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General Information (continued) 

 
Background 
 
GaveKal Multi-Fund plc (the “Company”) is an open-ended umbrella variable capital investment company with 
segregated liability between sub-funds incorporated with limited liability in Ireland under the Companies Act 2014 with 
registration number 422577 and established as an undertaking for collective investment in transferable securities pursuant 
to the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011 (as 
amended) and Central Bank (Supervision and Enforcement) Act 2013 (Section 48(1)) (Undertakings for Collective 
Investment in Transferable Securities) Regulations 2019 (the “Central Bank UCITS Regulations”). 
 
The Company currently has one sub-fund, GaveKal Global Equities UCITS Fund (the “Fund”). At the financial year end, 
there were two classes of shares in issue: Class A USD and Class B GBP. 
  
GaveKal Fund Management (Ireland) Limited (the “Manager”) may create more than one class of shares in the Fund to 
which different levels of subscription fees (if any) and expenses (including the management fee), minimum subscription, 
minimum holding, designated currency, hedging strategy (if any) applied to the designated currency of the Class, 
distribution policy and such other features as the Manager may determine may be applicable.  
 
Investment Objective and Policies  
 
GaveKal Global Equities UCITS Fund 
The investment objective of GaveKal Global Equities UCITS Fund is to outperform the MSCI World Index, a free float-
adjusted market capitalisation index, composed of companies representative of the market structure of 23 developed 
market countries in North America, Europe, and the Asia / Pacific region, that is designed to measure global developed 
market equity performance by capital appreciation through direct investment in listed equities around the world. The 
Fund measures its performance against the index.  
 
The Fund's strategy for achieving its investment objective is by direct investment in equities listed on a recognised 
exchange, concentrating on OECD countries, Hong Kong and Singapore. Over any long period of time, listed equities 
have consistently outperformed all other liquid asset classes. 
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Directors’ Report 

 
The Directors submit their annual report together with the audited financial statements for the financial year ended 30 
June 2020. 
 
Statement of Directors’ responsibilities 
The Directors are responsible for preparing the annual report and audited financial statements in accordance with the 
Companies Act 2014 and with the European Communities (Undertaking for Collective Investment in Transferable 
Securities) Regulations 2011 (as amended) (the “UCITS Regulations”). 
 
Irish company law requires the Directors to prepare financial statements for each financial year. Under the law, the 
Directors have elected to prepare the financial statements in accordance with International Financial Reporting Standards 
(“IFRS”) as adopted by the European Union. Under company law, the Directors must not approve the financial 
statements unless they are satisfied that they give a true and fair view of the assets, liabilities and financial position of the 
Company as at the financial year end date and of the profit or loss for the financial year and otherwise comply with the 
Companies Act 2014. In preparing those financial statements, the Directors are required to: 
 

• Select suitable accounting policies and apply them consistently; 
• Make judgements and estimates that are reasonable and prudent;  
• State whether the financial statements have been prepared in accordance with the applicable accounting 

standards, identify those standards and note the effect and reasons for any material departure from those 
standards; and 

• Prepare the financial statements on a going concern basis unless it is inappropriate to presume that the Company 
will continue in business. 

 
The Directors are responsible for ensuring that the Company keeps or causes to be kept adequate accounting records 
which correctly explain and record the transactions of the Company, that enable at any time the assets, liabilities, 
financial position and profit or loss of the Company to be determined with reasonable accuracy and that enable them to 
ensure that the financial statements and Directors’ report comply with the Companies Act 2014 and with the UCITS 
Regulations. They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps 
for the prevention and detection of fraud and other irregularities. 
 
Under the UCITS Regulations the Directors are required to entrust the assets of the Company to a depositary for 
safekeeping. In carrying out this duty, the Directors have delegated custody of the Company’s assets to Société Générale 
S.A. (Dublin Branch) (the “Depositary”). 
 
Risk management objectives and policies 
The main risks arising from the Company’s financial instruments, as defined by IFRS 7 for financial reporting purposes, 
are market risk, interest rate risk, foreign currency risk, liquidity risk, credit risk and capital risk management. The Board 
reviews and agrees policies for managing each of these risks. These policies have remained unchanged since the 
beginning of the financial year to which these financial statements relate (See note 11 for details of the risks facing the 
Company). 
 
Directors’ statement on proper books of account 
The measures that the Directors have taken to ensure compliance with the requirements of sections 281 to 285 of the 
Companies Act 2014 with regard to keeping of accounting records are the appointment of a management company, 
GaveKal Fund Management (Ireland) Limited (the “Manager”) and its delegate, Société Générale Securities Services, 
SGSS (Ireland) Limited (the “Administrator”), which uses appropriate systems and procedures for this purpose. The 
books of account are retained at the office of the Administrator at 3rd Floor, IFSC House, Dublin 1, Ireland. 
 
Principal activities and review of the business 
A detailed review of the Company’s activities for the financial year ended 30 June 2020 is included in the Investment 
Advisor’s Report on pages 8-18. 
 
Results 
The results of operations for the financial year are set out in the Statement of Comprehensive Income on page 24. 
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Director’s Report (continued) 

 
Dividends 
It is the intention of the Directors not to declare or pay dividends, and income earned will be reinvested and reflected in 
the value of the shares for each Fund.  
 
Directors 
The Directors of the Company are as follows: 
David Hammond* (Irish) 
John Mahon* (Irish) 
Louis-Vincent Gave (French) 
Joergen Buchholt* (Danish) (appointed on 26 May 2020) 
* Independent Director 
All Directors are non-executive 
  
Directors’ interests in shares of the Company 
Directors’ interests in the share capital of the Company are outlined in note 16. 
 
Statement of relevant audit information 
As required by the Companies Act 2014 (Section 330) 

i. so far as the Directors are aware, there is no relevant audit information of which the Company’s statutory 
auditors are unaware; and 

ii. each of the Directors has taken all the steps that he or she ought to have taken as a Director in order to make 
himself or herself aware of any relevant audit information and to establish that the Company’s statutory 
auditors are aware of that information. 

Remuneration 
The Directors do not receive performance related remuneration, pension contributions or any other incentive related 
payment. The Directors’ fees paid to the independent non-executive Directors are agreed with the full Board. The Board 
believes that the level of remuneration to the independent and non-executive Directors reflect the time commitment and 
responsibilities of their roles. The details of Directors’ remuneration are disclosed on page 32 of the financial statements. 
 
Connected Parties Disclosure 
The Central Bank UCITS Regulations require that any transaction carried out with the Company by a manager, 
depositary or an associated company (“connected parties”) are carried out as if negotiated at arm’s length and are in the 
best interests of the shareholders. 
 
The Directors of the Company are satisfied that there are arrangements in place to ensure that this requirement is applied 
to transactions with connected parties, and that transactions with connected parties during the period complied with this 
requirement. 

 
Corporate Governance 
The Directors have applied the voluntary Irish Funds (IF) Corporate Governance Code for Irish domiciled Collective 
Investment Schemes and Management Companies (the “Code”) throughout the financial year. The Board has reviewed 
and assessed the measures included in the Code and considers its corporate governance practices and procedures 
consistent with the Code. 
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Director’s Report (continued) 

 
Directors’ Compliance Statement (made in accordance with Section 225 of the Companies Act, 2014) 
The Directors acknowledge that they are responsible for securing compliance by the Company with its Relevant 
Obligations as defined with the Companies Act 2014 (hereinafter called the “Relevant Obligations”). 
 
The Directors confirm that they have drawn up and adopted a compliance policy statement setting out the Company’s 
policies that, in the Directors’ opinion, are appropriate to the Company in respect of its compliance with its Relevant 
Obligations.  
 
The Directors further confirm the Company has put into place appropriate arrangements or structures that are, in the 
Directors’ opinion, designed to secure material compliance with its Relevant Obligations including reliance on the advice 
of persons employed by the Company and external legal and tax advisers as considered appropriate from time to time and 
that they have reviewed the effectiveness of these arrangements or structures during the financial year to which this 
Report relates.  
 
Significant events during the financial year 
On March 11, 2020, the World Health Organization officially declared Covid-19, the disease caused by novel 
coronavirus, a pandemic. The Directors are closely monitoring the evolution of this pandemic, including how it may 
affect the economy and the general population. The Directors have considered the implications of the Covid-19 outbreak 
on the financial statements including impacts subsequent to the financial year ended 30 June 2020 and accordingly are 
satisfied that the Company will be able to continue in operation and meet its liabilities as they fall due. However, the 
Directors will continue to monitor the impact of Covid-19. 
 
Mr Joergen Buchholt was appointed as Director with effect from 26 May 2020. 
 
There were no other significant events affecting the Company to report during the financial year.  
 
Events since the financial year end 
There were no significant events affecting the Company to report since the financial year end.  
 
Independent Auditors 
The auditors, Deloitte Ireland LLP, Chartered Accountants and Statutory Audit Firm, have expressed their willingness to 
continue in office in accordance with Section 383 of the Companies Act 2014. 
 
 
 
On behalf of the Board 
 
 
 
 
David Hammond        John Mahon 

         
6 October 2020                    6 October 2020 
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Investment Advisor’s Report 

 
GaveKal Global Equities UCITS Fund  
 
The June 2019-June 2020 fiscal year was an interesting one for the Gavekal Global Equities UCITS Fund. Over the 
course of the year, the fund gained +4.43%, while the MSCI World index gained +2.84%. While we are happy to be back 
to delivering outperformance—even if modest at +1.59%—after two lean years, we are somewhat surprised by the very 
high correlation between the fund and its benchmark.   
 

 
 
Indeed, over the course of the year, the fund basically kept tabs with the MSCI World index week in and week out, and 
this in spite of a very different asset allocation. Throughout the year, the fund was significantly underweight US equities 
(between 20% and 30% of AUM), technology, Europe and health care, while being overweight energy, staples, cash, 
gold miners, emerging markets and commodity-producing countries (Canada, Australia). Yet, despite very different 
portfolio exposures, the fund ended up delivering very similar returns to the MSCI World. 
 
One of the key drivers of this surprising correlation is of course the Covid-19 crisis of February-March 2020. After all, it 
is said that in a market crisis, the only thing that goes up is correlation. Clearly, this was proven true once again: in the 
big sell-off of 1Q20, there were few places to hide. Even consumer staples stocks such as Coca-Cola, Kimberly-Clark, 
Danone and Nestle were hit hard.  
 
The fund thus fell along with the market, and then rebounded thereafter.  
 
US tech stocks drove the rebound and, in spite of the underlying global economic uncertainty, captured new heights. Or 
is it because of the growing economic uncertainty? Indeed, the growing consensus view is that, in a world in which 
growth will likely remain lacklustre, the price one pays for the certainty of growth that large tech stocks can deliver really 
shouldn’t matter. 
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Investment Advisor’s Report (continued) 

 
GaveKal Global Equities UCITS Fund (continued) 
 
As investors in the fund might recall, we are somewhat wary of this proposition, if only because such beliefs tend to be 
the very air from which bubbles are blown. After all, the definition of a bubble is a period marked by asset prices that 
have moved far above historical valuations, and far above the likely projected earnings capacity of the underlying asset.   
 
Now, needless to say, the line between a “bull market” and a “bubble” can be blurry at the best of times —when visibility 
on future earnings and the direction of interest rates is clear enough. Today, however, as we enter unchartered territory 
for fiscal policy, unchartered territory for monetary policy, and unchartered territory for economic collapse, figuring out 
where “the blurry line” lies has never been more challenging.   
 
Still, our starting point should still be that assets typically have value for one of two reasons. They can be rare—gold 
bars, diamonds, houses on Victoria Peak, bottles of 1982 Pétrus, Van Gogh paintings. Or they can be useful—they help 
to generate cash flows over time. In past papers, Gavekal has described this distinction as one between “jewels” and 
“tools”. The reason we come back to this is that when when defining a bubble, the distinction between tools and jewels is 
extremely important. Throughout history, bubbles have emerged because investors have:  
 

• Misjudged the degree to which an asset will generate cash flows in the future, whether that assets is a 
railway, radio, broadband, Japanese land, or Florida and Arizona real estate. 

• Misjudged the scarcity of an asset, whether tulips, gold, or energy. 

As a result, historically bubbles have either been “efficiency bubbles” or “scarcity bubbles.”  
 
Another key difference between bubbles is the way they are financed.  
 
In our economic system, two sorts of entity have the ability to create excess money: (i) central banks and (ii) commercial 
banks. When commercial banks provide the excess capital to fund a bubble, as in Japan from 1985-89 or the US in 2005-
08, the hangover tends to be deflationary. When central banks provide the excess capital to fund the bubble, as in the  US 
in 1998-2000, a sharp currency devaluation usually follows the bubble’s implosion.  
 
Combining these two taxonomies gives four different species of bubble: 
 

1. A bubble in a scarcity asset, funded by central banks. Bubbles in scarcity assets are a problem; once they 
implode, the economy is left with just as much land or gold or tulips as it started with. No new wealth has been 
created. 

2. A bubble in a scarcity asset, funded by commercial banks. This is by far the worst sort of possible bubble. 
On the way up, no new productive capacity gets created, and on the way down banks are left to lick their 
wounds and are incapable of participating in the next phase of growth in the underlying economy.  

3. A bubble in productive assets, funded by central banks. This is the best sort of bubble; once it implodes, it 
simply takes an adjustment in the prices of assets to allow their transfer from “weak hands” to “strong hands.” 
One way to facilitate this transfer is through a large currency devaluation, which attracts strong hands from 
abroad. 

4. A bubble in productive assets, funded by commercial banks. This is less than ideal, but the hangover can be 
dealt with through a nationalization of the banking system. 

Now we’ve identified the four different species of bubble, the obvious question is whether we are facing a bubble today, 
and if so, which kind? 
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Investment Advisor’s Report (continued) 

 
GaveKal Global Equities UCITS Fund (continued) 
 
1- Recent times have been “bubble prone” 

Before we tackle the present, let us make a simple observation: the years since 2008 have been fertile ground for 
“spontaneous” bubbles. This may be because of the zero interest rate policies adopted around the world. Or it may be 
because the savings industry has now become a global business, enabling money from all over the world to crowd into a 
single asset class. Time and again in recent years, we have seen a particular asset class suddenly catch the imagination of 
the global investing public, and in short order the prices of the underlying assets begin to rise very quickly indeed. 
Examples include:  
 

• In 2008, the market saw an exponential rise in the price of oil (and to a lesser extent in the prices of thermal 
coal and natural gas) on the mistaken belief that the world was facing a “peak oil” turning point beyond which 
the exhaustion of the world’s crude reserves would dictate ever-diminishing production. This triggered a surge 
of capital misallocation into the energy sector. 
 

 
 

• Between 2009 and 2011, there was a surge in the price of gold on the mistaken belief that the US Federal 
Reserve’s first and second rounds of quantitative easing would trigger hyper- inflation. 
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Investment Advisor’s Report (continued) 

 
GaveKal Global Equities UCITS Fund (continued) 
 

• Between late 2014 and mid-2015, China’s equity markets saw a melt-up of the sort seldom witnessed 
anywhere, with the Shanghai composite index doubling in six months. This surge wrong-footed a large cohort of 
China bears, who had been busy warning that massive capital misallocation following China’s 2008 stimulus 
and the construction around the country of “ghost cities” would precipitate a financial crisis. 
 

 
 

• In 2017, Bitcoin and a flood of more or less credible new “coins” grabbed the headlines as crypto-currency 
prices went crazy. 

 



GAVEKAL MULTI-FUND PLC 
 

ANNUAL REPORT AND AUDITED FINANCIAL STATEMENTS 
 

For the financial year ended 30 June 2020 

 
   12 

 
Investment Advisor’s Report (continued) 

 
GaveKal Global Equities UCITS Fund (continued) 
 
Today, capital is flooding into a handful of mega-cap US tech stocks. In fact, as the left-hand chart below shows, the top 
five companies in the world by market cap today have risen five-fold over the past six years, while over the same period 
the MSCI World ex-US index has flat-lined. 
 

 
 
Given the picture shown by this chart, it is hard to argue that equity markets as a whole are in bubble territory. If the 
MSCI World ex-US index has spent the past six years going essentially nowhere, it falls at the first hurdle of a bubble’s 
definition—that asset prices have risen so far they have lost all relation to the underlying reality. If there is a bubble in 
global equity markets today, then the bubble is squarely in “big tech”. 
 
The question today is therefore not whether global equity markets are in a bubble (they are not), but whether the people 
who are investing in big tech have taken leave of their senses. 
 
2- Is Big Tech in a Bubble? And if it is, what kind of bubble is it? 

Perhaps the simplest way to answer the first of these questions is to look at the phenomenal rise in big tech’s share prices 
over the last few years, and compare this performance to big tech’s earnings. Between 2014 and 2019, the combined 
after-tax profits of Facebook, Apple, Amazon, Microsoft and  Google grew from US$78.4bn to US$158.9bn. That’s 
slightly more than double, or a compound annual growth rate of roughly 15%. 
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Investment Advisor’s Report (continued) 

 
GaveKal Global Equities UCITS Fund (continued) 
 

 
That’s nothing to sneer at, of course. Growing profits by 15% a year over a period when global growth was just a fraction 
of that is impressive. But it is not nearly as impressive as the share price performance of the same five companies’ stocks. 
Between the beginning of 2014 and the end of 2019, FAAMG share prices rose by 26% a year. So, the US$80bn increase 
in profits delivered by FAAMG unleashed a US$3trn increase in FAAMG market cap—and a US$4.4trn increase if you 
take today’s market cap. That’s quite a bang for the buck! 
 
So yes, we can say FAAMG are in a bubble. But going back to our initial distinction, is it an “efficiency” bubble or a 
“scarcity” bubble? 
 
3- Efficiency bubble or scarcity bubble?  

It seems clear that the past decade’s sharp rises in energy, gold and bitcoin were driven by the “scarcity” belief. Not only 
that, but the 2015 China A-share melt-up was also a scarcity bubble, as it was driven in large part by the hope that 
China’s inclusion in the MSCI emerging markets index would set off a massive rush among foreign investors for 
exposure to Chinese assets—and that there simply wouldn’t be enough A-shares to go round. 
 
But what about today’s widening gap between the share price performance and market cap of big tech on one hand, and 
the ability of the underlying companies to deliver ever-greater profits on the other? Fundamentally, there are two possible 
explanations of this divergence: 
 

1. The market is anticipating an impressive acceleration in profits from here on for the FAAMG group of 
companies. 
  

2. The market, in its collective wisdom, has decided to place a “scarcity premium” on the value of big tech 
companies. 
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Investment Advisor’s Report (continued) 

 
GaveKal Global Equities UCITS Fund (continued) 
 
Of these two options, the latter seems more likely. Consider the following: 
 

• Given the Covid uncertainty, who knows what Apple, Facebook or Google’s sales or profits will look like 
looking forward? 

• The law of large numbers means that for most of the tech behemoths growing earnings will become ever more 
challenging. 

Take Google and Facebook to illustrate this second point. In 2019, global advertising spending was US$560bn. This 
includes online ads, but also ads in newspapers, logos on soccer and rugby shirts, the names of stadiums, ads on bus 
shelters and so on. Of this total, Facebook captured US$73.4bn (or 13.1% of global advertising), while Google gathered 
an even more impressive US$113.3bn (20.2% of global ad spend). In other words, between them the two tech giants 
already capture a third of all global advertising spending. 

From here, it is natural to ask where the two behemoths’ future growth will come from. If we assume that the global 
advertising market grows by roughly 3% per year, as it has done over the last decade, while the revenues of Google and 
Facebook grow at 20% per year, then by 2027 the combined revenues of the two companies will be greater than the 
entire global advertising market (and this doesn’t allow for the ambition of Amazon to get itself a healthy slice of the ad 
market, or that of Alibaba and Tencent). 

In other words, if Google and Facebook are to register 20% revenue growth for the rest of the decade, they will have to 
find their growth somewhere else, besides their currently highly profitable niche of online advertising. If the future 
growth currently embedded in the companies’ share prices is to be realized, they will have to re-invent their businesses. 

This may happen, or it may not. Or it may happen for some, but not others. But however you cut it, it is hard to avoid the 
conclusion that there is a growing dislocation between big tech’s share prices and future earnings capacity. As a result, 
the rationale underpinning the current FAAMG bull market must be more one of scarcity than of expected future 
earnings. 

4- Big Tech— the new scarcity asset 

When the US Federal Reserve deliberately keeps interest rates much lower than the structural growth rate of the US 
economy, and when US monetary aggregates grow much faster than their average over recent decades (for convenience 
in past reports, we have called such periods “Keynesian”), then “scarcity” assets tend to outperform “efficiency” assets. 
And vice versa: when interest rates are kept at roughly the same level as, or higher than, the US economy’s structural 
growth rate (in past reports, we have called such periods “Wicksellian”), then efficiency tends to outperform scarcity. In 
short, when the central bank is Keynesian investors should buy scarcity assets (jewels), and when the central bank 
is Wicksellian, investors should overweight efficiency assets (tools). 

This rule of thumb has worked very well since Richard Nixon jettisoned the US dollar’s peg to gold, so lifting the 
constraints on US monetary policy. The rule’s long term effectiveness is illustrated in the chart below, in which the areas 
shaded pink represent Keynesian periods, while the white areas represent Wicksellian periods. 
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Investment Advisor’s Report (continued) 

 
GaveKal Global Equities UCITS Fund (continued) 
 

 

But “worked” in the past tense appears to be the correct word here. For much of the last decade, and doubly so today, the 
Fed has been pursuing an aggressive Keynesian policy. However, over the same period, US equities, and especially US 
growth stocks, considered the most efficient part of the efficiency basket, have significantly outperformed gold, the 
ultimate jewel or scarcity asset. 

So why has the rule stopped working? Here is a suggestion: in recent years, there has occurred an historically unusual 
reversal of perceptions among investors about what is scarce and what is abundant. 

1. Oil, which just a few years ago was thought scarce, is now considered plentiful. This matters because the cost of 
other commodities is determined largely by the oil price—food takes a lot of energy to produce, gold takes energy 
to mine and so on. So, in a world in which energy is abundant, most other commodities will also lose their scarcity 
premiums. 
  

2. Technology has now come to be considered the ultimate scarcity asset. If a company is the dominant force in 
any given tech field, investors conclude that it has the opportunity to cash in on massive monopoly rents and 
generate certain and steady increases in profits. This monopoly position, and its outsized rents, can then be 
projected far into the future. 

In short, we are on the other side of the mirror, where commodities are now an efficiency asset, and big tech has 
scarcity value. So, as central banks continue to pump ever more money into their economies, instead of going into gold, 
fine art, or Château Pétrus as before, the newly-minted money is flowing into monopolistic big tech; today’s ultimate 
scarcity asset. 

This is unusual, but not unprecedented. Back in the Keynesian period of the late 1960s and early 1970s, investors flocked 
into what were then called the “nifty fifty” stocks. Back then, the prevailing view was that only large multinationals 
could deliver growth and reap the harvest of coming globalization. As a result, the excess money pumped into the system 
pushed the valuations of “scarce” multinationals ever higher. Or it did until 1973, when oil prices spiked, and all of a 
sudden investors were forced to reassess what was scarce (oil) and what wasn’t (cross-border production and distribution 
capacity). 
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Investment Advisor’s Report (continued) 

 
GaveKal Global Equities UCITS Fund (continued) 

Investors have long ago forgotten about the nifty fifty. Instead, today we have the nifty five—Facebook, Apple, Amazon, 
Microsoft and Google. What could be scarcer than a duopoly in online advertising? Or a hold on a major chunk of the 
fast-growing cloud computing business? Or a worldwide retail base, fueled by solid knowledge of your individual 
customers? Or a tech ecosystem that keeps its users locked in and buying hardware products at prices far above those 
charged by any other producer? Undeniably, these are rare attributes. And so, the valuations of the nifty five continue to 
scale new heights. 

In this environment, the most important question facing investors is whether these scarcity premiums will continue to 
grow over the coming years. To put it another way: what are the threats to this scarcity premium? 

1. A shift in the macro environment. Scarcity assets thrive in Keynesian times, and struggle in Wicksellian 
times. So, if and when the Fed starts to shift away from its current aggressively Keynesian stance, the nifty five 
could come under pressure. Today, this seems a very low probability risk. 
 

2. Markets stop seeing the nifty five as scarcity assets because governments start to attack their monopolies, 
perhaps even forcing breakups. A few months ago, the breakup of big tech seemed as if it could become a theme 
in the US presidential election. Since then, events have taken over, and tech regulation has slipped a long way 
down the US political playlist. In Europe, however, a digital tax still appears likely, along with a renewed focus 
on the business practices of at least some of the nifty five. This risk may be small, but it is far from negligible. 
  

3. Another scarcity asset starts to shoot up, robbing the nifty five of their perceived status as the scarcity asset of 
choice. This is what happened in 1973, when the surge in oil prices pulled the rug from under the feet of the 
original nifty fifty. Could the same happen today? The US twin deficits are much bigger than in the early 1970s, 
the pull-back in oil production is very real, and oil prices are creeping higher again, even while demand remains 
deeply depressed. In short, this seems a possible risk. Hedging tech positions with out-of-the-money calls on 
energy, or by owning energy producers, makes sense. 
  

4. The nifty five turn out to be neither very nifty, nor that scarce. Part of the logic of paying up for the likes of 
Microsoft, Amazon or Apple is that these companies have repeatedly demonstrated their ability to grow sales, or 
at least to grow earnings per share (sometimes by gearing up and buying back shares), almost regardless of the 
economic environment. As a result, the scarcity value of the nifty five would clearly be threatened if the market 
were to begin to question this ability. This could happen if sales and profits disappoint a lot more than the 
market expects. Or it could happen because a return to pre-1982-style regulations prohibits share buybacks. Of 
the four threats, this one appears the most immediate. 

This last point brings us to the discomfort that so many investors (present company included) feel today when looking at 
the current tech-led market surge. If the assumption that the value of tech shares is soaring because of some kind of 
scarcity premium is correct, then economic history teaches that in capitalist systems scarcity seldom persists for long. 

Historically, scarcity has been more commonly associated with socialist systems. In fact, no one excels at delivering 
scarcity as much as socialists—to the extent that you have to wonder whether scarcity isn’t a bug of socialism, but rather 
an inherent feature. In contrast, the core feature of capitalism is the delivery of abundance; when a situation develops in 
which established players earn outsized rents, competition usually emerges (for example, with TikTok coming in to eat 
Instagram’s lunch). And if competition doesn’t emerge by itself, then democratically-elected governments will soon step 
in to claim their pound of flesh. 

Bearing in mind capitalism’s historical track record, to project the current monopoly rents of big tech far into the future 
looks much like a second wedding—a triumph of hope over experience. Unless, of course, you want to assume that the 
capitalist system has started a transition to a far less capitalist future... 
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Investment Advisor’s Report (continued) 

 
GaveKal Global Equities UCITS Fund (continued) 
 
5- Conclusion 

Mike Tyson used to say, “everyone has a plan, until I punch them in the face.” To some extent, the same is true of equity 
investors: each of us has a plan, even as we acknowledge that the punches can come from every different direction. 
 
This year, the punch in the face came from the Covid-19 pandemic, an exogenous shock of a severity seldom seen before. 
And this punch in the face has split global equity markets into four sub-groups, each with very different drivers and 
trajectories. 
 

• Big tech. The current market darling, big tech is loved by investors for its perceived ability to deliver growth 
almost regardless of underlying economic conditions. Today, big tech is displaying a number of bubble 
attributes,  including growing divergence between share price performance and earnings, parabolic share price 
appreciation, and increased retail participation. Most importantly, it is priced as a scarcity asset, when 
historically tech has been anything but scarce. 
  

• Covid victims, including airlines, cruise lines, restaurants, hotels, car rental companies and casinos. Some of 
these may never have been great businesses to begin with. Airlines and cruise lines have always tended to be 
fairly cyclical businesses, with a high capital intensity and more often than not the need to run at high capacity 
to generate profits. Yet somehow retail investors have flocked to this segment of the market like moths to a 
flame. Examples abound, including the sale of shares by Hertz and the growth in assets under management of 
JETS—the airline ETF—from US$50mn at the start of the year to US$1.5bn today. In the last few weeks, the 
wind seems to have gone out of the Covid victims’ sails. That may be because the Covid news around the world 
has been discouraging, or it may be because these businesses were not that inspiring to begin with. 
  

• Bond proxies, including consumer staples, big pharma and utilities. These stocks have also gone nowhere in 
recent weeks. That could be because they are unexciting, or it could be because bond yields are no longer 
falling, and the US dollar has stopped rising. 
  

• Cyclicals, financials and emerging markets. This is the part of the market that will thrive if the prevailing 
investment environment over much of the last decade—a strong US dollar, weak global growth and weak 
inflation—starts to change. 

A few weeks ago, global equity markets were being pushed higher by a combination of the first and second baskets: big 
tech and Covid victims. In recent weeks, this has shifted and instead the bull market is being driven by a combination of 
big tech and the fourth basket: cyclicals, financials and emerging markets. As a result, while most major equity markets 
are still down year-to-date, which makes sense given the magnitude of the economic shock, two markets have bucked the 
trend: the Nasdaq with a 17.6% YTD gain and China’s CSI 300 with a 15.3% YTD US dollar advance. The first of 
these—big tech—depends on a strong US dollar to thrive. The second—China—tends to do best when the US dollar 
weakens. As a result, the next move in the US dollar is likely to dictate whether the relative performance of big tech 
surges to new heights, or whether a new bull market centered on China takes hold. 



GAVEKAL MULTI-FUND PLC 
 

ANNUAL REPORT AND AUDITED FINANCIAL STATEMENTS 
 

For the financial year ended 30 June 2020 

 
   18 

 
Investment Advisor’s Report (continued) 

 
GaveKal Global Equities UCITS Fund (continued) 
 

 
Today, we are a US dollar bear for a multitude of reasons described in recent newsletters. Our strongly-held conviction 
that the US dollar is cruising for a bruising leads me to believe that the days of US tech outperformance are also 
numbered. But having said that, and to finish on a positive note, the great news about the current tech bubble is that it is 
broadly the best kind of bubble: a bubble in productive assets, funded by excess central bank liquidity. That means the 
hangover shouldn’t be too painful! And of course, there are plenty of opportunities to deploy capital in undervalued 
assets in many other exciting parts of the world, and many other parts of the market.  
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Depositary’s Report to the Shareholders of Gavekal Multi Fund PLC 

We have enquired into the conduct of Gavekal Multi-Fund plc (the “Company”) for the financial period ended 
30 June 2020 in our capacity as Depositary of the Company.  

This report including the opinion has been prepared for and solely for the shareholders in the Company as a 
body, in accordance with the Central Bank (Supervision and Enforcement) Act 2013 (Section 48(1)) (Undertakings 
for Collective Investment in Transferable Securities) Regulations 2019 and for no other purpose. We do not, in 
giving this opinion, accept or assume responsibility for any other purpose or to any other person to whom this 
report is shown.  

Responsibilities of the Depositary 

Our duties and responsibilities are outlined in Regulation 34 of the European Communities (Undertakings for 
Collective in Transferable Securities) Regulations 2011 (the “UCITS Regulations”). One of those duties is to 
enquire into the conduct of the Company in each annual accounting period and report thereon to the 
shareholders.  
Our report shall state whether, in our opinion, the Company has been managed in that period, in accordance 
with the provisions of the Company’s Memorandum and Articles of Association and the UCITS Regulations. It is 
the overall responsibility of the Company to comply with these provisions. If the Company has not so complied, 
we as Depositary must state why this is the case and outline the steps which we have taken to rectify the 
situation.  

Basis of Depositary Opinion 

The Depositary conducts such reviews necessary to comply with the duties outlined in the UCITS Regulations 
and to ensure that, in all material respects, the Company has been managed (i). in accordance with the 
limitations imposed on its investment and borrowing powers by the provisions of its constitutional 
documentation and the appropriate regulations and (ii). otherwise in accordance with the Company’s 
constitutional documentation and the appropriate regulations.  

Depositary Opinion 

In our opinion, the Company has been managed during the period, in all material respects: 
(i) in accordance with the limitations imposed on the investment and borrowing powers of the Company by the
Memorandum and Articles of Association and the UCITS Regulations; and
(ii) otherwise in accordance with the provisions of the Memorandum and Articles of Association.

On behalf of the Depositary, 

______________________________ 
Société Générale S.A. (Dublin Branch) 
6th October 2020 
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF GAVEKAL MULTI-FUND PLC 
 
Report on the audit of the financial statements 
 
Opinion on the financial statements of Gavekal Multi-Fund Plc (“the company”) 
In our opinion the financial statements: 

• give a true and fair view of the assets, liabilities and financial position of the company as at 30 June 2020 and 
of the loss for the financial year then ended; and 

• have been properly prepared in accordance with the relevant financial reporting framework, the applicable 
Regulations and, in particular, with the requirements of the Companies Act 2014. 

 
The financial statements we have audited comprise: 

• the Statement of Comprehensive Income; 
• the Statement of Financial Position; 
• the Statement of Changes in Net Assets attributable to holders of Redeemable Participating Shares; 
• the Statement of Cash Flows; and 
• the related notes 1 to 19, including a summary of significant accounting policies as set out in note 1. 

 
The relevant financial reporting framework that has been applied in their preparation is the Companies Act 2014 and 
International Financial Reporting Standards (IFRS) as adopted by the European Union (“the relevant financial reporting 
framework”).  
 
The applicable regulations that have been applied in their preparation is [the European Communities (Undertakings 
for Collective Investment in Transferable Securities) Regulations, 2011 and Central Bank (Supervision and 
Enforcement) Act 2013 (Section 48(1)) (Undertakings for Collective Investment in Transferable Securities) 
Regulations, 2019 (“the applicable Regulations”). 
 
Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland)) and 
applicable law. Our responsibilities under those standards are described below in the “Auditor's responsibilities for the 
audit of the financial statements” section of our report.  
 
We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the 
financial statements in Ireland, including the Ethical Standard issued by the Irish Auditing and Accounting Supervisory 
Authority, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Conclusions relating to going concern 
We have nothing to report in respect of the following matters in relation to which ISAs (Ireland) require us to report 
to you where: 

• the directors’ use of the going concern basis of accounting in preparation of the financial statements is not 
appropriate; or 

• the directors have not disclosed in the financial statements any identified material uncertainties that may 
cast significant doubt about the company’s ability to continue to adopt the going concern basis of accounting 
for a period of at least twelve months from the date when the financial statements are authorised for issue. 
 

Other information 
The directors are responsible for the other information. The other information comprises the information included in 
the Annual Report and Audited Financial Stateements, other than the financial statements and our auditor’s report 
thereon. Our opinion on the financial statements does not cover the other information and, except to the extent 
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material 
inconsistencies or apparent material misstatements, we are required to determine whether there is a material 
misstatement in the financial statements or a material misstatement of the other information. If, based on the work 
we have performed, we conclude that there is a material misstatement of this other information, we are required to 
report that fact. 
 
We have nothing to report in this regard. 

/Continued on next page  
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF GAVEKAL MULTI-FUND PLC 
 
 
Responsibilities of directors 
As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation 
of the financial statements and for being satisfied that they give a true and fair view and otherwise comply with the 
Companies Act 2014, and for such internal control as the directors determine is necessary to enable the preparation 
of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic 
alternative but to do so. 
 
Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs (Ireland) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with ISAs (Ireland), we exercise professional judgment and maintain professional 
scepticism throughout the audit. We also: 
 
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 
 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
company’s internal control. 

 
• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by the directors. 
 

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the company’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of the auditor’s report. However, future events or conditions may cause the 
entity (or where relevant, the group) to cease to continue as a going concern. 

 
• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 

whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that the auditor 
identifies during the audit. 
 
This report is made solely to the company’s shareholders, as a body, in accordance with Section 391 of the Companies 
Act 2014. Our audit work has been undertaken so that we might state to the company’s shareholders those matters 
we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by 
law, we do not accept or assume responsibility to anyone other than the company and the company’s shareholders as 
a body, for our audit work, for this report, or for the opinions we have formed. 
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF GAVEKAL MULTI-FUND PLC 
 
 
Report on other legal and regulatory requirements 
 
Opinion on other matters prescribed by the Companies Act 2014 
Based solely on the work undertaken in the course of the audit, we report that: 
• We have obtained all the information and explanations which we consider necessary for the purposes of our audit. 
• In our opinion the accounting records of the company were sufficient to permit the financial statements to be 

readily and properly audited. 
• The financial statements are in agreement with the accounting records. 
• In our opinion the information given in the directors’ report is consistent with the financial statements and the 

directors’ report has been prepared in accordance with the Companies Act 2014. 
 
Matters on which we are required to report by exception 
Based on the knowledge and understanding of the company and its environment obtained in the course of the audit, 
we have not identified material misstatements in the directors' report. 
 
We have nothing to report in respect of the provisions in the Companies Act 2014 which require us to report to you if, 
in our opinion, the disclosures of directors’ remuneration and transactions specified by law are not made. 
 
 
 
 
 
Brian Forrester 
For and on behalf of Deloitte Ireland LLP 
Chartered Accountants and Statutory Audit Firm  
Deloitte & Touche House, Earlsfort Terrace, Dublin 2. 
 
 
Date: 15 October 2020 



GAVEKAL MULTI-FUND PLC 
 

ANNUAL REPORT AND AUDITED FINANCIAL STATEMENTS 
 

For the financial year ended 30 June 2020 
 

 
   23 

Statement of Financial Position 
 

30-Jun-2020 30-Jun-2019
Notes USD USD

Assets
Financial assets at fair value through profit or loss 4 40,307,672   53,421,536     
Cash and cash equivalents 6 6,088,724     13,569,855     
Receivable for investments sold 5,562,348     494,698          
Dividends receivable 33,700          60,243            
Total assets 51,992,444   67,546,332     

Liabilities
Accrued expenses 5 (187,913)       (185,222)        
Redemption payable -                (5,522,913)     
Payable for investments purchased (3,023,890)    (2,422,903)     
Total liabilities (excluding net assets attributable 
to holders of redeemable participating shares) (3,211,803)    (8,131,038)     

Net assets attributable to holders of redeemable participating shares 48,780,641   59,415,294     

GaveKal Global Equities 
UCITS Fund

 
 

 
The financial statements were approved by the Board of Directors of the Company on 6 October 2020 and signed on its 
behalf by: 

 
 
  
 

              
David Hammond      John Mahon 

 
Date: 6 October 2020 
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Statement of Comprehensive Income 
 

Year ended Year ended
30-Jun-2020 30-Jun-2019

Notes USD USD
Income
Dividend income 1,214,336               2,453,426               
Interest income 53,540                    96,177                    
Net gain/(loss) on financial assets at fair value through profit or loss 3 32,151                    (8,399,083)              
Total investment gain/(loss) 1,300,027               (5,849,480)              

Expenses 
Management fees 9 (a) (806,982)                (1,323,310)              
Depositary and trustee fees 9 (b) (16,254)                  (21,118)                   
Administration and transfer agent fees 9 (c) (67,430)                  (77,814)                   
Directors fees 9 (f) (16,736)                  (17,253)                   
Transaction fees 9 (e) (434,751)                (581,862)                 
Auditors fees 9 (d) (25,146)                  (24,394)                   
Other fees (104,693)                (162,138)                 
Total expenses (1,471,992)             (2,207,889)              

Operating loss (171,965)                (8,057,369)              

Withholding tax on dividends (201,753)                (348,020)                 

Decrease in net assets attributable to holders of 
redeemable participating shares from operations (373,718)                (8,405,389)              
 

GaveKal Global Equities UCITS Fund

 
 

Gains and losses arose solely from continuing operations. There are no recognised gains or losses during the financial 
year other than those included in the Statement of Comprehensive Income.  
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Statement of Changes in Net Assets Attributable to Holders of Redeemable Participating Shares 
 

Year ended Year ended
30-Jun-2020 30-Jun-2019

Notes USD USD

Net assets attributable to holders of redeemable 
participating shares at beginning of the year 59,415,294                   111,731,115             

Proceeds from redeemable participating shares issued 7 15,065,751                   9,230,184                 
Payments for redeemable participating shares redeemed 7 (25,326,687)                 (53,140,616)              

(10,260,935)                 (43,910,432)              
Decrease in net assets attributable to holders 
of redeemable participating shares from operations (373,718)                      (8,405,389)                

Net assets attributable to holders of redeemable 
participating shares at end of the year 48,780,641                   59,415,294               

GaveKal Global Equities UCITS Fund
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Statement of Cash Flows 
 

Year ended Year ended
30-Jun-2020 30-Jun-2019

Notes USD USD
Operating activities
Decrease in assets attributable to holders of redeemable participating 
shares (373,718)          (8,405,389)       

Net unrealised loss on financial assets at fair value through profit or loss (1,711,929)       (1,375,086)       
Purchase of financial assets (218,964,315)   (321,610,499)   
Sale of financial assets 233,790,109    360,969,614    
Decrease in dividends receivable 26,543             19,703             
Increase/(decrease) in accrued expenses 2,691               (49,654)            
(Increase)/decrease in receivable for investments sold (5,067,650)       5,267,209        
Increase/(decrease) in payable for investments purchased 600,987           (5,208,731)       
Net cash provided by operating activities 8,302,718        29,607,167      

Financing activities
Proceeds from redeemable participating shares issued 15,065,751      9,230,184        
Payments for redeemable participating shares redeemed (30,849,600)     (47,713,877)     
Net cash used in financing activities (15,783,849)     (38,483,693)     

Net decrease in cash and cash equivalents (7,481,131)       (8,876,526)       

Cash and cash equivalents at beginning of the year 6 13,569,855      22,446,381      

Cash and cash equivalents at end of the year 6 6,088,724        13,569,855      

Adjustments to reconcile decrease in assets attributable to holders of 
participating redeemable shares resulting from operations to cash 
provided by operating activities

GaveKal Global Equities 
UCITS Fund
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1  Summary of significant accounting policies 
 

The financial statements of GaveKal Multi-Fund plc (the “Company”) have been prepared in accordance with 
International Financial Reporting Standards (“IFRS”) as adopted by the European Union, the Companies Act 
2014, and pursuant to the provisions of the European Communities (Undertakings for Collective Investment in 
Transferable Securities) Regulations 2011 (as amended) (the “UCITS Regulations”) and the Central Bank 
(Supervision and Enforcement) Act 2013 (Section 48(1)) (Undertakings for Collective Investment in 
Transferable Securities) Regulations 2019 (the “Central Bank UCITS Regulations”).  
 
The financial statements of the Company are prepared on the historical cost basis, except that financial 
instruments classified at fair value through profit or loss, are held at fair value. 
 
The following is a summary of the significant accounting policies adopted by the Company: 
 

  (a) Portfolio valuation 
 

Investment transactions 
 

(i) Classification 
Under IFRS 9, a financial asset is classified as measured at: amortised cost, fair value through other 
comprehensive income (“FVOCI”) or fair value through profit or loss (“FVTPL”). The classification of financial 
assets under IFRS 9 is based on the business model in which a financial asset is managed and on its contractual 
cash flow characteristics.   
 
In evaluating the classification of financial assets the Company has determined the following: 

 -Based on how performance is evaluated, how risks are managed and how compensation is paid, the business 
model for financial assets is to manage on a fair value basis. 
-The contractual cash flows of the financial assets are not solely payments of principal and interest. 

 
Based on the above evaluation, the Company’s investments are classified at FVTPL. All other financial assets 
are classified as being measured at amortised cost. The Company’s financial liabilities are classified at FVTPL. 

 
 (ii) Recognition and derecognition 

Purchases and sales of investments are recognised on trade date – the date on which the Company commits to 
purchase or sell the asset. Investments are initially recognised at fair value and are derecognised when the 
rights to receive cash flows from the investments have expired or the Company has transferred substantially all 
risks and rewards of ownership. 
 

 (iii) Measurement 
Financial assets and liabilities held at fair value through profit or loss are measured at fair value. Fair value is the 
amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in 
an arm’s length transaction. Unrealised gains and losses on investments are recognised in the Statement of 
Comprehensive Income. 

 
Instruments held by the Company and traded on an exchange are measured at fair value based on the mid - 
market price on such regulated market as at the relevant valuation point in accordance with the Prospectus. If an 
investment is quoted, listed or normally dealt in on more than one market, the Directors may, in their absolute 
discretion, select any of such markets for the valuation purposes. If prices for an investment are not available at 
the relevant time or are unrepresentative in the opinion of the Manager or the Administrator as its delegate such 
investments shall be valued at such values as shall be certified with care and in good faith as the probable 
realisation value of the investment, approved for this purpose by the Depositary. 

 
Transaction costs on financial assets at fair value through profit or loss are expensed immediately. 
 
Cash and other liquid assets are valued at their face value with interest accrued daily. 
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1  Summary of significant accounting policies (continued) 
 
(b)   Gains and losses on sales of investments 

 Realised gains and losses on sales of non-derivative investments are calculated on the weighted average cost 
basis. Realised gains and losses on the closure of derivative contracts are calculated using the first-in-first-out 
basis. 

 
(c)   Foreign exchange translation 

Items included in the Company’s financial statements are measured using the currency of the primary economic 
environment in which it operates (the “functional currency”), which is USD for GaveKal Global Equities 
UCITS Fund. The Company has adopted the functional currency as the presentation currency for these financial 
statements. Assets and liabilities expressed in foreign currencies are converted into the functional using the 
exchange rates prevailing at the financial year end. Transactions in foreign currencies are translated into the 
respective functional currency at exchange rates ruling at the transaction dates. Gains and losses on translation 
of investments are included in net movement in financial assets and liabilities at fair value through profit or loss. 
Gains and losses on foreign exchange transactions are recognised in the Statement of Comprehensive Income in 
determining the result for the financial year. 

 
(d)   Income 

Dividends are recognised as income on the dates that securities are first quoted “ex-dividend” to the extent 
information thereon is reasonably available to the Company. Bond interest income is recognised on an effective 
yield basis in line with the contractual terms. Interest income is recognised as income on an accrual basis. 

 
(e)    Expenses 

Expenses are accounted for on an accrual basis. 
 
(f)    Net asset value per share 

The net asset value per share of each class of share is calculated by dividing the Net Asset Value attributable to 
that class by the number of Shares in issue for that class. 

 
(g)    Net assets attributable to holders of Redeemable Participating Share 

Shares issued by the Company in respect of the Fund provide shareholders with the right to redeem their shares 
for cash equal to their proportional share of the net asset value of the Fund and are classified as liabilities. The 
liabilities to shareholders are presented in the Statement of Financial Position as “Net assets attributable to 
holders of redeemable participating shares” and are determined based on the residual assets of the Fund after 
deducting the Fund’s other liabilities. 

 
(h)   Cash and cash equivalents  

Cash and cash equivalents include cash at bank and short-term, highly liquid investments readily convertible to 
known amounts of cash and which are subject to insignificant risk of changes in value. 

 
(i)    Transaction costs 

Transaction costs are expensed to the Statement of Comprehensive Income as they are incurred. 
 
2  New standards and amendments to existing standards 

 
International Financial Reporting Interpretations Committee (“IFRIC”) 23; came into effect for annual 
periods beginning on or after 1 January 2019. It aims to clarify the accounting uncertainties in income taxes. The 
interpretation is to be applied to the determination of taxable profits, losses, tax bases, unused tax losses, unused 
tax credits and tax rates, when there is uncertainty over income tax treatments under IAS 12. The adoption of 
IFRIC 23 has not had a material impact on these audited financial statements. 
 
There are no other new or revised standards or interpretations that are not yet effective that would be expected to 
have a material impact on the Company. 
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3          Net gain on financial assets held at fair value through profit or loss 

30-Jun-20 30-Jun-19
USD USD

Net realised loss on investments (1,116,085)             (9,744,502)              
Net realised loss on foreign exchange (599,148)                (9,723)                     
Net unrealised gain on investments 1,709,781              1,376,137                
Net unrealised gain/(loss) on foreign exchange 37,603                   (20,995)                   

32,151                   (8,399,083)              

GaveKal Global Equities UCITS Fund

 
 4 Financial assets held at fair value through profit or loss 

30-Jun-20 30-Jun-19
USD USD

Cost 35,638,936            50,464,729              
Unrealised gain on investments 4,668,736              2,956,807                
Financial assets at fair value through profit or loss 40,307,672            53,421,536              

GaveKal Global Equities UCITS Fund

 
5           Accrued expenses 

      

30-Jun-20 30-Jun-19
USD USD

Management fee 60,697                   76,609                     
Administration and transfer agent fees 17,177                   18,719                     
Depositary and trustee fees 7,660                     10,732                     
Directors fees -                         106                          
Audit fee 25,538                   22,605                     
Other fees 76,841                   56,451                     

187,913                 185,222                   

GaveKal Global Equities UCITS Fund
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6 Cash and cash equivalents and margins 
 

Cash balances throughout the financial year were held with Société Générale S.A. (Dublin Branch) and Danske 
Bank.    

S&P 30-Jun-20 30-Jun-19

GaveKal Global Equities UCITS Fund
Credit 
Rating USD USD

Cash
Société Générale S.A. A 6,088,724              13,569,855              

6,088,724              13,569,855              

 
7 Redeemable participating shares issued and redeemed during the financial year 
 

The net assets attributable to holders of redeemable participating shares in the Fund are at all times equal to the 
net asset value of the Fund. Participating shares, which comprise the capital of the Company, are in substance a 
liability of the Company to shareholders. The shares are freely transferable and are all entitled to participate 
equally in profit and distributions (if any) of the Fund and in the assets in the event of termination. The 
participating shares carry no preferential or pre-emptive rights and are in registered form. Non-participating 
shares do not entitle the holders to any dividends and on winding up entitle the holders to receive the amount 
paid up but not otherwise entitle them to participate in the assets of the Company. The movement in the number 
of participating and non-participating shares is as follows: 
 
GaveKal Global Equities UCITS Fund Class A USD Class B GBP

Shares in issue at 1 July 2018 548,785                        8,649                        
Issued during the year 43,401                          6,924                        
Redeemed during the year (280,109)                      (8,649)                       
Shares in issue at 30 June 2019 and 1 July 2019 312,077                        6,924                        

Issued during the year 64,430                          25,285                      
Redeemed during the year (149,012)                      -                            
Shares in issue at 30 June 2020 227,495                        32,209                      

On incorporation the authorised share capital of the Company was represented by 500,000,000,000 Participating 
Shares of no par value and 300,000 management shares of EUR 1 each. Of these 3 management shares were 
issued and are beneficially held by GaveKal Capital Ltd. The management shares do not form part of 
shareholders funds and have been disclosed by way of note only. 
 
GaveKal Global Equities UCITS Fund   Class A USD Class B GBP 
 

  NAV 
NAV per 

Share NAV 
NAV per 

Share 
30-Jun-20  44,573,245 195.93 3,392,844 105.34 
30-Jun-19  58,552,389 187.62 679,640 98.15 

30-Jun-18  110,576,360 201.49 874,380  101.09 
 
 
8 Taxation 
 

Under current law and practice, the Company qualifies as an investment undertaking as defined in Section 739B 
of the Taxes Consolidation Act, 1997, as amended. On that basis it is not chargeable to Irish tax on its income or 
capital gains.  
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8           Taxation (continued) 
 

However, Irish tax may arise on the happening of a "chargeable event" in the Company. A chargeable event 
includes any distribution payments to shareholders or any encashment, redemption, cancellation or transfer of 
shares, and the holding of shares at the end of each eight year period beginning with the acquisition of the shares. 
 
No Irish tax will arise on the Company in respect of chargeable events in respect of: 

 
• Transactions by a shareholder who is neither Irish resident nor ordinarily resident in Ireland for tax 

purposes, at the time of the chargeable event, provided that appropriate valid declarations in accordance 
with the provisions of the Taxes Consolidation Act, 1997, as amended, are held by the Funds. 

• Transactions by certain exempted Irish resident shareholders who have provided the Funds with the 
necessary signed statutory declarations. 

 
Dividends and capital gains (if any) received on investments made by the Company may be subject to 
withholding taxes imposed by the country from which the investment income or capital gains are received and 
such taxes may not be recoverable by the Company.       

 
9 Fees 
 
  (a) Management fees      

 GaveKal Fund Management (Ireland) Limited, the Manager to the Company, was appointed in August 2006. 
During the financial period, the GaveKal Global Equities UCITS Fund paid the Manager a fee at an annual rate 
of 1.5% of the Net Asset Value of Class A USD and 0.75% of the Net Asset Value of Class B GBP.   

  
  The management fee is paid monthly in arrears and accrues on each Dealing Day.  
 

  (b) Depositary and trustee fees        
 Société Générale S.A (Dublin Branch), Depositary to the Company, is entitled to receive a fee of up to 0.065% 

per annum of the fair value of the investments in the Fund, depending on the local market of the investment. 
  

The Depositary is also entitled to receive trustee fees of up to 0.015% per annum of the Net Asset Value of the 
Funds. The depositary and trustee fees are paid monthly in arrears and accrue on each dealing day. 

 
(c) Administration and transfer agency fees 

 The Administrator is entitled to receive up to 0.06% per annum of the Net Asset Value of the Fund, subject to an 
annual minimum fee of USD 52,500. The Administrator also receives a shareholder servicing fee charged at 
normal commercial rates for other administrative services. The administration fee is paid monthly in arrears and 
accrues on each dealing day. 
 

 The details of all fees charged during the financial year are disclosed on the face of Statement of Comprehensive 
Income and all fees payable at 30 June 2020 are disclosed in note 5. 

 
(d) Auditors fees 
The tables below breakdown the audit fee excluding VAT for the financial year.  
 
  GaveKal Global Equities UCITS 

Fund 
  30-Jun-20 30-Jun-19 
  USD USD 
Audit of individual company accounts                         25,146                        22,602  
Tax advisory services                          -                         1,792  
                        25,146                        24,394  
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9 Fees (continued) 
 

(e) Transaction fees 
The Fund incurred transaction costs during the financial year as follows: 

30-Jun-20 30-Jun-19
USD USD

Purchases 256,925                   313,943                     
Sales 157,627                   245,062                     
Cash transaction fees 20,199                     22,857                       

434,751                   581,862                     

GaveKal Global Equities UCITS Fund

(f) Director fees  
 The Articles of Association authorise the Directors to charge a fee for their services at a rate determined by the 

Directors up to a maximum fee per Director of €15,000 per annum, and a Director may be entitled to special 
remuneration if called upon to perform any special or extra services to the Company.  

 
 Louis-Vincent Gave will waive his fee for his services as Director of the Company. However, all Directors will 

be entitled to reimbursement by the Company of expenses properly incurred in connection with the business of 
the Company or the discharge of their duties. 
 
The Directors’ fees are paid quarterly in arrears and accrue on each dealing day.  The details of fees charged 
during the financial year are disclosed on the face of Statement of Comprehensive Income and fees payable at 
30 June 2020 are disclosed in note 5. 
 
(g) Governance service fees 
Bridge Consulting Limited provides certain governance services to the Company and is entitled to receive a fee 
of €17,750 per annum. 
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10 Exchange rates used in this report 
 

 The financial statements are prepared in US Dollars (USD) for GaveKal Global Equities UCITS Fund. The 
following exchange rates at 30 June 2020 have been used to translate assets and liabilities denominated in other 
currencies: 

 
Currency USD USD

30-Jun-20 30-Jun-19
AUD 0.69032                 0.70220                   
CAD 0.73662                 0.76380                   
CHF 1.05558                 1.02420                   
DKK 0.15074                 0.15232                   
EUR 1.12334                 1.13700                   
GBP 1.24008                 1.26965                   
HKD 0.12902                 0.12799                   
JPY 0.00927                 0.00927                   
KRW 0.00083                 0.00087                   
MXN 0.04346                 0.05203                   
NOK 0.10390                 0.11720                   
PLN 0.25266                 -
SEK 0.10725                 0.10768                   
SGD 0.71757                 0.73900                   
TRY 0.14590                 0.17266                   
ZAR 0.05762                 0.07100                   
 

11  Financial instruments and associated risks 
 
 The main risks arising from the Fund’s financial instruments are defined in IFRS7 as market risk (including 

market price risk, interest rate risk and foreign currency risk), liquidity risk and credit risk. The Board of 
Directors reviews and agrees policies for managing each of these risks and they are summarised below. These 
policies have remained substantially unchanged since the beginning of the financial year to which these 
financial statements relate.   

 
 (a) Market risk 
 
 Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 

changes in market prices and includes equity price risk, interest rate risk and foreign currency risk. 
  

Derivatives exposure 
Under the UCITS Regulations, the Company is required to employ a risk management process in connection 
with any use of derivatives by a Fund. The GaveKal Global Equities UCITS Fund uses a methodology known as 
the “Commitment Approach”, whereby the market or notional values of the assets underlying each derivative 
held by the Fund is aggregated to determine the exposure of the Fund to derivatives. In accordance with the 
UCITS Regulations, the exposure of the Fund to derivatives must not exceed 100% of the Fund’s NAV. 

 
Market price risk  
Market price risk arises mainly from uncertainty about future prices of financial instruments held. It represents 
the potential loss the Funds might suffer through holding market positions in the face of unfavourable price 
movements.  
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11  Financial instruments and associated risks (continued) 
 

(a) Market risk (continued) 
 
Market price risk (continued) 
 
GaveKal Capital Limited, the Investment Advisor of the Company, considers the asset allocation of the portfolio 
in order to minimise the risk associated with each class on particular countries or industry sectors whilst 
continuing to follow the Fund’s investment objectives. The Investment Advisor does not use derivative 
instruments to hedge the investment portfolio against market risk as in its opinion it is more efficient to dispose 
of liquid investments directly. The table below illustrates the effect of a 10% change in prices of financial assets 
to the net assets attributable to holders of redeemable participating shares. 
 

30-Jun-20 30-Jun-19
USD USD

Financial assets at fair value through profit or loss 40,307,672 53,421,536
Effect of a 10% movement in prices 4,030,767 5,342,154

GaveKal Global Equities UCITS Fund

 
Interest rate risk        
Interest rate risk is the risk that a financial asset’s value will fluctuate as a result of changes in market interest 
rates. Interest rate risk is managed as part of the overall investment strategy of the Company. As the Fund does 
not invest in interest bearing securities, the only interest rate risk to the Fund arises from cash deposits and 
overdrafts. As a result, the Fund is not subject to significant amounts of risk due to fluctuations in the prevailing 
level of market interest rates on these financial assets and liabilities, and a sensitivity analysis is not provided. 
 
Foreign currency risk  

 Foreign exchange risk is the risk that the value of a financial instrument fluctuates as a result of changes in 
foreign exchange rates. The Company is exposed to foreign exchange risk primarily from its assets and 
liabilities that derive their revenues and/or incur expenses in currencies other than the functional currency. The 
Company may enter into forward foreign currency contracts designed to hedge some or all of this exposure, but 
no such contracts were entered into during the financial year.  
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11  Financial instruments and associated risks (continued) 
 

(a) Market risk (continued) 
 

 Foreign currency risk (continued) 
 
The following sets out the total exposure of the Company to foreign currency risk as at 30 June 2020. 
 

Local Currency USD USD
30-Jun-20 30-Jun-19

AUD 4,079,984 3,883                     
CAD 957,356 4,043,221              
CHF 7,955,398 2,682,414              
DKK 1,058 1,070                     
EUR 1,775,172 6,723,383              
GBP 4,147,254 7,995,975              
HKD 5,578,472 11,234,989            
JPY 2,982,926 17,750                   
KRW 2,087,561 1,499,579              
MXN 7,579 3,550,889              
NOK 1,169 2,342                     
PLN 1,069,298 -
SEK 2,982 1,180,508              
SGD 94 1,884,386              
TRY 2,698 430,055                 
ZAR 137 162                        

30,649,137 41,250,605

GaveKal Global Equities UCITS 
Fund

 
At the financial year end date, had the relevant functional currency strengthened / weakened by 5% against the 
above currencies, the net assets attributable to holders of redeemable participating shares would have decreased/ 
increased by approximately USD  1,532,457 (2019: USD 2,062,530).  

 
(b) Liquidity risk        

          
Liquidity risk is the risk that Fund will encounter difficulty in meeting obligations associated with financial 
liabilities. 
 
The Fund’s assets comprise mainly of realisable securities, which can be readily sold. The main liability of the 
Fund is the redemption of any shares that investors wish to sell. The Fund has the ability to borrow in the short 
term to meet these obligations, although no such borrowings have arisen during the financial year.  
 
The following liquidity table is an analysis of the financial liabilities at the financial year end: 
 
GaveKal Global Equities UCITS Fund < one month < one year No stated maturity
30-Jun-20
Accrued expenses 187,913 -                         -                          
Payable for investments purchased 3,023,890 -                         -                          
Redeemable participating shares 48,780,641 -                         -                          

51,992,444 -                         -                          
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11  Financial instruments and associated risks (continued) 
 

(b) Liquidity risk (continued) 
 
GaveKal Global Equities UCITS Fund < one month < one year No stated maturity
30-Jun-19
Accrued expenses 185,222
Redemptions payable 5,522,913 -                         -                          
Payable for investments purchased 2,422,903 -                         -                          
Redeemable participating shares 59,415,294 -                         -                          

67,546,332 -                         -                          

(c) Credit risk 
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial 
loss to the Fund. The Fund is exposed to a credit risk on parties with which its trades and also it bears the risk of 
settlement default. The Fund minimizes concentration of credit risk by undertaking transactions with reputable 
counterparties with strong credit ratings on recognised and reputable exchanges. 
 
Substantially all security transactions are cleared through, and held in custody by, the Depositary. Bankruptcy or 
insolvency of the Depositary may cause the Company’s rights with respect to securities to be delayed or limited. 
The credit ratings of the Depositary and other counterparties are as listed in Note 6. If the credit quality or the 
financial position of the Depositary deteriorates significantly, the Directors will consider appointing a 
replacement Depositary and/or counterparty for trading. 
 

             The Fund’s maximum exposure to credit risk (not taking into account the value of any collateral or other 
security held) in the event that counterparties fail to perform their obligations as of 30 June 2020 in relation to 
each class of recognised financial assets is the carrying amount of those assets as indicated in the Statement of 
Financial Position. 

 
IFRS requires additional disclosures surrounding offsetting assets and liabilities to enable users of financial 
statements to evaluate the effect or potential effects of netting arrangements, including rights of set-off 
associated with the entities recognised financial assets and financial liabilities on the entities financial position. 
As at 30 June 2020 and 2019 the Company did not have any master netting arrangements in place. The 
Company does not meet the criteria for offsetting financial assets and liabilities in the statement of financial 
position as the Company does not currently have a legally enforceable right to offset recognised amounts, as the 
right to offset is enforceable only on the occurrence of future events such as a default or bankruptcy.  
 

 (d) Capital risk management 
The Investment Advisor manages the capital of the Company in accordance with the Company’s investment 
objectives and policies. The Company has no restrictions on specific capital requirements on the subscriptions 
and redemptions of shares. The Company’s overall strategy remains unchanged from prior years. The 
Investment Advisor reviews the capital structure on a monthly basis. 
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12 Fair Value Hierarchy 
 

IFRS 13 establishes a three-tier fair value hierarchy that prioritises the inputs to valuation techniques to measure 
fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical 
assets or liabilities (Level 1 measurement) and lowest priority to unobservable inputs (Level 3 measurement).  
Investments measured and reported at fair value are classified and disclosed in one of the following fair value 
hierarchy levels based on the significance of the inputs used in measuring its fair value: 
  
Level 1- Unadjusted quoted prices in active markets that are accessible at the measurement date for identical, 
unrestricted assets or liabilities; 
  
Level 2- Quoted prices in markets that are not active or financial instruments for which all significant inputs are 
observable, either directly or indirectly. Fair value is determined through the use of models or other valuation 
methodologies; 
  
Level 3- Prices or valuations that require inputs that are both significant to the fair value measurement and are 
unobservable. Unobservable inputs are developed based on the best information available in the circumstances 
and reflect the Fund’s own assumptions about how market participants would be expected to value the asset or 
liability. 
 
An investment is always categorised as Level 1, 2 or 3 in its entirety. In certain cases, the fair value 
measurement for an investment may use a number of different inputs that fall into different levels of the fair 
value hierarchy. In such cases, an investment’s level within the fair value hierarchy is based on the lowest level 
of input that is significant to the fair value measurement.  
 
The Company’s financial instruments are measured at fair value and it is usually possible to determine their fair 
values within a reasonable range of estimates. Fair value estimates are made at a specific point in time, based on 
market conditions and information about the financial instrument. These estimates are subjective in nature and 
involve uncertainties that may require significant judgement (e.g., interest rates, volatility, estimated cash flows 
etc.)  Actual results could differ from these estimates.  

 
The following tables illustrate the fair value hierarchy for investments in GaveKal Global Equities UCITS Fund 
at the financial year end.  
 
30-Jun-20 Total Level 1 Level 2

USD USD USD
Current assets
Financial assets at fair value through profit or loss:
- Equities 40,307,672    40,307,672 -                          

40,307,672    40,307,672 -                          

30-Jun-19 Total Level 1 Level 2
USD USD USD

Current assets
Financial assets at fair value through profit or loss:
- Equities 53,421,536    53,421,536 -                          

53,421,536    53,421,536 -                          

As there were no Level 3 securities held in the Fund during the financial year, a table of movements in Level 3 
investments is not required to be presented. 
 
There were no movements of financial assets between the levels for the financial year ended 30 June 2020.  
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13 Soft commissions        
          
 The Company utilised soft dollar arrangements that are used for the payment of execution and research costs 

including market data covered under the Hong Kong Securities & Futures Ordinance.  GaveKal Capital Limited 
has established a number of commission sharing arrangements with top tier brokers.  These brokers retain part 
of their commissions designated as payments for research, analysis or price information including computer or 
other information facilities including performance measurement. 

 
14 Distributions  
  

It is not the present intention of the Directors to declare or pay dividends.   
 
15 Efficient portfolio management  
  

The Company may employ investment techniques and derivative instruments for Efficient Portfolio 
Management (“EPM”) purposes, subject to the conditions and within the limits from time to time laid down the 
Central Bank of Ireland. Currency forwards manage the Fund’s exposure to currency fluctuations or hedge 
currency risk which helps the Fund achieve its objective to achieve capital appreciation over the medium to long 
term and to help generate positive returns in all market phases. 

  
16 Related party transactions  

 
Distributor 
The Company entered into a distribution agreement with GaveKal Limited, which is a related party by virtue of 
shared control. For this service the Distributor receives a fee paid by the Company of 62.50% of the 
management fees received from GaveKal Global Equities UCITS Fund. GaveKal Limited also holds the 
following shares in the Company: 

 30-Jun-20 30-Jun-19 
GaveKal Global Equities UCITS Fund 37,926 5,457 
 

17 Significant events during the financial year 
 
On March 11, 2020, the World Health Organization officially declared Covid-19, the disease caused by novel 
coronavirus, a pandemic. The Directors are closely monitoring the evolution of this pandemic, including how it 
may affect the economy and the general population. The Directors have considered the implications of the 
Covid-19 outbreak on the financial statements including impacts subsequent to the financial year ended 30 June 
2020 and accordingly are satisfied that the Company will be able to continue in operation and meet its liabilities 
as they fall due. However, the Directors will continue to monitor the impact of Covid-19. 
 
Mr Joergen Buchholt was appointed as Director with effect from 26 May 2020. 
 
There were no other significant events affecting the Company to report during the financial year.  
 

18 Subsequent Events 
 

There were no subsequent events affecting the Company to report since the financial year end. 
 
19 Approval of financial statements 
 

The Board of Directors approved and authorised the financial statements for issue on 6 October 2020.
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Schedule of Investments of GaveKal Global Equities UCITS Fund at 30 June 2020 
 

Asset description Maturity Date Quantity Ccy Fair value USD % TNA

Financial assets at fair value through profit or loss

Exchange Traded Equities
Australia
Santos 477,200   AUD 1,745,934         3.50%
Newcrest Mining 107,151   AUD 2,332,232         4.68%

4,078,166         8.18%
Canada
Pretium Resources Inc 28,200     USD 236,880            0.48%
Canadian Tire Corp 11,000     CAD 953,217            1.91%
Barrick Gold Corp 38,800     USD 1,045,272         2.10%
Pan American Silver Corp 43,900     USD 1,334,121         2.68%
Kirkland Lake Gold Ltd 37,400     USD 1,542,376         3.10%

5,111,866         10.27%
China 
Netease SP 1,500       USD 644,070            1.29%
Tencent Holdings Ltd 18,800     HKD 1,209,413         2.43%
Alibaba Group Holding Ltd 46,500     HKD 1,257,503         2.52%

3,110,986         6.24%
France
Veolia Environnement 21,400     EUR 481,272            0.97%
Societe Generale SA 58,800     EUR 977,578            1.96%

1,458,850         2.93%
Greece
Aegean Airlines SA 41,000     EUR 183,307            0.37%
Alpha Bank AE 422,000   EUR 313,822            0.63%
Piraeus Bank SA 206,000   EUR 363,312            0.73%

860,441            1.73%
Hong Kong
CK Hutchison Holdings Ltd 73,500     HKD 472,260            0.95%
Standard Chartered 92,000     GBP 502,098            1.01%
ASM Pacific Technolology 95,400     HKD 1,001,315         2.01%
AIA Group Ltd 159,000   HKD 1,483,201         2.98%

3,458,874         6.95%
Japan
Sony Corp 5,300       JPY 362,598            0.73%
Nintendo Co Ltd 900          JPY 400,343            0.80%
Alps Electric Co Ltd 48,800     JPY 623,960            1.25%
TDK Corporation 7,300       JPY 722,357            1.45%
Panasonic Corp 99,800     JPY 868,823            1.74%

2,978,081         5.97%
Poland
KGHM Polska Miedz SA 46,300     PLN 1,063,359         2.13%

South Korea
Samsung Electronics Co Ltd 39,300     KRW 1,725,361         3.46%

Singapore
Sea Ltd 11,500     USD 1,233,260         2.47%

Switzerland
Nestle SA 18,200     CHF 2,012,211         4.04%  
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Schedule of Investments of GaveKal Global Equities UCITS Fund at 30 June 2020 (continued) 
 

Asset description Maturity Date Quantity Ccy Fair value USD % TNA

United Kingdom
BP Plc 266,400   GBP 1,014,857         2.04%
Glencore Plc 495,300   GBP 1,051,653         2.11%

2,066,510         4.15%
United States of America
Amazon.Com Inc 100          USD 275,882            0.55%
Walt Disney Co 3,200       USD 356,832            0.72%
Southern Co 9,300       USD 482,205            0.97%
PPL Corp 18,700     USD 483,208            0.97%
Goodyear Tyre & Rubber Co 67,000     USD 599,315            1.20%
Freeport Mcmoran Inc 53,400     USD 617,838            1.24%
Beyond Meat Inc 4,700       USD 629,706            1.26%
Hanesbrands 65,200     USD 736,108            1.48%
Mongodb Inc 3,400       USD 769,556            1.54%
Eog Resources 17,900     USD 906,814            1.82%
State Street Corp 26,300     USD 1,671,365         3.35%
Coca-Cola Co 40,000     USD 1,787,200         3.59%
Newmont Corportaion 29,700     USD 1,833,678         3.68%

11,149,707       22.37%

Total Exchange Traded Equities 41,359,325       83.00%

Total financial assets at fair value through profit or loss 41,359,325       83.00%

Cash and cash equivalents 6,088,724         12.22%
Other assets and liabilities 2,384,245         4.78%
Net assets attributable to holders of redeemable participating shares 49,832,294       100.00%
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Schedule of Significant Portfolio Movements of GaveKal Global Equities UCITS Fund  
for the year ended 30 June 2020 (unaudited) 

 
The Schedule of Portfolio Changes include total purchases and sales in any investment in the year valued at 1% or more 
of the total purchases or sales of the Sub-Fund, with a minimum of the 20 largest purchases and sales. 

 
Largest Purchases Cost USD  Largest Sales Proceeds USD 
BP Plc 4,740,153  DBS Group Holdings Ltd 5,444,541 
Panasonic Corporation 4,549,744  Royal Dutch Shell 4,905,934 
State Street 4,515,971  Walt Disney Co 4,777,735 
Royal Dutch Shell 4,340,612  Tencent Holdings Ltd 4,754,655 
DBS Group Holdings Ltd 3,931,966  Pan Amer. Silver 4,592,693 
Samsung Electronics Co Ltd  3,755,257  GDS Holdings Ltd 4,522,271 
Alphabet Inc  3,699,727  Alphabet Inc 4,422,656 
Pan Amer. Silver 3,597,489  Glaxosmithkline Plc 4,299,323 
Societe Generale S.A. 3,408,476  HSBC Holdings 4,149,627 
Unilever 3,236,328  Santander Mexico 4,133,416 
GDS Holdings Ltd 3,157,136  Valero Energy Corporation 4,120,748 
Walt Disney Co 3,104,355  UPS 4,070,959 
AIA Group Ltd  3,076,488  BP Plc 3,953,936 
Santos 3,062,528  Panasonic Corporation 3,608,883 
Barrick Gold  3,050,935  CK Hutchison Holdings 3,467,462 
Valero Energy Corporation 2,796,457  Credit Suisse Group AG 3,336,421 
Nestle S.A. 2,784,544  Samsung Electronics Co Ltd  3,173,910 
LG Chem 2,782,658  Unilever 3,137,335 
HSBC Holdings 2,700,446  State Street 2,889,765 
Alibaba Group 2,683,244  Barrick Gold  2,888,238 
Kirkland Lake Gold 2,664,285  Amazon.Com Inc 2,807,782 
BCO Bilbao Vizcaya 2,651,941  Eli Lilly & Co 2,786,386 
CK Hutchison Holdings 2,627,782  Pretium Resources Inc 2,772,335 
Santander Mexico 2,624,047  LG Chem Ltd 2,729,360 
Newcrest Mining 2,596,391  Total S.A. 2,711,584 
Newmont Corporation 2,578,818  Standard Chartered 2,657,407 
Michelin 2,540,144  Societe Generale S.A. 2,652,799 
Danone S.A. 2,521,928  Michelin 2,527,443 
Amazon.Com Inc 2,521,377  BCO Bilbao Vizcaya 2,516,351 
PPL Corporation 2,510,462  Danone S.A. 2,493,101 
Blackrock  2,497,178  Blackrock  2,442,398 
Suncor Energy Inc 2,478,414  SSE Plc 2,432,663 
Tencent Holdings Ltd 2,401,012    
UPS 2,367,833    
Porsche Automobile 2,317,250    
China Everbright Intl   2,201,772    
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Disclosure of Remuneration (unaudited) 
 
The Manager has established a remuneration policy in accordance with the Central Bank of Ireland UCITS 
Regulations, which transpose the relevant provisions of Directive 2009/65/EC (as amended, the “UCITS Directive”) 
and the Guidelines on Sound Remuneration Policies issued by the European Securities and Markets Authority under 
the UCITS Directive (the “ESMA Guidelines”) into Irish law. A copy of this policy is available on www.gavekal-
capital.com. 
 
The Remuneration Policy applies to those categories of staff of the Manager whose professional activities have a 
material impact on the risk profile of the Company or the Funds (“Identified Staff”). The Identified Staff of the 
Manager are stated in the remuneration policy as being the Directors of the Manager, the Designated Persons 
supplied by Bridge Consulting and selected staff of the Investment Advisor. While certain Directors are paid a fixed 
annual fee for their services to the Manager, Directors who are employees of the Investment Advisor are not paid 
any fee for their services as a Director. The Manager shall also pay a fixed fee for the provision of the designated 
persons to the Manager.  
 
The Manager has delegated investment management (including risk management) to the Investment Advisor.  No 
remuneration has been paid to the staff of the Investment Advisor by the Manager.  The Investment Advisor pays 
remuneration to its staff in accordance with its own remuneration policy. No disclosure is being made in relation to 
the Investment Advisor as the proportion of the remuneration paid to its identified staff relating to their activities on 
behalf of the Company is not readily ascertainable. 
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