
the excluded sectors and can not have violation towards the following 
international norms a) UN Global Compact b) OECD guidelines for multinationa 
enterprises c) EU Taxonomy “Do no significant harm”.  In case a company is 
found in violation of our exclusion criteria, an escalation process is conducted 
and if the violation is verified with the company, the holding is removed. 

 

 

The EU Taxonomy sets out a “do not significant harm” principle by which 
Taxonomy-aligned investments should not significantly harm EU Taxonomy 
objectives and is accompanied by specific EU criteria.  
 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
 Any other sustainable investments must also not significantly harm any 
environmental or social objectives.  

 

 

 

 

https://fondita.fi/en/reports-and-documents/
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Does this financial product consider principal adverse impacts on sustainability 

factors? 

Yes, this financial product considers principal adverse impact on sustainability 

factors in the investment process. We use MSCI to screen for the relevant PAI 

indicators presented below and compliment potential missing coverage in the 

external database by manual requests of data from the holdings, if the data is 

possible to retrieve. The financial product pays special attention to data points 

related to the environmental and social characteristics promoted by the financial 

product, climate change mitigation (PAI 1, PAI 2, PAI 3, PAI 4, PAI 5, PAI 15) and 

equality and diversity (PAI 10, PAI 11, PAI 12, PAI 13, PAI 16). In case anomalities 

are identified in the PAI indicators in our assessements, the Portfolio Manager and 

the Head of ESG takes it into account in the company level assessment and the 

the investment decision. 

The following mandatory PAI indicators are considered and tracked. 

1. GHG Emissions (Scope 1, Scope 2, Scope 3 and Total GHG Emissions 

2. Carbon Footprint 

3. GHG intensity of investee company 

4. Exposure to companies active in the fossil fuel sector 

5. Share of non-renewable energy consumption and production 

6. Energy consumption intensity per high impact climate sector (NACE A-L) 

7. Activities negatively affecting biodiversity-sensitive areas 

8. Emissions to water 

9. Hazardous waste ratio 

10. Violations of UN Global Compact principles and Organization for Economic 
Cooperation and Development (OECD) Guidelines for Multinational Enterprises 

11. Lack of processes and compliance mechanisms to monitor compliance with UN 
Global Compact principles and OECD Guidelines for Multinational Enterprises 

12. Unadjusted gender pay gap 

13. Board gender diversity 

14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, 
chemical weapons and biological weapons)  
 
The following voluntary PAI indicators are considered and tracked. 

15. Investments in companies without carbon emissions reduction initiatives. 

16. Number of identified cases of severe human rights issues and incidents. 

x  

Principal adverse 
impacts are the most 
significant negative 
impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, social 
and employee 
matters, respect for 
human rights, anti‐
corruption and anti‐
bribery matters. 
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All presented PAI indicators are monitored throughout the investment period.  The PAI-
reports are published in the Fondita’s annual reports per financial product and on Fondita’s 
webpage https://fondita.fi/en/reports-and-documents/ . 

What investment strategy does this financial product follow? 

Fondita Finland Micro Cap is an equity fund that invests in smaller Finnish-listed 

companies with a market capitalisation of less than EUR 800 million. The investment 

philosophy is stock picking with a focus on quality growth companies. The investment 

philosophy is stock picking with a focus on quality growth companies. More information 

about the investment strategy on the financial product can be found in the KID and 

relevant documentation on the webpage https://fondita.fi/en/reports-and-documents/.  

What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 

promoted by this financial product?  

The binding elements of the investment strategy used to select the investments to 
attain each of the environmental and social characteristic is the result of the ESG 
assessment of the company with a focus on climate change mitigation and equality 
and diversity, the alignment towards SDG13 Climate Change and SDG5 Gender 
equality and assessment of the PAI indicators with special attention to the 
indicators relevant to promoting the environmental and social characteristics of the 
financial product. 

What is the committed minimum rate to reduce the scope of the investments 

considered prior to the application of that investment strategy?  

The scope of investments is reduced by our screening criteria in our exclusion list 

and the good governance practices test prior to the application of the investment 

strategy. Companies which have breached any of the criteria is not a viable 

investment target of the investment strategy.  

What is the policy to assess good governance practices of the investee companies?  

All companies are to follow good governance practices according to MSCI ‘good 
governance test’. MSCIs test considers strong governance practices and structures, 
and a rating of the company above BB in MSCI. We do our best to cover the holdings 
outside MSCIs coverage on a best effort basis by reaching out to them and manually 
requesting relevant datapoints. 

What is the asset allocation planned for this financial product?  

The investments asset allocation (excluding cash management, as cash is not considered 

as investments) is 80% towards #1 Aligned with E/S characteristics and 20% towards #2 

Other. Out of the allocation towards 1# Aligned with E/S characteristics, #1B 60% is to 

promote other E/S characteristics according to previously mentioned indicators. The 

other #1A 40% is towards a minimum proportion of sustainable invesments, which 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 

The investment 
strategy guides 
investment 
decisions based on 
factors such as 
investment 
objectives and risk 
tolerance. 

 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance.  

 

https://fondita.fi/en/reports-and-documents/
https://fondita.fi/en/reports-and-documents/


 

 

6 

 

requires at least 40% of the holdings to have a carbon reduction target and 40% of the 

holdings to have an equality and/or diversity policy implemented. 

 

 
How does the use of derivatives attain the environmental or social characteristics 

promoted by the financial product?  

 

No derivatives are used in the portfolio management of the financial product.  

 
To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  

 
Although the financial product aims to have a mimimum proportion of 40% towards 
sustainable investments it does not have an environmental objective aligned with the 
EU Taxonomy. 
 
   Does the financial product invest in fossil gas and/or nuclear energy related activities    
that comply with the EU Taxonomy? 
 

 Yes:  

In fossil gas In nuclear energy  

No  

 
 
 
  
The financial product does not invest in fossil gas and/or nuclear energy related activities 
that comply with the EU Taxonomy. These sectors are excluded in the investment 
process according to Fonditas responsible investment policy and Fonditas exclusion list. 

 

 

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 

environmental or social characteristics promoted by the financial product. 
 

#2Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives.  
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 

 

 

Investments

#1 Aligned with E/S 
characteristics 80%

#1A Sustainable 
investments >40% 

Carbon reduction 
target 40%

Equality and/or 
diversity policy 40%

#1B Other E/S 
characteristics 60%

#2 Other 20%

 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end 
of 2035. For 
nuclear energy, 
the criteria 
include 
comprehensive 
safety and waste 
management 
rules. 

Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

Transitional 
activities are 
activities for which 
low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels  
corresponding to 
the best 
performance. 
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What is the minimum share of investments in transitional and enabling activities?  

The financial product does not have a minimum share of investments in transitional 
or enabling activities. 

What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy? 

The minimum share of sustainable investments with an environmental objective that are not 
aligned with the EU Taxonomy is 40%. The financial product requires at least 40% of the 
holdings to have a carbon reduction target. 

 
What is the minimum share of socially sustainable investments?  
 
The minimum share of sustainable investments with an social  objective is 40%. The financial 
product requires at least 40% of the holdings to have a equality and/or diversity policy. 

 
What investments are included under “#2 Other”, what is their purpose and are 
there any minimum environmental or social safeguards?  

The financial product’s purpose for investment under “#2 Other” is to include investments 

that do not promote environmental or social characteristics according to the financial 

product’s sustainability indicators and do not contribute to the minimum proportion of 

sustainable investments. The minimum environmental and social safeguards for the 

allocation towards “#2 Other” are the screening criteria according to Fondita’s previously 

mentioned exclusion list, which is applied to all holdings of the financial product. The 

exclusion list includes certain controversial sectors as well as breaches of specific 

international norms. More information about the exclusion list is availbale on the webpage 

https://fondita.fi/en/reports-and-documents/.  

 

  

Taxonomy-aligned 
activities are 
expressed as a 
share of: 

-  turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 

- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy.  

- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

 

    are 
sustainable 
investments with an 
environmental 
objective that do 
not take into 
account the criteria 
for environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.  

 

https://fondita.fi/en/reports-and-documents/
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Is a specific index designated as a reference benchmark to determine whether 
this financial product is aligned with the environmental and/or social 
characteristics that it promotes?  

       The  financial product does not have an official benchmark.   

How is the reference benchmark continuously aligned with each of the 

environmental or social characteristics promoted by the financial product?  

      The  financial product does not have an official benchmark.   

How is the alignment of the investment strategy with the methodology of the 

index ensured on a continuous basis? 

       The  financial product does not have an official benchmark.   

How does the designated index differ from a relevant broad market index? 

       The  financial product does not have an official benchmark.   

Where can the methodology used for the calculation of the designated index be 

found? 

       The  financial product does not have an official benchmark.   

Where can I find more product specific information online? 

More product-specific information can be found on the website:  

https://fondita.fi/en/fund/finland-micro-cap/  

   

Reference 
benchmarks are 
indexes to 
measure whether 
the financial 
product attains the 
environmental or 
social 
characteristics that 
they promote. 

https://fondita.fi/en/fund/finland-micro-cap/
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Template pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 

2020/852  

 
Product name: Fondita Global Megatrends                     
Legal entity identifier: 743700E4KQ44WD5AWM97  
 

Environmental and/or social characteristics 
 

 

 
 
 
 

What environmental and/or social characteristics are promoted by this 
financial product?  

The investments in this financial product has as it’s main environmental 
characteristic to promote climate change mitigation and as a social characteristic 
to promote equality including safeguarding  fundamental human rights.  Promoting 
environmental and social characteristics involves considering environmental, 
social, and governance (ESG) factors alongside traditional financial metrics. This 
approach aims to generate long-term financial returns while contributing to 
positive environmental and social outcomes. 
 

Does this financial product have a sustainable investment objective?  

Yes No 

It will make a minimum of 
sustainable investments with an 
environmental objective: ___% 

 
in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

 

It promotes Environmental/Social (E/S) 
characteristics and while it does not have as 
its objective a sustainable investment, it will 
have a minimum proportion of 40 % of 
sustainable investments 
  

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy  

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 
 
with a social objective 
 

It will make a minimum of 
sustainable investments with a 
social objective: ___%  

It promotes E/S characteristics, but will not 
make any sustainable investments  

 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental 
or social objective 
and that the 
investee companies 
follow good 
governance 
practices. 

 

 

 

 

 

 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not lay down a list of 
socially sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.   
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The goal of promoting climate change mitigation is important to Fondita since we 
have signed the Net Zero Asset Manager Initative at company level with the interim 
target to reduce our managed funds absolute emissions by 60% by 2030. We are 
well on track to reach this goal, which is reported in our financial products’ quarterly 
report and in our Annual Review of Responsible Investments. The next step is to set 
net zero targets in collaboration with the initative, by 2030 at the latest, on how we 
intend to achieve net zero by 2050 at the latest.   

 
The goal of promoting diversity and/or equality policies is important to Fondita 
because we want to hold companies accountable for implementing these values. 
As signatories of the UN Global Compact, we are committed to ensuring these 
principles are upheld within companies.  

 
What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product?  

The environmental and social characteristics promoted by the financial product are 
measured using  several sustainability indicators: a) ESG assessment with focus on 
climate change mitigation and equality and diversity initatives of the companies, 
utilizing third party databases (MSCI and Bloomberg) combined with a manual 
inhouse ESG assessment, b) SDG alignment towards SDG13 Climate Action and 
SDG5 Gender equality (with alignment reported in financial product’s quarterly ESG 
reports available on the webpage) and c) Assessment of PAI indicators, with special 
attention towards the indicators relevant for promoting the environmental and 
social characteristics of the financial product. 

What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives? 

The financial product promotes environmental and social characteristics. It has a 
minimum share of 40% sustainable investments, out of the investments that 
promote these characteristics. Fondita considers sustainable investments in the 
financial product as economic activities that contribute to an environmental 
objective, which in this financial product is a carbon reduction target, and/or a 
social objective, which in this financial product is a set diversity and/or equality 
policy. Furthermore, such investments may not cause significant harm to any other 
environmental or social objectives, and the companies must follow good 
governance practices.  

The financial product’s environmental objective for sustainable investments is 
climate change mitigation. The sustainable investments contribute to this objective 
by investing in companies that have a plan or target to reduce CO2 emissions. The 
minimum threshold is that at least 40 % of the financial product’s holdings must 
have a plan or target to reduce CO2 emissions.  

The financial product’s social objective for sustainable investments is to promote 
equality and diversity, including safeguarding fundamental human rights. The 
sustainable investments contribute to this objective by investing in companies that 
have an equality and/or diversity policy implemented. The minimum threshold is 
that at least 40% of the financial product’s holdings are to have an equality and/or 
diversity policy. 

 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
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How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective?  

All companies are screened before investing and monthly during the holding period 
against Fondita’s exclusion list. The companies cannot operate within the excluded 
sectors and can not have violations towards the following international norms a) 
UN Global Compact, b) OECD Guidelines for Multinational Enterprises and c) EU 
Taxonomy “Do no significant harm”.  If a company is found in violation of our 
exclusion criteria, an escalation process is conducted, and if the violation is verified 
with the company, the holding is removed. More information about the exclusion 
list is available on the webpage https://fondita.fi/en/reports-and-documents/.  

How have the indicators for adverse impacts on sustainability factors been 
taken into account?  

The Portfolio Manager and Head of ESG consider the adverse impacts on 
sustainability factors before making an investment decision and monitor them 
throughout the lifetime of the investment. The financial product considers all 
14 mandatory and 2 voluntary adverse sustainability impact factors. Fondita 
uses data from several sources to make the assessment; if available, MSCI data 
is used as the main source. If data is not attainable from MSCI, we search for 
company disclosures. In case anomalies are identified in the principal adverse 
impacts data, they are thoroughly investigated and highlighted in the ESG 
assessment of the company, which impacts the investment decision.  

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights?  

All companies are screened before investing and monthly during the holding 
period against Fondita’s exclusion list. The companies can not oparate within 
the excluded sectors and must not have violations towards the following 
international norms a) UN Global Compact b) OECD guidelines for 
Multinational Enterprises c) EU Taxonomy “Do no significant harm”.  If a 
company is found in violation of our exclusion criteria, an escalation process is 
conducted, and if the violation is verified with the company, the holding is 
removed. 

 

 

The EU Taxonomy sets out a “do not significant harm” principle by which 
Taxonomy-aligned investments should not significantly harm EU Taxonomy 
objectives and is accompanied by specific EU criteria.  
 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
 Any other sustainable investments must also not significantly harm any 
environmental or social objectives.  
 

 

 

 

 

https://fondita.fi/en/reports-and-documents/
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Does this financial product consider principal adverse impacts on sustainability 
factors? 

Yes, this financial product considers principal adverse impacts on sustainability 
factors in the investment process. We use MSCI to screen for the relevant PAI 
indicators listed below and complement any potential missing coverage in the 
external database by manually requesting data from the holdings, if the data is 
available. The financial product pays special attention to data points related to 
the environmental and social characteristics it promotes, specifically climate 
change mitigation (PAI 1, PAI 2, PAI 3, PAI 4, PAI 5, PAI 15) and equality and 
diversity (PAI 10, PAI 11, PAI 12, PAI 13, PAI 16). If anomalies are identified in the 
PAI indicators during our assessments, the Portfolio Manager and the Head of ESG 
take them into account in the company level assessment and the  investment 
decision. 

The following mandatory PAI indicators are considered and tracked. 

1. GHG Emissions (Scope 1, Scope 2, Scope 3 and Total GHG Emissions) 

2. Carbon Footprint 

3. GHG intensity of investee company 

4. Exposure to companies active in the fossil fuel sector 

5. Share of non-renewable energy consumption and production 

6. Energy consumption intensity per high impact climate sector (NACE A-L) 

7. Activities negatively affecting biodiversity-sensitive areas 

8. Emissions to water 

9. Hazardous waste ratio 

10. Violations of UN Global Compact principles and Organization for Economic 
Cooperation and Development (OECD) Guidelines for Multinational Enterprises 

11. Lack of processes and compliance mechanisms to monitor compliance with UN 
Global Compact principles and OECD Guidelines for Multinational Enterprises 

12. Unadjusted gender pay gap 

13. Board gender diversity 

14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, 
chemical weapons and biological weapons)  
 
The following voluntary PAI indicators are considered and tracked. 

15. Investments in companies without carbon emissions reduction initiatives. 

16. Number of identified cases of severe human rights issues and incidents. 

x  

Principal adverse 
impacts are the most 
significant negative 
impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, social 
and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters. 
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All presented PAI indicators are monitored throughout the investment period.  The PAI-
reports are published in the Fondita’s annual reports per financial product and on Fondita’s 
webpage https://fondita.fi/en/reports-and-documents/ . 

What investment strategy does this financial product follow? 

Fondita Global Megatrends is an actively managed thematic global equity fund that 
invests in companies that are well positioned for expected significant structural changes 
in society, so-called megatrends. Examples of these megatrends include an increased 
demand for climate- and environmentally smart solutions, demographic changes that 
primarily benefit companies in health and well-being, the continuous digitalization and 
technological development, and an increased need for investments in defense and 
security. More information about the investment strategy of the financial product can be 
found in the KID and relevant documentation on the webpage 
https://fondita.fi/en/reports-and-documents/.  

 

What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product?  

The binding elements of the investment strategy used to select investments to 
attain each of the environmental and social characteristic are the results of the ESG 
assessment of the company, with a focus on climate change mitigation and equality 
and diversity. This includes alignment with SDG13 Climate Action and SDG5 Gender 
Equality, and the assessment of the PAI indicators, with special attention to the 
indicators relevant for promoting the environmental and social characteristics of 
the financial product. 

What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy?  

The scope of investments is reduced by our screening criteria in our exclusion list 
and the good governance practices test, which are applied prior to the investment 
strategy. Companies that have breached any of the criteria are not viable 
investment targets for the investment strategy.  

What is the policy to assess good governance practices of the investee companies? 
All companies are to follow good governance practices according to MSCI ‘good 
governance test’. MSCIs test considers strong governance practices and structures, 
and a rating of the company above BB in MSCI. We do our best to cover the holdings 
outside MSCIs coverage on a best effort basis by reaching out to them and manually 
requesting relevant datapoints. 

 

 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 

The investment 
strategy guides 
investment 
decisions based on 
factors such as 
investment 
objectives and risk 
tolerance. 

 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance.  

 

https://fondita.fi/en/reports-and-documents/
https://fondita.fi/en/reports-and-documents/
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What is the asset allocation planned for this financial product?  

The investments asset allocation (excluding cash management, as cash is not considered 
an investment) is 80% towards #1 Aligned with E/S characteristics and 20% towards #2 
Other. Out of the allocation towards 1# Aligned with E/S characteristics, 60 % #1B is to 
promote other E/S characteristics according to the previously mentioned indicators. The 
remaining other 40 % #1A is allocated to a minimum proportion of sustainable 
invesments, which requires at least 40 % of the holdings to have a carbon reduction target 
and 40 % of the holdings to have an equality and/or diversity policy implemented. 

 

 
How does the use of derivatives attain the environmental or social characteristics 
promoted by the financial product?  
 
No derivatives are used in the portfolio management of the financial product.  

 
To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
 
Although the financial product aims to have a mimimum proportion of 40% towards 
sustainable investments, it does not have an environmental objective aligned with the 
EU Taxonomy. 
 
   Does the financial product invest in fossil gas and/or nuclear energy related activities    
that comply with the EU Taxonomy? 
 

 Yes:  

In fossil gas In nuclear energy  

No  

  

Taxonomy-aligned 
activities are 
expressed as a 
share of: 

-  turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 

- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy.  

- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

 

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 

#2Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives.  
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 

 

 

Investments

#1 Aligned with E/S 
characteristics 80%

#1A Sustainable 
investments >40% 

Carbon reduction 
target 40%

Equality and/or 
diversity policy 40%

#1B Other E/S 
characteristics 60%

#2 Other 20%
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The financial product does not invest in fossil gas and/or nuclear energy related activities 
that comply with the EU Taxonomy. These sectors are excluded from the investment 
process according to Fondita’s responsible investment policy and exclusion list. 
 

 
What is the minimum share of investments in transitional and enabling activities?  

The financial product does not have a minimum share of investments in transitional 
or enabling activities. 

What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy? 

The minimum share of sustainable investments with an environmental objective that are not 
aligned with the EU Taxonomy is 40%. The financial product requires at least 40% of the 
holdings to have a carbon reduction target. 
 
What is the minimum share of socially sustainable investments?  
 
The minimum share of sustainable investments with an social  objective is 40%. The financial 
product requires at least 40% of the holdings to have an equality and/or diversity policy. 
 
What investments are included under “#2 Other”, what is their purpose and are 
there any minimum environmental or social safeguards?  

The financial product’s purpose for investment under “#2 Other” is to include investments 
that do not promote environmental or social characteristics according to the financial 
product’s sustainability indicators and do not contribute to the minimum proportion of 
sustainable investments. The minimum environmental and social safeguards for the 
allocation towards “#2 Other” are the screening criteria according to Fondita’s previously 
mentioned exclusion list, which is applied to all holdings of the financial product. The 
exclusion list includes certain controversial sectors as well as breaches of specific 
international norms. More information about the exclusion list is availbale on the webpage 
https://fondita.fi/en/reports-and-documents/.  

 

   

    are 
sustainable 
investments with an 
environmental 
objective that do 
not take into 
account the criteria 
for environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.  

 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end 
of 2035. For 
nuclear energy, 
the criteria 
include 
comprehensive 
safety and waste 
management 
rules. 

Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

Transitional 
activities are 
activities for which 
low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels  
corresponding to 
the best 
performance. 

 

 

https://fondita.fi/en/reports-and-documents/
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Is a specific index designated as a reference benchmark to determine whether 
this financial product is aligned with the environmental and/or social 
characteristics that it promotes?  

       The  financial product does not have an official benchmark.   

How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product?  

      The  financial product does not have an official benchmark.   

How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 

       The  financial product does not have an official benchmark.   

How does the designated index differ from a relevant broad market index? 

       The  financial product does not have an official benchmark.   

Where can the methodology used for the calculation of the designated index be 
found? 

       The  financial product does not have an official benchmark.   

Where can I find more product specific information online? 

More product-specific information can be found on the website:  

https://fondita.fi/en/fund/global-megatrends/ 

 

 

www

Reference 
benchmarks are 
indexes to 
measure whether 
the financial 
product attains the 
environmental or 
social 
characteristics that 
they promote. 
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Template pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 

1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 

2020/852  

 
Product name: Fondita Global Small Cap                     
Legal entity identifier: 743700250XW1G45XK174    
 

Environmental and/or social characteristics 
 

 

 

 

 

 

What environmental and/or social characteristics are promoted by this 
financial product?  

The investments in the financial product has as it’s main environmental 
characteristics to promote is climate change mitigation and as a social characteristic 
to promote equality including safeguarding  fundamental human rights.  Promoting 
environmental and social characteristics involves considering environmental, 
social, and governance (ESG) factors alongside traditional financial metrics. This 
approach aims to generate long-term financial returns while contributing to 
positive environmental and social outcomes. 
 

Does this financial product have a sustainable investment objective?  

Yes No 

It will make a minimum of 

sustainable investments with an 

environmental objective: ___% 
 

in economic activities that 

qualify as environmentally 

sustainable under the EU 

Taxonomy 

in economic activities that do 

not qualify as environmentally 

sustainable under the EU 

Taxonomy 

 

It promotes Environmental/Social (E/S) 
characteristics and while it does not have as 
its objective a sustainable investment, it will 
have a minimum proportion of 40 % of 

sustainable investments 
  

with an environmental objective in economic 

activities that qualify as environmentally 

sustainable under the EU Taxonomy  

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 
 
with a social objective 

 
It will make a minimum of 

sustainable investments with a 

social objective: ___%  

It promotes E/S characteristics, but will not 
make any sustainable investments  

 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental 
or social objective 
and that the 
investee companies 
follow good 
governance 
practices. 

 

 

 

 

 

 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not lay down a list of 
socially sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.   
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The goal of promoting climate change mitigation is important to Fondita since we 
have signed the Net Zero Asset Manager Initative at the company level with the 
interim target to reduce absolute emissions by 60% by 2030. We are well on track 
to reach the goals, which are reported in our financial products’ quarterly report 
and in our Annual Review of Responsible Investments. The next step is to set net 
zero targets together with the initative, by 2030 at the latest, on how we intend to 
take the next step to reach net zero by 2050 at the latest.   

 
The goal of promoting diversity and/or equality policy is important to Fondita since 
we want to hold companies accountable to ensure these values are implemented 
inthe company, as we are signatories of the UN Global Compact.  

 

What sustainability indicators are used to measure the attainment of each of the 

environmental or social characteristics promoted by this financial product?  

The environmental and social characteristics promoted by the financial product are 
measured with several sustainability indicators: a) ESG assessment with focus on 
climate change mitigation and equality and diversity initatives of the companies 
through third party databases (MSCI and Bloomberg) combined with an manual 
inhouse ESG assessment b) SDG alignment towards SDG13 Climate Change and 
SDG5 Gender equality (alignment reported in financial products quarterly ESG 
reports available on the webpage) c) Assessment of PAI indicators with special 
attention towards the indidactors relevant to promote the environmental and 
social characteristics of the financial product. 

What are the objectives of the sustainable investments that the financial product 

partially intends to make and how does the sustainable investment contribute to 

such objectives? 

The financial product promotes environmental and social characteristics. The 

financial product has a minimum share of 40% sustainable investments, out of the 

investments which promote environmental and social characteristics. Fondita 

considers sustainable investments in the financial product is an economic activity 

that contribute to an environmental objective, in this financial product a carbon 

reduction target, and/or social objective, in this financial product a diversity and/or 

equality policy. Furthermore, such investments may not cause significant harm to 

any other environmental or social objectives and the companies are to follow good 

governance practices.  

The financial products environmental objective for sustainable investments is 

climate change mitigation. The sustainable investments contribute to the objective 

by investing in companies which have a plan or target to reduce CO2 emissions. The 

minimum threshold is at least 40% of the financial products holdings are to have an 

plan or target to reduce CO2 emissions.  

The financial products social objective for sustainable investments is to promote 

equality and diversity including safeguarding fundamental human rights. The 

sustainable investments contribute to the objective by investing in companies 

which have a equality and/or diversity policy implemented. The minimum threshold 

is at least 40% of the financial products holdings are to have an equality and/or 

diversity policy. 

  

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
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How do the sustainable investments that the financial product partially intends 

to make, not cause significant harm to any environmental or social sustainable 

investment objective?  

All companies are screened before investing and monthly during the holding period 
towards Fondita’s exclusion list. The companies can not oparate within the 
excluded sectors and can not have violation towards the following international 
norms a) UN Global Compact b) OECD guidelines for multinationa enterprises c) EU 
Taxonomy “Do no significant harm”.  In case a company is found in violation of our 
exclusion criteria, an escalation process is conducted and if the violation is verified 
with the company, the holding is removed. More information about the exclusion 
list on the webpage https://fondita.fi/en/reports-and-documents/.  

How have the indicators for adverse impacts on sustainability factors been 
taken into account?  

The Portfolio Manager and Head of ESG consider the adverse impacts on 
sustainability factors before making an investment decision and monitor them 
during the lifetime of the investment. The financial product considers all 14 
mandatory and two voluntary adverse sustainability impact factors. Fondita 
uses data from several sources to make the assessment; if available, MSCI data 
is used as the main source. If data is not attainable from MSCI, we search for 
company disclosures. In case anomalies are identified in the principal adverse 
impacts data, the relevant are thoroughly investigated and highlighted in the 
ESG assessment of the company, which impacts the investment decision.  

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights?  

All companies are screened before investing and monthly during the holding 
period towards Fondita’s exclusion list. The companies can not oparate within 
the excluded sectors and can not have violation towards the following 
international norms a) UN Global Compact b) OECD guidelines for multinationa 
enterprises c) EU Taxonomy “Do no significant harm”.  In case a company is 
found in violation of our exclusion criteria, an escalation process is conducted 
and if the violation is verified with the company, the holding is removed. 

 

The EU Taxonomy sets out a “do not significant harm” principle by which 
Taxonomy-aligned investments should not significantly harm EU Taxonomy 
objectives and is accompanied by specific EU criteria.  
 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
 Any other sustainable investments must also not significantly harm any 
environmental or social objectives.  

 

 

 

 

https://fondita.fi/en/reports-and-documents/
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Does this financial product consider principal adverse impacts on sustainability 

factors? 

Yes, this financial product considers principal adverse impact on sustainability 

factors in the investment process. We use MSCI to screen for the relevant PAI 

indicators presented below and compliment potential missing coverage in the 

external database by manual requests of data from the holdings, if the data is 

possible to retrieve. The financial product pays special attention to data points 

related to the environmental and social characteristics promoted by the financial 

product, climate change mitigation (PAI 1, PAI 2, PAI 3, PAI 4, PAI 5, PAI 15) and 

equality and diversity (PAI 10, PAI 11, PAI 12, PAI 13, PAI 16). In case anomalities 

are identified in the PAI indicators in our assessements, the Portfolio Manager and 

the Head of ESG takes it into account in the company level assessment and the 

the investment decision. 

The following mandatory PAI indicators are considered and tracked. 

1. GHG Emissions (Scope 1, Scope 2, Scope 3 and Total GHG Emissions 

2. Carbon Footprint 

3. GHG intensity of investee company 

4. Exposure to companies active in the fossil fuel sector 

5. Share of non-renewable energy consumption and production 

6. Energy consumption intensity per high impact climate sector (NACE A-L) 

7. Activities negatively affecting biodiversity-sensitive areas 

8. Emissions to water 

9. Hazardous waste ratio 

10. Violations of UN Global Compact principles and Organization for Economic 
Cooperation and Development (OECD) Guidelines for Multinational Enterprises 

11. Lack of processes and compliance mechanisms to monitor compliance with UN 
Global Compact principles and OECD Guidelines for Multinational Enterprises 

12. Unadjusted gender pay gap 

13. Board gender diversity 

14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, 
chemical weapons and biological weapons)  
 
The following voluntary PAI indicators are considered and tracked. 

15. Investments in companies without carbon emissions reduction initiatives. 

16. Number of identified cases of severe human rights issues and incidents. 

x  

Principal adverse 
impacts are the most 
significant negative 
impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, social 
and employee 
matters, respect for 
human rights, anti‐
corruption and anti‐
bribery matters. 
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 All presented PAI indicators are monitored throughout the investment period.  The PAI-
reports are published in the Fondita’s annual reports per financial product and on Fondita’s 
webpage https://fondita.fi/en/reports-and-documents/ . 

What investment strategy does this financial product follow? 

Fondita Global Small Cap is an actively managed mutual fund with a concentrated 

portfolio of approximately 35-40 holdings. The fund invests, with a 3-5 year time  horizon 

or longer, in small and medium sized global listed companies. The investment philosophy 

is stock picking with a focus on quality growth companies. More information about the 

investment strategy on the financial product can be found in the KID and relevant 

documentation on the webpage https://fondita.fi/en/reports-and-documents/.  

What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 

promoted by this financial product?  

The binding elements of the investment strategy used to select the investments to 
attain each of the environmental and social characteristic is the result of the ESG 
assessment of the company with a focus on climate change mitigation and equality 
and diversity, the alignment towards SDG13 Climate Change and SDG5 Gender 
equality and assessment of the PAI indicators with special attention to the 
indicators relevant to promoting the environmental and social characteristics of the 
financial product. 

What is the committed minimum rate to reduce the scope of the investments 

considered prior to the application of that investment strategy?  

The scope of investments is reduced by our screening criteria in our exclusion list 

and the good governance practices test prior to the application of the investment 

strategy. Companies which have breached any of the criteria is not a viable 

investment target of the investment strategy.  

What is the policy to assess good governance practices of the investee companies?  

All companies are to follow good governance practices according to MSCI ‘good 
governance test’. MSCIs test considers strong governance practices and structures, 
and a rating of the company above BB in MSCI. We do our best to cover the holdings 
outside MSCIs coverage on a best effort basis by reaching out to them and manually 
requesting relevant datapoints. 

What is the asset allocation planned for this financial product?  

The investments asset allocation (excluding cash management, as cash is not considered 

as investments) is 80% towards #1 Aligned with E/S characteristics and 20% towards #2 

Other. Out of the allocation towards 1# Aligned with E/S characteristics, #1B 60% is to 

promote other E/S characteristics according to previously mentioned indicators. The 

other #1A 40% is towards a minimum proportion of sustainable invesments, which 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 

The investment 
strategy guides 
investment 
decisions based on 
factors such as 
investment 
objectives and risk 
tolerance. 

 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance.  

 

https://fondita.fi/en/reports-and-documents/
https://fondita.fi/en/reports-and-documents/
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requires at least 40% of the holdings to have a carbon reduction target and 40% of the 

holdings to have an equality and/or diversity policy implemented. 

 

 
How does the use of derivatives attain the environmental or social characteristics 

promoted by the financial product?  

 

No derivatives are used in the portfolio management of the financial product.  

 
To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  

 
Although the financial product aims to have a mimimum proportion of 40% towards 
sustainable investments it does not have an environmental objective aligned with the 
EU Taxonomy. 
 
   Does the financial product invest in fossil gas and/or nuclear energy related activities    
that comply with the EU Taxonomy? 
 

 Yes:  

In fossil gas In nuclear energy  

No  

 
 
  
 
The financial product does not invest in fossil gas and/or nuclear energy related activities 
that comply with the EU Taxonomy. These sectors are excluded in the investment 
process according to Fonditas responsible investment policy and Fonditas exclusion list. 

 

 

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 

#2Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives.  
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 

 

 

Investments

#1 Aligned with E/S 
characteristics 80%

#1A Sustainable 
investments >40% 

Carbon reduction 
target 40%

Equality and/or 
diversity policy 40%

#1B Other E/S 
characteristics 60%

#2 Other 20%

 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end 
of 2035. For 
nuclear energy, 
the criteria 
include 
comprehensive 
safety and waste 
management 
rules. 

Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

Transitional 
activities are 
activities for which 
low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels  
corresponding to 
the best 
performance. 
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What is the minimum share of investments in transitional and enabling activities?  

The financial product does not have a minimum share of investments in transitional 
or enabling activities. 

What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy? 

The minimum share of sustainable investments with an environmental objective that are not 
aligned with the EU Taxonomy is 40%. The financial product requires at least 40% of the 
holdings to have a carbon reduction target. 

 
What is the minimum share of socially sustainable investments?  
 
The minimum share of sustainable investments with an social  objective is 40%. The financial 
product requires at least 40% of the holdings to have a equality and/or diversity policy. 

 
What investments are included under “#2 Other”, what is their purpose and are 
there any minimum environmental or social safeguards?  

The financial product’s purpose for investment under “#2 Other” is to include investments 

that do not promote environmental or social characteristics according to the financial 

product’s sustainability indicators and do not contribute to the minimum proportion of 

sustainable investments. The minimum environmental and social safeguards for the 

allocation towards “#2 Other” are the screening criteria according to Fondita’s previously 

mentioned exclusion list, which is applied to all holdings of the financial product. The 

exclusion list includes certain controversial sectors as well as breaches of specific 

international norms. More information about the exclusion list is availbale on the webpage 

https://fondita.fi/en/reports-and-documents/.  

 

  

Taxonomy-aligned 
activities are 
expressed as a 
share of: 

-  turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 

- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy.  

- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

 

    are 
sustainable 
investments with an 
environmental 
objective that do 
not take into 
account the criteria 
for environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.  

 

https://fondita.fi/en/reports-and-documents/
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Is a specific index designated as a reference benchmark to determine whether 
this financial product is aligned with the environmental and/or social 
characteristics that it promotes?  

       The  financial product does not have an official benchmark.   

How is the reference benchmark continuously aligned with each of the 

environmental or social characteristics promoted by the financial product?  

      The  financial product does not have an official benchmark.   

How is the alignment of the investment strategy with the methodology of the 

index ensured on a continuous basis? 

       The  financial product does not have an official benchmark.   

How does the designated index differ from a relevant broad market index? 

       The  financial product does not have an official benchmark.   

Where can the methodology used for the calculation of the designated index be 

found? 

       The  financial product does not have an official benchmark.   

Where can I find more product specific information online? 

More product-specific information can be found on the website:  

https://fondita.fi/en/fund/global-small-cap/  

   

Reference 
benchmarks are 
indexes to 
measure whether 
the financial 
product attains the 
environmental or 
social 
characteristics that 
they promote. 

https://fondita.fi/en/fund/global-small-cap/
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Template pre-contractual disclosure for the financial products referred to in Article 9, paragraphs 1 
to 4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852 

Product name: FONDITA HEALTHCARE       
Legal entity identifier: 743700ANX0373RNFF208 

 

Sustainable investment objective 
 

 

 

 

 

What is the sustainable investment objective of this financial product? 

This global healthcare financial product has a social sustainability investment 
objective. The financial product’s holdings economic activities work toward 
supporting several UN SDG goals, mainly the fund aims to improve Health and Well-
being (UN SDG 3) and Gender Equality (SDG 5).  

The financial product invests in companies that address current and unmet medical 
needs and provide access to medicine and medical care. This is achived by investing 
in companies active in innovation, production and distribution of medicines and 

Does this financial product have a sustainable investment objective?  

Yes No 

It will make a minimum of 
sustainable investments with 
an environmental objective: % 

 
in economic activities that 
qualify as environmentally 

sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 

sustainable under the EU 
Taxonomy 

 

It promotes Environmental/Social (E/S) 
characteristics and while it does not have as 
its objective a sustainable investment, it will 
have a minimum proportion of ___% of 
sustainable investments 
  

 with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy  

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 
 
with a social objective 
 

It will make a minimum of 
sustainable investments with a 
social objective: 90 %  

It promotes E/S characteristics, but will not 
make any sustainable investments  

 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 

 

 

 

 

 

 

 

 

 

 

 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation 
does not include a 
list of socially 
sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.   

 

 

 

 

 

 

 

X 
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healthcare equipment, tools and supplies as well as diagnostics and healthcare 
services.  

Operationally the companies are to act in a socially and environmentally responsible 
way. The holdings are to focus on social sustainability aspects such as improved 
diversity, inclusion and equality and environmental objectives should have targets 
such as CO2 neutrality, which are in line with Fondita’s targets for the Net Zero Asset 
Manager iniative.  

What sustainability indicators are used to measure the attainment of the 
sustainable investment objective of this financial product? 

Sustainability indicators, to measure how the funds holdings aim at ensuring healthy 
lives and promoting well-being for all, regardless of age (SDG 3), and helping 
achieving gender equality and empowering women (SDG 5), are the following:  

1) At least 90 % of the investments are made in companies that address and prevent 
current and unmet medical needs. This is done by investing in companies active 
in R&D, production and distribution of medicines and healthcare equipment, 
tools and supplies as well as diagnostics and healthcare services primarily for 
humans but also animals.  

2) At least 80 % of holdings have a strategy or policy for increased access to 
medicine or healthcare 

a. a proprietary framework based on the Access to Medicine index for 
pharma companies and an internal qualitative framework for other 
subsectors in the Healthcare sector is applied 

3)  (Diversity, Equality & Inclusion)  

a. At least 75 % of the holdings have a minimum 50 % share of female to 
male ratio in board composition  

b. At least 50 % of holdings have a stated equality policy and/or diversity 
policy 

4) Social and environmental responsibility 

a. No UN Global Compact or OECD Guidelines for Multinational Enterprises 
breaches allowed (human rights, labor, environment and anti-
corruption) 

b. At least 75 % have a stated CO2 reduction target  

c. All holdings are required to comply with EU Taxonomy DNSH principle 

5) All holdings follow good governance practices 

 

 

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 
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How do sustainable investments not cause significant harm to any environmental 
or social sustainable investment objective? 

All companies are screened before investing and monthly during the holding period 
against Fondita’s exclusion list. The companies cannot operate within the excluded 
sectors and can not have violations towards the following international norms a) 
UN Global Compact b) OECD Guidelines for Multinational Enterprises c) EU 
Taxonomy “Do no significant harm”.  If a company is found in violation of our 
exclusion criteria, an escalation process is conducted, and if the violation is verified 
with the company, the holding is removed. More information about the exclusion 
list is available on the webpage https://fondita.fi/en/reports-and-documents/.  

How have the indicators for adverse impacts on sustainability factors been taken 
into account?  

The Portfolio Manager and Head of ESG consider the adverse impacts on 
sustainability factors before making an investment decision and monitor them 
throughout the lifetime of the investment. The financial product considers all 
14 mandatory and 2 voluntary adverse sustainability impact factors. Fondita 
uses data from several sources to make the assessment; if available, MSCI data 
is used as the main source. If data is not attainable from MSCI, we search for 
company disclosures. In case anomalies are identified in the principal adverse 
impacts data, they are thoroughly investigated and highlighted in the ESG 
assessment of the company, which impacts the investment decision.  

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and Human 
Rights?  

All companies are screened before investing and monthly during the holding 
period against Fondita’s exclusion list. The companies cannot operate within the 
excluded sectors and can not have violations towards the following international 
norms a) UN Global Compact b) OECD Guidelines for Multinational Enterprises 
c) EU Taxonomy “Do no significant harm”.  If a company is found in violation of 
our exclusion criteria, an escalation process is conducted, and if the violation is 
verified with the company, the holding is removed. More information about the 
exclusion list is available on the webpage https://fondita.fi/en/reports-and-
documents/.  

The EU Taxonomy sets out a “do not significant harm” principle by which 
Taxonomy-aligned investments should not significantly harm EU Taxonomy 
objectives and is accompanied by specific EU criteria.  
 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
 Any other sustainable investments must also not significantly harm any 
environmental or social objectives.  

 

 

 

 

https://fondita.fi/en/reports-and-documents/
https://fondita.fi/en/reports-and-documents/
https://fondita.fi/en/reports-and-documents/


 

 

4 

 

 

Does this financial product consider principal adverse impacts on sustainability 
factors? 

Yes. this financial product considers principal adverse impacts on sustainability 
factors in the investment process. We use MSCI to screen for the relevant PAI 
indicators listed below and complement any potential missing coverage in the 
external database by manually requesting data from the holdings, if the data is 
available. The financial product pays special attention to data points related to 
the sustainabile objective of the financial product (PAI 10-13). If anomalies are 
identified in the PAI indicators during our assessments, the Portfolio Manager and 
the Head of ESG take them into account in the company level assessment and the  
investment decision. 

The following mandatory PAI indicators are considered and tracked. 

1. GHG Emissions (Scope 1, Scope 2, Scope 3 and Total GHG Emissions) 

2. Carbon Footprint 

3. GHG intensity  

4. Exposure to companies active in the fossil fuel sector 

5. Share of non-renewable energy consumption and production 

6. Energy consumption intensity per high impact climate sector (NACE A-L) 

7. Activities negatively affecting biodiversity-sensitive areas 

8. Emissions to water 

9. Hazardous waste ratio 

10. Violations of UN Global Compact principles and Organization for Economic 
Cooperation and Development (OECD) Guidelines for Multinational Enterprises 

11. Lack of processes and compliance mechanisms to monitor compliance with UN 
Global Compact principles and OECD Guidelines for Multinational Enterprises 

12. Unadjusted gender pay gap 

13. Board gender diversity 

14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, 
chemical weapons and biological weapons)  
 
The following voluntary PAI indicators are considered and tracked. 
 

x 

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters. 
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15. Companies without carbon emissions reduction initiatives. 

16. Number of identified cases of severe human rights issues and incidents. 

All presented PAI indicators are monitored throughout the investment period.  The PAI-
reports are published in the Fondita’s annual reports per financial product and on Fondita’s 
webpage https://fondita.fi/en/reports-and-documents/ 

What investment strategy does this financial product follow?  

Fondita Healthcare is an actively managed equity fund with a global mandate that 
invests in companies whose operations improve health and well-being. The 
investment philosophy is stock picking with a focus on innovative quality growth 
companies. More information about the investment strategy of the financial product 
can be found in the KID and relevant documentation on the webpage 
https://fondita.fi/en/reports-and-documents/.  

What are the binding elements of the investment strategy used to select the 
investments to attain the sustainable investment objective? 

We identify companies active in the different subsectors of the healthcare sector. 
This includes Pharmaceuticals, Healthcare Equipment, Biotechnology, Managed 
Healthcare, Life Science Tools & Services, Healthcare services, supplies, distributors, 
facilities and technology. 

Sustainability indicators, to measure how the funds holdings aim at ensuring healthy 
lives and promoting well-being for all at all ages (SDG 3) and helping achieving gender 
equality and empowering women (SDG 5), are the following:  

1) At least 90 % of the investments are made in companies that address and prevent 
current and unmet medical needs. This is done by investing in companies active 
in R&D, production and distribution of medicines and healthcare equipment, 
tools and supplies as well as diagnostics and healthcare services primarily for 
humans but also animals.  

2) At least 80 % of holdings have a strategy or policy for increased access to 
medicine or healthcare 

a. a proprietary framework based on the Access to Medicine index for 
pharma companies and an internal qualitative framework for other 
subsectors in the healthcare sector is applied 

3) Diversity, Equality & Inclusion)  

a. At least 75 % of the holdings have a minimum 50 % share of female to 
male ratio in board composition  

b. At least 50 % of holdings have a stated equality policy and/or diversity 
policy 

4) Social and environmental responsibility 

The investment 
strategy guides 
investment 
decisions based on 
factors such as 
investment 
objectives and risk 
tolerance. 

 

https://fondita.fi/en/reports-and-documents/
https://fondita.fi/en/reports-and-documents/
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a. No UN Global compact or OECD Guidelines for Multinational Enterprises 
breaches allowed (human rights, labor, environment and anti-
corruption) 

b. At least 75 % have a stated CO2 reduction target  

c. All holdings are required to comply with EU Taxonomy DNSH principle 

5) All holdings follow good governance practices 

What is the policy to assess good governance practices of the investee companies?  

All companies are to follow good governance practices according to MSCI ‘good 
governance test’. MSCIs test considers strong governance practices and structures, 
and a rating of the company above BB in MSCI. We do our best to cover the holdings 
outside MSCIs coverage on a best effort basis by reaching out to them and manually 
requesting relevant datapoints. 

What is the asset allocation and the minimum share of sustainable investments?  

 

A minimum of 90 % of the financial products assets under management is considered #1 
sustainable investments while 10% is allocated towards #2 Other. 

 
How does the use of derivatives attain the sustainable investment objective?  
 

No derivatives are used in the portfolio management of the financial product.  
 
To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
 
The financial product does not have an minimum requirement of sustainable 
investments with an environmental objective aligned with the EU Taxonomy. 
 

    Does the financial product invest in fossil gas and/or nuclear energy related 
activities    that comply with the EU Taxonomy? 

 
 Yes:  

 

 

 

 

 

 

 

 

 

 

Investments

#1 Sustainable 
investments 

90%
100% Social

90% current and 
unmet medical needs

80% access to 
medicine or 
healthcare 

50% share female to 
male ratio in boards 
in 75% of holdings

50 %Equality and 
diversity policy

#2 Other 10%

#1 Sustainable 
covers sustainable 
investments with 
environmental or 
social objectives. 

#2 Not sustainable 
includes 
investments which 
do not qualify as 
sustainable 
investments. 

 

 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff ad tax 
compliance.  

 

Asset allocation 
describes the share 
of investments in 
specific assets. 
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In fossil gas In nuclear energy  

No  

 
The financial product does not invest in fossil gas and/or nuclear energy related activities 
that comply with the EU Taxonomy. These sectors are excluded in the investment 
process according to Fonditas responsible investment policy. 

 

What is the minimum share of  investments in transitional and enabling activities?  

The financial product does not have a minimum share of investments in transitional 
or enabling activities.  

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy?  
 
The financial product requires at least 75% of the holdings to have a carbon reduction 
target as part of the sustainable investment targets. 

 
 

What is the minimum share of sustainable investments with a social 
objective?  

 
The minumum share of sustainable investments with a social objective is 90 % 
according to previously mentioned parameters. 

 
What investments are included under “#2 Not sustainable”, what is their 
purpose and are there any minimum environmental or social safeguards?  
 
 

The financial products purpose for investment under “#2 Other” is investments which do not 
contribute to the minimum proportion of sustainable investments. The minimum 

The two graphs below show in green the minimum percentage of investments that are aligned with the 
EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy alignment in relation to all the investments of 
the financial product including sovereign bonds, while the second graph shows the Taxonomy alignment 
only in relation to the investments of the financial product other than sovereign bonds. 
 

  

*   For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures. 

x%
x%

x%
x%

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy-aligned:
Fossil gas
Taxonomy-aligned:
Nuclear
Taxonomy-aligned (no
fossil gas & nuclear)
Non Taxonomy-aligned

X% x%

x%

x%

x%

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy-aligned:
Fossil gas
Taxonomy-aligned:
Nuclear
 Taxonomy-aligned (no
fossil gas & nuclear)
Non Taxonomy-aligned

X%

This graph represents x% of the total investments.

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
-  turnover 

reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 

- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy.  

- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

 

 are 
environmentally 
sustainable 
investments that do 
not take into 
account the criteria 
for environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.  

 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective. 

Transitional 
activities are 
activities for which 
low-carbon 
alternatives are not 
yet available ad 
among others have 
greenhouse gas 
emission levels  
corresponding to 
the best 
performance. 
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environmental and social safeguards for the allocation towards “#2 Other” is the screening 
criteria according to Fondita’s previously mentioned exclusion list which is applied to all 
holdings of the financial product. The exclusion list includes exclusion of certain 
controversial sectors as well as breaches towards certain international norms. More 
information about the exclusion list on the webpage https://fondita.fi/en/reports-and-

documents/.  

Is a specific index designated as a reference benchmark to meet the sustainable 
investment objective?  

The  financial product does not have an official benchmark.   

How does the reference benchmark take into account sustainability factors in a 
way that is continuously aligned with the sustainable investment objective?  

    The  financial product does not have an official benchmark.   

How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 

The  financial product does not have an official benchmark.   

How does the designated index differ from a relevant broad market index? 

The  financial product does not have an official benchmark.   

Where  can the methodology used for the calculation of the designated index be 
found? 

The  financial product does not have an official benchmark.   

 

Where can I find more product specific information online? 

More product-specific information can be found on the website:  

https://fondita.fi/en/fund/healthcare/ 

 

www

 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
sustainable 
investment objective.  

https://fondita.fi/en/reports-and-documents/
https://fondita.fi/en/reports-and-documents/
https://fondita.fi/en/fund/healthcare/
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Template pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 

1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 

2020/852  

 
Product name: Fondita Nordic Micro Cap 
Legal entity identifier: 743700DDK0NQOZFQD549    
 

Environmental and/or social characteristics 
 

 

 

 

 

 

What environmental and/or social characteristics are promoted by this 
financial product?  

The investments in the financial product has as it’s main environmental 
characteristics to promote is climate change mitigation and as a social characteristic 
to promote equality including safeguarding  fundamental human rights.  Promoting 
environmental and social characteristics involves considering environmental, 
social, and governance (ESG) factors alongside traditional financial metrics. This 
approach aims to generate long-term financial returns while contributing to 
positive environmental and social outcomes. 
 

Does this financial product have a sustainable investment objective?  

Yes No 

It will make a minimum of 

sustainable investments with an 

environmental objective: ___% 
 

in economic activities that 

qualify as environmentally 

sustainable under the EU 

Taxonomy 

in economic activities that do 

not qualify as environmentally 

sustainable under the EU 

Taxonomy 

 

It promotes Environmental/Social (E/S) 
characteristics and while it does not have as 
its objective a sustainable investment, it will 
have a minimum proportion of 40 % of 

sustainable investments 
  

with an environmental objective in economic 

activities that qualify as environmentally 

sustainable under the EU Taxonomy  

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 
 
with a social objective 

 
It will make a minimum of 

sustainable investments with a 

social objective: ___%  

It promotes E/S characteristics, but will not 
make any sustainable investments  

 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental 
or social objective 
and that the 
investee companies 
follow good 
governance 
practices. 

 

 

 

 

 

 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not lay down a list of 
socially sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.   
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The goal of promoting climate change mitigation is important to Fondita since we 
have signed the Net Zero Asset Manager Initative at the company level with the 
interim target to reduce absolute emissions by 60% by 2030. We are well on track 
to reach the goals, which are reported in our financial products’ quarterly report 
and in our Annual Review of Responsible Investments. The next step is to set net 
zero targets together with the initative, by 2030 at the latest, on how we intend to 
take the next step to reach net zero by 2050 at the latest.   

 
The goal of promoting diversity and/or equality policy is important to Fondita since 
we want to hold companies accountable to ensure these values are implemented 
inthe company, as we are signatories of the UN Global Compact.  

 

What sustainability indicators are used to measure the attainment of each of the 

environmental or social characteristics promoted by this financial product?  

The environmental and social characteristics promoted by the financial product are 
measured with several sustainability indicators: a) ESG assessment with focus on 
climate change mitigation and equality and diversity initatives of the companies 
through third party databases (MSCI and Bloomberg) combined with an manual 
inhouse ESG assessment b) SDG alignment towards SDG13 Climate Change and 
SDG5 Gender equality (alignment reported in financial products quarterly ESG 
reports available on the webpage) c) Assessment of PAI indicators with special 
attention towards the indidactors relevant to promote the environmental and 
social characteristics of the financial product. 

What are the objectives of the sustainable investments that the financial product 

partially intends to make and how does the sustainable investment contribute to 

such objectives? 

The financial product promotes environmental and social characteristics. The 

financial product has a minimum share of 40% sustainable investments, out of the 

investments which promote environmental and social characteristics. Fondita 

considers sustainable investments in the financial product is an economic activity 

that contribute to an environmental objective, in this financial product a carbon 

reduction target, and/or social objective, in this financial product a diversity and/or 

equality policy. Furthermore, such investments may not cause significant harm to 

any other environmental or social objectives and the companies are to follow good 

governance practices.  

The financial products environmental objective for sustainable investments is 

climate change mitigation. The sustainable investments contribute to the objective 

by investing in companies which have a plan or target to reduce CO2 emissions. The 

minimum threshold is at least 40% of the financial products holdings are to have an 

plan or target to reduce CO2 emissions.  

The financial products social objective for sustainable investments is to promote 

equality and diversity including safeguarding fundamental human rights. The 

sustainable investments contribute to the objective by investing in companies 

which have a equality and/or diversity policy implemented. The minimum threshold 

is at least 40% of the financial products holdings are to have an equality and/or 

diversity policy. 

  

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
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How do the sustainable investments that the financial product partially intends 

to make, not cause significant harm to any environmental or social sustainable 

investment objective?  

All companies are screened before investing and monthly during the holding period 
towards Fondita’s exclusion list. The companies can not oparate within the 
excluded sectors and can not have violation towards the following international 
norms a) UN Global Compact b) OECD guidelines for multinationa enterprises c) EU 
Taxonomy “Do no significant harm”.  In case a company is found in violation of our 
exclusion criteria, an escalation process is conducted and if the violation is verified 
with the company, the holding is removed. More information about the exclusion 
list on the webpage https://fondita.fi/en/reports-and-documents/.  

How have the indicators for adverse impacts on sustainability factors been 
taken into account?  

The Portfolio Manager and Head of ESG consider the adverse impacts on 
sustainability factors before making an investment decision and monitor them 
during the lifetime of the investment. The financial product considers all 14 
mandatory and two voluntary adverse sustainability impact factors. Fondita 
uses data from several sources to make the assessment; if available, MSCI data 
is used as the main source. If data is not attainable from MSCI, we search for 
company disclosures. In case anomalies are identified in the principal adverse 
impacts data, the relevant are thoroughly investigated and highlighted in the 
ESG assessment of the company, which impacts the investment decision.  

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights?  

All companies are screened before investing and monthly during the holding 
period towards Fondita’s exclusion list. The companies can not oparate within 
the excluded sectors and can not have violation towards the following 
international norms a) UN Global Compact b) OECD guidelines for multinationa 
enterprises c) EU Taxonomy “Do no significant harm”.  In case a company is 
found in violation of our exclusion criteria, an escalation process is conducted 
and if the violation is verified with the company, the holding is removed. 

 

 

The EU Taxonomy sets out a “do not significant harm” principle by which 
Taxonomy-aligned investments should not significantly harm EU Taxonomy 
objectives and is accompanied by specific EU criteria.  
 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
 Any other sustainable investments must also not significantly harm any 
environmental or social objectives.  

 

 

 

 

https://fondita.fi/en/reports-and-documents/
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Does this financial product consider principal adverse impacts on sustainability 

factors? 

Yes, this financial product considers principal adverse impact on sustainability 

factors in the investment process. We use MSCI to screen for the relevant PAI 

indicators presented below and compliment potential missing coverage in the 

external database by manual requests of data from the holdings, if the data is 

possible to retrieve. The financial product pays special attention to data points 

related to the environmental and social characteristics promoted by the financial 

product, climate change mitigation (PAI 1, PAI 2, PAI 3, PAI 4, PAI 5, PAI 15) and 

equality and diversity (PAI 10, PAI 11, PAI 12, PAI 13, PAI 16). In case anomalities 

are identified in the PAI indicators in our assessements, the Portfolio Manager and 

the Head of ESG takes it into account in the company level assessment and the 

the investment decision. 

The following mandatory PAI indicators are considered and tracked. 

1. GHG Emissions (Scope 1, Scope 2, Scope 3 and Total GHG Emissions 

2. Carbon Footprint 

3. GHG intensity of investee company 

4. Exposure to companies active in the fossil fuel sector 

5. Share of non-renewable energy consumption and production 

6. Energy consumption intensity per high impact climate sector (NACE A-L) 

7. Activities negatively affecting biodiversity-sensitive areas 

8. Emissions to water 

9. Hazardous waste ratio 

10. Violations of UN Global Compact principles and Organization for Economic 
Cooperation and Development (OECD) Guidelines for Multinational Enterprises 

11. Lack of processes and compliance mechanisms to monitor compliance with UN 
Global Compact principles and OECD Guidelines for Multinational Enterprises 

12. Unadjusted gender pay gap 

13. Board gender diversity 

14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, 
chemical weapons and biological weapons)  
 
The following voluntary PAI indicators are considered and tracked. 

15. Investments in companies without carbon emissions reduction initiatives. 

16. Number of identified cases of severe human rights issues and incidents. 

x  

Principal adverse 
impacts are the most 
significant negative 
impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, social 
and employee 
matters, respect for 
human rights, anti‐
corruption and anti‐
bribery matters. 
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All presented PAI indicators are monitored throughout the investment period.  The PAI-
reports are published in the Fondita’s annual reports per financial product and on Fondita’s 
webpage https://fondita.fi/en/reports-and-documents/ . 

What investment strategy does this financial product follow? 

Fondita Nordic Micro Cap is an equity fund investing in small Nordic quality companies 

with a market capitalisation of up to EUR 800 million. The investment philosophy is stock 

picking with a focus on quality growth companies. More information about the 

investment strategy on the financial product can be found in the KID and relevant 

documentation on the webpage https://fondita.fi/en/reports-and-documents/.  

What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 

promoted by this financial product?  

The binding elements of the investment strategy used to select the investments to 
attain each of the environmental and social characteristic is the result of the ESG 
assessment of the company with a focus on climate change mitigation and equality 
and diversity, the alignment towards SDG13 Climate Change and SDG5 Gender 
equality and assessment of the PAI indicators with special attention to the 
indicators relevant to promoting the environmental and social characteristics of the 
financial product. 

What is the committed minimum rate to reduce the scope of the investments 

considered prior to the application of that investment strategy?  

The scope of investments is reduced by our screening criteria in our exclusion list 

and the good governance practices test prior to the application of the investment 

strategy. Companies which have breached any of the criteria is not a viable 

investment target of the investment strategy.  

What is the policy to assess good governance practices of the investee companies?  

All companies are to follow good governance practices according to MSCI ‘good 
governance test’. MSCIs test considers strong governance practices and structures, 
and a rating of the company above BB in MSCI. We do our best to cover the holdings 
outside MSCIs coverage on a best effort basis by reaching out to them and manually 
requesting relevant datapoints. 

What is the asset allocation planned for this financial product?  

The investments asset allocation (excluding cash management, as cash is not considered 

as investments) is 80% towards #1 Aligned with E/S characteristics and 20% towards #2 

Other. Out of the allocation towards 1# Aligned with E/S characteristics, #1B 60% is to 

promote other E/S characteristics according to previously mentioned indicators. The 

other #1A 40% is towards a minimum proportion of sustainable invesments, which 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 

The investment 
strategy guides 
investment 
decisions based on 
factors such as 
investment 
objectives and risk 
tolerance. 

 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance.  

 

https://fondita.fi/en/reports-and-documents/
https://fondita.fi/en/reports-and-documents/
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requires at least 40% of the holdings to have a carbon reduction target and 40% of the 

holdings to have an equality and/or diversity policy implemented. 

 

 
How does the use of derivatives attain the environmental or social characteristics 

promoted by the financial product?  

 

No derivatives are used in the portfolio management of the financial product.  

 
To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  

 
Although the financial product aims to have a mimimum proportion of 40% towards 
sustainable investments it does not have an environmental objective aligned with the 
EU Taxonomy. 
 
   Does the financial product invest in fossil gas and/or nuclear energy related activities    
that comply with the EU Taxonomy? 
 

 Yes:  

In fossil gas In nuclear energy  

No  

 
 
  
 
The financial product does not invest in fossil gas and/or nuclear energy related activities 
that comply with the EU Taxonomy. These sectors are excluded in the investment 
process according to Fonditas responsible investment policy and Fonditas exclusion list. 

 

 

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 

environmental or social characteristics promoted by the financial product. 
 

#2Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives.  
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 

 

 

Investments

#1 Aligned with E/S 
characteristics 80%

#1A Sustainable 
investments >40% 

Carbon reduction 
target 40%

Equality and/or 
diversity policy 40%

#1B Other E/S 
characteristics 60%

#2 Other 20%

 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end 
of 2035. For 
nuclear energy, 
the criteria 
include 
comprehensive 
safety and waste 
management 
rules. 

Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

Transitional 
activities are 
activities for which 
low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels  
corresponding to 
the best 
performance. 
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What is the minimum share of investments in transitional and enabling activities?  

The financial product does not have a minimum share of investments in transitional 
or enabling activities. 

What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy? 

The minimum share of sustainable investments with an environmental objective that are not 
aligned with the EU Taxonomy is 40%. The financial product requires at least 40% of the 
holdings to have a carbon reduction target. 

 
What is the minimum share of socially sustainable investments?  
 
The minimum share of sustainable investments with an social  objective is 40%. The financial 
product requires at least 40% of the holdings to have a equality and/or diversity policy. 

 
What investments are included under “#2 Other”, what is their purpose and are 
there any minimum environmental or social safeguards?  

The financial product’s purpose for investment under “#2 Other” is to include investments 

that do not promote environmental or social characteristics according to the financial 

product’s sustainability indicators and do not contribute to the minimum proportion of 

sustainable investments. The minimum environmental and social safeguards for the 

allocation towards “#2 Other” are the screening criteria according to Fondita’s previously 

mentioned exclusion list, which is applied to all holdings of the financial product. The 

exclusion list includes certain controversial sectors as well as breaches of specific 

international norms. More information about the exclusion list is availbale on the webpage 

https://fondita.fi/en/reports-and-documents/.  

 

  

Taxonomy-aligned 
activities are 
expressed as a 
share of: 

-  turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 

- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy.  

- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

 

    are 
sustainable 
investments with an 
environmental 
objective that do 
not take into 
account the criteria 
for environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.  

 

https://fondita.fi/en/reports-and-documents/
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Is a specific index designated as a reference benchmark to determine whether 
this financial product is aligned with the environmental and/or social 
characteristics that it promotes?  

       The  financial product does not have an official benchmark.   

How is the reference benchmark continuously aligned with each of the 

environmental or social characteristics promoted by the financial product?  

      The  financial product does not have an official benchmark.   

How is the alignment of the investment strategy with the methodology of the 

index ensured on a continuous basis? 

       The  financial product does not have an official benchmark.   

How does the designated index differ from a relevant broad market index? 

       The  financial product does not have an official benchmark.   

Where can the methodology used for the calculation of the designated index be 

found? 

       The  financial product does not have an official benchmark.   

Where can I find more product specific information online? 

More product-specific information can be found on the website:  

https://fondita.fi/en/fund/nordic-micro-cap/  

   

Reference 
benchmarks are 
indexes to 
measure whether 
the financial 
product attains the 
environmental or 
social 
characteristics that 
they promote. 

https://fondita.fi/en/fund/nordic-micro-cap/
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Template pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 

1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 

2020/852  

 
Product name: Fondita Nordic Small Cap                    
Legal entity identifier: 743700XG8BGOI1WL9C57     
 

Environmental and/or social characteristics 
 

 

 

 

 

 

What environmental and/or social characteristics are promoted by this 
financial product?  

The investments in the financial product has as it’s main environmental 
characteristics to promote is climate change mitigation and as a social characteristic 
to promote equality including safeguarding  fundamental human rights.  Promoting 
environmental and social characteristics involves considering environmental, 
social, and governance (ESG) factors alongside traditional financial metrics. This 
approach aims to generate long-term financial returns while contributing to 
positive environmental and social outcomes. 
 

Does this financial product have a sustainable investment objective?  

Yes No 

It will make a minimum of 

sustainable investments with an 

environmental objective: ___% 
 

in economic activities that 

qualify as environmentally 

sustainable under the EU 

Taxonomy 

in economic activities that do 

not qualify as environmentally 

sustainable under the EU 

Taxonomy 

 

It promotes Environmental/Social (E/S) 
characteristics and while it does not have as 
its objective a sustainable investment, it will 
have a minimum proportion of 40 % of 

sustainable investments 
  

with an environmental objective in economic 

activities that qualify as environmentally 

sustainable under the EU Taxonomy  

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 
 
with a social objective 

 
It will make a minimum of 

sustainable investments with a 

social objective: ___%  

It promotes E/S characteristics, but will not 
make any sustainable investments  

 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental 
or social objective 
and that the 
investee companies 
follow good 
governance 
practices. 

 

 

 

 

 

 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not lay down a list of 
socially sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.   
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The goal of promoting climate change mitigation is important to Fondita since we 
have signed the Net Zero Asset Manager Initative at the company level with the 
interim target to reduce absolute emissions by 60% by 2030. We are well on track 
to reach the goals, which are reported in our financial products’ quarterly report 
and in our Annual Review of Responsible Investments. The next step is to set net 
zero targets together with the initative, by 2030 at the latest, on how we intend to 
take the next step to reach net zero by 2050 at the latest.   

 
The goal of promoting diversity and/or equality policy is important to Fondita since 
we want to hold companies accountable to ensure these values are implemented 
inthe company, as we are signatories of the UN Global Compact.  

 

What sustainability indicators are used to measure the attainment of each of the 

environmental or social characteristics promoted by this financial product?  

The environmental and social characteristics promoted by the financial product are 
measured with several sustainability indicators: a) ESG assessment with focus on 
climate change mitigation and equality and diversity initatives of the companies 
through third party databases (MSCI and Bloomberg) combined with an manual 
inhouse ESG assessment b) SDG alignment towards SDG8 Climate Change and SDG5 
Gender equality (alignment reported in financial products quarterly ESG reports 
available on the webpage) c) Assessment of PAI indicators with special attention 
towards the indidactors relevant to promote the environmental and social 
characteristics of the financial product. 

What are the objectives of the sustainable investments that the financial product 

partially intends to make and how does the sustainable investment contribute to 

such objectives? 

The financial product promotes environmental and social characteristics. The 

financial product has a minimum share of 40% sustainable investments, out of the 

investments which promote environmental and social characteristics. Fondita 

considers sustainable investments in the financial product is an economic activity 

that contribute to an environmental objective, in this financial product a carbon 

reduction target, and/or social objective, in this financial product a diversity and/or 

equality policy. Furthermore, such investments may not cause significant harm to 

any other environmental or social objectives and the companies are to follow good 

governance practices.  

The financial products environmental objective for sustainable investments is 

climate change mitigation. The sustainable investments contribute to the objective 

by investing in companies which have a plan or target to reduce CO2 emissions. The 

minimum threshold is at least 40% of the financial products holdings are to have an 

plan or target to reduce CO2 emissions.  

The financial products social objective for sustainable investments is to promote 

equality and diversity including safeguarding fundamental human rights. The 

sustainable investments contribute to the objective by investing in companies 

which have a equality and/or diversity policy implemented. The minimum threshold 

is at least 40% of the financial products holdings are to have an equality and/or 

diversity policy. 

  

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
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How do the sustainable investments that the financial product partially intends 

to make, not cause significant harm to any environmental or social sustainable 

investment objective?  

All companies are screened before investing and monthly during the holding period 
towards Fondita’s exclusion list. The companies can not oparate within the 
excluded sectors and can not have violation towards the following international 
norms a) UN Global Compact b) OECD guidelines for multinationa enterprises c) EU 
Taxonomy “Do no significant harm”.  In case a company is found in violation of our 
exclusion criteria, an escalation process is conducted and if the violation is verified 
with the company, the holding is removed. More information about the exclusion 
list on the webpage https://fondita.fi/en/reports-and-documents/.  

How have the indicators for adverse impacts on sustainability factors been 
taken into account?  

The Portfolio Manager and Head of ESG consider the adverse impacts on 
sustainability factors before making an investment decision and monitor them 
during the lifetime of the investment. The financial product considers all 14 
mandatory and two voluntary adverse sustainability impact factors. Fondita 
uses data from several sources to make the assessment; if available, MSCI data 
is used as the main source. If data is not attainable from MSCI, we search for 
company disclosures. In case anomalies are identified in the principal adverse 
impacts data, the relevant are thoroughly investigated and highlighted in the 
ESG assessment of the company, which impacts the investment decision.  

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights?  

All companies are screened before investing and monthly during the holding 
period towards Fondita’s exclusion list. The companies can not oparate within 
the excluded sectors and can not have violation towards the following 
international norms a) UN Global Compact b) OECD guidelines for multinationa 
enterprises c) EU Taxonomy “Do no significant harm”.  In case a company is 
found in violation of our exclusion criteria, an escalation process is conducted 
and if the violation is verified with the company, the holding is removed. 

 

The EU Taxonomy sets out a “do not significant harm” principle by which 
Taxonomy-aligned investments should not significantly harm EU Taxonomy 
objectives and is accompanied by specific EU criteria.  
 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
 Any other sustainable investments must also not significantly harm any 
environmental or social objectives.  

 

 

 

 

https://fondita.fi/en/reports-and-documents/
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Does this financial product consider principal adverse impacts on sustainability 

factors? 

Yes, this financial product considers principal adverse impact on sustainability 

factors in the investment process. We use MSCI to screen for the relevant PAI 

indicators presented below and compliment potential missing coverage in the 

external database by manual requests of data from the holdings, if the data is 

possible to retrieve. The financial product pays special attention to data points 

related to the environmental and social characteristics promoted by the financial 

product, climate change mitigation (PAI 1, PAI 2, PAI 3, PAI 4, PAI 5, PAI 15) and 

equality and diversity (PAI 10, PAI 11, PAI 12, PAI 13, PAI 16). In case anomalities 

are identified in the PAI indicators in our assessements, the Portfolio Manager and 

the Head of ESG takes it into account in the company level assessment and the 

the investment decision. 

The following mandatory PAI indicators are considered and tracked. 

1. GHG Emissions (Scope 1, Scope 2, Scope 3 and Total GHG Emissions 

2. Carbon Footprint 

3. GHG intensity of investee company 

4. Exposure to companies active in the fossil fuel sector 

5. Share of non-renewable energy consumption and production 

6. Energy consumption intensity per high impact climate sector (NACE A-L) 

7. Activities negatively affecting biodiversity-sensitive areas 

8. Emissions to water 

9. Hazardous waste ratio 

10. Violations of UN Global Compact principles and Organization for Economic 
Cooperation and Development (OECD) Guidelines for Multinational Enterprises 

11. Lack of processes and compliance mechanisms to monitor compliance with UN 
Global Compact principles and OECD Guidelines for Multinational Enterprises 

12. Unadjusted gender pay gap 

13. Board gender diversity 

14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, 
chemical weapons and biological weapons)  
 
The following voluntary PAI indicators are considered and tracked. 

15. Investments in companies without carbon emissions reduction initiatives. 

16. Number of identified cases of severe human rights issues and incidents. 

x  

Principal adverse 
impacts are the most 
significant negative 
impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, social 
and employee 
matters, respect for 
human rights, anti‐
corruption and anti‐
bribery matters. 
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All presented PAI indicators are monitored throughout the investment period.  The PAI-
reports are published in the Fondita’s annual reports per financial product and on Fondita’s 

webpage https://fondita.fi/en/reports-and-documents/ .What investment strategy does 
this financial product follow? 

Fondita Nordic Small Cap is an equity fund that invests in Nordic small and medium-sized 

quality companies with a market capitalisation of up to EUR 3 billion.  More information 

about the investment strategy on the financial product can be found in the KID and 

relevant documentation on the webpage https://fondita.fi/en/reports-and-documents/.  

What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 

promoted by this financial product?  

The binding elements of the investment strategy used to select the investments to 
attain each of the environmental and social characteristic is the result of the ESG 
assessment of the company with a focus on climate change mitigation and equality 
and diversity, the alignment towards SDG13 Climate Change and SDG5 Gender 
equality and assessment of the PAI indicators with special attention to the 
indicators relevant to promoting the environmental and social characteristics of the 
financial product. 

What is the committed minimum rate to reduce the scope of the investments 

considered prior to the application of that investment strategy?  

The scope of investments is reduced by our screening criteria in our exclusion list 

and the good governance practices test prior to the application of the investment 

strategy. Companies which have breached any of the criteria is not a viable 

investment target of the investment strategy.  

What is the policy to assess good governance practices of the investee companies?  

All companies are to follow good governance practices according to MSCI ‘good 
governance test’. MSCIs test considers strong governance practices and structures, 
and a rating of the company above BB in MSCI. We do our best to cover the holdings 
outside MSCIs coverage on a best effort basis by reaching out to them and manually 
requesting relevant datapoints. 

What is the asset allocation planned for this financial product?  

The investments asset allocation (excluding cash management, as cash is not considered 

as investments) is 80% towards #1 Aligned with E/S characteristics and 20% towards #2 

Other. Out of the allocation towards 1# Aligned with E/S characteristics, #1B 60% is to 

promote other E/S characteristics according to previously mentioned indicators. The 

other #1A 40% is towards a minimum proportion of sustainable invesments, which 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 

The investment 
strategy guides 
investment 
decisions based on 
factors such as 
investment 
objectives and risk 
tolerance. 

 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance.  

 

https://fondita.fi/en/reports-and-documents/
https://fondita.fi/en/reports-and-documents/
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requires at least 40% of the holdings to have a carbon reduction target and 40% of the 

holdings to have an equality and/or diversity policy implemented. 

 

 
How does the use of derivatives attain the environmental or social characteristics 

promoted by the financial product?  

 

No derivatives are used in the portfolio management of the financial product.  

 
To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  

 
Although the financial product aims to have a mimimum proportion of 40% towards 
sustainable investments it does not have an environmental objective aligned with the 
EU Taxonomy. 
 
   Does the financial product invest in fossil gas and/or nuclear energy related activities    
that comply with the EU Taxonomy? 
 

 Yes:  

In fossil gas In nuclear energy  

No  

 
 
 
 
The financial product does not invest in fossil gas and/or nuclear energy related activities 
that comply with the EU Taxonomy. These sectors are excluded in the investment 
process according to Fonditas responsible investment policy and Fonditas exclusion list. 

 

 

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 

environmental or social characteristics promoted by the financial product. 
 

#2Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
- The sub-category #1A Sustainable covers sustainable investments with environmental or social 
objectives.  
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

 

 

 

Investments

#1 Aligned with E/S 
characteristics 80%

#1A Sustainable 
investments >40% 

Carbon reduction 
target 40%

Equality and/or 
diversity policy 40%

#1B Other E/S 
characteristics 60%

#2 Other 20%

 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end 
of 2035. For 
nuclear energy, 
the criteria 
include 
comprehensive 
safety and waste 
management 
rules. 

Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

Transitional 
activities are 
activities for which 
low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels  
corresponding to 
the best 
performance. 
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What is the minimum share of investments in transitional and enabling activities?  

The financial product does not have a minimum share of investments in transitional 
or enabling activities. 

What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy? 

The minimum share of sustainable investments with an environmental objective that are not 
aligned with the EU Taxonomy is 40%. The financial product requires at least 40% of the 
holdings to have a carbon reduction target. 

 
What is the minimum share of socially sustainable investments?  
 
The minimum share of sustainable investments with an social  objective is 40%. The financial 
product requires at least 40% of the holdings to have a equality and/or diversity policy. 

 
What investments are included under “#2 Other”, what is their purpose and are 
there any minimum environmental or social safeguards?  

The financial product’s purpose for investment under “#2 Other” is to include investments 

that do not promote environmental or social characteristics according to the financial 

product’s sustainability indicators and do not contribute to the minimum proportion of 

sustainable investments. The minimum environmental and social safeguards for the 

allocation towards “#2 Other” are the screening criteria according to Fondita’s previously 

mentioned exclusion list, which is applied to all holdings of the financial product. The 

exclusion list includes certain controversial sectors as well as breaches of specific 

international norms. More information about the exclusion list is availbale on the webpage 

https://fondita.fi/en/reports-and-documents/.  

 

  

Taxonomy-aligned 
activities are 
expressed as a 
share of: 

-  turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 

- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy.  

- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

 

    are 
sustainable 
investments with an 
environmental 
objective that do 
not take into 
account the criteria 
for environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.  

 

https://fondita.fi/en/reports-and-documents/
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Is a specific index designated as a reference benchmark to determine whether 
this financial product is aligned with the environmental and/or social 
characteristics that it promotes?  

       The  financial product does not have an official benchmark.   

How is the reference benchmark continuously aligned with each of the 

environmental or social characteristics promoted by the financial product?  

      The  financial product does not have an official benchmark.   

How is the alignment of the investment strategy with the methodology of the 

index ensured on a continuous basis? 

       The  financial product does not have an official benchmark.   

How does the designated index differ from a relevant broad market index? 

       The  financial product does not have an official benchmark.   

Where can the methodology used for the calculation of the designated index be 

found? 

       The  financial product does not have an official benchmark.   

Where can I find more product specific information online? 

More product-specific information can be found on the website:  

https://fondita.fi/en/fund/nordic-small-cap/  

   

Reference 
benchmarks are 
indexes to 
measure whether 
the financial 
product attains the 
environmental or 
social 
characteristics that 
they promote. 

https://fondita.fi/en/fund/nordic-small-cap/
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ANNEX II 

‘ANNEX III 

Template pre-contractual disclosure for the financial products referred to in Article 9, paragraphs 1 

to 4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852 

Product name: Fondita Sustainable World       
Legal entity identifier: 743700MVNRFJI5WVIB93 

 

Sustainable investment objective 
 

 

 

 

What is the sustainable investment objective of this financial product? 

The sustainable investment objective is to  invest in companies that provide climate 

and environmentally smart products or services. These products and services either 

reduce CO2 emissions or help us to use our natural resources more efficiently. In 

other words, the sustainable investment objective is not to reduce emissions to a 

specific goal or level, however the goal is to invest in companies which either offer a 

product or service (e.g. technology) which assists in either reducing emissions or 

using natural resources more efficiently. 

Does this financial product have a sustainable investment objective?  

Yes No 

It will make a minimum of 

sustainable investments with 

an environmental objective: 90% 
 

in economic activities that 

qualify as environmentally 

sustainable under the EU 

Taxonomy 

in economic activities that do 

not qualify as environmentally 

sustainable under the EU 

Taxonomy 

 

It promotes Environmental/Social (E/S) 
characteristics and while it does not have as 
its objective a sustainable investment, it will 
have a minimum proportion of ___% of 

sustainable investments 
  

 with an environmental objective in economic 

activities that qualify as environmentally 

sustainable under the EU Taxonomy  

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 
 
with a social objective 

 
It will make a minimum of 

sustainable investments with a 

social objective: ___%  

It promotes E/S characteristics, but will not 
make any sustainable investments  

 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 

 

 

 

 

 

 

 

 

 

 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation 
does not include a 
list of socially 
sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.   
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What sustainability indicators are used to measure the attainment of the 

sustainable investment objective of this financial product? 

We identify companies that have a significant part of the revenue originating from a 

product or service that enables CO2 reduction or a more efficient use of natural 

resources. The holdings are identified by having high product alignment with SDG12 

Responsible Consumptions and Production and SDG9 Industry Innovation & 

Infrastructure as well as high operation alignment with SDG13 Climate Action.  

The financial product identified several factors as part of the screening process such 

as ESG risk rating, carbon emissions, diversity and equality policies, environmental 

impact, green revenues and others. The main sustainability  indicator for the financial 

product is the datapoint in MSCI which considers ‘Exposure to Environmental 

Solutions’  The exposure needs to be at least towards 90% of the total holdings. The 

datapoint considers companies which derive revenue streams from products or 

services which assists in solving the worlds most relevant environmental issues, while 

not causing negative externalities associated with their operations. Negative 

externalities consider ESG ratings below BB, direct involvement in predator lending 

and controversies.     

How do sustainable investments not cause significant harm to any 

environmental or social sustainable investment objective? 

All companies are screened before investing and monthly during the holding period 
against Fondita’s exclusion list. The companies cannot operate within the excluded 
sectors and can not have violations towards the following international norms a) 
UN Global Compact b) OECD Guidelines for Multinational Enterprises c) EU 
Taxonomy “Do no significant harm”.  If a company is found in violation of our 
exclusion criteria, an escalation process is conducted, and if the violation is verified 
with the company, the holding is removed. More information about the exclusion 
list is available on the webpage https://fondita.fi/en/reports-and-documents/.  

How have the indicators for adverse impacts on sustainability factors been 
taken into account?  

The Portfolio Manager and Head of ESG consider the adverse impacts on 
sustainability factors before making an investment decision and monitor them 
during the lifetime of the investment. The financial product considers all 14 
mandatory and two voluntary adverse sustainability impact factors. Fondita 
uses data from several sources to make the assessment; if available, MSCI data 
is used as the main source. If data is not attainable from MSCI, we search for 
company disclosures. In case anomalies are identified in the principal adverse 
impacts data, the relevant are thoroughly investigated and highlighted in the 
ESG assessment of the company, which impacts the investment decision. 

 How are the sustainable investments aligned with the OECD Guidelines 
for Multinational Enterprises and the UN Guiding Principles on Business 
and Human Rights?  

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

 

https://fondita.fi/en/reports-and-documents/
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All companies are screened before investing and monthly during the holding 
period against Fondita’s exclusion list. The companies cannot operate within the 
excluded sectors and can not have violations towards the following international 
norms a) UN Global Compact b) OECD Guidelines for Multinational Enterprises 
c) EU Taxonomy “Do no significant harm”.  If a company is found in violation of 
our exclusion criteria, an escalation process is conducted, and if the violation is 
verified with the company, the holding is removed. More information about the 
exclusion list is available on the webpage https://fondita.fi/en/reports-and-
documents/.  

 

Does this financial product consider principal adverse impacts on sustainability 

factors? 

Yes. This financial product considers principal adverse impact on sustainability 

factors in the investment process. We use MSCI to screen for the relevant PAI 

indicators presented below and compliment potential missing coverage in the 

external database by manual requests of data from the holdings, if the data is 

possible to retrieve. The financial product pays special attention to data points 

related to the environmental indicators (PAI 1, PAI 2, PAI 3, PAI 4, PAI 5, PAI 15). 

In case anomalities are identified in the PAI indicators in our assessements, the 

Portfolio Manager and the Head of ESG takes it into account in the company level 

assessment and the the investment decision. 

The following mandatory PAI indicators are considered and tracked. 

1. GHG Emissions (Scope 1, Scope 2, Scope 3 and Total GHG Emissions 

2. Carbon Footprint 

3. GHG intensity of investee company 

4. Exposure to companies active in the fossil fuel sector 

5. Share of non-renewable energy consumption and production 

x 

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti‐
corruption and anti‐
bribery matters. 

The EU Taxonomy sets out a “do not significant harm” principle by which 
Taxonomy-aligned investments should not significantly harm EU Taxonomy 
objectives and is accompanied by specific EU criteria.  
 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining portion 
of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
 Any other sustainable investments must also not significantly harm any 
environmental or social objectives.  

 

 

 

 

 

https://fondita.fi/en/reports-and-documents/
https://fondita.fi/en/reports-and-documents/
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6. Energy consumption intensity per high impact climate sector (NACE A-L) 

7. Activities negatively affecting biodiversity-sensitive areas 

8. Emissions to water 

9. Hazardous waste ratio 

10. Violations of UN Global Compact principles and Organization for Economic 
Cooperation and Development (OECD) Guidelines for Multinational Enterprises 

11. Lack of processes and compliance mechanisms to monitor compliance with UN 
Global Compact principles and OECD Guidelines for Multinational Enterprises 

12. Unadjusted gender pay gap 

13. Board gender diversity 

14. Exposure to controversial weapons (anti-personnel mines, cluster munitions, 
chemical weapons and biological weapons)  
 
The following voluntary PAI indicators are considered and tracked. 

15. Investments in companies without carbon emissions reduction initiatives. 

16. Number of identified cases of severe human rights issues and incidents. 

All presented PAI indicators are monitored throughout the investment period.  The PAI-

reports are published in the Fondita’s annual reports per financial product and on 

Fondita’s webpage https://fondita.fi/en/reports-and-documents/ . 

 

What investment strategy does this financial product follow?  

The investment strategy is to invest in 25-35 global companies  which offer a climate- 

and environmentally smart product and/or service. The investments are made in 

companies with products and services that enable CO2 reduction or a more efficient 

use of natural resources. The companies have to operate in a socially responsible way 

and have good corporate governance. The companies also have to fulfill certain 

criterias regarding valuation, expected growth and financial performance. More 

information about the investment strategy in the KID document and on the webpage 

https://fondita.fi/en/reports-and-documents/.  

What are the binding elements of the investment strategy used to select the 

investments to attain the sustainable investment objective? 

The binding elements of the investment strategy used to select the investments is 

the company needs to have value TRUE to datapoint in MSCI which considers 

‘Exposure to Environmental Solutions’  The exposure should be at least towards 

90% of the total holdings.  

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff ad tax 
compliance.  

 

The investment 
strategy guides 
investment 
decisions based on 
factors such as 
investment 
objectives and risk 
tolerance. 

 

Asset allocation 
describes the share 
of investments in 
specific assets. 

 

https://fondita.fi/en/reports-and-documents/
https://fondita.fi/en/reports-and-documents/
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What is the policy to assess good governance practices of the investee companies?  

All companies are to follow good governance practices according to MSCI ‘good 
governance test’. MSCIs test considers strong governance practices and structures, 
and a rating of the company above BB in MSCI. 

What is the asset allocation and the minimum share of sustainable investments?  

 
The asset allocation conisders only investments, as cash management is not 
conisdered as investments. The allocation of the #1 Sustainable Investments is at 
least 90%, which requires holdings to have value TRUE to datapoint in MSCI which 
considers ‘Exposure to Environmental Solutions’  The exposure should be at least 
towards 90% of the total holdings. The remaining #2 Others 10% is for holdings 
which do not contribute or qualify as an sustainable investment.  

 
How does the use of derivatives attain the sustainable investment objective?  
 

No derivatives are used in the portfolio management of the financial product.  

 
To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
 

Although the financial products investments are environmentally sustainable, the 
financial product is not committed to making sustainable investments or investments in 
environmentally sustainable activities that meet the requirements of the EU Taxonomy. 

 

Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy? 

 Yes  

In fossil gas In nuclear energy  

No  

 

The financial product does not invest in fossil gas and/or nuclear energy related activities 
that comply with the EU Taxonomy. These sectors are excluded in the investment 

 

 

 

 

 

 

 

 

 

 

Investments

#1 Sustainable 
investments 90%

Exposure to Environmental 
Solutions in MSCI >90%

#2 Other 10%

#1 Sustainable 
covers sustainable 
investments with 
environmental or 
social objectives. 

#2 Not sustainable 
includes 
investments which 
do not qualify as 
sustainable 
investments. 

 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
-  turnover 

reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 

- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy.  

- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 
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process according to Fonditas responsible investment policy and Fonditas exclusion list, 
which is why the following graph is not relevant to fill in. 
 

 

 

 

 

 

 

 

 

 

 

 

What is the minimum share of  investments in transitional and enabling activities?  

The financial product does not have a minimum share of investments in transitional 
or enabling activities. 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy?  
 
The main sustainability  indicator and sustainable investment objective for the financial 
product is the datapoint in MSCI which considers ‘Exposure to Environmental 
Solutions’  The exposure should be at least towards 90% of the total holding which is 
considered an environmental objective not aligned with the EU Taxonomy.  
 
The financial product follows the holding companies carbon reduction targets, as an 
secondary target which is not part of the sustainable investment objective. 
 

 

What is the minimum share of sustainable investments with a social 
objective?  
 
The financial product does not have a minimum share of sustainable investments with 
a social objective. The financial product follows the holding companies equality and 
diversity policies, as a secondary target s an secondary target which is not part of the 
sustainable investment objective. 

 

The two graphs below show in green the minimum percentage of investments that are aligned with 

the EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 

sovereign bonds*, the first graph shows the Taxonomy alignment in relation to all the investments 

of the financial product including sovereign bonds, while the second graph shows the Taxonomy 

alignment only in relation to the investments of the financial product other than sovereign bonds. 

[only include in the graphs the figures for Taxonomy aligned fossil gas and/or nuclear energy as well as 

the corresponding legend and the explanatory text in the left hand margin if the financial product makes 

investments in fossil gas and/or nuclear energy  Taxonomy-aligned economic activities] 

  

*   For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures. 

x%
x%

x%
x%

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy-aligned:
Fossil gas
Taxonomy-aligned:
Nuclear
Taxonomy-aligned (no
fossil gas & nuclear)
Non Taxonomy-aligned

X% x%

x%

x%

x%

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy-aligned:
Fossil gas

Taxonomy-aligned:
Nuclear

 Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

X%

This graph represents x% of the total investments.

 are 
environmentally 
sustainable 
investments that do 
not take into 
account the criteria 
for environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.  

 

To comply with the 
EU Taxonomy, the 
criteria for fossil 
gas include 
limitations on 
emissions and 
switching to fully 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the criteria 
include 
comprehensive 
safety and waste 
management 
rules. 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective.  

Transitional 
activities are 
activities for which 
low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission levels 
corresponding to 
the best 
performance. 
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What investments are included under “#2 Not sustainable”, what is their 
purpose and are there any minimum environmental or social safeguards?  

 

The financial product’s purpose for investment under “#2 Other” is to include investments 

that do not promote environmental or social characteristics according to the financial 

product’s sustainability indicators and do not contribute to the minimum proportion of 

sustainable investments. The minimum environmental and social safeguards for the 

allocation towards “#2 Other” are the screening criteria according to Fondita’s previously 

mentioned exclusion list, which is applied to all holdings of the financial product. The 

exclusion list includes certain controversial sectors as well as breaches of specific 

international norms. More information about the exclusion list is availbale on the webpage 

https://fondita.fi/en/reports-and-documents/.  

Is a specific index designated as a reference benchmark to meet the sustainable 

investment objective?  

The financial product does not have an official reference index. There is no available 

index which measures or compares to the financial products investment strategy. 

The investment strategy is to invest in companies which produce a product or service 

which reduces CO2 emissions or offers a product or service which allows more 

effective use of natural resources. 

How does the reference benchmark take into account sustainability factors in a 

way that is continuously aligned with the sustainable investment objective?  

The financial product does not have an official reference index. 

How is the alignment of the investment strategy with the methodology of the 

index ensured on a continuous basis? 

The financial product does not have an official reference index. 

How does the designated index differ from a relevant broad market index? 

The financial product does not have an official reference index..  

Where  can the methodology used for the calculation of the designated index be 

found? 

The financial product does not have an official reference index. 

Where can I find more product specific information online? 

More product-specific information can be found on the website:  

https://fondita.fi/en/fund/sustainable-world/  

   

 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
sustainable 
investment objective.  

https://fondita.fi/en/reports-and-documents/
https://fondita.fi/en/fund/sustainable-world/
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