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SECTION 1 - REPORT PREPARED BY THE CHAIRMAN 
AND PRESENTED TO THE ANNUAL ORDINARY GENERAL MEETING OF 

29 OCTOBER 2020 
 
 
Dear Shareholders, 
 
In accordance with the law and the Articles of Association, we have invited you to this Annual General 
Meeting in order to report to you on the position and activity of the company over the financial year 
ended 30 June 2020 and to submit the annual financial statements for the year for your approval. 
 
You will be given any clarifications and additional information about the papers and documents that are 
required by the regulations in force and that have been made available to you within the legally required 
timescales. 
 
You will then be presented with the Statutory Auditor's reports. 
 
 
I – COMPANY OPERATIONS 
 
 Identification of the SICAV 

 
• Name: H2O INVEST, hereinafter referred to as “the SICAV” 

 

As at 30 June 2020, the SICAV was composed of six Sub-funds: 
 

- H2O LARGO 
- H2O ADAGIO FEEDER 
- H2O EUROPEA 
- H2O EUROSOVEREIGN 
- H2O EUROSOVEREIGN 3-5 YEARS 
- H2O GLOBAL CONVERTIBLES 

 
The H2O ADAGIO FEEDER Sub-fund is a feeder Sub-fund invested in M units of the H2O 
ADAGIO master fund. 

 
• Delegated investment, administrative and accounting manager: 

H2O AM EUROPE, delegated management company (hereinafter the “Management 
Company” or “Portfolio Management Company”) 

 
Delegation of investment management for all Sub-funds: 
H2O AM LLP 

 
Delegation of investment management for the “H2O Adagio” master fund of the H2O Adagio 
Feeder Sub-fund: 
H2O AM ASIA PTE LTD 

 
The delegation of investment management covers the assets invested in Asia as well as other 
assets of the SICAV’s H2O ADAGIO FEEDER Sub-fund outside the business hours of 
European markets for the “H2O ADAGIO” master fund. 

 
The management company has not identified any conflicts of interest that may arise from such 
arrangements. 

 
• Other representatives: 

Account management delegated to: CACEIS Fund Administration 
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• Locations and addresses of institutions authorised to receive subscriptions and redemptions 
 

H2O AM EUROPE 
39 Avenue Pierre 1er de Serbie 75008 Paris, France 

 
CACEIS Bank 
1-3 Place Valhubert, 75013 Paris, France 

 
 

****H2O LARGO SUB-FUND**** 
 

• Classification: 
Bonds and/or international debt securities 

 
• Allocation of distributable income: Income is accumulated: 

 
• Recommended investment period: The minimum recommended investment period is one to 

two years 
 

• ISIN codes: 
 

SI/C (EUR) share: FR0013282712 
H-SI/C (CHF) share: FR0013396991  
I/C (EUR) share: FR0013282720  
N/C (EUR) share: FR0013282738  
R/C (EUR) share: FR0013282746  
H-I/C (USD) share: FR0013282761  
H-I/C (CHF) share: FR0013282795  
H-I/C (GBP) share: FR0013283025  
SR/C (EUR) share: FR0013393261  
H-SR/C (CHF) share: FR0013393279  
H-SR/C (USD) share: FR0013393287 

 
 Investment policy – Target subscribers 

 

• Management objective of the H2O LARGO Sub-fund 
 

For SI, I, R, SR and N shares: 
The Sub-fund’s objective is to achieve a performance that is: 

- 0.50% per year higher than that of the daily capitalised EONIA over its minimum recommended 
investment period for SI and I shares, after deduction of operating and management fees; 

- 0.40% per year higher than that of the daily capitalised EONIA over its minimum recommended 
investment period for N shares, after deduction of operating and management fees; 

- 0.20% per year higher than that of the daily capitalised EONIA over its minimum recommended 
investment period for R shares, after deduction of operating and management fees. 

- and 0.10% per year higher than that of the daily capitalised EONIA over its minimum 
recommended investment period for SR shares, after deduction of operating and management 
fees. 
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For H-SI/C (USD), H-I/C (USD), H-R/C (USD) and H-SR/C (USD) shares 
 

The Sub-fund’s objective is to achieve a performance that is: 
- 0.50% per year higher than that of the 1-month USD LIBOR (London Interbank Offered Rate) 

over its minimum recommended investment period for H-SI/C (USD) and H-I/C (USD) shares, 
after deduction of operating and management fees; 

- 0.20% per year higher than that of the 1-month USD LIBOR (London Interbank Offered Rate) 
over its minimum recommended investment period for H-R/C (USD) shares, after deduction of 
operating and management fees; 

- and 0.10% per year higher than that of the 1-month USD LIBOR (London Interbank Offered 
Rate) over its minimum recommended investment period for H-SR/C (USD) shares, after 
deduction of operating and management fees. 

 
For H-SI/C (CHF), H-I/C (CHF), H-R/C (CHF), H-SR/C (CHF) and H-N/C (CHF) shares 
 

The Sub-fund’s objective is to achieve a performance that is: 
- 0.50% per year higher than that of the 1-month CHF LIBOR (London Interbank Offered Rate) 

over its minimum recommended investment period for H-SI/C (CHF) and H-I/C (CHF) shares, 
after deduction of operating and management fees; 

- 0.40% per year higher than that of the 1-month CHF LIBOR (London Interbank Offered Rate) 
over its minimum recommended investment period for H-N/C (CHF) shares, after deduction of 
operating and management fees; 

- 0.20% per year higher than that of the 1-month CHF LIBOR (London Interbank Offered Rate) 
over its minimum recommended investment period for H-R/C (CHF) shares, after deduction of 
operating and management fees; 

- and 0.10% per year higher than that of the 1-month CHF LIBOR (London Interbank Offered 
Rate) over its minimum recommended investment period for H-SR/C (CHF) shares, after 
deduction of operating and management fees. 

 
For H-I/C (GBP), H-N/C (GBP) and H-SR/C (GBP) shares: 
 

The Sub-fund’s objective is to achieve a performance that is: 
- 0.50% per year higher than that of the 1-month GBP LIBOR (London Interbank Offered Rate) 

over its minimum recommended investment period for H-I/C (GBP) shares, after deduction of 
operating and management fees; 

- and 0.40% per year higher than that of the 1-month GBP LIBOR (London Interbank Offered 
Rate) over its minimum recommended investment period for H-N/C (GBP) shares, after 
deduction of operating and management fees. 

- 0.10% per year higher than that of the 1-month GBP LIBOR (London Interbank Offered Rate) 
over its minimum recommended investment period for H-R/C (GBP) shares, after deduction of 
operating and management fees; 

 
• Benchmark index: 

 

For SI, I, R, SR and N shares 
 
For SI and I shares, the daily capitalised EONIA + 0.50% per year; 
For N shares, the daily capitalised EONIA + 0.40% per year; 
For R shares, the daily capitalised EONIA + 0.20% per year; 
For SR shares, the daily capitalised EONIA + 0.10% per year. 
 
For H-SI/C (USD), H-I/C (USD), H-R/C (USD) and H-SR/C (USD) shares 
 
For H-SI/C (USD) and H-I/C (USD) shares, the 1-month USD LIBOR + 0.50% per year; 
For H-R/C (USD) shares, the 1-month USD LIBOR + 0.20% per year; 
For H-SR/C (USD) shares, the 1-month USD LIBOR + 0.10% per year. 
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For H-SI/C (CHF), H-I/C (CHF), H-R/C (CHF), H-SR/C (CHF) and H-N/C (CHF) shares 
 
For H-SI/C (CHF) and H-I/C (CHF) shares, the 1-month CHF LIBOR + 0.50% per year; 
For H-N/C (CHF) shares, the 1-month CHF LIBOR + 0.40% per year; 
For H-R/C (CHF) shares, the 1-month CHF LIBOR + 0.20% per year; 
For H-SR/C (CHF) shares, the 1-month CHF LIBOR + 0.10% per year. 
 
For H-I/C (GBP), H-N/C (GBP) and H-SR/C (GBP) shares: 
 
For H-I/C (GBP) shares, the 1-month GBP LIBOR + 0.50% per year; 
For H-N/C (GBP) shares, the 1-month GBP LIBOR + 0.40% per year. 
For H-SR/C (GBP) shares, the 1-month GBP LIBOR + 0.10% per year. 
 
The daily capitalised EONIA (Overnight Indexed Swap or OIS method) is the benchmark for the Sub-
fund. The EONIA (European Overnight Index Average) corresponds to the average overnight rate in 
the eurozone. 
It is calculated by the European Central Bank and published by the European Money Markets Institute 
at www.emmi-benchmarks.eu. 
The administrator of the reference index is included in the register of administrators and reference 
indices held by ESMA. 
 
The 1-month GBP LIBOR (London Interbank Offered Rate) interest rate is the average rate at which a 
selection of large, London-based banks agree to lend to one another in pounds sterling for a term of 
one month. It is calculated each business day by ICE Benchmark Administration Limited.  
The administrator of the reference index is included in the register of administrators and reference 
indices held by ESMA. 
 
The 1-month USD LIBOR (London Interbank Offered Rate) interest rate is the average rate at which a 
selection of large London-based banks agree to lend to one another in US dollars with a maturity of 
one month. It is calculated each business day by ICE Benchmark Administration Limited.  
The administrator of the reference index is included in the register of administrators and reference 
indices held by ESMA. 
The 1-month CHF LIBOR (London Interbank Offered Rate) interest rate is the average rate at which a 
selection of large, London-based banks agree to lend to one another in Swiss francs for a term of one 
month. It is calculated each business day by ICE Benchmark Administration Limited.  
The administrator of the reference index is included in the register of administrators and reference 
indices held by ESMA. 
 

• Target subscribers and typical investor profile: 
 

The Sub-fund is for all subscribers. 
 
R, H-R, SR and H-SR shares are primarily aimed at private individuals. 
I, HI, H-SI and SI shares are primarily aimed at institutional investors. 
The N share is open to all subscribers and is specifically intended for private individuals who invest 
through distributors, financial advisers, platforms or other intermediaries (collectively, “Intermediaries”) 
under a separate contract or a fee-based contract between the investor and an intermediary. 
 
The Sub-fund is aimed at investors who wish to invest the stable portion of their cash with the objective 
of outperforming the capitalised LIMEA index for shares denominated in euros and, for H-SI/C (CHF), 
H-I/C(CHF), H-N/C(CHF), H-R/C(CHF), H-I/C (USD), H-I/C(USD), H-R/C(USD), H-I/C(GBP), H-
N/C(GBP), H-SR/C (GBP) shares, the 1-month CHF LIMEAN, the 1-month USD, the 1-month GBP and 
the 1-month NZD respectively, over an investment period that is at least equal to the minimum 
recommended investment period. 
 
 
Shareholders are advised to refer to the KIID or prospectus available from the SICAV's delegated 
management company for more information on the investment strategy and exposure to risk. 
 

http://www.emmi-benchmarks.eu/
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****H2O ADAGIO FEEDER SUB-FUND**** 
 
 

• Classification: 
Bonds and/or international debt securities 

 
• Allocation of distributable income: 

 

The I Shares in the Sub-fund are both accumulation and distribution units. Accordingly, it 
capitalises the sums distributable for the accumulation units (IC) and distributes them for the 
distribution units (ID). The distributable sums are thus distributed for ID units annually at the 
close of the financial year by decision of the General Meeting. 

 
The Sub-fund’s N and R shares are accumulation shares. 

 
• Recommended investment period: 

The minimum recommended investment period is one to two years 
 

• ISIN codes: 
 

I/C (EUR) share: FR0013339546  
I/D (EUR) share: FR0013351566  
N/C (EUR) share: FR0013351574  
R/C (EUR) share: FR0013351582 

 
 Investment policy – Target subscribers 

 

• Management objective of the H2O ADAGIO FEEDER Sub-fund 
 
The objective of the Fund is identical to the H2O ADAGIO Master Fund’s. As a result of the charges 
that are specific to the Sub-fund, its performance will be less than that of the master fund. 
Reminder of the management objective for the master fund: 
For M units: The Fund's objective is to achieve a performance of 1.30% higher than the daily capitalised 
EONIA over its minimum recommended investment period, after deduction of operating and 
management fees. 
 

• Benchmark index: 
 
The Sub-fund has the same benchmark index as its “master”, namely: 
 
The daily capitalised EONIA (Overnight Indexed Swap or OIS method) + 1.30% per year is the 
benchmark index for the Fund. The EONIA (European Overnight Index Average) corresponds to the 
average overnight rate in the eurozone. It is calculated by the European Central Bank and published by 
the European Banking Federation at www.euribor.org. The administrator of this index is the European 
Money Markets Institute (EMMI). The index is available on the website: www.euribor.org. 
At 1 June 2018, the administrator of the benchmark index is not yet included in the register of 
administrators and benchmark indices held by ESMA. 
 

• Target subscribers and typical investor profile: 
 

The Sub-fund is for all subscribers. 
 
R shares are primarily aimed at private individuals. 
 
I shares are primarily aimed at institutional investors. 
 
N shares are open to all subscribers, although they are intended primarily for private individuals 
investing through distributors, financial advisers, platforms or other intermediaries (collectively, 
“Intermediaries”) under a separate contract or a fee-based contract between the investor and an 
intermediary. 
 

http://www.euribor.org/
http://www.euribor.org/
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The Sub-fund is aimed at investors wishing to invest the stable portion of their cash with the objective 
of outperforming the capitalised EONIA for shares denominated in euros, over an investment period 
that is at least equal to the minimum recommended investment period. 
 
Shareholders are advised to refer to the KIID or prospectus available from the SICAV's delegated 
management company for more information on the investment strategy and exposure to risk. 
 
 

****H2O EUROPEA SUB-FUND**** 
 

• Allocation of distributable income: 
 

R(C), I(C), SI(C) and N(C) shares are accumulation shares. 
 

• Recommended investment period: 
The minimum recommended investment period is five years 

 
• ISIN codes: 

 

SI/C (EUR) share: FR0013410040 
I/C (EUR) share: FR0013410057 
R/C (EUR) share: FR0013410065 

 
• Tax information 

 
The shares are eligible for the Plan d’Epargne en Actions (PEA), the Equity Savings Plan. 

 
 
 Investment policy – Target subscribers 

 

• Management objective of the H2O EUROPEA Sub-fund 
 

For SI, I, R and N shares 
 

The Sub-fund’s objective is to achieve a performance that is: 
 

- 1.50% per year higher than that of the STOXX Europe 600 NDR over its minimum 
recommended investment period for SI shares, after deduction of ongoing charges; 

- 1.00% per year higher than that of the STOXX Europe 600 NDR over its minimum 
recommended investment period for I shares, after deduction of ongoing charges; 

- 0.90% per year higher than that of the STOXX Europe 600 NDR over its minimum 
recommended investment period for N shares, after deduction of ongoing charges; 

- 0.60% per year higher than that of the STOXX Europe 600 NDR over its minimum 
recommended investment period for R shares, after deduction of ongoing charges; 

 
• Benchmark index: 

 

The STOXX Europe 600 net dividends reinvested is a stock market index composed of 600 of the main 
European large-cap stocks, devised by STOXX. This index has a fixed number of 600 components and 
includes large-cap companies from 18 European countries, covering around 90% of the free-float 
market capitalisation in the European stock exchange. The countries included in the index are: Austria, 
Belgium, Denmark, Finland, France, Germany, Greece, Iceland, Ireland, Italy, Luxembourg, the 
Netherlands, Norway, Portugal, Spain, Sweden, Switzerland and the United Kingdom. 
 
The STOXX Europe 600 NDR is denominated in euros. 
It is published by STOXX Limited and is available at www.stoxx.com. 
 

The administrator of the reference index is included in the register of administrators and reference 
indices held by ESMA. 
 
 

http://www.stoxx.com/
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• Target subscribers and typical investor profile: 
 

The Sub-fund is intended for all subscribers, particularly those holding a Plan d’Epargne en Actions 
(PEA), an Equity Savings Plan. 
 
R/C (EUR) shares are primarily aimed at private individuals. 
I/C (EUR) and SI/C (EUR) shares are primarily aimed at institutional investors. N/C (EUR) shares are 
primarily aimed at private individuals investing through distributors, financial advisers, platforms or 
other intermediaries. 
 
The Sub-fund is aimed at investors seeking performance linked to that of the international equity 
markets over an investment period of at least the minimum recommended investment period. 
 
Shareholders are advised to refer to the KIID or prospectus available from the SICAV's delegated 
management company for more information on the investment strategy and exposure to risk. 
 
 

****H2O EUROSOVEREIGN SUB-FUND**** 
 

• Classification: 
Bonds and/or debt securities denominated in euros 

 
• Allocation of distributable income: 

 

I(C), SI(C), N(C) and R(C) shares are accumulation shares. 
 

• Recommended investment period: 
The minimum recommended investment period is three years 

 
• ISIN codes: 

 

I/C (EUR) share: FR0013410867 
SI/C (EUR) share: FR0013410875 

 
 Investment policy – Target subscribers 

 

• Management objective of the H2O EUROSOVEREIGN Sub-fund 
 

The Sub-fund aims to outperform the Bloomberg Barclays EuroAgg Treasury Total Return Index Value 
Unhedged EUR benchmark index (Bloomberg ticker: LEATTREU). 
 

• Benchmark index: 
 

The benchmark is the Bloomberg Barclays EuroAgg Treasury Total Return Index Value Unhedged 
EUR. 
 
The Bloomberg Barclays EuroAgg Treasury Total Return Index Value Unhedged EUR index is 
composed of Investment Grade government bonds issued by the 19 countries in the Eurozone. 
 
The supplier of the Bloomberg Barclays EuroAgg Treasury Total Return Index Value Unhedged EUR 
index is Bloomberg Index Services Limited, the website of which is: www.bloomberg.com. 
 
The administrator of the reference index is included in the register of administrators and reference 
indices held by ESMA. 
 
It must be noted that as the management of the Sub-fund is not index-based, the Sub-fund’s 
performance may potentially differ considerably from that of its benchmark index. 
 
 
 
 

http://www.bloomberg.com/
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• Target subscribers and typical investor profile: 
 

The Sub-fund is for all subscribers. 
 
R shares are primarily aimed at private individuals. 
 
I and SI shares are primarily aimed at institutional investors. 
 
The N share is open to all subscribers and is specifically intended for private individuals who invest 
through distributors, financial advisers, platforms or other intermediaries (collectively, “Intermediaries”) 
under a separate contract or a fee-based contract between the investor and an intermediary. 
 
The Sub-fund is aimed at expert investors with the objective of outperforming (net of charges and year-
on-year) the Bloomberg Barclays EuroAgg Treasury Total Return Index Value Unhedged EUR net 
coupons reinvested. 
 
Shareholders are advised to refer to the KIID or prospectus available from the SICAV's delegated 
management company for more information on the investment strategy and exposure to risk. 
 
 

****H2O EUROSOVEREIGN 3-5 YEARS SUB-FUND**** 
Sub-fund established on 30 October 2019 

 
 

• Classification: 
 

Bonds and/or debt securities denominated in euros 
 

• Allocation of distributable income: 
 

I, SI, N and R shares are accumulation shares. 
 

• Recommended investment period: 
 

The minimum recommended investment period is three years 
 

• ISIN codes: 
 

I/C (EUR) share: FR0013434941 
SI/C (EUR) share: FR0013434958 
N/C (EUR) share: FR0013434974 
R/C (EUR) share: FR0013434982 

 
 Investment policy – Target subscribers 

 

• Management objective of the H2O EUROSOVEREIGN 3-5 YEAR Sub-fund 
 

The Sub-fund aims to outperform the Bloomberg Barclays EuroAgg Treasury 3-5 Year Total Return 
Index Value Unhedged EUR reference index (Bloomberg ticker: LEAT3TREU). 
 
 

• Benchmark index: 
 

The benchmark is the Bloomberg Barclays EuroAgg Treasury 3-5 Year Total Return Index Value 
Unhedged EUR. 
 
The Bloomberg Barclays EuroAgg Treasury 3-5 Year Total Return Index Value Unhedged EUR index 
is composed of Investment Grade government bonds issued by the 14 countries in the Eurozone. 
The supplier of the Bloomberg Barclays EuroAgg Treasury 3-5 Year Total Return Index Value 
Unhedged EUR index is Bloomberg, the website of which is: www.bloomberg.com. The administrator 
of the reference index is included in the register of administrators and reference indices held by ESMA. 
 

http://www.bloomberg.com/
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It must be noted that as the management of the Sub-fund is not index-based, the Sub-fund’s 
performance may potentially differ considerably from that of its benchmark index. 
 
 

• Target subscribers and typical investor profile: 
 

The Sub-fund is for all subscribers. 
 
I and SI shares are primarily aimed at institutional investors. 
 
R shares are primarily aimed at private individuals. 
 
The N share is open to all subscribers and is specifically intended for private individuals who invest 
through distributors, financial advisers, platforms or other intermediaries (collectively, “Intermediaries”) 
under a separate contract or a fee-based contract between the investor and an intermediary. 
 
The Sub-fund is aimed at investors who wish to invest the stable portion of their cash with the objective 
of outperforming the Bloomberg Barclays EuroAgg Treasury 3-5 Year Total Return Index Value 
Unhedged EUR. 
 
 
Shareholders are advised to refer to the KIID or prospectus available from the SICAV's delegated 
management company for more information on the investment strategy and exposure to risk. 
 
 

****H2O GLOBAL CONVERTIBLES SUB-FUND**** 
Sub-fund established on 6 March 2020 

 
• Classification: 

 

Bonds and/or debt securities denominated in euros 
 

• Allocation of distributable income: 
 

R(C), I(C), SI(C) and N(C) shares are accumulation shares. 
 

• Recommended investment period: 
 

The minimum recommended investment period is three years 
 

• ISIN codes: 
 

SI/C (EUR) share: FR0013447257 
I/C (EUR) share: FR0013447240  
R/C (EUR) share: FR0013447273  
N/C (EUR) share: FR0013447265 
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 Investment policy – Target subscribers 
 

• Management objective of the H2O GLOBAL CONVERTIBLES Sub-fund 
 

For SI, I, R and N shares 
 

The Sub-fund’s objective is to achieve a performance that is: 
- 1.00% per year higher than the Thomson Reuters Global Focus Hedged Convertible Bond 

Index (Bloomberg ticker UCBIFX14) over its minimum recommended investment period for SI 
shares, after deduction of ongoing charges; 

- 0.90% per year higher than the Thomson Reuters Global Focus Hedged Convertible Bond 
Index (Bloomberg ticker UCBIFX14) over its minimum recommended investment period for I 
shares, after deduction of ongoing charges; 
0.80% per year higher than the Thomson Reuters Global Focus Hedged Convertible Bond 
Index (Bloomberg ticker UCBIFX14) over its minimum recommended investment period for N 
shares, after deduction of ongoing charges; 

- 0.10% per year higher than the Thomson Reuters Global Focus Hedged Convertible Bond 
Index (Bloomberg ticker UCBIFX14) over its minimum recommended investment period for R 
shares, after deduction of ongoing charges; 

 
• Benchmark index: 

 
The Thomson Reuters Global Focus Hedged Convertible Bond Index (Bloomberg ticker 
UCBIFX14) is an index devised by Refinitiv (formerly Thomson Reuters). As of July 2019, this index, 
which is denominated in euros and calculated with coupons reinvested, has just over 200 components 
and is comprised of the following regions: USA (41%), Europe (29%), Japan (14%), Asia ex-Japan 
(13%) and 3% for other markets. 
Information about the index is published by Refinitiv and available at 
https://www.refinitiv.com/en/financial-data/indices/convertible-indices 
Refinitiv Benchmark Services (UK) Limited (RBSL) is the administrator of the benchmark index. RBSL 
is authorised by the FCA and included in the register of administrators and reference indices held by 
ESMA. 
 

• Target subscribers and typical investor profile: 
 

The Sub-fund is aimed at all subscribers. 
 
R/C (EUR) shares are primarily aimed at private individuals. 
 
I/C (EUR) and SI/C (EUR) shares are primarily aimed at institutional investors. 
 
N/C (EUR) shares are primarily aimed at private individuals investing through distributors, financial 
advisers, platforms or other intermediaries. 
 
The Sub-fund is aimed at investors seeking performance linked to that of the Euro convertible bond 
markets over an investment period of at least the minimum recommended investment period. 
 
Shareholders are advised to refer to the KIID or prospectus available from the SICAV's delegated 
management company for more information on the investment strategy and exposure to risk. 
 

https://www.refinitiv.com/en/financial-data/indices/convertible-indices
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 Net asset value 
 

At 30 June 2020, the net asset values of the H2O LARGO Sub-fund were: 

- for the I/C (EUR) share: €102.89, a decrease of €1.02 compared to the net asset value of €103.91 on 
28 June 2019; i.e. a performance net of fees of -0.98%; 

- for the N/C (EUR) share: €101.08, a decrease of €1.13 compared to the net asset value of €102.21 
on 28 June 2019; i.e. a performance net of fees of -0.44%; 

- for the R/C (EUR) share: €100.88, a decrease of €1.33 compared to the net asset value of €102.16 
on 28 June 2019; i.e. a performance net of fees of -1.25%; 

- for the H-I/C (USD) share: €104.12, an increase of €0.37 compared to the net asset value of €103.75 
on 28 June 2019; i.e. a performance net of fees of 0.36%; 

- for the H-I/C (CHF) share: €98.88, a decrease of €1.73 compared to the net asset value of €100.61 
on 28 June 2019; i.e. a performance net of fees of -1.72%; 

- for the H-I/C (GBP) share: €102.07, a decrease of €0.06 compared to the net asset value of €102.13 
on 28 June 2019; i.e. a performance net of fees of -0.06%; 

- for the S-I/C (EUR) share: €100.54, a decrease of €0.18 compared to the net asset value of €100.72 
on 28 June 2019; i.e. a performance net of fees of -0.18%; 

- for the SR/C (EUR) share: €99.70, a decrease of €0.18 compared to the net asset value of €101.00 
on 28 June 2019; i.e. a performance net of fees of 1.29%; 

- for the H-SR/C CHF share: €98.59, a decrease of €1.93 compared to the net asset value of €100.52 
on 28 June 2019; i.e. a performance net of fees of -1.92%; 

- for the H SR/C USD share: €103.13, an increase of €2.18 compared to the net asset value of €100.95 
on 28 June 2019; i.e. a performance net of fees of 2.16%; 

- for the H-SI/C CHF share: €98.94, a decrease of €1.32 compared to the net asset value of €100.26 
on 28 June 2019; i.e. a performance net of fees of -1.32%; 
 
 
Over the minimum recommended investment period (one to two years), the net annualised performance 
of the SICAV’s I/C EUR share is 0.31%. 

Over the minimum recommended investment period (one to two years), the net annualised performance 
of the SICAV’s N/C EUR share is 0.15%. 

Over the minimum recommended investment period (one to two years), the net annualised performance 
of the SICAV’s R/C EUR share is -0.06%. 
 
 
At 30 June 2020, the net asset values of the H2O ADAGIO FEEDER Sub-fund were: 
 
 
- for the IC share: €99.48, a decrease of €1.01 compared to the net asset value of €100.49 on 28 June 
2019; i.e. a performance net of fees of -1.01%; 
 
- for the RC share: €98.45, a decrease of €0.90 compared to the net asset value of €99.35 on 28 June 
2019; i.e. a performance net of fees of -0.91%; 
 
- for the NC share: €100.00, equal to the net asset value of €100.00 on 28 June 2019; i.e. a performance 
net of fees of 0%; 
 
- for the ID share: €91.24 
 
Therefore, there is no performance over the financial year for the I/D (EUR) share. 
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At 30 June 2020, the net asset values of the H2O EUROPEA Sub-fund were: 
 

- for the I/C (EUR) share: €94.70, a decrease of €8.17 compared to the net asset value of €102.87 on 
28 June 2019; i.e. a performance net of fees of -7.94%; 
 
- for the R/C (EUR) share: €92.69, a decrease of €9.28 compared to the net asset value of €101.97 
on 28 June 2019; i.e. a performance net of fees of -9.10%; 
 
- for the SI/C (EUR) share: €91.60 
 
The “SI/C (EUR)” share was launched on 12 April 2019, so there is no performance for the year. 
 
 
At 30 June 2020, the net asset values of the H2O EUROSOVEREIGN Sub-fund were: 
 
- for the IC (EUR) share: €116.43, an increase of €15.64 compared to the net asset value of €100.79 
on 28 June 2019; i.e. a performance net of fees of 15.52%; 
 
- for the SI/C (EUR) share: €105.68. 
The “SI/C (EUR)” share was launched on 19 June 2019, so there is no performance for the year. 
 
Given the Sub-fund’s launch date of 19 June 2019, it is not possible to report performance information 
over the recommended minimum investment period of five years. 
 
 
At 30 June 2020, the net asset values of the H2O EUROSOVEREIGN 3-5 YEARS Sub-fund were: 
 
- for the IC (EUR) share: €100.74 
 
- for the SI C (EUR) share: €101.24. 
 
- for the NC (EUR) share: €100.67. 
 
The “IC (EUR)”, “SI C (EUR)” and “NC (EUR)” shares were launched on 30 October 2019, so there is 
no performance for the year. 
 
Given the Sub-fund’s launch date of 30 October 2019, it is not possible to report performance 
information over the recommended minimum investment period of five years. 
 
 
On 30 June 2020, the net asset value of the H2O GLOBAL CONVERTIBLES Sub-fund was as 
follows: 
 
- for the IC (EUR) share: €105.36. 
 
The “IC (EUR)” share was launched on 6 March 2020, so there is no performance for the year. 
 
The performance figures quoted relate to previous years. Past performance is not a reliable indicator 
of future performance. 
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 Financial instruments held in the portfolio issued by the service provider or group entity 
 

In accordance with the General Regulations of the Autorité des Marchés Financiers (AMF), investors 
are informed that the EUROPEA Sub-fund of the SICAV H2O INVEST holds €1,588,453.61 in UCIs 
managed by entities of the NATIXIS group and its subsidiaries. 
 
 Threshold crossing 

 

The threshold was not crossed during the financial year ending 30 June 2020. 
 
 SWING PRICING 

 

The Management Company has had a swing pricing system in place for the net asset value with a 
trigger threshold since 30 September 2017. This information is provided to the shareholders in the 
SICAV’s prospectus, which is available from the delegated management company’s registered office 
and on its website (http://www.h2o-am.com). The Frequently Asked Questions section on this website 
explains to shareholders how this mechanism operates and its effects. 
For any further information, a request may be sent by email to clientservices@h2o-am.com, or by post 
to H2O AM EUROPE - Portfolio Management Services (at the Management Company’s head office: 39 
avenue Pierre 1er de Serbie, 75008 PARIS, France). 
 
The following SICAV Sub-funds are affected by this mechanism: 
 
H2O LARGO, H2O EUROSOVEREIGN, and H2O EUROSOVEREIGN 3-5 YEARS 
 
 Information regarding research funding 

 

Information regarding research funding is available on the website of your SICAV’s delegated 
management company: http://www.h2o-am.com (http://www.h2o-am.com/fr-
FR/p/Actualites/News/MiFID-II-notice). 
 
 
II – MANAGEMENT REPORT 
 
a) Investment guidelines 
 
 Economic and financial environment 

 
Having recorded its weakest growth since the economic and financial crisis of 2008/2009, during the 
first half of 2020 the global economy entered its largest recession since the Second World War. It was 
hit hard by the strong and rapid spread of the coronavirus epidemic outside China. The strict lockdown 
measures adopted almost simultaneously in most countries to curb the epidemic brought global activity 
to a sudden halt, particularly in the services sector given the significant impact of social distancing 
measures on catering, hospitality, tourism, air transport and trade. There was also a collapse in 
international trade. Faced with this unprecedented shock, authorities responded quickly and extensively 
to deal with the health and economic crisis and to prevent it developing into a financial crisis. 
Governments thus announced measures for the health sector and wide-ranging economic support 
schemes in order to avoid multiple corporate bankruptcies and an excessive rise in unemployment. The 
central banks promptly lowered their key rates to bring them close to zero and/or announced significant 
purchases of financial assets, placing themselves in front of national governments to absorb the 
forthcoming sharp rise in public debt and ensure the continuation of highly advantageous financing 
conditions for households and companies. After reaching a low point in April, business started to recover 
from May in most countries with the gradual lifting of lockdown measures, although it remained well 
below pre-crisis levels at the end of June. There is still a lot of uncertainty as to the profile and scale of 
the recovery and when the economy will return to pre-crisis levels. This will depend in particular on the 
capacity of governments to contain the epidemic in the long term and on the effectiveness of the 
stimulus measures adopted. In addition to fears of a second wave of infection, risks include a too rapid 
and abrupt withdrawal of support schemes for households and businesses, as well as an increase in 
tensions between the United States and China and the growing possibility of a hard Brexit on 1 January 

2021. The rapid deterioration of growth prospects and the major intervention of central banks resulted 
in an easing of bond rates that was particularly marked in the United States and Italy over the past year. 
After completely collapsing between the end of February and mid-March, the equity markets rebounded 

http://www.h2o-am.com/
mailto:info@h2o-am.com
http://www.h2o-am.com/
http://www.h2o-am.com/fr-FR/p/Actualites/News/MiFID-II-notice
http://www.h2o-am.com/fr-FR/p/Actualites/News/MiFID-II-notice
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dramatically driven by the large-scale measures taken by central banks and governments and the 
prospect of a rapid resumption of activity following the gradual lifting of lockdown measures. 
 
While US growth reached the end of the cycle and showed signs of slowdown due to the impact 
of the trade war, the economy entered a deep recession as a result of the COVID-19 crisis. The 
lockdown measures imposed had an unprecedented impact on business activity and therefore on the 
job market. The rebound recorded in May and June, with the gradual lifting of these measures, could 
not make up for the considerable losses recorded during the previous two months. At the end of June, 
production was still down by 10.9% from February, and the 7.5 million jobs created in May and June 
did not offset the 22.2 million job losses recorded in March and April. Although retail sales returned to 
February levels at the end of June, this recovery is likely to be damaged by the resurgence of the 
epidemic from mid-June in around 30 southern and western US states, including Texas, Florida, 
California and Arizona. Many of them have broken new records in terms of new daily rises in cases, 
forcing them to stop the lockdown easing process or to re-establish social distancing measures. Faced 
with the health and economic crisis, the government adopted a large-scale support plan for the economy 
with a record amount of $2,200 billion for households and businesses in March, supplemented by new 
measures totalling almost $500 billion in April. A new plan was being discussed in June, with the aim 
of extending unemployment benefit payments, which were set to finish at the end of July, in order to 
avoid a strong adjustment in consumption. 
 
In the eurozone, growth had slowed markedly to stabilise at a low level at the start of 2020 and 
was hit hard by the COVID-19 outbreak. The eurozone entered a deep recession after coming close 
to one during the second half of 2019 in some countries, such as Italy and Germany, which was heavily 
affected by the intensification of trade tensions between China and the United States. The COVID-19 
crisis exacerbated the dissimilarities within the eurozone. The countries most affected are those 
with the least leeway to deal with these issues given the high level of public debt, such as Italy and 
Spain in particular. The growth support measures announced by the various governments will result in 
an increase in deficits and public debt, weakening these economies further still. Against this backdrop, 
the Franco-German proposal for a European stimulus fund represents a real step forward towards 
greater integration and financial solidarity within the eurozone. It aims to create a temporary and 
targeted fund, allowing subsidies to be paid primarily to the countries most affected by the crisis, and 
financed by European Commission borrowings on the financial markets. This proposal was taken up by 
the European Commission within the broader context of the multi-year European budget. It is calling for 
a €750 billion recovery fund, comprised of up to €440 billion in grants, €60 billion in guarantees and 
€250 billion in loans. This fund aims to bolster the capacity of the 2021–2027 European budget, the 
proposed amount of which is €1,100 billion. It supplements the measures approved in April by the 
European Union in the amount of €540 billion, comprised of three safety nets for workers, companies 
and states in the form of loans. Rapid adoption of the stimulus package by European governments is 
essential. A European Council meeting will be held on 17 and 18 July. 
 
In the United Kingdom, the coronavirus outbreak has pushed Brexit-related concerns out of the 
limelight. There was a major impact on growth with GDP contracting by 20.4% in April after -5.8% in 
March. There was a recovery from May onwards (GDP increased by 1.8% over the month) with the 
gradual lifting of lockdown measures. According to surveys, however, business continued to decline in 
the services sector in June. Added to this was the resurgence of fears related to Brexit after the British 
government refused to extend the transition period, which began on 1 February 2020, beyond 31 
December 2020. This increases the risk of a hard Brexit at the end of the year (whereby the United 
Kingdom leaves the European Union without a trade agreement) given the very short period remaining 
to conduct negotiations that are proving particularly difficult and complex, considering the major 
differences. 
 
In Japan, while growth was weakened by the trade war between China and the United States, it 
was affected by the rise in the VAT rate and the impact of COVID-19. The government decided to 
implement an increase in VAT (from 8% to 10%) on 1 October. This resulted in a collapse in household 
consumption at the end of 2019, leading the government to adopt a wide-ranging stimulus package due 
to the Bank of Japan's reduced operating margins. As a result, the last quarter of 2019 saw GDP record 
its sharpest decline for five years, the last time VAT was raised, falling by 7.2% year on year over the 
quarter. The consequences of the COVID-19 crisis exacerbated its contraction during the first half of 
2020. It already recorded a year-on-year fall of 2.2% in the first quarter with a much harsher contraction 
forecast for the second quarter. In June, surveys conducted with business leaders revealed the 
continued contraction of activity in the manufacturing sector – albeit at a more moderate rate – and 
stabilisation in the services industry. In view of the impact on growth, the government adopted an 
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extensive stimulus package and the Bank of Japan injected cash through the purchase of financial 
assets. 
 
Growth that was slowing in emerging countries bore the full brunt of the consequences of 
COVID-19. In China, the epidemic occurred as the economy continued its structural slowdown, 
recording its smallest increase since 1992 (6% year-on-year in Q4 2019). This is the result of 
rebalancing growth in favour of consumption and services, to the detriment of the investment and 
manufacturing sector. The slowdown was also intensified by the sharp drop-off in exports, following the 
significant rise in US tariffs. In December, the coronavirus epidemic began in Wuhan, China, an 
industrial hub which is home to many multinational companies. Lockdown measures were not 
introduced until January, but they were drastic and have resulted in a large part of economic activity 
coming to a standstill, impacting global supply chains and international trade. There was a brutal impact 
on Chinese business in the first quarter as GDP fell 6.8% year-on-year, justifying the adoption of large-
scale measures by the government and the central bank. From March onwards, the gradual lifting of 
lockdown resulted in a rebound in activity. China, the first economy to be hit by the COVID-19 crisis and 
to contain the epidemic, was the first to record a return to growth. GDP increased by 3.2% in the second 

quarter yet remained well below the pre-crisis level. The recovery was driven by industry and investment 
in infrastructure by public companies. However, consumption remains fragile as evidenced by the year-
on-year drop in retail sales in June, impacted by the deterioration of the employment market. Private 
investment also contracted and exports fell due to the major recession impacting most of its trading 
partners. 
 
The slowdown in the Chinese economy followed by the collapse in global activity in the first half of 2020 
had a significant impact on emerging countries. The rapid spread of the virus in Latin America and India 
during the second quarter soon impacted the growth prospects for these countries. The fall in global 
trade, commodities prices and tourism prompted central banks to reduce their key rates sharply, and 
some used financial asset purchases to soften financing conditions for the first time. Governments have 
implemented large-scale support schemes, which have weakened already heavily indebted countries 
and raised fears about debt sustainability. 
 
In addition to the impact of the health crisis on their growth, emerging countries suffered massive capital 
outflows from investors due to strong risk aversion, which weakened heavily indebted countries in 
particular. The IMF and the World Bank provided emerging countries with financial aid to combat 
COVID-19 and called for a suspension in debt repayments owed by heavily indebted poor countries. 
The Fed reactivated swap lines with other central banks and adopted other measures to facilitate 
access to dollar funding, which had become more difficult. These measures have helped to curb capital 
flight. 
 
Emerging oil-producing countries were also severely weakened by the fall in the price of “black gold” 
between March and April 2020, following the decline in global demand and the price war started by 
Saudi Arabia, which followed the failure to reach an agreement with Russia on a reduction in oil 
production at the OPEC+ meeting on 6 March. This led to a collapse in the price of crude oil, particularly 
weakening heavily indebted US producers of shale oil. The US barrel of oil price (WTI) even became 
negative on 20 April (at -$37.6) due to the imminent expiry of the supply contract in May and the 
saturation of US crude storage capacity. Prices finally rebounded in light of the implementation of the 
oil supply reduction agreement reached between the OPEC countries and Russia. The price per barrel 
of Brent closed at $41.3 on 30 June and WTI at $39.3, a fall of 38.3% and 32.6% respectively year-on-
year. 
 
This steep decline in oil prices resulted in a sharp slowdown in inflation. In the United States, the 
household expenditure deflator stood at 0.5% in May 2020 for the global index and at 1% for the 
underlying index (excluding food and energy). In the eurozone, inflation was 0.3% in June 2020 and 
0.8% for the underlying index, far from the ECB's target of close to but less than 2%. 
 
Faced with the sharp deterioration in growth and inflation prospects, central banks became very 
accommodating. The Federal Reserve (Fed) made a U-turn from summer 2019, while US growth 
continued at a moderate rate. It reduced its rates by 25 basis points on three occasions: 31 July, 18 
September and 30 October. This reduced the range for the Fed Funds rate to [1.50%; 1.75%]. It took 
preventative measures in the face of the risks associated with increased trade tensions and the 
slowdown in global growth in an environment where inflation was below the 2% target. In March 2020, 
the collapse in business activity associated with COVID-19 led it to make a prompt and substantial 
reduction in its key interest rates: -50 basis points (bps) on 3 March, and -100 bps on 15 March, bringing 
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the range for the Fed Funds rate to between [0% and 0.25%]. It also resumed its purchases of bonds 
and mortgage receivables for an unlimited period and an unrestricted amount, including corporate 
bonds for the first time. It also adopted a series of measures designed to provide the liquid assets 
necessary for running the economy. In order to avoid an international shortage of dollars, the Fed also 
reactivated swap agreements with the main central banks. In June, the Federal Reserve indicated that 
it would maintain a very accommodative monetary policy in the long term. According to the estimates 
of the monetary policy committee, rates would remain close to zero until 2022. The Fed is therefore 
pursuing its purchases of financial assets for as long as necessary at a rate of $120 billion per month 
(excluding reinvestment of securities redemptions maturing) and is prepared to do more if necessary. 
The nine emergency lending facilities launched in collaboration with the US Treasury are also 
operational. The purpose of these is to facilitate access to credit for households, businesses and local 
communities. They have only been used to a limited extent. At the end of June, Fed chairman 
Jerome Powell warned against the highly uncertain nature of the recovery and the risk posed by the 
resurgence of the epidemic in numerous states. 
 
The European Central Bank (ECB) also made its monetary policy even more accommodative in the 
face of risks to growth and the persistent weakness of inflation. On 12 September 2019, it adopted a 
whole raft of measures, reducing the deposit rate by 10 basis points to -0.50% and adopting a tiering 
mechanism with the intention of reducing the negative impact on banks. It also decided to resume its 
purchases of financial assets, which it had stopped in December 2018, at the rate of €20 billion per 
month from 1 November 2019. In response to the unprecedented shock precipitated by the health crisis, 
the ECB took large-scale measures. On 12 March, it announced an additional budget of €120 billion, 
until at least the end of 2020, intended primarily for the purchase of corporate bonds. On 18 March, it 
also launched the €750 billion pandemic emergency purchase programme (PEPP) which will run until 
at least the end of 2020. It is particularly flexible, as evidenced by the removal of the maximum holding 
limit of 33% per issuer and issue it had set in previous programmes. The ECB clearly indicated its strong 
and unlimited commitment to preserving the integrity of the eurozone. It has thus positioned itself in 
front of the States to absorb the 
forthcoming sharp rise in their public debt 
and maintain low interest rates for all 
eurozone countries, even those with high 
public debt such as Italy and Greece. The 
ECB also relaxed the eligibility criteria for 
the collateral provided by banks during its 
refinancing operations, as well as the 
terms of its targeted long-term 
refinancing operations. This resulted in 
record bank participation in the TLTRO III 
operation held in June 2020: €1,308 
billion requested, of which €548.5 billion 
net. These transactions aim to provide 
very attractive refinancing conditions for 
banks (at a rate of up to -1%) provided 
that they continue to lend to households 
(excluding real estate loans) and businesses. On 4 June, fears of deflation related to the deep recession 
led the ECB to strengthen the force of the PEPP by increasing its size by €600 billion to €1,350 billion, 
extending its term by 6 months, until the end of June 2021 at least, and reinvesting redeemed securities 
maturing and acquired through this programme until at least the end of 2022. 
 
In the United Kingdom, the Bank of England reduced its key rate by 65 basis points in March 2020 to 
0.1% in an attempt to reduce the impact of the COVID-19 crisis on growth. It also announced the 
resumption of financial asset purchases for an additional amount of £200 billion and adopted measures 
to facilitate access to liquid assets for companies experiencing cash difficulties. In June, the sharp 
contraction of activity led it to increase its financial asset redemption programme by £100 billion to £745 
billion. 
 

 
FINANCIAL MARKETS 
 
The adoption of very accommodative monetary policies to cope with the fallout of the COVID-
19 crisis resulted in an easing of bond rates which was particularly pronounced in the United 
States, Italy and Greece. 
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In August 2019, bond markets benefited from a flight to quality linked to the clear escalation in the trade 
war between China and the United States. Investors sought to purchase safer assets (sovereign bonds) 
to the detriment of riskier securities (equities). In Italy, investors were also reassured by the collapse of 
the ruling coalition and the exit of the far-right League party, led by Matteo Salvini. The formation of a 
new government between the Five Star Movement and the Democratic Party has reduced fears about 
a derailment of public finances, which has resulted in a clear cut in Italian interest rates.  
 
From September to December 2019, long-term interest rates tended to tighten slightly, remaining low. 
This trend was due to profit-taking followed by reduction in concerns about the global economy. 
Investors were reassured by the announcement on 11 October of a possible Phase 1 agreement 
between China and the United States, followed by a level of stability in economic surveys. 
 
From the end of January 2020, long-term interest rates began to ease drastically. The announcement 
on 22 January of quarantine measures in the city of Wuhan (11 million inhabitants), where the 
coronavirus outbreak began in December, generated fears over Chinese growth and, as a result, global 
growth. Subsequently, the rapid, sustained spread of the coronavirus epidemic outside China triggered 
real panic in the financial markets and boosted the easing of interest rates. This fall was accentuated 
on 9 March following the collapse of the stock markets, which was caused by a fall in oil prices. This 
took US, German and UK rates to record lows, with the US 10-year rate at 0.50%, the UK 10-year rate 
at 0.17% and the German 10-year rate at -0.84%. The French 10-year rate fell back to the record low 
of -0.42% seen in August 2019. 
 
Bond markets then became volatile, despite the aggressive measures taken by the central banks. In 
the eurozone, the ECB's announcements on 12 March, including an additional envelope of €120 billion 
primarily for the purchase of corporate bonds, did not have the expected effect on the markets. Interest 
rates tightened due to poor communication from Christine Lagarde, head of the ECB since November 
2019, according to whom the central bank's mission was not to “close spreads” between German bond 
yields and those of certain other countries. The polar opposite of the “whatever it takes” strategy of her 
predecessor Mario Draghi, this announcement created doubts about the central bank’s commitment to 
pulling out all the stops to preserve the integrity of the eurozone. The rates of peripheral countries 
tightened considerably, with Greece and Italy in the lead and trailing all sovereign rates in their wake. 
This communication error was quickly corrected, with the announcement of the pandemic emergency 
purchase programme shortly before midnight on 18 March, and a powerful statement from the ECB on 
its boundless determination to preserve the integrity of the eurozone. These measures allowed interest 
rates to ease rapidly, returning to the levels seen in mid-March. The ECB has shown flexibility with the 
PEPP by deviating from the capital allocation key to buy more securities that were subject to unjustified 
tensions such as Italy and Spain. The rates of peripheral countries also benefited from mid-April from 
the Franco-German proposal, which was taken up by the European Commission, to create a European 
stimulus fund based primarily on the payment of subsidies to the states most affected by the crisis and 
financed by European Commission borrowings on the financial markets. The measures taken by the 
ECB and the prospect of a European stimulus fund, which was still to be approved by governments in 
July, boosted bond markets in peripheral countries. The Italy vs Germany 10-year spread, which peaked 
at 320 basis points during trading on 18 March, eased sharply to 172 points on 30 June. 
 
In total, over the entire year, the US 10-year rate fell by 135 basis points, closing at 0.65% on 30 June 
2020. The German and French 10-year rates fell by 20 basis points to close at -0.50% and -0.18% 
respectively. Prior to the COVID-19 crisis, peripheral country rates were very popular with investors 
seeking yield and benefited from the measures adopted by the ECB and the prospect of a European 
stimulus fund. Over the past year, the Greek 10-year rate lost almost 150 bps and the Italian 10-year 
rate lost close to 90 bps, closing at 1.7% and 1.2% respectively on 30 June 2020. 
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Equity markets plummeted amid forecasts of a major global recession following the COVID-19 
epidemic before rebounding sharply after the unprecedented measures adopted by the central 
banks.  
 
The equity markets began the year with 
the uncertainty surrounding the trade 
tensions between China and the United 
States. As a result, they alternated 
between downward phases, with the 
announcement of hikes in customs 
tariffs, and upward swings, with the 
resumption of negotiations. 
 
They recorded strong growth from 11 
October until mid-February 2020. This 
was followed by the announcement of a 
partial US-China trade deal, ratified on 
15 January, and the adoption of more 
accommodative monetary policies by 
the Fed and the ECB. Markets were also 
reassured in January by signs of stabilising global activity through market surveys. The US Standard & 
Poor's index reached a new all-time high in mid-February and the CAC 40 index was above the 6,000-
point mark for the third time only in 20 years. 
 
The announcement over the weekend of 22 February of a rapid, sustained spread of the coronavirus 
epidemic outside China, and in Iran and Italy in particular, triggered panic in the financial markets. This 
was when equity markets began to crash, due to fears of a global recession and investor flight from 
risky markets to safer markets, such as government bonds. Volatility rose sharply, reaching one of its 
highest levels in many years. The oil price war, started on 6 March by Saudi Arabia, Christine Lagarde’s 
miscommunication of 12 March, although quickly corrected, and the announcement of lockdown 
measures in several European countries all exacerbated a precipitous fall in indices. Between 21 
February and 23 March, the Standard & Poor's index fell by 33%, the Euro Stoxx 50 index by 34.6% 
and the CAC 40 by 35.1%. 
 
The rapid and unprecedented interventions of the central banks, through interest rate decreases and 
the resumption of financial asset purchases in particular, as well as the large-scale support schemes 
announced by governments, enabled equity markets to rebound at the end of March. It then grew further 
amid forecasts of a strong and rapid recovery in activity related to the lifting of lockdown measures and 
the adoption of new monetary and budgetary policy measures. Between 23 March and 5 June, the CAC 
40 grew by 32.8%, the Euro Stoxx 50 by 36.2% and the Standard & Poor's by 42.8%. After this 
spectacular rebound, at odds with the development of the global economy, the stock markets 
consolidated over the last three weeks of June. They have not been unduly affected by the resurgence 
of the COVID-19 epidemic in many US states. 
 
Over the last year, the US Standard & Poor's index registered a rise of 5.4% and the Japanese Nikkei 
index increased by 4.8%. In Europe, however, equity markets fell: -10.9% for the CAC 40, -6.9% for the 
Euro Stoxx 50 and -0.7% for the German DAX 30. In the United Kingdom, the FTSE 100 index fell by 
16.9% over the year, with the COVID-19 crisis adding to the risk of an exit from the European Union 
without an agreement at the end of 2020. 
 

Equity markets – Base 100 at 28 June 2019 
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 Management policy 
 

A – H2O LARGO 
 
Over the period from 28 June 2019 to 30 June 2020, the performances recorded by the ten invested 
shares of H2O Largo, a Sub-fund of the SICAV H2O Invest in relation to their benchmark index were 
as follows: 
 

Units Launch date ISIN code 1-year performance 
Annualised 

performance 
3 yrs (*) 

Annualised 
performance 

5 yrs (*) 
H2O LARGO SI-EUR 17/01/2019 FR0013282712 -0.18% 0.00% 0.00% 
Eonia capitalised daily -0.44% 0.00% 0.00% 
H2O LARGO I-EUR 18/12/2017 FR0013282720 -0.98% 0.00% 0.00% 
Eonia capitalised daily -0.44% 0.00% 0.00% 
H2O LARGO N-EUR 11/04/2018 FR0013282738 -1.11% 0.00% 0.00% 
Eonia capitalised daily -0.44% 0.00% 0.00% 
H2O LARGO R-EUR 13/06/2018 FR0013282746 -1.25% 0.00% 0.00% 
Eonia capitalised daily -0.44% 0.00% 0.00% 
H2O LARGO SR-EUR 11/01/2019 FR0013393261 -1.29% 0.00% 0.00% 
Eonia capitalised daily -0.44% 0.00% 0.00% 
H2O LARGO HUSD-I  
1-month USD LIBOR 

13/07/2018 FR0013282761 0.36% 0.00% 0.00% 
1.47% 0.00% 0.00% 

H2O LARGO HUSD-SR  
1-month USD LIBOR 

26/03/2019 FR0013393287 2.16% 0.00% 0.00% 
1.47% 0.00% 0.00% 

H2O LARGO HCHF-I  
1-month CHF LIBOR 

13/07/2018 FR0013282795 -1.72% 0.00% 0.00% 
-0.79% 0.00% 0.00% 

H2O LARGO HCHF SR  
1-month CHF LIBOR 

19/02/2019 FR0013393279 -1.92% 0.00% 0.00% 
-0.79% 0.00% 0.00% 

H2O LARGO HGBP-I  
1-month GBP LIBOR 

13/07/2018 FR0013283025 -0.06% 0.00% 0.00% 
0.55% 0.00% 0.00% 

(*) geometric annualisation. 
 
Past performance is not an indicator of future results. 
 
The Sub-fund’s Prospectus provides as follows for the hedging of the share classes denominated in 
different currencies: 
 

The H-SI/C (CHF), H-I/C (CHF), H-R/C (CHF), H-SR/C (CHF) and H-N/C (CHF) shares, 
denominated in CHF, are hedged against currency risk so as to limit the impact of fluctuations in 
the EUR/CHF exchange rate on the Sub-fund’s performance. This currency transaction therefore 
aims to achieve the best performance of the strategy during the investment term of the Sub-fund 
by hedging against the EUR/CHF currency risk, which could affect the net asset value. 
The H-I/C (USD), H-I/C(USD), H-R/C (USD) and H-SR/C (USD) shares, denominated in USD, 
are hedged against currency risk so as to limit the impact of fluctuations in the EUR/USD 
exchange rate on the Sub-fund’s performance. 
This currency transaction therefore aims to achieve the best performance of the strategy during 
the investment term of the Sub-fund by hedging against the EUR/USD currency risk, which could 
affect the net asset value. 
The H-I/C (GBP), H-N/C (GBP) and H-SR/C (GBP) shares, denominated in GBP, are hedged 
against foreign exchange rate risk so as to limit the impact of the fluctuations in the EUR/GBP 
exchange rate on the Sub-fund’s performance. 
This currency transaction therefore aims to achieve the best performance of the strategy during 
the investment term of the Sub-fund by hedging against the EUR/GBP currency risk, which could 
affect the net asset value. 

 
The unit classes record differing performances as a result of the variations in the Sub-fund’s liabilities, 
in the volume of hedged net assets and in the methods used to calculate management fees, which are 
specific to each share class. 
 
Please note that the Sub-fund is classed by the AMF as a “Bonds and/or international debt securities” 
UCITS. Its management objective is to outperform, after deduction of management fees and over its 
minimum recommended investment period of two years, the daily capitalised EONIA for units 
denominated in EUR, the 1-month CHF LIBOR index for units denominated in CHF, the 1-month USD 
LIBOR index for units denominated in USD, and the 1-month GBP LIBOR index for the unit 
denominated in GBP. 
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The Sub-fund’s investment guidelines comply with European regulations and are based on a highly 
dynamic management style that seeks to generate performance from all international interest-rate and 
currency markets, irrespective of the market environments. The management team sets up directional 
strategies (tracking the general direction of markets), focused on both relative and arbitrage positions 
(to take advantage of movements in the markets relative to each other) on the bond and currency 
markets. 
 
The Sub-fund’s absolute performance approach takes on board the views of the entire management 
team on government bond, credit (corporate and emerging) and foreign exchange markets. Their 
contribution to the Fund’s performance over the period is structured as follows. 
 
1. Government and 
sovereign bonds 

International government bond strategies proved neutral in terms of 
performance over the period. These strategies comprise: 
 
a. Management of modified duration on 10-year G4 government 

bonds: negative contribution of modified duration of short position over 
the period. From July 2019 to February 2020, the G4 government bond 
markets were still buoyed by a Federal Reserve that was extremely 
accommodating in its monetary policy in the face of the global economic 
slowdown and low inflation in the United States. In March 2020, the 
financial markets were suddenly gripped by an unprecedented wave of 
panic as the coronavirus epidemic turned into a pandemic. The Fed’s 
two successive cuts in its key rates to zero and the massive injection of 
liquidity pushed US 10-year yields to record lows. Starting in May, the 
deconfinement and reopening of economy measures, followed by 
macroeconomic data well above expectations that pointed to a V-
shaped recovery, caused risky assets to rebound strongly while G4 
government bonds were in a slump. These bonds ultimately recorded a 
positive performance of +5.6% over the 12 months under review; 

 
b. Allocation between 10-year G4 government bond markets: during 

the period, the strategy consisted of selling 10-year US bonds against 
German bonds of the same maturity. The contribution of this 
“transatlantic arbitrage” turned out to be very negative due to the violent 
tightening (-1.2%) of the 10-year interest rate differential between the 
two markets in the wake of the rush for US Treasury bonds; 

 
c. Yield curve strategies flattening of the US curve: negative 

contribution from the US curve-flattening strategy due to the market’s 
rush towards short and intermediate maturities, and therefore the 
widening of the US 5-30 year yield spread by nearly 1.1%; 

 
d. Non-G4 sovereign bonds: very positive contribution related to the 

growth of Italian bonds, whose 10-year yield of around 1.7% at the 
beginning of the period fell below 1% in February 2020, then jumped to 
2.4% as the epicentre of the COVID pandemic settled in Lombardy, 
ending at the end of June 2020 at 1.1% after the announcement by the 
ECB of an exceptional asset redemption programme in response to the 
health crisis. In addition, the long part of the Italian curve is flattening 
out in favour of the fund. Finally, Mexican sovereign bonds 
outperformed their US counterparts over the period. 

 
2. Currencies Currency strategies posted a neutral contribution over the period: 

 
a. US dollar exposure: positive contribution obtained in two stages: the 

greenback’s rise until the end of March 2020, then its fall in the second 
quarter of 2020. As a result, the fund took full advantage of the 
management team’s reversal of the long US dollar position in short 
exposures, mainly against commodity and emerging market currencies, 
at the very beginning of the exit from the COVID-19 financial crisis; 

 
b. Inter-bloc strategies: positive contribution due to the good performance 

of the yen against the euro and the Canadian dollar until the end of 
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March 2020, then its turnaround in the second quarter of 2020. As with 
the US dollar, the reversal of the allocation has proved beneficial to the 
fund; 

 
c. Intra-bloc strategies: negative contribution: 
 

 EUR bloc: negative contribution of the short position of the Swiss 
franc against the euro due to the rise of the safe-haven currency in 
the face of political, economic and social uncertainties in Europe in 
2019, then its surge during the COVID crisis; the negative 
contribution of the long position of the Norwegian krone against the 
euro, as the Scandinavian currency was strongly impacted by the 
collapse of oil prices in March 2020, despite rebounds by both of 
them during the second quarter of 2020; 

 CAD bloc: positive contribution from the long Canadian dollar 
position against the Australian and New Zealand dollars; the 
strategy was profitably reversed at the end of March 2020 in favour 
of the Australian dollar against the other two currencies; 

 yen bloc: positive contribution of the sale of Korean won against 
Japanese yen until March 2020, followed by its rebound in the 
second quarter of the year; 

 
d. Emerging currency strategies: negative contribution. The long 

position of the Mexican peso against the US dollar generated heavy 
losses from March to May 2020 during the debacle of the pandemic, 
which caused massive pullbacks of emerging and oil currencies into 
safe-haven currencies. The strategy of selling a range of Asian 
currencies (including the Taiwanese dollar) against the US dollar is 
proving to be as profitable as the short position of Latin American 
currencies (including the Colombian peso) against the greenback. The 
contribution of the Turkish lira is negative. 

 
3. Credit markets The strategies implemented on the credit markets posted a positive 

performance. Affected by the crash of March 2020, they then regained 
momentum thanks to massive interventions by central banks that eventually 
voiced the risk of a global liquidity crisis by keeping government and 
corporate borrowing costs low at all costs: 
 
a. Selection of corporate credit securities: positive contribution of 

European corporate bank bonds (2.3% of net assets at 30/06/20) as well 
as ABS (5.7%); 

 
b. Selection of emerging credit securities: positive contribution of 

Turkish sovereign bonds and negative contribution of the Mexican 
corporate bond. 
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B – H2O ADAGIO FEEDER 
 
Over the period from 28 June 2019 to 30 June 2020, the performances recorded by the two invested 
shares of H2O Adagio Feeder, a Sub-fund of the SICAV H2O Invest in relation to their benchmark index 
were as follows: 
 

Units Launch date ISIN code 1-year performance Annualised performance 
3 yrs (*) 

Annualised performance 
5 yrs (*) 

H2O ADAGIO FEEDER I(C) EUR 27/08/2018 FR0013339546 -1.01% - - 
Eonia capitalised daily -0.44% - - 
H2O ADAGIO FEEDER R(C) EUR 17/08/2018 FR0013351582 -0.91% - - 
Eonia capitalised daily -0.44% - - 

(*) geometric annualisation. 
 
Past performance is not an indicator of future results. 
 
Please note that the Sub-fund is classed by the AMF as a “Bonds and/or international debt securities” 
UCITS. Its management objective is to outperform, over its recommended minimum investment term of 
one to two years, the daily capitalised EONIA, after deduction of management fees, for both shares 
denominated in EUR. 
 
As a feeder Sub-fund, H2O Adagio Feeder is almost fully invested in the M part of the H2O Adagio 
Fund. Since its launch, the rate of exposure of the feeder to the master has varied between 97.2% and 
100.5%, with an average of 99.9%. 
 
The Sub-fund’s investment guidelines comply with European regulations and are based on a highly 
dynamic management style that seeks to generate performance from all international interest-rate and 
currency markets, irrespective of the market environments. The management team sets up directional 
strategies (tracking the general direction of markets), focused on both relative and arbitrage positions 
(to take advantage of movements in the markets relative to each other) on the bond and currency 
markets. 
 
The Management Company has implemented a selection and assessment procedure for 
intermediaries, which takes account of objective criteria such as quality of research, commercial 
monitoring and order execution. This procedure is available on the H2O AM LLP website at www.h2o-
am.com. 
 

The master fund’s absolute performance approach takes on board the views of the entire management 
team on government bond, credit (corporate and emerging) and foreign exchange markets. Their 
contribution to the Sub-fund’s performance over the period is structured as follows. 
 
 
1. Government and 
sovereign bonds 

International government bond strategies proved positive in terms of 
performance over the period. These strategies comprise: 
 
e. Management of modified duration on 10-year G4 government 

bonds: negative contribution of modified duration of short position over 
the period. From July 2019 to February 2020, the G4 government bond 
markets were still buoyed by a Federal Reserve that was extremely 
accommodating in its monetary policy in the face of the global economic 
slowdown and low inflation in the United States. In March 2020, the 
financial markets were suddenly gripped by an unprecedented wave of 
panic as the coronavirus epidemic turned into a pandemic. The Fed’s 
two successive cuts in its key rates to zero and the massive injection of 
liquidity pushed US 10-year yields to record lows. Starting in May, the 
deconfinement and reopening of economy measures, followed by 
macroeconomic data well above expectations that pointed to a V-shaped 
recovery, caused risky assets to rebound strongly while G4 government 
bonds were in a slump. These bonds ultimately recorded a positive 
performance of +5.6% over the 12 months under review; 

 
f. Allocation between 10-year G4 government bond markets: during 

the period, the strategy consisted of selling 10-year US bonds against 
German bonds of the same maturity. The contribution of this 

http://www.h2o-am.com/
http://www.h2o-am.com/
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“transatlantic arbitrage” turned out to be very negative due to the violent 
tightening (-1.2%) of the 10-year interest rate differential between the 
two markets in the wake of the rush for US Treasury bonds; 

 
g. Yield curve strategies flattening of the US curve: slightly negative 

contribution from the US curve-flattening strategy due to the market’s 
rush towards short and intermediate maturities, and therefore the 
widening of the US 5-30 year yield spread by nearly 1.1%; 

 
h. Non-G4 sovereign bonds: very positive contribution related to the 

growth of Italian bonds, whose 10-year yield of around 1.7% at the 
beginning of the period fell below 1% in February 2020, then jumped to 
2.4% as the epicentre of the COVID pandemic settled in Lombardy, 
ending at the end of June at 1.1% after the announcement by the ECB 
of an exceptional asset redemption programme in response to the health 
crisis. In addition, the long part of the Italian curve is flattening out in 
favour of the fund. Finally, Mexican sovereign bonds outperformed their 
US counterparts over the period. 

 
2. Currencies Currency strategies posted a slightly positive contribution over the period: 

 
 
e. US dollar exposure: very positive contribution obtained in two stages: 

the greenback’s rise until the end of March 2020, then its fall in the 
second quarter of 2020. As a result, the fund took full advantage of the 
management team’s reversal of the long US dollar position in short 
exposures, mainly against commodity and emerging market currencies, 
at the very beginning of the exit from the COVID-19 financial crisis; 

 
f. Inter-bloc strategies: positive contribution due to the good performance 

of the yen against the euro and the Canadian dollar until the end of 
March 2020, then its turnaround in the second quarter of 2020. As with 
the US dollar, the reversal of the position has proved beneficial to the 
fund; 

 
g. Intra-bloc strategies: slightly positive contribution: 
 

 EUR bloc: negative contribution of the short position of the Swiss 
franc against the euro due to the rise of the safe-haven currency in 
the face of political, economic and social uncertainties in Europe in 
2019, then its surge during the COVID crisis; the negative 
contribution of the long position of the Norwegian krone against the 
euro, as the Scandinavian currency was strongly impacted by the 
collapse of oil prices in March 2020, despite rebounds by both of 
them during the second quarter of 2020; 

 CAD bloc: positive contribution from the long Canadian dollar 
position against the Australian and New Zealand dollars; the 
strategy was profitably reversed at the end of March 2020 in favour 
of the Australian dollar against the other two currencies; 

 yen bloc: positive contribution of the sale of Korean won against 
Japanese yen until March 2020, followed by its rebound in the 
second quarter of the year; 
 

h. Emerging currency strategies: negative contribution. The long 
position of the Mexican peso against the US dollar generated heavy 
losses from March to May 2020 during the debacle of the pandemic, 
which caused massive pullbacks of emerging and oil currencies into 
safe-haven currencies. The strategy of selling a range of Asian 
currencies (including the Taiwanese dollar) against the US dollar is 
proving to be as profitable as the short position of Latin American 
currencies (including the Colombian peso) against the greenback. The 
contribution of the Turkish lira was negative over the period. 
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3. Credit markets The strategies implemented on the credit markets posted a slightly positive 
performance. Affected by the crash of March 2020, they then regained 
momentum thanks to massive interventions by central banks that eventually 
voiced the risk of a global liquidity crisis by keeping government and 
corporate borrowing costs low at all costs and break down as follows: 
 
 
c. Selection of corporate credit securities: positive contribution due to 

the upward trend in private placements of unrated bonds (2.8% of net 
assets at 30/06/20, of which 1% were unrated), which offset the relative 
losses of corporate bank bonds in the portfolio (3.1% of net assets at 
30/06/20); 

 
d. Selection of emerging credit securities: positive contribution of 

Turkish sovereign bonds and negative contribution of the Mexican 
corporate bond. 
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C – H2O EUROSOVEREIGN 
 
Over the period from their respective launches to 30 June 2020, the performance recorded by the two 
invested shares of H2O EuroSovereign, a Sub-fund of SICAV H2O Invest, in relation to their benchmark 
index was as follows: 
 

Units Launch date ISIN code 1-year 
performance 

3-year annualised 
performance (*) 

5-year annualised 
performance (*) 

H2O EUROSOVEREIGN EUR I 19/06/2019 FR0013410867 15.52% - - 
Bloomberg EuroAggregate Index 2.77% - - 
H2O EUROSOVEREIGN EUR-SI 30/01/2020 FR0013410875 5.60% - - 
Bloomberg EuroAggregate Index -0.43% - - 

(*) geometric annualisation. 
 
Past performance is not an indicator of future results. 
 
The Sub-fund is classed by the AMF as a “Euro-denominated bonds and/or international debt securities” 
UCITS. Its management objective is to outperform, after deduction of management fees and over its 
recommended minimum investment period of three years, the Bloomberg Barclays EuroAggregate 
Treasury Total Return Index Value index in euros. 
 
The Sub-fund’s investment guidelines comply with European regulations and are based on a highly 
dynamic management style that seeks to generate performance in all European government bond 
markets (Eurozone, Nordic and Central European countries), denominated solely in euros, regardless 
of the market environment. The management team sets up directional strategies tracking the general 
direction of those markets, focused on both relative and arbitrage positions to take advantage of 
movements in those markets relative to each other. The Sub-fund is not exposed to currency risk. 
 
The Management Company has implemented a selection and assessment procedure for 
intermediaries, which takes account of objective criteria such as quality of research, commercial 
monitoring and order execution. This procedure is available on the H2O AM LLP website at www.h2o-
am.com.. 
 
The Sub-fund’s relative performance management takes on board the views of the management team 
on the European government bond markets. Their positive contributions to the Sub-fund’s performance 
over the period under review are based on the following strategies: 
 
a. Management of the Sub-fund’s modified duration in 2019 (for the EUR-I unit only): positive 
contribution of the fund’s overexposure of modified duration compared to its reference index from June 
to October 2019. The European elections of 26 May 2019 resulted in a win by the Northern League, led 
by Matteo Salvini, while the 5-Star Movement maintained a high, albeit declining, score. This result 
caused Italian rates to soar, jumping to 2.6%. The management team took advantage of this tension in 
the Italian risk premium and overexposed the fund in modified duration until those same rates fall below 
1% in the autumn, when fears of Italy’s exit from the euro disappeared, structural reforms were 
confirmed and the ECB continued its programme of support for Italian government debt; 
 
b. Management of the Sub-fund’s 2020 modified duration (for both units): positive contribution 
from the strengthening of the portfolio’s modified duration to Italian debt from the end of April following 
two large syndications in the 5- and 30-year segments. The UCITS was thus able to acquire 30-year 
issues at a rate close to 3%, with the same rate ending June at 2.2%; 
 
c. Curve segment arbitrage: during the first quarter of 2020, the UCITS benefited from its strategy 
of flattening the 10- to 30-year-long part of the Italian yield curve due to massive exits from the 10-year 
segment during the second half of March as the pandemic devastated Lombardy. The 10/30 interest 
rate differential fell from 1% in mid-February to 0.45% at the height of the crisis when the management 
team profitably unwound the position. 
 

http://www.h2o-am.com/
http://www.h2o-am.com/
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D – H2O EUROSOVEREIGN 3-5 YEARS 
 
Over the period from their launch to 30 June 2020, the performance recorded by the three invested 
shares of H2O EuroSovereign 3-5 Years, a Sub-fund of SICAV H2O Invest, in relation to their reference 
index was as follows: 
 

Units Launch date ISIN code 1-year performance 3-year annualised 
performance (*) 

5-year annualised 
performance (*) 

EUROSOVEREIGN 3_5 YEARS EUR-SI 25/11/2019 FR0013434958 1.24% - - 
Bloomberg EuroAggregate 3-5 year index 0.17% - - 
EUROSOVEREIGN 3_5 YEARS EUR-I 03/10/2019 FR0013434941 0.74% - - 
Bloomberg EuroAggregate 3-5 year index -0.57% - - 
EUROSOVEREIGN 3_5 YEARS EUR-N 03/10/2019 FR0013434974 0.67% - - 
Bloomberg EuroAggregate 3-5 year index -0.57% - - 

(*) geometric annualisation. 
 
Past performance is not an indicator of future results. 
 
The Sub-fund is classed by the AMF as a “Euro-denominated bonds and/or international debt securities” 
UCITS. Its management objective is to outperform, after deduction of management fees and over its 
recommended minimum investment period of three years, the Bloomberg Barclays EuroAggregate 
Treasury 3-5 Years Total Return Index Value index in euros. 
 
The Sub-fund’s investment guidelines comply with European regulations and are based on a highly 
dynamic management style that seeks to generate performance in all European government bond 
markets (Eurozone, Nordic and Central European countries), denominated solely in euros, regardless 
of the market environment. The management team sets up directional strategies tracking the general 
direction of those markets, focused on both relative and arbitrage positions to take advantage of 
movements in those markets relative to each other. The Sub-fund is not exposed to currency risk. 
 
The Management Company has implemented a selection and assessment procedure for 
intermediaries, which takes account of objective criteria such as quality of research, commercial 
monitoring and order execution. This procedure is available on the H2O AM LLP website at www.h2o-
am.com. 
 
The Sub-fund’s relative performance management takes on board the views of the management team 
on the European government bond markets. Their positive contributions to the Sub-fund’s performance 
over the period under review are based on the following strategies: 
 
a. Management of the Sub-fund’s sensitivity in 2019 (for the EUR-I share only): positive 
contribution of the UCITS’s overexposure of modified duration compared to its reference index from 
June to October 2019. The European elections of 26 May 2019 resulted in a win by the Northern 
League, led by Matteo Salvini, while the 5-Star Movement maintained a high, albeit declining, score. 
This result caused Italian rates to soar, jumping to 2.6%. The management team took advantage of this 
tension in the Italian risk premium and overexposed the UCITS in modified duration until those same 
rates fall below 1% in the autumn, when fears of Italy’s exit from the euro disappeared, structural reforms 
were confirmed and the ECB continued its programme of support for Italian government debt; 
 
b. Management of the Sub-fund’s 2020 sensitivity (for the three shares): positive contribution from 
the strengthening of the portfolio’s modified duration to Italian debt from the end of April following two 
large syndications in the 5-year and 30-year segments. The UCITS was thus able to acquire 5-year 
issues at a rate of over 1.5%, with the same rate ending June at 0.6%; 
 
c. Curve segment arbitrage: during the first quarter of 2020, the UCITS benefited from its strategy 
of flattening the 10- to 30-year-long part of the Italian yield curve due to massive exits from the 10-year 
segment during the second half of March as the pandemic devastated Lombardy. The 10/30 interest 
rate differential fell from 1% in mid-February to 0.45% at the height of the crisis when the management 
team profitably unwound the position. 
 
 
 
 

http://www.h2o-am.com/
http://www.h2o-am.com/
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E – H2O EUROPEA 
 

Over the period from their launch to 30 June 2020, the performances of the three invested shares of 
H2O EuroPEA, a Sub-fund of SICAV H2O Invest, in relation to their benchmark index was as follows: 
 

Units Launch date ISIN code 1-year 
performance 

3-year annualised 
performance (*) 

5-year annualised 
performance (*) 

H2O EUROPEA EUR-SI 10/07/2019 FR0013410040 -8.40% - - 
Stoxx Europe 600 Index -4.90% - - 
H2O EUROPEA I-EUR 09/05/2019 FR0013410057 -7.94% - - 
Stoxx Europe 600 Index -4.30% - - 
H2O EUROPEA R-EUR 09/05/2019 FR0013410065 -9.10% - - 
Stoxx Europe 600 Index -4.30% - - 
(*) geometric annualisation.  
 
Past performance is not an indicator of future results. 
 
Please note that the Sub-fund belongs to the category “UCITS eligible for PEA”. Its management 
objective is to outperform, after deduction of management fees and over its recommended minimum 
investment period of one year, the STOXX Europe 600 Reinvested Net Dividends index denominated 
in euros. 
 
The sub-fund’s investment policy, in compliance with European standards, has been organised around 
two axes. The first corresponded to the strategy aimed at replicating the above-mentioned benchmark, 
while the second remained focused on active strategies implemented in the international bond and 
currency markets and aimed at providing a surplus performance compared to that same benchmark. 
 
The active replication of the performance of the benchmark index has been successfully completed. On 
the contrary, the overlay which consisted of investing on average 8% of the Sub-fund’s assets in the 
H2O Allegro FCP underperformed for the reasons set forth below. 
 
H2O Allegro is based on a highly dynamic management style that seeks to generate performance from 
all international interest-rate and currency markets, irrespective of the market environments. The 
management team sets up directional strategies (tracking the general direction of markets), focused on 
both relative and arbitrage positions (to take advantage of movements in the markets relative to each 
other) on the bond and currency markets. 
 
The Management Company has implemented a selection and assessment procedure for 
intermediaries, which takes account of objective criteria such as quality of research, commercial 
monitoring and order execution. This procedure is available on the H2O AM LLP website at www.h2o-
am.com. 
 

The Sub-fund’s absolute performance approach takes on board the views of the entire management 
team on government bond, credit (corporate and emerging) and foreign exchange markets. Their 
contribution to the Sub-fund’s performance over the period is structured as follows: 
 
1. Government and 
sovereign bonds 

International government bond strategies proved negative in terms of 
performance over the period. These strategies comprise: 
 
i. Management of modified duration on 10-year G4 government 

bonds: negative contribution of modified duration of short position over 
the period. From July 2019 to February 2020, the G4 government bond 
markets were still buoyed by a Federal Reserve that was extremely 
accommodating in its monetary policy in the face of the global economic 
slowdown and low inflation in the United States. In March 2020, the 
financial markets were suddenly gripped by an unprecedented wave of 
panic as the coronavirus epidemic turned into a pandemic. The Fed’s 
two successive cuts in its key rates to zero and the massive injection of 
liquidity pushed US 10-year yields to record lows. Starting in May, the 
deconfinement and reopening of economy measures, followed by 
macroeconomic data well above expectations that pointed to a V-shaped 
recovery, caused risky assets to rebound strongly while G4 government 

http://www.h2o-am.com/
http://www.h2o-am.com/
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bonds were in a slump. These bonds ultimately recorded a positive 
performance of +5.6% over the 12 months under review; 

 
j. Allocation between 10-year G4 government bond markets: during 

the period, the strategy consisted of selling 10-year US bonds against 
German bonds of the same maturity. The contribution of this 
“transatlantic arbitrage” turned out to be very negative due to the violent 
tightening (-1.2%) of the 10-year interest rate differential between the 
two markets in the wake of the rush for US Treasury bonds; 

 
k. Yield curve strategies: flattening of the US curve: negative 

contribution from the US curve-flattening strategy due to the market’s 
rush towards short and intermediate maturities, and therefore the 
widening of the US 5-30 year yield spread by nearly 1.1%; 

 
l. Non-G4 sovereign bonds: positive contribution related to the growth of 

Italian bonds, whose 10-year yield of around 1.7% at the beginning of 
the period fell below 1% in February 2020, then jumped to 2.4% as the 
epicentre of the COVID pandemic settled in Lombardy, ending at the end 
of June at 1.1% after the announcement by the ECB of an exceptional 
asset redemption programme in response to the health crisis. In 
addition, the long part of the Italian curve is flattening out in favour of the 
UCITS. Finally, Mexican sovereign bonds outperformed their US 
counterparts over the period. 

 
2. Currencies Currency strategies posted a negative contribution over the period: 

 
i. US dollar exposure: very positive contribution obtained in two stages: 

the greenback’s rise until the end of March 2020, then its fall in the 
second quarter of 2020. As a result, the Sub-fund took full advantage of 
the management team’s reversal of the long US dollar position in short 
exposures, mainly against commodity and emerging market currencies, 
at the very beginning of the exit from the COVID-19 financial crisis; 

 
j. Inter-bloc strategies: positive contribution due to the good performance 

of the yen against the euro and the Canadian dollar until the end of 
March 2020, then its turnaround in the second quarter of 2020. As with 
the US dollar, the reversal of the position has proved beneficial to the 
Sub-fund; 

 
k. Intra-bloc strategies: negative contribution: 
 

 EUR bloc: negative contribution of the short position of the Swiss 
franc against the euro due to the rise of the safe-haven currency in 
the face of political, economic and social uncertainties in Europe in 
2019, then its surge during the COVID crisis; the negative 
contribution of the long position of the Norwegian krone against the 
euro, as the Scandinavian currency was strongly impacted by the 
collapse of oil prices in March 2020, despite rebounds by both of 
them during the second quarter of 2020; 

 CAD bloc: positive contribution from the long Canadian dollar 
position against the Australian and New Zealand dollars; the 
strategy was profitably reversed at the end of March 2020 in favour 
of the Australian dollar against the other two currencies; 

 yen bloc: positive contribution of the sale of Korean won against 
Japanese yen until March 2020, followed by its rebound in the 
second quarter of the year; 

 
l. Emerging currency strategies: very negative contribution. The long 

position of the Mexican peso against the US dollar generated heavy 
losses from March to May 2020 during the debacle of the pandemic, 
which caused massive pullbacks of emerging and oil currencies into 
safe-haven currencies. The strategy of selling a range of Asian 
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currencies (including the Taiwanese dollar) against the US dollar is 
proving to be as profitable as the short position of Latin American 
currencies (including the Colombian peso) against the greenback. The 
contribution of the Turkish lira was negative over the period. 

 
3. Credit markets The strategies implemented on the credit markets posted a slightly negative 

performance. Affected by the crash of March 2020, they then regained 
momentum thanks to massive interventions by central banks that eventually 
voiced the risk of a global liquidity crisis by keeping government and 
corporate borrowing costs low at all costs and break down as follows: 
 
 
e. Selection of corporate credit securities: positive contribution due to 

the upward trend in private placements of unrated bonds (6.9% of net 
assets at 30/06/20, of which 3% were unrated), which offset the relative 
losses of other corporate bank bonds in the portfolio (3.1% of net assets 
at 30/06/20); 

 
f. Selection of emerging credit securities: negative contribution from 

Turkish and Venezuelan sovereign bonds and Mexican and Venezuelan 
corporate bonds, most of which were unwound at the end of the period. 
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F – H2O GLOBAL CONVERTIBLES 
 

Over the period from 6 March 2020 to 30 June 2020, the performance of the single share of H2O Global 
Convertibles, a Sub-fund of SICAV H2O Invest, in relation to its reference index was as follows: 
 

Units Launch date ISIN code 1-year performance 3-year annualised 
performance (*) 

5-year annualised 
performance (*) 

H2O GLOBAL CONVERTIBLES I 06/03/2020 FR0013447240 5.36% 
5.15% 

- 
- 

- 
- Thomson Reuters Global Focus Hedged Convertible Bond Index 

(*) geometric annualisation. 
 
Past performance is not an indicator of future results. 
 
The Sub-fund does not fall under any AMF classification. Its management objective is to outperform, 
over its recommended minimum investment term of three years, the Thomson Reuters Global Focus 
Hedged Convertible Bond Index, after deduction of management fees. 
 
The Sub-fund’s investment guidelines comply with European regulations and are based on a highly 
dynamic management style that seeks to generate performance from all international convertible bond 
markets, irrespective of the market environments. The management team sets up directional strategies 
(tracking the general direction of the international convertible bonds market), focused on both relative 
and arbitrage positions (to take advantage of movements in the markets and the securities relative to 
each other). 
 
The Management Company has implemented a selection and assessment procedure for 
intermediaries, which takes account of objective criteria such as quality of research, commercial 
monitoring and order execution. This procedure is available on the H2O AM LLP website at www.h2o-
am.com. 
 

During the excessively turbulent period that the fund experienced from its inception, H2O Global 
Convertibles took advantage of the bias of its exposure to technology stocks in favour of large caps and 
at the expense of mid caps. During the entire period under review, the former were of a much greater 
quantity than the latter. In convertible bond selection, the two most winning positions were Wayfair, 
formerly CSN Stores, a US e-commerce company specialising in furniture and home products, and Sea 
Limited, an Asian internet platform that is a combination of Facebook and PayPal. This was mostly 
followed by technology shares, which also represent a significant portion of the benchmark index. The 
most negative contribution came from WireCard AG, the German credit card production and transaction 
processing company, which collapsed in the spring as a result of large-scale accounting irregularities. 
 

http://www.h2o-am.com/
http://www.h2o-am.com/
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b) Information on the UCI  
 Main changes to the portfolio during the financial year 

 
****H2O LARGO SUB-FUND**** 

 

Securities 
Changes (“Accounting currency”) 

Purchases Sales 

FRENCH REP ZCP 161019 54,062,442.12 54,039,960.00 

FRENCH REP ZCP 27-05-20 73,078,448.58 73,002,208.38 

FRENCH REP ZCP 27-11-19 44,065,607.57 44,063,262.61 

ITALY 4.75% 01/09/2028 0.00 78,819,308.80 

GERM TREA BILL ZCP 11-12-19 30,080,400.00 30,061,375.31 

BELG TREA BILL ZCP 16-01-20 29,266,395.51 29,253,908.60 

FRENCH REP ZCP 08-04-20 40,342,561.50 40,300,000.00 

DUTC TREA CERT ZCP 31-07-19 0.00 54,000,000.00 

GERMANY ZCP 161019 25,540,417.71 25,521,554.37 

KINGDOM OF BELGIUM ZCP 11-07-19 0.00 50,000,000.00 

 

****H2O ADAGIO FEEDER SUB-FUND**** 
 

Securities 
Changes (“Accounting currency”) 

Purchases Sales 

H2O ADAGIO M D 784,451.55 813,821.50 

 
****H2O EUROSOVEREIGN SUB-FUND**** 

 

Securities 
Changes (“Accounting currency”) 

Purchases Sales 

BUNDESREPUBLIK DEUTSCHLAND 0.0% 15-05-35 109,891,950.00 108,799,500.00 

SPAIN GOVERNMENT BOND 1.25 % 31-10-30 85,693,895.74 87,427,830.34 

SECRETARA GENERAL DEL TESORO 1.2% 31-10-40 84,969,675.00 69,776,545.49 

ITALY BUONI POLIENNALI DEL TESORO 2.45% 01-09-50 70,511,778.96 75,995,808.50 

FRAN GO 0.0 11-29 62,343,500.00 62,648,437.50 

ITALY BUONI POLIENNALI DEL TESORO 0.95% 01-08-30 71,627,040.00 47,558,175.43 

ITALY BUONI POLIENNALI DEL TESORO 3.85% 01-09-49 68,874,714.85 38,317,086.47 

ITALY CERT DI CRED DEL TESORO ZERO CPONA ZCP 30-
05-22 

51,465,440.00 51,644,800.00 

IREL GO 0.2 10-30 49,567,500.00 49,949,500.00 

BUNDESREPUBLIK DEUTSCHLAND 0.0% 15-08-50 47,255,000.00 48,990,700.00 
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****H2O EUROPEA SUB-FUND**** 
 

Securities 
Changes (“Accounting currency”) 

Purchases Sales 

KBC GROUPE 2,765,334.15 2,227,434.00 

FRESENIUS MEDICAL 1,861,727.92 2,092,438.60 

DEUTSCHE TELEKOM AG 2,007,768.90 1,928,360.85 

MUNICH RE 2,007,250.20 1,880,921.70 

STORA ENSO AB EX ENSO OYJ 2,009,050.05 1,828,873.94 

SAP SE 2,530,969.90 997,146.60 

SIEMENS AG-REG 1,889,293.52 1,578,431.79 

ANHEUSER BUSCH INBEV SA/NV 2,015,618.54 1,046,112.96 

BAYER 1,841,359.70 1,123,302.43 

KONINKLIJKE KPN NV 1,823,326.39 874,831.57 

 
****H2O EUROSOVEREIGN 3 – 5 YEARS SUB-FUND**** 

 

Securities 
Changes (“Accounting currency”) 

Purchases Sales 

ITALY BUONI POLIENNALI DEL TESORO 1.85% 01-07-25 261,048,790.00 179,423,034.20 

ITALIE 4.50% 03/24 102,154,991.53 102,920,569.66 

ITALY CERT DI CRED DEL TESORO ZERO CPONA ZCP 30-
05-22 

80,266,292.00 80,428,396.00 

ITALY BUONI POLIENNALI DEL TESORO 2.1% 15-07-26 84,915,992.62 58,511,425.00 

ITALY BUONI POLIENNALI DEL TESORO 0.6% 15-06-23 59,483,016.00 60,168,018.00 

SPAIN GOVERNMENT BOND 0.8% 30/07/27 45,364,865.00 46,173,459.03 

SPGB 3.8 04/30/24 42,262,085.58 41,721,031.96 

ITAL BUON ORDI DEL ZCP 30-06-20 37,534,310.88 37,541,389.18 

BUNDESSCHATZANWEISUNGEN 0.0% 10/12/2021 30,388,800.00 30,357,045.00 

ITALY BUONI POLIENNALI DEL TESORO 1.45% 15-05-25 51,312,249.24 104,035.03 
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****H2O GLOBAL CONVERTIBLES SUB-FUND**** 
 

Securities 
Changes (“Accounting currency”) 

Purchases Sales 

FRENCH REP ZCP 29-04-20 4,502,700.00 4,500,000.00 

FRAN TREA BILL BTF ZCP 12-08-20 2,204,801.57 2,202,133.62 

FRENCH REP ZCP 26-08-20 1,502,442.64 1,501,963.38 

KINGDOM OF THE NETHERLANDS 300720 FIX 0. 1,502,004.68 0.00 

DISH NETWORK CORP 3.375% 15-08-26 617,971.76 560,081.28 

IQIYI 2.0% 01-04-25 CV 577,293.26 282,270.11 

EVERGRANDE REAL ESTATE GRP 4.25% 14-02-23 428,071.52 424,269.81 

GERM TREA BILL ZCP 05-08-20 701,190.27 0.00 

SOUTHWEST AIRLINES 1.25% 01-05-25 627,912.63 0.00 

MICROCHIP TECHNOLOGY 1.625% 15-02-27 595,390.00 0.00 

 

 
 Substantial changes occurring during the financial year and in the future 

 

 
- Changing the SICAV’s delegated management company 
 
As from 31 October 2019, H2O AM EUROPE has become the delegated management company of 
SICAV H2O INVEST. 
 
- Dissolution of the SICAV’s H2O ADAGIO FEEDER Sub-fund 
 
Following the decision of the Chairman, taken in the interest of the shareholders, to redeem the 
outstanding shares of the H2O ADAGIO FEEDER Sub-fund, it was dissolved with effect from 26 August 
2020. 
 
- Launch of the H2O EUROAGGREGATE Sub-fund via the merger-absorption of the H2O 
EUROAGGREGATE Fund 
 
The H2O EUROAGGREGATE Sub-fund was launched on 25 August 2020 following the absorption of 
the H2O EUROAGGREGATE Fund. 
 
 Index-linked UCIs 

This UCI is not included in the classification of index-linked UCIs. 
 
 Alternative funds of funds 

This UCI is not included in the classification of alternative funds of funds. 
 
 



37 

SICAV H2O INVEST - Chairman’s Report – Year Ending 30/06/2020 

 Efficient portfolio management techniques and derivatives (ESMA) 
****H2O LARGO SUB-FUND**** 

 
- Efficient portfolio management techniques and derivatives (ESMA) in EUR 
 

 
a) Exposure obtained through efficient portfolio management techniques and derivative financial 
instruments 
 

 
• Exposure obtained through efficient management techniques: 2,255,281.42 

o Securities lending: 0.00 

o Securities borrowing: 0.00 

o Reverse repurchase agreements: 2,255,281.42* 

o Repurchase agreements: 0.00 
 

 
* These are securities that have been bought and sold back and classified on the line “Other temporary transactions” in the 
portfolio and commented on in the accounting rules and methods of the annual financial statements. 
 
 
• Underlying exposure achieved through derivative financial instruments: 672,428,039.13 

o Forward foreign exchange contracts: 306,758,383.92 

o Futures: 310,455,613.31 

o Options: 46,764,023.36 

o Swaps: 8,450,018.54 
 
 
b) Identity of the counterparty/counterparties to efficient portfolio management techniques and 
derivative financial instruments 
 

Efficient management techniques Derivatives (*) 

SHARD CAPITAL PARTNERS  

(*) Except listed derivatives. 
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c) Collateral received by the UCITS to reduce counterparty risk 
 

Types of instruments Amount in portfolio currency 

Efficient management techniques  

. Forward deposits 0.00 

. Equities 0.00 

. Bonds 0.00 

. UCITS 0.00 

. Cash (**) 0.00 

 
Total 

 

 
0.00 

Derivatives  

. Forward deposits 0.00 

. Equities 0.00 

. Bonds 0.00 

. UCITS 0.00 

. Cash 1,900,714.99 

 
Total 

 

 
1,900,714.99 

(**) The Cash account also includes cash and cash equivalents resulting from repurchase transactions. 
 
 
d) Operating income and expenses related to efficient management techniques 
 

Operating income and expenses Amount in portfolio currency 

. Income (***) 5,396.89 

. Other income 
 

0.00 

Total income 
 

5,396.89 

. Direct operating expenses 9,928.44 

. Indirect operating expenses 0.00 

. Other expenses 
 

0.00 

Total expenses 9,928.44 

(***) Income received on loans and reverse repurchase agreements. 
 

 
 

****H2O ADAGIO FEEDER SUB-FUND**** 
 
 
This feeder sub-fund is not affected by ESMA. 
 

 
****H2O EUROSOVEREIGN SUB-FUND**** 

 
 
- Efficient portfolio management techniques and derivatives (ESMA) in EUR 
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a) Exposure obtained through efficient portfolio management techniques and derivative 
financial instruments 

 
• Exposure obtained through efficient management techniques: 0.00 
o Securities lending: 0.00 
o Securities borrowing: 0.00 
o Reverse repurchase agreements: 0.00 
o Repurchase agreements: 0.00 
 
• Underlying exposure achieved through derivative financial instruments: 467,397,200.00 
o Forward foreign exchange contracts: 0.00 
o Futures: 467,397,200.00 
o Options: 0.00 
o Swaps: 0.00 
 
 
b) Identity of the counterparty/counterparties to efficient portfolio management techniques 

and derivative financial instruments 
 

Efficient management techniques Derivatives (*) 

  

(*) Except listed derivatives. 
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c) Collateral received by the UCITS to reduce counterparty risk 
 

Types of instruments Amount in portfolio currency 

Efficient management techniques  

. Forward deposits 0.00 

. Equities 0.00 

. Bonds 0.00 

. UCITS 0.00 

. Cash (**) 0.00 

 
Total 

 

 
0.00 

Derivatives  

. Forward deposits 0.00 

. Equities 0.00 

. Bonds 0.00 

. UCITS 0.00 

. Cash  

 
Total 

 

 
0.00 

(**) The Cash account also includes cash and cash equivalents resulting from repurchase transactions. 
 
 
d) Operating income and expenses associated with efficient management techniques 
 

Operating income and expenses Amount in portfolio currency 

. Income (***) 0.00 

. Other income 0.00 

 
Total income 

 

 
0.00 

. Direct operating expenses 0.00 

. Indirect operating expenses 0.00 

. Other expenses 0.00 

 
Total expenses 

 

 
0.00 

(***) Income received on loans and reverse repurchase agreements. 
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****H2O EUROPEA SUB-FUND**** 
- Efficient portfolio management techniques and derivatives (ESMA) in EUR 
 

 
a) Exposure obtained through efficient portfolio management techniques and derivative financial 

instruments 
 

 
• Exposure obtained through efficient management techniques: 0.00 
o Securities lending: 0.00 
o Securities borrowing: 0.00 
o Reverse repurchase agreements: 0.00 
o Repurchase agreements: 0.00 
 
 
• Underlying exposure achieved through derivative financial instruments: 45,021,625.59 
o Forward foreign exchange contracts: 177,976.40 
o Futures: 3,346,832.50 
o Options: 0.00 
o CFD: 41,496,816.69 
 
 
b) Identity of the counterparty/counterparties to efficient portfolio management techniques and 
derivative financial instruments 
 

Efficient management techniques Derivatives (*) 

  

(*) Except listed derivatives. 
 

 
c) Collateral received by the UCITS to reduce counterparty risk 
 
Types of instruments Amount in portfolio currency 

Efficient management techniques  

. Forward deposits 0.00 

. Equities 0.00 

. Bonds 0.00 

. UCITS 0.00 

. Cash (**) 0.00 

Total 0.00 

Derivatives  

. Forward deposits 0.00 

. Equities 0.00 

. Bonds 0.00 

. UCITS 0.00 

. Cash  

 
Total 

 

 
0.00 

(**) The Cash account also includes cash and cash equivalents resulting from repurchase transactions. 
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d) Operating income and expenses associated with efficient management techniques 
 
Operating income and expenses Amount in portfolio currency 

. Income (***) 0.00 

. Other income 0.00 

 
Total income 

 

 
0.00 

 
. Direct operating expenses 

 
429.22 

. Indirect operating expenses 0.00 

. Other expenses 0.00 

 
Total expenses 

 

 
429.22 

(***) Income received on loans and reverse repurchase agreements. 
 
 

****H2O EUROSOVEREIGN 3 – 5 YEARS SUB-FUND**** 
 
 
- Efficient portfolio management techniques and derivatives (ESMA) in EUR 
 

 
a) Exposure obtained through efficient portfolio management techniques and derivative 

financial instruments 
 
• Exposure obtained through efficient management techniques: 0.00 
o Securities lending: 0.00 
o Securities borrowing: 0.00 
o Reverse repurchase agreements: 0.00 
o Repurchase agreements: 0.00 
 

 
• Underlying exposure achieved through derivative financial instruments: 225,012,850.00 
o Forward foreign exchange contracts: 0.00 
o Futures: 225,012,850.00 
o Options: 0.00 
o Swaps: 0.00 
 
 
b) Identity of the counterparty/counterparties to efficient portfolio management 
techniques and derivative financial instruments 
 

Efficient management techniques Derivatives (*) 

  

(*) Except listed derivatives. 
 



43 

SICAV H2O INVEST - Chairman’s Report – Year Ending 30/06/2020 

c) Collateral received by the UCITS to reduce counterparty risk 
 
Types of instruments Amount in portfolio currency 

Efficient management techniques  

. Forward deposits 0.00 

. Equities 0.00 

. Bonds 0.00 

. UCITS 0.00 

. Cash (**) 
 

0.00 

Total 0.00 

Derivatives  

. Forward deposits 0.00 

. Equities 0.00 

. Bonds 0.00 

. UCITS 0.00 

. Cash  

Total 0.00 
(**) The Cash account also includes cash and cash equivalents resulting from repurchase transactions. 
 
 
d) Operating income and expenses associated with efficient management techniques 
 

Operating income and expenses Amount in portfolio currency 

. Income (***) 0.00 

. Other income 
 

0.00 

Total income 
 

0.00 

. Direct operating expenses 0.00 

. Indirect operating expenses 0.00 

. Other expenses 
 

0.00 

Total expenses 0.00 
(***) Income received on loans and reverse repurchase agreements. 
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****H2O GLOBAL CONVERTIBLES SUB-FUND**** 
 

 
- Efficient portfolio management techniques and derivatives (ESMA) in EUR 
 

 
a) Exposure obtained through efficient portfolio management techniques and derivative 

financial instruments 
 
• Exposure obtained through efficient management techniques: 0.00 
o Securities lending: 0.00 
o Securities borrowing: 0.00 
o Reverse repurchase agreements: 0.00 
o Repurchase agreements: 0.00 
 
• Underlying exposure achieved through derivative financial instruments: 26,523,825.48 
o Forward foreign exchange contracts: 24,918,023.75 
o Futures: 0.00 
o Options: 0.00 
o CFD: 1,605,801.73 
 
 
b) Identity of the counterparty/counterparties to efficient portfolio management 
techniques and derivative financial instruments 
 

Efficient management techniques Derivatives (*) 

  

(*) Except listed derivatives. 
 
 
c) Collateral received by the UCITS to reduce counterparty risk 
 
Types of instruments Amount in portfolio currency 

Efficient management techniques  

. Forward deposits 0.00 

. Equities 0.00 

. Bonds 0.00 

. UCITS 0.00 

. Cash (**) 0.00 

Total 0.00 

Derivatives  

. Forward deposits 0.00 

. Equities 0.00 

. Bonds 0.00 

. UCITS 0.00 

. Cash  

Total 0.00 
(**) The Cash account also includes cash and cash equivalents resulting from repurchase transactions. 
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d) Operating income and expenses associated with efficient management techniques 
 
Operating income and expenses Amount in portfolio currency 

. Income (***) 0.00 

. Other income 
 

0.00 

Total income 
 

0.00 

. Direct operating expenses 118.21 

. Indirect operating expenses 0.00 

. Other expenses 
 

0.00 

Total expenses 
 

118.21 

(***) Income received on loans and reverse repurchase agreements. 
 
 SFTR regulation 

 
 

****H2O LARGO SUB-FUND**** 
 
 

 Securities 
lending 

Securities 
borrowing 

Repurchase 
agreements 

Reverse 
repurchase 
agreements 

TRS – Total 
return swaps 

 
a) Securities and commodities lending 
 

Amount      

% of net assets*      

* % excluding cash and cash equivalents 
 

 
 
b) Assets committed for each type of securities financing transaction and TRS, expressed in terms 
of absolute value 
 

Amount    2,255,281.42  

% of net assets    0.75%  

* These are securities that have been bought and sold back and classified on the line “Other temporary transactions” in the 
portfolio and commented on in the accounting rules and methods of the annual financial statements. 
 
 

 
c) Top 10 issuers of collateral received (excluding cash) for all types of financing transactions 
 

      

 
d) Top 10 counterparties in terms of absolute value of assets and liabilities without offsetting 
 

SHARD CAPITAL PARTNERS 
 
UNITED KINGDOM 

    
2,255,281.42 

 

* These are securities that have been bought and sold back and classified on the line “Other temporary transactions” in the 
portfolio and commented on in the accounting rules and methods of the annual financial statements. 
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 Securities 
lending 

Securities 
borrowing 

Repurchase 
agreements 

Reverse 
repurchase 
agreements 

TRS – Total 
return swaps 

 
e) Type and quality of guarantees (collateral) 
 
Type      

- Equities      

- Bonds      

- UCIs      

- Negotiable debt securities      

- Cash      

Rating      

 
Collateral currency      

- EURO      

Collateral received must comply with the H2O collateralisation policy established in order to guarantee a high level 
of quality and liquidity, and must have no direct correlation with the counterparty to the transaction. In addition, this 
policy defines levels of over-collateralisation adapted to each type of security to handle any changes in their value. 
Lastly, a daily margin call system has been set up to compensate for variations in the market-to-market value of 
securities. The collateralisation policy also defines the exceptions to this general system. 
 

 
f) Settlement and offsetting of contracts 
 

Tripartite      

Central counterparty      

Bilateral X   X  

 
g) Collateral maturity broken down by tranche 
 

Less than 1 day      

1 day – 1 week      

1 week – 1 month      

1 – 3 months      

3 months – 1 year      

More than 1 year      

Open      
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 Securities 
lending 

Securities 
borrowing 

Repurchase 
agreements 

Reverse 
repurchase 
agreements 

TRS – Total 
return swaps 

 
h) Maturity of securities financing transactions and TRS broken down by tranche 
 

Less than 1 day      

1 day – 1 week      

1 week – 1 month      

1 – 3 months    2,255,281.42*  

3 months – 1 year      

More than 1 year      

Open      

* These are securities that have been bought and sold back and classified on the line “Other temporary transactions” in the 
portfolio and commented on in the accounting rules and methods of the annual financial statements. 
 
 
i) Data on the re-use of collateral 
 

Maximum amount (%)      

Amount used (%)      

Income for the UCI following 
reinvestment of cash collateral in 
euros 

     

UCITS funds must reinvest all of their cash collateral (i.e. maximum amount = maximum amount used = 100%) but 
cannot reuse their securities collateral (i.e. maximum amount = amount used = 0%). 
 

Furthermore, in accordance with the conditions set out in the regulations, in the event that collateral is received in 
cash, it must only be: 

- deposited; 

- invested in high-quality government bonds; 

- used in reverse repurchase agreements; 

- invested in short-term money market undertakings for collective investment (UCIs). 

 
For transactions made by H2O, the amounts received in respect of cash collateral on temporary sales of securities 
are invested in high-quality government bonds. 
 
 

 
j) Data on the custody of collateral received by the UCI 
 

Caceis Bank      

Securities      

Cash      
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 Securities 
lending 

Securities 
borrowing 

Repurchase 
agreements 

Reverse 
repurchase 
agreements 

TRS – Total 
return swaps 

k) Data on the custody of collateral provided by the UCI 
 

Securities      

Cash      

All collateral provided by the UCI is transferred under full ownership. 
 
 
 
l) Data on income and costs, broken down 

 
Income      

- UCIs      

- Manager      

- Third parties      

Expenditure      

- UCIs      

- Manager      

- Third parties      

All proceeds resulting from temporary purchases and sales of securities are paid to the UCITS, net of operating 
costs. 
 

Transactions for temporary sales of securities are entered into with market counterparties and intermediated by 
H2O. 
 

 
****H2O ADAGIO FEEDER SUB-FUND**** 

 

 
This Sub-fund did not conduct any transactions during the financial year that fall within the scope of 
the SFTR regulation. 
 
 

****H2O EUROSOVEREIGN SUB-FUND**** 
 
This Sub-fund did not conduct any transactions during the financial year that fall within the scope of 
the SFTR regulation. 
 

****H2O EUROPEA SUB-FUND**** 
 
This Sub-fund did not conduct any transactions during the financial year that fall within the scope of 
the SFTR regulation 
 
 

****H2O EUROSOVEREIGN 3 – 5 YEARS SUB-FUND**** 
 
This Sub-fund did not conduct any transactions during the financial year that fall within the scope of 
the SFTR regulation 
 
 

****H2O GLOBAL CONVERTIBLES SUB-FUND**** 
 
This Sub-fund did not conduct any transactions during the financial year that fall within the scope of 
the SFTR regulation 



49 

SICAV H2O INVEST - Chairman’s Report – Year Ending 30/06/2020 

 
 Access to documentation 

 
The legal documentation for the UCI (KIID, prospectus, periodic reports, etc.) is available from the 
Management Company at its registered office, or from the following email address: 
clientservices@h2o-am.com 
 
 

c) Information on risks 
 
 
 Overall risk calculation method 

 
 

****H2O LARGO SUB-FUND**** 
 

 
The Management Company uses the absolute Value at Risk (VaR) calculation method to measure 
the Fund’s overall risk. 
 

 
 The indicative average leverage level for the UCI is 3. 

However, the UCI may reach a higher leverage level. The indicative level of the UCI’s leverage 
effect is calculated as the sum of the nominal positions on the financial contracts used. 

 
 

 Levels of VaR reached by the UCI during the financial year 
 

- The maximum level of absolute VaR reached is: 3.53%. 
- The minimum level of absolute VaR reached is: 1.92%. 
- The average level of absolute VaR reached is: 3.10%. 

 
The VaR calculation methodology used is absolute in nature. It is based on a history of data from the 
absolute risk value calculation. 
 
 

****H2O ADAGIO FEEDER SUB-FUND**** 
 
The calculation method used by the Management Company to measure the overall risk for this UCI is 
the commitment method. 
 
The calculation method used by the H2O ADAGIO master Fund is the absolute Value-at-Risk method. 
The indicative average leverage level for the H2O ADAGIO master Fund is 6. 
 
 

****H2O EUROSOVEREIGN SUB-FUND**** 
 
The calculation method used by the Sub-fund is the relative Value-at-Risk method. 

 Information relating to the reference portfolio: 

The composition of the reference portfolio used to calculate the relative Value at Risk matches 
the benchmark. The indicative average leverage level for the UCI is 3. 

However, the UCI may reach a higher leverage level. 

 VaR levels reached by the UCI during the financial year 
- The maximum level of relative VaR reached is: 280.39%. 
- The minimum level of relative VaR reached is: 43%. 
- The average level of relative VaR reached is: 124% 

The relative method is used to calculate VaR. It is based on historical data of relative VaR calculations. 
 

mailto:info@h2o-am.com
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****H2O EUROPEA SUB-FUND**** 

 
The calculation method used by the Sub-fund is the relative Value-at-Risk method. 
 

 
 Information relating to the reference portfolio: 

The composition of the reference portfolio used to calculate the relative Value at Risk matches 
the benchmark. The indicative average leverage level for the UCI is 4. 

However, the UCI may reach a higher leverage level. 

 VaR levels reached by the UCI during the financial year 

The maximum level of relative VaR reached is: 124.32%. 

The minimum level of relative VaR reached is: 75.95%. 

The average level of relative VaR reached is 101.97% 
 
The relative method is used to calculate VaR. It is based on historical data of relative VaR calculations. 
 

***H2O EUROSOVEREIGN 3-5 YEARS*** 
 
The calculation method used by the Sub-fund is the relative Value-at-Risk method. 

 Information relating to the reference portfolio: 

The composition of the reference portfolio used to calculate the relative Value at Risk 
matches the benchmark. The indicative average leverage level for the UCI is 3. 

However, the UCI may reach a higher leverage level. 
 

 VaR levels reached by the UCI during the financial year 
- The maximum level of relative VaR reached is: 290.59%. 
- The minimum level of relative VaR reached is: 53.77%. 
- The average level of relative VaR reached is: 161.08% 

The relative method is used to calculate VaR. It is based on historical data of relative VaR calculations. 
 

 
***H2O GLOBAL CONVERTIBLES*** 

 
The calculation method used by the Sub-fund is the relative Value-at-Risk method. 

 Information relating to the reference portfolio: 

The composition of the reference portfolio used to calculate the relative Value at Risk 
matches the benchmark. The indicative average leverage level for the UCI is 3. 

However, the UCI may reach a higher leverage level. 
 

 VaR levels reached by the UCI during the financial year 
- The maximum level of relative VaR reached is: 115.26%. 
- The minimum level of relative VaR reached is: 43.13%. 
- The average level of relative VaR reached is: 56.39% 

The relative method is used to calculate VaR. It is based on historical data of relative VaR calculations. 
 
 
 
 
 
 



51 

SICAV H2O INVEST - Chairman’s Report – Year Ending 30/06/2020 

 Leverage 
This UCI is not an AIF and is not affected by this category. 
 

 

 Exposure to securitisation 
This UCI is not affected by exposure to securitisation. 
 
 

 Risk management 
As part of its risk management policy, the portfolio management company prepares, implements and 
maintains in operation a risk management policy and procedures that are effective, appropriate and 
documented, so as to identify the risks linked to its activities, processes and systems. 
 
For more information, please consult the KIID for this UCI and specifically the “Risk and reward profile” 
section or its full prospectus, available on request from the Management Company. 
 
 Cash management 

The Portfolio Management Company has established a liquidity management policy for its open-ended 
UCIs, based on measures and indicators of illiquidity and impact on portfolios in the event of forced 
sales following massive redemptions by investors. Measurements are taken at a frequency appropriate 
to the type of management, according to various simulated redemption scenarios, and are compared 
to predefined alert thresholds. Collateral liquidity is monitored weekly using identical parameters. 
 
Those UCIs identified as being in a sensitive situation, having recorded low liquidity levels or impact 
pursuant to a forced sale, are subject to additional analyses on their liabilities, with the frequency of 
these tests changing depending on the management techniques used and/or the markets in which the 
UCIs invest. At the very least, the results of these analyses are presented during a governance 
committee meeting. 
 
The Management Company thus relies on a monitoring and supervisory scheme that ensures fair 
treatment of investors. 
Any change to this policy during the year that has an effect on the UCI documentation will be indicated 
in the section of this document on "substantial changes". 
 
 Processing of non-liquid assets 

This UCI is not affected. 
 

 
d) Environmental, Social and Governance ("ESG") criteria 

 
This UCI does not take the three ESG criteria into account simultaneously. 
 
 

e) French law on the energy transition for green growth 
 
 
This UCI is not affected by the regulations of the French Law on the Energy Transition for Green Growth. 
 
III – GOVERNANCE AND COMPLIANCE COMMITMENTS 

 
 Procedure for selecting and assessing intermediaries and counterparties – Order execution 

 
In order for the management company to meet its best execution/best selection obligation, the selection 
and monitoring of bond dealers, stockbrokers and counterparties is subject to a specific process. 
The Management Company’s policy on the selection of intermediaries/counterparties and order 
execution can be found on its website at: http://www.h2o-am.com. 
 

 Voting policy 
 

http://www.h2o-am.com/
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Details of the conditions under which the Management Company intends to exercise the voting rights 
associated with securities held in the portfolio by the UCIs it manages, as well as the latest annual 
report, are available from the Company’s registered office, or online at http://www.h2o-am.com. 
 

 Joint remuneration policy of H2O AM EUROPE (Delegated Management Company) and 
H2O Asset Management LLP (financial management beneficiary) 

 

H2O has implemented a remuneration policy in accordance with UCITS V and AIFM regulations. These 
regulations require management companies to establish and apply remuneration policies and practices 
which promote sound and effective risk management and do not encourage risk taking that is not in line 
with the UCI’s risk profile. 
 
The remuneration policy is subject to the supervision and approval of a Remuneration Committee 
consisting of members who do not exercise executive functions within H2O. The remuneration policy is 
approved once a year by H2O’s Remuneration Committee. The Committee was created for the first 
time in 2012 to ensure that the remuneration arrangements support both H2O’s strategic objectives and 
the recruitment, motivation and retention of its team while complying with the rules established by the 
regulatory and governance authorities. 
 
As far as the remuneration policy is concerned, the management company distinguishes between two 
categories of personnel at H2O (irrespective of their function as portfolio manager): employees and 
partners. 
 
• Employees are remunerated on the basis of a fixed salary in line with UK market practice and an 
annual bonus which is based on their individual performance and contribution to overall activity; 
 
• Partners are remunerated on the basis of a fixed salary and an annual bonus. They are also entitled 
to dividends commensurate with their shareholding in the Company and according to the Company’s 
profitability. 
 
The remuneration of the management company’s personnel [including Identified Personnel (i.e. those 
taking material risks that may have an impact on the risk profile of the management company or the 
portfolios it manages)] is determined on the basis of the following principles and criteria: 
 
• Sound and effective risk management and remuneration structure consistent with the interests of the 
management company, portfolios and investors, including sound valuation, risk management, liquidity 
and regulatory policies and procedures; 
 
• Employee wages are commensurate with the market for the functions they perform. 
 
The management company grants discretionary bonuses only after it has accrued and received 
performance and management fees for the relevant period. Variable remuneration, including the 
component that may be deferred, is discretionary such that it may be reduced to nil due to negative 
performance. 
 
Information regarding employee remuneration 
 

The management company has identified the following personnel as Identified Staff: 
 
a) senior management; 
b) personnel in the portfolio management, customer relations and business development functions; 
c) Middle Office, Quantitative Development, Finance, Legal and Human Resources managers; 
d) staff exercising control functions, and 
e) any employee receiving total remuneration that places him/her in the same remuneration bracket 
as management and risk-takers (b, c and d). 
Apart from the staff identified above, the management company has no material risk-takers. 
 
Above defined thresholds, H2O ensures that a substantial portion of any variable remuneration 
component of Identified Staff is deferred and consists of: 
 

a) units or shares of the relevant UCITS where possible, or 
b) equivalent shareholdings in the relevant portfolios where possible, or 
c) equity-linked instruments relating to the relevant portfolios, or 

http://www.h2o-am.com/
http://www.h2o-am.com/
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d) equivalent non-monetary instruments relating to the relevant portfolios with incentives as 
effective as any of the instruments referred to in points a) to c). 

 
The instruments are subject to an appropriate retention policy designed to align the incentives for 
Identified Staff with the long-term interests of: 

a) the portfolios they manage, and 
b) investors in those portfolios, and 
c) H2O. 

 
The staff of the management company is remunerated solely by the management company itself, not 
by the Portfolios it manages. H2O has ensured that any variable remuneration, including any deferred 
portion, is not paid or granted unless it is: 
 
(1) justified based on the performance of: 

a) the portfolios; 
b) the business unit, and 
c) the person concerned, and 

 
(2) sustainable based on the financial position of H2O as a whole. 
 
The following information relating to remuneration is provided in the management company’s annual 
report. 
 
 

7. Staff costs 
 

Staff costs for the year were as follows: 
 
 2019 

£ 
 2018 

£ 
Salaries and fees 49,508,257  41,619,751 
Social security costs 1,625,587  2,127,342 
Retirement 183,565  172,482 

 51,317,409  43,919,576 
 

The average monthly employee headcount during the year was 72 (compared with 51 in 2018), broken 
down by activity as follows: 

 

 2019 
£ 

 2018 
£ 

Investment management 29  18 
Client portfolio management 7  5 
Operations 14  10 
Compliance and risk and internal control 5  5 
Information systems and administration 8  6 
Quantitative research and development 7  5 
Head of organisational and project development 1  1 
Human Resources 
 

1  1 

 72  51 
 
Given the size of the Investment Manager, H2O considers that publishing the allocation of remuneration 
between Identified Staff and non-Identified Staff would breach the confidentiality of those belonging to 
the categories in question, as each category would include only one or two people. H2O has therefore 
decided not to provide additional information concerning the allocation by category in this publication. 
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IV – FEES AND TAXATION 
 
 Retrocession of management fees 

 

In accordance with portfolio management best practice, the provisions of Article 411-130 of the AMF 
General Regulations prohibit retrocession to the delegated management company of any management 
fees or subscription and redemption fees in respect of investments made by it on behalf of the SICAV 
in units or shares of UCIs or investment funds. 
The Management Company has implemented the necessary measures to ensure that all such 
retrocessions are paid directly to the SICAV. 
 
 
 Intermediation fees 

The management company does not use order execution or investment decision-making support 
services. 
 
 
 Management fees (feeder) 

 

The H2O ADAGIO FEEDER Sub-fund is a feeder for the H2O ADAGIO UCI. 
 
The total fees actually charged during the financial year amounted to 0.45% (including tax) for I shares, 
0.55% (including tax) for R shares and 1.00% (including tax) for N shares, of which 0.35% (including 
tax) for I shares, 0.45% (including tax) for R shares and 0.90% (including tax) for N shares in direct 
management fees and 0.10% (including tax) for I shares, 0.10% (including tax) for R shares and 0.10% 
for N shares in indirect management fees (which represent the master’s current expenses over the 
same period). 
 
An ad hoc report on the master UCI is appended to this report. 
 
 
 PEA 

 

The H2O EUROPEA Sub-fund is eligible for the Plan d’Epargne en Actions (PEA), the Equity Savings 
Plan. 
 
Pursuant to the provisions of Article 91 quater L of the French General Tax Code, Appendix 2, at least 
75% of the UCI is permanently invested in the securities or rights outlined in a, b and c of point 1, section 
I of Article L. 221-31 of the French Monetary and Financial Code. 
Proportion of investment actually completed during the financial year: 89.36% 
 
 
 Withholdings at source 

 

This UCI is not affected by withholdings at source. 
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V – INCOME – ALLOCATION 
 
 Review of financial statements and results 

 

We will now present in detail the annual financial statements that we are submitting for your approval 
and which have been prepared in accordance with the reporting rules and valuation methods provided 
for by the regulations in force. 
 
Further explanations are provided in the notes. 
 
A reminder of the financial statements for the previous financial year is provided for comparison 
purposes. 
 
The net assets, which stood at €691,978,933.23 on 28 June 2019, broken down into: 
 

- 1,843,940.7239 “I C EUR” shares, 1,009,353.8224 “H I C GBP” shares, 8,893.1515 “N C EUR” 
shares, 20,143.1107 “R C EUR” shares, 78,735.1005 “H I C USD” shares, 47,966.6485 “H I C 
CHF” shares, 1,295,022.8530 “H-SI CHF” shares, 2,449,667.5469 “SI C” shares, 53,302.8023 
“SR C” shares, 3,372 “H-CHF SR” shares and 1 “HUSD SR” share in the “H2O LARGO” Sub-
fund, representing assets of €690,681,044.75; 

 
- 3,845 “IC EUR” shares and 2,009.0007 “RC EUR” shares and 0.0001 “NC EUR” share in the 

“H2O ADAGIO FEEDER” Sub-fund, representing assets of €586,000.22; 
 

- 4,000 “I C EUR” shares in the “H2O EUROSOVEREIGN” Sub-fund, representing assets of 
€403,165.85; 

 
- 3,000 “IC EUR” shares and 1 “RC EUR” share in the “H2O EUROPEA” Sub-fund, representing 

assets of €308,722.41. 
 
 
 
amounted to €733,256,154.31 on 30 June 2020 divided into: 
 

- 1,068,907.6513 “I C EUR” shares, 995,779.8224 “H I C GBP” shares, 45,835.6424 “N C EUR” 
shares, 19,172.4719 “R C EUR” shares, 9,014.0183 “H I C USD” shares, 2,450 “H I C CHF” 
shares, 544 “SI C EUR” shares, 704,701.4326 “SR C” shares, 7,422.4289 “H CHF SR” shares, 
1 “HUSD SR” share and 4,180 “H-SI C CHF” shares in the “H2O LARGO” Sub-fund, 
representing assets of €300,820,615.67; 

 
- 1,460.7419 “IC EUR” shares, 1,000.0007 “RC EUR” shares and 0.0001 “NC EUR” share in the 

“H2O ADAGIO FEEDER” Sub-fund, representing assets of €745,609.41; 
 

- 929,981.6691 “IC EUR” shares, 250,750 “SI C EUR” shares in the “H2O ADAGIO FEEDER” 
Sub-fund, representing assets of €134,779,718.44; 

 
- 3,279.9372 “IC EUR” shares and 2,893.0162 “RC EUR” shares and 215,700 “SI C” shares in 

the “H2O EUROPEA” Sub-fund, representing assets of €20,338,302.69; 
 

- 49,000 “IC EUR” shares, 2,369,737 “SI C” shares and 1,000 “NC EUR” share in the “H2O 
EUROSOVEREIGN 3-5 YEARS” Sub-fund, representing assets of €244,963,893.77; 

 
- 300,000 “IC EUR” shares in the “H2O GLOBAL CONVERTIBLES” Sub-fund, representing 

assets of €31,608,014.33; 
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 Proposed allocation of distributable income 
 

You are asked to approve the annual financial statements (balance sheet, off-balance sheet items, 
income statement and notes) in the form in which they have been presented. 
 
It is proposed that distributable income is distributed and allocated as follows: 
 
 

****H2O LARGO SUB-FUND**** 
 

 
I – Distributable income relating to profit 
 

The amount to be allocated in respect of the proportion relating to distributable income is €1,685,116.78. 
 
The following distributions are proposed: 
 

“H I C GBP” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income is €910,256.92. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income related to profit was accumulated in full during the previous two 
financial years. 
 
 

“I C EUR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income is €804,049.22. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income related to profit was accumulated in full during the previous three 
financial years. 
 
 

“N C EUR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income is €24,411.66. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income related to profit was accumulated in full during the previous two 
financial years. 
 
 

“R C EUR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income is €7,498.27. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income related to profit was accumulated in full during the previous two 
financial years. 
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“H I C USD” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €287,635.75. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income related to profit was accumulated in full during the previous two 
financial years. 
 

“H I C CHF” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income is €1,892.14. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income related to profit was accumulated in full for the previous financial 
year. 
 

“SR C” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income is €215,411.25. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income related to profit was accumulated in full during the previous two 
financial years. 
 

“SI C EUR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income is €778.14. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income related to profit was accumulated in full for the previous financial 
year. 
 

“H CHF SR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income is €3,659.72. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income related to profit was accumulated in full for the previous financial 
year. 
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“H-SI C CHF” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income is €4,793.84. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income related to profit was accumulated in full for the previous financial 
year. 
 

“HUSD SR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income is €1.37. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 
II – Distributable income relating to net gains and losses 
 

Distributable income relating to net gains and losses showed a negative balance of €10,822,475.90. 
 
The following distributions are proposed: 
 

“H I C GBP” shares 
 
The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €3,397,925.56. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
two previous financial years. 
 

“I C EUR” shares 
 
The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €3,236,685.68. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
previous three financial years. 
 

“N C EUR” shares 
 
The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €136,272.42. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
two previous financial years. 
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“R C EUR” shares 
 
The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €56,948,84. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
two previous financial years. 
 

“H I C USD” shares 
 
The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €1,665,286.99. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
two previous financial years. 
 

“H I C CHF” shares 
 
The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €46,250.82. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
two previous financial years. 
 

“SI C EUR” shares 
 
The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €1,615.83. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
previous financial year. 
 

“SR C” shares 
 
The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €2,068,360.68. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
previous financial year. 
 

“H-CHF SR” shares  
 
The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €139,869.15. 
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It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
previous financial year. 
 

“HUSD SR” shares 
 

The amount to be allocated in respect of the proportion relating to net gains and losses is €5,459.42. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
previous financial year. 
 

“H-SI C CHF” shares 
 
The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €78,719.35. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
previous financial year. 
 
 

****H2O ADAGIO FEEDER SUB-FUND**** 
 

 
I – Distributable income relating to profit 
 

The amount to be allocated in respect of the proportion relating to distributable income is €9,812.27. 
 
The following distributions are proposed: 
 

“IC EUR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €1,823.50. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income related to profit was accumulated in full during the previous two 
financial years. 
 

“RC EUR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €1,151.81. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income related to profit was accumulated in full during the previous financial 
year. 
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“NC EUR” shares 
 
It is noted that there are no amounts to be allocated for the share of distributable income for this category 
of shares. 
  

“ID EUR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income is €12,787.58. 
 
The following allocations are proposed: 
 

- to shareholders in the form of dividends €12,760 
- to retained earnings €27.58 
- Total €12,787.58 

 
It is proposed that a net dividend of €2.32 per share is paid for the financial year. 
 
This dividend, which does not result in a tax credit, breaks down as follows: 
 

Net dividend Income from French bonds Income from European 
bonds* 

Income from European 
negotiable debt securities* 

€2.32 €0.08 €1.50 €0.01 
 

In accordance with the legislation in force, the tax treatment depends on the individual situation of each 
investor, and their residence for tax purposes. 
 
For shareholders who are natural persons domiciled in France, this income is subject to compulsory 
non-definitive withholding tax of 12.8%, pursuant to the provisions stipulated in Article 125 A IIIa of the 
French General Tax Code. This withholding tax may be offset against the income tax owed for the year 
in which it applies. In fact, this income is ultimately subject to a single lump-sum deduction from gross 
income at a fixed rate of 12.8%, or, at the taxpayer's explicit, irrevocable and comprehensive choice, to 
income tax according to the progressive schedule (Article 200 A of the French General Tax Code). 
Income is also subject to social security deductions at the rate of 17.2%. 
 
In accordance with the Chairman’s decision, the dividend of €12,760, representing a net dividend per 
share of €2.32, was posted on 21 August 2020 and paid on 24 August 2020. This distribution was made 
in the form of an interim dividend. 
 
Please note that this is the first financial year for this category of share. 
 

 
II – Distributable income relating to net gains and losses 
 

Distributable income relating to net gains and losses amounted to €22,461.27. 
 
The following distributions are proposed: 
 

“IC EUR” shares 
 
The amount to be allocated in respect of the proportion relating to net gains and losses is €12,864.65. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
two previous financial years. 
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“RC EUR” shares 
 
The amount to be allocated in respect of the proportion relating to net gains and losses is €8,749.62. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
two previous financial years. 
 

“NC EUR” shares 
 
It is noted that there are no amounts to be allocated for the share of net capital gains and losses for this 
category of shares. 
 

“ID EUR” shares 
 
The amount to be allocated in respect of the proportion relating to net gains and losses is €847. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 

****H2O EUROPEA SUB-FUND**** 
 
 
I – Distributable income relating to profit 
 

The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €156,487.58. 
 
The following distributions are proposed: 
 

“IC EUR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €3,029.32. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income related to profit was accumulated in full during the previous financial 
year. 
 

“RC EUR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €6,119.76. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income related to profit was accumulated in full during the previous financial 
year. 
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“SI C EUR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €147,338.50. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 
 
II – Distributable income relating to net gains and losses 
 
 
Distributable income relating to net gains and losses showed a negative balance of €2,512,600.77. 
 
The following distributions are proposed: 
 

“IC EUR” shares 
 
The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €34,206.81. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 

“RC EUR” shares 
 
The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €29,619.29. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 

“SI C EUR” shares 
 
The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €2,448,774.67. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 

****H2O EUROSOVEREIGN SUB-FUND**** 
 
I – Distributable income relating to profit 
 

The amount to be allocated in respect of the proportion relating to distributable income is 
€423,822.71. 
 
The following distributions are proposed: 
 

“IC EUR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income is €422,963.28. 
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It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 

“SI C EUR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income is €859.43. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 
 
II – Distributable income relating to net gains and losses 
 

Distributable income relating to net gains and losses amounted to €12,192,572.08. 
 
The following distributions are proposed: 
 

“IC EUR” shares 
 
The amount to be allocated in respect of the proportion relating to net gains and losses is 
€10,795,120.72. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 

“SI C EUR” shares 
 
The amount to be allocated in respect of the proportion relating to net gains and losses is 
€1,397,451.36. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 

****H2O EUROSOVEREIGN 3-5 YEARS SUB-FUND**** 
 
 
I – Distributable income relating to profit 
 

The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €174,678.70. 
 
The following distributions are proposed: 
 

“IC EUR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €8,302.70. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
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“SI C EUR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €166,132.73. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 

“NC EUR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €243.27. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 
II – Distributable income relating to net gains and losses 
 

Distributable income relating to net gains and losses showed a negative balance of €953,815.07. 
 
The following distributions are proposed: 
 

“IC EUR” shares 
 
The amount to be allocated in respect of the proportion relating to net gains and losses is €20,282.16. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 

“SI C EUR” shares 
 
The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €974,511.07. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 

“NC EUR” shares 
 
The amount to be allocated in respect of the proportion relating to net gains and losses is €413.84. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 

****H2O GLOBAL CONVERTIBLES SUB-FUND**** 
 
 
I – Distributable income relating to profit 
 

“IC EUR” shares 
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The amount to be allocated in respect of the proportion relating to income showed a negative balance 
of €52,715.35. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 
II – Distributable income relating to net gains and losses 
 

“IC EUR” shares 
 
The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €320,339.56. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 
VI - AGREEMENTS REFERRED TO IN ARTICLE L. 227-10 OF THE FRENCH COMMERCIAL 
CODE 
 
No agreements referred to in Article L.227-10 of the French Commercial Code were concluded during 
the past financial year. 
 
The Chairman maintains the list of the SICAV’s agreements, which is available on request. 
 
 
VII - MANAGEMENT OF THE COMPANY 
 

The company is represented, directed and administered by H2O AM EUROPE, represented by Mr 
Jean-Christophe Morandeau. 
 
 
VIII - INFORMATION ABOUT CORPORATE OFFICERS 
 

List of offices and duties exercised by Jean-Christophe Morandeau in other companies: 
 

Companies Legal form Office 

H2O AM LLP LLP Member of the Supervisory Board 

H2O AM HOLDING SA Luxembourg Director 
 
 
- Table of financial results for the last five financial years 
 

In accordance with the provisions of Article R. 225-102 of the French Commercial Code, the table 
showing the company’s financial results in each of the last five financial years is appended to this report. 
 
I request that, after reading the reports presented by your statutory auditor, you adopt the resolutions 
on which you are asked to vote. 
 
 

The Chairman 
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Appendix 1 
 

ORDINARY GENERAL MEETING 
OF 29 OCTOBER 2020 

 
 

AGENDA 
 
• Reading of the Chairman’s and Statutory Auditor’s reports on the financial statements for the 

financial year ended 30 June 2020; 
• Reading of the Statutory Auditor’s special report on the agreements referred to in Article L. 227-

10 of the French Commercial Code; 
• Review and approval of the annual financial statements, discharge of the Chairman; 
• Allocation of distributable income; 
• Powers for the completion of formalities. 
 
 

DRAFT RESOLUTIONS 
 

FIRST RESOLUTION 
 

The Ordinary General Meeting, having heard the reports of the Chairman and the Statutory Auditor, 
approves the inventory and the annual financial statements, namely the balance sheet, off-balance 
sheet items, income statement and notes as at 30 June 2020, in the form in which they have been 
presented, as well as the transactions reflected in these financial statements and summarised in these 
reports. 
 
The Ordinary General Meeting notes that the net assets, which stood at €691,978,933.23 on 28 June 
2019, are broken down into: 
 

- 1,843,940.7239 “I C EUR” shares, 1,009,353.8224 “H I C GBP” shares, 8,893.1515 “N C EUR” 
shares, 20,143.1107 “R C EUR” shares, 78,735.1005 “H I C USD” shares, 47,966.6485 “H I C 
CHF” shares, 1,295,022.8530 “H-SI CHF” shares, 2,449,667.5469 “SI C” shares, 53,302.8023 
“SR C” shares, 3,372 “H-CHF SR” shares and 1 “HUSD SR” share in the “H2O LARGO” Sub-
fund, representing assets of €690,681,044.75; 

- 3,845 “IC EUR” shares and 2,009.0007 “RC EUR” shares and 0.0001 “NC EUR” share in the 
“H2O ADAGIO FEEDER” Sub-fund, representing assets of €586,000.22; 

- 4,000 “I C EUR” shares in the “H2O EUROSOVEREIGN” Sub-fund, representing assets of 
€403,165.85; 

- 3,000 “IC EUR” shares and 1 “RC EUR” share in the “H2O EUROPEA” Sub-fund, representing 
assets of €308,722.41. 

 
amounted to €733,256,154.31 on 30 June 2020 divided into: 
 

- 1,068,907.6513 “I C EUR” shares, 995,779.8224 “H I C GBP” shares, 45,835.6424 “N C EUR” 
shares, 19,172.4719 “R C EUR” shares, 9,014.0183 “H I C USD” shares, 2,450 “H I C CHF” 
shares, 544 “SI C EUR” shares, 704,701.4326 “SR C” shares, 7,422.4289 “H CHF SR” shares, 
1 “HUSD SR” share and 4,180 “H-SI C CHF” shares in the “H2O LARGO” Sub-fund, 
representing assets of €300,820,615.67; 

- 1,460.7419 “IC EUR” shares, 1,000.0007 “RC EUR” shares and 0.0001 “NC EUR” share in the 
“H2O ADAGIO FEEDER” Sub-fund, representing assets of €745,609.41; 

- 929,981.6691 “IC EUR” shares, 250,750 “SI C EUR” shares in the “H2O ADAGIO FEEDER” 
Sub-fund, representing assets of €134,779,718.44; 

- 3,279.9372 “IC EUR” shares and 2,893.0162 “RC EUR” shares and 215,700 “SI C” shares in 
the “H2O EUROPEA” Sub-fund, representing assets of €20,338,302.69; 

- 49,000 “IC EUR” shares, 2,369,737 “SI C” shares and 1,000 “NC EUR” share in the “H2O 
EUROSOVEREIGN 3-5 YEARS” Sub-fund, representing assets of €244,963,893.77; 

- 300,000 “IC EUR” shares in the “H2O GLOBAL CONVERTIBLES” Sub-fund, representing 
assets of €31,608,014.33; 

 
Consequently, it grants full and unconditional discharge to the Chairman in respect of their management 
for this financial year. 
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SECOND RESOLUTION 
 

The Ordinary General Meeting, having heard the Statutory Auditor’s special report on the agreements 
referred to in Article L. 227-10 of the French Commercial Code and giving its decision on this report, 
approves its findings. 
 

THIRD RESOLUTION 
 

The Ordinary General Meeting, noting that the distributable income relating to profit for the financial 
year ending on 30 June 2020 was €1,685,116.78 for the “H2O LARGO” Sub-fund, hereby resolves, in 
accordance with the statutory provisions, to make the following distributions and allocations: 
 
“H I C GBP” shares 
 

The amount to be allocated in respect of the proportion relating to distributable income is €910,256.92. 
 
The Ordinary General Meeting has decided to allocate this sum to the capital account in accordance 
with the statutory provisions. 
 
It is noted that distributable income related to profit was accumulated in full during the previous two 
financial years. 
 
“I C EUR” shares 
 

The amount to be allocated in respect of the proportion relating to distributable income is €804,049.22. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income related to profit was accumulated in full during the previous three 
financial years. 
 
“N C EUR” shares 
 

The amount to be allocated in respect of the proportion relating to distributable income is €24,411.66. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income related to profit was accumulated in full during the previous two 
financial years. 
 
“R C EUR” shares 
 

The amount to be allocated in respect of the proportion relating to distributable income is €7,498.27. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income related to profit was accumulated in full during the previous two 
financial years. 
 
“H I C USD” shares 
 

The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €287,635.75. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income related to profit was accumulated in full during the previous two 
financial years. 
 
“H I C CHF” shares 
 

The amount to be allocated in respect of the proportion relating to distributable income is €1,892.14. 
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The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income related to profit was accumulated in full for the previous financial 
year. 
 
“SR C” shares: 
 

The amount to be allocated in respect of the proportion relating to distributable income is €215,411.25. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income related to profit was accumulated in full during the previous two 
financial years. 
 
“SI C EUR” shares: 
 

The amount to be allocated in respect of the proportion relating to distributable income is €778.14. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income related to profit was accumulated in full for the previous financial 
year. 
 
“H-CHF SR” shares: 
 

The amount to be allocated in respect of the proportion relating to distributable income is €3,659.72. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income related to profit was accumulated in full for the previous financial 
year. 
 
“H-SI C CHF” shares: 
 

The amount to be allocated in respect of the proportion relating to distributable income is €4,793.84. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income related to profit was accumulated in full for the previous financial 
year. 
 
“HUSD SR” shares 
 

The amount to be allocated in respect of the proportion relating to distributable income is €1.37. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
Please note that this is the first financial year for this category of share. 
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FOURTH RESOLUTION 
 

The Ordinary General Meeting, noting that the distributable income relating to profit for the financial 
year ending on 30 June 2020 showed a negative balance of €9,812.27 for the “H2O ADAGIO FEEDER” 
Sub-fund, hereby resolves, in accordance with the statutory provisions, to make the following 
distributions and allocations: 
 
“IC EUR” shares 
 

The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €1,823.50. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income related to profit was accumulated in full during the previous two 
financial years. 
 
“RC EUR” shares 
 

The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €1,151.81. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income related to profit was accumulated in full during the previous financial 
year. 
 
“NC EUR” shares 
 

It is noted that there are no amounts to be allocated for the share of distributable income for this category 
of shares. 
 
“ID EUR” shares 
 

The amount to be allocated in respect of the proportion relating to distributable income is €12,787.58. 
 
The following allocations are proposed: 
 

- to shareholders in the form of dividends €12,760 
- to retained earnings €27.58 
- Total €12,787.58 

 
It is proposed to the Board of Directors that a net dividend of €2.32 per share is paid 
 
This dividend, which does not result in a tax credit, breaks down as follows: 
 

Net dividend Income from French bonds Income from European 
bonds* 

Income from European 
negotiable debt securities* 

€2.32 €0.08 €1.50 €0.01 
 

In accordance with the legislation in force, the tax treatment depends on the individual situation of 
each investor, and their residence for tax purposes. 
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For shareholders who are natural persons domiciled in France, this income is subject to compulsory 
non-definitive withholding tax of 12.8%, pursuant to the provisions stipulated in Article 125 A IIIa of the 
French General Tax Code. This withholding tax may be offset against the income tax owed for the year 
in which it applies. In fact, this income is ultimately subject to a single lump-sum deduction from gross 
income at a fixed rate of 12.8%, or, at the taxpayer's explicit, irrevocable and comprehensive choice, to 
income tax according to the progressive schedule (Article 200 A of the French General Tax Code). 
Income is also subject to social security deductions at the rate of 17.2%. 
 
In accordance with the Chairman’s decision, the dividend of €12,760, representing a net dividend per 
share of €2.32, was posted on 21 August 2020 and paid on 24 August 2020. This distribution was made 
in the form of an interim dividend. 
 
Please note that this is the first financial year for this category of share. 
 
 

FIFTH RESOLUTION 
 

The Ordinary General Meeting, noting that the distributable income relating to profit for the financial 
year ending on 30 June 2020 showed a balance of €423,822.71 for the “H2O EUROSOVEREIGN” Sub-
fund, hereby resolves, in accordance with the statutory provisions, to make the following allocation: 
 
“I C EUR” shares: 
 

The amount to be allocated in respect of the proportion relating to distributable income is €422,963.28. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
It is noted that distributable income related to profit was accumulated in full during the previous financial 
year. 
 
“SI C EUR” shares 
 

The amount to be allocated in respect of the proportion relating to distributable income is €859.43. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 

SIXTH RESOLUTION 
 

The Ordinary General Meeting, noting that the distributable income relating to profit for the financial 
year ending on 30 June 2020 showed a negative balance of €156,487.58 for the “H2O EUROPEA” 
Sub-fund, hereby resolves, in accordance with the statutory provisions, to make the following 
distributions and allocations: 
 
“IC EUR” shares: 
 

The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €3,029.32. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income related to profit was accumulated in full during the previous two 
financial years. 
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“RC EUR” shares: 
 

The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €6,119.76. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income related to profit was accumulated in full during the previous financial 
year. 
 
“SI C EUR” shares 
 

The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €147,338.50. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
Please note that this is the first financial year for this category of share. 
 

SEVENTH RESOLUTION 
 

The Ordinary General Meeting, noting that the distributable income relating to the profit/loss for the 
financial year ended on 30 June 2020 showed a negative balance of €174,678.70 for the “H2O 
EUROSOVEREIGN 3-5 YEARS” Sub-fund, hereby resolves, in accordance with the statutory 
provisions, to make the following distributions and allocations: 
 
“IC EUR” shares 
 

The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €8,302.70. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
Please note that this is the first financial year for this category of share. 
 
“SI/C EUR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €166,132.73. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
Please note that this is the first financial year for this category of share. 
 
“NC EUR” shares 
 
The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €243.27. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
Please note that this is the first financial year for this category of share. 
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EIGHTH RESOLUTION 
 

The Ordinary General Meeting, noting that the distributable income relating to profit for the financial 
year ending on 30 June 2020 showed a negative balance of €52,715.35 for the “H2O GLOBAL 
CONVERTIBLES” Sub-fund, hereby resolves, in accordance with the statutory provisions, to make the 
following distributions and allocations: 
 
“IC EUR” shares 
 

The amount to be allocated in respect of the proportion relating to income showed a negative balance 
of €52,715.35. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
Please note that this is the first financial year for this category of share. 
 

NINTH RESOLUTION 
 

The Ordinary General Meeting, noting that the amount to be allocated in respect of the proportion 
relating to net gains and losses showed a negative balance of €10,822,475.90 for the “H2O LARGO” 
Sub-fund, hereby resolves, in accordance with the statutory provisions, to make the following 
distributions and allocations: 
 
“H I C GBP” shares 
 

The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €3,397,925.56. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
two previous financial years. 
 
“I C EUR” shares 
 

The amount to be allocated in respect of the proportion relating to net gains and losses is 
€3,236,685.68. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
previous three financial years. 
 
“N C EUR” shares 
 

The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €136,272.42. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
two previous financial years. 
 
“R C EUR” shares 
 

The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €56,948,84. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
two previous financial years. 
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“H I C USD” shares 
 

The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €1,665,286.99. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
two previous financial years. 
 
“H I C CHF” shares 
 

The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €46,250.82. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
two previous financial years. 
 
“SI C EUR” shares: 
 

The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €1,615.83. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
previous financial year. 
 
“SR C” shares: 
 

The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €2,068,360.68. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
previous financial year. 
 
“H-CHF SR” shares: 
 

The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €139,869.15. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
previous financial year. 
 
“HUSD SR” shares: 
 

The amount to be allocated in respect of the proportion relating to net gains and losses is €5,459.42. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
previous financial year. 
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“H-SI C CHF” shares: 
 

The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €78,719.35. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
previous financial year. 
 
 

TENTH RESOLUTION 
 

The Ordinary General Meeting, noting that the amount to be allocated in respect of the proportion 
relating to net gains and losses totals €22,461.27 for the “H2O ADAGIO FEEDER” Sub-fund, hereby 
resolves, in accordance with statutory provisions, to make the following distributions and allocations: 
 
“IC EUR” shares 
 

The amount to be allocated in respect of the proportion relating to net gains and losses is €12,864.65. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
two previous financial years. 
 
“RC EUR” shares 
 

The amount to be allocated in respect of the proportion relating to net gains and losses is €8,749.62. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
It is noted that distributable income relating to net gains and losses was accumulated in full during the 
two previous financial years. 
 
“NC EUR” shares 
 

It is noted that there are no amounts to be allocated for the share of net capital gains and losses for this 
category of shares. 
 
“ID EUR” shares 
 

The amount to be allocated in respect of the proportion relating to net gains and losses is €847. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions.  
 
Please note that this is the first financial year for this category of share. 
 
 

ELEVENTH RESOLUTION 
 

The Ordinary General Meeting, noting that the amount to be allocated in respect of the proportion 
relating to net gains and losses showed a negative balance of €2,512,600.77 for the “H2O EUROPEA” 
Sub-fund, hereby resolves, in accordance with the statutory provisions, to make the following 
distributions and allocations: 
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“IC EUR” shares 
 

The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €34,206.81. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
Please note that this is the first financial year for this category of share. 
 
“RC EUR” shares 
 

The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €29,619.29. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
Please note that this is the first financial year for this category of share. 
 
“SI C EUR” shares 
 

The amount to be allocated in respect of the proportion relating to distributable income showed a 
negative balance of €2,448,774.67. 
 
The Ordinary General Meeting resolves to allocate this sum to the capital account. 
 
Please note that this is the first financial year for this category of share. 
 
 

TWELFTH RESOLUTION 
 

The Ordinary General Meeting, noting that the amount to be allocated in respect of the proportion 
relating to net gains and losses totals €12,192,572.08 for the “H2O EUROSOVEREIGN” Sub-fund, 
hereby resolves, in accordance with statutory provisions, to make the following distributions and 
allocations: 
 
“IC EUR” shares 
 

The amount to be allocated in respect of the proportion relating to net gains and losses is 
€10,795,120.72. 
 
The Ordinary General Meeting has decided to allocate this sum to the capital account in accordance 
with the statutory provisions. 
 
Please note that this is the first financial year for this category of share. 
 
“SI C EUR” shares 
 

The amount to be allocated in respect of the proportion relating to net gains and losses is 
€1,397,451.36. 
 
The Ordinary General Meeting has decided to allocate this sum to the capital account in accordance 
with the statutory provisions. 
 
Please note that this is the first financial year for this category of share. 
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THIRTEENTH RESOLUTION 
 

The Ordinary General Meeting, noting that the amount to be allocated in respect of the proportion 
relating to net gains and losses showed a negative balance of €953,815.07 for the “H2O 
EUROSOVEREIGN 3-5 YEARS” Sub-fund, hereby resolves, in accordance with the statutory 
provisions, to make the following distributions and allocations: 
 
“IC EUR” shares 
 

The amount to be allocated in respect of the proportion relating to net gains and losses is €20,282.16. 
 
The Ordinary General Meeting has decided to allocate this sum to the capital account in accordance 
with the statutory provisions. 
 
Please note that this is the first financial year for this category of share. 
 
“SI C EUR” shares 
 

The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €974,511.07. 
 
The Ordinary General Meeting has decided to allocate this sum to the capital account in accordance 
with the statutory provisions. 
 
Please note that this is the first financial year for this category of share. 
 
“NC EUR” shares 
 

The amount to be allocated in respect of the proportion relating to net gains and losses is €413.84. 
 
The Ordinary General Meeting has decided to allocate this sum to the capital account in accordance 
with the statutory provisions. 
 
Please note that this is the first financial year for this category of share. 
 
 

FOURTEENTH RESOLUTION 
 

The Ordinary General Meeting, noting that the amount to be allocated in respect of the proportion 
relating to net gains and losses showed a negative balance of €320,339.56 for the “H2O GLOBAL 
CONVERTIBLES” Sub-fund, hereby resolves, in accordance with the statutory provisions, to make the 
following distributions and allocations 
 
“IC EUR” shares 
 

The sum to be allocated in respect of the proportion relating to net gains and losses amounted to a 
negative balance of €320,339.56. 
 
It is proposed that this amount be allocated to the capital account in accordance with the statutory 
provisions. 
 
Please note that this is the first financial year for this category of share. 
 
 

FIFTEENTH RESOLUTION 
 

The Ordinary General Meeting grants full powers to the bearer of a copy or extract of these 
resolutions to carry out any and all filing formalities and disclosures required by law. 
 

*** 
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H2O INVEST: CONSOLIDATED ANNUAL FINANCIAL STATEMENTS AT 30/06/2020 

BALANCE SHEET – ASSETS AT 30/06/2020 IN EUR 
 
 30/06/2020 28/06/2019 

Net fixed assets 0.00 0.00 

Deposits 0.00 0.00 

Financial instruments 679,331,318.64 627,623,986.78 

Equities and equivalent securities 17,468,461.89 302,807.89 

Traded on a regulated or equivalent market 17,468,461.89 302,807.89 

Not traded on a regulated or equivalent market 0.00 0.00 

Bonds and equivalent securities 467,303,511.69 307,779,208.39 

Traded on a regulated or equivalent market 467,303,511.69 307,779,208.39 

Not traded on a regulated or equivalent market 0.00 0.00 

Debt securities 181,318,456.87 313,242,109.03 

Traded on a regulated or equivalent market 181,318,456.87 268,233,100.76 

Negotiable debt securities 181,318,456.87 268,233,100.76 

Other debt securities 0.00 0.00 

Not traded on a regulated or equivalent market 0.00 45,009,008.27 

Undertakings for collective investment 4,456,199.04 827,218.05 

Retail UCITS and AIFs and equivalents in other countries intended for 
non-professional investors 4,456,199.04 827,218.05 

Other funds and equivalents in other EU Member States intended for 
non-professional investors 0.00 0.00 

Professional investment funds and their equivalents in other EU Member 
States and listed securitisation vehicles 0.00 0.00 

Other professional investment funds and their equivalents in other EU 
member states and unlisted special purpose vehicles 0.00 0.00 

Other non-European undertakings 0.00 0.00 

Temporary securities transactions 2,255,281.42 0.00 

Receivables on securities received under repurchase agreements 0.00 0.00 

Receivables on loaned securities 0.00 0.00 

Borrowed securities 0.00 0.00 

Securities transferred under repurchase agreements 0.00 0.00 

Other temporary transactions 2,255,281.42 0.00 

Forward financial instruments 6,529,407.73 5,472,643.42 

Transactions on a regulated or equivalent market 4,752,205.45 5,125,848.68 

Other transactions 1,777,202.28 346,794.74 

Other financial instruments 0.00 0.00 

Receivables 353,975,251.59 1,084,064,413.28 

Forward foreign exchange transactions 331,854,384.07 1,049,643,376.25 

Other 22,120,867.52 34,421,037.03 

Financial accounts 54,152,037.52 79,107,062.96 

Cash and cash equivalents 54,152,037.52 79,107,062.96 

Total assets 1,087,458,607.75 1,790,795,463.02 

 



 

H2O INVEST: CONSOLIDATED ANNUAL FINANCIAL STATEMENTS AT 30/06/2020 

BALANCE SHEET – LIABILITIES AT 30/06/2020 IN EUR 
 
 30/06/2020 28/06/2019 

Shareholders’ equity   

Capital 733,915,482.13 687,323,774.40 

Undistributed prior net capital gains and losses (a) 0.00 0.00 

Retained earnings (a) 0.00 0.00 

Net gains and losses for the financial year (a, b) -2,394,197.95 3,518,031.67 

Profit/loss for the financial year (a, b) 1,734,870.13 1,036,697.16 

Total equity (= amount corresponding to net assets) 733,256,154.31 691,878,503.23 

Financial instruments 7,304,211.38 5,307,522.86 

Sales of financial instruments 13,907.92 35,744.54 

Temporary securities transactions 0.00 0.00 

Payables on securities transferred under repurchase agreements 0.00 0.00 

Payables on borrowed securities 0.00 0.00 

Other temporary transactions 0.00 0.00 

Forward financial instruments 7,290,303.46 5,271,778.32 

Transactions on a regulated or equivalent market 4,820,098.33 5,088,006.12 

Other transactions 2,470,205.13 183,772.20 

Payables 346,895,992.54 1,093,564,860.60 

Forward foreign exchange transactions 333,045,264.43 1,052,112,310.42 

Other 13,850,728.11 41,452,550.18 

Financial accounts 2,249.52 44,576.33 

Current bank loans 2,249.52 44,576.33 

Borrowings 0.00 0.00 

Total liabilities 1,087,458,607.75 1,790,795,463.02 
 

(a) Including adjustments 
(b) Less interim dividends, if any, paid during the tax year 
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OFF-BALANCE SHEET ITEMS AT 30/06/2020 IN EUR 
 
 30/06/2020 28/06/2019 
Hedging transactions   

Commitments on regulated or equivalent markets   
Futures contracts   

Commitments on over-the-counter markets   
Futures contracts   

Other commitments   
Credit default swaps   

Other transactions   
Commitments on regulated or equivalent markets   

Futures contracts   
CBO US UST 2A 0310 64,687,475.65 0.00 
DJE 600 EUROP 0920 3,346,832.50 0.00 
EUR XEUR FGBS S 0919 0.00 173,260,384.00 
EUR XEUR FGBX B 0919 0.00 203,280.00 
FV CBOT UST 5 0919 0.00 216,369,097.51 
FV CBOT UST 5 0920 104,831,942.09 0.00 
JGBL JAPAN GO 0920 5,014,068.95 0.00 
TY CBOT YST 1 0919 0.00 73,899,870.21 
TY CBOT YST 1 0920 42,432,653.15 0.00 
US US TBOND 3 0919 0.00 17,357,183.01 
US US TBOND 3 0920 5,265,283.47 0.00 
XEUR FBTP BTP 0919 0.00 2,014,800.00 
XEUR FBTP BTP 0920 137,985,715.00 0.00 
XEUR FBTS BTP 0920 214,221,475.00 0.00 
XEUR FGBL BUN 0919 0.00 78,815,040.00 
XEUR FGBL BUN 0920 26,501,250.00 0.00 
XEUR FGBL BUN 0920 92,754,375.00 0.00 
XEUR FGBM BOB 0919 0.00 33,887,700.00 
XEUR FGBM BOB 0920 83,709,300.00 0.00 
XEUR FGBS SCH 0920 122,011,040.00 0.00 
XEUR FGBX BUX 0920 1,983,510.00 0.00 
XEUR FOAT EUR 0920 101,467,575.00 0.00 
XEUR FBTS BTP 0920 10,791,375.00 0.00 
XEUR FBTS BTP 0920 214,221,475.00 0.00 

Options   
CBOT US TRES NT 5A 07/2020 CALL 126 478,861.02 0.00 
CBOT US TRES NT 5A 07/2020 CALL 126.25 275,426.26 0.00 
EUREX EURO BUND 07/2019 CALL 174 0.00 2,160,977.40 
EUREX EURO BUND 07/2019 PUT 170.5 0.00 1,142,675.10 
USD/RUB OTC 07/2020 PUT 72.5 480,512.88 0.00 
USD/RUB OTC 11/2020 PUT 70.8 272,064.51 0.00 

Commitments on over-the-counter markets   
Futures contracts   
Options   

07/2020 CALL 18 106,061.69 0.00 
07/2020 PUT 16.5 30,439.16 0.00 
09/2020 CALL .6725 1,201,004.01 0.00 
09/2020 PUT .61 65,987.85 0.00 
AUD/USD OTC 08/2020 CALL .72 1,429,902.53 0.00 
AUD/USD OTC 09/2020 CALL .666 1,258,100.71 0.00 

 



 

H2O INVEST: CONSOLIDATED ANNUAL FINANCIAL STATEMENTS AT 30/06/2020 

OFF-BALANCE SHEET ITEMS AT 30/06/2020 IN EUR 
 
 30/06/2020 28/06/2019 

AUD/USD OTC 09/2020 CALL .68 1,074,715.16 0.00 
AUD/USD OTC 09/2020 CALL .68 2,158,457.54 0.00 
AUD/USD OTC 09/2020 CALL .685 980,347.92 0.00 
AUD/USD OTC 09/2020 PUT .616 112,779.79 0.00 
AUD/USD OTC 09/2020 PUT .62 190,924.92 0.00 
AUD/USD OTC 09/2020 PUT .62 95,462.46 0.00 
AUD/USD OTC 09/2020 PUT .63 146,201.77 0.00 
EUR/CHF OTC 07/2019 CALL 1.15 0.00 0.51 
EUR/HUF OTC 08/2020 CALL 352 614,794.80 0.00 
EUR/NOK OTC 09/2020 CALL 11 2,520,045.43 0.00 
EUR/NOK OTC 09/2020 PUT 10.3 813,510.66 0.00 
EUR/SEK OTC 08/2020 CALL 11 130,154.58 0.00 
EUR/SEK OTC 08/2020 PUT 10.2 282,719.06 0.00 
EUR/SEK OTC 11/2020 CALL 10.9 303,705.91 0.00 
EUR/SEK OTC 11/2020 PUT 10.3 694,296.67 0.00 
EUR/USD OTC 07/2019 CALL 1.167 0.00 118,743.93 
EUR/USD OTC 07/2019 PUT 1.1025 0.00 7,003.88 
EUR/USD OTC 08/2020 CALL 1.1095 2,808,534.12 0.00 
EUR/USD OTC 08/2020 PUT 1.05 17,707.13 0.00 
EUR/USD OTC 09/2019 CALL 1.165 0.00 1,226,035.85 
EUR/USD OTC 09/2019 PUT 1.095 0.00 243,065.18 
LIBOR GBP 6 MONTH REV 12/2024 CALL .5 6,600,660.07 0.00 
LIBOR GBP 6 MONTH REV 12/2024 PUT 1 13,201,320.13 0.00 
NZD/USD OTC 07/2020 CALL 75 134,517.40 0.00 
NZD/USD OTC 09/2020 CALL .65 582,348.24 0.00 
NZD/USD OTC 09/2020 PUT .6 153,171.32 0.00 
USD/JPY OTC 12/2019 PUT 103 0.00 2,157,937.18 
USD/JPY OTC 12/2019 PUT 109.5 0.00 2,204,811.81 
USD/KRW OTC 09/2019 CALL 1200 0.00 1,286,523.49 
USD/KRW OTC 09/2019 CALL 1250 0.00 362,249.16 
USD/KRW OTC 09/2019 PUT 1130 0.00 3,163,206.93 
USD/KRW OTC 09/2019 PUT 1140 0.00 2,898,945.97 
USD/KRW OTC 09/2019 PUT 1140 0.00 2,898,945.97 
USD/MXN OTC 08/2019 PUT 19.3 0.00 3,996,773.98 
USD/RUB OTC 07/2020 CALL 79.5 13,637.49 0.00 
USD/RUB OTC 07/2020 PUT 72.5 480,512.88 0.00 
USD/TWD OTC 03/2020 PUT 30.1 0.00 306,140.00 
USD/TWD OTC 09/2019 CALL 31.5 0.00 842,148.82 
USD/ZAR OTC 01/2021 CALL 18.5 217,841.02 0.00 
USD/ZAR OTC 01/2021 CALL 18.5 217,841.02 0.00 
USD/ZAR OTC 07/2020 CALL 16 806,203.55 0.00 
USD/ZAR OTC 07/2020 CALL 16 806,203.55 0.00 
USD/ZAR OTC 07/2020 CALL 19.25 25,338.11 0.00 
USD/ZAR OTC 07/2020 PUT 18.25 892,725.48 0.00 
USD/ZAR OTC 07/2020 PUT 18.25 446,362.74 0.00 
USD/ZAR OTC 10/2020 CALL 18.5 438,894.72 0.00 
USD/ZAR OTC 10/2020 CALL 18.5 438,894.72 0.00 
USD/ZAR OTC 10/2020 CALL 20 175,479.36 0.00 
USD/ZAR OTC 10/2020 CALL 20 175,479.36 0.00 
USD/ZAR OTC 10/2020 PUT 18.2 1,095,321.64 0.00 
USD/ZAR OTC 10/2020 PUT 18.2 1,095,321.64 0.00 
USD/ZAR OTC 11/2020 CALL 19.75 43,820.49 0.00 



 

H2O INVEST: CONSOLIDATED ANNUAL FINANCIAL STATEMENTS AT 30/06/2020 

OFF-BALANCE SHEET ITEMS AT 30/06/2020 IN EUR 
 
 30/06/2020 28/06/2019 

USD/ZAR OTC 11/2020 PUT 17 179,409.89 0.00 
Interest rate swaps   

FIX/6.86/JIBA3R/0.0 1,281,082.26 0.00 
JIBA3R/0.0/FIX/6.934 358,703.03 435,904.86 
JIBA3R/0.0/FIX/6.935 358,703.03 435,904.86 
JIBA3R/0.0/FIX/7.042 358,703.03 435,904.86 
JIBA3R/0.0/FIX/7.045 353,578.70 0.00 
JIBA3R/0.0/FIX/7.045 0.00 429,677.65 
JIBA3R/0.0/FIX/7.065 358,703.03 435,904.86 
JIBA3R/0.0/FIX/7.07 358,703.03 435,904.86 
JIBA3R/0.0/FIX/7.07 384,324.68 467,040.92 
JIBA3R/0.0/FIX/7.075 358,703.03 435,904.86 
JIBA3R/0.0/FIX/7.085 358,703.03 435,904.86 
JIBA3R/0.0/FIX/7.09 358,703.03 435,904.86 
JIBA3R/0.0/FIX/7.1 358,703.03 435,904.86 
JIBA3R/0.0/FIX/7.12 0.00 435,904.86 
JIBA3R/0.0/FIX/7.145 358,703.03 435,904.86 
JIBA3R/0.0/FIX/7.145 358,703.03 435,904.86 
JIBA3R/0.0/FIX/7.145 358,703.03 435,904.86 
JIBA3R/0.0/FIX/7.15 0.00 435,904.86 
JIBA3R/0.0/FIX/7.15 358,703.03 0.00 
JIBA3R/0.0/FIX/7.15 358,703.03 435,904.86 
JIBA3R/0.0/FIX/7.15 358,703.03 435,904.86 
JIBA3R/0.0/FIX/7.151 0.00 435,904.86 
JIBA3R/0.0/FIX/7.16 333,081.39 404,768.80 
JIBA3R/0.0/FIX/7.165 358,703.03 435,904.86 
JIBA3R/0.0/FIX/7.167 358,703.03 435,904.86 

Other commitments   
CFDs   

CFD BAYER AG CFD 809,874.90 14,199.02 
CFD CAPL CAPIT 1230 18,151.58 0.00 
CFD CFD BMW 1230 877,016.70 0.00 
CFD CFD GLENCOR 1230 4,368.09 0.00 
CFD CFD SG KBC 1230 799,344.30 0.00 
CFD CIMB CIMB S 1230 14,428.92 0.00 
CFD ING GROEP 1230 1,237,015.43 14,080.68 
CFD LUFTHANSA 1230 0.00 11,664.18 
CFD MUENCHENE 1230 0.00 14,124.80 
CFD PRYSMIAN 1230 6,680.88 0.00 
CFD RWE 1230 0.00 13,240.37 
CFD SCV SG COVE 1230 818,222.20 0.00 
CFD SC4 SG CARR 1230 35,542.92 0.00 
CFD SDT DE TEL 1230 0.00 13,645.16 
CFD SG AKZO NOB 1230 854,334.36 0.00 
CFD SG APHRIA I 1230 15,656.60 0.00 
CFD SG ARCELORM 1230 1,518,221.10 0.00 
CFD SG CHINA ED 1230 24,145.77 0.00 
CFD SG CHINA RA 1230 36,711.61 0.00 
CFD SG CHINA YU 1230 37,992.18 0.00 
CFD SG CITIC SE 1230 9,400.64 0.00 
CFD SG CYBER AG 1230 26,980.21 0.00 

 



 

H2O INVEST: CONSOLIDATED ANNUAL FINANCIAL STATEMENTS AT 30/06/2020 

OFF-BALANCE SHEET ITEMS AT 30/06/2020 IN EUR 
 
 30/06/2020 28/06/2019 

CFD SG DAIO PAP 1230 21,926.03 0.00 
CFD SG DCM JAPA 1230 36,436.03 0.00 
CFD SG DEXUS 1230 8,369.28 0.00 
CFD SG DIGITAL 1230 12,738.19 0.00 
CFD SG EURONET 1230 20,731.21 0.00 
CFD SG EVERBRID 1230 95,471.66 0.00 
CFD SG EVK 1230 35,226.38 0.00 
CFD SG FORTUM 1230 781,349.10 25,187.76 
CFD SG GRAND CI 1230 15,836.34 0.00 
CFD SG INBEV 1230 865,368.72 14,166.88 
CFD SG INTEGRA 1230 43,636.71 0.00 
CFD SG IONIS PH 1230 25,722.66 0.00 
CFD SG LUYE PHA 1230 10,693.78 0.00 
CFD SG MEDIPAL 1230 19,651.33 0.00 
CFD SG MINEBEA 1230 19,276.78 0.00 
CFD SG NAGOYA R 1230 42,971.90 0.00 
CFD SG NATIONAL 1230 12,046.69 0.00 
CFD SG NIPPON F 1230 8,439.11 0.00 
CFD SG NIPRO 1230 7,237.95 0.00 
CFD SG PROSUS N 1230 911,960.28 0.00 
CFD SG RELO GRO 1230 5,305.52 0.00 
CFD SG SBI HOLD 1230 21,076.12 0.00 
CFD SG SHIP HEA 1230 18,136.76 0.00 
CFD SG SINO BIO 1230 62,056.65 0.00 
CFD SG SSR MI U 1230 42,787.24 0.00 
CFD SG TEIJIN 1230 15,658.84 0.00 
CFD SG THE LINK 1230 16,825.51 0.00 
CFD SG TORAY I 1230 10,730.41 0.00 
CFD SG VALMET 1230 0.00 22,336.48 
CFD SG VOLVO B 1230 31,818.02 0.00 
CFD SG WUXI APP 1230 56,926.77 0.00 
CFD SIEMENS AG 1230 875,688.84 13,179.60 
CFD SIEMENS AG 1230 12,885.48 0.00 
CFD SKP KONINK 1230 784,759.00 0.00 
CFD SNAM RETE SG 123 24,937.84 0.00 
CFD SNN SG NN G 1230 733,865.60 0.00 
CFD SRA SG RAND 1230 0.00 13,234.20 
CFD UBS STORA 1230 0.00 13,022.10 
CFD 051910 LG S 1230 10,529.02 0.00 
CFD 1101 TAIWA 1230 88,339.42 0.00 
CFD 3481 INNOL 1230 24,010.39 0.00 
ELISA ELIS SG 1230 826,338.82 15,061.41 
IBE SG IBERDR 1230 113,458.08 0.00 
LEG LEG IMMO 1230 34,465.00 0.00 
MC SG LVMH 1230 33,583.00 0.00 
SAD SG ADIDAS 1230 35,974.40 0.00 
SAG AEGON SG 1230 737,361.56 0.00 
SA6 SG ALTC-A 1230 721,350.00 0.00 
SDB SG D BK 1230 1,035,240.30 0.00 
SG ALLIANZ 1230 0.00 14,204.00 
SG BIOMARIN 1230 54,139.36 0.00 
SG BP/ LN 1230 23,535.10 0.00 



 

H2O INVEST: CONSOLIDATED ANNUAL FINANCIAL STATEMENTS AT 30/06/2020 

OFF-BALANCE SHEET ITEMS AT 30/06/2020 IN EUR 
 
 30/06/2020 28/06/2019 

SG CARL ZEIS CFD 0.00 13,446.25 
SG DJ STOXX 600 0919 0.00 304,939.20 
SG DJ STOXX 600 1230 24,028,354.80 0.00 
SG KONINKLIJKE 1230 783,840.60 0.00 
SG MICHELIN 1230 22,807.98 0.00 
SG NESTE OYJ 1230 0.00 25,035.76 
SG QIAGEN 1230 93,587.94 0.00 
SG SAP SE 1230 1,497,310.08 25,842.64 
SG TELEKOMAV 1230 34,212.45 0.00 
SHD SG HEIDLB 1230 0.00 14,160.84 
SOX SYMRISE SG 1230 51,543.00 0.00 
SSS SG BAS 1230 0.00 12,975.76 
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Income statement at 30/06/2020 in EUR 
 
 30/06/2020 28/06/2019 

Income from financial transactions   

Income from deposits and financial accounts 80,498.31 33,789.79 

Income from equities and equivalent securities 345.14 0.00 

Income from bonds and equivalent securities 8,226,028.73 3,594,136.16 

Income from debt securities 22,129.62 8,233.80 

Income from temporary purchases and sales of securities 6,195.72 1,598.13 

Income from forward financial instruments 4,170.91 0.00 

Other financial income 0.00 0.00 

Total (1) 8,339,368.43 3,637,757.88 

Expenses on financial transactions   

Expenses on temporary purchases and sales of securities 10,475.87 11,444.96 

Expenses on forward financial instruments 26,484.19 0.00 

Expenses on financial debt 305,513.48 107,141.36 

Other financial expenses 0.00 0.00 

Total (2) 342,473.54 118,586.32 

Income from financial transactions (1 - 2) 7,996,894.89 3,519,171.56 

Other income (3) 0.00 0.00 

Management fees and provisions for depreciation (4) 5,020,121.20 2,577,057.37 

Net profit for the financial year (L. 214-17-1) (1 - 2 + 3 - 4) 2,976,773.69 942,114.19 

Income adjustments for the financial year (5) -1,241,903.56 94,582.97 

Interim dividends paid over the financial year (7) 0.00 0.00 

   

Income (1 - 2 + 3 - 4 + 5 - 6) 1,734,870.13 1,036,697.16 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
 
 

1. ACCOUNTING RULES AND METHODS 
 
 
The annual financial statements are presented in the form prescribed by 
ANC Regulation 2014-01, as amended. 
 
The following general accounting principles apply: 

- a true and fair view, comparability and going concern; 
- lawfulness and fairness, 
- prudence, 
- consistency in accounting methods from one financial year 
to the next. 

 
Income from fixed-income securities is recognised using the interest 
earned accounting method. 
 
Purchases and sales of securities are recorded exclusive of fees. The 
reference currency of the portfolio is the euro. 
 
 
The SICAV H2O INVEST comprises six Sub-funds: 
 

- H2O LARGO (C) 
- H2O ADAGIO FEEDER (C) 
- H2O EUROPEA () 
- H2O EuroSovereign (C) 
- H2O EUROSOVEREIGN 3-5 YEARS (C) 
- H2O GLOBAL CONVERTIBLES () 

 
The aggregate of the annual financial statements is presented in euros. 
 
- Accounting policies and rules (*) 
 
- Additional information (*) 
 
(*) Please refer to information about each Sub-fund. 

 



H2O LARGO 

ANNUAL FINANCIAL STATEMENTS 

30/06/2020 
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BALANCE SHEET – ASSETS AT 30/06/2020 IN EUR 
 
 30/06/2020 28/06/2019 

Net fixed assets 0.00 0.00 

Deposits 0.00 0.00 

Financial instruments 277,510,079.93 626,187,669.39 

Equities and equivalent securities 0.00 0.00 

Traded on a regulated or equivalent market 0.00 0.00 

Not traded on a regulated or equivalent market 0.00 0.00 

Bonds and equivalent securities 132,303,476.84 307,385,527.77 

Traded on a regulated or equivalent market 132,303,476.84 307,385,527.77 

Not traded on a regulated or equivalent market 0.00 0.00 

Debt securities 138,593,228.60 313,242,109.03 

Traded on a regulated or equivalent market 138,593,228.60 268,233,100.76 

Negotiable debt securities 138,593,228.60 268,233,100.76 

Other debt securities 0.00 0.00 

Not traded on a regulated or equivalent market 0.00 45,009,008.27 

Undertakings for collective investment 2,119,590.00 100,430.00 

Retail UCITS and AIFs and equivalents in other countries intended for non-
professional investors 2,119,590.00 100,430.00 

Other funds and equivalents in other EU Member States intended for non-
professional investors 0.00 0.00 

Professional investment funds and their equivalents in other EU Member 
States and listed securitisation vehicles 0.00 0.00 

Other professional investment funds and their equivalents in other EU 
member states and unlisted special purpose vehicles 0.00 0.00 

Other non-European undertakings 0.00 0.00 

Temporary securities transactions 2,255,281.42 0.00 

Receivables on securities received under repurchase agreements 0.00 0.00 

Receivables on loaned securities 0.00 0.00 

Borrowed securities 0.00 0.00 

Securities transferred under repurchase agreements 0.00 0.00 

Other temporary transactions 2,255,281.42 0.00 

Forward financial instruments 2,238,503.07 5,459,602.59 

Transactions on a regulated or equivalent market 1,325,232.45 5,125,848.68 

Other transactions 913,270.62 333,753.91 

Other financial instruments 0.00 0.00 

Receivables 320,711,400.25 1,083,857,130.45 

Forward foreign exchange transactions 306,758,383.92 1,049,643,376.25 

Other 13,953,016.33 34,213,754.20 

Financial accounts 26,575,382.89 79,092,507.12 

Cash and cash equivalents 26,575,382.89 79,092,507.12 

Total assets 624,796,863.07 1,789,137,306.96 
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BALANCE SHEET – LIABILITIES AT 30/06/2020 IN EUR 
 
 30/06/2020 28/06/2019 

Shareholders’ equity   

Capital 309,957,974.79 686,706,046.39 

Undistributed prior net capital gains and losses (a) 0.00 0.00 

Retained earnings (a) 0.00 0.00 

Net gains and losses for the financial year (a, b) -10,822,475.90 2,937,746.49 

Profit/loss for the financial year (a, b) 1,685,116.78 1,037,251.87 

Total equity (= amount corresponding to net assets) 300,820,615.67 690,681,044.75 

Financial instruments 2,972,099.16 5,295,738.00 

Sales of financial instruments 10,710.38 35,744.54 

Temporary securities transactions 0.00 0.00 

Payables on securities transferred under repurchase agreements 0.00 0.00 

Payables on borrowed securities 0.00 0.00 

Other temporary transactions 0.00 0.00 

Forward financial instruments 2,961,388.78 5,259,993.46 

Transactions on a regulated or equivalent market 1,454,157.83 5,088,006.12 

Other transactions 1,507,230.95 171,987.34 

Payables 321,004,148.24 1,093,157,469.35 

Forward foreign exchange transactions 308,018,436.30 1,052,112,310.42 

Other 12,985,711.94 41,045,158.93 

Financial accounts 0.00 3,054.86 

Current bank loans 0.00 3,054.86 

Borrowings 0.00 0.00 

Total liabilities 624,796,863.07 1,789,137,306.96 
 

(a) Including adjustments 
(b) Less interim dividends paid during the financial year 
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OFF-BALANCE SHEET ITEMS AT 30/06/2020 IN EUR 
 

 
 30/06/2020 28/06/2019 

Hedging transactions   

Commitments on regulated or equivalent markets   

Commitments on over-the-counter markets   

Other commitments   

Other transactions   

Commitments on regulated or equivalent markets   

Futures contracts   

CBO US UST 2A 0310 64,687,475.65 0.00 

EUR XEUR FGBS S 0919 0.00 173,260,384.00 

EUR XEUR FGBX B 0919 0.00 203,280.00 

FV CBOT UST 5 0919 0.00 216,369,097.51 

FV CBOT UST 5 0920 104,831,942.09 0.00 

JGBL JAPAN GO 0920 5,014,068.95 0.00 

TY CBOT YST 1 0919 0.00 73,899,870.21 

TY CBOT YST 1 0920 42,432,653.15 0.00 

US US TBOND 3 0919 0.00 17,357,183.01 

US US TBOND 3 0920 5,265,283.47 0.00 

XEUR FBTP BTP 0919 0.00 2,014,800.00 

XEUR FBTP BTP 0920 33,669,090.00 0.00 

XEUR FGBL BUN 0919 0.00 78,815,040.00 

XEUR FGBL BUN 0920 26,501,250.00 0.00 

XEUR FGBM BOB 0919 0.00 33,887,700.00 

XEUR FGBM BOB 0920 16,201,800.00 0.00 

XEUR FGBS SCH 0920 9,868,540.00 0.00 

XEUR FGBX BUX 0920 1,983,510.00 0.00 

Options   

CBOT US TRES NT 5A 07/2020 CALL 126 478,861.02 0.00 

CBOT US TRES NT 5A 07/2020 CALL 126.25 275,426.26 0.00 

EUREX EURO BUND 07/2019 CALL 174 0.00 2,160,977.40 

EUREX EURO BUND 07/2019 PUT 170.5 0.00 1,142,675.10 

USD/RUB OTC 07/2020 PUT 72.5 480,512.88 0.00 

USD/RUB OTC 11/2020 PUT 70.8 272,064.51 0.00 

Commitments on over-the-counter markets   

Options   

07/2020 CALL 18 106,061.69 0.00 

07/2020 PUT 16.5 30,439.16 0.00 

09/2020 CALL .6725 1,201,004.01 0.00 

09/2020 PUT .61 65,987.85 0.00 

AUD/USD OTC 08/2020 CALL .72 1,429,902.53 0.00 
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OFF-BALANCE SHEET ITEMS AT 30/06/2020 IN EUR 
 

 
 30/06/2020 28/06/2019 

AUD/USD OTC 09/2020 CALL .666 1,258,100.71 0.00 

AUD/USD OTC 09/2020 CALL .68 1,074,715.16 0.00 

AUD/USD OTC 09/2020 CALL .68 2,158,457.54 0.00 

AUD/USD OTC 09/2020 CALL .685 980,347.92 0.00 

AUD/USD OTC 09/2020 PUT .616 112,779.79 0.00 

AUD/USD OTC 09/2020 PUT .62 190,924.92 0.00 

AUD/USD OTC 09/2020 PUT .62 95,462.46 0.00 

AUD/USD OTC 09/2020 PUT .63 146,201.77 0.00 

EUR/CHF OTC 07/2019 CALL 1.15 0.00 0.51 

EUR/HUF OTC 08/2020 CALL 352 614,794.80 0.00 

EUR/NOK OTC 09/2020 CALL 11 2,520,045.43 0.00 

EUR/NOK OTC 09/2020 PUT 10.3 813,510.66 0.00 

EUR/SEK OTC 08/2020 CALL 11 130,154.58 0.00 

EUR/SEK OTC 08/2020 PUT 10.2 282,719.06 0.00 

EUR/SEK OTC 11/2020 CALL 10.9 303,705.91 0.00 

EUR/SEK OTC 11/2020 PUT 10.3 694,296.67 0.00 

EUR/USD OTC 07/2019 CALL 1.167 0.00 118,743.93 

EUR/USD OTC 07/2019 PUT 1.1025 0.00 7,003.88 

EUR/USD OTC 08/2020 CALL 1.1095 2,808,534.12 0.00 

EUR/USD OTC 08/2020 PUT 1.05 17,707.13 0.00 

EUR/USD OTC 09/2019 CALL 1.165 0.00 1,226,035.85 

EUR/USD OTC 09/2019 PUT 1.095 0.00 243,065.18 

LIBOR GBP 6 MONTH REV 12/2024 CALL .5 6,600,660.07 0.00 

LIBOR GBP 6 MONTH REV 12/2024 PUT 1 13,201,320.13 0.00 

NZD/USD OTC 07/2020 CALL 75 134,517.40 0.00 

NZD/USD OTC 09/2020 CALL .65 582,348.24 0.00 

NZD/USD OTC 09/2020 PUT .6 153,171.32 0.00 

USD/JPY OTC 12/2019 PUT 103 0.00 2,157,937.18 

USD/JPY OTC 12/2019 PUT 109.5 0.00 2,204,811.81 

USD/KRW OTC 09/2019 CALL 1200 0.00 1,286,523.49 

USD/KRW OTC 09/2019 CALL 1250 0.00 362,249.16 

USD/KRW OTC 09/2019 PUT 1130 0.00 3,163,206.93 

USD/KRW OTC 09/2019 PUT 1140 0.00 2,898,945.97 

USD/KRW OTC 09/2019 PUT 1140 0.00 2,898,945.97 

USD/MXN OTC 08/2019 PUT 19.3 0.00 3,996,773.98 

USD/RUB OTC 07/2020 CALL 79.5 13,637.49 0.00 

USD/RUB OTC 07/2020 PUT 72.5 480,512.88 0.00 

USD/TWD OTC 03/2020 PUT 30.1 0.00 306,140.00 

USD/TWD OTC 09/2019 CALL 31.5 0.00 842,148.82 
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OFF-BALANCE SHEET ITEMS AT 30/06/2020 IN EUR 
 

 
 30/06/2020 28/06/2019 

USD/ZAR OTC 01/2021 CALL 18.5 217,841.02 0.00 

USD/ZAR OTC 01/2021 CALL 18.5 217,841.02 0.00 

USD/ZAR OTC 07/2020 CALL 16 806,203.55 0.00 

USD/ZAR OTC 07/2020 CALL 16 806,203.55 0.00 

USD/ZAR OTC 07/2020 CALL 19.25 25,338.11 0.00 

USD/ZAR OTC 07/2020 PUT 18.25 892,725.48 0.00 

USD/ZAR OTC 07/2020 PUT 18.25 446,362.74 0.00 

USD/ZAR OTC 10/2020 CALL 18.5 438,894.72 0.00 

USD/ZAR OTC 10/2020 CALL 18.5 438,894.72 0.00 

USD/ZAR OTC 10/2020 CALL 20 175,479.36 0.00 

USD/ZAR OTC 10/2020 CALL 20 175,479.36 0.00 

USD/ZAR OTC 10/2020 PUT 18.2 1,095,321.64 0.00 

USD/ZAR OTC 10/2020 PUT 18.2 1,095,321.64 0.00 

USD/ZAR OTC 11/2020 CALL 19.75 43,820.49 0.00 

USD/ZAR OTC 11/2020 PUT 17 179,409.89 0.00 

Interest rate swaps   

FIX/6.86/JIBA3R/0.0 1,281,082.26 0.00 

JIBA3R/0.0/FIX/6.934 358,703.03 435,904.86 

JIBA3R/0.0/FIX/6.935 358,703.03 435,904.86 

JIBA3R/0.0/FIX/7.042 358,703.03 435,904.86 

JIBA3R/0.0/FIX/7.045 353,578.70 0.00 

JIBA3R/0.0/FIX/7.045 0.00 429,677.65 

JIBA3R/0.0/FIX/7.065 358,703.03 435,904.86 

JIBA3R/0.0/FIX/7.07 358,703.03 435,904.86 

JIBA3R/0.0/FIX/7.07 384,324.68 467,040.92 

JIBA3R/0.0/FIX/7.075 358,703.03 435,904.86 

JIBA3R/0.0/FIX/7.085 358,703.03 435,904.86 

JIBA3R/0.0/FIX/7.09 358,703.03 435,904.86 

JIBA3R/0.0/FIX/7.1 358,703.03 435,904.86 

JIBA3R/0.0/FIX/7.12 0.00 435,904.86 

JIBA3R/0.0/FIX/7.145 358,703.03 435,904.86 

JIBA3R/0.0/FIX/7.145 358,703.03 435,904.86 

JIBA3R/0.0/FIX/7.145 358,703.03 435,904.86 

JIBA3R/0.0/FIX/7.15 0.00 435,904.86 

JIBA3R/0.0/FIX/7.15 358,703.03 0.00 

JIBA3R/0.0/FIX/7.15 358,703.03 435,904.86 

JIBA3R/0.0/FIX/7.15 358,703.03 435,904.86 

JIBA3R/0.0/FIX/7.151 0.00 435,904.86 

JIBA3R/0.0/FIX/7.16 333,081.39 404,768.80 
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OFF-BALANCE SHEET ITEMS AT 30/06/2020 IN EUR 
 

 
 30/06/2020 28/06/2019 

JIBA3R/0.0/FIX/7.165 358,703.03 435,904.86 

JIBA3R/0.0/FIX/7.167 358,703.03 435,904.86 

Other commitments   

 



 

H2O LARGO: ANNUAL FINANCIAL STATEMENTS AT 30/06/2020 

INCOME STATEMENT AT 30/06/2020 IN EUR 
 

 30/06/2020 28/06/2019 

Income from financial transactions   

Income from deposits and financial accounts 80,494.54 33,789.79 

Income from equities and equivalent securities 345.14 0.00 

Income from bonds and equivalent securities 7,486,218.19 3,594,136.16 

Income from debt securities 22,040.00 8,233.80 

Income from temporary purchases and sales of securities 5,396.89 1,598.13 

Income from forward financial instruments 4,170.91 0.00 

Other financial income 0.00 0.00 

Total (1) 7,598,665.67 3,637,757.88 

   

Expenses on financial transactions   

Expenses on temporary purchases and sales of securities 9,928.44 11,444.96 

Expenses on forward financial instruments 26,484.19 0.00 

Expenses on financial debt 167,049.61 106,943.26 

Other financial expenses 0.00 0.00 

Total (2) 203,462.24 118,388.22 

   

Income from financial transactions (1 - 2) 7,395,203.43 3,519,369.66 

Other income (3) 0.00 0.00 

Management fees and provisions for depreciation (4) 3,987,778.78 2,326,636.18 

   

Net profit for the financial year (L. 214-17-1) (1 - 2 + 3 - 4) 3,407,424.65 1,192,733.48 

Income adjustments for the financial year (5) -1,722,307.87 -155,481.61 

Interim dividends paid over the financial year (6) 0.00 0.00 

   

Income (1 - 2 + 3 - 4 + 5 - 6) 1,685,116.78 1,037,251.87 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
 

ACCOUNTING RULES AND METHODS 
 

The annual financial statements are presented in the form prescribed by ANC Regulation 2014-01, as 
amended. 
 
The following general accounting principles apply: 
- a true and fair view, comparability and going concern, 
- lawfulness and fairness, 
- prudence, 
- consistency in accounting methods from one financial year to the next. 
 
Income is recognised according to the received income method. 
Trading fees are recorded in the Sub-fund’s specific accounts and are not added to the price. 
The weighted average cost price method is used for the settlement of securities. For derivative products, 
however, the FIFO (First In, First Out) method is used. 
 
Additions to the portfolio are recorded at their acquisition price, excluding fees, and disposals are recorded at 
their sale price, excluding fees. 
 
The length of the financial year is 12 months. 
 
Information on the impact of the COVID-19 crisis 
The statements were prepared by the management company based on the information available in a changing 
context of crisis linked to COVID-19. 
 
Asset valuation rules 
 
Shares 
 
French shares are valued on the basis of the latest quoted price in the case of securities admitted to a deferred 
settlement system or a spot market. 
Foreign equities are valued on the basis of the latest price on the Paris stock exchange if the securities are listed 
in Paris, or on the first trading day of their main market, converted into euros in accordance with the WMR rate 
for the currency on the valuation date. 
 
Bonds 
 
Bonds are valued on the basis of a Bloomberg composite rating retrieved at 5.00 p.m. (Paris time) in accordance 
with the WMR rate for the currency on the valuation date. 
 
Investment securities 
 
Transferable securities for which the price has not been recorded on the valuation date or has been adjusted 
are valued by the management company at their likely trading value. 
In the case of transferable securities that are not listed or those for which a price is not listed on the valuation 
date, as well as other items on the balance sheet, the management company adjusts its valuation on the basis 
of variations that seem likely in view of current events. The statutory auditor is informed of these valuations and 
the justifications for them during their audit. 
Foreign securities are converted into the equivalent value in euros in accordance with the WMR currency rate 
on the valuation date. 
 
Valuation rules for equities, bonds and other securities not traded on a regulated or equivalent market 
 
Transferable securities for which the price has not been recorded on the valuation date or has been adjusted 
are valued by the management company at their likely trading value. 
 
In the case of transferable securities that are not listed or those for which a price is not listed on the valuation 
date, as well as other items on the balance sheet, the management company adjusts its valuation on the basis 
of variations that seem likely in view of current events. The statutory auditor is informed of these valuations and 
the justifications for them during their audit. 
 
Foreign securities are converted into the equivalent value in euros in accordance with the WMR currency rate 
on the valuation date. 
 



 

H2O LARGO: ANNUAL FINANCIAL STATEMENTS AT 30/06/2020 

In addition, purchases followed by deferred settlement sales were made during the period for Chain and Civitas 
shares with the counterparty Shard Capital. 
 
The securities subject to those transactions are classified under “Other temporary transactions” in the inventory. 
The present value of those transactions as presented in the attached inventory corresponds to the contractual 
value of the sell-back (initially agreed sale price). 
 
Given the current market situation regarding these securities held as temporary acquisitions, their contractual 
value could deviate significantly from the prices at which disposals would actually be made if these assets were 
to be liquidated. 
The total value of these transactions was €2,255,281.42 as at 30 June 2020, or 0.75% of the net assets with 
the counterparty. It was considered that there was no reason to depreciate that value. 
 
 
UCITS/AIFs/investment funds 
 
Units or shares of UCITS/AIFs or investment funds are valued at the last known net asset value. Foreign 
undertakings for collective investment carrying out valuations at times that are incompatible with the calculation 
of the Sub-fund’s net asset value are valued on the basis of estimates supplied by the administrators of these 
undertakings, under the supervision and responsibility of the Management Company. 
 
Money market instruments: 
 
Money market instruments are valued in accordance with the following rules: 

- BTFs (French fixed-rate treasury bills) are valued on the basis of an average of contributed prices 
obtained from market makers; 

- Unlisted variable-rate money market instruments are valued at cost price, adjusted to take into 
account any potential variations in credit spreads. 

- Other fixed-rate money market instruments (certificates of deposits, commercial paper, warrants 
issued by financial institutions, etc.) are valued on the basis of their market price. 

In the absence of an indisputable market price, money market instruments are valued by applying a yield curve, 
adjusted, if necessary, by a margin calculated on the basis of the characteristics of the security (of the issuer). 
 
However, negotiable debt securities with a residual maturity of three months or less are valued using the straight-
line method. 
 
Repurchase and reverse repurchase agreements on securities 
 
Repurchase and reverse repurchase agreements on securities are valued at the contract price, adjusted for any 
margin calls (valued in accordance with the conditions set out in the contract). 
In the case of transferable securities that are not listed or those for which a price is not listed on the valuation 
date, as well as other items on the balance sheet, the Executive Board of the management company adjusts 
the valuation on the basis of variations that are likely in view of current events. 
 
II - Futures and options transactions 
 
Organised futures and options markets 
Derivatives listed on an organised market are valued on the basis of the settlement price. 
 
Swaps 
 
Asset swaps are valued at market price based on the residual maturity of the asset and the valuation of the 
issuer’s credit spread (or the trend in its rating). 
Asset swaps with a maturity of three months or less are valued using the straight-line method, except in the 
case of an exceptional market event. 
Asset swaps with a residual maturity exceeding three months are valued at market price, based on the spreads 
indicated by the market makers. In the absence of a market maker, the spreads will be obtained by any means 
from the available contributors. 
Other swaps are valued in accordance with the following rules: 
 
Swaps with a maturity of three months or less are valued using the straight-line method. Swaps with a residual 
maturity exceeding three months are valued using a zero coupon yield curve. 
Complex instruments, such as CDS, SES and complex options, are valued based on their type using an 
appropriate method. 
 
Forward exchange contracts 
 
These are valued at the exchange rate for the currencies on the valuation date, allowing for the amortisation of 
the carry-forward/discount. 
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III - Off-balance sheet commitments 
 
Off-balance sheet commitments are valued as follows: 
 
A) Commitments on futures markets: 
 
1) Futures: 
commitment = reference price (the prices at 5.00 p.m. on Bloomberg, Paris time) x nominal contract value x 
quantities 
With the exception of commitments under the Euribor contract traded on LIFFE, which are recorded at their 
nominal value. 
 
2) Swap commitments: 
a) interest-rate swaps 
- interest-rate swaps with a maturity of three months or less 
backed: nominal value + accrued interest (interest differential) 
non-backed: nominal value + accrued interest (interest differential) 
- interest-rate swaps with a maturity exceeding three months 
Secured: 
° Fixed-rate/variable rate 
- appraisal of the fixed-rate portion at market price 
° Variable rate/fixed rate 
- appraisal of the variable-rate portion at market price 
 
Unsecured: 
° Fixed-rate/variable rate 
- appraisal of the fixed-rate portion at market price 
° Variable rate/fixed rate 
- appraisal of the variable-rate portion at market price 
b) other types of swaps 
 
These are valued at their market value. 
 
B) Commitments on options markets: 
Commitment = quantity x nominal contract value (portion) x price of underlying x delta. 
 
IV - Currencies 
 
Foreign currency prices are converted into euros in accordance with the WMR rate (4.00 p.m., London time) 
on the valuation date. 
 
V - Unlisted financial instruments and other securities 
 

- Financial instruments whose price has not been recorded on the valuation date are valued at the most 
recent officially published price or at their likely trading value, under the responsibility of the 
management company; 

- Foreign securities are converted into the equivalent value in euros in accordance with the WMR rate 
on the valuation date; 

- The management company is responsible for appraising financial instruments not traded on a 
regulated market at their likely trading value; 

- Other financial instruments are valued at their market value as calculated by the counterparties, under 
the supervision and responsibility of the management company. 

 
The valuations of unlisted financial instruments and the other securities referred to in this paragraph, together 
with the justifications for them, are communicated to the statutory auditor during their audit. 
 
Management fees 
 
Management fees are determined at each net asset value calculation. 
These fees are recorded in the income statement for the UCI. 
Management fees are paid in full to the management company responsible for all UCI operating costs. 
 
Internal and external management fees do not include transaction fees. 
The maximum rate applied on the basis of the net assets is: 
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0.35% (including tax) for the SI/C (EUR) share; H I (USD) 0.20% H I C (GBP) 0.20% H SR (USD) 
0.60% 
0.30% (including tax) for N C (EUR) shares H R C (USD) 0.50% H N C (GBP) 0.30% 
0.50% (including tax) for R. C (EUR) shares H I C (CHF) 0.20% SR C (EUR) 0.60% 
 
0.20% (including tax) for I C (EUR) shares H N C (CHF) 0.30% H SR (CHF) 0.60% 
0.60% (including tax) for SR shares H R C(CHF) 0.50% H SI C (CHF) 0.35% 
 
Variable management fees are calculated using the following method:  
20% incl. tax of any outperformance of the benchmark index. 
 
The performance fee applicable to a particular share class is based on a comparison of the Fund’s valued assets 
and its reference assets, for l, N, R and SR shares, n/a for Sl/C. 
 
The Sub-fund’s valued assets are the portion of assets corresponding to a specific share class, valued in 
accordance with the rules applicable to the assets and taking into account the actual operating and management 
fees corresponding to that share class. 
 
The Sub-fund’s reference assets are the portion of assets corresponding to a specific share class, adjusted for 
the amounts of subscriptions/redemptions applicable to this share class at each valuation and valued in 
accordance with the performance of the reference index (i.e. the reference rate) of the Sub-fund. 
 
The reference rate is equal to the daily capitalised EONIA, plus: 
- 0.50% per year for I/C (EUR) shares; 
- 0.40% per year for N/C (EUR) shares; 
- and 0.20% per year for R/C (EUR) shares. The Sub-fund’s performance is calculated according to changes in 
the net asset value of each share class. 
- and 0.10% per year for SR/C (EUR) shares. The Sub-fund’s performance is calculated according to changes 
in the net asset value of each share class. 
 
The reference rate is equal to the 1-month USD LIBOR plus: 
- 0.50% per year for H-I/C (USD) shares; 
- and 0.20% per year for H-R/C (USD) shares. The Sub-fund’s performance is calculated according to changes 
in the net asset value of each share class. 
- and 0.10% per year for H-SR/C (USD) shares. The Sub-fund’s performance is calculated according to changes 
in the net asset value of each share class. 
 
The reference rate is equal to the 1-month CHF LIBOR plus: 
- 0.50% per year for H-I/C (CHF) shares, 0.40% per year for H-N/C (CHF) shares; 
- and 0.20% per year for H-R/C (CHF) shares. The Sub-fund’s performance is calculated according to changes 
in the net asset value of each share class. 
- and 0.10% per year for H-R/C (CHF) shares. The Sub-fund’s performance is calculated according to changes 
in the net asset value of each share class. 
 
The reference rate is equal to the 1-month GBP LIBOR plus: 
- 0.50% per year for H-I/C (GBP) shares; 
- and 0.40% per year for H-N/C (GBP) shares. The Sub-fund’s performance is calculated according to changes 
in the net asset value of each share class. 
The Sub-fund’s performance is calculated according to changes in the net asset value of each share class. 
 
The observation period is defined as follows: 
 
- initial observation period: from 30 September 2017 to the last trading day of September 2018; 
for SR shares, the initial observation period runs from 7 January 2019 to the last trading day of September 2020 
 
- for the following observation periods: from the first trading day in October to the last trading day in September 
of the following year. 
 
For R, I, N and SR shares at the beginning of each observation period, the reference assets used will be the 
greatest of the assets recorded on 30 September 2017 and all valued assets recorded on the final day of each 
of the observation periods established since the launch of the Sub-fund. Where necessary, the reference assets 
are restated for the amounts of subscriptions/redemptions occurring between the date of recording these 
reference assets and the start of the new observation period. 
 
If, during the observation period, the Sub-fund’s valued assets exceed the reference assets as defined above, 
the variable portion of the management fees will be up to 25% of the difference between these two assets. 
If, over the observation period, the Sub-fund’s valued assets are less than or equal to the reference assets, the 
variable portion of the management fees will be zero. 
If, over the observation period, the Sub-fund’s valued assets are greater than the reference assets, this 
difference will be subject to a provision for variable management fees at the time of the net asset value 
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calculation. If the Sub-fund’s valued assets are lower than the reference assets between two net asset value 
calculations, any previously accrued provision will be reduced accordingly through a provision reversal. The new 
provisions must not exceed the previous allocations. 
This variable portion will be collected at the end of each observation period only if, over the elapsed period, the 
Sub-fund’s valued assets exceed those of the reference assets at the time of the last net asset value calculation. 
In the event of redemption, the portion of the provision corresponding to the number of shares redeemed will be 
retained by the Management Company. 
 

 

Allocation of distributable income 
 
Definition of distributable income: 
 
Distributable income consists of: 
 

 
Income: 
 
Net income for the financial year is equal to the amount of interest, arrears, premiums and bonuses, dividends, 
directors' fees and all other income generated by the securities held in the portfolio, plus income generated by 
temporary cash holdings, less management fees and borrowing costs. 
It is increased by the retained earnings and increased or reduced by the balance of the income adjustment 
account. 
 

 
Capital gains and losses: 
 
Realised capital gains, net of fees, minus realised capital losses, net of fees, recorded in the current financial 
year, plus net capital gains of the same type recognised in previous years that have not been distributed or 
accumulated, plus or minus current-year net capital gains adjustments. 
 

 
Procedures for allocating distributable income: 
 

Distributable income 

SI/C (EUR) N/C (EUR) R/C (EUR) I/C (EUR) R/C 
(EUR) H-I/C (USD) H-I/C (CHF) 

H-SI/C (USD) H-SI (CHF) H IGBP H-N/C (CHF) H-
R/C (CHF) H-I/C (GBP) H-N/C (GBP) SR/C (EUR) H-

SR/C (CHF) H-SR/C (USD) shares 

Allocation of net income Accumulation 

Allocation of net realised capital gains or losses Accumulation 
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2. CHANGE IN NET ASSETS AT 30/06/2020 IN EUR 
 

 30/06/2020 28/06/2019 

Net assets at the start of the financial year 690,681,044.75 317,842,708.46 

Subscriptions (including subscription fees paid to the UCI) 219,179,238.61 687,458,009.84 

Redemptions (less redemption fees paid to the UCI) -600,703,117.72 -316,980,956.77 

Capital gains earned on deposits and financial instruments 14,736,368.63 1,098,641.85 

Capital losses incurred on deposits and financial instruments -2,435,904.12 -1,222,474.00 

Capital gains earned on forward financial instruments 74,207,596.88 30,159,192.28 

Capital losses incurred on forward financial instruments -98,579,247.66 -32,974,878.64 

Transaction fees -232,212.90 -155,025.55 

Exchange rate differences 1,845,379.21 -1,142,247.88 

Fluctuations in the valuation difference on deposits and financial instruments -4,983,029.40 10,004,257.11 

Valuation difference, financial year N 5,061,510.14 10,044,539.54 

Valuation difference, financial year N-1 -10,044,539.54 -40,282.43 

Fluctuations in the valuation difference on forward financial instruments 3,081,338.80 -4,204,542.48 

Valuation difference, financial year N -1,682,659.20 -4,763,998.00 

Valuation difference, financial year N-1 4,763,998.00 559,455.52 

Dividends paid in the previous financial year on net capital gains and losses 0.00 0.00 

Dividends paid in the previous financial year on income 0.00 0.00 

Net income for the financial year prior to adjustment 3,407,424.65 1,192,733.48 

Interim dividend(s) paid during the financial year on net capital gains and losses 0.00 0.00 

Interim dividend(s) paid during the financial year on income 0.00 0.00 

Other items* 615,735.94 -394,372.95 

Net assets at the end of the financial year 300,820,615.67 690,681,044.75 

* N-1: swing pricing adjustment of 28/06/19: €-394,372.95 
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3. ADDITIONAL INFORMATION 
 

3.1. BREAKDOWN OF FINANCIAL INSTRUMENTS BY LEGAL OR ECONOMIC TYPE 
 

 Amount % 

Assets   

Bonds and equivalent securities   

Mortgages traded on a regulated or equivalent market 17,142,665.29 5.70 

Fixed-rate bonds traded on a regulated or equivalent market 114,265,693.65 37.98 

Convertible bonds traded on a regulated or equivalent market 895,117.90 0.30 

TOTAL Bonds and equivalent securities 132,303,476.84 43.98 

Debt securities   

Treasury bills 138,593,228.60 46.07 

TOTAL Debt securities 138,593,228.60 46.07 

   

Liabilities   

Sales of financial instruments   

Fixed-rate bonds traded on a regulated or equivalent market 10,710.38 0.00 

TOTAL Sales of financial instruments 10,710.38 0.00 

   

Off-balance sheet items   

Hedging transactions   

TOTAL Hedging transactions 0.00 0.00 

Other transactions   

Foreign exchange 24,804,263.17 8.25 

Currencies 1,403,492.71 0.47 

Interest rate 339,461,899.33 112.85 

TOTAL Other transactions 365,669,655.21 121.56 
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3.2. BREAKDOWN OF ASSETS, LIABILITIES AND OFF-BALANCE SHEET ITEMS BY 
INTEREST-RATE TYPE 

 
 Fixed rate % Variable rate % Adjustable rate % Other % 

Assets         

Deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Bonds and equivalent securities 115,160,811.55 38.28 0.00 0.00 17,142,665.29 5.70 0.00 0.00 

Debt securities 138,593,228.60 46.07 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 26,575,382.89 8.83 

Liabilities         

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Off-balance sheet items         

Hedging transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other transactions 317,899,975.85 105.68 0.00 0.00 21,083,062.46 7.01 478,861.02 0.16 

 
 

3.3. BREAKDOWN OF ASSETS, LIABILITIES AND OFF-BALANCE SHEET ITEMS BY 
RESIDUAL MATURITY 

 
 

< 3 months % ]3 months - 1 
year] % ]1 - 3 years] % ]3 - 5 years] % > 5 years % 

Assets           

Deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Bonds and equivalent securities 3,790,495.92 1.26 0.00 0.00 1,315,238.13 0.44 3,334,817.57 1.11 123,862,925.22 41.18 

Debt securities 72,982,521.30 24.26 65,610,707.30 21.81 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities 
transactions 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 26,575,382.89 8.83 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Liabilities           

Temporary securities 
transactions 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Off-balance sheet items           

Hedging transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other transactions 0.00 0.00 0.00 0.00 74,556,015.65 24.78 150,040,028.11 49.88 114,865,855.57 38.18 

Interest rate futures are shown based on the maturity of the underlying asset. 
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3.4. BREAKDOWN OF ASSETS, LIABILITIES AND OFF-BALANCE SHEET ITEMS BY LISTING 
OR VALUATION CURRENCY 

 
 USD GBP MXN Other currencies 

Amount % Amount % Amount % Amount % 

Assets         

Deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Equities and equivalent securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Bonds and equivalent securities 5,486,085.87 1.82 0.00 0.00 8,496,518.33 2.82 2,409,758.94 0.80 

Debt securities 5,341,857.72 1.78 10,998,228.65 3.66 0.00 0.00 4,705,609.18 1.56 

UCIs 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Receivables 61,427,607.79 20.42 117,899,541.24 39.19 21,356,309.75 7.10 64,889,612.20 21.57 

Financial accounts 425,896.67 0.14 5,535.17 0.00 25,733.32 0.01 1,530,317.52 0.51 

Liabilities         

Sales of financial instruments 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Payables 113,050,023.46 37.58 4,900,876.31 1.63 2,066,685.97 0.69 61,455,236.83 20.43 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Off-balance sheet items         

Hedging transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other transactions 226,410,007.54 75.26 19,801,980.20 6.58 0.00 0.00 23,048,009.11 7.66 
 
 

3.5. RECEIVABLES AND PAYABLES: BREAKDOWN BY TYPE 
 
 

 30/06/2020 

Receivables  

Forward currency purchases 134,087,773.45 

Funds receivable on forward currency sales 172,670,610.47 

Sales with deferred settlement 9,286,543.30 

Cash collateral deposits 2,725,476.84 

Collateral 1,719,633.20 

Other receivables 221,362.99 

Total receivables 320,711,400.25 

  
Payables  

Forward currency sales 173,450,952.36 

Funds payable on forward currency purchases 134,567,483.94 

Purchases with deferred settlement 9,325,543.55 

Management fees 23,693.51 

Variable management fees 1,735,759.89 

Collateral 1,900,714.99 

Total payables 321,004,148.24 
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3.6. SHAREHOLDERS’ EQUITY 
 
 

3.6.1. Number of securities issued or redeemed 
 
 

 In shares Amount 

H2O LARGO H I C GBP   

Shares subscribed during the year 9,100.0000 1,022,826.00 

Shares redeemed during the year -22,674.0000 -2,558,259.35 

Net subscriptions/redemptions -13,574.0000 -1,535,433.35 

H2O LARGO SI C EUR   

Shares subscribed during the year 26,291.4150 2,672,176.08 

Shares redeemed during the year -2,475,414.9619 -251,991,826.40 

Net subscriptions/redemptions -2,449,123.5469 -249,319,650.32 

H2O LARGO SR C   

Shares subscribed during the year 1,045,819.1836 107,851,967.60 

Shares redeemed during the year -394,420.5533 -38,609,558.07 

Net subscriptions/redemptions 651,398.6303 69,242,409.53 

H2O LARGO H-CHF SR   

Shares subscribed during the year 7,767.3549 731,370.48 

Shares redeemed during the year -3,716.9260 -340,209.60 

Net subscriptions/redemptions 4,050.4289 391,160.88 

H2O LARGO I C EUR   

Shares subscribed during the year 877,993.6489 93,707,878.99 

Shares redeemed during the year -1,653,026.7215 -166,995,180.29 

Net subscriptions/redemptions -775,033.0726 -73,287,301.30 

H2O LARGO HUSD SR   

Shares subscribed during the year 0.0000 0.00 

Shares redeemed during the year 0.0000 0.00 

Net subscriptions/redemptions 0.0000 0.00 

H2O LARGO N C EUR   

Shares subscribed during the year 64,228.7902 6,673,202.94 

Shares redeemed during the year -27,286.2993 -2,790,913.90 

Net subscriptions/redemptions 36,942.4909 3,882,289.04 

H2O LARGO R C EUR   

Shares subscribed during the year 645.7701 70,467.32 

Shares redeemed during the year -1,616.4089 -158,513.73 

Net subscriptions/redemptions -970.6388 -88,046.41 

H2O LARGO H I C USD   

Shares subscribed during the year 9,014.0183 876,408.99 

Shares redeemed during the year -78,735.1005 -7,454,412.40 

Net subscriptions/redemptions -69,721.0822 -6,578,003.41 
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3.6.1. Number of securities issued or redeemed 
 
 

 In shares Amount 

H2O LARGO H-SI C CHF   

Shares subscribed during the year 57,444.0000 5,267,140.31 
Shares redeemed during the year -1,348,286.8530 -125,241,815.77 

Net subscriptions/redemptions -1,290,842.8530 -119,974,675.46 

H2O LARGO H I C CHF   

Shares subscribed during the year 3,330.0000 305,799.90 
Shares redeemed during the year -48,846.6485 -4,562,428.21 

Net subscriptions/redemptions -45,516.6485 -4,256,628.31 
 
 

3.6.2. Subscription and/or redemption fees 
 
 

 Amount 

H2O LARGO H I C GBP  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 

H2O LARGO SI C EUR  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 

H2O LARGO SR C  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 

H2O LARGO H-CHF SR  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 

H2O LARGO I C EUR  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 

H2O LARGO N C EUR  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 

H2O LARGO HUSD SR  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 
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3.6.2. Subscription and/or redemption fees 
 
 

 Amount 

H2O LARGO R C EUR  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 

H2O LARGO H I C USD  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 

H2O LARGO H-SI C CHF  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 

H2O LARGO H I C CHF  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 
 
 

3.7. MANAGEMENT FEES 
 
 

 30/06/2020 

H2O LARGO H I C GBP  

Guarantee fees 0.00 
Fixed management fees 233,407.43 
Percentage of fixed management fees 0.20 
Variable management fees 721,514.46 
Retrocession of management fees 0.00 

H2O LARGO SR C  

Guarantee fees 0.00 
Fixed management fees 290,800.99 
Percentage of fixed management fees 0.59 
Variable management fees 10,546.80 
Retrocession of management fees 0.00 

H2O LARGO SI C EUR  

Guarantee fees 0.00 
Fixed management fees 145,396.42 
Percentage of fixed management fees 0.35 
Variable management fees 715,641.72 
Retrocession of management fees 0.00 

H2O LARGO I C EUR  

Guarantee fees 0.00 
Fixed management fees 335,401.33 
Percentage of fixed management fees 0.20 
Variable management fees 1,064,057.51 
Retrocession of management fees 0.00 
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3.7. MANAGEMENT FEES 
 
 

 30/06/2020 

H2O LARGO H-CHF SR  

Guarantee fees 0.00 
Fixed management fees 3,980.48 

Percentage of fixed management fees 0.59 

Variable management fees -120.71 

Retrocession of management fees 0.00 

H2O LARGO HUSD SR  

Guarantee fees 0.00 
Fixed management fees 0.06 

Percentage of fixed management fees 0.06 

Variable management fees 0.04 

Retrocession of management fees 0.00 

H2O LARGO N C EUR  

Guarantee fees 0.00 
Fixed management fees 7,705.64 

Percentage of fixed management fees 0.30 

Variable management fees 5,891.94 

Retrocession of management fees 0.00 

H2O LARGO R C EUR  

Guarantee fees 0.00 
Fixed management fees 12,214.95 

Percentage of fixed management fees 0.58 

Variable management fees 12,822.76 

Retrocession of management fees 0.00 

H2O LARGO H I C USD  

Guarantee fees 0.00 
Fixed management fees 3,284.47 

Percentage of fixed management fees 0.20 

Variable management fees 14,959.57 

Retrocession of management fees 0.00 

H2O LARGO H-SI C CHF  

Guarantee fees 0.00 
Fixed management fees 73,332.80 

Percentage of fixed management fees 0.35 

Variable management fees 321,258.87 

Retrocession of management fees 0.00 

H2O LARGO H I C CHF  

Guarantee fees 0.00 
Fixed management fees 1,961.10 

Percentage of fixed management fees 0.19 

Variable management fees 13,720.15 

Retrocession of management fees 0.00 
 



 

H2O LARGO: ANNUAL FINANCIAL STATEMENTS AT 30/06/2020 

3.8. COMMITMENTS RECEIVED AND GIVEN 
 
 
 

3.8.1. Guarantees received by the UCI: 
 

None 
 
 

3.8.2. Other commitments received and/or given: 
 
 

None 
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3.9. OTHER INFORMATION 
 
 

3.9.1. Current value of securities subject to a temporary purchase transaction 
 

 
 30/06/2020 

Securities received under reverse repurchase agreements  0.00 
Borrowed securities 0.00 

 
 
 

3.9.2. Current value of securities representing security deposits 
 
 
 30/06/2020 

Financial instruments given as collateral and maintained as originally booked  0.00 
Financial instruments received as collateral and not posted in the balance sheet 0.00 

 
 
 

3.9.3. Group financial instruments held in the portfolio 
 
 
 ISIN code Name 30/06/2020 

Equities   0.00 
Bonds   0.00 
Negotiable debt securities   0.00 
UCIs   2,119,590.00 
 FR0013410867 H2O EUROSOVEREIGN I C UNIT 116,340.00 
 FR0013434941 H2O EUROSOVEREIGN 3-5 YEARS I/C UNIT 1,006,700.00 
 FR0013447240 H2O GLOBAL CONVERTIBLES IC EUR 996,550.00 
Forward financial instruments   0.00 
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3.10. ALLOCATION TABLE FOR DISTRIBUTABLE INCOME 
 
 

Allocation table for the portion of distributable income relating to profit/loss 
 

 30/06/2020 28/06/2019 

Amounts still to be allocated   

Retained earnings 0.00 0.00 

Income 1,685,116.78 1,037,251.87 

Total 1,685,116.78 1,037,251.87 

 
 30/06/2020 28/06/2019 

H2O LARGO H I C GBP   

Allocation   

Distribution 0.00 0.00 

Retained earnings for the financial year 0.00 0.00 

Accumulation 910,256.92 233,625.42 

Total 910,256.92 233,625.42 

 
 30/06/2020 28/06/2019 

H2O LARGO SI C EUR   

Allocation   

Distribution 0.00 0.00 

Retained earnings for the financial year 0.00 0.00 

Accumulation 778.14 280,989.59 

Total 778.14 280,989.59 

 
 30/06/2020 28/06/2019 

H2O LARGO SR C   

Allocation   

Distribution 0.00 0.00 

Retained earnings for the financial year 0.00 0.00 

Accumulation 215,411.25 -8,265.30 

Total 215,411.25 -8,265.30 

 
 30/06/2020 28/06/2019 

H2O LARGO I C EUR   

Allocation   

Distribution 0.00 0.00 

Retained earnings for the financial year 0.00 0.00 

Accumulation 804,049.22 349,583.36 

Total 804,049.22 349,583.36 
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 30/06/2020 28/06/2019 

H2O LARGO H-CHF SR   

Allocation   

Distribution 0.00 0.00 

Retained earnings for the financial year 0.00 0.00 

Accumulation 3,659.72 100.91 

Total 3,659.72 100.91 

 
 30/06/2020 28/06/2019 

H2O LARGO N C EUR   

Allocation   

Distribution 0.00 0.00 

Retained earnings for the financial year 0.00 0.00 

Accumulation 24,411.66 1,188.38 

Total 24,411.66 1,188.38 

 
 30/06/2020 28/06/2019 

H2O LARGO HUSD SR   

Allocation   

Distribution 0.00 0.00 

Retained earnings for the financial year 0.00 0.00 

Accumulation 1.37 0.00 

Total 1.37 0.00 

 
 30/06/2020 28/06/2019 

H2O LARGO R C EUR   

Allocation   

Distribution 0.00 0.00 
Retained earnings for the financial year 0.00 0.00 

Accumulation 7,498.27 688.95 

Total 7,498.27 688.95 

 
 30/06/2020 28/06/2019 

H2O LARGO H-SI C CHF   

Allocation   

Distribution 0.00 0.00 
Retained earnings for the financial year 0.00 0.00 

Accumulation 4,793.84 168,717.30 

Total 4,793.84 168,717.30 
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 30/06/2020 28/06/2019 

H2O LARGO H I C USD   

Allocation   

Distribution 0.00 0.00 

Retained earnings for the financial year 0.00 0.00 

Accumulation -287,635.75 2,449.25 

Total -287,635.75 2,449.25 

 
 30/06/2020 28/06/2019 

H2O LARGO H I C CHF   

Allocation   

Distribution 0.00 0.00 

Retained earnings for the financial year 0.00 0.00 

Accumulation 1,892.14 8,174.01 

Total 1,892.14 8,174.01 

 
 
 
 

Allocation table for the portion of distributable income relating to net capital 
gains and losses 

 
 30/06/2020 28/06/2019 

Amounts still to be allocated   

Undistributed prior net capital gains and losses 0.00 0.00 

Net capital gains and losses for the financial year -10,822,475.90 2,937,746.49 

Interim dividends paid on net capital gains and losses for the financial year 0.00 0.00 

Total -10,822,475.90 2,937,746.49 

 
 30/06/2020 28/06/2019 

H2O LARGO H I C GBP   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation -3,397,925.56 -609,989.12 

Total -3,397,925.56 -609,989.12 

 
 

 30/06/2020 28/06/2019 

H2O LARGO SR C   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation -2,068,360.68 22,917.67 

Total -2,068,360.68 22,917.67 
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 30/06/2020 28/06/2019 

H2O LARGO SI C EUR   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation -1,615.83 974,001.97 

Total -1,615.83 974,001.97 

 
 

 30/06/2020 28/06/2019 

H2O LARGO H-CHF SR   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation -139,869.15 4,860.60 

Total -139,869.15 4,860.60 

 
 

 30/06/2020 28/06/2019 

H2O LARGO I C EUR   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation -3,236,685.68 954,576.57 

Total -3,236,685.68 954,576.57 

 
 

 30/06/2020 28/06/2019 

H2O LARGO N C EUR   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation -136,272.42 4,529.62 

Total -136,272.42 4,529.62 

 
 

 30/06/2020 28/06/2019 

H2O LARGO HUSD SR   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation 5,459.42 -4,555.37 

Total 5,459.42 -4,555.37 
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 30/06/2020 28/06/2019 

H2O LARGO R C EUR   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation -56,948.84 10,258.42 

Total -56,948.84 10,258.42 

 
 

 30/06/2020 28/06/2019 

H2O LARGO H I C USD   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation -1,665,286.99 171,577.25 

Total -1,665,286.99 171,577.25 

 
 

 30/06/2020 28/06/2019 

H2O LARGO H-SI C CHF   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation -78,719.35 1,350,582.24 

Total -78,719.35 1,350,582.24 

 
 

 30/06/2020 28/06/2019 

H2O LARGO H I C CHF   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation -46,250.82 58,986.64 

Total -46,250.82 58,986.64 
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3.11. TABLE OF INCOME AND OTHER ITEMS CHARACTERISTIC OF THE ENTITY OVER THE 
LAST FIVE FINANCIAL YEARS 

 

 
 29/12/2017 31/12/2018 28/06/2019 30/06/2020 

Total net assets in EUR 9,944,310.42 317,842,708.46 690,681,044.75 300,820,615.67 

H2O LARGO H I C GBP 
    

Net assets in GBP 0.00 100,744.40 103,091,642.63 101,641,899.25 

Number of securities 0.0000 1,000.0000 1,009,353.8224 995,779.8224 

Net asset value per unit in GBP 0.00 100.74 102.13 102.07 

Accumulation per unit on net gains and 
losses in EUR 

0.00 -0.40 -0.60 -3.41 

Accumulation per unit on income in EUR 0.00 0.15 0.23 0.91 

H2O LARGO SR C 
    

Net assets in EUR 0.00 0.00 5,383,593.77 70,258,974.18 

Number of securities 0.0000 0.0000 53,302.8023 704,701.4326 

Net asset value per unit in EUR 0.00 0.00 101.00 99.70 

Accumulation per unit on net gains and 
losses in EUR 

0.00 0.00 0.42 -2.93 

Accumulation per unit on income in EUR 0.00 0.00 -0.15 0.30 

H2O LARGO SI C EUR 
    

Net assets in EUR 0.00 0.00 246,732,513.93 54,696.47 

Number of securities 0.0000 0.0000 2,449,667.5469 544.0000 

Net asset value per unit in EUR 0.00 0.00 100.72 100.54 

Accumulation per unit on net gains and 
losses in EUR 

0.00 0.00 0.39 -2.97 

Accumulation per unit on income in EUR 0.00 0.00 0.11 1.43 

H2O LARGO I C EUR 
    

Net assets in EUR 9,944,310.42 309,865,237.19 191,614,644.60 109,982,317.10 

Number of securities 100,000.0000 3,009,073.0626 1,843,940.7239 1,068,907.6513 

Net asset value per unit in EUR 99.44 102.97 103.91 102.89 

Accumulation per unit on net gains and 
losses in EUR 

-0.01 2.26 0.51 -3.02 

Accumulation per unit on income in EUR 0.00 -0.26 0.18 0.75 
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3.11. TABLE OF INCOME AND OTHER ITEMS CHARACTERISTIC OF THE ENTITY OVER THE 
LAST FIVE FINANCIAL YEARS 

 

 
 29/12/2017 31/12/2018 28/06/2019 30/06/2020 

Total net assets in EUR 9,944,310.42 317,842,708.46 690,681,044.75 300,820,615.67 

H2O LARGO H-CHF SR 
    

Net assets in CHF 0.00 0.00 338,983.41 731,810.36 

Number of securities 0.0000 0.0000 3,372.0000 7,422.4289 

Net asset value per unit in CHF 0.00 0.00 100.52 98.59 

Accumulation per unit on net gains and 
losses in EUR 

0.00 0.00 1.44 -18.84 

Accumulation per unit on income in EUR 0.00 0.00 0.02 0.49 

H2O LARGO HUSD SR 
    

Net assets in USD 0.00 0.00 100.95 103.13 

Number of securities 0.0000 0.0000 1.0000 1.0000 

Net asset value per unit in USD 0.00 0.00 100.95 103.13 

Accumulation per unit on net gains and 
losses in EUR 

0.00 0.00 -4,555.37 5,459.42 

Accumulation per unit on income in EUR 0.00 0.00 0.00 1.37 

H2O LARGO N C EUR 
    

Net assets in EUR 0.00 1,290,854.48 909,048.42 4,633,413.32 

Number of securities 0.0000 12,738.5994 8,893.1515 45,835.6424 

Net asset value per unit in EUR 0.00 101.33 102.21 101.08 

Accumulation per unit on net gains and 
losses in EUR 

0.00 1.33 0.50 -2.97 

Accumulation per unit on income in EUR 0.00 -0.11 0.13 0.53 

H2O LARGO R C EUR 
    

Net assets in EUR 0.00 5,630,011.70 2,057,960.40 1,934,309.60 

Number of securities 0.0000 55,532.8511 20,143.1107 19,172.4719 

Net asset value per unit in EUR 0.00 101.38 102.16 100.88 

Accumulation per unit on net gains and 
losses in EUR 

0.00 1.11 0.50 -2.97 

Accumulation per unit on income in EUR 0.00 -0.42 0.03 0.39 
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3.11. TABLE OF INCOME AND OTHER ITEMS CHARACTERISTIC OF THE ENTITY OVER THE 
LAST FIVE FINANCIAL YEARS 

 

 
 29/12/2017 31/12/2018 28/06/2019 30/06/2020 

Total net assets in EUR 9,944,310.42 317,842,708.46 690,681,044.75 300,820,615.67 

H2O LARGO H I C USD 
    

Net assets in USD 0.00 978,079.75 8,169,550.91 938,575.74 

Number of securities 0.0000 9,647.6450 78,735.1005 9,014.0183 

Net asset value per unit in USD 0.00 101.38 103.75 104.12 

Accumulation per unit on net gains and 
losses in EUR 

0.00 4.34 2.17 -184.74 

Accumulation per unit on income in EUR 0.00 0.03 0.03 -31.90 

H2O LARGO H-SI C CHF 
    

Net assets in CHF 0.00 0.00 129,850,757.46 413,581.04 

Number of securities 0.0000 0.0000 1,295,022.8530 4,180.0000 

Net asset value per unit in CHF 0.00 0.00 100.26 98.94 

Accumulation per unit on net gains and 
losses in EUR 

0.00 0.00 1.04 -18.83 

Accumulation per unit on income in EUR 0.00 0.00 0.13 1.14 

H2O LARGO H I C CHF 
    

Net assets in CHF 0.00 100,024.53 4,825,968.07 242,261.33 

Number of securities 0.0000 1,000.0000 47,966.6485 2,450.0000 

Net asset value per unit in CHF 0.00 100.02 100.61 98.88 

Accumulation per unit on net gains and 
losses in EUR 

0.00 3.50 1.22 -18.87 

Accumulation per unit on income in EUR 0.00 0.12 0.17 0.77 
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3.12. PORTFOLIO BREAKDOWN IN EUR 
 
 

Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

Bonds and equivalent securities     

Bonds and equivalent securities traded on a regulated or equivalent 
market 

SOUTH AFRICA 

REPUBLIC OF SOUTH AFRICA ZAR 57,500,000 2,409,758.94 0.80 

TOTAL SOUTH AFRICA   2,409,758.94 0.80 

GERMANY     

GERMANY 3% 04/07/2020 EUR 3,680,000 3,790,495.92 1.26 

TOTAL GERMANY   3,790,495.92 1.26 

SPAIN     

BANCO DE SABADELL SA 6.5% PERP EUR 1,000,000 834,163.37 0.28 

BANKIA SA 6.0% PERP EUR 1,000,000 936,052.64 0.31 

ENGIE 6.375% PERP EUR 1,000,000 952,072.04 0.32 

BBVA 6.0% PERP EUR 800,000 790,883.30 0.26 

CAIXABANK 5.25% PERP EUR 1,000,000 893,883.97 0.30 

TOTAL SPAIN   4,407,055.32 1.47 

UNITED STATES OF AMERICA     

SLM STUDENT LOAN TRUST 25/10/39 EUR 10,000,000 7,523,756.35 2.50 

TOTAL UNITED STATES OF AMERICA   7,523,756.35 2.50 

GREECE     

HELLENIC REPUBLIC GOVERNMENT BOND 3.5% 30-01-23 EUR 1,200,000 1,315,238.13 0.44 

HELLENIC REPUBLIC GOVERNMENT BOND 3.75% 29-01-28 EUR 1,300,000 1,580,544.80 0.52 

TOTAL GREECE   2,895,782.93 0.96 

ITALY     

BTPS 4 3/4 09/01/44 EUR 4,400,000 6,668,249.98 2.22 

ITALY 1.5% 01-06-25 EUR 3,200,000 3,334,817.57 1.11 

ITALY 4.75% 01/09/2028 EUR 58,300,000 75,936,120.71 25.23 

SUNRISE SPV Z70 SRL E1R +0.74% 27-05-44 EUR 10,000,000 9,618,908.94 3.20 

UNICREDIT SPA 7.5% PERP EUR 800,000 844,262.10 0.28 

UNICREDIT 5.375% PERP EUR 1,000,000 891,663.88 0.30 

TOTAL ITALY   97,294,023.18 32.34 

MEXICO     

MEXICAN BONOS 8.5% 18-11-38 MXN 1,850,000 8,496,518.33 2.82 

PETROLEOS MEXICANOS 6.84% 23-01-30 USD 1,900,000 1,523,992.34 0.51 

TOTAL MEXICO   10,020,510.67 3.33 

UNITED KINGDOM     

HSBC HOLDINGS PLC 6.0% PERP CV USD 1,000,000 895,117.90 0.30 

TOTAL UNITED KINGDOM   895,117.90 0.30 

TURKEY     

REPU DE TURQ 4.875% 09-10-26 USD 500,000 419,280.41 0.14 
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Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

TURKEY GOVERNMENT INTL BOND 6.125% 24-10-28 USD 1,000,000 876,792.45 0.29 

TURKEY GOVERNMENT INTL BOND 7.625% 26-04-29 USD 1,860,000 1,770,902.77 0.59 

TOTAL TURKEY   3,066,975.63 1.02 

TOTAL Bonds and equiv. securities traded on a regulated or 
equiv. market 

  132,303,476.84 43.98 

TOTAL Bonds and equivalent securities   132,303,476.84 43.98 

Debt securities     

Debt securities traded on a regulated or equivalent market     

GERMANY     

GERMANY ZCP 041120 EUR 20,300,000 20,340,436.79 6.77 

GERMAN TREASURY BILL ZCP 071020 EUR 15,000,000 15,023,746.15 4.99 

TOTAL GERMANY   35,364,182.94 11.76 

BELGIUM     

BELG TREA BILL ZCP 09-07-20 EUR 3,680,000 3,680,382.36 1.22 

BELG TREA BILL ZCP 10-09-20 EUR 7,700,000 7,707,481.07 2.56 

BELG TREA BILL ZCP 12-11-20 EUR 7,470,000 7,484,458.73 2.49 

BELG TREA BILL ZCP 14-01-21 EUR 6,000,000 6,016,664.49 2.00 

TOTAL BELGIUM   24,888,986.65 8.27 

UNITED STATES OF AMERICA     

UNIT STAT TREA BIL ZCP 14-07-20 USD 6,000,000 5,341,857.72 1.78 

TOTAL UNITED STATES OF AMERICA   5,341,857.72 1.78 

FRANCE     

FRAN TREA BILL BTF ZCP 12-08-20 EUR 1,687,500 1,688,586.31 0.56 

FRAN TREA BILL BTF ZCP 29-07-20 EUR 6,000,000 6,002,345.78 2.00 

FRENCH REP ZCP 02-09-20 EUR 7,500,000 7,507,068.46 2.50 

FRENCH REP ZCP 19-08-20 EUR 4,400,000 4,403,105.67 1.46 

FRENCH REP ZCP 21-10-20 EUR 10,580,000 10,596,707.20 3.52 

FRENCH REP ZCP 23-09-20 EUR 11,990,000 12,005,325.36 3.99 

FRENCH REP ZCP 26-08-20 EUR 11,400,000 11,409,856.44 3.79 

TOTAL FRANCE   53,612,995.22 17.82 

JAPAN     

JAPA TREA DISC BIL ZCP 31-08-20 JPY 398,000,000 3,285,243.36 1.09 

JAPAN TREASURY DISC ZCP 201120 JPY 172,000,000 1,420,365.82 0.47 

TOTAL JAPAN   4,705,609.18 1.56 

NETHERLANDS     

KINGDOM OF THE NETHERLANDS 300720 FIX 0. EUR 3,680,000 3,681,368.24 1.22 

TOTAL NETHERLANDS   3,681,368.24 1.22 

UNITED KINGDOM     

UK TREASURY BILL ZCP 161120 GBP 4,300,000 4,728,328.12 1.57 
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Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

     

UK TREASURY BILL ZCP 170820 GBP 5,700,000 6,269,900.53 2.09 

TOTAL UNITED KINGDOM   10,998,228.65 3.66 

TOTAL Debt securities traded on reg. or equiv. markets   138,593,228.60 46.07 

TOTAL Debt securities   138,593,228.60 46.07 

Undertakings for collective investment     

Retail UCITS and AIFs and equivalents in other countries intended for 
non-professional investors 

    

FRANCE     

H2O EUROSOVEREIGN 3-5 YEARS I/C UNIT EUR 10,000 1,006,700.00 0.33 

H2O GLOBAL CONVERTIBLES IC EUR EUR 9,500 996,550.00 0.33 

TOTAL FRANCE   2,003,250.00 0.66 

UNITED KINGDOM     

H2O EUROSOVEREIGN I C UNIT EUR 1,000 116,340.00 0.04 

TOTAL UNITED KINGDOM   116,340.00 0.04 

TOTAL Retail UCITS and AIFs and equivalents in other countries 
intended for non-professional investors 

  2,119,590.00 0.70 

TOTAL Undertakings for collective investment   2,119,590.00 0.70 

Sales of financial instruments     

Bonds and equivalent securities traded on a regulated or equivalent 
market 

    

CIVITAS PROPERTIES FINANCE B V 4.0% 24-11-22 EUR 0 -10,710.38 0.00 

TOTAL Bonds and equiv. securities traded on a regulated or 
equiv. market 

  -10,710.38 0.00 

TOTAL Sales of financial instruments   -10,710.38 0.00 

Other temporary transactions     

CIVITAS PROPERTIES FINANCE B V 4.0% 24-11-22 EUR 7,000,000 2,255,281.42 0.75 

TOTAL Other temporary transactions   2,255,281.42 0.75 

Forward financial instruments     

Firm forward commitments     

Firm forward commitments on a regulated or equivalent market     

CBO US UST 2A 0310 USD 329 17,707.06 0.01 

FV CBOT UST 5 0920 USD -936 -315,129.22 -0.10 

JGBL JAPAN GO 0920 JPY 4 -1,650.56 0.00 

TY CBOT YST 1 0920 USD -342 -168,123.69 -0.06 

US US TBOND 3 0920 USD 33 57,810.35 0.02 

XEUR FBTP BTP 0920 EUR -234 -546,110.00 -0.19 

XEUR FGBL BUN 0920 EUR -150 -278,540.00 -0.09 

XEUR FGBM BOB 0920 EUR -120 -87,960.00 -0.03 

XEUR FGBS SCH 0920 EUR 88 9,210.00 0.00 

XEUR FGBX BUX 0920 EUR -9 -38,670.00 -0.01 

TOTAL Firm forward commitments on a regulated market   -1,351,456.06 -0.45 

TOTAL Firm forward commitments   -1,351,456.06 -0.45 
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Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

Conditional forward commitments 
    

Over-the-counter conditional forward commitments     

07/2020 CALL 18 USD -551,500 -2,583.91 0.00 

07/2020 PUT 16.5 USD -551,500 -461.00 0.00 

09/2020 CALL .6725 AUD 3,000,000 62,834.78 0.02 

09/2020 PUT .61 AUD -3,000,000 -1,776.39 0.00 

AUD/USD OTC 08/2020 CALL .72 AUD 200,000 30,850.24 0.01 

AUD/USD OTC 09/2020 CALL .666 AUD 3,000,000 79,241.23 0.03 

AUD/USD OTC 09/2020 CALL .68 AUD 6,000,000 95,817.10 0.02 

AUD/USD OTC 09/2020 CALL .68 AUD 3,000,000 48,799.81 0.02 

AUD/USD OTC 09/2020 CALL .685 AUD 3,000,000 39,481.52 0.01 

AUD/USD OTC 09/2020 PUT .616 AUD -3,000,000 -3,541.23 0.00 

AUD/USD OTC 09/2020 PUT .62 AUD -3,000,000 -2,603.62 0.00 

AUD/USD OTC 09/2020 PUT .62 AUD -6,000,000 -5,207.25 0.00 

AUD/USD OTC 09/2020 PUT .63 AUD -3,000,000 -4,199.13 0.00 

EUR/HUF OTC 08/2020 CALL 352 EUR -1,000,000 -16,026.65 -0.01 

EUR/NOK OTC 09/2020 CALL 11 EUR -6,500,000 -90,746.06 -0.03 

EUR/NOK OTC 09/2020 PUT 10.3 EUR 6,500,000 18,252.43 0.01 

EUR/SEK OTC 08/2020 CALL 11 EUR -2,000,000 -1,850.42 0.00 

EUR/SEK OTC 08/2020 PUT 10.2 EUR 2,000,000 3,507.57 0.00 

EUR/SEK OTC 11/2020 CALL 10.9 EUR -1,350,000 -9,156.47 0.00 

EUR/SEK OTC 11/2020 PUT 10.3 EUR 2,000,000 19,981.04 0.01 

EUR/USD OTC 08/2020 CALL 1.1095 EUR 4,000,000 67,626.15 0.02 

EUR/USD OTC 08/2020 PUT 1.05 EUR -4,000,000 -144.29 0.00 

LIBOR GBP 6 MONTH REV 12/2024 CALL .5 GBP -12,000,000 -311,999.33 -0.11 

LIBOR GBP 6 MONTH REV 12/2024 PUT 1 GBP 12,000,000 177,954.35 0.05 

NZD/USD OTC 07/2020 CALL 75 NZD 14,000,000 1,748.82 0.00 

NZD/USD OTC 09/2020 CALL .65 NZD 2,500,000 18,505.57 0.01 

NZD/USD OTC 09/2020 PUT .6 NZD -2,500,000 -4,163.03 0.00 

USD/RUB OTC 07/2020 CALL 79.5 USD -786,000 -257.37 0.00 

USD/RUB OTC 07/2020 PUT 72.5 USD -786,000 -15,536.42 -0.01 

USD/ZAR OTC 01/2021 CALL 18.5 USD 697,000 19,424.17 0.01 

USD/ZAR OTC 01/2021 CALL 18.5 USD -697,000 -19,424.17 -0.01 

USD/ZAR OTC 07/2020 CALL 16 USD 1,000,000 71,543.64 0.02 

USD/ZAR OTC 07/2020 CALL 16 USD -1,000,000 -71,543.64 -0.02 

USD/ZAR OTC 07/2020 CALL 19.25 USD -1,103,000 -494.01 0.00 

USD/ZAR OTC 07/2020 PUT 18.25 USD 551,500 25,200.38 0.01 

USD/ZAR OTC 07/2020 PUT 18.25 USD -1,103,000 -50,400.77 -0.02 

USD/ZAR OTC 10/2020 CALL 18.5 USD 1,750,000 26,149.47 0.01 

USD/ZAR OTC 10/2020 CALL 18.5 USD -1,750,000 -26,149.47 -0.01 
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Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

USD/ZAR OTC 10/2020 CALL 20 USD -1,750,000 -9,228.08 0.00 

USD/ZAR OTC 10/2020 CALL 20 USD -1,750,000 -9,228.08 0.00 

USD/ZAR OTC 10/2020 PUT 18.2 USD -1,750,000 -90,714.83 -0.03 

USD/ZAR OTC 10/2020 PUT 18.2 USD -1,750,000 -90,714.83 -0.03 

USD/ZAR OTC 11/2020 CALL 19.75 USD -275,750 -2,984.77 0.00 

USD/ZAR OTC 11/2020 PUT 17 USD -551,500 -11,673.35 0.00 

TOTAL Over-the-counter conditional forward commitments   -45,890.30 -0.02 

Conditional forward commitments on a regulated or equivalent market     

CBOT US TRES NT 5A 07/2020 CALL 126 USD -13 -1,582.46 0.00 

CBOT US TRES NT 5A 07/2020 CALL 126.25 USD -12 -834.71 0.00 

USD/RUB OTC 07/2020 PUT 72.5 USD 786,000 15,536.42 0.01 

USD/RUB OTC 11/2020 PUT 70.8 USD -786,000 -15,227.08 -0.01 

TOTAL Conditional forward commitments on a regulated market   -2,107.83 0.00 

TOTAL Conditional forward commitments   -47,998.13 -0.02 

Other forward financial instruments     

Interest rate swaps     

FIX/6.86/JIBA3R/0.0 ZAR 25,000,000 106,352.35 0.03 

JIBA3R/0.0/FIX/6.934 ZAR 7,000,000 -30,478.31 -0.01 

JIBA3R/0.0/FIX/6.935 ZAR 7,000,000 -30,491.48 -0.01 

JIBA3R/0.0/FIX/7.042 ZAR 7,000,000 -32,274.06 -0.01 

JIBA3R/0.0/FIX/7.045 ZAR 6,900,000 -31,845.54 -0.01 

JIBA3R/0.0/FIX/7.065 ZAR 7,000,000 -32,103.10 -0.01 

JIBA3R/0.0/FIX/7.07 ZAR 7,000,000 -32,673.00 -0.01 

JIBA3R/0.0/FIX/7.07 ZAR 7,500,000 -35,006.78 -0.02 

JIBA3R/0.0/FIX/7.075 ZAR 7,000,000 -32,235.14 -0.01 

JIBA3R/0.0/FIX/7.085 ZAR 7,000,000 -32,367.13 -0.01 

JIBA3R/0.0/FIX/7.09 ZAR 7,000,000 -32,433.12 -0.01 

JIBA3R/0.0/FIX/7.1 ZAR 7,000,000 -33,033.63 -0.01 

JIBA3R/0.0/FIX/7.145 ZAR 7,000,000 -33,508.33 -0.01 

JIBA3R/0.0/FIX/7.145 ZAR 7,000,000 -33,508.33 -0.01 

JIBA3R/0.0/FIX/7.145 ZAR 7,000,000 -33,508.33 -0.01 

JIBA3R/0.0/FIX/7.15 ZAR 7,000,000 -33,225.14 -0.01 

JIBA3R/0.0/FIX/7.15 ZAR 7,000,000 -33,574.27 -0.01 

JIBA3R/0.0/FIX/7.15 ZAR 7,000,000 -33,574.27 -0.01 

JIBA3R/0.0/FIX/7.16 ZAR 6,500,000 -31,325.36 -0.01 

JIBA3R/0.0/FIX/7.165 ZAR 7,000,000 -33,423.16 -0.01 
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Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

JIBA3R/0.0/FIX/7.167 ZAR 7,000,000 -33,833.90 -0.01 

TOTAL Interest rate swaps   -548,070.03 -0.18 

TOTAL Other forward financial instruments   -548,070.03 -0.18 

TOTAL Forward financial instruments   -1,947,524.22 -0.65 

Margin calls     

C.A. Indo margin calls in US dollars USD 362,417.11 322,679.17 0.11 

C.A. Indo margin calls in euros EUR 902,289.45 902,289.45 0.30 

C.A. Indo margin calls in Japanese yen JPY -40,000 -330.11 0.00 

TOTAL Margin calls   1,224,638.51 0.41 

Receivables   320,711,400.25 106.61 

Payables   -321,004,148.24 -106.70 

Financial accounts   26,575,382.89 8.83 

Net assets   300,820,615.67 100.00 

 
 
 
H2O LARGO H I C GBP GBP 995,779.8224 102.07  

H2O LARGO SR C EUR 704,701.4326 99.70  

H2O LARGO SI C EUR EUR 544.0000 100.54  

H2O LARGO I C EUR EUR 1,068,907.6513 102.89  

H2O LARGO H-CHF SR CHF 7,422.4289 98.59  

H2O LARGO HUSD SR USD 1.0000 103.13  

H2O LARGO N C EUR EUR 45,835.6424 101.08  

H2O LARGO R C EUR EUR 19,172.4719 100.88  

H2O LARGO H I C USD USD 9,014.0183 104.12  

H2O LARGO H-SI C CHF CHF 4,180.0000 98.94  

H2O LARGO H I C CHF CHF 2,450.0000 98.88  
 
 
 



H2O ADAGIO FEEDER 

ANNUAL FINANCIAL STATEMENTS 

30/06/2020 

 



 

H2O ADAGIO FEEDER: ANNUAL FINANCIAL STATEMENTS AT 30/06/2020 

BALANCE SHEET – ASSETS AT 30/06/2020 IN EUR 
 
 30/06/2020 28/06/2019 

Net fixed assets 0.00 0.00 

Deposits 0.00 0.00 

Financial instruments 748,155.43 827,218.05 

Equities and equivalent securities 0.00 0.00 

Traded on a regulated or equivalent market 0.00 0.00 

Not traded on a regulated or equivalent market 0.00 0.00 

Bonds and equivalent securities 0.00 0.00 

Traded on a regulated or equivalent market 0.00 0.00 

Not traded on a regulated or equivalent market 0.00 0.00 

Debt securities 0.00 0.00 

Traded on a regulated or equivalent market 0.00 0.00 

Negotiable debt securities 0.00 0.00 

Other debt securities 0.00 0.00 

Not traded on a regulated or equivalent market 0.00 0.00 

Undertakings for collective investment 748,155.43 827,218.05 

Retail UCITS and AIFs and equivalents in other countries intended for 
non-professional investors 748,155.43 827,218.05 

Other funds and equivalents in other EU Member States intended for non-
professional investors 0.00 0.00 

Professional investment funds and their equivalents in other EU Member 
States and listed securitisation vehicles 0.00 0.00 

Other professional investment funds and their equivalents in other EU 
member states and unlisted special purpose vehicles 0.00 0.00 

Other non-European undertakings 0.00 0.00 

Temporary securities transactions 0.00 0.00 

Receivables on securities received under repurchase agreements 0.00 0.00 

Receivables on loaned securities 0.00 0.00 

Borrowed securities 0.00 0.00 

Securities transferred under repurchase agreements 0.00 0.00 

Other temporary transactions 0.00 0.00 

Forward financial instruments 0.00 0.00 

Transactions on a regulated or equivalent market 0.00 0.00 

Other transactions 0.00 0.00 

Other financial instruments 0.00 0.00 

Receivables 0.00 207,282.83 

Forward foreign exchange transactions 0.00 0.00 

Other 0.00 207,282.83 

Financial accounts 390,925.12 0.00 

Cash and cash equivalents 390,925.12 0.00 

Total assets 1,139,080.55 1,034,500.88 
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BALANCE SHEET – LIABILITIES AT 30/06/2020 IN EUR 
 
 30/06/2020 28/06/2019 

Shareholders’ equity   

Capital 713,335.87 5,843.14 

Undistributed prior net capital gains and losses (a) 0.00 0.00 

Retained earnings (a) 0.00 0.00 

Net gains and losses for the financial year (a, b) 22,461.27 580,285.18 

Profit/loss for the financial year (a, b) 9,812.27 -128.10 

Total equity (= amount corresponding to net assets) 745,609.41 586,000.22 

Financial instruments 0.00 0.00 

Sales of financial instruments 0.00 0.00 

Temporary securities transactions 0.00 0.00 

Payables on securities transferred under repurchase agreements 0.00 0.00 

Payables on borrowed securities 0.00 0.00 

Other temporary transactions 0.00 0.00 

Forward financial instruments 0.00 0.00 

Transactions on a regulated or equivalent market 0.00 0.00 

Other transactions 0.00 0.00 

Payables 393,471.14 406,979.19 

Forward foreign exchange transactions 0.00 0.00 

Other 393,471.14 406,979.19 

Financial accounts 0.00 41,521.47 

Current bank loans 0.00 41,521.47 

Borrowings 0.00 0.00 

Total liabilities 1,139,080.55 1,034,500.88 
 
(a) Including adjustments 
(b) Less interim dividends paid during the financial year 
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OFF-BALANCE SHEET ITEMS AT 30/06/2020 IN EUR 
 

 
 30/06/2020 28/06/2019 

Hedging transactions   

Commitments on regulated or equivalent markets   

Commitments on over-the-counter markets   

Other commitments   

Other transactions   

Commitments on regulated or equivalent markets   

Commitments on over-the-counter markets   

Other commitments   
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INCOME STATEMENT AT 30/06/2020 IN EUR 
 

 30/06/2020 28/06/2019 

Income from financial transactions   

Income from deposits and financial accounts 0.00 0.00 

Income from equities and equivalent securities 0.00 0.00 

Income from bonds and equivalent securities 21,858.86 0.00 

Income from debt securities 72.62 0.00 

Income from temporary purchases and sales of securities 798.83 0.00 

Income from forward financial instruments 0.00 0.00 

Other financial income 0.00 0.00 

Total (1) 22,730.31 0.00 

   

Expenses on financial transactions   

Expenses on temporary purchases and sales of securities 0.00 0.00 

Expenses on forward financial instruments 0.00 0.00 

Expenses on financial debt 1,855.99 183.55 

Other financial expenses 0.00 0.00 

Total (2) 1,855.99 183.55 

   

Income from financial transactions (1 - 2) 20,874.32 -183.55 

Other income (3) 0.00 0.00 

Management fees and provisions for depreciation (4) 13,718.23 250,009.13 

   

Net profit for the financial year (L. 214-17-1) (1 - 2 + 3 - 4) 7,156.09 -250,192.68 

Income adjustments for the financial year (5) 2,656.18 250,064.58 

Interim dividends paid over the financial year (6) 0.00 0.00 

   

Income (1 - 2 + 3 - 4 + 5 - 6) 9,812.27 -128.10 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
 
 

1. ACCOUNTING RULES AND METHODS 
 
The annual financial statements are presented in the form prescribed by ANC Regulation 2014-01, as 
amended. 
 
The following general accounting principles apply: 
- a true and fair view, comparability and going concern, 
- lawfulness and fairness, 
- prudence, 
- consistency in accounting methods from one financial year to the next. 
 
Income from fixed-income securities is recognised using the interest earned accounting method. 
 
Purchases and sales of securities are recorded exclusive of fees. 
The reference currency of the portfolio is the euro. 
The length of the financial year is 12 months. 
 
Information on the impact of the COVID-19 crisis 
The statements were prepared by the management company based on the information available in a changing 
context of crisis linked to COVID-19. 
 

 

Asset valuation and accounting rules 
 
Financial instruments are recorded using the historical cost method and entered in the balance sheet at their 
current value, i.e. at their last known market value or, where there is no market, via any external methods or 
using financial modelling. 
Differences between the current values used to calculate the net asset value (NAV) and the historical costs of 
securities when these were first included in the portfolio are recorded in the accounts as “valuation differentials”. 
Securities denominated in currencies other than the portfolio’s reference currency are valued using the policy 
described below, and then converted into the portfolio’s reference currency at the exchange rate on the valuation 
date. 
 
The securities held in the Feeder Fund’s portfolio are valued on the basis of the last net asset value of the 
Adagio (M unit) Master Sub-fund. 
 
The following information is presented in the appendix to the interim financial statements of the H2O ADAGIO 
Master Fund: 
 
Asset valuation rules 
 
Equities, bonds and other securities traded on a regulated or equivalent market  
Equities 
French shares are valued on the basis of the latest quoted price in the case of securities admitted to a deferred 
settlement system or a spot market. 
Foreign equities are valued on the basis of the latest price on the Paris stock exchange if the securities are listed 
in Paris, or on the first trading day of their main market, converted into euros in accordance with the WMR rate 
for the currency on the valuation date. 
 
Bonds 
Bonds are valued on the basis of a Bloomberg composite rating retrieved at 5.00 p.m. (Paris time) in accordance 
with the WMR rate for the currency on the valuation date. 
 
Equities, bonds and other securities not traded on a regulated or equivalent market 
 
Transferable securities for which the price has not been recorded on the valuation date or has been adjusted 
are valued by the management company at their likely trading value. 
 
In the case of transferable securities that are not listed or those for which a price is not listed on the valuation 
date, as well as other items on the balance sheet, the management company adjusts its valuation on the basis 
of variations that seem likely in view of current events. The statutory auditor is informed of these valuations and 
the justifications for them during their audit. 
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Foreign securities are converted into the equivalent value in euros in accordance with the WMR currency rate 
on the valuation date. 
 
In accordance with the provisions set out in the UCITS chart of accounts and given the current lack of market 
liquidity on certain assets held, from 24 June 2019 the Fund was led to adopt a valuation method for the assets 
concerned based either on estimates or offers from major independent banks in our group or on an extrapolation 
using this same information, then, in a second stage, based either on estimates or offers from major banks 
independent of our group coupled with estimates of recovery value or fair value coupled with illiquidity factors. 
 
This valuation method was used instead of their probable trading value to approximate a current value of these 
assets at a given time in the absence of transactions representing a liquid market. Only the latter would make it 
possible to establish with certainty the current value of the portfolio. These assets represent a value of 
€117,858,887.82 as at 30 June 2020, i.e. 3.11% of the portfolio. These assets are the following securities: 
 
DE000A193EJ6 SWB FIN 7.0 07-23 7,718,196.72 
DE000A19MR53 CHAI FI 7.75 08-20 26,700,746.23 
DE000A19SWQ7 CIVI PR 4.0 11-22 15,704,016.39 
DE000A19XYF6 LA PERL 7.25 03-23 15,984,202.05 
DE000A2R2ZW0 TENN FI 5.75 06-24 8,631,108.90 
DE000A2RUR57 TREN PE 8.5 12-23 34,897,353.56 
DE000A2RZRF8 RUBI RO 5.0 03-24 6,693,019.18 
XS1837089967 ADS SEC 6.5 06-23 1,530,244.79 

 

Given the current market situation with regard to these securities, the figures listed in the balance sheet, valued 
as indicated above, may differ considerably from the prices at which the sales would actually take place if any 
part of these portfolio assets were to be liquidated. 
 
Furthermore, purchases followed by deferred settlement sales were made during the period on the same 
securities, or a portion of them, with three counterparties. 
 
The securities subject to those transactions are classified under “Other temporary transactions” in the inventory. 
The present value of those transactions as presented in the attached inventory corresponds to the contractual 
value of the sell-back (initially agreed sale price). 
 
The total value of these transactions was €167,821,977.11 at 30 June 2020, or 4.42% of the net assets, of which 
0.75% with the Brandon Hill Capital counterparty, 2.39% with the Merit Capital counterparty and 1.29% with the 
Shard Capital counterparty. It was considered that there was no reason to depreciate that value. 
Certain securities classified in the same category, “Other temporary transactions”, have a present value of nil, 
as they correspond to additional collateral received in the form of securities, with a contractual value of nil. For 
comparison, the current value of those securities resulting from the application of the portfolio valuation policy 
amounts to €128,095,520.00. 
 
As at 30 June 2020, the settlement of four matured coupons was pending: €4,763,250.00 from La Perla Fashion 
(representing 0.13% of net assets) since 30 March 2020, €2,200,000.00 from Rubin Robotics (representing 
0.06% of net assets) since 30 March 2020, €6,066,250.00 from Tennor Finance (representing 0.16% of net 
assets) since 17 June 2020 and €962,000.00 from Degros Holding (representing 0.03% of net assets) since 17 
January 2020. The last item has since been settled. 
 
MANAGEMENT FEES 
 
Management fees are determined at each net asset value calculation. 
These fees are recorded in the income statement for the UCI. 
Management fees are paid in full to the management company responsible for all UCI operating costs. 
Management fees do not include transaction fees. 
 
The maximum rate of fixed management fees applied is 0.35% on the I unit, 0.45% on the N unit and 0.80% on 
the R unit, including taxes. 
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Variable management fees are calculated as follows: 
 
The reference rate is equal to the capitalised EONIA plus 0.95% per year for I/C (EUR) and I/D (EUR) shares, 
0.85% per year for the N/C (EUR) share and 0.55% per year for the R/C (EUR) share. 
 
The Feeder Sub-fund’s performance is calculated according to changes in the net asset value of each share 
class. 
The observation period is defined as follows: 
- the initial observation period runs from 6 August 2018 to the last trading day of December 2019 
- subsequent observation periods: from the first trading day of January to the final trading day of December of 
the following year 
- From April 2019, the first subsequent observation period will be from the first trading day in January 2019 to 
the last trading day in June 2020 
- Subsequent observation periods: from the first trading day of July to the final trading day of June of the following 
year 
 
At the beginning of each observation period, the reference assets used will be the greatest of the assets 
recorded on 06 August 2018 and all valued assets recorded on the final day of each of the observation periods 
established since the launch of the Sub-fund. Where necessary, the reference assets are restated for the 
amounts of subscriptions/redemptions occurring between the date of recording these reference assets and the 
start of the new observation period. 
If, during the observation period, the Sub-fund’s valued assets exceed the reference assets as defined above, 
the variable portion of the management fees will be up to 25% of the difference between these two assets. 
 
If, over the observation period, the Sub-fund’s valued assets are less than or equal to the reference assets, the 
variable portion of the management fees will be zero. 
 
If, over the observation period, the Sub-fund’s valued assets are greater than the reference assets, this 
difference will be subject to a provision for variable management fees at the time of the net asset value 
calculation. If the Sub-fund’s valued assets are lower than the reference assets between two net asset value 
calculations, any previously accrued provision will be reduced accordingly through a provision reversal. The new 
provisions must not exceed the previous allocations. 
 
This variable portion will be collected at the end of each observation period only if, over the elapsed period, the 
Sub-fund’s valued assets exceed those of the reference assets at the time of the last net asset value calculation. 
In the event of redemption, the portion of the provision corresponding to the number of shares redeemed will be 
retained by the Management Company. 
 
 
 
Allocation of distributable income 
 
Definition of distributable income: 
 
Distributable income consists of: 
 
Income: 
 
Net income for the financial year is equal to the amount of interest, arrears, premiums and bonuses, dividends, 
directors' fees and all other income generated by the securities held in the portfolio, plus income generated by 
temporary cash holdings, less management fees and borrowing costs. 
It is increased by the retained earnings and increased or reduced by the balance of the income adjustment 
account. 
 
Capital gains and losses: 
 
Realised capital gains, net of fees, minus realised capital losses, net of fees, recorded in the current financial 
year, plus net capital gains of the same type recognised in previous years that have not been distributed or 
accumulated, plus or minus current-year net capital gains adjustments. 
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Procedures for allocating distributable income: 
 
 

Distributable income Accumulation Units: I/C, 
N/C, R/C Distribution Units: ID 

Allocation of net income Accumulation Distribution 

Allocation of net realised capital gains or losses Accumulation 

In the absence of 
information about the 

prospectus, net realised 
capital gains are capitalised 
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2. CHANGE IN NET ASSETS AT 30/06/2020 IN EUR 
 

 30/06/2020 28/06/2019 

Net assets at the start of the financial year 586,000.22 32,153,790.81 

Subscriptions (including subscription fees paid to the UCI) 679,938.14 10,026,354.93 

Redemptions (less redemption fees paid to the UCI) -477,792.37 -42,213,544.22 

Capital gains earned on deposits and financial instruments 29,351.19 1,726,443.57 

Capital losses incurred on deposits and financial instruments -805.16 0.00 

Capital gains earned on forward financial instruments 0.00 0.00 

Capital losses incurred on forward financial instruments 0.00 0.00 

Transaction fees 0.00 0.00 

Exchange rate differences 0.00 0.00 

Fluctuations in the valuation difference on deposits and financial instruments -78,238.70 -856,852.19 

Valuation difference, financial year N -67,658.21 10,580.49 

Valuation difference, financial year N-1 -10,580.49 -867,432.68 

Fluctuations in the valuation difference on forward financial instruments 0.00 0.00 

Valuation difference, financial year N 0.00 0.00 

Valuation difference, financial year N-1 0.00 0.00 

Dividends paid in the previous financial year on net capital gains and losses 0.00 0.00 

Dividends paid in the previous financial year on income 0.00 0.00 

Net income for the financial year prior to adjustment 7,156.09 -250,192.68 

Interim dividend(s) paid during the financial year on net capital gains and losses 0.00 0.00 

Interim dividend(s) paid during the financial year on income 0.00 0.00 

Other items 0.00 0.00 

Net assets at the end of the financial year 745,609.41 586,000.22 
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3. ADDITIONAL INFORMATION 
 

3.1. BREAKDOWN OF FINANCIAL INSTRUMENTS BY LEGAL OR ECONOMIC TYPE 
 

 Amount % 

 
Assets 

  

Bonds and equivalent securities   

TOTAL Bonds and equivalent securities 0.00 0.00 

Debt securities   

TOTAL Debt securities 0.00 0.00 

 
Liabilities 

  

Sales of financial instruments   

TOTAL Sales of financial instruments 0.00 0.00 

 
Off-balance sheet items 

  

Hedging transactions   

TOTAL Hedging transactions 0.00 0.00 

Other transactions   

TOTAL Other transactions 0.00 0.00 
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3.2. BREAKDOWN OF ASSETS, LIABILITIES AND OFF-BALANCE SHEET ITEMS BY 
INTEREST-RATE TYPE 

 
 Fixed rate % Variable rate % Adjustable rate % Other % 

Assets         

Deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Bonds and equivalent securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Debt securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 390,925.12 52.43 

Liabilities         

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Off-balance sheet items         

Hedging transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
 

 
 

3.3. BREAKDOWN OF ASSETS, LIABILITIES AND OFF-BALANCE SHEET ITEMS BY 
RESIDUAL MATURITY 

 
 

< 3 months % ]3 months - 1 
year] % ]1 - 3 years] % ]3 - 5 years] % > 5 years % 

Assets           

Deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Bonds and equivalent securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Debt securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities 
transactions 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 390,925.12 52.43 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Liabilities           

Temporary securities 
transactions 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Off-balance sheet items           

Hedging transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Interest rate futures are shown based on the maturity of the underlying asset. 
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3.4. BREAKDOWN OF ASSETS, LIABILITIES AND OFF-BALANCE SHEET ITEMS BY LISTING 
OR VALUATION CURRENCY 

 
    Other currencies 

Amount % Amount % Amount % Amount % 

Assets         

Deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Equities and equivalent securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Bonds and equivalent securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Debt securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

UCIs 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Receivables 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Liabilities         

Sales of financial instruments 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Off-balance sheet items         

Hedging transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

 
 

3.5. RECEIVABLES AND PAYABLES: BREAKDOWN BY TYPE 
 

 
 30/06/2020 

Receivables  

Total receivables 
 

0.00 

Payables  

Management fees 903.71 

Variable management fees 392,567.43 

Total payables 393,471.14 
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3.6. SHAREHOLDERS’ EQUITY 
 
 

3.6.1. Number of securities issued or redeemed 
 

 
 In shares Amount 

H2O ADAGIO FEEDER IC   

Shares subscribed during the year 1,239.7419 129,938.14 
Shares redeemed during the year -3,624.0000 -374,089.35 

Net subscriptions/redemptions -2,384.2581 -244,151.21 

H2O ADAGIO FEEDER NC   

Shares subscribed during the year 0.0000 0.00 
Shares redeemed during the year 0.0000 0.00 

Net subscriptions/redemptions 0.0000 0.00 

H2O ADAGIO FEEDER RC   

Shares subscribed during the year 0.0000 0.00 
Shares redeemed during the year -1,009.0000 -103,703.02 

Net subscriptions/redemptions -1,009.0000 -103,703.02 

H2O ADAGIO FEEDER ID   

Shares subscribed during the year 5,500.0000 550,000.00 
Shares redeemed during the year 0.0000 0.00 

Net subscriptions/redemptions 5,500.0000 550,000.00 
 
 

3.6.2. Subscription and/or redemption fees 
 
 

 Amount 

H2O ADAGIO FEEDER IC  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 

H2O ADAGIO FEEDER NC  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 

H2O ADAGIO FEEDER RC  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 

H2O ADAGIO FEEDER ID  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 
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3.7. MANAGEMENT FEES 
 
 

 30/06/2020 

H2O ADAGIO FEEDER IC  

Guarantee fees 0.00 
Fixed management fees 3,041.36 

Percentage of fixed management fees 1.58 

Variable management fees 5,183.30 

Retrocession of management fees 0.00 

H2O ADAGIO FEEDER NC  

Guarantee fees 0.00 
Fixed management fees 0.00 

Percentage of fixed management fees 0.00 

Variable management fees 0.00 

Retrocession of management fees 0.00 

H2O ADAGIO FEEDER RC  

Guarantee fees 0.00 
Fixed management fees 2,195.42 

Percentage of fixed management fees 2.03 

Variable management fees 1,634.85 

Retrocession of management fees 0.00 

H2O ADAGIO FEEDER ID  

Guarantee fees 0.00 
Fixed management fees 1,663.30 

Percentage of fixed management fees 0.65 

Variable management fees 0.00 

Retrocession of management fees 0.00 
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3.8. COMMITMENTS RECEIVED AND GIVEN 
 
 
 

3.8.1. Guarantees received by the UCI: 
 

None 
 
 

3.8.2. Other commitments received and/or given: 
 

None 
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3.9. OTHER INFORMATION 
 
 

3.9.1. Current value of securities subject to a temporary purchase transaction 
 

 
 30/06/2020 

Securities received under reverse repurchase agreements  0.00 

Borrowed securities 0.00 

 
 
 

3.9.2. Current value of securities representing security deposits 
 

 
 30/06/2020 

Financial instruments given as collateral and maintained as originally booked  0.00 

Financial instruments received as collateral and not posted in the balance sheet 0.00 

 
 
 

3.9.3. Group financial instruments held in the portfolio 
 
 
 ISIN code Name 30/06/2020 

    

Equities   0.00 

Bonds   0.00 

Negotiable debt securities   0.00 

UCIs   748,155.43 

 FR0013352028 H2O ADAGIO M D 748,155.43 

Forward financial instruments   0.00 
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3.10. ALLOCATION TABLE FOR DISTRIBUTABLE INCOME 
 
 

Allocation table for the portion of distributable income relating to 
profit/loss 

 
 30/06/2020 28/06/2019 

Amounts still to be allocated   

Retained earnings 0.00 0.00 

Income 9,812.27 -128.10 

Total 9,812.27 -128.10 

 
 30/06/2020 28/06/2019 

H2O ADAGIO FEEDER IC   

Allocation   

Distribution 0.00 0.00 

Retained earnings for the financial year 0.00 0.00 

Accumulation -1,823.50 1,233.43 

Total -1,823.50 1,233.43 

 
 30/06/2020 28/06/2019 

H2O ADAGIO FEEDER NC   

Allocation   

Distribution 0.00 0.00 

Retained earnings for the financial year 0.00 0.00 

Accumulation 0.00 0.00 

Total 0.00 0.00 

 
 30/06/2020 28/06/2019 

H2O ADAGIO FEEDER RC   

Allocation   

Distribution 0.00 0.00 

Retained earnings for the financial year 0.00 0.00 

Accumulation -1,151.81 -1,361.53 

Total -1,151.81 -1,361.53 
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 30/06/2020 28/06/2019 

H2O ADAGIO FEEDER ID   

Allocation   

Distribution 12,760.00 0.00 

Retained earnings for the financial year 27.58 0.00 

Accumulation 0.00 0.00 

Total 12,787.58 0.00 

   

Information relating to shares with distribution rights   

Number of shares 5,500.0000 0.0000 

Distribution per unit 2.32 0.00 

   

Tax credits   

Tax credit relating to the distribution of income 0.00 0.00 

 
 
 

Allocation table for the portion of distributable income relating to net 
capital gains and losses 

 
 30/06/2020 28/06/2019 

Amounts still to be allocated   

Undistributed prior net capital gains and losses 0.00 0.00 

Net capital gains and losses for the financial year 22,461.27 580,285.18 

Interim dividends paid on net capital gains and losses for the financial year 0.00 0.00 

Total 22,461.27 580,285.18 

 
 30/06/2020 28/06/2019 

H2O ADAGIO FEEDER IC   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation 12,864.65 381,607.03 

Total 12,864.65 381,607.03 

 
 

 30/06/2020 28/06/2019 

H2O ADAGIO FEEDER NC   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation 0.00 0.00 

Total 0.00 0.00 
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 30/06/2020 28/06/2019 

H2O ADAGIO FEEDER RC   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation 8,749.62 198,678.15 

Total 8,749.62 198,678.15 

 
 

 30/06/2020 28/06/2019 

H2O ADAGIO FEEDER ID   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation 847.00 0.00 

Total 847.00 0.00 
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3.11. TABLE OF INCOME AND OTHER ITEMS CHARACTERISTIC OF THE ENTITY OVER THE 
LAST FIVE FINANCIAL YEARS 

 
 31/12/2018 28/06/2019 30/06/2020 

Total net assets in EUR 32,153,790.81 586,000.22 745,609.41 

H2O ADAGIO FEEDER IC 
   

Net assets in EUR 31,968,524.92 386,394.52 145,320.74 

Number of securities 311,884.8745 3,845.0000 1,460.7419 

Net asset value per unit in EUR 102.50 100.49 99.48 

Accumulation per unit on net gains and 
losses in EUR 

0.03 99.24 8.80 

Accumulation per unit on income in EUR -0.99 0.32 -1.24 

    

H2O ADAGIO FEEDER NC    

Net assets in EUR 0.00 0.01 0.01 

Number of securities 0.0000 0.0001 0.0001 

Net asset value per unit in EUR 0.00 100.00 100.00 

Accumulation per unit on income in EUR 0.00 0.00 0.00 

    

H2O ADAGIO FEEDER RC    

Net assets in EUR 185,265.89 199,605.69 98,451.64 

Number of securities 1,810.0000 2,009.0007 1,000.0007 

Net asset value per unit in EUR 102.35 99.35 98.45 

Accumulation per unit on net gains and 
losses in EUR 

0.03 98.89 8.74 

Accumulation per unit on income in EUR -1.09 -0.67 -1.15 

    

H2O ADAGIO FEEDER ID    

Net assets in EUR 0.00 0.00 501,837.02 

Number of securities 0.0000 0.0000 5,500.0000 

Net asset value per unit in EUR 0.00 0.00 91.24 

Accumulation per unit on net gains and 
losses in EUR 

0.00 0.00 0.15 

Distribution per unit on income in EUR 0.00 0.00 2.32 

Tax credit per unit in EUR 0.00 0.00 * 

Retained earnings per unit on income in 
EUR 

0.00 0.00 0.00 

* The tax credit per unit will only be determined on the distribution date in accordance with the prevailing tax provisions. 
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3.12. PORTFOLIO BREAKDOWN IN EUR 
 
 

Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

     

Undertakings for collective investment     

Retail UCITS and AIFs and equivalents in other countries intended for 
non-professional investors 

    

FRANCE     

H2O ADAGIO M D EUR 7,378.2587 748,155.43 100.34 

TOTAL FRANCE   748,155.43 100.34 

TOTAL Retail UCITS and AIFs and equivalents in other countries 
intended for non-professional investors 

  748,155.43 100.34 

TOTAL Undertakings for collective investment   748,155.43 100.34 

Payables   -393,471.14 -52.77 

Financial accounts   390,925.12 52.43 

Net assets   745,609.41 100.00 

 
 
 
H2O ADAGIO FEEDER IC EUR 1,460.7419 99.48  

H2O ADAGIO FEEDER NC EUR 0.0001 100.00  

H2O ADAGIO FEEDER RC EUR 1,000.0007 98.45  

H2O ADAGIO FEEDER ID EUR 5,500.0000 91.24  
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ADDITIONAL INFORMATION ABOUT THE COUPON TAX SYSTEM 
 
 
 
 
Portfolio: H2O INVEST 
 
 
COUPON BREAKDOWN 
 
 TOTAL NET CURRENCY NET PER UNIT CURRENCY 

Income subject to compulsory non-definitive withholding tax     

Shares giving entitlement to reductions and subject to 
compulsory non-definitive withholding tax 

    

Other income not giving entitlement to reductions and subject 
to compulsory non-definitive withholding tax 

    

Non-reportable and non-taxable income     

Amount distributed on capital gains and losses     

TOTAL     
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BALANCE SHEET – ASSETS AT 30/06/2020 IN EUR 
 
 30/06/2020 28/06/2019 

Net fixed assets 0.00 0.00 

Deposits 0.00 0.00 

Financial instruments 20,540,195.10 315,848.72 

Equities and equivalent securities 17,468,461.89 302,807.89 

Traded on a regulated or equivalent market 17,468,461.89 302,807.89 

Not traded on a regulated or equivalent market 0.00 0.00 

Bonds and equivalent securities 0.00 0.00 

Traded on a regulated or equivalent market 0.00 0.00 

Not traded on a regulated or equivalent market 0.00 0.00 

Debt securities 589,489.81 0.00 

Traded on a regulated or equivalent market 589,489.81 0.00 

Negotiable debt securities 589,489.81 0.00 

Other debt securities 0.00 0.00 

Not traded on a regulated or equivalent market 0.00 0.00 

Undertakings for collective investment 1,588,453.61 0.00 

Retail UCITS and AIFs and equivalents in other countries intended for 
non-professional investors 1,588,453.61 0.00 

Other funds and equivalents in other EU Member States intended for non-
professional investors 0.00 0.00 

Professional investment funds and their equivalents in other EU Member 
States and listed securitisation vehicles 0.00 0.00 

Other professional investment funds and their equivalents in other EU 
member states and unlisted special purpose vehicles 0.00 0.00 

Other non-European undertakings 0.00 0.00 

Temporary securities transactions 0.00 0.00 

Receivables on securities received under repurchase agreements 0.00 0.00 

Receivables on loaned securities 0.00 0.00 

Borrowed securities 0.00 0.00 

Securities transferred under repurchase agreements 0.00 0.00 

Other temporary transactions 0.00 0.00 

Forward financial instruments 893,789.79 13,040.83 

Transactions on a regulated or equivalent market 98,848.00 0.00 

Other transactions 794,941.79 13,040.83 

Other financial instruments 0.00 0.00 

Receivables 850,333.87 0.00 

Forward foreign exchange transactions 177,976.40 0.00 

Other 672,357.47 0.00 

Financial accounts 167,136.12 5,060.69 

Cash and cash equivalents 167,136.12 5,060.69 

Total assets 21,557,665.09 320,909.41 
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BALANCE SHEET – LIABILITIES AT 30/06/2020 IN EUR 
 
 30/06/2020 28/06/2019 

Shareholders’ equity   

Capital 23,007,391.04 309,139.10 

Undistributed prior net capital gains and losses (a) 0.00 0.00 

Retained earnings (a) 0.00 0.00 

Net gains and losses for the financial year (a, b) -2,512,600.77 0.00 

Profit/loss for the financial year (a, b) -156,487.58 -416.69 

Total equity (= amount corresponding to net assets) 20,338,302.69 308,722.41 

Financial instruments 1,014,018.11 11,784.86 

Sales of financial instruments 0.00 0.00 

Temporary securities transactions 0.00 0.00 

Payables on securities transferred under repurchase agreements 0.00 0.00 

Payables on borrowed securities 0.00 0.00 

Other temporary transactions 0.00 0.00 

Forward financial instruments 1,014,018.11 11,784.86 

Transactions on a regulated or equivalent market 89,965.50 0.00 

Other transactions 924,052.61 11,784.86 

Payables 205,344.29 402.14 

Forward foreign exchange transactions 177,972.12 0.00 

Other 27,372.17 402.14 

Financial accounts 0.00 0.00 

Current bank loans 0.00 0.00 

Borrowings 0.00 0.00 

Total liabilities 21,557,665.09 320,909.41 
 

(a) Including adjustments 
(b) Less interim dividends paid during the financial year 
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OFF-BALANCE SHEET ITEMS AT 30/06/2020 IN EUR 
 
 30/06/2020 28/06/2019 

Hedging transactions   

Commitments on regulated or equivalent markets   

Commitments on over-the-counter markets   

Other commitments   

Other transactions   

Commitments on regulated or equivalent markets   

Futures contracts   

DJE 600 EUROP 0920 3,346,832.50 0.00 

Commitments on over-the-counter markets   

Other commitments   

CFDs   

CFD BAYER AG CFD 809,874.90 14,199.02 

CFD CFD BMW 1230 877,016.70 0.00 

CFD CFD SG KBC 1230 799,344.30 0.00 

CFD ING GROEP 1230 1,237,015.43 14,080.68 

CFD LUFTHANSA 1230 0.00 11,664.18 

CFD MUENCHENE 1230 0.00 14,124.80 

CFD RWE 1230 0.00 13,240.37 

CFD SCV SG COVE 1230 818,222.20 0.00 

CFD SDT DE TEL 1230 0.00 13,645.16 

CFD SG AKZO NOB 1230 854,334.36 0.00 

CFD SG ARCELORM 1230 1,518,221.10 0.00 

CFD SG FORTUM 1230 781,349.10 25,187.76 

CFD SG INBEV 1230 865,368.72 14,166.88 

CFD SG PROSUS N 1230 911,960.28 0.00 

CFD SG VALMET 1230 0.00 22,336.48 

CFD SIEMENS AG 1230 875,688.84 13,179.60 

CFD SKP KONINK 1230 784,759.00 0.00 

CFD SNN SG NN G 1230 733,865.60 0.00 

CFD SRA SG RAND 1230 0.00 13,234.20 

CFD UBS STORA 1230 0.00 13,022.10 

ELISA ELIS SG 1230 826,338.82 15,061.41 

SAG AEGON SG 1230 737,361.56 0.00 

SA6 SG ALTC-A 1230 721,350.00 0.00 

SDB SG D BK 1230 1,035,240.30 0.00 

SG ALLIANZ 1230 0.00 14,204.00 

SG CARL ZEIS CFD 0.00 13,446.25 

SG DJ STOXX 600 0919 0.00 304,939.20 

SG DJ STOXX 600 1230 24,028,354.80 0.00 
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OFF-BALANCE SHEET ITEMS AT 30/06/2020 IN EUR 
 

 
 30/06/2020 28/06/2019 

SG KONINKLIJKE 1230 783,840.60 0.00 

SG NESTE OYJ 1230 0.00 25,035.76 

SG SAP SE 1230 1,497,310.08 25,842.64 

SHD SG HEIDLB 1230 0.00 14,160.84 

SSS SG BAS 1230 0.00 12,975.76 
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INCOME STATEMENT AT 30/06/2020 IN EUR 
 

 30/06/2020 28/06/2019 

Income from financial transactions   

Income from deposits and financial accounts 0.00 0.00 

Income from equities and equivalent securities 0.00 0.00 

Income from bonds and equivalent securities 0.00 0.00 

Income from debt securities 17.00 0.00 

Income from temporary purchases and sales of securities 0.00 0.00 

Income from forward financial instruments 0.00 0.00 

Other financial income 0.00 0.00 

Total (1) 17.00 0.00 

   

Expenses on financial transactions   

Expenses on temporary purchases and sales of securities 429.22 0.00 

Expenses on forward financial instruments 0.00 0.00 

Expenses on financial debt 3,863.04 14.55 

Other financial expenses 0.00 0.00 

Total (2) 4,292.26 14.55 

   

Income from financial transactions (1 - 2) -4,275.26 -14.55 

Other income (3) 0.00 0.00 

Management fees and provisions for depreciation (4) 163,981.47 402.14 

   

Net profit for the financial year (L. 214-17-1) (1 - 2 + 3 - 4) -168,256.73 -416.69 

Income adjustments for the financial year (5) 11,769.15 0.00 

Interim dividends paid over the financial year (6) 0.00 0.00 

   

Income (1 - 2 + 3 - 4 + 5 - 6) -156,487.58 -416.69 
 



 

H2O EUROPEA: ANNUAL FINANCIAL STATEMENTS AT 30/06/2020 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
 

ACCOUNTING RULES AND METHODS 
 
The annual financial statements are presented in the form prescribed by ANC Regulation 2014-01, as amended. 
 
The following general accounting principles apply: 
- a true and fair view, comparability and going concern, 
- lawfulness and fairness, 
- prudence, 
- consistency in accounting methods from one financial year to the next. 
 
Income from fixed-income securities is recognised using the interest earned accounting method. 
 
Purchases and sales of securities are recorded exclusive of fees. 
The reference currency of the portfolio is the euro. 
The duration of the fiscal year is 12 months. 
 
Information on the impact of the COVID-19 crisis 
The statements were prepared by the management company based on the information available in a changing 
context of crisis linked to COVID-19. 
 
A) Asset valuation rules 
 
I - Securities portfolio 
 
The Management Company has delegated accounting management (including the valuation of the Sub-fund's 
portfolio) to CACEIS FUND ADMINISTRATION. 
The Sub-fund’s portfolio is valued each time the net asset value is calculated and when the accounts are closed, 
at the closing price. 
The Sub-fund’s annual accounts are drawn up on the basis of the final net asset value for the financial year. 
The Sub-fund complies with the accounting rules and methods prescribed by current regulations and with the 
UCITS chart of accounts, which on the prospectus publication date are as follows: 
 
Shares 
 
French shares are valued on the basis of the latest quoted price in the case of securities admitted to a deferred 
settlement system or a spot market. 
Foreign equities are valued on the basis of the latest price on the Paris stock exchange if the securities are listed 
in Paris, or on the first trading day of their main market, converted into euros in accordance with the WMR rate 
for the currency on the valuation date. 
 
Bonds 
 
Bonds are valued on the basis of a Bloomberg composite rating retrieved at 5.00 p.m. (Paris time) in accordance 
with the WMR rate for the currency on the day of valuation. 
 
Investment securities 
 
Transferable securities for which the price has not been recorded on the valuation date or has been adjusted 
are valued by the management company at their likely trading value. 
In the case of transferable securities that are not listed or those for which a price is not listed on the valuation 
date, as well as other items on the balance sheet, the management company adjusts its valuation on the basis 
of variations that seem likely in view of current events. The statutory auditor is informed of these valuations and 
the justifications for them during their audit. 
Foreign securities are converted into the equivalent value in euros in accordance with the WMR currency rate 
on the valuation date. 
 
UCITS/AIFs and Investment funds 
 
Units or shares of UCITS or AIFs or investment funds are valued at the last known net asset value. Foreign 
undertakings for collective investment carrying out valuations at times that are incompatible with the calculation 
of the Sub-fund’s net asset value are valued on the basis of estimates supplied by the administrators of these 
undertakings, under the supervision and responsibility of the Management Company. 
 
Money market instruments: 
 
Money market instruments are valued in accordance with the following rules: 
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• BTFs (French fixed-rate treasury bills) are valued on the basis of an average of contributed prices obtained 
from market makers; 
• Unlisted variable-rate money market instruments are valued at cost price, adjusted to take into account any 
potential variations in credit spreads; 
• Other fixed-rate money market instruments (certificates of deposits, commercial paper, warrants issued by 
financial institutions, etc.) are valued on the basis of their market price. 
 
In the absence of an indisputable market price, money market instruments are valued by applying a yield curve, 
adjusted, if necessary, by a margin calculated on the basis of the characteristics of the security (of the issuer). 
However, negotiable debt securities with a residual maturity of three months or less are valued using the straight-
line method. 
 
Repurchase and reverse repurchase agreements on securities 
 
Repurchase and reverse repurchase agreements on securities are valued at the contract price, adjusted for any 
margin calls (valued in accordance with the conditions set out in the contract). 
In the case of transferable securities that are not listed or those for which a price is not listed on the valuation 
date, as well as other items on the balance sheet, the Executive Board of the management company adjusts 
the valuation on the basis of variations that are likely in view of current events. 
Certain fixed-rate transactions with a maturity of over three months can be valued at the market price. 
 
2 Futures and options transactions 
 
Organised futures and options markets 
 
Derivatives listed on an organised market are valued on the basis of the settlement price. 
 
Swaps 
 
Asset swaps are valued at market price based on the issuer's credit spreads, as indicated by the market makers. 
In the absence of a market maker, the spreads will be obtained by any means from the available contributors. 
Asset swaps with a maturity of less than or equal to three months may be valued using the straight-line method. 
Other swaps are valued at market price based on yield curves. 
Complex instruments, such as CDS, SES and complex options, are valued based on their type using an 
appropriate method. 
 
Forward exchange contracts: 
 
These are valued at the exchange rate for the currencies on the valuation date, allowing for the amortisation of 
the carry-forward/discount. 
They may be valued at market price based on forward foreign exchange curves. 
 
3 Off-balance sheet commitments 
 
Off-balance sheet commitments are valued as follows: 
 
A) Commitments on futures markets: 
 
1) Futures: 
commitment = reference price (the prices at 5.00 p.m. on Bloomberg, Paris time) x nominal contract value x 
quantities 
With the exception of commitments under the Euribor contract traded on LIFFE, which are recorded at their 
nominal value. 
 
2) Swap commitments: 
a) interest-rate swaps 
Interest rate swaps with a maturity of three months or less 
backed: nominal value + accrued interest (interest differential) 
non-backed: nominal value + accrued interest (interest differential) 
Interest rate swaps with a maturity exceeding three months 
Secured: 
° Fixed-rate/variable rate 
- appraisal of the fixed-rate portion at market price 
° Variable rate/fixed rate 
- appraisal of the variable-rate portion at market price 
Unsecured: 
° Fixed-rate/variable rate 
- appraisal of the fixed-rate portion at market price 
° Variable rate/fixed rate 
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- appraisal of the variable-rate portion at market price 
b) other types of swaps 
These are valued at their market value. 
 
B) Commitments on options markets: 
 
Commitment = quantity x nominal contract value (portion) x price of underlying x delta. 
 
4 Currencies 
 
Foreign currency prices are converted into Euros in accordance with the WMR rate (4.00 p.m. London time) for 
the currency on the day of valuation. 
 
5 Unlisted financial instruments and other securities 
 
•  Financial instruments whose price has not been recorded on the valuation date are valued at the most 

recent officially published price or at their likely trading value, under the responsibility of the management 
company; 

•  Foreign securities are converted into the equivalent value in euros in accordance with the WMR rate on the 
valuation date; 

•  The management company is responsible for appraising financial instruments not traded on a regulated 
market at their likely trading value; 

•  Other financial instruments are valued at their market value as calculated by the counterparties, under the 
supervision and responsibility of the management company. 

 
The valuations of unlisted financial instruments and the other securities referred to in this paragraph, together 
with the justifications for them, are communicated to the statutory auditor during their audit. 
 
 
 
Management fees 
 
Management fees are determined at each net asset value calculation. 
These fees are recorded in the income statement for the UCI. 
Management fees are paid in full to the management company responsible for all UCI operating costs. 
 
Internal and external management fees do not include transaction fees. 
The maximum rate applied on the basis of the net assets is: 
 
 
0.75% incl. tax for SI shares 
0.95% incl. tax for IC shares 
1.90% incl. tax for RC shares 
1.05% incl. tax for NC shares 
 
 

Allocation of distributable income 
 
Definition of distributable income: 
 
Distributable income consists of: 
 

 
Income: 
 
Net income for the financial year is equal to the amount of interest, arrears, premiums and bonuses, dividends, 
directors' fees and all other income generated by the securities held in the portfolio, plus income generated by 
temporary cash holdings, less management fees and borrowing costs. 
It is increased by the retained earnings and increased or reduced by the balance of the income adjustment 
account. 
 

Capital gains and losses: 
 
Realised capital gains, net of fees, minus realised capital losses, net of fees, recorded in the current financial 
year, plus net capital gains of the same type recognised in previous years that have not been distributed or 
accumulated, plus or minus current-year net capital gains adjustments. 
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Procedures for allocating distributable income: 
 

Distributable income Equities 
SI (C), I (C), R (C) and N (C) 

Allocation of net income Accumulation 

Allocation of net realised capital gains or losses Accumulation 
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2. CHANGE IN NET ASSETS AT 30/06/2020 IN EUR 
 

 30/06/2020 28/06/2019 

Net assets at the start of the financial year 308,722.41 0.00 

Subscriptions (including subscription fees paid to the UCI) 26,544,280.14 300,100.00 

Redemptions (less redemption fees paid to the UCI) -3,809,888.59 0.00 

Capital gains earned on deposits and financial instruments 1,579,175.63 1,132.63 

Capital losses incurred on deposits and financial instruments -3,383,108.51 -10.70 

Capital gains earned on forward financial instruments 14,711,208.07 10.70 

Capital losses incurred on forward financial instruments -15,420,225.62 -1,132.63 

Transaction fees 55,244.32 0.00 

Exchange rate differences -23,793.17 0.00 

Fluctuations in the valuation difference on deposits and financial instruments 165,277.03 7,783.13 

Valuation difference, financial year N 173,060.16 7,783.13 

Valuation difference, financial year N-1 -7,783.13 0.00 

Fluctuations in the valuation difference on forward financial instruments -220,332.29 1,255.97 

Valuation difference, financial year N -219,076.32 1,255.97 

Valuation difference, financial year N-1 -1,255.97 0.00 

Dividends paid in the previous financial year on net capital gains and losses 0.00 0.00 

Dividends paid in the previous financial year on income 0.00 0.00 

Net income for the financial year prior to adjustment -168,256.73 -416.69 

Interim dividend(s) paid during the financial year on net capital gains and losses 0.00 0.00 

Interim dividend(s) paid during the financial year on income 0.00 0.00 

Other items 0.00 0.00 

Net assets at the end of the financial year 20,338,302.69 308,722.41 
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3. ADDITIONAL INFORMATION 
 

3.1. BREAKDOWN OF FINANCIAL INSTRUMENTS BY LEGAL OR ECONOMIC TYPE 
 

 Amount % 

Assets 
  

Bonds and equivalent securities   

TOTAL Bonds and equivalent securities 0.00 0.00 

Debt securities   

Treasury bills 589,489.81 2.90 

TOTAL Debt securities 589,489.81 2.90 

   

Liabilities   

Sales of financial instruments   

TOTAL Sales of financial instruments 0.00 0.00 

   

Off-balance sheet items   

Hedging transactions   

TOTAL Hedging transactions 0.00 0.00 

Other transactions   

Equities 3,346,832.50 16.46 

Other 41,496,816.69 204.03 

TOTAL Other transactions 44,843,649.19 220.49 
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3.2. BREAKDOWN OF ASSETS, LIABILITIES AND OFF-BALANCE SHEET ITEMS BY 
INTEREST-RATE TYPE 

 
 Fixed rate % Variable rate % Adjustable rate % Other % 

Assets         

Deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Bonds and equivalent securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Debt securities 589,489.81 2.90 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 167,136.12 0.82 

Liabilities         

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Off-balance sheet items         

Hedging transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
 

 
 

3.3. BREAKDOWN OF ASSETS, LIABILITIES AND OFF-BALANCE SHEET ITEMS BY 
RESIDUAL MATURITY 

 
 

< 3 months % ]3 months - 1 
year] % ]1 - 3 years] % ]3 - 5 years] % > 5 years % 

Assets           

Deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Bonds and equivalent securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Debt securities 439,213.05 2.16 150,276.76 0.74 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities 
transactions 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 167,136.12 0.82 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Liabilities           

Temporary securities 
transactions 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Off-balance sheet items           

Hedging transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Interest rate futures are shown based on the maturity of the underlying asset. 
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3.4. BREAKDOWN OF ASSETS, LIABILITIES AND OFF-BALANCE SHEET ITEMS BY LISTING 
OR VALUATION CURRENCY 

 
 USD   Other currencies 

Amount % Amount % Amount % Amount % 

Assets         

Deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Equities and equivalent securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Bonds and equivalent securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Debt securities 89,033.72 0.44 0.00 0.00 0.00 0.00 0.00 0.00 

UCIs 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Receivables 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 89,066.99 0.44 0.00 0.00 0.00 0.00 0.00 0.00 

Liabilities         

Sales of financial instruments 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Payables 177,972.12 0.88 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Off-balance sheet items         

Hedging transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

 
 

3.5. RECEIVABLES AND PAYABLES: BREAKDOWN BY TYPE 
 

 30/06/2020 

Receivables  

Funds receivable on forward currency sales 177,976.40 

Cash collateral deposits 337,421.80 

Collateral 334,935.67 

Total receivables 850,333.87 

  

Payables  

Forward currency sales 177,972.12 

Management fees 27,372.17 

Total payables 205,344.29 
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3.6. SHAREHOLDERS’ EQUITY 
 
 

3.6.1. Number of securities issued or redeemed 
 

 
 In shares Amount 

H2O EUROPEA SI C   

Shares subscribed during the year 250,000.0000 25,000,000.00 
Shares redeemed during the year -34,300.0000 -2,863,863.00 

Net subscriptions/redemptions 215,700.0000 22,136,137.00 

H2O EUROPEA I C   

Shares subscribed during the year 10,779.9372 1,238,328.00 
Shares redeemed during the year -10,500.0000 -896,850.00 

Net subscriptions/redemptions 279.9372 341,478.00 

H2O EUROPEA R C   

Shares subscribed during the year 3,440.6180 305,952.14 
Shares redeemed during the year -548.6018 -49,175.59 

Net subscriptions/redemptions 2,892.0162 256,776.55 
 
 

3.6.2. Subscription and/or redemption fees 
 

 
 Amount 

H2O EUROPEA SI C  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 

H2O EUROPEA I C  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 

H2O EUROPEA R C  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 
 
 

3.7. MANAGEMENT FEES 
 

 30/06/2020 

H2O EUROPEA SI C  

Guarantee fees 0.00 
Fixed management fees 158,807.03 
Percentage of fixed management fees 0.70 
Variable management fees 0.00 
Retrocession of management fees 0.00 
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3.7. MANAGEMENT FEES 

 

 
 30/06/2020 

H2O EUROPEA I C  

Guarantee fees 0.00 
Fixed management fees 3,967.12 

Percentage of fixed management fees 0.88 

Variable management fees 0.00 

Retrocession of management fees 0.00 

H2O EUROPEA R C  

Guarantee fees 0.00 
Fixed management fees 1,207.32 

Percentage of fixed management fees 1.77 

Variable management fees 0.00 

Retrocession of management fees 0.00 
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3.8. COMMITMENTS RECEIVED AND GIVEN 
 
 
 

3.8.1. Guarantees received by the UCI: 
 

None 
 
 

3.8.2. Other commitments received and/or given: 
 
 

None 
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3.9. OTHER INFORMATION 
 
 

3.9.1. Current value of securities subject to a temporary purchase transaction 
 

 
 30/06/2020 

Securities received under reverse repurchase agreements  0.00 

Borrowed securities 0.00 

 
 
 

3.9.2. Current value of securities representing security deposits 
 

 
 30/06/2020 

Financial instruments given as collateral and maintained as originally booked 0.00 

Financial instruments received as collateral and not posted in the balance sheet 0.00 

 
 
 

3.9.3. Group financial instruments held in the portfolio 
 

 
 ISIN code Name 30/06/2020 

    

Equities   0.00 

Bonds   0.00 

Negotiable debt securities   0.00 

UCIs   1,588,453.61 

 FR0011006188 H2O ALLEGRO I 1,588,453.61 

Forward financial instruments   0.00 
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3.10. ALLOCATION TABLE FOR DISTRIBUTABLE INCOME 
 
 

Allocation table for the portion of distributable income relating to profit/loss 
 

 30/06/2020 28/06/2019 

Amounts still to be allocated   

Retained earnings 0.00 0.00 

Income -156,487.58 -416.69 

Total -156,487.58 -416.69 

 
 30/06/2020 28/06/2019 

H2O EUROPEA SI C   

Allocation   

Distribution 0.00 0.00 

Retained earnings for the financial year 0.00 0.00 

Accumulation -147,338.50 0.00 

Total -147,338.50 0.00 

 
 30/06/2020 28/06/2019 

H2O EUROPEA I C   

Allocation   

Distribution 0.00 0.00 

Retained earnings for the financial year 0.00 0.00 

Accumulation -3,029.32 -416.37 

Total -3,029.32 -416.37 

 
 30/06/2020 28/06/2019 

H2O EUROPEA R C   

Allocation   

Distribution 0.00 0.00 

Retained earnings for the financial year 0.00 0.00 

Accumulation -6,119.76 -0.32 

Total -6,119.76 -0.32 
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Allocation table for the portion of distributable income relating to net capital 
gains and losses 

 
 30/06/2020 28/06/2019 

Amounts still to be allocated   

Undistributed prior net capital gains and losses 0.00 0.00 

Net capital gains and losses for the financial year -2,512,600.77 0.00 

Interim dividends paid on net capital gains and losses for the financial year 0.00 0.00 

Total -2,512,600.77 0.00 

 
 30/06/2020 28/06/2019 

H2O EUROPEA SI C   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation -2,448,774.67 0.00 

Total -2,448,774.67 0.00 

 
 

 30/06/2020 28/06/2019 

H2O EUROPEA I C   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation -34,206.81 0.00 

Total -34,206.81 0.00 

 
 

 30/06/2020 28/06/2019 

H2O EUROPEA R C   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation -29,619.29 0.00 

Total -29,619.29 0.00 
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3.11. TABLE OF INCOME AND OTHER ITEMS CHARACTERISTIC OF THE ENTITY OVER THE 
LAST FIVE FINANCIAL YEARS 

 

 
 28/06/2019 30/06/2020 

Total net assets in EUR 308,722.41 20,338,302.69 

H2O EUROPEA SI C 
  

Net assets in EUR 0.00 19,759,500.72 

Number of securities 0.0000 215,700.0000 

Net asset value per unit in EUR 0.00 91.60 

Accumulation per unit on net gains and 
losses in EUR 

0.00 -11.35 

Accumulation per unit on income in EUR 0.00 -0.68 

   

H2O EUROPEA I C   

Net assets in EUR 308,620.44 310,636.77 

Number of securities 3,000.0000 3,279.9372 

Net asset value per unit in EUR 102.87 94.70 

Accumulation per unit on net gains and 
losses in EUR 

0.00 -10.42 

Accumulation per unit on income in EUR -0.13 -0.92 

   

H2O EUROPEA R C   

Net assets in EUR 101.97 268,165.20 

Number of securities 1.0000 2,893.0162 

Net asset value per unit in EUR 101.97 92.69 

Accumulation per unit on net gains and 
losses in EUR 

 
0.00 

 
-10.23 

Accumulation per unit on income in EUR -0.32 -2.11 
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3.12. PORTFOLIO BREAKDOWN IN EUR 
 
 

Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

Equities and equivalent securities 
    

Equities and equivalent securities traded on a regulated or equivalent 
market 

    

GERMANY     

BAYER EUR 12,310 809,874.90 3.98 

BMW BAYERISCHE MOTOREN WERKE EUR 15,435 877,016.70 4.31 

COVESTRO AG EUR 24,172 818,222.20 4.02 

DEUTSCHE BANK AG EUR 122,311 1,035,240.30 5.09 

SAP SE EUR 12,044 1,497,310.08 7.36 

SIEMENS AG-REG EUR 8,359 875,688.84 4.31 

TOTAL GERMANY   5,913,353.02 29.07 

BELGIUM     

ANHEUSER BUSCH INBEV SA/NV EUR 19,728 865,368.72 4.26 

KBC GROUPE EUR 15,655 799,344.30 3.93 

TOTAL BELGIUM   1,664,713.02 8.19 

FINLAND     

ELISA COMMUNICATION OXJ - A EUR 15,263 826,338.82 4.06 

FORTUM CORPORATION EUR 46,220 781,349.10 3.84 

TOTAL FINLAND   1,607,687.92 7.90 

LUXEMBOURG     

ARCELORMITTAL EUR 162,030 1,518,221.10 7.46 

TOTAL LUXEMBOURG   1,518,221.10 7.46 

NETHERLANDS     

AEGON EUR 277,935 737,361.56 3.63 

AKZO NOBEL EUR 10,714 854,334.36 4.20 

Altice Europe N.V. EUR 210,000 721,350.00 3.55 

ING GROEP NV EUR 199,583 1,237,015.43 6.09 

KONINKLIJKE AHOLD NV EUR 32,310 783,840.60 3.85 

KONINKLIJKE KPN NV EUR 332,525 784,759.00 3.86 

NN GROUP NV EUR 24,544 733,865.60 3.61 

PROSUS NV EUR 11,022 911,960.28 4.48 

TOTAL NETHERLANDS   6,764,486.83 33.27 

TOTAL Equities & equiv. securities traded on a reg. or equiv. 
market 

  17,468,461.89 85.89 

TOTAL Equities and equivalent securities   17,468,461.89 85.89 

Debt securities     

Debt securities traded on a regulated or equivalent market     

BELGIUM     

BELG TREA BILL ZCP 09-07-20 EUR 100,000 100,009.25 0.49 

BELG TREA BILL ZCP 10-09-20 EUR 100,000 100,097.16 0.49 
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Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

BELG TREA BILL ZCP 12-11-20 EUR 100,000 100,193.56 0.50 

TOTAL BELGIUM   300,299.97 1.48 

UNITED STATES OF AMERICA     

UNIT STAT TREA BIL ZCP 07-07-20 USD 100,000 89,033.72 0.44 

TOTAL UNITED STATES OF AMERICA   89,033.72 0.44 

FRANCE     

FRENCH REP ZCP 08-07-20 EUR 100,000 100,009.01 0.48 

FRENCH REP ZCP 21-10-20 EUR 50,000 50,083.20 0.25 

FRENCH REP ZCP 23-09-20 EUR 50,000 50,063.91 0.25 

TOTAL FRANCE   200,156.12 0.98 

TOTAL Debt securities traded on reg. or equiv. markets   589,489.81 2.90 

TOTAL Debt securities   589,489.81 2.90 

Undertakings for collective investment     

Retail UCITS and AIFs and equivalents in other countries intended for 
non-professional investors 

    

FRANCE     

H2O ALLEGRO I EUR 12.3972 1,588,453.61 7.81 

TOTAL FRANCE   1,588,453.61 7.81 

TOTAL Retail UCITS and AIFs and equivalents in other countries 
intended for non-professional investors 

  1,588,453.61 7.81 

TOTAL Undertakings for collective investment   1,588,453.61 7.81 

Forward financial instruments     

Firm forward commitments     

Firm forward commitments on a regulated or equivalent market     

DJE 600 EUROP 0920 EUR -187 -89,965.50 -0.44 

TOTAL Firm forward commitments on a regulated market   -89,965.50 -0.44 

TOTAL Firm forward commitments   -89,965.50 -0.44 

Other forward financial instruments     

CFDs     

CFD BAYER AG CFD EUR -12,310 -62,411.70 -0.31 

CFD CFD BMW 1230 EUR -15,435 7,717.50 0.04 

CFD CFD SG KBC 1230 EUR -15,655 -62,463.45 -0.31 

CFD ING GROEP 1230 EUR -199,583 -78,236.54 -0.38 

CFD SCV SG COVE 1230 EUR -24,172 -13,536.32 -0.07 

CFD SG AKZO NOB 1230 EUR -10,714 -21,856.56 -0.11 

CFD SG ARCELORM 1230 EUR -162,030 -123,952.95 -0.61 

CFD SG FORTUM 1230 EUR -46,220 14,559.30 0.07 

CFD SG INBEV 1230 EUR -19,728 19,333.44 0.10 

CFD SG PROSUS N 1230 EUR -11,022 -89,719.08 -0.44 

CFD SIEMENS AG 1230 EUR -8,359 -52,076.57 -0.26 

CFD SKP KONINK 1230 EUR -332,525 -51,873.90 -0.26 
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Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

CFD SNN SG NN G 1230 EUR -24,544 -52,278.72 -0.26 

ELISA ELIS SG 1230 EUR -15,263 6,105.20 0.03 

SAG AEGON SG 1230 EUR -277,935 -68,927.88 -0.34 

SA6 SG ALTC-A 1230 EUR -210,000 34,650.00 0.17 

SDB SG D BK 1230 EUR -122,311 -114,116.16 -0.56 

SG DJ STOXX 600 1230 EUR 30,465 712,576.35 3.51 

SG KONINKLIJKE 1230 EUR -32,310 -46,849.50 -0.23 

SG SAP SE 1230 EUR -12,044 -85,753.28 -0.42 

TOTAL CFDs   -129,110.82 -0.64 

TOTAL Other forward financial instruments   -129,110.82 -0.64 

TOTAL Forward financial instruments   -219,076.32 -1.08 

Margin calls     

C.A. Indo margin calls in euros EUR 98,848 98,848.00 0.49 

TOTAL Margin calls   98,848.00 0.49 

Receivables   850,333.87 4.18 

Payables   -205,344.29 -1.01 

Financial accounts   167,136.12 0.82 

Net assets   20,338,302.69 100.00 

 
 
 
H2O EUROPEA SI C EUR 215,700.0000 91.60  

H2O EUROPEA I C EUR 3,279.9372 94.70  

H2O EUROPEA R C EUR 2,893.0162 92.69  
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BALANCE SHEET – ASSETS AT 30/06/2020 IN EUR 
 
 30/06/2020 28/06/2019 

Net fixed assets 0.00 0.00 

Deposits 0.00 0.00 

Financial instruments 127,750,001.59 393,680.62 

Equities and equivalent securities 0.00 0.00 

Traded on a regulated or equivalent market 0.00 0.00 

Not traded on a regulated or equivalent market 0.00 0.00 

Bonds and equivalent securities 97,980,219.80 393,680.62 

Traded on a regulated or equivalent market 97,980,219.80 393,680.62 

Not traded on a regulated or equivalent market 0.00 0.00 

Debt securities 27,021,746.79 0.00 

Traded on a regulated or equivalent market 27,021,746.79 0.00 

Negotiable debt securities 27,021,746.79 0.00 

Other debt securities 0.00 0.00 

Not traded on a regulated or equivalent market 0.00 0.00 

Undertakings for collective investment 0.00 0.00 

Retail UCITS and AIFs and equivalents in other countries intended for 
non-professional investors 0.00 0.00 

Other funds and equivalents in other EU Member States intended for non-
professional investors 0.00 0.00 

Professional investment funds and their equivalents in other EU Member 
States and listed securitisation vehicles 0.00 0.00 

Other professional investment funds and their equivalents in other EU 
member states and unlisted special purpose vehicles 0.00 0.00 

Other non-European undertakings 0.00 0.00 

Temporary securities transactions 0.00 0.00 

Receivables on securities received under repurchase agreements 0.00 0.00 

Receivables on loaned securities 0.00 0.00 

Borrowed securities 0.00 0.00 

Securities transferred under repurchase agreements 0.00 0.00 

Other temporary transactions 0.00 0.00 

Forward financial instruments 2,748,035.00 0.00 

Transactions on a regulated or equivalent market 2,748,035.00 0.00 

Other transactions 0.00 0.00 

Other financial instruments 0.00 0.00 

Receivables 4,492,187.00 0.00 

Forward foreign exchange transactions 0.00 0.00 

Other 4,492,187.00 0.00 

Financial accounts 5,486,360.22 9,495.15 

Cash and cash equivalents 5,486,360.22 9,495.15 

Total assets 137,728,548.81 403,175.77 
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BALANCE SHEET – LIABILITIES AT 30/06/2020 IN EUR 
 
 30/06/2020 28/06/2019 

Shareholders’ equity   

Capital 122,163,323.65 403,175.77 

Undistributed prior net capital gains and losses (a) 0.00 0.00 

Retained earnings (a) 0.00 0.00 

Net gains and losses for the financial year (a, b) 12,192,572.08 0.00 

Profit/loss for the financial year (a, b) 423,822.71 -9.92 

Total equity (= amount corresponding to net assets) 134,779,718.44 403,165.85 

Financial instruments 2,727,432.54 0.00 

Sales of financial instruments 3,197.54 0.00 

Temporary securities transactions 0.00 0.00 

Payables on securities transferred under repurchase agreements 0.00 0.00 

Payables on borrowed securities 0.00 0.00 

Other temporary transactions 0.00 0.00 

Forward financial instruments 2,724,235.00 0.00 

Transactions on a regulated or equivalent market 2,724,235.00 0.00 

Other transactions 0.00 0.00 

Payables 221,397.83 9.92 

Forward foreign exchange transactions 0.00 0.00 

Other 221,397.83 9.92 

Financial accounts 0.00 0.00 

Current bank loans 0.00 0.00 

Borrowings 0.00 0.00 

Total liabilities 137,728,548.81 403,175.77 
 
(a) Including adjustments 
(b) Less interim dividends paid during the financial year 
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OFF-BALANCE SHEET ITEMS AT 30/06/2020 IN EUR 
 

 
 30/06/2020 28/06/2019 

Hedging transactions   

Commitments on regulated or equivalent markets   

Commitments on over-the-counter markets   

Other commitments   

Other transactions   

Commitments on regulated or equivalent markets   

Futures contracts   

XEUR FBTP BTP 0920 93,525,250.00 0.00 

XEUR FGBL BUN 0920 92,754,375.00 0.00 

XEUR FGBM BOB 0920 67,507,500.00 0.00 

XEUR FGBS SCH 0920 112,142,500.00 0.00 

XEUR FOAT EUR 0920 101,467,575.00 0.00 

Commitments on over-the-counter markets   

Other commitments   
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INCOME STATEMENT AT 30/06/2020 IN EUR 
 

 30/06/2020 28/06/2019 

Income from financial transactions   

Income from deposits and financial accounts 0.00 0.00 

Income from equities and equivalent securities 0.00 0.00 

Income from bonds and equivalent securities 259,172.25 0.00 

Income from debt securities 0.00 0.00 

Income from temporary purchases and sales of securities 0.00 0.00 

Income from forward financial instruments 0.00 0.00 

Other financial income 0.00 0.00 

Total (1) 259,172.25 0.00 

   

Expenses on financial transactions   

Expenses on temporary purchases and sales of securities 0.00 0.00 

Expenses on forward financial instruments 0.00 0.00 

Expenses on financial debt 42,388.48 0.00 

Other financial expenses 0.00 0.00 

Total (2) 42,388.48 0.00 

   

Income from financial transactions (1 - 2) 216,783.77 0.00 

Other income (3) 0.00 0.00 

Management fees and provisions for depreciation (4) 275,456.89 9.92 

   

Net profit for the financial year (L. 214-17-1) (1 - 2 + 3 - 4) -58,673.12 -9.92 

Income adjustments for the financial year (5) 482,495.83 0.00 

Interim dividends paid over the financial year (6) 0.00 0.00 

   

Income (1 - 2 + 3 - 4 + 5 - 6) 423,822.71 -9.92 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
 

ACCOUNTING RULES AND METHODS 
 
The annual financial statements are presented in the form prescribed by ANC Regulation 2014-01, as amended. 
 
The following general accounting principles apply: 
- a true and fair view, comparability and going concern, 
- lawfulness and fairness, 
- prudence, 
- consistency in accounting methods from one financial year to the next. 
 
Income from fixed-income securities is recognised using the interest earned accounting method. 
 
Purchases and sales of securities are recorded exclusive of fees. 
The reference currency of the portfolio is the euro. 
The previous accounting period was of an exceptional duration of nine days. 
The length of the financial year is 12 months. 
 

 
Information on the impact of the COVID-19 crisis 
The statements were prepared by the Board of Directors based on the information available in the changing 
context of crisis linked to COVID-19. 
 

Asset valuation rules 
 
I - Securities portfolio 
 
The Management Company has delegated accounting management (including the valuation of the Sub-fund's 
portfolio) to CACEIS Fund Administration. 
 
The Sub-fund’s portfolio is valued each time the net asset value is calculated and when the accounts are closed, 
at the closing price. 
 
The annual accounts of the SICAV are drawn up on the basis of the final net asset value for the financial year. 
 
The Sub-fund complies with the accounting rules and methods prescribed by current regulations and with the 
UCITS chart of accounts, which on the prospectus publication date are as follows: 
 
Shares 
 
French shares are valued on the basis of the latest quoted price in the case of securities admitted to a deferred 
settlement system or a spot market. 
 
Foreign equities are valued on the basis of the latest price on the Paris stock exchange if the securities are listed 
in Paris, or on the first trading day of their main market, converted into euros in accordance with the WMR rate 
for the currency on the valuation date. 
 
Bonds 
 
Bonds are valued on the basis of a Bloomberg composite rating retrieved at 5.00 p.m. (Paris time) in accordance 
with the WMR rate for the currency on the valuation date. 
 
Investment securities 
 
Transferable securities for which the price has not been recorded on the valuation date or has been adjusted 
are valued by the management company at their likely trading value. 
 
In the case of transferable securities that are not listed or those for which a price is not listed on the valuation 
date, as well as other items on the balance sheet, the management company adjusts its valuation on the basis 
of variations that seem likely in view of current events. The statutory auditor is informed of these valuations and 
the justifications for them during their audit. 
Foreign securities are converted into the equivalent value in euros in accordance with the WMR currency rate 
on the valuation date. 
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UCITS/AIFs/investment funds 
 
Units or shares of UCITS/AIFs or investment funds are valued at the last known net asset value. Foreign 
undertakings for collective investment carrying out valuations at times that are incompatible with the calculation 
of the Sub-fund’s net asset value are valued on the basis of estimates supplied by the administrators of these 
undertakings, under the supervision and responsibility of the Management Company. 
 
Money market instruments: 
 
Money market instruments are valued in accordance with the following rules: 
 
• BTFs (French fixed-rate treasury bills) are valued on the basis of an average of contributed prices obtained 
from market makers; 
• Unlisted variable-rate money market instruments are valued at cost price, adjusted to take into account any 
potential variations in credit spreads; 
• Other fixed-rate money market instruments (certificates of deposits, commercial paper, warrants issued by 
financial institutions, etc.) are valued on the basis of their market price. 
In the absence of an indisputable market price, money market instruments are valued by applying a yield curve, 
adjusted, if necessary, by a margin calculated on the basis of the characteristics of the security (of the issuer). 
However, negotiable debt securities with a residual maturity of three months or less are valued using the straight-
line method. 
 
Repurchase and reverse repurchase agreements on securities 
 
Repurchase and reverse repurchase agreements on securities are valued at the contract price, adjusted for any 
margin calls (valued in accordance with the conditions set out in the contract). 
In the case of transferable securities that are not listed or those for which a price is not listed on the valuation 
date, as well as other items on the balance sheet, the Executive Board of the management company adjusts 
the valuation on the basis of variations that are likely in view of current events. 
 
Certain fixed-rate transactions with a maturity of over three months can be valued at the market price. 
 

 

II - Futures and options transactions 
 
Organised futures and options markets 
 
Derivatives listed on an organised market are valued on the basis of the settlement price. 
 
Swaps 
 
Asset swaps are valued at market price based on the residual maturity of the asset and the valuation of the 
issuer’s credit spread (or the trend in its rating). 
 
Asset swaps with a maturity of three months or less are valued using the straight-line method, except in the 
case of an exceptional market event. 
Asset swaps with a residual maturity exceeding three months are valued at market price, based on the spreads 
indicated by the market makers. In the absence of a market maker, the spreads will be obtained by any means 
from the available contributors. 
 
Other swaps are valued in accordance with the following rules: 
Swaps with a maturity of three months or less are valued using the straight-line method. Swaps with a residual 
maturity exceeding three months are valued using a zero coupon yield curve. 
 
Complex instruments, such as CDS, SES and complex options, are valued based on their type using an 
appropriate method. 
 
Forward exchange contracts 
 
These are valued at the exchange rate for the currencies on the valuation date, allowing for the amortisation of 
the carry-forward/discount. 
 
III - Off-balance sheet commitments 
 
Off-balance sheet commitments are valued as follows: 
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A) Commitments on futures markets: 
 
1) Futures: 
commitment = reference price (the prices at 5.00 p.m. on Bloomberg, Paris time) x nominal contract value x 
quantities 
With the exception of commitments under the Euribor contract traded on LIFFE, which are recorded at their 
nominal value. 
 
2) Swap commitments: 
 
a) interest rate swaps with a maturity of three months or less 
backed: nominal value + accrued interest (interest differential) 
non-backed: nominal value + accrued interest (interest differential) 
Interest rate swaps with a maturity exceeding three months 
Secured: 
° Fixed-rate/variable rate 
- appraisal of the fixed-rate portion at market price 
° Variable rate/fixed rate 
- appraisal of the variable-rate portion at market price 
Unsecured: 
° Fixed-rate/variable rate 
- appraisal of the fixed-rate portion at market price 
° Variable rate/fixed rate 
- appraisal of the variable-rate portion at market price 
b) other types of swaps 
These are valued at their market value. 
 
B) Commitments on options markets: 
 
Commitment = quantity x nominal contract value (portion) x price of underlying x delta. 
 
IV - Currencies 
 
Foreign currency prices are converted into euros in accordance with the WMR rate (4.00 p.m., London time) on 
the valuation date. 
 
V - Unlisted financial instruments and other securities 
 
• Financial instruments whose price has not been recorded on the valuation date are valued at the most recent 
officially published price or at their likely trading value, under the responsibility of the management company; 
• Foreign securities are converted into the equivalent value in euros in accordance with the WMR rate on the 
valuation date; 
• The management company is responsible for appraising financial instruments not traded on a regulated market 
at their likely trading value; 
• Other financial instruments are valued at their market value as calculated by the counterparties, under the 
supervision and responsibility of the management company. 
The valuations of unlisted financial instruments and the other securities referred to in this paragraph, together 
with the justifications for them, are communicated to the statutory auditor during their audit. 
 
Swing pricing adjustment mechanism of the net asset value with trigger threshold (from 30 
September 2017) 
 
The Management Company has implemented a method for adjusting the net asset value (NAV) with a trigger 
threshold. 
 
This mechanism consists of making investors, who subscribe or redeem their shares, bear the charges related 
to transactions carried out on the Sub-fund’s assets owing to movements (subscriptions/redemptions) in the 
Sub-fund’s liabilities. The purpose of this mechanism which is governed by a policy, is to protect shareholders 
who remain in the Sub-fund by ensuring that they bear the lowest possible charges. This results in the calculation 
of an adjusted ("swung") NAV. 
 
This means that if, on a NAV calculation day, the total number of net subscription/redemption orders from 
investors across all share classes of the Sub-fund exceeds a threshold that is predetermined, based on the 
objective criteria set out by the Management Company, as a percentage of net assets, the NAV can be adjusted 
upwards or downwards to take into account the readjustment costs attributable to the respective net 
subscription/redemption orders. If the Sub-fund issues several share classes, the NAV of each share class is 
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calculated separately but any adjustment has the same impact as a percentage on all NAVs of the Sub-fund’s 
share classes. 
 
The cost parameters of readjustments and of the trigger threshold are determined by the management company 
and reviewed periodically. These costs are estimated by the management company based on the transaction 
fees, the bid-ask spreads and any taxes applicable to the Sub-fund. 
It is not possible to predict accurately whether the adjustment mechanism will be applied in the future or the 
frequency at which the management company will make such adjustments. 
 
Investors are informed that the volatility of the Sub-fund’s NAV may not only reflect that of securities held in the 
portfolio owing to the application of the adjustment mechanism. 
 
The “swung” NAV is the Sub-fund’s only net asset value and the only one communicated to the Sub-fund’s 
shareholders. However, in the event of a performance fee, this is calculated on the NAV before the adjustment 
mechanism is applied. 
 
 
Management fees 
Management fees are determined at each net asset value calculation. 
These fees are recorded in the income statement for the UCI. 
Management fees are paid in full to the management company responsible for all UCI operating costs. 
 
Internal and external management fees do not include transaction fees. 
The maximum rate applied on the basis of the net assets is: 
 
0.45% incl. tax for IC shares 
0.35% incl. tax for SI shares 
 
 

Allocation of distributable income 
 
Definition of distributable income: 
 
Distributable income consists of: 
 
Income: 
 
Net income for the financial year is equal to the amount of interest, arrears, premiums and bonuses, dividends, 
directors' fees and all other income generated by the securities held in the portfolio, plus income generated by 
temporary cash holdings, less management fees and borrowing costs. 
It is increased by the retained earnings and increased or reduced by the balance of the income adjustment 
account. 
 
Capital gains and losses: 
 
Realised capital gains, net of fees, minus realised capital losses, net of fees, recorded in the current financial 
year, plus net capital gains of the same type recognised in previous years that have not been distributed or 
accumulated, plus or minus current-year net capital gains adjustments. 
 
Procedures for allocating distributable income: 
 

Distributable income IC and SI shares 

Allocation of net income Accumulation 

Allocation of net realised capital gains or losses Accumulation 
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2. CHANGE IN NET ASSETS AT 30/06/2020 IN EUR 
 

 30/06/2020 28/06/2019 

Net assets at the start of the financial year 403,165.85 0.00 

Subscriptions (including subscription fees paid to the UCI) 135,868,155.34 400,000.00 

Redemptions (less redemption fees paid to the UCI) -10,480,280.37 0.00 

Capital gains earned on deposits and financial instruments 12,401,441.36 0.00 

Capital losses incurred on deposits and financial instruments -9,024,646.46 0.00 

Capital gains earned on forward financial instruments 19,139,145.00 0.00 

Capital losses incurred on forward financial instruments -16,048,395.00 0.00 

Transaction fees -53,548.94 0.00 

Exchange rate differences 0.00 0.00 

Fluctuations in the valuation difference on deposits and financial instruments 4,609,229.78 3,175.77 

Valuation difference, financial year N 4,612,405.55 3,175.77 

Valuation difference, financial year N-1 -3,175.77 0.00 

Fluctuations in the valuation difference on forward financial instruments -1,975,875.00 0.00 

Valuation difference, financial year N -1,975,875.00 0.00 

Valuation difference, financial year N-1 0.00 0.00 

Dividends paid in the previous financial year on net capital gains and losses 0.00 0.00 

Dividends paid in the previous financial year on income 0.00 0.00 

Net income for the financial year prior to adjustment -58,673.12 -9.92 

Interim dividend(s) paid during the financial year on net capital gains and losses 0.00 0.00 

Interim dividend(s) paid during the financial year on income 0.00 0.00 

Other items 0.00 0.00 

Net assets at the end of the financial year 134,779,718.44 403,165.85 
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3. ADDITIONAL INFORMATION 
 

3.1. BREAKDOWN OF FINANCIAL INSTRUMENTS BY LEGAL OR ECONOMIC TYPE 
 
 

 Amount % 

   

Assets   

Bonds and equivalent securities   

Fixed-rate bonds traded on a regulated or equivalent market 97,980,219.80 72.70 

TOTAL Bonds and equivalent securities 97,980,219.80 72.70 

Debt securities   

Treasury bills 27,021,746.79 20.05 

TOTAL Debt securities 27,021,746.79 20.05 

   

Liabilities   

Sales of financial instruments   

Treasury bills 3,197.54 0.00 

TOTAL Sales of financial instruments 3,197.54 0.00 

   

Off-balance sheet items   

Hedging transactions   

TOTAL Hedging transactions 0.00 0.00 

Other transactions   

Interest rate 467,397,200.00 346.79 

TOTAL Other transactions 467,397,200.00 346.79 
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3.2. BREAKDOWN OF ASSETS, LIABILITIES AND OFF-BALANCE SHEET ITEMS BY 
INTEREST-RATE TYPE 

 
 Fixed rate % Variable rate % Adjustable rate % Other % 

Assets         

Deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Bonds and equivalent securities 97,980,219.80 72.70 0.00 0.00 0.00 0.00 0.00 0.00 

Debt securities 27,021,746.79 20.05 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 5,486,360.22 4.07 

Liabilities         

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Off-balance sheet items         

Hedging transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other transactions 467,397,200.00 346.79 0.00 0.00 0.00 0.00 0.00 0.00 
 

 
 

3.3. BREAKDOWN OF ASSETS, LIABILITIES AND OFF-BALANCE SHEET ITEMS BY 
RESIDUAL MATURITY 

 
 

< 3 months % ]3 months - 1 
year] % ]1 - 3 years] % ]3 - 5 years] % > 5 years % 

Assets           

Deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Bonds and equivalent securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 97,980,219.80 72.70 

Debt securities 7,000,622.69 5.19 20,021,124.10 14.85 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities 
transactions 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 5,486,360.22 4.07 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Liabilities           

Temporary securities 
transactions 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Off-balance sheet items           

Hedging transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other transactions 0.00 0.00 0.00 0.00 112,142,500.00 83.20 67,507,500.00 50.09 287,747,200.00 213.49 

Interest rate futures are shown based on the maturity of the underlying asset. 
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3.4. BREAKDOWN OF ASSETS, LIABILITIES AND OFF-BALANCE SHEET ITEMS BY LISTING 
OR VALUATION CURRENCY 

 
    Other currencies 

Amount % Amount % Amount % Amount % 

Assets         

Deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Equities and equivalent securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Bonds and equivalent securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Debt securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

UCIs 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Receivables 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Liabilities         

Sales of financial instruments 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Off-balance sheet items         

Hedging transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

 
 

3.5. RECEIVABLES AND PAYABLES: BREAKDOWN BY TYPE 
 

 
 30/06/2020 

Receivables  

Cash collateral deposits 4,492,187.00 

Total receivables 4,492,187.00 

  

Payables  

Management fees 221,397.83 

Total payables 221,397.83 
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3.6. SHAREHOLDERS’ EQUITY 
 
 

3.6.1. Number of securities issued or redeemed 
 
 

 In shares Amount 

H2O EUROSOVEREIGN I/C (EUR)   

Shares subscribed during the year 1,020,156.1922 110,689,644.31 
Shares redeemed during the year -94,174.5231 -10,480,280.37 

Net subscriptions/redemptions 925,981.6691 100,209,363.94 

H2O EUROSOVEREIGN SI/C (EUR)   

Shares subscribed during the year 250,750.0000 25,178,511.03 
Shares redeemed during the year 0.0000 0.00 

Net subscriptions/redemptions 250,750.0000 25,178,511.03 
 
 

3.6.2. Subscription and/or redemption fees 
 

 
 Amount 

H2O EUROSOVEREIGN I/C (EUR)  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 

H2O EUROSOVEREIGN SI/C (EUR)  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 

Total fees paid 0.00 
 
 

3.7. MANAGEMENT FEES 
 
 

 30/06/2020 

H2O EUROSOVEREIGN I/C (EUR)  

Guarantee fees 0.00 
Fixed management fees 243,170.84 
Percentage of fixed management fees 0.45 
Variable management fees 0.00 
Retrocession of management fees 0.00 

H2O EUROSOVEREIGN SI/C (EUR)  

Guarantee fees 0.00 
Fixed management fees 32,286.05 
Percentage of fixed management fees 0.35 
Variable management fees 0.00 
Retrocession of management fees 0.00 
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3.8. COMMITMENTS RECEIVED AND GIVEN 
 
 
 

3.8.1. Guarantees received by the UCI: 
 

None 
 
 

3.8.2. Other commitments received and/or given: 
 
 

None 
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3.9. OTHER INFORMATION 
 
 

3.9.1. Current value of securities subject to a temporary purchase transaction 
 

 
 30/06/2020 

Securities received under reverse repurchase agreements  0.00 

Borrowed securities 0.00 

 
 
 

3.9.2. Current value of securities representing security deposits 
 

 
 30/06/2020 

Financial instruments given as collateral and maintained as originally booked 0.00 

Financial instruments received as collateral and not posted in the balance sheet 0.00 

 
 
 

3.9.3. Group financial instruments held in the portfolio 
 

 
 ISIN code Name 30/06/2020 

Equities   0.00 

Bonds   0.00 

Negotiable debt securities   0.00 

UCIs   0.00 

Forward financial instruments   0.00 
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3.10. ALLOCATION TABLE FOR DISTRIBUTABLE INCOME 
 
 

Allocation table for the portion of distributable income relating to profit/loss 
 

 30/06/2020 28/06/2019 

Amounts still to be allocated   

Retained earnings 0.00 0.00 

Income 423,822.71 -9.92 

Total 423,822.71 -9.92 

 
 30/06/2020 28/06/2019 

H2O EUROSOVEREIGN I/C (EUR)   

Allocation   

Distribution 0.00 0.00 

Retained earnings for the financial year 0.00 0.00 

Accumulation 422,963.28 0.00 

Total 422,963.28 0.00 

 
 30/06/2020 28/06/2019 

H2O EUROSOVEREIGN SI/C (EUR)   

Allocation   

Distribution 0.00 0.00 

Retained earnings for the financial year 0.00 0.00 

Accumulation 859.43 0.00 

Total 859.43 0.00 
 
 

Allocation table for the portion of distributable income relating to net capital 
gains and losses 

 
 30/06/2020 28/06/2019 

Amounts still to be allocated   

Undistributed prior net capital gains and losses 0.00 0.00 

Net capital gains and losses for the financial year 12,192,572.08 0.00 

Interim dividends paid on net capital gains and losses for the financial year 0.00 0.00 

Total 12,192,572.08 0.00 

 
 30/06/2020 28/06/2019 

H2O EUROSOVEREIGN I/C (EUR)   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation 10,795,120.72 0.00 

Total 10,795,120.72 0.00 
 

 



 

H2O EuroSovereign: ANNUAL FINANCIAL STATEMENTS AT 30/06/2020 

 30/06/2020 28/06/2019 

H2O EUROSOVEREIGN SI/C (EUR)   

Allocation   

Distribution 0.00 0.00 

Undistributed net capital gains and losses 0.00 0.00 

Accumulation 1,397,451.36 0.00 

Total 1,397,451.36 0.00 
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3.11. TABLE OF INCOME AND OTHER ITEMS CHARACTERISTIC OF THE ENTITY OVER THE 
LAST FIVE FINANCIAL YEARS 

 

 
 28/06/2019 30/06/2020 

Total net assets in EUR 403,165.85 134,779,718.44 

H2O EUROSOVEREIGN I/C (EUR) 
  

Net assets in EUR 403,165.85 108,280,185.38 

Number of securities 4,000.0000 929,981.6691 

Net asset value per unit in EUR 100.79 116.43 

Accumulation per unit on net gains and 
losses in EUR 

0.00 11.60 

Accumulation per unit on income in EUR 0.00 0.45 

   

H2O EUROSOVEREIGN SI/C (EUR)   

Net assets in EUR 0.00 26,499,533.06 

Number of securities 0.0000 250,750.0000 

Net asset value per unit in EUR 0.00 105.68 

Accumulation per unit on net gains and 
losses in EUR 

0.00 5.57 

Accumulation per unit on income in EUR 0.00 0.00 
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3.12. PORTFOLIO BREAKDOWN IN EUR 
 
 

Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

     

Bonds and equivalent securities     

Bonds and equivalent securities traded on a regulated or equivalent 
market 

    

SPAIN     

SECRETARA GENERAL DEL TESORO 1.2% 31-10-40 EUR 16,250,000 16,711,910.70 12.40 

TOTAL SPAIN   16,711,910.70 12.40 

ITALY     

ITALY BUONI POLIENNALI DEL TESORO 0.95% 01-08-30 EUR 24,975,000 24,385,878.11 18.09 

ITALY BUONI POLIENNALI DEL TESORO 1.65% 01-12-30 EUR 25,000,000 25,866,309.43 19.19 

ITALY BUONI POLIENNALI DEL TESORO 3.85% 01-09-49 EUR 22,700,000 31,016,121.56 23.02 

TOTAL ITALY   81,268,309.10 60.30 

TOTAL Bonds and equiv. securities traded on a regulated or 
equiv. market 

  97,980,219.80 72.70 

TOTAL Bonds and equivalent securities   97,980,219.80 72.70 

Debt securities     

Debt securities traded on a regulated or equivalent market     

ITALY     

ITAL BUON ORDI DEL ZCP 14-07-20 EUR 7,000,000 7,000,622.69 5.19 

ITAL BUON ORDI DEL ZCP 14-12-20 EUR 7,000,000 7,008,790.58 5.20 

ITAL BUON ORDI DEL ZCP 30-10-20 EUR 13,000,000 13,012,333.52 9.66 

TOTAL ITALY   27,021,746.79 20.05 

TOTAL Debt securities traded on reg. or equiv. markets   27,021,746.79 20.05 

TOTAL Debt securities   27,021,746.79 20.05 

Sales of financial instruments     

Debt securities traded on a regulated or equivalent market     

ITAL BUON ORDI DEL ZCP 14-08-20 EUR 0 -25.09 0.00 

ITALY BUONI TES BOT ZCP 131120 EUR 0 -3,172.45 0.00 

TOTAL Debt securities traded on reg. or equiv. markets   -3,197.54 0.00 

TOTAL Sales of financial instruments   -3,197.54 0.00 

Forward financial instruments     

Firm forward commitments     

Firm forward commitments on a regulated or equivalent market     

XEUR FBTP BTP 0920 EUR -650 -1,230,570.00 -0.92 

XEUR FGBL BUN 0920 EUR 525 658,975.00 0.49 

XEUR FGBM BOB 0920 EUR -500 -370,330.00 -0.27 

XEUR FGBS SCH 0920 EUR 1,000 89,385.00 0.07 

XEUR FOAT EUR 0920 EUR -605 -1,123,335.00 -0.84 

TOTAL Firm forward commitments on a regulated market   -1,975,875.00 -1.47 

TOTAL Firm forward commitments   -1,975,875.00 -1.47 

TOTAL Forward financial instruments   -1,975,875.00 -1.47 
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Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

     

Margin calls     

C.A. Indo margin calls in euros EUR 1,999,675 1,999,675.00 1.48 

TOTAL Margin calls   1,999,675.00 1.48 

Receivables   4,492,187.00 3.33 

Payables   -221,397.83 -0.16 

Financial accounts   5,486,360.22 4.07 

Net assets   134,779,718.44 100.00 
 
 
 
H2O EUROSOVEREIGN I/C (EUR) EUR 929,981.6691 116.43  

H2O EUROSOVEREIGN SI/C (EUR) EUR 250,750.0000 105.68  
INFORMATION ON THE IMPACT OF THE COVID-19 CRISIS 
The statements were prepared by the management company based on the information available in a changing context of crisis linked to COVID-19. 



H2O EUROSOVEREIGN 3-5 YEARS 

ANNUAL FINANCIAL STATEMENTS 

30/06/2020 

 



 

H2O EUROSOVEREIGN 3-5 YEARS: ANNUAL FINANCIAL STATEMENTS AT 30/06/2020 

BALANCE SHEET – ASSETS AT 30/06/2020 IN EUR 
 
 30/06/2020 

Net fixed assets 0.00 

Deposits 0.00 

Financial instruments 222,588,621.32 

Equities and equivalent securities 0.00 

Traded on a regulated or equivalent market 0.00 

Not traded on a regulated or equivalent market 0.00 

Bonds and equivalent securities 209,996,978.24 

Traded on a regulated or equivalent market 209,996,978.24 

Not traded on a regulated or equivalent market 0.00 

Debt securities 12,011,553.08 

Traded on a regulated or equivalent market 12,011,553.08 

Negotiable debt securities 12,011,553.08 

Other debt securities 0.00 

Not traded on a regulated or equivalent market 0.00 

Undertakings for collective investment 0.00 

Retail UCITS and AIFs and equivalents in other countries intended for 
non-professional investors 0.00 

Other funds and equivalents in other EU Member States intended for non-
professional investors 0.00 

Professional investment funds and their equivalents in other EU Member 
States and listed securitisation vehicles 0.00 

Other professional investment funds and their equivalents in other EU 
member states and unlisted special purpose vehicles 0.00 

Other non-European undertakings 0.00 

Temporary securities transactions 0.00 

Receivables on securities received under repurchase agreements 0.00 

Receivables on loaned securities 0.00 

Borrowed securities 0.00 

Securities transferred under repurchase agreements 0.00 

Other temporary transactions 0.00 

Forward financial instruments 580,090.00 

Transactions on a regulated or equivalent market 580,090.00 

Other transactions 0.00 

Other financial instruments 0.00 

Receivables 2,941,858.80 

Forward foreign exchange transactions 0.00 

Other 2,941,858.80 

Financial accounts 20,059,970.60 

Cash and cash equivalents 20,059,970.60 

Total assets 245,590,450.72 

 



 

H2O EUROSOVEREIGN 3-5 YEARS: ANNUAL FINANCIAL STATEMENTS AT 30/06/2020 

BALANCE SHEET – LIABILITIES AT 30/06/2020 IN EUR 
 

 
 30/06/2020 

Shareholders’ equity  

Capital 246,092,387.54 

Undistributed prior net capital gains and losses (a) 0.00 

Retained earnings (a) 0.00 

Net gains and losses for the financial year (a, b) -953,815.07 

Profit/loss for the financial year (a, b) -174,678.70 

Total equity (= amount corresponding to net assets) 244,963,893.77 

Financial instruments 551,740.00 

Sales of financial instruments 0.00 

Temporary securities transactions 0.00 

Payables on securities transferred under repurchase agreements 0.00 

Payables on borrowed securities 0.00 

Other temporary transactions 0.00 

Forward financial instruments 551,740.00 

Transactions on a regulated or equivalent market 551,740.00 

Other transactions 0.00 

Payables 74,816.95 

Forward foreign exchange transactions 0.00 

Other 74,816.95 

Financial accounts 0.00 

Current bank loans 0.00 

Borrowings 0.00 

Total liabilities 245,590,450.72 
 

(a) Including adjustments 
(b) Less interim dividends paid during the financial year 
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OFF-BALANCE SHEET ITEMS AT 30/06/2020 IN EUR 
 

 
 30/06/2020 

Hedging transactions  

Commitments on regulated or equivalent markets  

Commitments on over-the-counter markets  

Other commitments  

Other transactions  

Commitments on regulated or equivalent markets  

Futures contracts  

XEUR FBTP BTP 0920 10,791,375.00 

XEUR FBTS BTP 0920 214,221,475.00 

Commitments on over-the-counter markets  

Other commitments  
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INCOME STATEMENT AT 30/06/2020 IN EUR 
 

 30/06/2020 

Income from financial transactions  

Income from deposits and financial accounts 0.00 

Income from equities and equivalent securities 0.00 

Income from bonds and equivalent securities 411,309.22 

Income from debt securities 0.00 

Income from temporary purchases and sales of securities 0.00 

Income from forward financial instruments 0.00 

Other financial income 0.00 

Total (1) 411,309.22 

  

Expenses on financial transactions  

Expenses on temporary purchases and sales of securities 0.00 

Expenses on forward financial instruments 0.00 

Expenses on financial debt 76,931.95 

Other financial expenses 0.00 

Total (2) 76,931.95 

  

Income from financial transactions (1 - 2) 334,377.27 

Other income (3) 0.00 

Management fees and provisions for depreciation (4) 492,539.12 

  

Net profit for the financial year (L. 214-17-1) (1 - 2 + 3 - 4) -158,161.85 

Income adjustments for the financial year (5) -16,516.85 

Interim dividends paid over the financial year (6) 0.00 

  

Income (1 - 2 + 3 - 4 + 5 - 6) -174,678.70 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
 

ACCOUNTING RULES AND METHODS 
 
The annual financial statements are presented in the form prescribed by ANC Regulation 2014-01, as amended. 
 
The following general accounting principles apply: 
- a true and fair view, comparability and going concern, 
- lawfulness and fairness, 
- prudence, 
- consistency in accounting methods from one financial year to the next. 
 
Income is recognised according to the received income method. 
Trading fees are recorded in the Sub-fund’s specific accounts and are not added to the price. 
The weighted average cost price method is used for the settlement of securities. For derivative products, 
however, the FIFO (First In, First Out) method is used. 
 
Additions to the portfolio are recorded at their acquisition price, excluding fees, and disposals are recorded at 
their sale price, excluding fees. 
 
The length of the financial year is 9 months. 
 
Information on the impact of the COVID-19 crisis: 
The statements were prepared by the management company based on the information available in a changing 
context of crisis linked to COVID-19. 
 
 

Asset valuation rules 
 
Shares 
 
French shares are valued on the basis of the latest quoted price in the case of securities admitted to a deferred 
settlement system or a spot market. 
Foreign equities are valued on the basis of the latest price on the Paris stock exchange if the securities are listed 
in Paris, or on the first trading day of their main market, converted into euros in accordance with the WMR rate 
for the currency on the valuation date. 
 
Bonds 
 
Bonds are valued on the basis of a Bloomberg composite rating retrieved at 5.00 p.m. (Paris time) in accordance 
with the WMR rate for the currency on the valuation date. 
 
Investment securities 
 
Transferable securities for which the price has not been recorded on the valuation date or has been adjusted 
are valued by the management company at their likely trading value. 
In the case of transferable securities that are not listed or those for which a price is not listed on the valuation 
date, as well as other items on the balance sheet, the management company adjusts its valuation on the basis 
of variations that seem likely in view of current events. The statutory auditor is informed of these valuations and 
the justifications for them during their audit. 
Foreign securities are converted into the equivalent value in euros in accordance with the WMR currency rate 
on the valuation date. 
 
UCITS/AIFs/investment funds 
 
Units or shares of UCITS/AIFs or investment funds are valued at the last known net asset value. Foreign 
undertakings for collective investment carrying out valuations at times that are incompatible with the calculation 
of the Sub-fund’s net asset value are valued on the basis of estimates supplied by the administrators of these 
undertakings, under the supervision and responsibility of the Management Company. 
 
Money market instruments: 
 
Money market instruments are valued in accordance with the following rules: 

- BTFs (French fixed-rate treasury bills) are valued on the basis of an average of contributed prices 
obtained from market makers; 

- Unlisted variable-rate money market instruments are valued at cost price, adjusted to take into account 
any potential variations in credit spreads. 



 

H2O EUROSOVEREIGN 3-5 YEARS: ANNUAL FINANCIAL STATEMENTS AT 30/06/2020 

- Other fixed-rate money market instruments (certificates of deposits, commercial paper, warrants 
issued by financial institutions, etc.) are valued on the basis of their market price. 

In the absence of an indisputable market price, money market instruments are valued by applying a yield curve, 
adjusted, if necessary, by a margin calculated on the basis of the characteristics of the security (of the issuer). 
 
However, negotiable debt securities with a residual maturity of three months or less are valued using the straight-
line method. 
 
Repurchase and reverse repurchase agreements on securities 
 
Repurchase and reverse repurchase agreements on securities are valued at the contract price, adjusted for any 
margin calls (valued in accordance with the conditions set out in the contract). 
In the case of transferable securities that are not listed or those for which a price is not listed on the valuation 
date, as well as other items on the balance sheet, the Executive Board of the management company adjusts 
the valuation on the basis of variations that are likely in view of current events. 
 
II - Futures and options transactions 
 
Organised futures and options markets 
Derivatives listed on an organised market are valued on the basis of the settlement price. 
 
Swaps 
 
Asset swaps are valued at market price based on the residual maturity of the asset and the valuation of the 
issuer’s credit spread (or the trend in its rating). 
Asset swaps with a maturity of three months or less are valued using the straight-line method, except in the 
case of an exceptional market event. 
Asset swaps with a residual maturity exceeding three months are valued at market price, based on the spreads 
indicated by the market makers. In the absence of a market maker, the spreads will be obtained by any means 
from the available contributors. 
Other swaps are valued in accordance with the following rules: 
 
Swaps with a maturity of three months or less are valued using the straight-line method. Swaps with a residual 
maturity exceeding three months are valued using a zero coupon yield curve. 
Complex instruments, such as CDS, SES and complex options, are valued based on their type using an 
appropriate method. 
 
Forward exchange contracts 
 
These are valued at the exchange rate for the currencies on the valuation date, allowing for the amortisation of 
the carry-forward/discount. 
 
III - Off-balance sheet commitments 
 
Off-balance sheet commitments are valued as follows: 
 
A) Commitments on futures markets: 
 
1) Futures: 
commitment = reference price (the prices at 5.00 p.m. on Bloomberg, Paris time) x nominal contract value x 
quantities 
With the exception of commitments under the Euribor contract traded on LIFFE, which are recorded at their 
nominal value. 
 
2) Swap commitments: 
a) interest-rate swaps 
Interest rate swaps with a maturity of three months or less 
backed: nominal value + accrued interest (interest differential) 
non-backed: nominal value + accrued interest (interest differential) 
Interest rate swaps with a maturity exceeding three months 
Secured: 
° Fixed-rate/variable rate 
- appraisal of the fixed-rate portion at market price 
° Variable rate/fixed rate 
- appraisal of the variable-rate portion at market price 
 
Unsecured: 
° Fixed-rate/variable rate 
- appraisal of the fixed-rate portion at market price 
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° Variable rate/fixed rate 
- appraisal of the variable-rate portion at market price 
b) other types of swaps 
 
These are valued at their market value. 
 
B) Commitments on options markets: 
Commitment = quantity x nominal contract value (portion) x price of underlying x delta. 
 
IV - Currencies 
 
Foreign currency prices are converted into euros in accordance with the WMR rate (4.00 p.m., London time) on 
the valuation date. 
 
V - Unlisted financial instruments and other securities 
 

- Financial instruments whose price has not been recorded on the valuation date are valued at the most 
recent officially published price or at their likely trading value, under the responsibility of the 
management company; 

- Foreign securities are converted into the equivalent value in euros in accordance with the WMR rate 
on the valuation date; 

- The management company is responsible for appraising financial instruments not traded on a 
regulated market at their likely trading value; 

- Other financial instruments are valued at their market value as calculated by the counterparties, under 
the supervision and responsibility of the management company. 

 
The valuations of unlisted financial instruments and the other securities referred to in this paragraph, together 
with the justifications for them, are communicated to the statutory auditor during their audit. 
 
Management fees 
 
Management fees are determined at each net asset value calculation. 
These fees are recorded in the income statement for the UCI. 
Management fees are paid in full to the management company responsible for all UCI operating costs. 
 
Internal and external management fees do not include transaction fees. 
The maximum rate applied on the basis of the net assets is: 
 
 
0.45% (including tax) for C1 (EUR) UNIT 
0.35% (including tax) for C2 (EUR) UNIT 
0.55% (including tax) for C3 (EUR) UNIT 
 

 

Swing pricing adjustment mechanism of the net asset value with trigger 
threshold (from 30 September 2017) 
 
The Management Company has implemented a method for adjusting the net asset value (NAV) with a trigger 
threshold. 
This mechanism consists of making investors, who subscribe or redeem their shares, bear the charges related 
to transactions carried out on the Sub-fund’s assets owing to movements (subscriptions/redemptions) in the 
Sub-fund’s liabilities. The purpose of this mechanism which is governed by a policy, is to protect shareholders 
who remain in the Sub-fund by ensuring that they bear the lowest possible charges. This results in the calculation 
of an adjusted ("swung") NAV. 
This means that if, on a NAV calculation day, the total number of net subscription/redemption orders from 
investors across all share classes of the Sub-fund exceeds a threshold that is predetermined, based on the 
objective criteria set out by the Management Company, as a percentage of net assets, the NAV can be adjusted 
upwards or downwards to take into account the readjustment costs attributable to the respective net 
subscription/redemption orders. If the Sub-fund issues several share classes, the NAV of each share class is 
calculated separately but any adjustment has the same impact as a percentage on all NAVs of the Sub-fund’s 
share classes. 
The cost parameters of readjustments and of the trigger threshold are determined by the management company 
and reviewed periodically. These costs are estimated by the management company based on the transaction 
fees, the bid-ask spreads and any taxes applicable to the Sub-fund. 
 
It is not possible to predict accurately whether the adjustment mechanism will be applied in the future or the 
frequency at which the management company will make such adjustments. Investors are informed that the 
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volatility of the Sub-fund’s NAV may not only reflect that of securities held in the portfolio owing to the application 
of the adjustment mechanism. 
The “swung” NAV is the Sub-fund’s only net asset value and the only one communicated to the Sub-fund’s 
shareholders. However, in the event of a performance fee, this is calculated on the NAV before the adjustment 
mechanism is applied. 
 
 
 
Allocation of distributable income 
 
Definition of distributable income: 
 
Distributable income consists of: 
 

 
Income: 
 
Net income for the financial year is equal to the amount of interest, arrears, premiums and bonuses, dividends, 
directors' fees and all other income generated by the securities held in the portfolio, plus income generated by 
temporary cash holdings, less management fees and borrowing costs. 
It is increased by the retained earnings and increased or reduced by the balance of the income adjustment 
account. 
 

 
Capital gains and losses: 
 
Realised capital gains, net of fees, minus realised capital losses, net of fees, recorded in the current financial 
year, plus net capital gains of the same type recognised in previous years that have not been distributed or 
accumulated, plus or minus current-year net capital gains adjustments. 
 
 
 
Procedures for allocating distributable income: 
 

Distributable income SI/C (EUR) N/C (EUR) R/C (EUR) I/C (EUR) shares 

Allocation of net income Accumulation 

Allocation of net realised capital gains or losses Accumulation 
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2. CHANGE IN NET ASSETS AT 30/06/2020 IN EUR 
 

 30/06/2020 

Net assets at the start of the financial year 0.00 

Subscriptions (including subscription fees paid to the UCI) 311,918,752.48 

Redemptions (less redemption fees paid to the UCI) -69,637,664.19 

Capital gains earned on deposits and financial instruments 11,307,773.79 

Capital losses incurred on deposits and financial instruments -9,453,638.88 

Capital gains earned on forward financial instruments 1,124,760.00 

Capital losses incurred on forward financial instruments -3,783,930.00 

Transaction fees -31,272.15 

Exchange rate differences 0.00 

Fluctuations in the valuation difference on deposits and financial instruments 4,229,014.57 

Valuation difference, financial year N 4,229,014.57 

Valuation difference, financial year N-1 0.00 

Fluctuations in the valuation difference on forward financial instruments -551,740.00 

Valuation difference, financial year N -551,740.00 

Valuation difference, financial year N-1 0.00 

Dividends paid in the previous financial year on net capital gains and losses 0.00 

Dividends paid in the previous financial year on income 0.00 

Net income for the financial year prior to adjustment -158,161.85 

Interim dividend(s) paid during the financial year on net capital gains and losses 0.00 

Interim dividend(s) paid during the financial year on income 0.00 

Other items 0.00 

Net assets at the end of the financial year 244,963,893.77 
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3. ADDITIONAL INFORMATION 
 

3.1. BREAKDOWN OF FINANCIAL INSTRUMENTS BY LEGAL OR ECONOMIC TYPE 
 
 

 Amount % 

Assets 
  

Bonds and equivalent securities   

Fixed-rate bonds traded on a regulated or equivalent market 209,996,978.24 85.73 

TOTAL Bonds and equivalent securities 209,996,978.24 85.73 

Debt securities   

Treasury bills 12,011,553.08 4.90 

TOTAL Debt securities 12,011,553.08 4.90 

   

Liabilities   

Sales of financial instruments   

TOTAL Sales of financial instruments 0.00 0.00 

   

Off-balance sheet items   

Hedging transactions   

TOTAL Hedging transactions 0.00 0.00 

Other transactions   

Interest rate 225,012,850.00 91.86 

TOTAL Other transactions 225,012,850.00 91.86 
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3.2. BREAKDOWN OF ASSETS, LIABILITIES AND OFF-BALANCE SHEET ITEMS BY 
INTEREST-RATE TYPE 

 
 Fixed rate % Variable rate % Adjustable rate % Other % 

Assets         

Deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Bonds and equivalent securities 209,996,978.24 85.73 0.00 0.00 0.00 0.00 0.00 0.00 

Debt securities 12,011,553.08 4.90 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 20,059,970.60 8.19 

Liabilities         

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Off-balance sheet items         

Hedging transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other transactions 214,221,475.00 87.45 0.00 0.00 0.00 0.00 10,791,375.00 4.41 
 

 
 

3.3. BREAKDOWN OF ASSETS, LIABILITIES AND OFF-BALANCE SHEET ITEMS BY 
RESIDUAL MATURITY 

 
 < 3 months % ]3 months - 1 

year] 
% ]1 - 3 years] % ]3 - 5 years] % > 5 years % 

Assets           

Deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Bonds and equivalent securities 0.00 0.00 0.00 0.00 0.00 0.00 51,981,845.11 21.22 158,015,133.13 64.51 

Debt securities 7,001,768.00 2.86 5,009,785.08 2.05 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities 
transactions 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 20,059,970.60 8.19 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Liabilities           

Temporary securities 
transactions 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Off-balance sheet items           

Hedging transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other transactions 0.00 0.00 0.00 0.00 214,221,475.00 87.45 0.00 0.00 10,791,375.00 4.41 

Interest rate futures are shown based on the maturity of the underlying asset. 
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3.4. BREAKDOWN OF ASSETS, LIABILITIES AND OFF-BALANCE SHEET ITEMS BY LISTING 
OR VALUATION CURRENCY 

 
    Other currencies 

Amount % Amount % Amount % Amount % 

Assets         

Deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Equities and equivalent securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Bonds and equivalent securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Debt securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

UCIs 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Receivables 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Liabilities         

Sales of financial instruments 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Off-balance sheet items         

Hedging transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

 
 

3.5. RECEIVABLES AND PAYABLES: BREAKDOWN BY TYPE 
 
 

 30/06/2020 

Receivables  

Cash collateral deposits 2,941,858.80 

Total receivables 2,941,858.80 

  

Payables  

Management fees 74,816.95 

Total payables 74,816.95 
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3.6. SHAREHOLDERS’ EQUITY 
 
 

3.6.1. Number of securities issued or redeemed 
 
 

 In shares Amount 

H2O EUROSOVEREIGN I/C (EUR)   

Shares subscribed during the year 127,209.0000 12,691,180.58 
Shares redeemed during the year -78,209.0000 -7,774,756.69 
Net subscriptions/redemptions 49,000.0000 4,916,423.89 

H2O EUROSOVEREIGN SI/C (EUR)   

Shares subscribed during the year 2,991,537.0000 299,127,571.90 
Shares redeemed during the year -621,800.0000 -61,862,907.50 
Net subscriptions/redemptions 2,369,737.0000 237,264,664.40 

H2O EUROSOVEREIGN N/C (EUR)   

Shares subscribed during the year 1,000.0000 100,000.00 
Shares redeemed during the year 0.0000 0.00 
Net subscriptions/redemptions 1,000.0000 100,000.00 

 
 

3.6.2. Subscription and/or redemption fees 
 
 

 Amount 

H2O EUROSOVEREIGN I/C (EUR)  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 
Total fees paid 0.00 

H2O EUROSOVEREIGN SI/C (EUR)  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 
Total fees paid 0.00 

H2O EUROSOVEREIGN N/C (EUR)  

Redemption fees paid to the Fund 0.00 
Subscription fees paid to the Fund 0.00 
Total fees paid 0.00 

 
 

3.7. MANAGEMENT FEES 
 
 

 30/06/2020 

H2O EUROSOVEREIGN I/C (EUR)  

Guarantee fees 0.00 
Fixed management fees 17,057.78 
Percentage of fixed management fees 0.45 
Variable management fees 0.00 
Retrocession of management fees 0.00 
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3.7. MANAGEMENT FEES 
 
 

 30/06/2020 

H2O EUROSOVEREIGN SI/C (EUR)  

Guarantee fees 0.00 
Fixed management fees 475,075.08 
Percentage of fixed management fees 0.35 
Variable management fees 0.00 
Retrocession of management fees 0.00 

H2O EUROSOVEREIGN N/C (EUR)  

Guarantee fees 0.00 
Fixed management fees 406.26 
Percentage of fixed management fees 0.55 
Variable management fees 0.00 
Retrocession of management fees 0.00 
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3.8. COMMITMENTS RECEIVED AND GIVEN 
 
 
 

3.8.1. Guarantees received by the UCI: 
 

None 
 
 

3.8.2. Other commitments received and/or given: 
 
 

None 
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3.9. OTHER INFORMATION 
 
 

3.9.1. Current value of securities subject to a temporary purchase transaction 
 

 
 30/06/2020 

Securities received under reverse repurchase agreements  0.00 

Borrowed securities 0.00 

 
 
 

3.9.2. Current value of securities representing security deposits 
 

 
 30/06/2020 

Financial instruments given as collateral and maintained as originally booked  0.00 

Financial instruments received as collateral and not posted in the balance sheet 0.00 

 
 
 

3.9.3. Group financial instruments held in the portfolio 
 
 
 ISIN code Name 30/06/2020 

Equities   0.00 

Bonds   0.00 

Negotiable debt securities   0.00 

UCIs   0.00 

Forward financial instruments 
 

  0.00 
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3.10. ALLOCATION TABLE FOR DISTRIBUTABLE INCOME 
 
 

Allocation table for the portion of distributable income relating to profit/loss 
 

 30/06/2020 

Amounts still to be allocated  

Retained earnings  0.00 

Income -174,678.70 

Total -174,678.70 

 
 30/06/2020 

H2O EUROSOVEREIGN I/C (EUR)  

Allocation  

Distribution 0.00 
Retained earnings for the financial year 0.00 

Accumulation -8,302.70 

Total 
 

-8,302.70 

 
 30/06/2020 

H2O EUROSOVEREIGN SI/C (EUR)  

Allocation  

Distribution 0.00 
Retained earnings for the financial year 0.00 

Accumulation -166,132.73 

Total 
 

-166,132.73 

 
 30/06/2020 

H2O EUROSOVEREIGN N/C (EUR)  

Allocation  

Distribution 0.00 
Retained earnings for the financial year 0.00 

Accumulation -243.27 

Total 
 

-243.27 
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Allocation table for the portion of distributable income relating to net capital 
gains and losses 

 
 30/06/2020 

Amounts still to be allocated  

Undistributed prior net capital gains and losses 0.00 
Net capital gains and losses for the financial year -953,815.07 

Interim dividends paid on net capital gains and losses for the financial year 0.00 

Total -953,815.07 

 
 30/06/2020 

H2O EUROSOVEREIGN I/C (EUR)  

Allocation  

Distribution 0.00 
Undistributed net capital gains and losses 0.00 

Accumulation 20,282.16 

Total 
 

20,282.16 

 
 

 30/06/2020 

H2O EUROSOVEREIGN SI/C (EUR)  

Allocation  

Distribution 0.00 
Undistributed net capital gains and losses 0.00 

Accumulation -974,511.07 

Total 
 

-974,511.07 

 
 

 30/06/2020 

H2O EUROSOVEREIGN N/C (EUR)  

Allocation  

Distribution 0.00 
Undistributed net capital gains and losses 0.00 

Accumulation 413.84 

Total 413.84 
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3.11. TABLE OF INCOME AND OTHER ITEMS CHARACTERISTIC OF THE ENTITY OVER THE 
LAST FIVE FINANCIAL YEARS 

 

 
 30/06/2020 

Total net assets in EUR 244,963,893.77 

H2O EUROSOVEREIGN I/C (EUR) 
 

Net assets in EUR 4,936,720.88 

Number of securities 49,000.0000 

Net asset value per unit in EUR 100.74 

Accumulation per unit on net gains and 
losses in EUR 

0.41 

Accumulation per unit on income in EUR -0.16 

  

H2O EUROSOVEREIGN SI/C (EUR)  

Net assets in EUR 239,926,498.49 

Number of securities 2,369,737.0000 

Net asset value per unit in EUR 101.24 

Accumulation per unit on net gains and 
losses in EUR 

-0.41 

Accumulation per unit on income in EUR -0.07 

  

H2O EUROSOVEREIGN N/C (EUR)  

Net assets in EUR 100,674.40 

Number of securities 1,000.0000 

Net asset value per unit in EUR 100.67 

Accumulation per unit on net gains and 
losses in EUR 

0.41 

Accumulation per unit on income in EUR -0.24 
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3.12. PORTFOLIO BREAKDOWN IN EUR 
 
 

Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

Bonds and equivalent securities 
    

Bonds and equivalent securities traded on a regulated or equivalent 
market 

    

ITALY     

ITALIAN REPUBLIC 0.85% 15-01-27 EUR 35,100,000 35,130,243.54 14.34 

ITALY BUONI POLIENNALI DEL TESORO 1.45% 15-05-25 EUR 50,000,000 51,981,845.11 21.22 

ITALY BUONI POLIENNALI DEL TESORO 1.85% 01-07-25 EUR 85,000,000 90,525,850.00 36.96 

ITALY BUONI POLIENNALI DEL TESORO 2.1% 15-07-26 EUR 20,000,000 21,665,946.15 8.84 

ITALY 2.0% 01-12-25 EUR 10,000,000 10,693,093.44 4.37 

TOTAL ITALY   209,996,978.24 85.73 

TOTAL Bonds and equiv. securities traded on a regulated or 
equiv. market 

  209,996,978.24 85.73 

TOTAL Bonds and equivalent securities   209,996,978.24 85.73 

Debt securities     

Debt securities traded on a regulated or equivalent market     

ITALY     

ITAL BUON ORDI DEL ZCP 14-04-21 EUR 5,000,000 5,009,785.08 2.05 

ITAL BUON ORDI DEL ZCP 31-08-20 EUR 7,000,000 7,001,768.00 2.85 

TOTAL ITALY   12,011,553.08 4.90 

TOTAL Debt securities traded on reg. or equiv. markets   12,011,553.08 4.90 

TOTAL Debt securities   12,011,553.08 4.90 

Forward financial instruments     

Firm forward commitments     

Firm forward commitments on a regulated or equivalent market     

XEUR FBTP BTP 0920 EUR -75 -37,015.00 -0.02 

XEUR FBTS BTP 0920 EUR -1,915 -514,725.00 -0.21 

TOTAL Firm forward commitments on a regulated market   -551,740.00 -0.23 

TOTAL Firm forward commitments   -551,740.00 -0.23 

TOTAL Forward financial instruments   -551,740.00 -0.23 

Margin calls     

C.A. Indo margin calls in euros EUR 580,090 580,090.00 0.24 

TOTAL Margin calls   580,090.00 0.24 

Receivables   2,941,858.80 1.20 

Payables   -74,816.95 -0.03 

Financial accounts   20,059,970.60 8.19 

Net assets   244,963,893.77 100.00 

 
 
 
H2O EUROSOVEREIGN I/C (EUR) EUR 49,000.0000 100.74  
H2O EUROSOVEREIGN SI/C (EUR) EUR 2,369,737.0000 101.24  
H2O EUROSOVEREIGN N/C (EUR) EUR 1,000.0000 100.67  
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BALANCE SHEET – ASSETS AT 30/06/2020 IN EUR 
 
 30/06/2020 

Net fixed assets 0.00 

Deposits 0.00 

Financial instruments 30,194,265.27 

Equities and equivalent securities 0.00 

Traded on a regulated or equivalent market 0.00 

Not traded on a regulated or equivalent market 0.00 

Bonds and equivalent securities 27,022,836.81 

Traded on a regulated or equivalent market 27,022,836.81 

Not traded on a regulated or equivalent market 0.00 

Debt securities 3,102,438.59 

Traded on a regulated or equivalent market 3,102,438.59 

Negotiable debt securities 3,102,438.59 

Other debt securities 0.00 

Not traded on a regulated or equivalent market 0.00 

Undertakings for collective investment 0.00 

Retail UCITS and AIFs and equivalents in other countries intended for 
non-professional investors 0.00 

Other funds and equivalents in other EU Member States intended for non-
professional investors 0.00 

Professional investment funds and their equivalents in other EU Member 
States and listed securitisation vehicles 0.00 

Other professional investment funds and their equivalents in other EU 
member states and unlisted special purpose vehicles  0.00 

Other non-European undertakings 0.00 

Temporary securities transactions 0.00 

Receivables on securities received under repurchase agreements 0.00 

Receivables on loaned securities 0.00 

Borrowed securities 0.00 

Securities transferred under repurchase agreements 0.00 

Other temporary transactions 0.00 

Forward financial instruments 68,989.87 

Transactions on a regulated or equivalent market 0.00 

Other transactions 68,989.87 

Other financial instruments 0.00 

Receivables 24,979,471.67 

Forward foreign exchange transactions 24,918,023.75 

Other 61,447.92 

Financial accounts 1,472,262.57 

Cash and cash equivalents 1,472,262.57 

Total assets 56,645,999.51 
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BALANCE SHEET – LIABILITIES AT 30/06/2020 IN EUR 
 

 
 30/06/2020 

Shareholders’ equity  

Capital 31,981,069.24 

Undistributed prior net capital gains and losses (a) 0.00 

Retained earnings (a) 0.00 

Net gains and losses for the financial year (a, b) -320,339.56 

Profit/loss for the financial year (a, b) -52,715.35 

Total equity (= amount corresponding to net assets) 31,608,014.33 

Financial instruments 38,921.57 

Sales of financial instruments 0.00 

Temporary securities transactions 0.00 

Payables on securities transferred under repurchase agreements 0.00 

Payables on borrowed securities 0.00 

Other temporary transactions 0.00 

Forward financial instruments 38,921.57 

Transactions on a regulated or equivalent market 0.00 

Other transactions 38,921.57 

Payables 24,996,814.09 

Forward foreign exchange transactions 24,848,856.01 

Other 147,958.08 

Financial accounts 2,249.52 

Current bank loans 2,249.52 

Borrowings 0.00 

Total liabilities 56,645,999.51 
 

(a) Including adjustments 
(b) Less interim dividends paid during the financial year 
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OFF-BALANCE SHEET ITEMS AT 30/06/2020 IN EUR 
 

 
 30/06/2020 

Hedging transactions  

Commitments on regulated or equivalent markets  

Commitments on over-the-counter markets  

Other commitments  

Other transactions  

Commitments on regulated or equivalent markets  

Commitments on over-the-counter markets  

Other commitments  

CFDs  

CFD CAPL CAPIT 1230 18,151.58 

CFD CFD GLENCOR 1230 4,368.09 

CFD CIMB CIMB S 1230 14,428.92 

CFD PRYSMIAN 1230 6,680.88 

CFD SC4 SG CARR 1230 35,542.92 

CFD SG APHRIA I 1230 15,656.60 

CFD SG CHINA ED 1230 24,145.77 

CFD SG CHINA RA 1230 36,711.61 

CFD SG CHINA YU 1230 37,992.18 

CFD SG CITIC SE 1230 9,400.64 

CFD SG CYBER AG 1230 26,980.21 

CFD SG DAIO PAP 1230 21,926.03 

CFD SG DCM JAPA 1230 36,436.03 

CFD SG DEXUS 1230 8,369.28 

CFD SG DIGITAL 1230 12,738.19 

CFD SG EURONET 1230 20,731.21 

CFD SG EVERBRID 1230 95,471.66 

CFD SG EVK 1230 35,226.38 

CFD SG GRAND CI 1230 15,836.34 

CFD SG INTEGRA 1230 43,636.71 

CFD SG IONIS PH 1230 25,722.66 

CFD SG LUYE PHA 1230 10,693.78 

CFD SG MEDIPAL 1230 19,651.33 

CFD SG MINEBEA 1230 19,276.78 

CFD SG NAGOYA R 1230 42,971.90 

CFD SG NATIONAL 1230 12,046.69 

CFD SG NIPPON F 1230 8,439.11 

CFD SG NIPRO 1230 7,237.95 

CFD SG RELO GRO 1230 5,305.52 

CFD SG SBI HOLD 1230 21,076.12 
 



 

H2O GLOBAL CONVERTIBLES: ANNUAL FINANCIAL STATEMENTS AT 30/06/2020 

OFF-BALANCE SHEET ITEMS AT 30/06/2020 IN EUR 
 

 
 30/06/2020 

CFD SG SHIP HEA 1230 18,136.76 

CFD SG SINO BIO 1230 62,056.65 

CFD SG SSR MI U 1230 42,787.24 

CFD SG TEIJIN 1230 15,658.84 

CFD SG THE LINK 1230 16,825.51 

CFD SG TORAY I 1230 10,730.41 

CFD SG VOLVO B 1230 31,818.02 

CFD SG WUXI APP 1230 56,926.77 

CFD SIEMENS AG 1230 12,885.48 

CFD SNAM RETE SG 123 24,937.84 

CFD 051910 LG S 1230 10,529.02 

CFD 1101 TAIWA 1230 88,339.42 

CFD 3481 INNOL 1230 24,010.39 

IBE SG IBERDR 1230 113,458.08 

LEG LEG IMMO 1230 34,465.00 

MC SG LVMH 1230 33,583.00 

SAD SG ADIDAS 1230 35,974.40 

SG BIOMARIN 1230 54,139.36 

SG BP/ LN 1230 23,535.10 

SG MICHELIN 1230 22,807.98 

SG QIAGEN 1230 93,587.94 

SG TELEKOMAV 1230 34,212.45 

SOX SYMRISE SG 1230 51,543.00 
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INCOME STATEMENT AT 30/06/2020 IN EUR 
 
 
 30/06/2020 

Income from financial transactions  

Income from deposits and financial accounts 3.77 

Income from equities and equivalent securities 0.00 

Income from bonds and equivalent securities 47,470.21 

Income from debt securities 0.00 

Income from temporary purchases and sales of securities 0.00 

Income from forward financial instruments 0.00 

Other financial income 0.00 

Total (1) 47,473.98 

  

Expenses on financial transactions  

Expenses on temporary purchases and sales of securities 118.21 

Expenses on forward financial instruments 0.00 

Expenses on financial debt 13,424.41 

Other financial expenses 0.00 

Total (2) 13,542.62 

  

Income from financial transactions (1 - 2) 33,931.36 

Other income (3) 0.00 

Management fees and provisions for depreciation (4) 86,646.71 

  

Net profit for the financial year (L. 214-17-1) (1 - 2 + 3 - 4) -52,715.35 

Income adjustments for the financial year (5) 0.00 

Interim dividends paid over the financial year (6) 0.00 

  

Income (1 - 2 + 3 - 4 + 5 - 6) -52,715.35 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
 

ACCOUNTING RULES AND METHODS 
 
The annual financial statements are presented in the form prescribed by ANC Regulation 2014-01, as amended. 
 
The following general accounting principles apply: 
- a true and fair view, comparability and going concern, 
- lawfulness and fairness, 
- prudence, 
- consistency in accounting methods from one financial year to the next. 
 
Income from fixed-income securities is recognised using the interest earned accounting method. 
 
Purchases and sales of securities are recorded exclusive of fees. 
The reference currency of the portfolio is the euro. 
The length of the financial year is 4 months. 
 

 
Information on the impact of the COVID-19 crisis 
The statements were prepared by the Board of Directors based on the information available in the changing 
context of crisis linked to COVID-19. 
 

 

Asset valuation rules 
 
I - Securities portfolio 
 
The Management Company has delegated accounting management (including the valuation of the Sub-fund's 
portfolio) to CACEIS Fund Administration. 
 
The Sub-fund’s portfolio is valued each time the net asset value is calculated and when the accounts are closed, 
at the closing price. 
 
The annual accounts of the SICAV are drawn up on the basis of the final net asset value for the financial year. 
 
The Sub-fund complies with the accounting rules and methods prescribed by current regulations and with the 
UCITS chart of accounts, which on the prospectus publication date are as follows: 
 
Shares 
 
French shares are valued on the basis of the latest quoted price in the case of securities admitted to a deferred 
settlement system or a spot market. 
 
Foreign equities are valued on the basis of the latest price on the Paris stock exchange if the securities are listed 
in Paris, or on the first trading day of their main market, converted into euros in accordance with the WMR rate 
for the currency on the valuation date. 
 
Bonds 
 
Bonds are valued on the basis of a Bloomberg composite rating retrieved at 5.00 p.m. (Paris time) in accordance 
with the WMR rate for the currency on the valuation date. 
 
Investment securities 
 
Transferable securities for which the price has not been recorded on the valuation date or has been adjusted 
are valued by the management company at their likely trading value. 
 
In the case of transferable securities that are not listed or those for which a price is not listed on the valuation 
date, as well as other items on the balance sheet, the management company adjusts its valuation on the basis 
of variations that seem likely in view of current events. The statutory auditor is informed of these valuations and 
the justifications for them during their audit. 
Foreign securities are converted into the equivalent value in euros in accordance with the WMR currency rate 
on the valuation date. 
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UCITS/AIFs/investment funds 
 
Units or shares of UCITS/AIFs or investment funds are valued at the last known net asset value. Foreign 
undertakings for collective investment carrying out valuations at times that are incompatible with the calculation 
of the Sub-fund’s net asset value are valued on the basis of estimates supplied by the administrators of these 
undertakings, under the supervision and responsibility of the Management Company. 
 
Money market instruments: 
 
Money market instruments are valued in accordance with the following rules: 
 
• BTFs (French fixed-rate treasury bills) are valued on the basis of an average of contributed prices obtained 
from market makers; 
• Unlisted variable-rate money market instruments are valued at cost price, adjusted to take into account any 
potential variations in credit spreads; 
• Other fixed-rate money market instruments (certificates of deposits, commercial paper, warrants issued by 
financial institutions, etc.) are valued on the basis of their market price. 
In the absence of an indisputable market price, money market instruments are valued by applying a yield curve, 
adjusted, if necessary, by a margin calculated on the basis of the characteristics of the security (of the issuer). 
However, negotiable debt securities with a residual maturity of three months or less are valued using the straight-
line method. 
 
Repurchase and reverse repurchase agreements on securities 
 
Repurchase and reverse repurchase agreements on securities are valued at the contract price, adjusted for any 
margin calls (valued in accordance with the conditions set out in the contract). 
In the case of transferable securities that are not listed or those for which a price is not listed on the valuation 
date, as well as other items on the balance sheet, the Executive Board of the management company adjusts 
the valuation on the basis of variations that are likely in view of current events. 
 
Certain fixed-rate transactions with a maturity of over three months can be valued at the market price. 
 

 

II - Futures and options transactions 
 
Organised futures and options markets 
 
Derivatives listed on an organised market are valued on the basis of the settlement price. 
 
Swaps 
 
Asset swaps are valued at market price based on the residual maturity of the asset and the valuation of the 
issuer’s credit spread (or the trend in its rating). 
 
Asset swaps with a maturity of three months or less are valued using the straight-line method, except in the 
case of an exceptional market event. 
Asset swaps with a residual maturity exceeding three months are valued at market price, based on the spreads 
indicated by the market makers. In the absence of a market maker, the spreads will be obtained by any means 
from the available contributors. 
 
Other swaps are valued in accordance with the following rules: 
Swaps with a maturity of three months or less are valued using the straight-line method. Swaps with a residual 
maturity exceeding three months are valued using a zero coupon yield curve. 
 
Complex instruments, such as CDS, SES and complex options, are valued based on their type using an 
appropriate method. 
 
Forward exchange contracts 
 
These are valued at the exchange rate for the currencies on the valuation date, allowing for the amortisation of 
the carry-forward/discount. 
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III - Off-balance sheet commitments 
 
Off-balance sheet commitments are valued as follows: 
 
A) Commitments on futures markets: 
 
 
1) Futures: 
commitment = reference price (the prices at 5.00 p.m. on Bloomberg, Paris time) x nominal contract value x 
quantities 
With the exception of commitments under the Euribor contract traded on LIFFE, which are recorded at their 
nominal value. 
 
2) Swap commitments: 
 
a) interest rate swaps with a maturity of three months or less 
backed: nominal value + accrued interest (interest differential) 
non-backed: nominal value + accrued interest (interest differential) 
Interest rate swaps with a maturity exceeding three months 
Secured: 
° Fixed-rate/variable rate 
- appraisal of the fixed-rate portion at market price 
° Variable rate/fixed rate 
- appraisal of the variable-rate portion at market price 
Unsecured: 
° Fixed-rate/variable rate 
- appraisal of the fixed-rate portion at market price 
° Variable rate/fixed rate 
- appraisal of the variable-rate portion at market price 
b) other types of swaps 
These are valued at their market value. 
 
B) Commitments on options markets: 
 
Commitment = quantity x nominal contract value (portion) x price of underlying x delta. 
 
IV - Currencies 
 
Foreign currency prices are converted into euros in accordance with the WMR rate (4.00 p.m., London time) on 
the valuation date. 
 
 
 
V - Unlisted financial instruments and other securities 
 
• Financial instruments whose price has not been recorded on the valuation date are valued at the most recent 
officially published price or at their likely trading value, under the responsibility of the management company; 
• Foreign securities are converted into the equivalent value in euros in accordance with the WMR rate on the 
valuation date; 
• The management company is responsible for appraising financial instruments not traded on a regulated market 
at their likely trading value; 
• Other financial instruments are valued at their market value as calculated by the counterparties, under the 
supervision and responsibility of the management company. 
The valuations of unlisted financial instruments and the other securities referred to in this paragraph, together 
with the justifications for them, are communicated to the statutory auditor during their audit. 
 
Swing pricing adjustment mechanism of the net asset value with trigger threshold 
 
The Management Company has implemented a method for adjusting the net asset value (NAV) with a trigger 
threshold. 
 
This mechanism consists of making investors, who subscribe or redeem their shares, bear the charges related 
to transactions carried out on the Sub-fund’s assets owing to movements (subscriptions/redemptions) in the 
Sub-fund’s liabilities. The purpose of this mechanism which is governed by a policy, is to protect shareholders 
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who remain in the Sub-fund by ensuring that they bear the lowest possible charges. This results in the calculation 
of an adjusted ("swung") NAV. 
 
This means that if, on a NAV calculation day, the total number of net subscription/redemption orders from 
investors across all share classes of the Sub-fund exceeds a threshold that is predetermined, based on the 
objective criteria set out by the Management Company, as a percentage of net assets, the NAV can be adjusted 
upwards or downwards to take into account the readjustment costs attributable to the respective net 
subscription/redemption orders. If the Sub-fund issues several share classes, the NAV of each share class is 
calculated separately but any adjustment has the same impact as a percentage on all NAVs of the Sub-fund’s 
share classes. 
 
The cost parameters of readjustments and of the trigger threshold are determined by the management company 
and reviewed periodically. These costs are estimated by the management company based on the transaction 
fees, the bid-ask spreads and any taxes applicable to the Sub-fund. 
It is not possible to predict accurately whether the adjustment mechanism will be applied in the future or the 
frequency at which the management company will make such adjustments. 
 
Investors are informed that the volatility of the Sub-fund’s NAV may not only reflect that of securities held in the 
portfolio owing to the application of the adjustment mechanism. 
 
The “swung” NAV is the Sub-fund’s only net asset value and the only one communicated to the Sub-fund’s 
shareholders. However, in the event of a performance fee, this is calculated on the NAV before the adjustment 
mechanism is applied. 
 
 
 
Management fees 
 
Management fees are determined at each net asset value calculation. 
These fees are recorded in the income statement for the UCI. 
Management fees are paid in full to the management company responsible for all UCI operating costs. 
 
Internal and external management fees do not include transaction fees. 
The maximum rate applied on the basis of the net assets is: 
 
0.85% incl. tax for IC shares 
 
The performance fee applicable to a particular share class is based on a comparison of the Sub-fund’s valued 
assets and its reference assets. 
The Sub-fund’s valued assets are the portion of assets corresponding to a specific share class, valued in 
accordance with the rules applicable to the assets and taking into account the actual operating and management 
fees corresponding to that share class. 
The Sub-fund’s reference assets are the portion of assets corresponding to a specific share class, adjusted for 
the amounts of subscriptions/redemptions applicable to this share class at each valuation and valued in 
accordance with the performance of the reference index (i.e. the reference rate) of the Sub-fund. 
The reference rate is equal to the Thomson Reuters Global Focus Hedged Convertible Bond Index benchmark 
(Bloomberg ticker UCBIFX14) increased daily by 0.90% per annum for I/C (EUR) shares. 
The Sub-fund’s performance is calculated according to changes in the net asset value of each share class. 
The observation period is defined as follows: 
- the initial observation period runs from 5 March 2020 to the last trading day of December 2021. 
Where necessary, the reference assets are restated for the amounts of subscriptions/redemptions occurring 
between the date of recording these reference assets and the start of the new observation period. 
If, during the observation period, the Sub-fund’s valued assets exceed the reference assets as defined above, 
the variable portion of the management fees will be up to 20% of the difference between these two assets. 
If, over the observation period, the Sub-fund’s valued assets are less than or equal to the reference assets, the 
variable portion of the management fees will be zero. 
If, over the observation period, the Sub-fund’s valued assets are greater than the reference assets, this 
difference will be subject to a provision for variable management fees at the time of the net asset value 
calculation. If the Sub-fund’s valued assets are lower than the reference assets between two net asset value 
calculations, any previously accrued provision will be reduced accordingly through a provision reversal. The new 
provisions must not exceed the previous allocations. 
This variable portion will be collected at the end of each observation period only if, over the elapsed period, the 
Sub-fund’s valued assets exceed those of the reference assets at the time of the last net asset value calculation. 
In the event of redemption, the portion of the provision corresponding to the number of shares redeemed will be 
retained by the Management Company. 
In the event of redemption, the portion of the provision corresponding to the number of shares redeemed will be 
retained by the Management Company. 
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Allocation of distributable income 
 
Definition of distributable income: 
 
Distributable income consists of: 
 

 
Income: 
 
Net income for the financial year is equal to the amount of interest, arrears, premiums and bonuses, dividends, 
directors' fees and all other income generated by the securities held in the portfolio, plus income generated by 
temporary cash holdings, less management fees and borrowing costs. 
It is increased by the retained earnings and increased or reduced by the balance of the income adjustment 
account. 
 

 
Capital gains and losses: 
 
Realised capital gains, net of fees, minus realised capital losses, net of fees, recorded in the current financial 
year, plus net capital gains of the same type recognised in previous years that have not been distributed or 
accumulated, plus or minus current-year net capital gains adjustments. 
 

 
Procedures for allocating distributable income: 
 

Distributable income IC units 

Allocation of net income Accumulation 

Allocation of net realised capital gains or losses Accumulation 
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2. CHANGE IN NET ASSETS AT 30/06/2020 IN EUR 
 

 30/06/2020 

Net assets at the start of the financial year 0.00 

Subscriptions (including subscription fees paid to the UCI) 36,427,980.00 

Redemptions (less redemption fees paid to the UCI) -6,427,980.00 

Capital gains earned on deposits and financial instruments 65,074.01 

Capital losses incurred on deposits and financial instruments -273,020.08 

Capital gains earned on forward financial instruments 1,220,403.57 

Capital losses incurred on forward financial instruments -1,099,239.38 

Transaction fees -4,409.50 

Exchange rate differences -192,013.85 

Fluctuations in the valuation difference on deposits and financial instruments 1,913,866.61 

Valuation difference, financial year N 1,913,866.61 

Valuation difference, financial year N-1 0.00 

Fluctuations in the valuation difference on forward financial instruments 30,068.30 

Valuation difference, financial year N 30,068.30 

Valuation difference, financial year N-1 0.00 

Dividends paid in the previous financial year on net capital gains and losses 0.00 

Dividends paid in the previous financial year on income 0.00 

Net income for the financial year prior to adjustment -52,715.35 

Interim dividend(s) paid during the financial year on net capital gains and losses 0.00 

Interim dividend(s) paid during the financial year on income 0.00 

Other items 0.00 

Net assets at the end of the financial year 31,608,014.33 
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3. ADDITIONAL INFORMATION 
 

3.1. BREAKDOWN OF FINANCIAL INSTRUMENTS BY LEGAL OR ECONOMIC TYPE 
 
 

 Amount % 

Assets 

  

Bonds and equivalent securities   

Fixed-rate bonds traded on a regulated or equivalent market 473,619.02 1.50 

Convertible bonds traded on a regulated or equivalent market 26,549,217.79 84.00 

TOTAL Bonds and equivalent securities 27,022,836.81 85.49 

Debt securities   

Treasury bills 3,102,438.59 9.82 

TOTAL Debt securities 3,102,438.59 9.82 

   

Liabilities   

Sales of financial instruments   

TOTAL Sales of financial instruments 0.00 0.00 

   

Off-balance sheet items   

Hedging transactions   

TOTAL Hedging transactions 0.00 0.00 

Other transactions   

Other 1,605,801.73 5.08 

TOTAL Other transactions 1,605,801.73 5.08 
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3.2. BREAKDOWN OF ASSETS, LIABILITIES AND OFF-BALANCE SHEET ITEMS BY 
INTEREST-RATE TYPE 

 
 Fixed rate % Variable rate % Adjustable rate % Other % 

Assets         

Deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Bonds and equivalent securities 27,022,836.81 85.49 0.00 0.00 0.00 0.00 0.00 0.00 

Debt securities 3,102,438.59 9.82 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 1,472,262.57 4.66 

Liabilities         

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 2,249.52 0.01 

Off-balance sheet items         

Hedging transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
 

 
 

3.3. BREAKDOWN OF ASSETS, LIABILITIES AND OFF-BALANCE SHEET ITEMS BY 
RESIDUAL MATURITY 

 
 < 3 months % ]3 months - 1 

year] 
% ]1 - 3 years] % ]3 - 5 years] % > 5 years % 

Assets           

Deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Bonds and equivalent securities 0.00 0.00 686,510.59 2.17 4,995,195.42 15.80 13,671,413.37 43.25 7,669,717.43 24.27 

Debt securities 2,701,173.10 8.55 401,265.49 1.27 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities 
transactions 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 1,472,262.57 4.66 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Liabilities           

Temporary securities 
transactions 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Financial accounts 2,249.52 0.01 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Off-balance sheet items           

Hedging transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Interest rate futures are shown based on the maturity of the underlying asset. 
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3.4. BREAKDOWN OF ASSETS, LIABILITIES AND OFF-BALANCE SHEET ITEMS BY LISTING 
OR VALUATION CURRENCY 

 
 USD JPY HKD Other currencies 

Amount % Amount % Amount % Amount % 

Assets         

Deposits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Equities and equivalent securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Bonds and equivalent securities 21,778,235.58 68.90 659,064.61 2.09 1,080,232.51 3.42 586,917.20 1.86 

Debt securities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

UCIs 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Receivables 2,239,647.99 7.09 0.00 0.00 0.00 0.00 61,447.92 0.19 

Financial accounts 137,545.47 0.44 3,019.00 0.01 4,130.68 0.01 251,951.13 0.80 

Liabilities         

Sales of financial instruments 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Temporary securities transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Payables 22,307,765.49 70.58 652,196.67 2.06 1,079,700.93 3.42 870,504.29 2.75 

Financial accounts 0.00 0.00 0.00 0.00 0.00 0.00 143.92 0.00 

Off-balance sheet items         

Hedging transactions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Other transactions 298,145.44 0.94 266,565.18 0.84 254,752.91 0.81 235,596.51 0.75 

 
 

3.5. RECEIVABLES AND PAYABLES: BREAKDOWN BY TYPE 
 
 

 30/06/2020 

Receivables  

Funds receivable on forward currency sales 24,918,023.75 

Sales with deferred settlement 61,447.92 

Total receivables 24,979,471.67 

  

Payables  

Forward currency sales 24,848,856.01 

Purchases with deferred settlement 61,311.37 

Management fees 81,045.12 

Variable management fees 5,601.59 

Total payables 24,996,814.09 
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3.6. SHAREHOLDERS’ EQUITY 
 
 

3.6.1. Number of securities issued or redeemed 
 
 

 In shares Amount 
Shares subscribed during the year 361,500.0000 36,427,980.00 

Shares redeemed during the year -61,500.0000 -6,427,980.00 

Net subscriptions/redemptions 300,000.0000 30,000,000.00 
 
 

3.6.2. Subscription and/or redemption fees 
 

 
 Amount 
Total fees paid  0.00 

Subscription fees paid to the Fund 0.00 

Redemption fees paid to the Fund 0.00 
 
 

3.7. MANAGEMENT FEES 
 
 

 30/06/2020 

Guarantee fees 0.00 

Fixed management fees 81,045.12 

Percentage of fixed management fees 0.86 

Variable management fees 5,601.59 

Retrocession of management fees 0.00 
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3.8. COMMITMENTS RECEIVED AND GIVEN 
 
 
 

3.8.1. Guarantees received by the UCI: 
 

None 
 
 

3.8.2. Other commitments received and/or given: 
 
 

None 
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3.9. OTHER INFORMATION 
 
 

3.9.1. Current value of securities subject to a temporary purchase transaction 
 

 
 30/06/2020 

Securities received under reverse repurchase agreements  0.00 

Borrowed securities 0.00 

 
 
 

3.9.2. Current value of securities representing security deposits 
 
 

 30/06/2020 

Financial instruments given as collateral and maintained as originally booked 0.00 

Financial instruments received as collateral and not posted in the balance sheet 0.00 

 
 
 

3.9.3. Group financial instruments held in the portfolio 
 
 
 ISIN code Name 30/06/2020 

Equities   0.00 

Bonds   0.00 

Negotiable debt securities   0.00 

UCIs   0.00 

Forward financial instruments   0.00 
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3.10. ALLOCATION TABLE FOR DISTRIBUTABLE INCOME 
 
 

Allocation table for the portion of distributable income relating to profit/loss 
 

 30/06/2020 

Amounts still to be allocated  

Retained earnings 0.00 

Income -52,715.35 

Total -52,715.35 

 
 30/06/2020 

H2O GLOBAL CONVERTIBLES IC EUR  

Allocation  

Distribution 0.00 

Retained earnings for the financial year 0.00 

Accumulation -52,715.35 

Total -52,715.35 
 
 

Allocation table for the portion of distributable income relating to net capital 
gains and losses 

 
 30/06/2020 

Amounts still to be allocated  

Undistributed prior net capital gains and losses 0.00 

Net capital gains and losses for the financial year -320,339.56 

Interim dividends paid on net capital gains and losses for the financial year 0.00 

Total -320,339.56 

 
 30/06/2020 

H2O GLOBAL CONVERTIBLES IC EUR  

Allocation  

Distribution 0.00 

Undistributed net capital gains and losses 0.00 

Accumulation -320,339.56 

Total -320,339.56 
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3.11. TABLE OF INCOME AND OTHER ITEMS CHARACTERISTIC OF THE ENTITY OVER THE 
LAST FIVE FINANCIAL YEARS 

 

 
 30/06/2020 

Total net assets in EUR 31,608,014.33 

Net assets in EUR 31,608,014.33 

Number of securities 300,000.0000 

Net asset value per unit in EUR 105.36 

Accumulation per unit on net gains and 
losses in EUR -1.06 

Accumulation per unit on income in EUR -0.17 
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3.12. PORTFOLIO BREAKDOWN IN EUR 
 
 
 

Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

Bonds and equivalent securities 
    

Bonds and equivalent securities traded on a regulated or equivalent 
market 

    

GERMANY     

DELIVERY HERO SE 0.25% 23-01-24 EUR 200,000 229,398.78 0.73 

DELIVERY HERO SE 1.0% 23-01-27 EUR 200,000 236,738.12 0.74 

DEUTSCHE WOHNEN AG 0.325% 26-07-24 EUR 200,000 219,849.60 0.70 

DEUTSCHE WOHNEN AG 0.6% 05-01-26 EUR 200,000 215,474.61 0.68 

TOTAL GERMANY   901,461.11 2.85 

BERMUDA     

JAZZ INVESTMENTS I 1.5% 15-08-24 USD 200,000 164,430.69 0.52 

TOTAL BERMUDA   164,430.69 0.52 

CHINA     

BILIBILI 1.375% 01-04-26 CV USD 125,000 218,554.68 0.69 

IQIYI INC 3.75% 01-12-23 CV USD 188,000 184,226.27 0.58 

IQIYI 2.0% 01-04-25 CV USD 321,000 285,954.80 0.90 

SMART INSIGHT INTL 4.5% 05-12-23 HKD 2,000,000 257,685.57 0.82 

YY INCORPORATION 0.75% 15-06-25 USD 124,000 126,864.79 0.40 

YY INCORPORATION 1.375% 15-06-26 USD 124,000 121,996.30 0.39 

TOTAL CHINA   1,195,282.41 3.78 

SPAIN     

AMADEUS CM 1.5% 09-04-25 CV EUR 200,000 244,128.33 0.77 

CELLNEX TELECOM 0.5% 05-07-28 CV EUR 200,000 259,189.07 0.82 

TOTAL SPAIN   503,317.40 1.59 

UNITED STATES OF AMERICA     

AKAMAI TECHNOLOGIES INC 0.125% 01-05-25 USD 302,000 331,753.20 1.05 

AKAMAI TECHNOLOGIES 0.375% 01-09-27 USD 301,000 290,541.45 0.92 

BIOMARIN PHARMACEUTICAL 1.25% 15-05-27 USD 139,000 145,182.01 0.46 

BLACKLINE 0.125% 01-08-24 CV USD 131,000 148,630.83 0.47 

BOOKING HOLDINGS INC 0.9% 15-09-21 USD 247,000 233,333.25 0.74 

BOOKING 0.75% 01-05-25 CV USD 207,000 229,538.27 0.73 

BURLINGTON STORES 2.25% 15-04-25 USD 193,000 197,670.99 0.63 

CHEGG 0.125% 15-03-25 CV USD 207,000 262,032.54 0.83 

CLOUDFLARE 0.75% 15-05-25 CV USD 133,000 143,403.32 0.45 

COUPA SOFTWARE 0.125% 15-06-25 USD 214,000 307,936.99 0.97 

CREE 0.875% 01-09-23 CV USD 143,000 150,526.76 0.48 

CREE 1.75% 01-05-26 CV USD 139,000 175,468.43 0.56 

DEXCOM 0.25% 15-11-25 CV USD 279,000 254,437.72 0.80 

DICKS SPORTING GOODS 3.25% 15-04-25 USD 139,000 171,411.95 0.54 

ENVISTA HOLDINGS CORPORATION 2.375% 01-06-25 USD 120,000 130,247.67 0.41 
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Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

EQT CORPORATION 1.75% 01-05-26 USD 121,000 110,625.61 0.35 

ETSY 0.125% 01-10-26 CV USD 162,000 195,552.82 0.62 

EXACT SCIENCES 0.375% 01-03-28 USD 290,000 246,940.02 0.78 

EXACT SCIENCES 0.375% 15-03-27 USD 185,000 171,602.74 0.54 

EXTR SPAC 3.125% 01-10-35 CV USD 143,000 138,029.09 0.44 

FIREEYE 0.875% 01-06-24 CV USD 150,000 121,216.56 0.38 

FORTIVE 0.875% 15-02-22 CV USD 378,000 330,446.87 1.05 

HALOZYME THERAPEUTICS 1.25% 01-12-24 USD 111,000 125,967.85 0.40 

IAC FINANCECO 2 INC 0.875% 15-06-26 USD 283,000 310,635.78 0.98 

ILLUMINA INC ZCP 15-08-23 CV USD 196,000 188,234.34 0.60 

ILLUMINA 0.5% 15-06-21 CV USD 130,000 169,600.98 0.54 

INPHI 0.75% 15-04-25 CV USD 124,000 130,155.65 0.41 

INSULET 0.375% 01-09-26 CV USD 200,000 192,126.61 0.61 

IONIS PHARMACEUTICALS 0.125% 15-12-24 USD 135,000 117,499.29 0.37 

JP MORGAN CHASE FINANCIAL COMPANY LLC 0.25% 01-05-23 USD 148,000 127,968.21 0.40 

JPMORGAN CHASE BANK N A ZCP 30-12-20 USD 200,000 182,845.57 0.58 

JPMORGAN CHASE BANK N A 0.125% 01-01-23 USD 141,000 134,177.96 0.42 

J2 GLOBAL 1.75% 01-11-26 CV USD 136,000 108,016.77 0.34 

LIBE MEDI 1.375% 15-10-23 USD 247,000 232,630.12 0.74 

LIBERTY MEDIA GROUP 1.0% 30-01-23 USD 112,000 109,477.54 0.35 

LIBERTY MEDIA 2.75% 01-12-49 USD 149,000 124,301.10 0.39 

LIVE NATION 2.5% 15-03-23 CV USD 136,000 124,377.50 0.39 

LUMENTUM 0.5% 15-12-26 CV USD 261,000 246,829.85 0.78 

LYFT 1.5% 15-05-25 CV USD 150,000 148,512.44 0.47 

MICROCHIP TECHNOLOGY 1.625% 15-02-27 USD 545,000 704,457.39 2.22 

MICROCHIP TECHNOLOGY 2.25% 15-02-37 USD 170,000 220,527.00 0.70 

MONGODB 0.25% 15-01-26 CV USD 304,000 338,294.83 1.07 

NEW RELIC INC 0.5% 01-05-23 CV USD 124,000 107,361.41 0.34 

NRG ENERGY INC 2.75% 01-06-48 USD 141,000 126,907.74 0.40 

NUANCE COMMUNICATIONS 1.0% 15-12-35 USD 167,000 176,791.09 0.56 

NUVASIVE INC 2.25% 15-03-21 CV USD 161,000 156,870.90 0.50 

OKTA 0.125% 01-09-25 CV USD 277,000 304,081.38 0.96 

ON SE 1.0% 01-12-20 CV USD 170,000 177,193.14 0.56 

ON SEMICONDUCTOR 1.625% 15-10-23 USD 142,000 154,370.63 0.49 

PALO ALTO NETWORKS INC 0.75% 01-07-23 USD 443,000 424,884.00 1.33 

PEGASYSTEMS 0.75% 01-03-25 CV USD 157,000 142,182.17 0.45 

PIONEER NATURAL RESOURCES 0.25% 15-05-25 USD 305,000 319,411.94 1.01 

PLURALSIGHT 0.375% 01-03-24 CV USD 137,000 107,788.62 0.34 

PROOFPOINT 0.25% 15-08-24 CV USD 242,000 212,079.28 0.67 
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Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

PURE STORAGE INC 0.125% 15-04-23 USD 142,000 124,741.51 0.39 

RINGCENTRAL ZCP 01-03-25 CV USD 252,000 236,785.54 0.75 

SLACK TECHNOLOGIES 0.5% 15-04-25 USD 208,000 228,933.13 0.72 

SNAP 0.25% 01-05-25 CV USD 231,000 261,940.71 0.83 

SNAP 0.75% 01-08-26 CV USD 331,000 363,137.78 1.15 

SOUTHWEST AIRLINES 1.25% 01-05-25 USD 531,000 570,752.70 1.80 

SPLUNK INC ZCP 15-09-25 CV USD 213,000 276,771.52 0.88 

SPLUNK INC 0.5% 15-09-23 CV USD 332,000 422,339.60 1.34 

SQUARE 0.125% 01-03-25 CV USD 231,000 233,368.88 0.74 

SQUARE 0.5% 15-05-23 CV USD 212,000 280,702.77 0.89 

SYNAPTICS 0.5% 15-06-22 CV USD 130,000 122,521.34 0.39 

TELADOC HEALTH 1.25% 01-06-27 USD 231,000 227,703.77 0.72 

TWITTER 0.25% 15-06-24 CV USD 302,000 253,073.69 0.80 

UNDER ARMOUR 1.5% 01-06-24 CV USD 102,000 103,439.59 0.33 

VIAVI SOLUTIONS INC USD 114,000 117,319.90 0.37 

VSH 2 1/4 06/15/25 USD 148,000 123,496.29 0.39 

WAYFAIR 1.0% 15-08-26 CV USD 249,000 327,479.46 1.04 

WAYFAIR 1.125% 01-11-24 CV USD 141,000 226,821.50 0.72 

WORKDAY INC 0.25% 01-10-22 CV USD 290,000 356,299.12 1.13 

WRIGHT MEDICAL GROUP 1.625% 15-06-23 USD 201,000 185,267.04 0.59 

ZENDESK 0.25% 15-03-23 CV USD 145,000 189,330.27 0.60 

ZILLOW INC 2.0% 01-12-21 CV USD 113,000 123,481.71 0.39 

ZILLOW 0.75% 01-09-24 CV USD 167,000 211,685.49 0.67 

ZILLOW 1.375% 01-09-26 CV USD 123,000 156,548.71 0.50 

ZILLOW 2.75% 15-05-25 CV USD 130,000 134,201.45 0.42 

ZYNGA 0.25% 01-06-24 CV USD 170,000 194,658.57 0.62 

TOTAL UNITED STATES OF AMERICA   16,985,890.21 53.74 

FRANCE     

ATOS SE ZCP 06/11/24 CV EUR 100,000 132,090.00 0.42 

EDENRED ZCP 06/09/24 CV EUR 2,021 122,071.43 0.39 

KERING ZCP 30-09-22 CV EMTN EUR 100,000 103,450.50 0.33 

ORPEA 0.375% 17-05-27 CV EUR 844 121,123.28 0.38 

SAFRAN SA ZCP 21-06-23 CV EUR 1,239 170,097.35 0.54 

T 0.5% 02-12-22 EMTN USD 200,000 175,859.47 0.56 

VEOLIA ENVIRONNEMENT SA ZCP 01/01/25 EUR 5,676 176,421.43 0.56 

VINCI 0.375% 16-02-22 USD 200,000 206,292.35 0.64 

WORLDLINE ZCP 30-07-26 CV EUR 1,440 169,650.72 0.54 

TOTAL FRANCE 1,377,056.53 4.36 
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Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

HONG KONG 
    

CHINA CONCH VENTURE ZCP 05-09-23 HKD 2,000,000 247,304.12 0.78 

LENOVO GROUP 3.375% 24-01-24 USD 200,000 180,675.56 0.57 

TOTAL HONG KONG   427,979.68 1.35 

CAYMAN ISLANDS     

HARVEST INTERNATIONAL COMPANY ZCP 21-11-22 HKD 2,000,000 235,951.96 0.75 

HERBALIFE NUTRITION 2.625% 15-03-24 USD 137,000 121,398.25 0.38 

HUAZHU GROUP 0.375% 01-11-22 USD 118,000 104,924.03 0.33 

PINDUODUO ZCP 01-10-24 CV USD 264,000 480,977.61 1.52 

POSEIDON FINANCE 1 LTD ZCP 01-02-25 USD 246,000 212,555.70 0.67 

SEA 1.0% 01-12-24 CV USD 287,000 558,723.91 1.78 

ZHONGSHENG GROUP ZCP 23-05-23 HKD 2,000,000 339,290.86 1.07 

TOTAL CAYMAN ISLANDS   2,053,822.32 6.50 

BRITISH VIRGIN ISLANDS     

ANLLIAN CAPITAL LTD ZCP 05-02-25 EUR 200,000 186,235.00 0.59 

SHANGHAI PORT GROUP HOLDING ZCP 09-08-22 USD 200,000 181,298.13 0.57 

TOTAL BRITISH VIRGIN ISLANDS   367,533.13 1.16 

ISRAEL     

CYBERARK SOFTWARE ZCP 15-11-24 USD 140,000 114,706.76 0.36 

WIXCOM LTD ZCP 01-07-23 CV USD 109,000 177,373.08 0.56 

TOTAL ISRAEL   292,079.84 0.92 

ITALY     

NEXI 1.75% 24-04-27 CV EUR 100,000 114,749.14 0.36 

TOTAL ITALY   114,749.14 0.36 

JAPAN     

CHUGOKU ELECTRIC POWER ZCP 25-01-22 JPY 10,000,000 86,974.16 0.28 

KANSAI PAINT ZCP 17-06-22 JPY 10,000,000 82,832.49 0.26 

KYUSHU ELECTRIC POWER ZCP 31-03-22 JPY 20,000,000 163,250.22 0.52 

MITSUBISHI CHEMICAL HOLD ZCP 29-03-24 JPY 20,000,000 162,654.36 0.51 

MITSUBISHI CHEMICAL HOLD ZCP 30-03-22 JPY 20,000,000 163,353.38 0.52 

TOTAL JAPAN   659,064.61 2.09 

LUXEMBOURG     

ELIOTT CAPITAL SARL ZCP 30-12-22 EUR 200,000 192,662.00 0.61 

UNKNOWN FICTIONAL 2.5% 15-03-27 USD 147,000 134,118.31 0.42 

TOTAL LUXEMBOURG   326,780.31 1.03 

NETHERLANDS     

ARGENTUM NETHERLANDS BV 0.5% 02-10-24 EUR 200,000 25,057.55 0.08 

STMICROELECTRONICS NV ZCP 03-07-22 USD 200,000 239,472.02 0.76 

STMICROELECTRONICS NV 0.25% 03-07-24 USD 200,000 261,412.30 0.82 

SWISS REINSURANCE CO VIA ELM BV 3.25% 13-06-24 CV USD 200,000 183,378.00 0.58 
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Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

YANDEX 0.75% 03-03-25 CV USD 200,000 191,982.97 0.61 

TOTAL NETHERLANDS   901,302.84 2.85 

REPUBLIC OF KOREA     

LG PHILIPS 1.5% 22-08-24 CV USD 200,000 165,169.39 0.52 

TOTAL REPUBLIC OF KOREA   165,169.39 0.52 

UNITED KINGDOM     

OCADO GROUP 0.875% 09-12-25 CV GBP 100,000 145,132.53 0.46 

TOTAL UNITED KINGDOM   145,132.53 0.46 

SWITZERLAND     

SIKA AG 0.15% 05-06-25 CV CHF 400,000 441,784.67 1.40 

TOTAL SWITZERLAND   441,784.67 1.40 

TOTAL Bonds and equiv. securities traded on a regulated or 
equiv. market 

  27,022,836.81 85.48 

TOTAL Bonds and equivalent securities   27,022,836.81 85.48 

Debt securities     

Debt securities traded on a regulated or equivalent market     

GERMANY     

GERM TREA BILL ZCP 05-08-20 EUR 700,000 700,383.71 2.22 

GERM TREA BILL ZCP 20-01-21 EUR 400,000 401,265.49 1.27 

TOTAL GERMANY   1,101,649.20 3.49 

FRANCE     

FRENCH REP ZCP 22-07-20 EUR 500,000 500,150.54 1.58 

TOTAL FRANCE   500,150.54 1.58 

NETHERLANDS     

KINGDOM OF THE NETHERLANDS 300720 FIX 0. EUR 1,500,000 1,500,638.85 4.75 

TOTAL NETHERLANDS   1,500,638.85 4.75 

TOTAL Debt securities traded on reg. or equiv. markets   3,102,438.59 9.82 

TOTAL Debt securities   3,102,438.59 9.82 

Forward financial instruments     

Other forward financial instruments     

CFDs     

CFD CAPL CAPIT 1230 SGD 9,740 186.49 0.00 

CFD CFD GLENCOR 1230 GBP 2,319 545.95 0.00 

CFD CIMB CIMB S 1230 MYR 19,506 -851.14 0.00 

CFD PRYSMIAN 1230 EUR 324 477.90 0.00 

CFD SC4 SG CARR 1230 EUR 2,584 258.40 0.00 

CFD SG APHRIA I 1230 USD 4,099 218.97 0.00 

CFD SG CHINA ED 1230 HKD 16,869 -1,821.59 -0.01 

CFD SG CHINA RA 1230 HKD 52,475 -5,063.67 -0.02 

CFD SG CHINA YU 1230 HKD 52,000 -7,168.34 -0.01 
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Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

CFD SG CITIC SE 1230 HKD 5,582 487.35 0.00 

CFD SG CYBER AG 1230 JPY 618 -714.03 0.00 

CFD SG DAIO PAP 1230 JPY 1,845 -258.85 0.00 

CFD SG DCM JAPA 1230 JPY 3,572 3,419.56 0.01 

CFD SG DEXUS 1230 AUD 1,484 181.94 0.00 

CFD SG DIGITAL 1230 JPY 450 -1,466.93 0.00 

CFD SG EURONET 1230 USD 243 235.83 0.00 

CFD SG EVERBRID 1230 USD 775 -5,451.19 -0.02 

CFD SG EVK 1230 EUR 1,558 716.68 0.00 

CFD SG GRAND CI 1230 EUR 771 123.36 0.00 

CFD SG INTEGRA 1230 USD 1,043 -4,754.63 -0.02 

CFD SG IONIS PH 1230 USD 490 1,199.75 0.00 

CFD SG LUYE PHA 1230 HKD 19,639 1,962.78 0.01 

CFD SG MEDIPAL 1230 JPY 1,147 -577.42 0.00 

CFD SG MINEBEA 1230 JPY 1,196 611.96 0.00 

CFD SG NAGOYA R 1230 JPY 1,710 -2,893.02 -0.01 

CFD SG NATIONAL 1230 GBP 1,107 769.66 0.00 

CFD SG NIPPON F 1230 JPY 632 -73.02 0.00 

CFD SG NIPRO 1230 JPY 737 -425.76 0.00 

CFD SG RELO GRO 1230 JPY 317 -1,132.79 0.00 

CFD SG SBI HOLD 1230 JPY 1,097 172.01 0.00 

CFD SG SHIP HEA 1230 JPY 490 -707.68 0.00 

CFD SG SINO BIO 1230 HKD 37,000 10,201.09 0.04 

CFD SG SSR MI U 1230 USD 2,253 4,212.53 0.01 

CFD SG TEIJIN 1230 JPY 1,107 -456.79 0.00 

CFD SG THE LINK 1230 HKD 2,312 1,434.22 0.00 

CFD SG TORAY I 1230 JPY 2,562 -346.76 0.00 

CFD SG VOLVO B 1230 SEK 2,282 2,758.73 0.01 

CFD SG WUXI APP 1230 HKD 4,921 10,571.31 0.04 

CFD SIEMENS AG 1230 EUR 123 766.29 0.00 

CFD SNAM RETE SG 123 EUR 5,754 863.10 0.00 

CFD 051910 LG S 1230 KRW 29 2,146.59 0.01 

CFD 1101 TAIWA 1230 TWD 68,477 413.28 0.00 

CFD 3481 INNOL 1230 TWD 100,716 5,106.01 0.02 

IBE SG IBERDR 1230 EUR 10,994 6,948.21 0.02 

LEG LEG IMMO 1230 EUR 305 280.60 0.00 

MC SG LVMH 1230 EUR 86 1,333.00 0.00 

SAD SG ADIDAS 1230 EUR 154 -554.40 0.00 

SG BIOMARIN 1230 USD 493 7,369.87 0.03 
 
 
 



 

H2O GLOBAL CONVERTIBLES: ANNUAL FINANCIAL STATEMENTS AT 30/06/2020 

Security name Currency Quantity (number 
or nominal value) Current value % of net assets 

SG BP/ LN 1230 GBP 6,964 111.09 0.00 

SG MICHELIN 1230 EUR 247 365.56 0.00 

SG QIAGEN 1230 EUR 2,441 -2,367.77 -0.01 

SG TELEKOMAV 1230 EUR 5,563 -1,835.79 -0.01 

SOX SYMRISE SG 1230 EUR 498 2,539.80 0.01 

TOTAL CFDs   30,068.30 0.10 

TOTAL Other forward financial instruments   30,068.30 0.10 

TOTAL Forward financial instruments   30,068.30 0.10 

Receivables   24,979,471.67 79.03 

Payables   -24,996,814.09 -79.08 

Financial accounts   1,470,013.05 4.65 

Net assets   31,608,014.33 100.00 

 
 
 
H2O GLOBAL CONVERTIBLES IC EUR EUR 300,000.0000 105.36  
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Appendix 3 
 

STATUTORY AUDITOR'S REPORTS 
 
 

 
- Statutory auditor's general report on the annual financial statements at 30/06/2020 
 
 
- Statutory auditor's special report on the agreements referred to in Article L. 225-38 of the 

French Commercial Code in respect of the financial year ended 30/06/2020 
 
 
 



 
 
KPMG S.A. Telephone: +33 (0)1 55 68 86 66 
Registered office Fax: +33 (0)1 55 68 86 60 
Tour EQHO Website: www.kpmg.fr 
2 avenue Gambetta 
CS 60055 
92066 Paris La Défense Cedex 
France 

 
 

KPMG S.A., a French company and member of the KPMG network 
of independent firms affiliated with KPMG International 
Cooperative, a Swiss entity. 

A Société Anonyme (limited 
company) with management 
and supervisory boards, 
providing accounting, auditing 
and consulting services. 
Registered with the Paris 
Tableau de l’Ordre (accounting 
firm register) under no. 14-
30080101 and member of the 
Versailles Compagnie 
Régionale des Commissaires 
aux Comptes (regional 
association of statutory 
auditors). 

Registered office: 
KPMG S.A. 
Tour Eqho 
2 avenue Gambetta 
92066 Paris La Défense Cedex 
Capital: €5,497,100. 
APE code 6920Z 
Paris Trade and Companies 
Register No. 775 726 417 No. 775 
728 417 
European Union VAT 
FR 77 775 726 417 

 

SICAV with sub-funds in the form 
of a simplified joint stock company 

H2O INVEST 
Sub-funds: 

- H2O LARGO 
- H2O ADAGIO FEEDER 
- H2O EUROPEA 
- H2O EuroSovereign 
- H2O EUROSOVEREIGN 3-5 YEARS 
- H2O GLOBAL CONVERTIBLES 

Statutory auditor's report on the annual financial statements for the 
financial year ended 30 June 2020 

http://www.kpmg.fr/


 
 
KPMG S.A. Telephone: +33 (0)1 55 68 86 66 
Registered office Fax: +33 (0)1 55 68 86 60 
Tour EQHO Website: www.kpmg.fr 
2 avenue Gambetta 
CS 60055 
92066 Paris La Défense Cedex 
France 

 
 

KPMG S.A., a French company and member of the KPMG network 
of independent firms affiliated with KPMG International 
Cooperative, a Swiss entity. 

A Société Anonyme (limited 
company) with management 
and supervisory boards, 
providing accounting, auditing 
and consulting services. 
Registered with the Paris 
Tableau de l’Ordre (accounting 
firm register) under no. 14-
30080101 and member of the 
Versailles Compagnie 
Régionale des Commissaires 
aux Comptes (regional 
association of statutory 
auditors). 

Registered office: 
KPMG S.A. 
Tour Eqho 
2 avenue Gambetta 
92066 Paris La Défense Cedex 
Capital: €5,497,100. 
APE code 6920Z 
Paris Trade and Companies 
Register No. 775 726 417 No. 775 
728 417 
European Union VAT 
FR 77 775 726 417 

 

 
 
 
 
SICAV in the form of a simplified joint stock company 
H2O INVEST 
 
Registered office: 43, avenue Pierre Mendès France – 75013 Paris, France 
 
 
Statutory Auditor's Report on the Annual Financial Statements 

Financial year ended 30 June 2020 
 
 
 
 
To the General Shareholders’ Meeting, 
 
Opinion 

In execution of the assignment entrusted to us by your Chairman, we conducted the audit of the 
annual financial statements of the H2O INVEST undertaking for collective investment established 
in the form of an open-ended investment company with variable capital (SICAV), for the year 
ended 30 June 2020, as attached to this report. These statements were prepared by the 
Chairman based on the information available in the changing context of crisis linked to COVID-
19. 

We certify that the Annual Financial Statements are, in conformity with French accounting rules 
and principles, accurate and consistent and give a true and fair view of the financial performance 
for the previous financial year as well as the financial situation and assets of the SICAV at the 
end of the financial year. 
 
Basis of opinion 

Audit terms of reference 

We conducted our audit in accordance with the standards of professional practice applicable in 
France. We believe that the information we collected is sufficient and appropriate as a basis for 
our opinion. 

Our responsibilities pursuant to these standards are set out in the section of this report entitled 
“Statutory auditor's responsibilities regarding the audit of the annual financial statements”. 

Independence 

We conducted our audit assignment in line with the rules of independence that apply to us, during 
the period from 29 June 2019 to the date of issue of our report, and in particular we did not 
provide any services forbidden by the Code of Ethics for Statutory Auditors. 
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Observation 

Without calling into question the opinion expressed above with respect to the accounts of the 
SICAV with sub-funds taken as a whole, prepared in accordance with the conditions set forth 
above, and concerning the H2O ADAGIO FEEDER sub-fund (whose net assets represent 
€745,609, for an overall net asset value for the SICAV of €753,256,154), we draw your attention 
to the uncertainty described in the note “Asset valuation and accounting rules” in the notes to the 
financial statements of this sub-fund relating to the valuation in the master fund of: 
 
 
− certain assets in the absence of transactions representative of a liquid market, representing 

3.11% of the portfolio, 
 
− securities subject to buy and sell back transactions, classified under “Other temporary 

transactions”, representing 4.42% of net assets. 
 
Justification of assessments 

In accordance with the provisions of Articles L. 823-9 and R. 823-7 of the French Commercial 
Code relating to the justification of our assessments, we inform you that, in our professional 
opinion, the most significant assessments we conducted were based on the appropriateness of 
the accounting principles applied, particularly regarding the financial instruments held in the 
portfolio, and on the overall presentation of the financial statements in terms of the chart of 
accounts for open-ended undertakings for collective investment. 

The assessments were carried out as part of our audit of the annual financial statements, taken 
as a whole, and therefore contributed to the formation of the opinion expressed above. We have 
no comment to make on any individual aspect of these annual financial statements. 
 
Specific verifications 

We also performed the specific verifications required by the relevant legal and regulatory 
provisions and in accordance with professional auditing standards in France. 

We have no matters to report as to the fair presentation and the consistency with the annual 
financial statements of the information given in the Chairman’s management report and in the 
other documents provided to the sole shareholder with respect to the financial position and the 
annual financial statements. 
 
Information resulting from other legal and regulatory obligations 

With regard to the H2O ADAGIO FEEDER Sub-fund, we draw your attention to the comment of 
the statutory auditor of the H2O ADAGIO Master fund in their audit report on the interim financial 
statements as at 30 June 2020: 

“Pursuant to the law, we note that the leverage ratio provided for by Article R. 214-26 II of the 
French Monetary and Financial Code, limiting the Fund's leverage to 10% of debt securities 
issued by the same issuer is exceeded for the LA PERLA FASHION FINANCE BV, TRENT 
PETROLEUM FINANCE BV, and RUBIN ROBOTICS BV issuers as at 30 June 2020.” 
 
Responsibilities of senior management and those persons in charge of corporate 
governance relating to the annual financial statements 

It is the management's responsibility to prepare annual financial statements that give a true and 
fair view, in accordance with French accounting rules and principles, and to implement the 
internal controls it deems necessary for the preparation of annual financial statements that are 
free of material misstatement, whether due to fraud or error. 
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When preparing the annual financial statements, it is the responsibility of senior management to 
assess the SICAV's ability to continue as a going concern, to present in said financial statements, 
where applicable, the necessary information relating to its viability as a going concern, and to 
apply the going concern accounting policy unless it intends to wind up the SICAV or to cease 
trading. 

The annual financial statements have been prepared by the Chairman. 
 
Statutory Auditor's responsibilities regarding the audit of the annual financial 
statements 

It is our responsibility to draft a report on the annual financial statements. Our aim is to obtain 
reasonable assurance that the annual financial statements, taken as a whole, are free of material 
misstatement. Reasonable assurance corresponds to a high level of assurance but does not 
guarantee that an audit performed in accordance with the standards of professional practice can 
systematically detect any material misstatement. Misstatements can arise from fraud or error and 
are considered material where it can be reasonably expected that, taken individually or together, 
they may influence the economic decisions made by users of the financial statements that are 
based upon such misstatements. 
 

 
As specified by Article L. 823-10-1 of the French Commercial Code, our task is to certify the 
financial statements, and not to guarantee the viability or the quality of the management of your 
SICAV. 

As part of an audit conducted in accordance with the professional practice standards applicable 
in France, the Statutory Auditor exercises its professional judgement throughout this audit. In 
addition: 

• it identifies and assesses the risks of material misstatement in the annual financial 
statements, whether due to fraud or error, designs and performs audit procedures 
intended to counter those risks, and obtains audit evidence considered to be sufficient 
and appropriate to provide a basis for its opinion. The risk of not detecting a material 
misstatement due to fraud is greater than for a material misstatement due to error 
because fraud can involve collusion, forgery, deliberate omissions, misrepresentation or 
circumvention of internal control processes; 

• it obtains an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the internal control; 

• it assesses the appropriateness of the accounting policies used and the reasonableness 
of the accounting estimates made by the management, as well as the information 
provided in this regard in the Annual Financial Statements; 

• it assesses the appropriateness of the application by the management of the going 
concern accounting policy and, based on the evidence gathered, whether significant 
uncertainty exists relating to events or circumstances that may affect the SICAV’s ability 
to continue as a going concern. This assessment is based on the information gathered 
up to the date of its report, on the understanding that subsequent events or 
circumstances may affect its viability as a going concern. If it concludes that significant 
uncertainty exists, it draws the attention of the reader of the report to the information 
provided in the annual financial statements about this uncertainty or, if this information 
is not provided or is not relevant, it issues a certification with reservations or a refusal to 
certify; 
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• it evaluates the overall presentation of the annual financial statements and assesses 
whether these statements represent the underlying transactions and events in a manner 
that achieves fair presentation. 

 
 

Paris La Défense 
 
KPMG S.A. 
 
 
 
 
 
Isabelle Bousquié 
Partner 
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H2O INVEST 
 
Registered office: 43 avenue Pierre Mendès France, 75013 Paris, France 
 
Statutory auditor’s special report on regulated agreements 
 
 
General meeting to approve the financial statements for the financial year ended 30 June 2020 
 
Dear Sir or Madam, 
 
In our capacity as the statutory auditor for your company, we hereby present our report on 
regulated agreements. 
 
Our role is to inform you, on the basis of the information provided to us, of the main characteristics 
and terms and conditions of those agreements of which we were advised or which we identified 
during our assignment, without having to provide an opinion on their usefulness or 
appropriateness or identify any other such agreements. It is your responsibility to assess the 
Company’s interest in entering into these agreements with a view to their approval. 
 
We have performed those procedures that we considered necessary in accordance with 
professional guidance issued by the French national auditing body, the Compagnie nationale des 
commissaires aux comptes. 
 

 
 
AGREEMENTS SUBMITTED FOR THE APPROVAL OF THE GENERAL MEETING 
 
 
We hereby inform you that we have not been advised of any agreement arising during the past 
financial year to be submitted for the approval of the General Meeting pursuant to the provisions 
of Article L. 227-10 of the French Commercial Code. 
 
 
 

Paris La Défense 
 
KPMG S.A. 
 
 
 
 
Isabelle Bousquié 
Partner 
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ADDITIONAL INFORMATION FOR INVESTORS IN THE 
FEDERAL REPUBLIC OF GERMANY 

 
 
For the following sub-funds of H2O INVEST no notification for distribution in the Federal 
Republic of Germany was submitted and shares in these sub-funds may NOT be offered to 
investors within the scope of the German Investment Code (KAGB).  
As a consequence, the following sub-funds are NOT available to investors in Germany: 
H2O ADAGIO FEEDER 
H2O EUROPEA 
H2O EUROSOVEREIGN 
H2O EUROSOVEREIGN 3-5 YEARS 
H2O GLOBAL CONVERTIBLES 
H2O EUROAGGREGATE 
The function of the Paying and Information Agent in the Federal Republic of Germany is 
performed by: 
 
CACEIS Bank, Germany Branch 
Lilienthalallee 34 - 36,  
D-80939 Munich,  
Germany 
 
(hereinafter: German Paying and Information Agent) 
 
Applications for the redemptions and conversion of units may be sent to the German Paying and 
Information Agent. 
 
All payments to investors, including redemption proceeds and potential distributions may be 
obtained upon request through the German Paying and Information Agent. 
 
The following documents may be obtained, free of charge, in hardcopy form at the office of the 
German Paying and Information Agent: 

• the prospectus, 
• the key investor information document, 
• the current annual and semi-annual reports, 
• the Management Regulations, 
• the custody agreement between the Management Company and CACEIS Bank. 

 
 
The issue and redemption prices, the net asset value as well as any notices to investors are also 
available from the German Paying and Information Agent. In addition, the issue and redemption 
prices are published on www.fundinfo.com and any notices to investors in the Federal Gazette 
(“www.bundesanzeiger.de”). 
 
In addition, communications to investors in the Federal Republic of Germany will be by means of 
a durable medium (section 167 of the Investment Code) in the following cases:  

• suspension of the redemption of the units,  
• termination of the management of the fund or its liquidation,  
• any amendments to the fund’s rules which are inconsistent with the previous investment 

principles, which affect material investor rights or which relate to remuneration and 
reimbursement of expenses that may be paid or made out of the asset pool,  

• merger of the fund with one or more other funds and  
• the change of the fund into a feeder fund or the modification of a master fund. 
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