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FRÈRES GESTION 
 

Lazard Convertible Europe 

Key Investor Information 
This document provides you with key investor information on this UCI. It is not marketing material. The information it contains is required by law to help 
you understand the nature and the risks of investing in this UCI. You are advised to read it so you can make an informed decision about whether to invest. 

LAZARD CONVERTIBLE EUROPE 

A French mutual fund (FCP) 

This UCITS is managed by LAZARD FRERES GESTION SAS 

FR0010637900 - RC EUR 
 
Investment objective and policy  

Investment objective: The investment objective is to outperform, over the 
recommended investment period of five years and net of charges, the following 
benchmark index: Refinitiv (formerly Thomson Reuters) European Focus 
Convertible EUR Index. The benchmark index is expressed in euros. Net dividends 
or coupons are reinvested. 

Investment policy: Lazard Frères Gestion delegated the financial management of 
the Fund to Lazard Asset Management LLC, New York. To achieve its objective, the 
Fund will be actively managed using a fundamental approach comprising several 
analysis phases: study of the economic environment with market expectations 
produced by our Economic Strategy department to determine the Fund's main types 
of exposure, credit analysis of companies issuing bonds, financial analysis of 
companies providing equity exposure through convertible bonds, analysis of 
quantitative features specific to convertible bonds, and analysis of the various 
provisions of issue contracts. The Fund's overall exposure to interest rates (active 
management of the modified duration) and to equity markets will be actively 
managed. Interest rate, exchange rate and credit risk (based on securities' ratings) 
will be actively managed and equity securities will be selectively chosen. The Fund's 
modified duration is between 0 and 7. 
Concerning fixed-income securities, the portfolio management company conducts 
its own credit assessment for selection purposes, both at the time of purchase and 
during the life of the securities. It does not rely solely on ratings issued by rating 
agencies and develops credit risk analysis and the necessary procedures to make 
purchase decisions or sell or hold decisions in the event of a downgrade. The 
portfolio management company does not automatically use agency ratings but gives 
precedence to its own credit analysis in assessing the credit quality of said assets 
and in deciding on possible downgrades. 

The portfolio is mainly comprised of: 
- up to a maximum of 110% of its net assets in: 

 convertible bonds and similar instruments issued in Europe by companies and 
financial institutions. These securities will be expressed in all currencies. 

 convertible bonds issued in Europe by companies and financial institutions. 
These securities will be expressed in all currencies. 

 bonds with warrants issued in Europe by companies and financial institutions. 
These securities will be expressed in all currencies. 

 perpetual subordinated notes (TSDI) issued in and outside Europe by 
companies and financial institutions. These securities will be expressed in all 
currencies. 

The Fund may invest in investment grade bonds (thus rated by the rating agencies) 
or an equivalent rating based on the management company’s analysis, and in 
speculative/High Yield bonds (thus rated by the rating agencies) or an equivalent 
rating based on the management company’s analysis, or in bonds not rated by a 
rating agency. The fund manager will not invest in contingent convertible bonds 
(CoCo bonds). 

- up to a maximum of 10% of its net assets in: 

 UCITS or AIF that meet the four criteria of Article R.214-13 of the French 
Monetary and Financial Code (Code Monétaire et Financier): French-governed 
money market, short-term money market, bond or mixed funds; 

 shares in physical securities resulting from the conversion of one of the types of 
instrument listed above. 

Investment is solely in UCIs that in turn invest less than 10% of their assets in other 
UCIs. All of these UCIs may be managed by the management company. 

The Fund may, up to the amount of the net assets, use futures, swaps, options, credit 
derivatives and forward foreign-exchange contracts on regulated, organised and/or 
OTC markets to hedge the portfolio and/or expose it to equity, interest rate, exchange 
rate, credit and volatility risk. The Fund may also invest in securities incorporating 
derivatives. 

Allocation of distributable income: 
Allocation of net income: Accumulation 
Allocation of net realised capital gains: Accumulation 

Other information: Environmental, Social and Governance (ESG) criteria are 
integrated into management through an internal analysis and rating model that 
directly influences management without being a determining factor in decision-
making 

Recommended investment period: This UCI may not be suitable for investors 
planning to withdraw their investment within five years. 

Right of redemption: Orders are executed in accordance with the table below: 

Business day 
Day of 
establishment 
of the NAV (D) 

Next 
business 
day 
following 
valuation 
day (D+1) 

Two 
business 
days 
following 
the 
valuation 
day (D+2) 

Daily receipt and centralisation of 
redemption orders before 12.00 noon 
(Paris time) 

Execution of the 
order at the 
latest on D 

Publication 
of the net 
asset value 
(NAV) 

Settlement 
of 
redemption 
orders 

 

 
Risk and reward profile 

 
For a lower risk, a potentially 
lower return 

With higher risk, a 
potentially higher return 

  

Other sizeable risks not taken into account in the indicator: 

• Credit risk: Potential risk of a downgrade to the credit rating of an issuer or of a 
default of that issuer that would cause the share price to fall. 

• Derivatives risk: The use of such financial instruments may increase the risk of loss. 

The occurrence of any of these risks may result in a decrease in the net asset value 
of the Fund. The other risks are indicated in the prospectus. 

Description of the indicator and its main limits: 
The UCI’s diversified exposure to interest rate and credit risk explains its classification 
in this category. 
The historical data used could result in an unreliable indication of the UCI’s future risk 
profile. There is no guarantee that the category stated will remain unchanged, and the 
classification is liable to change over time. The lowest category is not synonymous 
with a risk-free investment. Capital is not guaranteed. 

  



 
FRÈRES GESTION 

Lazard Convertible Europe 

Key Investor Information 
This document provides you with key investor information on this UCI. It is not marketing material. The information it contains is required by law to help 
you understand the nature and the risks of investing in this UCI. You are advised to read it so you can make an informed decision about whether to invest. 

LAZARD CONVERTIBLE EUROPE 

A French mutual fund (FCP) 

This UCITS is managed by LAZARD FRERES GESTION SAS 

FR0010642595 - RC H-EUR 
 
Investment objective and policy  

Investment objective: The investment objective is to outperform, over the 

recommended investment period of five years and net of charges, the following 
benchmark index: Thomson Reuters European Focus Convertible Hedged EUR 
Index. The benchmark index is expressed in euros and hedged against foreign 
exchange risk, with the EUR as the reference currency. Net dividends or coupons 
are reinvested. 

Investment policy: Lazard Frères Gestion delegated the financial management of 
the Fund to Lazard Asset Management LLC, New York. To achieve its objective, the 
Fund will be actively managed using a fundamental approach comprising several 
analysis phases: study of the economic environment with market expectations 
produced by our Economic Strategy department to determine the Fund's main types 
of exposure, credit analysis of companies issuing bonds, financial analysis of 
companies providing equity exposure through convertible bonds, analysis of 
quantitative features specific to convertible bonds, and analysis of the various 
provisions of issue contracts. The Fund's overall exposure to interest rates (active 
management of the modified duration) and to equity markets will be actively 
managed. Interest rate, exchange rate and credit risk (based on securities' ratings) 
will be actively managed and equity securities will be selectively chosen. The Fund's 
modified duration is between 0 and 7. 
Concerning fixed-income securities, the portfolio management company conducts 
its own credit assessment for selection purposes, both at the time of purchase and 
during the life of the securities. It does not rely solely on ratings issued by rating 
agencies and develops credit risk analysis and the necessary procedures to make 
purchase decisions or sell or hold decisions in the event of a downgrade. The 
portfolio management company does not automatically use agency ratings but gives 
precedence to its own credit analysis in assessing the credit quality of said assets 
and in deciding on possible downgrades. 

The portfolio is mainly comprised of: 
- up to a maximum of 110% of its net assets in: 

 convertible bonds and similar instruments issued in Europe by companies and 
financial institutions. These securities will be expressed in all currencies. 

 convertible bonds issued in Europe by companies and financial institutions. 
These securities will be expressed in all currencies. 

 bonds with warrants issued in Europe by companies and financial institutions. 
These securities will be expressed in all currencies. 

 perpetual subordinated notes (TSDI) issued in and outside Europe by companies 
and financial institutions.  

 

These securities will be expressed in all currencies. 

The Fund may invest in investment grade bonds (thus rated by the rating agencies) 
or an equivalent rating based on the management company’s analysis, and in 
speculative/High Yield bonds (thus rated by the rating agencies) or an equivalent 
rating based on the management company’s analysis, or in bonds not rated by a 
rating agency. The fund manager will not invest in contingent convertible bonds 
(CoCo bonds). 

- up to a maximum of 10% of its net assets in: 

 UCITS or AIF that meet the four criteria of Article R.214-13 of the French 
Monetary and Financial Code (Code Monétaire et Financier): French-governed 
money market, short-term money market, bond or mixed funds; 

 shares in physical securities resulting from the conversion of one of the types of 
instrument listed above. 

Investment is solely in UCIs that in turn invest less than 10% of their assets in other 
UCIs. All of these UCIs may be managed by the management company. 

The Fund may, up to the amount of the net assets, use futures, swaps, options, credit 
derivatives and forward foreign-exchange contracts on regulated, organised and/or 
OTC markets to hedge the portfolio and/or expose it to equity, interest rate, exchange 
rate, credit and volatility risk. The Fund may also invest in securities incorporating 
derivatives. 

Allocation of distributable income: 
Allocation of net income: Accumulation 
Allocation of net realised capital gains: Accumulation 

Other information: Environmental, Social and Governance (ESG) criteria are 
integrated into management through an internal analysis and rating model that 
directly influences management without being a determining factor in decision-
making 

Recommended investment period: This UCI may not be suitable for investors 
planning to withdraw their investment within five years. 

Right of redemption: Orders are executed in accordance with the table below: 

Business day 
Day of 
establishment 
of the NAV (D) 

Next 
business 
day 
following 
valuation 
day (D+1) 

Two 
business 
days 
following 
the 
valuation 
day (D+2) 

Daily receipt and centralisation of 
redemption orders before 12.00 noon 
(Paris time) 

Execution of the 
order at the 
latest on D 

Publication 
of the net 
asset value 
(NAV) 

Settlement 
of 
redemption 
orders 

 

 
Risk and reward profile 

 
For a lower risk, a potentially 
lower return 

With higher risk, a 
potentially higher return 

  

Other sizeable risks not taken into account in the indicator: 

• Credit risk: Potential risk of a downgrade to the credit rating of an issuer or of a 
default of that issuer that would cause the share price to fall. 

• Derivatives risk: The use of such financial instruments may increase the risk of loss. 

The occurrence of any of these risks may result in a decrease in the net asset value 
of the Fund. The other risks are indicated in the prospectus. 

Description of the indicator and its main limits: 
The UCI’s diversified exposure to interest rate and credit risk explains its classification 
in this category. 
The historical data used could result in an unreliable indication of the UCI’s future risk 
profile. There is no guarantee that the category stated will remain unchanged, and the 
classification is liable to change over time. The lowest category is not synonymous 
with a risk-free investment. Capital is not guaranteed. 

 
  



 
FRÈRES GESTION 

Lazard Convertible Europe 

Key Investor Information 
This document provides you with key investor information on this UCI. It is not marketing material. The information it contains is required by law to help 
you understand the nature and the risks of investing in this UCI. You are advised to read it so you can make an informed decision about whether to invest. 

LAZARD CONVERTIBLE EUROPE 

A French mutual fund (FCP) 

This UCITS is managed by LAZARD FRERES GESTION SAS 

FR0010642603 - PC EUR 
 
Investment objective and policy  

Investment objective: The investment objective is to outperform, over the 

recommended investment period of five years and net of charges, the following 
benchmark index: Refinitiv (formerly Thomson Reuters) European Focus 
Convertible EUR Index. The benchmark index is expressed in euros. Net dividends 
or coupons are reinvested. 

Investment policy: Lazard Frères Gestion delegated the financial management of 
the Fund to Lazard Asset Management LLC, New York. To achieve its objective, the 
Fund will be actively managed using a fundamental approach comprising several 
analysis phases: study of the economic environment with market expectations 
produced by our Economic Strategy department to determine the Fund's main types 
of exposure, credit analysis of companies issuing bonds, financial analysis of 
companies providing equity exposure through convertible bonds, analysis of 
quantitative features specific to convertible bonds, and analysis of the various 
provisions of issue contracts. The Fund's overall exposure to interest rates (active 
management of the modified duration) and to equity markets will be actively 
managed. Interest rate, exchange rate and credit risk (based on securities' ratings) 
will be actively managed and equity securities will be selectively chosen. The Fund's 
modified duration is between 0 and 7. 
Concerning fixed-income securities, the portfolio management company conducts 
its own credit assessment for selection purposes, both at the time of purchase and 
during the life of the securities. It does not rely solely on ratings issued by rating 
agencies and develops credit risk analysis and the necessary procedures to make 
purchase decisions or sell or hold decisions in the event of a downgrade. The 
portfolio management company does not automatically use agency ratings but gives 
precedence to its own credit analysis in assessing the credit quality of said assets 
and in deciding on possible downgrades. 

The portfolio is mainly comprised of: 
- up to a maximum of 110% of its net assets in: 

 convertible bonds and similar instruments issued in Europe by companies and 
financial institutions. These securities will be expressed in all currencies. 

 convertible bonds issued in Europe by companies and financial institutions. 
These securities will be expressed in all currencies. 

 bonds with warrants issued in Europe by companies and financial institutions. 
These securities will be expressed in all currencies. 

 perpetual subordinated notes (TSDI) issued in and outside Europe by companies 
and financial institutions. These securities will be expressed in all currencies. 

 

The Fund may invest in investment grade bonds (thus rated by the rating agencies) 
or an equivalent rating based on the management company’s analysis, and in 
speculative/High Yield bonds (thus rated by the rating agencies) or an equivalent 
rating based on the management company’s analysis, or in bonds not rated by a 
rating agency. The fund manager will not invest in contingent convertible bonds 
(CoCo bonds). 

- up to a maximum of 10% of its net assets in: 

 UCITS or AIF that meet the four criteria of Article R.214-13 of the French 
Monetary and Financial Code (Code Monétaire et Financier): French-governed 
money market, short-term money market, bond or mixed funds; 

 shares in physical securities resulting from the conversion of one of the types of 
instrument listed above. 

Investment is solely in UCIs that in turn invest less than 10% of their assets in other 
UCIs. All of these UCIs may be managed by the management company. 

The Fund may, up to the amount of the net assets, use futures, swaps, options, credit 
derivatives and forward foreign-exchange contracts on regulated, organised and/or 
OTC markets to hedge the portfolio and/or expose it to equity, interest rate, exchange 
rate, credit and volatility risk. The Fund may also invest in securities incorporating 
derivatives. 

Allocation of distributable income: 
Allocation of net income: Accumulation 
Allocation of net realised capital gains: Accumulation 

Other information: Environmental, Social and Governance (ESG) criteria are 
integrated into management through an internal analysis and rating model that 
directly influences management without being a determining factor in decision-
making 

Recommended investment period: This UCI may not be suitable for investors 
planning to withdraw their investment within five years. 

Right of redemption: Orders are executed in accordance with the table below: 

Business day 
Day of 
establishment 
of the NAV (D) 

Next 
business 
day 
following 
valuation 
day (D+1) 

Two 
business 
days 
following 
the 
valuation 
day (D+2) 

Daily receipt and centralisation of 
redemption orders before 12.00 noon 
(Paris time) 

Execution of the 
order at the 
latest on D 

Publication 
of the net 
asset value 
(NAV) 

Settlement 
of 
redemption 
orders 

 

 
Risk and reward profile 

 
For a lower risk, a potentially 
lower return 

With higher risk, a 
potentially higher return 

  

Other sizeable risks not taken into account in the indicator: 

• Credit risk: Potential risk of a downgrade to the credit rating of an issuer or of a 
default of that issuer that would cause the share price to fall. 

• Derivatives risk: The use of such financial instruments may increase the risk of loss. 

The occurrence of any of these risks may result in a decrease in the UCI's net asset 
value. The other risks are indicated in the prospectus. 

Description of the indicator and its main limits: 
The UCI’s diversified exposure to interest rate and credit risk explains its classification 
in this category. 
The historical data used could result in an unreliable indication of the UCI’s future risk 
profile. There is no guarantee that the category stated will remain unchanged, and the 
classification is liable to change over time. The lowest category is not synonymous 
with a risk-free investment. Capital is not guaranteed. 

 

  



 
FRÈRES GESTION 

Lazard Convertible Europe 

Key Investor Information 
This document provides you with key investor information on this UCI. It is not marketing material. The information it contains is required by law to help 
you understand the nature and the risks of investing in this UCI. You are advised to read it so you can make an informed decision about whether to invest. 

LAZARD CONVERTIBLE EUROPE 

A French mutual fund (FCP) 

This UCITS is managed by LAZARD FRERES GESTION SAS 

FR0010642611 - RC H-CHF 
 
Investment objective and policy  

Investment objective: The investment objective is to outperform, over the 

recommended investment period of five years and net of charges, the following 
benchmark index: Thomson Reuters European Focus Convertible Hedged EUR 
Index. The benchmark index is expressed in euros and hedged against foreign 
exchange risk, with the EUR as the reference currency. Net dividends or coupons 
are reinvested. 

Investment policy: Lazard Frères Gestion delegated the financial management of 
the Fund to Lazard Asset Management LLC, New York. To achieve its objective, the 
Fund will be actively managed using a fundamental approach comprising several 
analysis phases: study of the economic environment with market expectations 
produced by our Economic Strategy department to determine the Fund's main types 
of exposure, credit analysis of companies issuing bonds, financial analysis of 
companies providing equity exposure through convertible bonds, analysis of 
quantitative features specific to convertible bonds, and analysis of the various 
provisions of issue contracts. The Fund's overall exposure to interest rates (active 
management of the modified duration) and to equity markets will be actively 
managed. Interest rate, exchange rate and credit risk (based on securities' ratings) 
will be actively managed and equity securities will be selectively chosen. The Fund's 
modified duration is between 0 and 7. 
Concerning fixed-income securities, the portfolio management company conducts 
its own credit assessment for selection purposes, both at the time of purchase and 
during the life of the securities. It does not rely solely on ratings issued by rating 
agencies and develops credit risk analysis and the necessary procedures to make 
purchase decisions or sell or hold decisions in the event of a downgrade. The 
portfolio management company does not automatically use agency ratings but gives 
precedence to its own credit analysis in assessing the credit quality of said assets 
and in deciding on possible downgrades. 

The portfolio is mainly comprised of: 
- up to a maximum of 110% of its net assets in: 

 convertible bonds and similar instruments issued in Europe by companies and 
financial institutions. These securities will be expressed in all currencies. 

 convertible bonds issued in Europe by companies and financial institutions. 
These securities will be expressed in all currencies. 

 bonds with warrants issued in Europe by companies and financial institutions. 
These securities will be expressed in all currencies. 

 perpetual subordinated notes (TSDI) issued in and outside Europe by companies 
and financial institutions.  

 

These securities will be expressed in all currencies. 

The Fund may invest in investment grade bonds (thus rated by the rating agencies) 
or an equivalent rating based on the management company’s analysis, and in 
speculative/High Yield bonds (thus rated by the rating agencies) or an equivalent 
rating based on the management company’s analysis, or in bonds not rated by a 
rating agency. The fund manager will not invest in contingent convertible bonds 
(CoCo bonds). 

- up to a maximum of 10% of its net assets in: 

 UCITS or AIF that meet the four criteria of Article R.214-13 of the French 
Monetary and Financial Code (Code Monétaire et Financier): French-governed 
money market, short-term money market, bond or mixed funds; 

 shares in physical securities resulting from the conversion of one of the types of 
instrument listed above. 

Investment is solely in UCIs that in turn invest less than 10% of their assets in other 
UCIs. All of these UCIs may be managed by the management company. 

The Fund may, up to the amount of the net assets, use futures, swaps, options, credit 
derivatives and forward foreign-exchange contracts on regulated, organised and/or 
OTC markets to hedge the portfolio and/or expose it to equity, interest rate, exchange 
rate, credit and volatility risk. The Fund may also invest in securities incorporating 
derivatives. 

Allocation of distributable income: 
Allocation of net income: Accumulation 
Allocation of net realised capital gains: Accumulation 

Other information: Environmental, Social and Governance (ESG) criteria are 
integrated into management through an internal analysis and rating model that 
directly influences management without being a determining factor in decision-
making 

Recommended investment period: This UCI may not be suitable for investors 
planning to withdraw their investment within five years. 
Right of redemption: Orders are executed in accordance with the table below: 

Business day 
Day of 
establishment 
of the NAV (D) 

Next 
business 
day 
following 
valuation 
day (D+1) 

Two 
business 
days 
following 
the 
valuation 
day (D+2) 

Daily receipt and centralisation of 
redemption orders before 12.00 noon 
(Paris time) 

Execution of the 
order at the 
latest on D 

Publication 
of the net 
asset value 
(NAV) 

Settlement 
of 
redemption 
orders 

 

 
Risk and reward profile 

 
For a lower risk, a potentially 
lower return 

With higher risk, a 
potentially higher return 

  

Other sizeable risks not taken into account in the indicator: 

• Credit risk: Potential risk of a downgrade to the credit rating of an issuer or of a 
default of that issuer that would cause the share price to fall. 

• Derivatives risk: The use of such financial instruments may increase the risk of loss. 

The occurrence of any of these risks may result in a decrease in the net asset value 
of the Fund. The other risks are indicated in the prospectus. 

Description of the indicator and its main limits: 
The UCI’s diversified exposure to interest rate and credit risk explains its classification 
in this category. 
The historical data used could result in an unreliable indication of the UCI’s future risk 
profile. There is no guarantee that the category stated will remain unchanged, and the 
classification is liable to change over time. The lowest category is not synonymous 
with a risk-free investment. Capital is not guaranteed. 
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2. CHANGES AFFECTING THE UCI 

The Chairman of the management company Lazard Frères Gestion SAS made the following decisions in 
relation to LAZARD CONVERTIBLE EUROPE (ISIN code: FR0010637900): 

1)  Editorial change to the investment policy as part of the ESG/SFDR update. 
2)  Addition of sustainability risk. 

 Effective date: 15/03/2021 
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3. MANAGEMENT REPORT 

PERFORMANCE 

The performance of Lazard Convertible Europe RC EUR shares is: +2,41% 

The performance of Lazard Convertible Europe PC EUR shares is: +3,09% 

The benchmark's performance (Thomson European Focus EUR) over the period was: +5,60%. 

The performance of Lazard Convertible Europe RC H EUR shares is: +1,91% 

The performance of Lazard Convertible Europe PC H EUR shares is: +2,58% 

The benchmark's performance (Thomson European Focus Hedged EUR) over the period was: +5,11%. 

Performances vary over time and past performance is no guarantee of the UCI’s future results.  

ECONOMIC ENVIRONMENT 

Economy 

Global economic growth has rebounded strongly since its low point in spring 2020. The deployment of effective vaccines 
has allowed economies to gradually reopen and demand has been boosted by exceptional support measures from public 
authorities and central banks. High-frequency activity indicators remain consistent with buoyant demand, although they 
suggest that peak growth has passed, while production is hampered by labour shortages and supply chain problems, with 
shortages in some key sectors such as semiconductors and shipping. 

Inflation accelerated sharply, reflecting, among other things, higher commodity prices, supply problems, and the 
normalisation of some prices that had fallen as a result of the restrictive measures. The acceleration of inflation is creating 
uncertainty about the timing of monetary policy normalisation, but central banks have generally maintained a very 
accommodative stance until recently, emphasising the transitory nature of inflationary pressures, an issue that remains 
open as supply pressures continue, energy prices tighten and wages accelerate in the United States.  

In the US s, GDP was up by +12,2% year-on-year in Q2 2021 and by +0,9% from its Q4 2019 level. 5,7 million jobs were 
created over the last twelve months, bringing total employment to 148 million, compared to 153 million before the crisis. 
The unemployment rate fell from 11,1% to 4,8%. Wages rose by +4,6% year-on-year in September. The number of unfilled 
job openings jumped to 10,4 million in August. Headline inflation over one year rose from +1,4% to +5,3% and core 
inflation from +1,7% to +4,0%. 

The Fed maintained its main monetary policy parameters. The key rate stayed within the 0%-0,25% range and asset 
purchases continued at a pace of $120 billion a month. In June 2021, Jerome Powell indicated that the debate on reducing 
asset purchases had begun. In September 2021, Jerome Powell set the stage for a formal announcement in November.  

Democratic candidate Joe Biden won the November 2020 presidential election. Democrats retained their majority in the 
House of Representatives and took control of the Senate. The US Congress adopted two massive fiscal stimulus 
packages in the past year: a first package of $900 billion in December 2020 and a second package of $1 900 billion in 
March 2021. In September 2021, two stimulus packages were being negotiated: a $1 200 billion infrastructure package 
and a $3 500 billion social spending package.  

In the Eurozone, GDP grew by +14,3% year-on-year in Q2 2021 and fell by 2,5% from its Q4 2019 level. It increased by 
+18,7% in France, +9,8% in Germany, +17,6% in Italy and +17,5% in Spain. The unemployment rate fell from 8,6% to 
7,5%. Headline inflation over one year rose from -0,3% to +3,4% and core inflation from +0,2% to +1,9%. 

The ECB has left the deposit rate unchanged at -0,50%. The amount of the pandemic emergency purchase programme 
was increased by €500bn in December 2020, bringing the total envelope to €1 850bn. In March 2021, the ECB announced 
that it would significantly increase the pace at which it invests this amount, before indicating in September 2021 that it 
would slow down slightly.  

In Germany, the September 2021 general elections resulted in a fragmented parliament, opening a period of negotiations 
to form a majority coalition. 
In July 2020, EU countries reached an agreement on a European recovery plan of €750 billion, equivalent to 5,4% of 
GDP.  
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In China, GDP grew by +7,9% year-on-year in Q2 2021 and by +8,2% from Q4 2019. The urban unemployment rate fell 
from 5,4% to 5,1%. Headline inflation over one year rose from +1,7% to +0,8% and core inflation from +0,5% to +1,2%. 
The Chinese central bank maintained its key interest rate at 2,95%. The reserve requirement ratio for major banks was 
lowered by 50 basis points to 12,00% in July 2021.  

In March 2021, the government presented its economic priorities for the next twelve months and the five-year plan for the 
period 2021-2025. The government has announced that it is aiming for GDP growth "above 6%" in 2021. The fiscal deficit 
is expected to fall from 3,7% to 3,2% of GDP. Monetary policy should remain "prudent, appropriate and flexible". The 
2021-2025 five-year plan calls for continued structural reforms. In May 2021, the government allowed families to have 
three children. A new emphasis on "shared prosperity" has led to several announcements targeting sectors such as 
technology and education. Some major real estate developers have run into financial difficulties. 

Markets 

Equity markets ended 2020 on a high note, thanks to good news on vaccines, approval of a new fiscal stimulus package 
in the United States and the Brexit deal taking precedence over the reintroduction of lockdown measures in Europe.  

The rise continued in the first quarter of 2021, benefiting stocks most exposed to a rebound in activity as fiscal stimulus 
in the United States is increased and vaccination becomes more prevalent. The expected strong economic recovery 
fuelled fears of an inflationary surge, but central banks maintained their accommodative stance. 

Thanks to the improvement in the economic and health situation, the markets hit new all-time highs in Europe and the US 
in the second quarter of 2021. Central bankers have placed a great deal of emphasis on the transitory nature of the 
inflationary surge, thereby allaying fears of an early adjustment in US monetary policy. 

The rise continued in July and August before a correction in September, against a backdrop of concerns about Chinese 
growth, a slightly less accommodating stance by the Fed and a rapid rise in sovereign yields. 

In the end, equity markets posted strong year-on-year gains. The MSCI World All Country index in dollars gained +25,5%, 
the S&P 500 in dollars gained +28,1%, the Eurostoxx in euros gained +28,3%, the Topix in yen gained +24,9% and the 
MSCI emerging country index in dollars gained +15,8%. 

The improvement in the growth and inflation outlook led to significant pressure on US interest rates, with the 10-year 
Treasury yield rising from 0,68% to 1,49%, after an all-time low of 0,51% in early August 2020 and a peak of 1,74% in 
late March 2021. Pressure was more moderate in Europe as the German 10-year yield rose from -0,52% to -0,20%. 
European corporate issuers' credit spreads tightened and are close to the lows of recent years. According to the ICE 
Bank of America indices, they fell from 118 basis points to 85 basis points year-on-year for high-quality issuers and from 
472 basis points to 304 basis points for high-yield issuers. 

On the foreign exchange market, the euro depreciated by 1,2% against the dollar, by 5,3% against the yen and by 0,1% 
against the Swiss franc. It appreciated by 4,2% against the yen. Emerging currencies appreciated on average by +1,3% 
against the dollar, according to the JPMorgan index.  

The S&P GSCI commodity price index rose by 59,3% year-on-year, mainly due to a sharp rise in energy prices. The price 
of a barrel of Brent has slightly less than doubled, from $41 to $79, with a low of $37 at the end of October 2020, and the 
price of natural gas has jumped 132%. 
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MANAGEMENT POLICY 

During this period, the fund achieved a positive performance, but underperformed its benchmark for both unhedged and 

hedged shares. The European equity markets rose sharply during the financial year (Stoxx 600 +29,61%, in euro and 

dividends reinvested). The fund benefited from a marked rebound in some sectors affected by the pandemic, such as 

luxury goods and suppliers to the aviation industry, while predominantly international airlines suffered from continued 

severe travel restrictions. Our exposure to utilities in power production cost us in relative terms, as did an underexposure 

to the automotive sector. We maintained a higher equity sensitivity than the index over the period, which contributed to 

the relative performance. European interest rates rose over the period (the euro 5-year swap rate rose by 23 basis points); 

the relative impact was neutral over the period. In terms of currencies, the dollar appreciated against the euro, which was 

positive for the absolute performance of the unhedged units, but was neutral in relative terms. The following is the fund 

manager's commentary for each month of the financial year: 

In October 2020, Lazard Convertible Europe - PC shares returned -0,73% versus -0,76% for the Thomson Reuters 

Convertible Europe Focus index. The fund's equity exposure fell over the period and is currently 46,8% versus 41,9% for 

its benchmark. Our overexposure to equities had a slightly positive impact despite the decline in equity markets: the 

negative impact of our overexposure to France was offset by our underexposure to Germany. Modified duration rose 

slightly over the month, in line with the benchmark, at 2,60 versus 2,72. Modified duration had a slightly positive impact 

in absolute terms and neutral in relative terms. The widening of credit spreads had a negative impact on absolute 

performance and was neutral in relative terms. Our stock picks in semiconductors, energy and our underexposure to the 

chemical industry had a positive relative impact for the month. Consumer discretionary (spirits and luxury in particular) 

cost the fund in relative terms. During the month, we reduced our exposure to telecommunications, semiconductors and 

consumer discretionary. We increased our exposure to e-retail, energy, real estate, aerospace, financial services and 

hearing aid solutions. The fund remained overexposed to the dollar and the pound sterling against other currencies. 

In November 2020, Lazard Convertible Europe - PC shares returned +5,11% versus +4,55% for the Thomson Reuters 

Convertible Europe Focus index. The fund's equity exposure increased over the period and is currently 55,7% versus 

53,1% for its benchmark. Our overexposure to equities had a positive impact given the rise in European equity markets. 

Modified duration fell over the month, slightly below the index, at 2,36 versus 2,46. Modified duration had a slightly 

negative impact in absolute terms and neutral in relative terms. The tightening of credit spreads, particularly in the high 

yield segment, has a positive impact on absolute performance and was neutral in relative terms. Our recovery stocks in 

transportation, retail and airline services rose significantly on positive vaccine news during the month. Our stock picking 

in French luxury goods and semiconductors also had a positive impact in relative terms over the month. Our 

underexposure to energy and utilities cost the fund in relative terms. During the month, we increased our exposure to the 

aerospace sector and to energy. We also added a new position in air transport. The fund remained slightly overexposed 

to the dollar and the Swiss franc against other currencies. 

In December 2020, Lazard Convertible Europe - PC shares returned +1,77% versus +1,56% for the Thomson Reuters 

Convertible Europe Focus index. The fund's equity exposure increased slightly over the period and is currently at 56,7% 

versus 52,0% for the benchmark. Our overexposure to equities had a positive impact given the rise in European equity 

markets. Modified duration decreased slightly over the month, slightly below the benchmark, at 2,26 versus 2,33. Modified 

duration had a neutral impact in absolute and relative terms. The tightening of credit spreads, particularly in the high yield 

segment, has a positive impact on absolute performance and was neutral in relative terms. Our apparel, e-commerce and 

aerospace stocks had a positive impact in relative terms over the month. Our spirits, telecom infrastructure and hearing 

aid stocks cost the fund in relative terms. During the month, we reduced our exposure to French laundry services and 

added a new position in hospitality. The fund remained slightly overexposed to the dollar and the Swiss franc against the 

euro. 

In January 2021, Lazard Convertible Europe (PC) returned -1,82% versus -0,98% for its benchmark, the Thomson 

Reuters Global Focus Convertible Index. The fund's equity exposure fell slightly over the period and is currently at 54,1% 

versus 48,4% for the benchmark. Our overexposure to equities had a negative impact on the fund's relative performance, 

with European equity markets falling. Modified duration was up, in line with the benchmark, at 2,50 versus 2,48. Our 

interest rate exposure had a slightly negative impact in absolute terms and neutral in relative terms. The widening of credit 

spreads, particularly in high yield, had a negative impact in absolute terms and a neutral impact in relative terms. Our 

stock picking in technology, video games and semiconductors in particular, as well as in online food delivery contributed 

positively to relative performance. Our apparel and financial services stocks and our overexposure to aerospace 

hospitality hotels cost the fund in relative terms. During the month, we reduced our exposure to online food delivery 
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services, German real estate, spirits and auto parts manufacturers, and increased our exposure to energy, 

semiconductors, apparel, transportation and construction. The fund maintained a neutral currency exposure against the 

benchmark over the month. 

In February 2021, Lazard Convertible Europe (PC) returned -0,12% versus +0,04% for its benchmark, the 

Refinitiv/Thomson Reuters Europe Focus Convertible index. The fund's equity exposure was stable over the period and 

is currently 54,2% versus 45,7% for its benchmark. The fund's overexposure to equities had a positive impact on relative 

performance as European markets rose. Modified duration rose, slightly higher than that of the benchmark at 2,60 versus 

2,55. Our interest rate exposure was negative in absolute terms and neutral in relative terms. The tightening of credit 

spreads, particularly in the high yield segment, has a positive impact in absolute terms and a neutral impact in relative 

terms. Our stock picking in the recovery, airline, hospitality and apparel sectors had a positive impact on relative 

performance. Our technology stocks, particularly video games and semiconductors, as well as financials cost the fund in 

relative terms. During the month, we reduced our exposure to home meal delivery services, luxury goods and e-

commerce. We added three new positions in semiconductors, real estate and payment services. The fund maintained a 

neutral currency exposure against the benchmark over the month. 

In March 2021, Lazard Convertible Europe (RC) returned 0,93% versus 0,97% for its benchmark, the Refinitiv/Thomson 

Reuters Global Focus Convertible index. The fund's equity exposure increased slightly over the period and is currently at 

54,7% versus 48,2% for the benchmark. The fund's overexposure to equities had a positive impact on relative 

performance as European markets rose. Modified duration was stable, in line with the benchmark, at 2,57 versus 2,52. 

Our interest rate exposure had a neutral impact in absolute and relative terms. The continued tightening of credit spreads, 

particularly in high yield, had a positive impact in absolute terms and a neutral impact in relative terms. Our stock picking 

in French luxury goods, IT services and semiconductors contributed positively to relative performance. Our apparel, e-

commerce and online pharmacy stocks in Germany cost us in relative terms. During the month, we reduced our exposure 

to energy, e-commerce and real estate. We increased our exposure to hospitality, payment services and home meal 

delivery. We also added two new positions in semiconductors and telecommunications. The fund maintained a neutral 

currency exposure against the benchmark over the month. 

In April 2021, Lazard Convertible Europe (PC) returned +0,79% versus +0,78% for its benchmark the Refinitiv/Thomson 

Reuters Global Focus Convertible index. The fund's equity exposure increased over the period and is currently 55,6% 

versus 47,7% for its benchmark. The fund's overexposure to equities had a positive impact on relative performance as 

European markets rose. Modified duration fell slightly, in line with the index, at 2,51 versus 2,57. Our interest rate exposure 

was negative in absolute terms and neutral in relative terms. Credit spreads tightened slightly over the period and had a 

slightly positive impact in absolute terms and a neutral impact in relative terms. Our stock picking in French luxury goods, 

hearing aids and aerospace contributed positively to relative performance. Our apparel and e-commerce stocks and our 

underexposure to real estate proved costly in relative terms. During the month, we reduced our exposure to construction 

materials and the real estate sector. We added three new positions in the consumer discretionary and retail sectors. The 

fund maintained a neutral currency exposure against its benchmark over the month. 

In May 2021, Lazard Convertible Europe (PC) returned -0,38% versus -0,35% for its benchmark, the Refinitiv/Thomson 

Reuters Europe Focus Convertible index. The fund's equity exposure was stable over the period and is currently 55,9% 

versus 47,5% for its benchmark. The fund's overexposure to equities had a positive impact on relative performance as 

European markets rose sharply. Modified duration fell slightly, below the index, at 2,43 versus 2,52. Our interest rate 

exposure had a neutral impact in absolute and relative terms as European interest rates were stable. Credit spreads were 

relatively stable, with a neutral impact in absolute and relative terms over the month. Our stock picking in French luxury 

goods, apparel and e-commerce had a positive impact in relative terms. Our underexposure to German real estate and 

online pharmacy was costly in relative terms. During the month, we slightly reduced our exposure to the banking sector 

and to energy. We added a new position in the airline sector. The fund maintained a neutral currency exposure against 

the benchmark over the month. 

In June 2021, Lazard Convertible Europe (PC) returned +0,04% versus +0,58% for its benchmark, the Refinitiv/Thomson 

Reuters Europe Focus Convertible index. The fund's equity exposure fell slightly over the period and is currently at 55,4% 

versus 46,9% for the benchmark. The fund's overexposure to equities had a neutral impact on relative performance as 

European markets rose slightly. Modified duration increased in absolute and relative terms, in line with the index, at 2,54 

versus 2,52. Our interest rate exposure had a neutral impact in absolute and relative terms as European interest rates 

were stable. The tightening of credit spreads in Europe, particularly in high yield, had a positive impact in absolute terms, 

while the relative impact was neutral for the month. Our stock picking in German apparel, telecommunications and 
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semiconductors had a positive impact in relative terms. Our energy and construction stocks and some recovery sectors 

such as airlines and travel booking services cost us in relative terms. During the month, we took profits in healthcare 

services and reduced our exposure to German real estate, IT services, video games and aerospace. We added a new 

position in luxury goods. Lastly, we made two switches, selling the high-delta convertible bond and buying the new issue 

from the same issuer with lower delta, in the French aerospace and technology sectors. The fund maintained a neutral 

currency exposure against the benchmark over the month. 

In July 2021, Lazard Convertible Europe (PC) returned -0,73% versus +0,07% for its benchmark, the Refinitiv/Thomson 

Reuters Europe Focus Convertible index. The fund's equity exposure was stable over the period and is currently 55,2% 

versus 47,2% for its benchmark. The fund's overexposure to equities had a slightly positive impact on relative performance 

as European markets rose slightly. Modified duration was stable in absolute terms and down in relative terms, below that 

of the benchmark, at 2.56 versus 2.65. Our interest rate exposure had a slightly positive impact in absolute terms and a 

neutral impact in relative terms as European interest rates fell. Credit spreads remained relatively stable in Europe, and 

the impact was neutral in absolute and relative terms over the month. Our stock picking in semiconductors and luxury 

goods had a positive impact in relative terms. However, our e-commerce and online pharmacy stocks as well as some 

recovery stocks, particularly travel services and consumer discretionary, were costly in relative terms due to the increased 

uncertainty surrounding the delta variant. During the month, we reduced our exposure to German real estate and 

increased our exposure to payment services. The fund maintained a neutral currency exposure against the benchmark 

over the month. 

In August 2021, Lazard Convertible Europe (PC) returned -0,05% versus +0,54% for its benchmark, the Refinitiv/Thomson 

Reuters Europe Focus Convertible index. The fund's equity exposure fell over the period and is currently 53,4% versus 

47,0% for its benchmark. The fund's overexposure to equities had a slightly positive impact on relative performance as 

European markets rose. Modified duration rose in absolute and relative terms, above the index, at 2,63 versus 2,57. Our 

interest rate exposure had a slightly negative impact in absolute terms and a neutral impact in relative terms as European 

interest rates rose slightly. The tightening of credit spreads had a slightly positive impact in absolute terms and a neutral 

impact in relative terms over the month. Over the period, our exposure to luxury goods and spirits was hurt by the Chinese 

president's declarations aimed at a better distribution of wealth and regulation of the highest incomes. In addition, our 

tourism-related stocks, particularly airlines with a predominantly international focus, were costly for performance as a 

result of the deteriorating global health situation. Our stock picking in semiconductors had a positive impact in relative 

terms as did our exposure to the e-commerce sector. During the month, we reduced our exposure to French utilities and 

increased our exposure to e-commerce. The fund maintained a neutral currency exposure against the benchmark over 

the month. 

In September 2021, Lazard Convertible Europe (PC) returned -1,58% versus -1,40% for its benchmark, the 

Refinitiv/Thomson Reuters Europe Focus Convertible index. Over the period, the fund's equity sensitivity fell slightly in 

absolute terms, but increased in relative terms, and is currently at 52,4% versus 43,4% for the benchmark. The fund's 

overexposure to equities had a negative impact on relative performance as European markets fell. Modified duration was 

stable, slightly below the index, at 2,63 versus 2,66. Our interest rate exposure had a slightly negative impact in absolute 

terms and a neutral impact in relative terms as European interest rates rose. The widening of credit spreads had a negative 

impact in absolute terms and a neutral impact in relative terms. During the period, the US authorities announced the 

forthcoming end of restrictions on European tourists, which benefited our airline, aerospace and tourism-related IT 

services stocks. However, the underperformance of our stocks in apparel, utilities and construction materials proved costly 

in relative terms. During the month, we took profits on semiconductors and reduced our exposure to banks and real estate. 

We increased our exposure to telecommunications and luxury goods and added a new position in postal services. The 

fund kept its currency exposure in line with that of its benchmark over the month.  
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Main changes in the portfolio during the year 

Securities 

Changes (“accounting currency”) 

Purchases Sales 

EDF ZCP 14-09-24 CV 9 882 426,26 3 679 327,00 

DELIVERY HERO SE 0.25% 23-01-24 
 

9 925 881,09 

ARCHER OBLIGATIONS ZCP 31-03-23 3 560 670,00 4 244 750,00 

UBISOFT ZCP 24-09-24 CV 714 780,00 6 532 107,84 

STMICROELECTRONICS NV ZCP 04-08-27 6 138 675,21 866 205,50 

GRAN CITY PRO 0.25% 02-03-22 2 371 983,01 4 454 610,96 

INTL CONSOLIDATED AIRLINES GROU 1.125% 18-05-28 6 466 965,90 
 

DEUTSCHE WOHNEN AG 0.325% 26-07-24 2 756 351,03 3 302 138,83 

DUFRY ONE BV 0.75% 30-03-26 CV 5 838 703,31 
 

LVMH MOET HENN ZCP 16-02-21 CV 
 

5 742 606,68 
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4. REGULATORY INFORMATION 

EFFICIENT PORTFOLIO MANAGEMENT TECHNIQUES AND DERIVATIVE FINANCIAL INSTRUMENTS (ESMA) IN 

EUROS 

a) Exposure through efficient portfolio management techniques and derivative financial instruments 

• Exposure through efficient management techniques: 

o Securities lending: 

o Securities borrowing: 

o Repurchase agreements: 

o Reverse repurchase agreements: 

• Underlying exposure through derivative financial instruments: 15 466 036,02 

o Currency forwards: 13 287 726,79 

o Futures: 2 178 309,23 

o Options: 

o Swaps: 

b) Identity of the counterparty or counterparties for efficient portfolio management techniques and derivative 

financial instruments 

Efficient portfolio management techniques Derivative financial instruments (*) 

 
CACEIS BANK, LUXEMBOURG BRANCH 

 
(*) Excluding listed derivatives 
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c) Financial guarantees received by the UCITS to reduce counterparty risk 

Instrument type Amount in the currency of the portfolio 

Efficient portfolio management techniques 

. Term deposits 

. Equities 

. Bonds 

. UCITS 

. Cash (*) 

Total 

 

Derivative financial instruments 

. Term deposits 

. Equities 

. Bonds 

. UCITS 

. Cash 

Total 

 

 
(*) The Cash account also includes liquidity from reverse repurchase agreements. 

d) Operating income and expenses related to efficient management techniques 

Operating income and expenses Amount in the currency of the portfolio 

. Income (*) 

. Other income 

Total income 

. Direct operating expenses 

. Indirect operating expenses 

. Other expenses 

Total expenses 

 

 
(*) Income on securities lending and repurchase agreements 
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 TRANSPARENCY OF SECURITIES FINANCING TRANSACTIONS AND THE REUSE OF FINANCIAL 

INSTRUMENTS – SFTR – in the accounting currency of the UCI (€) 

The UCI carried out no transactions during the year in the context of the SFTR. 

 PROCEDURE FOR SELECTING AND ASSESSING INTERMEDIARIES AND COUNTERPARTIES 

The brokers used by the management company are selected on the basis of various evaluation criteria, covering research, 

quality of order execution and processing and the range of services offered. The management company’s “Broker 

Committee” validates any updates to the list of authorised brokers. Each investment division (fixed income and equities) 

reports to the Broker Committee at least twice a year on the evaluation of the services provided by the various brokers 

and the breakdown of the volume of transactions handled. 

The information can be consulted on the management company's website: www.lazardfreresgestion.fr 

 BROKERAGE FEES 

Information about brokerage fees is available on the website: www.lazardfreresgestion.fr. 

 EXERCISING VOTING RIGHTS 

The scope and procedures for Lazard Frères Gestion SAS’ exercise of the voting rights attached to the securities held in 

the UCIs managed by it are set out in the guidelines it has drawn up on its voting policy. This document can be consulted 

on the management company’s website: www.lazardfreresgestion.fr. 

 DISCLOSURE OF ENVIRONMENTAL, SOCIAL AND GOVERNANCE (ESG) CRITERIA 

Lazard Frères Gestion firmly believes that the integration of environmental, social and governance (ESG) criteria in the 

management of assets provides an additional guarantee in terms of a durable economic performance. 

In fact, the long-term performance of investments is not limited solely to adherence to the financial strategy, but must also 

take the company's interactions with its social, economic and financial environment into account. 

The incorporation of ESG criteria therefore is a natural component of our investment process. 

Our overall approach can be summarised as follows: 

 Rigorous financial analysis of the company covering the quality of assets, financial soundness, projected cash 

flows and their reinvestment by the company, the strength of economic profits, profit durability, and quality of 

management. 

 This durability is strengthened by incorporating extra-financial criteria: 

- Social criteria: through the development of human capital. 

- Environmental criteria: through the prevention of all environmental risks. 

- Governance criteria: by respecting the balance between the managerial and shareholder structures so as to prevent 

potential conflicts of interest and safeguard the interests of minority shareholders. 

The intensity and methods by which we incorporate ESG criteria may vary depending on the asset class and investment 

process involved, but the common objective is to ensure better apprehension of ESG risks that are likely to have a strong 

impact on the value of a company or sovereign asset. 

Information on ESG criteria is available on the website: www.lazardfreresgestion.fr. 

  

http://www.lazardfreresgestion.fr/
http://www.lazardfreresgestion.fr/
http://www.lazardfreresgestion.fr/
http://www.lazardfreresgestion.fr/
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 SFDR REGULATIONS/TAXONOMY 

Article 8 (SFDR) 

The UCI promotes environmental and/or social characteristics within the meaning of Article 8 of Regulation (EU) 

2019/2088, the so-called “SFDR Regulation”. 

Reminder of the investment objective of promoting ESG criteria: 

The integration of Environmental, Social and Governance (ESG) criteria is an integral part of our process of analysing the 

performance and risk potential of our investments. The management team uses sustainability scorecards produced by 

Lazard Asset Management and/or external service providers to identify the impact and ESG management of companies 

on various criteria, such as human resources and diversity management, resource intensity, supply chain management 

and board independence. 

At least 90% of net assets will therefore be analysed from an extra-financial perspective. These ESG criteria are taken 

into account in investment choices and their weighting, without being a determining factor in this decision-making. In 

addition, the analyst-managers ensure that a synthetic average ESG rating is maintained that is better than that of the 

investment universe. This weighted average rating will be based on the ratings assigned by the analyst-managers or, 

alternatively, those of our external service provider. 

Report on non-financial performance: 

As of 30/09/2021, in accordance with the asset management company's rating criteria, the portfolio's overall rating was 

3.12 on a scale of -5 to +5. It was 3.11 on 28/02/2021, the start date of the calculation. 

Over the measured period, the portfolio's average ESG rating varied between 3.09 and 3.12. It remained above that of 
its investment universe and varied as follows: 
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Taxonomy 

The investments underlying this financial product do not take into account the European Union’s criteria for 

environmentally sustainable economic activities. Nevertheless, we may review this position in the future. We are 

evaluating different providers of EU taxonomy criteria analysis data and are finalising the choice of a preferred provider 

for these data. Once the data is available, we aim to assess the EU taxonomy criteria for the relevant funds and report 

the alignment figures in our Level 2 SFDR disclosures, in accordance with the regulations. 

• USE OF FINANCIAL INSTRUMENTS MANAGED BY THE MANAGEMENT COMPANY OR AN AFFILIATED 

COMPANY 

The table of financial instruments managed by the management company or an affiliated company can be found in the 

notes to the UCI's annual financial statements. 

• METHOD USED TO CALCULATE GLOBAL RISK 

The Fund uses the commitment method to calculate its global risk on financial contracts. 

• SWING PRICING 

In order to protect the UCI's long-term shareholders, a swing factor will be applied to subscriptions and redemptions that 

have a significant impact on the UCI's outstandings, which may generate costs for shareholders entering and leaving the 

UCI that would otherwise have been allocated across all shareholders in the UCI. Therefore, if, on a particular NAV 

calculation date, the total net subscription/redemption orders of investors across all categories of UCI units or shares 

exceeds a threshold predetermined by the management company on the basis of objective criteria and expressed as a 

percentage of the net assets in the UCI, the NAV may be adjusted upwards or downwards to take account of the 

readjustment costs attributable to the net subscription/redemption orders. The NAV of each unit or share category shall 

be calculated separately, but any adjustment shall have an identical impact, expressed as a percentage, on all of the NAV 

calculations of each unit or share category in the UCI. 

The cost parameters and trigger level shall be determined by the management company and shall be reviewed 

periodically, and at least every six months. These costs shall be estimated by the management company based on 

transaction fees, bid/offer spreads and tax charges applicable to the UCI. 

Insofar as this adjustment mechanism is linked to the net balance of subscriptions/redemptions within the UCI, it is not 

possible to accurately predict a given time in the future at which swing pricing will be applied. Consequently, neither is it 

possible to predict the precise frequency at which the management company will have to make such adjustments, which 

shall not exceed 1% of the NAV (see prospectus). Investors should be aware that the volatility of the UCI’s NAV may not 

reflect solely that of the securities in the portfolio arising from the application of swing pricing. 

• INFORMATION ON DISTRIBUTED INCOME ELIGIBLE FOR THE 40% ALLOWANCE (FOR DISTRIBUTING UCIs) 

Pursuant to the provisions of Article 41 sexdecies H of the French General Tax Code, income on distributing shares is 

subject to an allowance of 40%. 

• REMUNERATION 

The fixed and variable remuneration paid during the financial year ended on December 31st, 2020 by the management 
company to its personnel, in proportion to their investment in the management of the AIFs, excluding the management of 
the UCITS and discretionary mandates, can be obtained on request by post from the UCI legal department of Lazard 
Frères Gestion, and are included in the company's annual report. The total variable remuneration is set by the Lazard 
Group based on different criteria, including the Lazard Group's financial performance over the past year, taking its 
earnings into account. The General Management decides on the total remuneration amount that will be split between the 
fixed and variable components, complying with the policy to maintain a complete separation between the fixed and 
variable components. All risks are incorporated into the calculation of the variable remuneration. It is then individualised 
and determined partly based on the performance of each identified member of staff. 
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The remuneration policy is reviewed each year and is in line with the remuneration policies and procedures established 

by Lazard Frères Gestion. 

Each year, Lazard Frères Gestion's Remuneration Policy Compliance Monitoring Committee, which is made up of two 
independent members of the management company, is responsible for issuing an opinion on the proper application of 
the remuneration policy and its compliance with applicable regulations. 
 

Population at 31/12/2020: fixed-term and permanent contracts of LFG and LFG-Belgique 
(therefore excluding interns and apprentices and excluding LFG-Courtage) 

headcount at 31/12/2020 
LFG, LFG Belgique 

Fixed annual 
remuneration 2020 in € 

Variable remuneration for 2020 (cash paid in 
2021 and deferred in 2021) in € 

179 16 522 853 22 155 596 

 
 

“Identified employees” 

Category Number of employees 
2020 aggregate fixed and variable remuneration 
(annual salaries and cash and deferred bonuses) 

Senior management 3 4 310 982 

Other 51 21 362 196 

Total 54 25 673 178 

Note: the amounts are unloaded 

 OTHER INFORMATION 

The UCI's full prospectus and the most recent annual and interim reports will be sent out within one week of request in 
writing by unitholders to: 

LAZARD FRERES GESTION SAS 
25, Rue de Courcelles – 75008 Paris, France 

www.lazardfreresgestion.fr 

  

http://www.lazardfreresgestion.fr/
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5. CERTIFICATION BY THE STATUTORY AUDITOR 

 
 



 

 

PricewaterhouseCoopers Audit, 63, Rue de Villiers, 92208 Neuilly-sur-Seine Cedex, France 

T: +33 (0) 1 56 57 58 59, F: +33 (0) 1 56 57 58 60, www.pwc.fr  

 Accounting firm registered with the Order of Chartered Accountants of the Paris Ile-de-France region. Member firm of the regional institute of 

statutory auditors of Versailles (Compagnie régionale de Versailles). French simplified joint stock company (Société par Actions Simplifiée) 

with capital of €2 510 460. Registered office: 63, Rue de Villiers 92200 Neuilly-sur-Seine, France. Nanterre Trade and Companies Register: 

672 006 483 VAT No. FR 76 672 006 483. Siret 672 006 483 00362. APE code 6920 Z. Offices: Bordeaux, Grenoble, Lille, Lyon, Marseilles, 

Metz, Nantes, Nice, Paris, Poitiers, Rennes, Rouen, Strasbourg and Toulouse. 

 
 

STATUTORY AUDITOR'S REPORT 
ON THE ANNUAL FINANCIAL STATEMENTS 
Financial year ended September 30th, 2021 

LAZARD CONVERTIBLE EUROPE 
UCITS ORGANISED AS A FRENCH OPEN-END INVESTMENT FUND 
Governed by the French Monetary and Financial Code (Code monétaire et financier) 

Management company 
LAZARD FRERES GESTION SAS 
25, Rue de Courcelles 
75008 Paris, France 

Opinion 

In accordance with the terms of our appointment by the management company, we conducted our 
audit of the accompanying annual financial statements of LAZARD EURO CORP HIGH YIELD, as a 
French open-end investment fund, for the financial year ended September 30th, 2021.  

We certify that the annual financial statements provide a true and fair view of the results of operations 
for the financial year under review and of the financial position and assets and liabilities of the UCITS 
at the end of said financial year, in accordance with the accounting rules and principles generally 
accepted in France. 

Basis of our opinion 

Audit standards 

We conducted our audit in accordance with the professional standards applicable in France. We 
believe that our audit has provided us with sufficient relevant information on which to base our 
opinion. Our responsibilities under these standards are set out in the section entitled "Statutory 
auditor's responsibilities concerning the audit of the financial statements" in this report. 

Independence 

We conducted our audit in accordance with the rules of independence set out in the French 
Commercial Code and the code of ethics for statutory auditors, for the period from October 1st, 2020 
to the date of issue of our report. 
  

http://www.pwc.fr/
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LAZARD CONVERTIBLE EUROPE 

Basis of our opinions 

The global crisis linked to the COVID-19 pandemic creates special conditions for the preparation and 
audit of the financial statements for this financial year. Indeed, this crisis and the exceptional 
measures taken in the context of a health emergency have multiple consequences for Undertakings 
for Collective Investment, their investments and the valuation of the corresponding assets and 
liabilities. Some of these measures, such as travel restrictions and remote working, have also had an 
impact on the operational management of Undertakings for Collective Investment and on audit 
implementation methods. 

It is in this complex and changing context that, pursuant to the provisions of Articles L.823-9 and 
R.823-7 of the French Commercial Code relating to the justification of our assessments, we draw your 
attention to the fact that the assessments that, in our professional judgement, were the most 
significant for the audit of the annual financial statements for the year concerned the appropriateness 
of the accounting principles applied, the reasonableness of the significant estimates used and the 
overall presentation of the financial statements. 

The assessments we have made are part of our audit of the annual financial statements as a whole 
and the opinion expressed above. We express no opinion on the items of the annual financial 
statements taken in isolation. 

Specific verifications 

We have also performed, in accordance with applicable professional standards in France, the specific 
verifications required by the laws and regulations. 

We have no matters to report regarding the true and fair presentation of the information provided in 
the management report prepared by the management company, or its consistency with the annual 
financial statements. 
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LAZARD CONVERTIBLE EUROPE 

Responsibilities of the management company concerning the annual financial 
statements 

It is the management company's role to draw up annual financial statements that give a fair and true 
picture in accordance with French accounting rules and principles and to implement the necessary 
internal control to be able to provide reasonable assurance that they are free from material 
misstatement, whether due to fraud or error. 

As part of the preparation of the annual financial statements, the management company is 
responsible for assessing the UCI's capacity to continue operating as a going concern, to present in 
its financial statements, where necessary, information concerning business continuity, and to apply 
the accounting conventions of a going concern, unless it is planned to liquidate the UCI or terminate 
its activity. 

The management company has prepared the annual financial statements. 

Statutory auditor's responsibilities concerning the audit of the annual financial 
statements 

Audit purpose and process 

Our role is to prepare a report on the annual financial statements and to obtain reasonable assurance 
that the annual financial statements as a whole are free of material misstatements. Reasonable 
assurance means a high but not absolute level of assurance that an audit performed in accordance 
with professional standards is free of material misstatement. Anomalies may stem from fraud or 
errors and are considered material when it can reasonably be expected that, taken individually or 
together, they could influence the economic decisions of users of the financial statements. 

As stipulated in Article L.823-10-1 of the French Commercial Code, our audit assignment does not 
consist in guaranteeing the viability or quality of the management of the fund. 

In the context of an audit performed in accordance with professional standards applicable in France, 
the statutory auditor must exercise its judgement throughout the course of the audit. Moreover: 

 it identifies and assess the risks that the annual financial statements may contain material 
misstatements, whether from fraud or error, defines and implements audit procedures to resolve 
these risks, and collects all elements deemed necessary and appropriate in order to give its opinion. 
The risk of failure to detect a material misstatement resulting from fraud is higher than that resulting 
from an error because fraud may involve collusion, falsification, deliberate omissions, false 
statements or by-passing of internal controls;  
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LAZARD CONVERTIBLE EUROPE 

 it takes due note of the internal control relevant to the audit in order to define audit 
procedures that are appropriate to the circumstances, and not with a view to expressing an opinion 
on the efficiency of the internal control; 

 it assesses the appropriateness of the accounting methods used and the reasonable nature of 
the accounting estimates made by the management company, and the related information provided 
in the annual financial statements; 

 it assesses the appropriateness of the management company's application of the accounting 
policy for a going concern and, based on the information collected, whether there is a significant 
uncertainty linked to events or circumstances that is likely to call into question the UCI's capacity to 
continue operating as a going concern. This assessment is based on the information collected up to 
the date of the report, bearing in mind nevertheless that subsequent circumstances or events could 
jeopardise the continuity of operation. If the statutory auditor observes the existence of a material 
uncertainty, it shall draw the attention of the readers of its report to the information provided in the 
annual financial statements on the subject of this uncertainty, or if this information has not been 
provided or is not relevant, it shall attach reservations to its certification or shall refuse to certify the 
accounts; 

 it assesses the overall presentation of the annual financial statements and whether they 
provide a true picture of the underlying operations and events. 
 

Neuilly-sur-Seine, date of electronic signature 

Document authenticated by electronic signature  
The statutory auditor PricewaterhouseCoopers Audit  

Frédéric Sellam 

2021.12.22 16:25:00 +0100  
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6. ANNUAL FINANCIAL STATEMENTS 

BALANCE SHEET AS AT 30/09/2021 in euros 

ASSETS 

 30/09/2021 30/09/2020 

Net non-current assets   

Deposits   

Financial instruments 169 361 256,01 154 129 327,12 

Equities and similar securities   

Traded on a regulated or equivalent market   

Not traded on a regulated or equivalent market   

Bonds and similar securities 169 221 678,80 154 048 755,37 

Traded on a regulated or equivalent market 169 221 678,80 154 048 755,37 

Not traded on a regulated or equivalent market   

Debt securities   

Traded on a regulated or equivalent market   

Negotiable debt securities   

Other debt securities   

Not traded on a regulated or equivalent market   

Undertakings for collective investment   

General UCITS and general AIFs aimed at non-professionals and their equivalent in 
other countries 

  

Other funds aimed at non-professionals and their equivalent in other countries that are 
Member States of the EU 

  

General funds aimed at professional investors and their equivalent in other Member 
States of the EU and listed securitisation entities 

  

Other funds aimed at professional investors and their equivalent in other Member States 
of the EU and unlisted securitisation entities 

  

Other non-European entities   

Temporary securities transactions   

Receivables on securities purchased under repurchase agreements   

Receivables on loaned securities   

Borrowed securities   

Securities sold under repurchase agreements   

Other temporary transactions   

   

Forward financial instruments   

Transactions on a regulated or equivalent market 139 577,21 80 571,75 

Other transactions 139 577,21 80 571,75 

Other financial instruments   

Receivables 13 709 122,15 18 722 004,01 

Currency forward exchange transactions 13 287 726,79 18 301 524,93 

Other 421 395,36 420 479,08 

Financial accounts 4 817 388,81 2 758 598,04 

Cash and cash equivalents 4 817 388,81 2 758 598,04 

Total assets 187 887 766,97 175 609 929,17 
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LIABILITIES AND SHAREHOLDERS’ EQUITY 

 

30/09/2021 30/09/2020 

Shareholders' equity 
  

Share capital 166 700 004,61 156 307 619,69 

Undistributed net capital gains and losses recognised in previous years (a)   

Retained earnings (a)   

Net capital gains and losses for the year (a, b) 6 800 483,57 1 778 145,91 

Net income for the year (a,b) -1 097 354,36 -1 028 114,35 

Total shareholders' equity* 172 403 133,82 157 057 651,25 

* Sum representing the net assets   

Financial instruments 133 170,59 93 496,54 

Sales of financial instruments   

Temporary securities transactions   

Liabilities on securities sold under repurchase agreements   

Liabilities on borrowed securities   

Other temporary transactions   

Forward financial instruments 133 170,59 93 496,54 

Transactions on a regulated or equivalent market 133 170,59 93 496,54 

Other transactions   

Liabilities 15 351 462,56 18 458 781,38 

Currency forward exchange transactions 13 531 452,91 18 295 759,12 

Other 1 820 009,65 163 022,26 

Financial accounts   

Bank overdrafts   

Borrowings   

Total liabilities and shareholders’ equity 187 887 766,97 175 609 929,17 

(a) Including accrued income 
(b) Less interim dividends paid for the financial year 
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 OFF-BALANCE SHEET ITEMS AS AT 30/09/2021 in euros  

 

30/09/2021 30/09/2020 

HEDGING TRANSACTIONS 
  

Commitments on regulated or similar markets 
  

Commitments on OTC markets 
  

Other commitments 
  

OTHER TRANSACTIONS   

Commitments on regulated or similar markets 
  

Futures contracts 
  

EURO STOXX 50 1220  1 884 460,00 

EURO STOXX 50 1221 2 064 480,00  

BP GBPUSD 1220  17 236,60 

BP GBPUSD 1221 13 088,04  

EC EURUSD 1220  626 145,91 

CME CHF/USD 1220  29 066,12 

CME CHF/USD 1221 100 741,19  

Commitments on OTC markets   

Other commitments   
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 INCOME STATEMENT AS AT 30/09/2021 in euros   

30/09/2021 30/09/2020 

Income from financial transactions 
  

Income from deposits and financial accounts 33,59 3 436,86 

Income from equities and similar securities 8 735,50 7 530,60 

Income from bonds and similar securities 495 184,28 334 043,26 

Income from debt securities   

Income from temporary purchases and sales of securities   

Income from forward financial instruments   

Other financial income   

TOTAL (1) 503 953,37 345 010,72 

   

Expenses related to financial transactions   

Expenses related to temporary purchases and sales of securities   

Expenses related to forward financial instruments   

Expenses related to financial liabilities 17 316,07 20 114,41 

Other financial charges   

TOTAL (2) 17 316,07 20 114,41 

   

INCOME FROM FINANCIAL TRANSACTIONS (1-2) 486 637,30 324 896,31 

Other income (3)   

Management fees and depreciation and amortisation (4) 1 599 552,26 1 254 511,07 

   

NET INCOME FOR THE FINANCIAL YEAR (L. 214-1 7-1) (1-2 + 3-4) -1 112 914,96 -929 614,76 

Income adjustment for the financial year (5) 15 560,60 -98 499,59 

Interim dividends paid on net income for the financial year (6)   

NET INCOME (1 -2 + 3- 4 + 5 -6) -1 097 354,36 -1 028 114,35 
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NOTES TO THE FINANCIAL STATEMENTS 

ACCOUNTING RULES AND PRINCIPLES 

The annual financial statements are presented in accordance with regulation 2014-01, as amended, of the French 
accounting standards body (Autorité des Normes Comptables - ANC). 

The general accounting principles apply: 
- true and fair view, comparability, business continuity, 
- regularity, sincerity, 
- prudence, 
- consistency of accounting methods from one financial year to the next. 

Income from fixed-income securities is recorded on the basis of accrued interest. 

Purchases and sales of securities are recorded excluding expenses. 
The accounting currency of the portfolio is the euro. 
The financial year comprises 12 months. 

Information on the impact of the COVID-19 crisis 
These financial statements were prepared by the management company on the basis of available information in the 
context of the evolving COVID-19 crisis. 

Asset valuation rules 
Financial instruments and securities traded on a regulated market are valued at their market price. 

o Shares and similar securities are valued on the basis of the last known price on their main market. 

If applicable, prices are translated into euros using the exchange rate prevailing in Paris on the valuation day (as published 
by WM Closing). 

o Fixed-income securities: 
Fixed-income securities are for the most part marked to market based on either Bloomberg prices (BGN)® derived from 
averages of contributed prices, or on those of direct contributors. 

There may be a discrepancy between the carrying amounts, valued as indicated above, and the actual disposal prices 
that would be obtained if a portion of these portfolio assets were to be sold. 

o Bonds and similar instruments are valued on the basis of the average of the closing prices gathered from 
several contributors. 

Financial instruments whose prices have not been determined on the valuation day or whose prices have been adjusted 
are valued at their probable trading price under the responsibility of the management company of the Fund. 
These estimates and their supporting documentation will be provided to the statutory auditor during audits. 
However, the following instruments are valued using the following specific methods: 

o Negotiable debt securities: 

 Negotiable debt securities with a residual maturity of more than three months: 

Negotiable debt securities traded in large volumes are valued at market price. 

In the absence of significant trading volumes, these securities are valued using an actuarial method, with a benchmark 
rate plus, where applicable, a margin representative of the issuer's intrinsic features. 
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Benchmark rate 

Negotiable debt securities in euros Negotiable debt securities in other currencies 

Euribor, OISs and BTFs - 3 - 6 - 9 - 12 months BTANs  
- 18 months, 2 - 3 - 4 - 5 years 

Official key rates in the relevant countries 

 Negotiable debt securities with a residual maturity of three months or less: 
Negotiable debt securities with a residual maturity of three months or less are valued using the straight-line method. 
However, this method would not be applied if any of these securities were particularly sensitive to market movements. 

o UCIs: 

Units or shares of UCIs are valued at the last known net asset value. 
Units or shares of UCIs for which net asset values are published monthly may be valued on the basis of interim net asset 
values calculated from estimated prices. 

o Temporary purchases and sales of securities: 
Securities purchased under repurchase agreements are valued at their contract price using an actuarial method with a 
benchmark rate (overnight EONIA, one- or two-week interbank rates, one- to 12-month EURIBOR) corresponding to the 
term of the contract. 
Securities sold under repurchase agreements continue to be valued at their market price. Liabilities on securities sold 
under repurchase agreements are calculated using the same method as that used for securities purchased under 
repurchase agreements. 

o Futures and options: 
Futures and options are valued on the basis of intraday trading prices the timing of which is based on that of the valuation 
of the underlying assets. 

Positions taken on the futures or options markets and over the counter are valued at their market price or at the value of 
the equivalent underlying asset. 

 Financial instruments and securities not traded on a regulated market 
Financial instruments that are not traded on a regulated market are valued at their foreseeable sale price under the 
management company's responsibility. 

 Valuation methods for off-balance sheet commitments 

Off-balance sheet transactions are valued at the commitment value. 
The commitment value for futures contracts is equal to the price (in the Fund’s currency) multiplied by the number of 
contracts multiplied by the face value. 

The commitment value for options is equal to the price of the underlying security (in the Fund’s currency) multiplied by 
the number of contracts multiplied by the delta multiplied by the face value of the underlying security. The commitment 
value for swaps is equal to the face value of the contract (in the Fund’s currency). 

Swing Pricing 

The management company has been applying a swing pricing adjustment to the net asset value with a trigger level since 
September 5th, 2016. Shareholders can consult information on this mechanism in the SICAV's prospectus, which is 
available at the management company's head office and on its website. 

Management fees 

Management fees are calculated on each valuation day. 
The annual management fee rate is applied to gross assets (equal to net assets before deduction of the day’s 
management fees) less UCIs managed by Lazard Frères Gestion SAS using the following formula: 

Net assets excluding UCIs managed by Lazard Frères Gestion  
x operating and management fees rate  

x no. of days between the calculated NAV and the previous NAV 
365 (or 366 in a leap year) 

This amount is then recorded in the Fund's income statement and paid in full to the management company. 
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The management company pays the Fund's operating fees including for: 
administration and accounting; 
custody services; 
other operating fees: 
statutory auditors’ fees; 
legal notices (Balo, Petites Affiches, etc.) if applicable. 

These fees do not include transaction charges. 
The fees break down as follows, as set out in the regulations: 

Expenses charged to the Fund Basis Rate 

Financial management fees 

Net assets excluding 
UCIs managed by 

Lazard Frères 
Gestion 

RC EUR shares: 1,465% including tax 
RC H-EUR shares: 1,515% including tax 

PC EUR shares: 0,815% including tax 
PC H-EUR shares: 0,865% including tax 

Maximum rate 

Administrative fees external to the management 
company 

Net assets 

RC EUR, RC H-EUR, PC EUR, PC H-EUR 
shares 
0,035% 

Maximum rate 

Turnover commission (incl. tax)  
(0% to 100% received by the management 
company and 0% to 100% received by the 

custodian) 

Maximum charge on 
each transaction 

Equities, convertible bonds and similar 
instruments and foreign exchange: 

From 0% to 0,25% 

Futures and other 
transactions 

None 

Performance fee NA None 

 
Allocation of distributable income 

Definition of distributable income: 

Distributable income consists of: 

Net income: 

Net income for the financial year is equal to the amount of interest, arrears, bonuses and prizes, dividends, directors' fees 

and all other income generated by the securities that make up the portfolio, plus income generated by temporary cash 

holdings, minus the amount of management fees and borrowing costs. 

Retained earnings are added, plus or minus the balance of the revenue adjustment account. 

Capital gains and losses: 

Realised capital gains, net of expenses, less realised capital losses, net of expenses, recognised for the financial year, 
plus any net capital gains of the same kind recognised over previous years that have not been distributed or accumulated, 
plus or minus the balance of the capital gains adjustment account. 
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Allocation of distributable income: 

Unit(s) Allocation of net income 
Allocation of net realised capital 

gains or losses 

LAZARD CONVERTIBLE EUROPE 

PC EUR shares 
Accumulation Accumulation 

LAZARD CONVERTIBLE EUROPE 

PC H-EUR shares 
Accumulation Accumulation 

LAZARD CONVERTIBLE EUROPE 

RC EUR shares 
Accumulation Accumulation 

LAZARD CONVERTIBLE EUROPE 

RC H-EUR shares 
Accumulation Accumulation 
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2. CHANGE IN NET ASSETS AT 30/09/2021 in euros 

 

30/09/2021 30/09/2020 

NET ASSETS AT START OF YEAR 157 057 651,25 97 421 162,11 

Subscriptions (including subscription fees retained by the Fund) 27 810 871,94 81 114 503,16 

Redemptions (net of redemption fees retained by the Fund) -17 099 894,34 -25 189 317,54 

Realised capital gains on deposits and financial instruments 10 355 435,36 4 890 880,96 

Realised capital losses on deposits and financial instruments -2 466 557,21 -4 454 074,52 

Realised capital gains on forward financial instruments 1 870 689,59 3 784 926,27 

Realised capital losses on forward financial instruments -1 856 220,94 -1 933 444,58 

Transaction charges -506 404,87 -524 137,18 

Exchange rate differences 332 941,32 -1 928 837,87 

Changes in valuation difference of deposits and financial instruments -2 144 647,00 5 114 861,21 

Valuation difference for financial year N 4 627 183,27 6 771 830,27 

Valuation difference for financial year N-1 -6 771 830,27 -1 656 969,06 

Changes in valuation difference of forward financial instruments 162 183,68 -309 256,01 

Valuation difference for financial year N 92 809,86 -69 373,82 

Valuation difference for financial year N-1 69 373,82 -239 882,19 

Distribution of prior year's net capital gains and losses   

Dividends paid in the previous financial year   

Net profit/loss for the financial year prior to income adjustment -1 112 914,96 -929 614,76 

Interim dividend(s) paid on net capital gains/losses during the financial year   

Interim dividend(s) paid on net income during the financial year   

Other items   

NET ASSETS AT END OF YEAR 172 403 133,82 157 057 651,25 
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3. ADDITIONAL INFORMATION 
 

3.2. BREAKDOWN OF FINANCIAL INSTRUMENTS BY LEGAL OR ECONOMIC STATUS 

 Amount % 

ASSETS   

BONDS AND SIMILAR SECURITIES   

Convertible bonds traded on a regulated or equivalent market 169 221 678,80 98,15 

TOTAL BONDS AND SIMILAR SECURITIES 169 221 678,80 98,15 

DEBT SECURITIES   

TOTAL DEBT SECURITIES   

LIABILITIES AND SHAREHOLDERS’ EQUITY   

SALES OF FINANCIAL INSTRUMENTS   

TOTAL SALES OF FINANCIAL INSTRUMENTS   

OFF-BALANCE SHEET   

HEDGING TRANSACTIONS   

TOTAL HEDGING TRANSACTIONS   

OTHER TRANSACTIONS   

Equities 2 064 480,00 1,20 

Currency 113 829,23 0,06 

TOTAL OTHER TRANSACTIONS 2 178 309,23 1,26 
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3.2. BREAKDOWN OF ASSET, LIABILITY AND OFF-BALANCE SHEET ITEMS BY INTEREST RATE TYPE 

 

Fixed rate % Variable rate % Revisable rate % Other % 

ASSETS 
        

Deposits 
        

Bonds and similar 
securities 

169 221 678,80 98,15 
  

  
  

Debt securities         

Temporary securities 
transactions 

        

Financial accounts       4 817 388,81 2,79 

LIABILITIES AND 
SHAREHOLDERS’ EQUITY 

        

Temporary securities 
transactions 

        

Financial accounts 
        

OFF-BALANCE SHEET 
        

Hedging transactions 
        

Other transactions 
        

 
 
3.3. BREAKDOWN OF ASSET, LIABILITY AND OFF-BALANCE SHEET ITEMS BY RESIDUAL MATURITY 

 

< 3 months % 
3 months-1 

year 
% 1-3 years % 3-5 years % > 5 years % 

Assets           

Deposits           

Bonds and similar 
securities 

  5 186 282,68 3,01 37 046 634,01 21,49 67 148 651,90 38,95 59 840 110,21 34,71 

Debt securities           

Temporary securities 
transactions 

          

Financial accounts 4 817 388,81 2,79         

Liabilities           

Temporary securities 
transactions 

          

Financial accounts           

Off-balance sheet 
items 

          

Hedging transactions           

Other transactions           

(*) Forward interest rate positions are presented according to the maturity of the underlying. 
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3.4. BREAKDOWN OF ASSET, LIABILITY AND OFF-BALANCE SHEET ITEMS BY LISTING OR VALUATION CURRENCY 

 Currency 1 
USD 

Currency 2 
CHF 

Currency 3 
GBP 

Currency N  
OTHER 

Amount % Amount % Amount % Amount % 

ASSETS 
        

Deposits         

Equities and similar securities         

Bonds and similar securities 23 479 513,65 13,62 10 905 526,61 6,33 9 284 964,45 5,39   

Debt securities         

UCIs         

Temporary securities transactions         

Receivables 266 346,26 0,15       

Financial accounts 1 498 770,12 0,87 2 271 651,68 1,32 90 153,80 0,05   

LIABILITIES AND SHAREHOLDERS’ EQUITY         

Sales of financial instruments         

Temporary securities transactions         

Liabilities 9 837 352,78 5,71 513 366,02 0,30 3 180 734,11 1,84   

Financial accounts         

OFF-BALANCE SHEET         

Hedging transactions         

Other transactions 113 829,23 0,07       

 
 
3.5. RECEIVABLES AND PAYABLES: BREAKDOWN BY TYPE 

 

Debit/credit item 30/09/2021 

RECEIVABLES   

 Receivables on forward currency sales 13 287 726,79 

 Margin cash deposits 421 395,36 

TOTAL RECEIVABLES  13 709 122,15 

LIABILITIES   

 Forward currency sales 13 531 452,91 

 Deferred settlement purchase 1 676 731,38 

 Fixed management fees 143 278,27 

TOTAL LIABILITIES 
 

15 351 462,56 

TOTAL LIABILITIES AND 
RECEIVABLES 

 

-1 642 340,41 
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3.6. SHAREHOLDERS’ EQUITY 
 

3.6.1. Number of securities issued or redeemed 
 

In units In amounts 

LAZARD CONVERTIBLE EUROPE PC EUR shares 
  

Units subscribed during the financial year 957,341 20 024 548,55 

Units redeemed during the financial year -385,661 -8 215 429,09 

Net balance of subscriptions/redemptions 571,680 11 809 119,46 

Number of outstanding units at end of financial year 5 527,083  

LAZARD CONVERTIBLE EUROPE PC H-EUR shares   

Units subscribed during the financial year 375,000 6 922 090,75 

Units redeemed during the financial year -389,000 -7 192 467,62 

Net balance of subscriptions/redemptions -14,000 -270 376,87 

Number of outstanding units at end of financial year 2 537,222  

LAZARD CONVERTIBLE EUROPE RC EUR shares   

Units subscribed during the financial year 3 576,204 701 715,25 

Units redeemed during the financial year -6 793,890 -1 325 758,23 

Net balance of subscriptions/redemptions -3 217,686 -624 042,98 

Number of outstanding units at end of financial year 36 214,554  

LAZARD CONVERTIBLE EUROPE RC H-EUR shares   

Units subscribed during the financial year 908,900 162 517,39 

Units redeemed during the financial year -2 060,664 -366 239,40 

Net balance of subscriptions/redemptions -1 151,764 -203 722,01 

Number of outstanding units at end of financial year 16 215,978  

 
3.6.2. Subscription and/or redemption fees 

 

In amounts 

LAZARD CONVERTIBLE EUROPE PC EUR shares 
 

Total fees acquired 
 

Subscription fees acquired 
 

Redemption fees acquired 
 

LAZARD CONVERTIBLE EUROPE PC H-EUR shares 
 

Total fees acquired 
 

Subscription fees acquired 
 

Redemption fees acquired 
 

LAZARD CONVERTIBLE EUROPE RC EUR shares 
 

Total fees acquired 
 

Subscription fees acquired 
 

Redemption fees acquired 
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In amounts 

LAZARD CONVERTIBLE EUROPE RC H-EUR shares 
 

Total fees acquired 
 

Subscription fees acquired 
 

Redemption fees acquired 
 

 
3.7. MANAGEMENT FEES 

 

30/09/2021 

LAZARD CONVERTIBLE EUROPE PC EUR shares 
 

Guarantee fees 
 

Fixed management fees 999 449,63 

Percentage of fixed management fees 0,85 

Variable management fees  

Retrocessions of management fees  

LAZARD CONVERTIBLE EUROPE PC H-EUR shares  

Guarantee fees  

Fixed management fees 438 378,62 

Percentage of fixed management fees 0,90 

Variable management fees  

Retrocessions of management fees  

LAZARD CONVERTIBLE EUROPE RC EUR shares  

Guarantee fees  

Fixed management fees 115 407,42 

Percentage of fixed management fees 1,50 

Variable management fees  

Retrocessions of management fees  

LAZARD CONVERTIBLE EUROPE RC H-EUR shares  

Guarantee fees  

Fixed management fees 46 316,59 

Percentage of fixed management fees 1,55 

Variable management fees  

Retrocessions of management fees 
 

3.8. COMMITMENTS RECEIVED AND GIVEN 

3.8.1. Guarantees received by the UCI: 
None. 

3.8.2. Other commitments received and/or given: 
None. 
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3.9. OTHER INFORMATION 
 
3.9.1. Present value of financial instruments held temporarily 
 

30/09/2021 

Securities held under repurchase agreements 
 

Borrowed securities 
 

3.9.2. Present value of financial instruments representing security deposits 

 

30/09/2021 

Financial instruments given as security and retained under their original classification 
 

Financial instruments received as security and not recorded on the balance sheet 
 

 
3.9.3. Financial instruments held, issued and/or managed by the Group 

 

ISIN code Name 30/09/2021 

Equities 

   

Bonds 
   

TON 
   

UCIs 
   

Forward financial instruments 

   

Total group securities 
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3.10. APPROPRIATION OF DISTRIBUTABLE AMOUNTS 
 
Table of appropriation of distributable income pertaining to net income 

 

30/09/2021 30/09/2020 

Remaining amounts to be allocated 
  

Retained earnings   

Net income -1 097 354,36 -1 028 114,35 

Total -1 097 354,36 -1 028 114,35 

 

 30/09/2021 30/09/2020 

LAZARD CONVERTIBLE EUROPE PC EUR shares 
  

Appropriation   

Distribution   

Balance brought forward for the financial year   

Accumulation -670 260,40 -600 054,15 

Total 
-670 260,40 -600 054,15 

 

 30/09/2021 30/09/2020 

LAZARD CONVERTIBLE EUROPE PC H-EUR shares 
  

Appropriation   

Distribution   

Balance brought forward for the financial year   

Accumulation -303 901,45 -299 277,74 

Total 
-303 901,45 -299 277,74 

 

 30/09/2021 30/09/2020 

LAZARD CONVERTIBLE EUROPE RC EUR shares 
  

Appropriation   

Distribution   

Balance brought forward for the financial year   

Accumulation -86 418,67 -91 196,71 

Total 
-86 418,67 -91 196,71 
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 30/09/2021 30/09/2020 

LAZARD CONVERTIBLE EUROPE RC H-EUR shares 

  

Appropriation 
  

Distribution   

Balance brought forward for the financial year   

Accumulation -36 773,84 -37 585,75 

Total 
-36 773,84 -37 585,75 

 
 
Table of appropriation of distributable amounts pertaining to net capital gains and losses 

 

30/09/2021 30/09/2020 

Remaining amounts to be allocated 
  

Undistributed net capital gains and losses recognised in previous years 
  

Net capital gains and losses for the year 6 800 483,57 1 778 145,91 

Interim dividends paid on net capital gains/losses for the financial year   

Total 6 800 483,57 1 778 145,91 

 
 

 30/09/2021 30/09/2020 

LAZARD CONVERTIBLE EUROPE PC EUR shares 

  

   

Appropriation 
  

Distribution 
  

Undistributed net capital gains and losses 
  

Accumulation 4 509 750,36 781 485,42 

Total 
4 509 750,36 781 485,42 

 

 30/09/2021 30/09/2020 

LAZARD CONVERTIBLE EUROPE PC H-EUR shares 
  

 
  

Appropriation 
  

Distribution 
  

Undistributed net capital gains and losses 
  

Accumulation 1 905 321,81 882 764,16 

Total 1 905 321,81 882 764,16 
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 30/09/2021 30/09/2020 

LAZARD CONVERTIBLE EUROPE RC EUR shares 
  

 
  

Appropriation 
  

Distribution 
  

Undistributed net capital gains and losses 
  

Accumulation 272 488,83 57 905,37 

Total 272 488,83 57 905,37 

 

 30/09/2021 30/09/2020 

LAZARD CONVERTIBLE EUROPE RC H-EUR shares 
  

   

Appropriation   

Distribution   

Undistributed net capital gains and losses   

Accumulation 112 922,57 55 990,96 

Total 112 922,57 55 990,96 
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3.11. TABLE OF THE ENTITY'S INCOME AND OTHER SIGNIFICANT ITEMS OVER THE PAST FIVE FINANCIAL YEARS 

 

29/09/2017 28/09/2018 30/09/2019 30/09/2020 30/09/2021 

Global net assets in euros 68 688 930,88 72 472 868,82 97 421 162,11 157 057 651,25 172 403 133,82 

LAZARD CONVERTIBLE 

EUROPE PC EUR shares 

in EUR  

     

Net assets 29 906 338,33 37 232 995,53 57 977 510,15 100 037 395,33 115 021 882,08 

Number of units 1 588,649 1 968,403 2 944,546 4 955,403 5 527,083 

Net asset value per unit 18 825,01 18 915,33 19 689,79 20 187,53 20 810,59 

Accumulation per unit 

pertaining to net capital 

gains/losses 

1 268,98 683,17 527,53 157,70 815,93 

Accumulation per unit 

pertaining to income 
22,93 -16,22 -71,92 -121,09 -121,26 

LAZARD CONVERTIBLE 

EUROPE PC H-EUR 

shares in EUR 

     

Net assets 26 170 923,17 24 725 987,82 29 155 423,37 46 702 094,34 47 643 893,65 

Number of units 1 491,250 1 419,000 1 660,000 2 551,222 2 537,222 

Net asset value per unit 17 549,65 17 424,93 17 563,50 18 305,77 18 777,97 

Accumulation per unit 

pertaining to net capital 

gains/losses 

1 570,34 334,34 38,00 346,01 750,94 

Accumulation per unit 

pertaining to income 
12,51 -23,93 -73,67 -117,30 -119,77 

LAZARD CONVERTIBLE 

EUROPE RC EUR shares 

in EUR 

     

Net assets 9 303 488,86 7 302 767,94 7 075 382,57 7 362 865,33 6 925 294,52 

Number of units 52 389,947 41 194,873 38 595,805 39 432,240 36 214,554 

Net asset value per unit 177,58 177,27 183,31 186,72 191,22 

Accumulation per unit 

pertaining to net capital 

gains/losses 

12,02 6,42 4,91 1,46 7,52 

Accumulation per unit 

pertaining to income 
-0,92 -1,29 -1,81 -2,31 -2,38 
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29/09/2017 28/09/2018 30/09/2019 30/09/2020 30/09/2021 

LAZARD CONVERTIBLE 

EUROPE RC H-EUR 

shares in EUR 

     

Net assets 3 308 180,52 3 211 117,53 3 212 846,02 2 955 296,25 2 812 063,57 

Number of units 19 883,572 19 565,572 19 550,512 17 367,742 16 215,978 

Net asset value per unit 166,37 164,12 164,33 170,16 173,41 

Accumulation per unit 

pertaining to net capital 

gains/losses 

14,93 3,16 0,34 3,22 6,96 

Accumulation per unit 

pertaining to income 
-0,92 -1,29 -1,73 -2,16 -2,26 
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3.12. DETAILED INVENTORY OF FINANCIAL INSTRUMENTS in euros 
 

Description of security Currency 
Quantity No. or 

nominal 
Present value 

% Net 

assets 

Bonds and similar securities 
 

   

Bonds and similar securities traded on a regulated or similar market 
 

   

GERMANY 
 

   

ADIDAS AG 0.05% 12/09/2023 CV EUR 5 800 000 6 939 821,38 4,02 

DELIVERY HERO SE 1.0% 23-01-27 EUR 2 100 000 2 737 392,43 1,59 

DEUTSCHE LUFTHANSA AG 2.0% 17-11-25 CV EUR 4 500 000 4 843 721,19 2,81 

DEUTSCHE POST AG 0.05% 30/06/2025 EUR 2 800 000 3 331 818,28 1,93 

LEG IMMOBILIEN AG 0.875% 01-09-25 EUR 2 300 000 2 794 171,59 1,62 

MTU AERO ENGINES GMBH 0.05% 18-03-27 EUR 5 100 000 4 999 025,78 2,90 

RAG STIFTUNG ZCP 17-06-26 CV EUR 1 400 000 1 558 377,51 0,91 

ZALANDO SE 0.05% 06-08-25 CV EUR 5 000 000 5 776 702,26 3,35 

TOTAL GERMANY 
 

 32 981 030,42 19,13 

AUSTRIA 
 

   

AMS AGA 2.125% 03-11-27 CV EUR 1 700 000 1 699 825,53 0,99 

TOTAL AUSTRIA 
 

 1 699 825,53 0,99 

DENMARK 
 

   

GN GREAT NORDIC LTD AS ZCP 21-05-24 EUR 3 200 000 3 637 914,02 2,11 

TOTAL DENMARK 
 

 3 637 914,02 2,11 

SPAIN 
 

   

AMADEUS CM 1.5% 09-04-25 CV EUR 5 500 000 7 336 970,86 4,25 

CELLNEX TELECOM 0.5% 05-07-28 CV EUR 6 100 000 8 287 339,01 4,81 

INTL CONSOLIDATED AIRLINES GROU 1.125% 18-05-28 EUR 6 400 000 6 363 620,10 3,69 

TOTAL SPAIN 
 

 21 987 929,97 12,75 

UNITED STATES 
 

   

CORNWALL JERSEY 0.75% 16-04-26 GBP 3 500 000 3 655 400,80 2,12 

JPMORGAN CHASE BANK N A ZCP 10-06-24 EUR 2 400 000 2 623 848,84 1,53 

TOTAL UNITED STATES 
 

 6 279 249,64 3,65 

FRANCE 
 

   

ACCOR 0.7% 07-12-27 CV EUR 90 675 4 782 690,87 2,77 

ARCHER OBLIGATIONS ZCP 31-03-23 EUR 3 100 000 4 702 271,52 2,73 

EDF ZCP 14-09-24 CV EUR 572 760 8 129 670,10 4,72 

FRAN ZCP 01-04-28 CV EUR 21 652 3 941 688,98 2,28 

ORPAR ZCP 20-06-24 CV EUR 2 400 000 2 925 177,79 1,69 

SAFRAN 0.875% 15-05-27 CV EUR 44 656 6 151 215,12 3,57 

SOITEC ZCP 01-10-25 CV EUR 11 000 2 483 685,52 1,44 

VINCI 0.375% 16/02/2022 USD 5 400 000 5 186 282,68 3,01 

WORLDLINE ZCP 30-07-25 CV EUR 17 994 2 151 231,37 1,25 

WORLDLINE ZCP 30-07-26 CV EUR 35 743 3 897 559,91 2,26 

TOTAL FRANCE 
 

 44 351 473,86 25,72 

ITALY 
 

   

NEXI ZCP 24-02-28 CV EUR 5 400 000 5 229 143,84 3,03 

TOTAL ITALY 
 

 5 229 143,84 3,03 

LUXEMBOURG 
 

   

IWG GROUP HOLDINGS SARL 0.5% 09-12-27 GBP 2 400 000 2 680 915,01 1,55 

LAGFIN SCA 2.0% 02-07-25 CV EUR 2 500 000 3 251 186,64 1,89 

TOTAL LUXEMBOURG 
 

 5 932 101,65 3,44 
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3.12. DETAILED INVENTORY OF FINANCIAL INSTRUMENTS in euros 
 

Description of security Currency 
Quantity No. or 

nominal 
Present value 

% Net 
assets 

NETHERLANDS 
 

   

AMERICA MOVIL BV ZCP 02-03-24 EUR 3 000 000 3 110 233,44 1,81 

DUFRY ONE BV 0.75% 30-03-26 CV CHF 6 200 000 5 671 703,41 3,29 

IBERDROLA INTERNATIONAL BV ZCP 11-11-22 CV EUR 4 500 000 4 977 696,92 2,89 

JUST EAT TAKEAWAYCOM NV 1.25% 30-04-26 EUR 3 800 000 3 704 746,43 2,14 

QIAGEN NV 1.0% 13-11-24 CV USD 3 000 000 3 223 227,84 1,87 

SHOP APOTHEKE EUROPE NV ZCP 21-01-28 EUR 3 300 000 3 182 926,86 1,85 

STMICROELECTRONICS NV ZCP 04-08-27 USD 9 000 000 9 784 326,68 5,67 

YANDEX 0.75% 03-03-25 CV USD 4 400 000 5 285 676,45 3,07 

TOTAL NETHERLANDS 
 

 38 940 538,03 22,59 

UNITED KINGDOM 
 

   

WH SMITH 1.625% 07-05-26 CV GBP 2 500 000 2 948 648,64 1,71 

TOTAL UNITED KINGDOM 
 

 2 948 648,64 1,71 

SWITZERLAND 
 

   

GE MONEY BANK AG ZCP 09-07-26 CHF 3 800 000 3 456 156,28 2,00 

SIKA AG 0.15% 05-06-25 CV CHF 1 220 000 1 777 666,92 1,03 

TOTAL SWITZERLAND 
 

 5 233 823,20 3,03 

TOTAL Bonds and similar securities traded on a regulated or 

similar market 

 

 169 221 678,80 98,15 

TOTAL Bonds and similar securities 
 

 169 221 678,80 98,15 

Forward financial instruments 
 

   

Futures contracts 
 

   

Futures contracts on a regulated or equivalent market 
 

   

BP GBPUSD 1221 USD 18 -26 597,35 -0,02 

CME CHF/USD 1221 USD -87 129 492,21 0,08 

EURO STOXX 50 1221 EUR 51 -10 085,00  

TOTAL Futures contracts on a regulated or equivalent 

market 

 

 92 809,86 0,06 

TOTAL Futures contracts 
 

 92 809,86 0,06 

TOTAL Forward financial instruments 
 

 92 809,86 0,06 

Margin call 
 

   

CACEIS MARGIN CALL USD -111 825,04 -96 488,24 -0,06 

CACEIS MARGIN CALL EUR 10 085 10 085,00 0,01 

TOTAL Margin call 
 

 -86 403,24 -0,05 

Receivables 
 

 13 709 122,15 7,95 

Liabilities 
 

 -15 351 462,56 -8,90 

Financial accounts 
 

 4 817 388,81 2,79 

Net assets 
 

 172 403 133,82 100,00 

 
 

LAZARD CONVERTIBLE EUROPE RC H-EUR shares EUR 16 215,978 173,41 

LAZARD CONVERTIBLE EUROPE PC EUR shares EUR 5 527,083 20 810,59 

LAZARD CONVERTIBLE EUROPE RC EUR shares EUR 36 214,554 191,22 

LAZARD CONVERTIBLE EUROPE PC H-EUR shares EUR 2 537,222 18 777,97 

 
 


