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Background to the Company 

UTI Indian Fixed Income Fund Plc (the “Company”) is structured as an open-ended investment company with variable capital incorporated 

with limited liability in Ireland under the Companies Act, 2014 (as amended) with registration number 516063 and established as an 

Undertaking for Collective Investment in Transferable Securities pursuant to the European Communities (Undertakings for Collective 

Investment in Transferable Securities) Regulations 2011 as amended and the Central Bank (Supervision and Enforcement) Act 2013 (Section 

48(1)) (Undertakings for Collective Investment in Transferable Securities) Regulations 2019 (the Central Bank “UCITS Regulations”). The 

Company commenced operations on 7 December 2012. 

 

The registered office of the Company is 33 Sir John Rogerson’s Quay, Dublin 2, Ireland. 
 

The Company is structured as an umbrella fund, which may ultimately consist of different funds (the "Funds"), each comprising one or more 

share classes. During the financial year, the Company had one Fund in operation namely the UTI Indian Fixed Income Fund (the "Fund"), 

which is denominated in USD. 
 

Investment objective 

The Company’s investment objective is to generate total returns with moderate levels of credit risk by investing in a portfolio of fixed income 

securities issued by the Central Government of India, State Governments of India, Indian Public Sector Undertakings and Indian companies, 

or companies deriving a significant portion of their business in India. The Company will invest in both local currency (Indian Rupee (“INR”)) 

denominated debt as well as offshore, foreign currency debt of Indian issuers. Offshore, foreign currency debt of Indian issuers refers to bonds 

and debt instruments issued by Indian corporations and financial institutions in currencies other than INR. The Company may invest some part 

of its assets in debt instruments, issued by Indian companies and banks, denominated in US Dollars (“USD”) or other foreign currencies. This 

exposure to non-INR investments may be converted to INR exposure through the use of non-deliverable forward contracts. The Company may 

also invest up to 10% of net assets in fixed deposits held with offshore branches of Indian banks, for ancillary liquidity purposes only, in 

accordance with the requirements of the UCITS Regulations. The Investment Manager intends to achieve these moderate levels of credit risk 

by investing in non-sovereign debentures and bonds where the underlying issuers are assigned “A” or better credit ratings at the time of 

purchase by a Securities and Exchange Board of India (“SEBI”) registered rating agency (such as CRISIL, ICRA, Fitch or CARE). 

 

During the financial year, the Company had one Fund in operation namely the UTI Indian Fixed Income Fund (the “Fund”) which is 

denominated in USD. The share classes and the launch dates of these share classes are detailed below: 

 

Name of Fund 

 

 

Launch Date Share Class  

UTI Indian Fixed Income Fund plc 7 December 2012       USD Institutional Class 

 7 December 2012       USD Retail Class 

 10 January 2013       USD RDR Class 

 25 November 2016       SGD Retail Class 

 25 November 2016       USD Super Institutional Class 

 24 May 2017       EUR Institutional Class 

 

Calculation of net asset value of shares 

The net asset value of the Company is determined as at the valuation point (being 12 noon Irish time) for each relevant dealing day by 

ascertaining the value of the assets of the Company (including income accrued but not collected) and deducting the liabilities of the Company 

(including a provision for duties and charges, accrued expenses and fees, including those to be incurred in the event of the liquidation of the 

Company and all other liabilities).  
 

The net asset value attributable to a share class shall be determined by calculating that portion of the net asset value of the Company attributable 

to the relevant share class subject to adjustment to take account of any entitlements, costs or expenses attributable to that share class. The net 

asset value per share of a class shall be determined as at the valuation point in relation to each dealing day by dividing the net asset value 

attributable to the class by the total number of shares in issue in the class at the relevant valuation point and rounding the resulting total to two 

decimal places. The net asset value attributable to a share class will be expressed in the denominated currency of that share class, or in such 

other currency as the Directors may determine. 
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Investment Manager’s Report  

 

Fund Commentary: 

For the year ended 31 October 2021, UTI Indian Fixed Income Fund returns (with-dividend) for various classes is:  

▪ 9.23% - Institutional Class 

▪ 8.73% - Retail Class  

▪ 9.23% - RDR Class  

▪ 9.23%- Super Institutional Class 

▪ 7.11% - SGD Retail Class 

▪ 9.71% - EUR Institutional Class  

 

During this period the underlying currency, Indian Rupee (“INR”) depreciated by 1.04% against the US Dollar (“USD”). 

 

Market Commentary: 

Globally, the International Monetary Fund (IMF) slightly lowered its 2021 global GDP forecast and left its 2022 forecast unchanged as the 

coronavirus pandemic continues to disrupt supply chains, increasing the risks to economies across the world. The global GDP projection was 

lowered by 0.1% from its July survey, from 6% to 5.9%. The IMF left its global GDP forecast for 2022 unchanged at 4.9% and said that global 

GDP is likely to moderate at around 3.3% over the medium term as output from advanced economies is forecast to exceed pre-pandemic 

projections. 

The US economy bounced back sharply from the pandemic lows growing by 33.8% and 4.5% on an annualized basis in Q3 and Q4 of 2020. 

For the full year 2020, the US economy shrank by 3.4% due to the pandemic, following a 2.3% expansion in 2019. US GDP increased at 6.3% 

and 6.7% annualized rate in the first and second quarter of 2021. The data show that consumer spending was the primary driver of overall GDP 

growth, with business fixed investment spending also making a positive contribution to the growth rate. The US Federal Reserve kept the 

interest rates unchanged and said it will maintain an accommodative stance on monetary policy until longer term inflation expectations remain 

well anchored at 2%. However, majority of the members of the FOMC brought forward the possibility of interest rate hike by 2023. The 

committee now sees GDP rising by 5.9% in 2021, 3.8% in 2022 and 2.5% in 2023. 

China’s GDP recovered to the pre-pandemic pace of growth in October-December period posting a 6.5% year-on-year growth for the quarter. 

For the full year 2020, the economy posted a growth of 2.3% as GDP exceeded 100 trillion yuan (USD 15.45 trillion) for the first time. The 

economy advanced 18.3% year-on-year in the January – March quarter. This was the strongest pace of expansion since 1992, boosted by 

strengthening domestic and global demand, strict virus containment measures, and continued fiscal and monetary support. China's economy 

grew at 7.9% from a year earlier in the second quarter of 2021 as fresh COVID-19 cases, lukewarm manufacturing activity and higher raw 

material costs weighed on the recovery momentum. GDP growth in the third quarter of 2021 slowed to 4.9% amid unexpected economic 

challenges including a power crunch and coronavirus resurgence. 

The euro zone economy rebounded more than expected in the third quarter of 2020 from its coronavirus-induced slump as GDP surged 12.6% 

quarter-on-quarter, according to the European Union’s statistics office, Eurostat. The euro zone economy grew 2.1% in the second quarter of 

2021 following two quarters of GDP decline with the economy shrinking by 0.4% in the last quarter of 2020 and by 0.3% in January-March 

quarter of 2021 as the easing of coronavirus restrictions spurred economic activity. In 2020, the Eurozone economy shrank by 4.4% due to the 

pandemic, following a 1.2% expansion in 2019. The interest rate on the ECB’s main refinancing operations, marginal lending facility and 

deposit facility remain at 0%, 0.25% and -0.5%, respectively. 

Domestically, the Indian economy posted a sharper than expected recovery with Q2FY21 GDP declining -7.3% YoY. The relaxation in 

lockdown restrictions along with build-up of inventory, partly due to expectation of strong festive demand, drove the sharp improvement in 

Industrial activity. This, coupled with continued strength in agricultural activity, supported the overall economic recovery in 2Q. Real GDP in 

Q3FY21 grew 0.4% year-on-year recovering from a contraction witnessed in Q1 and Q2. India’s real GDP grew 1.6% YoY in Q4FY21, 

bringing full-year growth in FY21 to -7.3%. India’s real GDP grew 20.1% YoY in Q1FY22 to INR 32.4 trillion. Apart from a low base, GDP 

growth was also supported by government capex. In Q1FY22, sectors which contracted the most during Q1FY21 expectedly recorded strongest 

growth. Construction sector grew 68% while manufacturing and trade sectors grew 50% and 34% respectively. Agriculture grew by 4.5% 

while industry (excluding construction) was up 40.4%.  

Over the last one year, CPI inflation hovered in the range of 4% to 6.5% led largely by lower-than-expected food inflation even though core 

inflation remained elevated. CPI inflation in September, 2021 moderated to a five-month low of 4.35% from 5.3% in August, 2021. Food 

inflation has been falling steadily since November 2020 (barring Feb–Mar 2021). Core inflation (CPI excluding food, fuel, pan and tobacco) 

hovered in the range of 5.5% to 6.5%. Core inflation moderated to 5.85% in September as compared to 5.89% in August, 2021. Core inflation 

is expected to remain sticky amid lagged pass-through of global commodity prices and persistence of supply-side disruptions. The Monetary 

Policy Committee was of the view that inflation trajectory is set to move downwards in third quarter of FY22, on the back of favourable 

agriculture output and food prices. However, inflation pressures persist from rising crude oil prices, metal and energy prices, and supply 

bottlenecks. RBI expects Consumer Price Inflation at 5.1% in Q2; 4.5% in Q3; and 5.8%in fourth quarter of FY22. Thus, implied inflation in 

FY22 is seen at 5.3%. 

In October, RBI’s Monetary Policy Committee kept rates unchanged (reverse repo rate at 3.35%, repo rate at 4%), and held on to its 

accommodative stance. The policy rates and stance has, hence, stayed unchanged since May 2020. The accommodative stance adopted by the 

RBI shall aid a faster recovery towards normal for the Indian economy, especially by helping small and mid-size businesses with required 

liquidity to pass through the challenging period. On the growth front, the MPC noted that economy activity can be seen gaining traction on the 

back of buoyant rural demand, pickup in urban demand and strong exports. Downside risks remain from global factors such as elevated 

commodity prices, semiconductor shortage and potential financial market volatility. The Monetary Policy Committee retained its GDP growth 

forecast for FY22 at 9.5%.  
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Investment Manager’s Report (continued) 

 

Outlook: 

During the last monetary policy review, RBI kept status quo on the repo rate as well on the reverse repo rate. With a vote of 5:1, the stance 

also remained unchanged at accommodative reflecting the continued need to support, revive and sustain growth. The RBI adopted a calibrated 

and patient approach towards managing liquidity and monetary policy support, recognizing that there are still some downside risks to growth. 

The MPC also lowered inflation forecast for FY22 to 5.3% (from 5.7% in the August review), mainly due to lower expected inflation prints in 

second and third quarter of this financial year. On liquidity, the central bank suspended its GSAP (government bond buying) program and 

provided a calendar to further increase the limit of the VRRR window to INR 6 trillion by December 2021. RBI continued to commit to 

providing adequate liquidity in the system if need be through other operations which means that any undue upside in yields (due to 

normalization of liquidity) is likely to be capped by RBI intervention through OMOs and Operation twists. Looking forward while no rate 

hikes or change in stance is imminent and next few inflation prints may remain within RBI’s comfort band, we believe yield curve is likely to 

flatten as short-end yields are likely to see a larger increase on the back of anticipation of narrowing of the corridor and repo rate hikes in next 

financial year. 

Overview of Portfolio Holdings: 

▪ Portfolio Modified Duration had declined from 6.40 years as of end of October 2020 to 4.89 years as of end of October 2021.  

▪ The allocation mix between Government and Corporate exposure has changed from 80%:17% (3% is Cash & Cash equivalents) as 

of end of October 2020 to 77%:22% (1% is Cash & Cash equivalents) as of end of October 2021.  

 

The fund has further reduced its stressed exposure and brought it down from 4.11% as of end of October 2020 to 0% as of end of October 2021 

on account of fully exiting from its stressed exposure in DHFL bonds in March 2021. Portfolio allocation is significantly tilted towards local 

high quality and investment grade bonds. The fund has been maintaining more than 90% exposure in sovereign bonds, quality local AAA rated 

credits and quasi sovereign bonds for the past one year. This strategy has helped the fund to maintain a decent liquidity profile. Given the 

current rate environment, we have been maintaining an appropriate allocation towards various segment of the yield curve. We continue to 

actively manage duration, and will aim to maintain a range between 4-5 years in light of present market conditions. 
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Directors’ Report 

The Board of Directors (the “Directors”) of the Company present their annual report together with the audited financial statements for the 

financial year ended 31 October 2021. The Company was incorporated in Ireland on 02 August 2012 as a public limited company under the 

Irish Companies Act 2014 (as amended). 
  

Statement of Directors’ responsibilities 

The Directors are responsible for preparing the Directors’ Report and the financial statements in accordance with Irish law. 

 

Irish law requires the Directors to prepare financial statements for each financial year. Under that law the Directors have prepared the financial 

statements in accordance with Financial Reporting Standard (“FRS”) 102: the Financial Reporting Standard applicable in the Republic of 

Ireland. 

 

Under Irish law the Directors shall not approve the financial statements unless they are satisfied that they give a true and fair view of the 

Company’s assets, liabilities and financial position as at the end of the financial year and of the profit or loss of the Company for the financial 

year. 

 

In preparing these financial statements, the Directors are required to: 

• select suitable accounting policies and then apply them consistently; 

• make judgements and estimates that are reasonable and prudent; 

• state whether the financial statements have been prepared in accordance with FRS 102 and ensure that they contain the additional information 

required by the Companies Act 2014 (as amended); and 

• prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will continue in business. 

 

The Directors are responsible for keeping adequate accounting records that are sufficient to: 

• correctly record and explain the transactions of the Company; 

• enable, at any time, the assets, liabilities, financial position and profit or loss of the Company to be determined with reasonable accuracy; 

and 

• enable the Directors to ensure that the financial statements comply with the Companies Act 2014 (as amended) and enable those financial 

statements to be audited. 
 

In this regard, Citibank Europe Plc has been appointed for the purpose of maintaining adequate accounting records. Accordingly, the accounting 

records are kept at the following address: Citibank Europe Plc, 1 North Wall Quay, Dublin 1, Ireland (the “Administrator”).  
 

The Directors are responsible for safeguarding the assets of the Company. In this regard, they have entrusted the assets of the Company to Citi 

Depositary Services Ireland (the “Depositary”) who has been appointed as Depositary to the Company pursuant to the terms of a Depositary 

Agreement. The Directors have a general responsibility for taking such steps as are reasonably open to them to prevent and detect fraud and 

other irregularities.  
 

Directors’ Compliance Statement 

The Directors acknowledge that they are responsible for securing compliance by the Company with its Relevant Obligations as defined with 

the Companies Act 2014 (as amended) (hereinafter called the “Relevant Obligations”). 
 

The Directors confirm that they have drawn up and adopted a compliance policy statement setting out the Company’s policies that, in the 

Directors’ opinion, are appropriate to the Company in respect of its compliance with its Relevant Obligations. 
 

The Directors further confirm the Company has put into place appropriate arrangements or structures that are, in the Directors’ opinion, 

designed to secure material compliance with its Relevant Obligations including reliance on the advice of persons appointed by the Company 

and external legal and tax advisers as considered appropriate from time to time and that they have reviewed the effectiveness of these 

arrangements or structures during the financial year to which this Report relates. 
 

Audit Committee 

During the financial year ended 31 October 2021 or 31 October 2020 the Company did not have an audit committee in place. The Board considered 

setting up an audit committee as outlined in Section 167 of the Companies Act 2014 (as amended). The Board made the decision not to establish an audit 

committee as this was deemed most appropriate to the Company’s structure as a UCITS fund and the nature, scale and complexity of the Company’s 

operations at this time. 
 

Relevant Audit Information 

As far as the Directors are aware, there is no relevant audit information of which the Company’s auditors are unaware and the Directors have 

taken all the steps that should have been taken as Directors in order to make themselves aware of any relevant audit information and to establish 

that the Company’s auditors are aware of that information. 
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Directors’ Report (continued) 
 

Principal activities 

The Company was established to generate total returns with moderate levels of credit risk by investing in a portfolio of fixed income securities 

issued by the Central Government of India, State Governments of India, Indian Public Sector Undertakings, companies of Indian origin or 

deriving a significant portion of their business in India. The Company will invest in both local currency (INR) denominated debt as well as 

offshore, foreign currency debt of Indian issuers. Offshore, foreign currency debt of Indian issuers refers to bonds and debt instruments issued 

by Indian corporations and financial institutions in currencies other than INR. The Company may invest some part of its assets in debt 

instruments, issued by Indian companies and banks, denominated in USD or other foreign currencies. This exposure to non-INR investments 

may be converted to INR exposure through the use of non-deliverable forward contracts. The Company may also invest up to 10% of net assets 

in fixed deposits held with offshore branches of Indian banks, for ancillary liquidity purposes only, in accordance with the requirements of the 

UCITS Regulations. 
 

Review of business and future developments 

The Directors do not anticipate any changes in the structure of the Company or investment objectives of the Fund in the immediate future. 
 

Corporate Governance Code 

A corporate governance code (“the Code”) applicable to Irish domiciled collective investment schemes was issued by Irish Funds (formerly 

known as the Irish Funds Industry Association) on 14 December 2011. The Board has put in place a framework for corporate governance 

which it believes is suitable for an investment company and which enables the Company to comply voluntarily with the main requirements of 

the Code, which sets out principles of good governance and a code of best practice. The Board voluntarily adopted the Code with effect from 

date of incorporation, 2 August 2012. 
 

The Board considers that throughout the financial year ended 31 October 2021 and 31 October 2020 the Company was in compliance with the 

Irish Funds Code. 

 https://files.irishfunds.ie/1432820468-corporate-governance-code-for-collective-investment-schemes-and-management-companies.pdf 
 

Internal Control and Risk Management Systems in Relation to Financial Reporting  

The Board of Directors is responsible for establishing and maintaining adequate internal control and risk management systems of the Company 

in relation to the financial reporting process.  
 

Such systems are designed to manage rather than eliminate the risk of error or fraud in achieving the Company’s financial reporting objectives 

and can only provide reasonable and not absolute assurance against material misstatement or loss. 

 

Directors 

The Directors of the Company at any time during the financial year ended 31 October 2021 and 31 October 2020 are set out below: 
 

Praveen Jagwani (Indian)  

Ronan Smith (Irish) 

Simon McDowell (Irish) 
 

Directors’ and Secretary’s interests 

The Directors are not aware of any shareholding in the Company by any Director, the Secretary or their respective families during the financial 

year ended and as at 31 October 2021. 
 

Directors’ fees payable by the Company as at 31 October 2021 are US$4,473 (31 October 2020: US$328). 
 

Other than as disclosed here and in Note 9 to the financial statements, there are no related party transactions or directors’ interests for the 

financial year. 
 

Dealings with Connected Parties 

Regulation 43 of the Central Bank UCITS Regulations “restrictions of transactions with connected persons” states that “a responsible person 

shall ensure that any transaction between a UCITS and a connected person is conducted a) at arm’s length; and b) in the best interest of the 

unitholders of the UCITS”. 
 

As required under UCITS Regulation 81(4), the Directors, as responsible persons are satisfied that there are in place arrangements, evidenced 

by written procedures, to ensure that the obligations that are prescribed by UCITS Regulation 43(1) are applied to all transactions with a 

connected person; and all transactions with a connected person that were entered into during the financial year to which the report relates 

complied with the obligations that are prescribed by UCITS Regulation 43(1).

https://files.irishfunds.ie/1432820468-corporate-governance-code-for-collective-investment-schemes-and-management-companies.pdf
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Report of the Depositary to the Shareholders 

 

We have enquired into the conduct of the UTI Indian Fixed Income Fund PLC (“the Company”) for the financial year 1 

November 2020 to 31 October 2021, in our capacity as Depositary to the Company. 

 

This report including the opinion has been prepared for and solely for the shareholders in the Company as a body, in 

accordance with the UCITS Regulations, as amended, and for no other purpose. We do not, in giving this opinion, accept 

or assume responsibility for any other purpose or to any other person to whom this report is shown.  

 

Responsibilities of the Depositary 

 

Our duties and responsibilities are outlined in the UCITS Regulations, as amended. One of those duties is to enquire into 

the conduct of the Company in each annual accounting period and report thereon to the shareholders.  

 

Our report shall state whether, in our opinion, the Company has been managed in that period in accordance with the 

provisions of the Company’s Memorandum and Articles of Association and the UCITS Regulations, as amended. It is 

the overall responsibility of the Company to comply with these provisions. If the Company has not so complied, we as 

Depositary must state why this is the case and outline the steps which we have taken to rectify the situation. 

 

Basis of Depositary Opinion 

 

The Depositary conducts such reviews as it, in its reasonable opinion, considers necessary in order to comply with its 

duties as outlined in UCITS Regulations, as amended, and to ensure that, in all material respects, the Company has been 

managed (i) in accordance with the limitations imposed on its investment and borrowing powers by the provisions of its 

constitutional documentation and the appropriate regulations and (ii) otherwise in accordance with the Company’s 

constitutional documentation and the appropriate regulations. 

 

Opinion 

 

In our opinion, the Company has been managed during the year, in all material respects: 

 

(i) in accordance with the limitations imposed on the investment and borrowing powers of the Company by the 

Memorandum & Articles of Association and by the UCITS Regulations, as amended, (the “Regulations”) and; 

 

(ii) otherwise in accordance with the provisions of the Memorandum & Articles of Association and the Regulations. 

 

 
 

Citi Depositary Services Ireland Designated Activity Company 

1 North Wall Quay 

Dublin 

25 February 2022 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF UTI INDIAN FIXED
INCOME FUND PLC

Report on the audit of the financial statements

Opinion

We have audited the financial statements of UTI Indian Fixed Income Fund Plc (‘the Company’) for
the year ended 31 October 2021, which comprise the Statement of Financial Position, Statement of
Comprehensive Income, Statement of Changes in Net Assets Attributable to Holders of Redeemable
Participating Shares, Schedule of Investments and notes to the financial statements, including the
summary of significant accounting policies set out in note 3. The financial reporting framework that
has been applied in their preparation is Irish Law and FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland issued in the United Kingdom by the Financial Reporting
Council.

In our opinion the financial statements:

 give a true and fair view of the assets, liabilities and financial position of the Company as at
31 October 2021 and of its profit for the year then ended; 

 have been properly prepared in accordance with FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland; and 

 have been properly prepared in accordance with the requirements of the Companies Act
2014, the European Communities (Undertakings for Collective Investment in Transferable
Securities) Regulations, 2011, and the Central Bank (Supervision and Enforcement) Act 2013
(Section 48(1)) (Undertakings for Collective Investment in Transferable Securities)
Regulations 2015.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs
(Ireland)) and applicable law. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with ethical requirements that are relevant to our audit of
financial statements in Ireland, including the Ethical Standard issued by the Irish Auditing and
Accounting Supervisory Authority (IAASA), and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the Company’s
ability to continue as a going concern for a period of at least twelve months from the date when the
financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report. However, because not all future events or conditions
can be predicted, this statement is not a guarantee as to the company’s ability to continue as a going
concern.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF UTI INDIAN FIXED
INCOME FUND PLC (CONTINUED)

Other information

The directors are responsible for the other information. The other information comprises the
information included in the annual report other than the financial statements and our auditor’s report
thereon. Our opinion on the financial statements does not cover the other information and, except to
the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based
on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2014

In our opinion, based solely on the work undertaken in the course of the audit, we report that:

 the information given in the directors’ report for the financial year ended for which the financial
statements are prepared is consistent with the financial statements; and 

 the directors’ report has been prepared in accordance with applicable legal requirements.

We have obtained all the information and explanations which, to the best of our knowledge and belief,
are necessary for the purposes of our audit.

In our opinion the accounting records of the Company were sufficient to permit the financial
statements to be readily and properly audited and the financial statements are in agreement with the
accounting records.

Matters on which we are required to report by exception

Based on the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the directors' report.

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors’
remuneration and transactions required by sections 305 to 312 of the Act, which relate to disclosures
of directors’ remuneration and transactions are not complied with by the Company. We have nothing
to report in this regard.

http://www.iaasa.ie/getmedia/b2389013-1cf6-458b-9b8f-a98202dc9c3a/Description_of_auditors_responsiblities_for_audit.pdf
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF UTI INDIAN FIXED INCOME FUND
PLC (CONTINUED)

Respective responsibilities

Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement set out on page 4, the directors are
responsible for the preparation of the financial statements in accordance with the applicable financial
reporting framework that give a true and fair view, and for such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
IAASA's website at: http://www.iaasa.ie/getmedia/b2389013-1cf6-458b-9b8f-
a98202dc9c3a/Description_of_auditors_responsibilities_for_audit.pdf.

This description forms part of our auditor's report.

The purpose of our audit work and to whom we owe our responsibilities

Our report is made solely to the Company’s members, as a body, in accordance with section 391 of
the Companies Act 2014. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members, as a body, for our audit work, for this
report, or for the opinions we have formed.

David Bennett

for and on behalf of
Ernst & Young Chartered Accountants and Statutory Audit Firm

Dublin

Date: 25 February 2022
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STATEMENT OF COMPREHENSIVE INCOME 

 

For the financial year ended 31 October 2021 

 

 

 

  

 
 31 October 2021 

 
31 October 2020 

 Note USD  USD 

Income  
   

Dividend income 3(c) 46  12,668 

Interest income 3(c) 2,320,199  4,483,320 

Net realised (losses) on financial assets at     

fair value through profit or loss 3(b) (12,840,315)  (2,973,356) 

Net unrealised gains/(losses) on financial assets at     

fair value through profit or loss 3(b) 15,919,204  (1,133,791) 

Other income  23,591  30,807 

Net Investment income  5,422,725  419,648 

     

Expenses     

Investment management fee 7 (416,346)  (686,404) 

Depositary fee 7 (45,589)  (49,508) 

Professional fee  (52,823)  (52,002) 

Administration fee 7 (125,008)  (100,683) 

Miscellaneous fee  (42,512)  (36,993) 

Transfer agency fee  (75,497)  (33,578) 

Audit fee  (31,986)  (24,922) 

Corporate governance service provider fee 7 (50,930)  (37,833) 

Directors’ fee 7 (40,423)  (37,206) 

Financial regulatory fee  (6,044)  (1,887) 

Total operating expenses  (887,158)  (1,061,016) 

     

Operating gain/(loss)  4,535,567  (641,368) 

     

Finance cost     

Income Distribution 3(h) (1,945,358)  (1,154,699) 

     

Operating gain/(loss) for the financial year before taxation  2,590,209  (1,796,067) 

     

Taxation     

Withholding Tax 8 (128,098)  (316,433) 

Net increase/(decrease) in net assets attributable to holders 

of redeemable participating shares resulting from operations 

 

2,462,111  (2,112,500) 

 

There are no recognised gains or losses arising in the financial year other than those dealt with in the Statement of Comprehensive Income. 

In arriving at the results of the financial year, all amounts above relate to continuing operations. 

 

The accompanying notes form an integral part of the financial statements. 
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STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE 

PARTICIPATING SHARES 

 

For the financial year ended 31 October 2021 

 

 

 31 October 2021  31 October 2020 

 Note USD  USD 

Net assets attributable to holders of redeemable  
   

participating shares at the beginning of the financial year  44,301,991  108,030,015 

     

Operating activities     

Net increase/(decrease) in net assets attributable to redeemable     

participating shares resulting from operations  2,462,111  (2,112,500) 

     

Share transactions     

Subscriptions of redeemable participating shares 6 9,737,081  509,297 

Redemptions of redeemable participating shares 6 (27,109,005)  (62,124,821) 

Net (decrease) from share transactions  (17,371,924)  (61,615,524) 

     

Net assets attributable to holders of redeemable     

participating shares at the end of the financial year  29,392,178  44,301,991 

 

The accompanying notes form an integral part of the financial statements. 
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SCHEDULE OF INVESTMENTS  
 

AS AT 31 OCTOBER 2021 

 

 

 

Coupon Maturity Fair Value % of 

Nominal Security Description Rate Date USD Net Assets 

Corporate Bonds (16.67%) (2020: 16.49%)     
50,000,000 Axis Finance 6.55 22/09/2026 664,852 2.26 

100,000,000 Indian Railway Finance Corp        7.50 07/09/2029 1,397,031 4.75 

200,000,000 Infrastructure Leasing & Financial Services* 8.72 21/01/2025 - - 

50,000,000 National Bank for Agriculture and Rural Development 6.44 04/12/2030 655,635 2.23 

50,000,000 National Bank for Agriculture and Rural Development 6.49 30/12/2030 657,799 2.24 

50,000,000 Power Grid Corp of India 8.93 20/10/2028 751,562 2.56 

50,000,000 Power Grid Corp of India 9.30 04/09/2029 772,466 2.63 

250,000,000 Yes Bank* 9.00 10/06/2067 - - 

    4,899,345 16.67 

      
Government Bonds (80.76%) (2020: 79.04%)     

120,000,000 India Government Bond 4.48 02/11/2023 1,598,588 5.44 

390,000,000 India Government Bond 5.15 09/11/2025 5,146,157 17.51 

250,000,000 India Government Bond 5.22 15/06/2025 3,317,227 11.29 

400,000,000 India Government Bond 5.63 12/04/2026 5,314,433 18.08 

30,000,000 India Government Bond 5.79 11/05/2030 385,538 1.31 

20,000,000 India Government Bond 6.18 04/11/2024 274,826 0.94 

30,000,000 India Government Bond 6.45 07/10/2029 402,762 1.37 

180,000,000 India Government Bond 6.64 16/06/2035 2,358,588 8.02 

150,000,000 India Government Bond 7.06 10/10/2046 2,005,616 6.82 

30,000,000 India Government Bond 7.27 08/04/2026 423,795 1.44 

30,000,000 India Government Bond 7.37 16/04/2023 415,910 1.42 

50,000,000 India Government Bond 7.61 09/05/2030 717,776 2.44 

100,000,000 National Highways Authority of India 7.35 26/04/2030 1,375,649 4.68 

    23,736,865 80.76 

      

Total financial Assets At Fair Value Through Profit or Loss (2020: 95.53%)   28,636,210 97.43 

      
Cash and Cash Equivalents   1,007,030 3.43 

Other Net Liabilities   (251,062) (0.85) 

Net assets value as at 31 October 2021   29,392,178 100.00 

      

      

      

    Fair Value % of Total 

Portfolio Analysis   
 USD Assets 

Transferable securities admitted to an official stock exchange listing  
 28,636,210 94.97 

Other assets   ` 1,515,562 5.03 

Total 
  

 30,151,772 100.00 

 
*A haircut has been applied to these securities; refer to Note 10(f). 
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NOTES TO THE FINANCIAL STATEMENTS 
 

1. BASIS OF PREPARATION 
 

Statement of compliance 

The Financial Statements have been prepared in accordance with Financial Reporting Standard (“FRS”) 102, the FRS applicable in the UK 

and Republic of Ireland, the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011 

(S.I. No. 352 of 2011) (as amended) (the “UCITS Regulations”) and Irish Statute comprising the Companies Act 2014 (as amended).  
 

The financial statements have been prepared under the historical cost basis except for financial instruments at fair value through profit or loss, 

which are measured at fair value. 
 

The UTI Indian Fixed Income Fund Plc (the “Company”) has continued to avail of the exemption available to open-ended investment funds 

under FRS 102 and is not presenting a cash flow statement. 
 

All references to net assets throughout the documents refers to net assets attributable to holders of Redeemable Participating Shares unless 

otherwise stated. 
 

2. ESTIMATES AND JUDGEMENTS  
 

Significant Estimates 

The preparation of Company’s financial statements requires management to make judgements, estimates and assumptions that affect the 

reported amounts recognised in the financial statements. However, uncertainty about these assumptions and estimates could result in outcomes 

that could require a material adjustment to the carrying amount of the asset or liability affected in future periods. 

 

Taxes 

Uncertainties exist with respect to the interpretation of complex tax regulations and changes in tax laws on foreign withholding tax.  
 

The Company establishes provisions, based on reasonable estimates, for possible consequences of actions or changes in practises by the tax 

authorities of the respective countries in which it invests. The amounts of such provisions are based on various factors, such as experience of 

previous actions and changes in practises and differing interpretations of tax regulations by the taxable entity and the responsible tax authority. 

Such differences of interpretation may arise on a wide variety of issues depending on the conditions prevailing in the respective investment’s 

domicile. As the Company assesses the probability for litigation and subsequent cash outflow with respect to taxes as remote, no contingent 

liability has been recognised. 
 

Fair value of financial instruments 

The fair value of financial instruments is an estimate. Please refer to Note 3(a) further in the financial statements. 
 

Judgements 

In the process of applying the Company’s accounting policies, management has made the following judgements, which have the most 

significant effect on the amounts recognised in the financial statements: 
 

Going Concern 

The Company’s management has made an assessment of the Company’s ability to continue as a going concern and is satisfied that the Company 

has the resources to continue in business for the foreseeable future. In performing the assessment, management has considered assets under 

management, redemptions during the period, litigation, conditional/unconditional obligations and the Company’s exposure, which, is spread 

over several industries and regions. Furthermore, management is not aware of any material uncertainties that may cast significant doubt upon 

the Company’s ability to continue as a going concern. Therefore, the financial statements continue to be prepared on the going concern basis. 
 

3. ACCOUNTING POLICIES 

The principal accounting policies and estimation techniques applied in the preparation of these Financial Statements are set out below. The 

policies have been consistently applied to all financial years presented, unless otherwise stated. 
 

The significant accounting policies adopted by the Company for the financial year ended 31 October 2021 are set out below: 
 

(a) Financial Instruments 
 

i) Valuation of financial assets or liabilities at fair value through profit  or loss 

Substantially all financial instruments on the Company’s Schedule of Investments have been designated as fair value through profit or loss. 

Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at fair value with changes in their 

value recognised in the Statement of Comprehensive Income. 
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

 
3. ACCOUNTING POLICIES (CONTINUED) 
 

(a) Financial Instruments (continued) 
 

i) Valuation of financial assets or liabilities at fair value through profit or loss (continued)  
 

Classification 

Under FRS 102, in accounting for all of its financial instruments, an entity is required to apply either of the following:  

(a) the full requirements of Section 11 “Basic Financial Instruments” and Section 12 “Other Financial Instruments Issues” of FRS 102; 

or  

(b) the recognition and measurement provisions of International Accounting Standards (“IAS”) 39 “Financial Instruments: Recognition 

and Measurement”, (as amended) (“IAS 39”) as adopted for use in the European Union and the disclosure requirements of Section s 

11 and 12 of FRS 102; or  

(c) the recognition and measurement provisions of International Financial Reporting Standards (“IFRS”) 9 “Financial Instruments” 

(“IFRS 9”) and the disclosure requirements of Sections 11 and 12 of FRS 102. 
 

The Company classifies its financial assets and financial liabilities into the category below in accordance with IAS 39 Financial Instruments: 

Recognition and Measurement. 
 

Financial assets and liabilities at fair value through profit or loss  

The financial assets and liabilities at fair value through profit or loss are as follows:  
 

Financial assets and liabilities held for trading 

Derivatives and fixed income securities are categorised as held for trading, as the Company does not designate any derivatives as hedging 

instruments for hedge accounting purposes as described under IAS 39. 
 

Recognition 

All regular way purchases and sales of financial instruments are recognised on the trade date, which is the date that the Company commits to 

purchase or sell an asset. Regular way purchases or sales are purchases or sales of financial instruments that require delivery of assets within 

the financial year generally established by regulation or convention in the market place. Realised gains and losses on disposals of financial 

instruments are calculated using the FIFO method. 
 

Initial measurement 

Financial instruments categorised at fair value through profit or loss are recognised initially at fair value, with transaction costs for such 

instruments being recognised directly in the Statement of Comprehensive Income. 
 

Subsequent Measurement 

After initial measurement, the Company measures financial instruments which are classified as at fair value through profit or loss at their fair 

values. Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an 

arm’s length transaction. The fair value of financial instruments is based on their quoted market price on a recognised exchange or sourced 

from a reputable broker/counterparty in the case of non-exchange traded instruments, at the statement of financial position date without any 

deduction for estimated future selling costs. Financial assets and liabilities are valued at their last traded market prices. 
 

If a quoted market price is not available on a recognised stock exchange or from a broker/counterparty, the fair value of the financial instruments 

may be estimated by the Fund using valuation techniques, including the use of recent arm’s length market transactions, reference to the current 

fair value of another instrument that is substantially the same, discounted cashflow techniques, option pricing models or any other valuation 

technique that provides a reliable estimate of prices obtained in actual market transactions. 
 

Where the Fund has assets and liabilities with offsetting market risks, it uses mid-market prices as a basis for establishing fair values for the 

offsetting risk positions and applies the bid or offer price to the net open position as appropriate. 
 

Subsequent changes in the fair value of financial instruments at fair value through profit or loss are recognised in the net trading income. 

Interest earned or incurred is accrued in interest income or expense, respectively, according to the terms of contract. 
 

Derecognition 

A financial asset (or, where applicable part of a financial asset or part of group of similar assets) is derecognised where; 

- The rights to receive cash flows from the assets have been expired; or 

- The Fund transferred its rights to receive cash flows from assets or has assumed an obligation to pay the received cashflows in full without 

material delay to a third party under “pass through” arrangements; 

- Either (a) the Fund has transferred substantially all the risks and rewards of the assets, or (b) the Fund has neither transferred nor retained 

substantially all the risks and rewards of the assets, but has transferred control of the asset. 
 

When the Fund has transferred its right to receive cash flows from an asset or has entered into a pass through arrangement and has neither 

transferred nor retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is recognised to the 

extent of the Fund’s continuing involvement in the asset. Continuing involvement that takes the form of a guarantee over the transferred asset 

is measured at the lower of the original carrying amount of the asset and the maximum amount of consideration that the Fund could be required 

to repay. 
 

The Fund derecognises a financial liability when the obligation specified in the contract is discharged, cancelled or expires. 
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3. ACCOUNTING POLICIES (CONTINUED) 

 

(a) Financial Instruments (continued) 
 

ii) Determining fair values 

Securities listed on a recognised stock exchange or traded on any other organised market are valued at the current last traded price on the stock 

exchange or market, which constitutes the principal market for such securities. 
 

In the case of any security that is not listed, quoted or dealt in on a regulated market or for which no quotation or value is available which 

would provide a fair valuation, or in respect of which the price is unrepresentative, the fair value of such a security is determined on the basis 

of the probable realisation value and is determined by the Directors, a stockbroker or other competent person appointed by the Directors and 

approved for the purpose by the Depositary, using appropriate industry standard valuation techniques. There was no requirement during the 

current financial year for the Directors to appoint a competent person for such purposes. The Fund uses a variety of methods and makes 

assumptions that are based on market conditions existing at each statement of financial position date. Valuation techniques used include the 

use of comparable recent arm’s length transactions, discounted cash flow analysis and option pricing models. 
 

If there is a valuation technique obtained in actual market transactions, the Company uses that technique. Estimation methods and valuation 

models may be used to calculate fair value. Due to the dynamic nature of assumptions used in estimating fair value and market volatility, the 

values reflected in the financial statements for these investments may differ from the values that would be determined by negotiations held 

between parties in a near term sales transaction, and those differences could be material. 
 

The Fund may, from time to time, hold financial instruments that are not quoted in active markets, such as over-the-counter derivatives. Fair 

values of such instruments are determined by using valuation techniques which are based off either observable, either directly (i.e. as prices) 

or indirectly (i.e. derived from prices), or non-observable data. Where valuation techniques (for example, models) are used to determine fair 

values, they are validated and periodically reviewed by experienced personnel at the Administrator, independent of the party that created them. 

Models use observable data, to the extent practicable. The determination of fair value for financial assets and liabilities for which there is no 

observable market data (that is, unobservable inputs) requires management to make varying degrees of judgement depending on liquidity, 

concentration, uncertainty of market factors, pricing assumptions and other risks affecting the specific instrument. Changes in assumptions 

about these factors could affect the reported fair value of financial instruments. 
 

 

(b) Net Gain/(Loss) on Investment Activities 

In respect of each instrument type classified as financial instruments at fair value through profit or loss, the movement in unrealised 

gains/(losses) and realised gains/(losses) are included in realised gains/(losses) and unrealised gains/(losses) on investment activities in the 

Statement of Comprehensive Income. 
 

(c) Accounting for Income and Expenses  

Expenses are recognised in the Statement of Comprehensive Income on an accruals basis. 
 

Gains and losses realised on the sale of all financial assets and financial liabilities carried at fair value through profit or loss are recognised in 

the Statement of Comprehensive Income. Dividends are credited to the Statement of Comprehensive Income on the dates on which the relevant 

securities are listed as “ex dividend”. Income is accounted for gross of any non-reclaimable or irrecoverable withholding taxes and net of any 

tax credits. The withholding tax is shown separately in the Statement of Comprehensive Income. 

 

 

 

 



UTI INDIAN FIXED INCOME FUND PLC 
 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

19  

 

3. ACCOUNTING POLICIES (CONTINUED) 
 

(d) Foreign Currency Transactions 

The functional currency of the Company is the US Dollar. The Company has also adopted its functional currency as the presentation currency. 

Foreign currency transactions are translated to the functional currency at the rate of exchange ruling on the date of the transaction. Gains and 

losses on translation are recorded in the Statement of Comprehensive Income. 
 

(e) Cash and Cash Equivalents 

Cash and cash equivalents includes deposits held at call with banks and other short-term, highly liquid investments in an active market with 

original maturities of three months or less from the date of acquisition, that are readily convertible to known amounts of cash, subject to 

insignificant risk of changes in value, and are held for the purpose of meeting short-term cash commitments other than cash collateral provided 

in respect of derivative and security borrowing transactions. 
 

(f) Umbrella Cash Accounts  

Cash account arrangements have been put in place in respect of the Fund as a consequence of the introduction of requirements relating to the 

subscription and redemption collection accounts pursuant to the Central Bank of Ireland (Supervision and Enforcement) Act 2013 (Section 48 

(i)) Investor Money Regulations 2015 for Fund Service Providers (the ‘Investor Money Regulations’). These cash accounts, held with a third 

party banking entity for collection of subscriptions, payment of redemptions and distributions for the Fund are deemed assets of the Fund. As 

of the financial year ended 31 October 2021, the balance of these cash accounts is US$Nil (31 October 2020: US$Nil). 
 

(g) Redeemable Participating Shares 

Redeemable Participating Shares are redeemable at the Shareholder’s option and are classified as financial liabilities in accordance with IAS 

32, “Financial Instruments: Presentation”. IAS 32 classifies as equity (a) certain puttable financial instruments and (b) certain financial 

instruments that impose on the entity an obligation to deliver to another party a pro rata share of the net assets of the entity only on liquidation. 

 

As the redeemable participating shares of the Company did not meet the specific criteria (as laid out in the amendment to IAS  32) to be 

classified as equity instruments these units have been classified as financial liabilities in these financial statements . 

 

In accordance with the Prospectus, the Fund is contractually obliged to redeem shares at dealing prices and the liability to redeemable 

participating shareholders has been adjusted to reflect this. Monetary value share transactions during the financial year are recognised in the 

Statement of Changes in Net Assets Attributable to Holders of Redeemable Participating Shares of the Fund. 
 

(h) Distributions 
 

The Directors are entitled to declare and pay dividends for Shares in the Fund in accordance with the Articles of Association. The Directors 

may declare and pay dividends on a semi-annual basis up to the combined value of net income for the relevant period; and, where realised and 

unrealised gains exceed realised and unrealised losses for the relevant period, realised and unrealised gains and realised and unrealised losses 

for the relevant period. Any dividend will be declared on the last Business Day in January and in July in each year or on such other date as 

may be determined by the Directors, or such other frequency as the Directors consider appropriate. The Fund may commence declaring and 

the payment of dividends for the relevant Class twelve months following the date of the closing of the Initial Offer Period for that Class. 

Dividends declared will be paid in cash and payment will be made to the relevant Shareholders pre-designated bank accounts, net of bank 

charges. 

 

The Company declared a distribution of US$1,945,358 (31 October 2020: US$1,154,699) during the financial year ended 31 October 2021. 
 

(i) Transactions Costs 

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial asset or financial 

liability. An incremental cost is one that would not have been incurred if the entity had not acquired, issued or disposed of the financial 

instrument. Financial assets and financial liabilities at fair value through profit or loss are initially recognised at fair value. Transaction costs 

are expensed as incurred in the Statement of Comprehensive Income. 
 

Depositary transaction costs are included in Depositary fees. These costs are separately identifiable transaction costs and the total costs 

incurred by the Company during the financial year are disclosed in Note 7, these include transaction costs paid to the Depositary. 
 

(j) Due to and from brokers 

Amounts due from and to brokers represent receivables for securities sold and payables for securities purchased that have been contracted 

for but not yet settled or delivered on the Statement of Financial Position date respectively. 

 

(k) Subscriptions receivable and redemptions payable 

Subscriptions receivable and redemptions payable relate to receivables on share subscriptions and payables on share redemptions that have 

been contracted for but not yet settled or delivered on the reporting date, respectively. 
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4. NET ASSET VALUE 

 

 31 October 2021 31 October 2020 31 October 2019 

USD Institutional Class    

Net Asset Value USD 11,313,424 10,915,590 44,042,192 

Number of Shares in Issue 1,285,327 1,293,706 5,216,252 

Net Asset Value per Share USD 8.8 8.44 8.44 

USD Retail Class    

Net Asset Value USD 14,513,239 28,207,223 42,544,041 

Number of Shares in Issue 1,729,558 3,483,560 5,222,140 

Net Asset Value per Share USD 8.39 8.10 8.15 

USD RDR Class    

Net Asset Value USD 1,473,991 1,654,527 2,624,730 

Number of Shares in Issue 168,397 197,138 312,496 

Net Asset Value per Share USD 8.75 8.39 8.40 

SGD Retail Class    

Net Asset Value SGD 1,013,129 1,258,752 2,529,607 

Number of Shares in Issue 124,358 157,475 315,706 

Net Asset Value per Share SGD 8.15 7.99 8.01 

USD Super Institutional Class     

Net Asset Value USD 1,269,663 1,216,095 14,171,099 

Number of Shares in Issue 141,643 141,643 1,649,960 

Net Asset Value per Share USD 8.96 8.59 8.59 

EUR Institutional Class    

Net Asset Value EUR 59,303 1,185,324 2,502,037 

Number of Shares in Issue 7,287 151,817 304,440 

Net Asset Value per Share EUR 8.14 7.81 8.22 
 

5. CASH AND CASH EQUIVALENT 

Cash and cash equivalent comprises current deposits with banks. The counterparty for cash at bank including overnight deposits as at 31 

October 2021 and 31 October 2020 was Citi Depositary Services Ireland DAC. The credit rating of Citi Depositary Services Ireland DAC was 

A+ at 31 October 2021 (31 October 2020: A+). 
 

In March 2015, the Central Bank introduced Investor Money Regulations (“IMR”). These regulations, which are effective I July 2016, detail 

material changes to the current rules in relation to investor money, and are designed to increase transparency and enhance investor protection. 

In response to these regulations, cash accounts held with a third party banking entity for collection of subscriptions, payment of redemptions 

and dividends for the Company were redesignated, and are now deemed assets of the Company. As of the financial year ended 31 October 

2021, the balance on these cash accounts is US$Nil (31 October 2020:US$Nil). 
 

6. SUBSCRIBER AND REDEEMABLE PARTICIPATING SHARES 

The authorised share capital of the Fund is 300,000 redeemable non-participating shares of no par value and 500,000,000,000 participating 

shares of no par value. Non-participating shares do not entitle the holders thereof to any dividend and on a winding up entitle the holders 

thereof to receive the amount paid up thereon but do not otherwise entitle them to participate in the assets of the Fund. The Directors have the 

power to allot shares up to the authorised share capital of the Company. 

 

There are two issued Founder Shares in the Company. The Founder Shares each have full and equal voting rights. In addition, the Founder 

Shares have exclusive voting rights in relation to the appointment of Directors, the alteration of the Company’s share capital, the winding up 

of the Company, and amendments to the Memorandum and Articles of Association of the Company, except insofar as the same involves a 

variation of the class rights or a change to the investment objectives, policies or restrictions of the Company. The Founder Shares are not 

redeemable. 
 

The Founder Shares are held by UTI International (Singapore) Private Limited and Dillon Eustace. 
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6. SUBSCRIBER AND REDEEMABLE PARTICIPATING SHARES (continued) 

The issued share capital of the Fund in shares is as follows: 
 

For the financial year ended 31 October 2021 

 

At 31 October 2020 Shares issued Shares redeemed At 31 October 2021 

USD Institutional Class 1,293,706 25,361 (33,740) 1,285,327 

USD Retail Class 3,483,560 1,122,983 (2,876,985) 1,729,558 

USD RDR Class 197,138 3 (28,744) 168,397 

SGD Retail Class 157,475 18,329 (51,446) 124,358 

USD Super Institutional Class 141,643 - - 141,643 

EUR Institutional Class 151,817 7,287 (151,817) 7,287 

Total 5,425,339 1,173,963 (3,142,732) 3,456,570 
 

For the financial year ended 31 October 2020 

 

At 31 October 2019 Share s issued Shares redeemed At 31 October 2020 

USD Institutional Class 5,216,252 20,914 (3,943,460) 1,293,706 

USD Retail Class 5,222,140 35,257 (1,773,837) 3,483,560 

USD RDR Class 312,496 1 (115,359) 197,138 

SGD Retail Class 315,706 8,289 (166,520) 157,475 

USD Super Institutional Class 1,649,960 - (1,508,317) 141,643 

EUR Institutional Class 304,440 - (152,623) 151,817 

Total 13,020,994 64,461 (7,660,116) 5,425,339 
 

Capital management  

As a result of the ability to issue, repurchase and resell shares, the capital of the Company can vary depending on the demand for redemptions 

and subscriptions to the Company. The Fund has an externally imposed capital requirement, as it is required to maintain a minimum capital of 

€300,000. The Fund has no legal restrictions on the issue, repurchase or resale of redeemable shares beyond those included in the Company’s 

constitution and this externally imposed minimum capital requirement. 
 

The Fund’s objectives for managing capital are: 
 

• To invest the capital in investments meeting the description, risk exposure and expected return indicated in its prospectus, 
 

• To achieve consistent returns while safeguarding capital by investing in diversified portfolio, by participating in derivative and other capital 

markets and by using various investment strategies and hedging techniques, 
 

• To maintain sufficient liquidity to meet the expenses of the Company, and to meet redemption requests as they arise, 
 

• To maintain sufficient size to make the operation of the Company cost-efficient. 
 

7. FEES 
 

Investment Management Fee 

UTI International (Singapore) Private Limited (the “Investment Manager”) shall be entitled to receive from the Company an annual fee of 0.75% 

of the Net Asset Value (“NAV”) of the Fund in respect of the Institutional Class, 1.20% of the NAV of the Fund in respect of the Retail Class, 

0.75% of the NAV of the Fund in respect of the RDR Class, 1.20% of the NAV of the Fund in respect of the SGD Retail Class, 0.75% of the NAV 

of the Fund in respect of the Super Institutional Class, 0.75% of the NAV of the Fund in respect of the Euro Institutional Class. The Investment 

Manager shall be entitled to be reimbursed by the Company out of the assets of the Company any properly vouched reasonable out-of-pocket 

expenses incurred by it on behalf of the Company. 
 

During the financial year ended 31 October 2021, investment management fee amounted to US$416,346 (31 October 2020: US$686,404). 

Investment management fee payable as at the financial year ended 31 October 2021 amounted to US$102,593 (31 October 2020: US$160,832). 
 

 

Administrator’s Fee 

The administrator shall be entitled to receive from the Company a maximum annual fee of 1.5% of the NAV of the company. Such fee shall 

be calculated and accrued as at each Valuation Point and shall be payable monthly in arrears. 
 

During the financial year ended 31 October 2021, administration fee amounted to US$125,008 (31 October 2020: US$100,683). Administration 

fee payable as at the financial year ended 31 October 2021 amounted to US$29,457 (31 October 2020: US$20,950). 



UTI INDIAN FIXED INCOME FUND PLC 
 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

22  

 

7. FEES (continued)  
 

Collateral Management Fee 

The Administrator also provides a collateral management service to the Company. The collateral management fee for the financial year ended 

31 October 2021 amounted to US$Nil (31 October 2020: US$Nil). The collateral management fee payable as at the financial year ended 31 

October 2021 amounted to US$Nil (31 October 2020: US$Nil). 
 

Depositary’s Fee 

Citi Depositary Services Ireland (the “Depositary”) is the Company’s Depositary. The Depositary shall be entitled to receive from the Company 

a maximum annual fee of 0.5% of the NAV of the Company which shall consist of; 
 

(a) a safekeeping fee, an annual fee billed and payable monthly based on the value of the month end assets. Safekeeping fees calculated on a 

“per country” basis and include the safekeeping fees charged by the sub-depositaries. 
 

(b) a fee per transaction, a per portfolio trade settlement which includes sub-depositaries expenses. All transactions are sent through an STP 

process. Manual transactions will incur an extra fee of €15 per manual transaction. 
 

(c) a fee for each third party fixed deposit, foreign exchange deal and outward payment affected by the Depositary on behalf of the Fund. 

These transactions will incur a fee of US$10 per transaction. 
 

Such fees shall be calculated and accrued as at each valuation point and shall be payable monthly in arrears. The Depositary shall also be 

entitled to be reimbursed by the Company out of the assets of the Company any properly vouched reasonable out-of-pocket expenses incurred 

by it on behalf of the Company. 
 

During the financial year ended 31 October 2021 depositary fee amounted to US$45,589 (31 October 2020: US$49,508). Depositary fee 

payable as at the financial year ended 31 October 2021 amounted to US$5,966 (31 October 2020: US$8,737). 
 

Directors’ Fee 

The Directors are authorised to charge a fee for their services at a rate determined by the Directors up to a maximum fee per Director of €15,000 

per annum and may be entitled to special remuneration if called upon to perform any special or extra services to the Company. Simon McDowell 

received €18,750 (31 October 2020: €18,750), Ronan Smith received €15,000 (31 October 2020: €15,000) for the financial year ended 31 

October 2021. Praveen Jagwani waived his fees for the financial year ended 31 October 2021 and 31 October 2020. All Directors will be 

entitled to reimbursement by the Company of expenses properly incurred in connection with the business of the Company or the discharge of 

their duties. 
 

During the financial year ended 31 October 2021, directors’ fee amounted to US$40,423 (31 October 2020: US$37,206). Directors’ fee 

payable as at the financial year ended 31 October 2021 amounted to US$4,473 (31 October 2020: US$328). 
 

Auditor’s Fee  

The total amounts earned by the statutory auditors, Ernst & Young for the provision of services to the Company for the financial year ended 

31 October 2021 and financial year ended 31 October 2020 were (excluding Value Added Tax): 

 

 31 October 2021 31 October 2020 

 USD USD 

Statutory audit 31,986 24,922 

Other assurance services - - 

Tax advisory - - 

Other non-audit services - - 
 

Audit fee payable as at the financial year ended 31 October 2021 amounted to US$(31,816) (31 October 2020: US$31,074). 
 

Transaction Costs 

Transaction costs of the Depositary for the financial year ended 31 October 2021 were US$15,000 (31 October 2020: US$17,017). 

Transaction costs on purchases and sales of bonds for the financial year ended 31 October 2021 and 31 October 2020 are as follows: 

 

  31 October 2021 31 October 2020 

  USD USD 

UTI Indian Fixed Income Fund   2,100 4,340 

 

 

  
8. TAXATION 

Under current law and practice, the Fund qualifies as an investment undertaking as defined in Section 739B of the Taxes Consolidation Act, 

1997, as amended. On that basis, it is not chargeable for Irish tax on its income or capital gains. However, Irish tax can arise on the happening 

of a “chargeable event” in the Fund. A chargeable event includes any distribution payments to shareholders or any encashment, redemption, 

cancellation or transfer of shares and the holding of shares at the end of each eight year period beginning with the acquisition of such shares. 
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8. TAXATION (continued)  

 

No Irish tax will arise in respect of chargeable events in respect of: 
 

(a) a Shareholder who is neither Irish resident nor ordinarily resident in Ireland for tax purposes, at the time of the chargeable event, provided 

appropriate valid declarations in accordance with the provisions of the Taxes Consolidation Act, 1997, as amended, are held by the 

Company or the Company has been authorised by the Irish Revenue to make gross payments in the absence of appropriate declarations; 

and 
 

(b) certain exempted Irish tax resident shareholders who have provided the Fund with the necessary signed statutory declarations. 
 

Dividends, interest and capital gains (if any) received on investments made by the Fund may be subject to taxes imposed by the country from 

which the investment income/gains are received and such taxes may not be recoverable by the Fund or its shareholders. 
 

For the financial year ended 31 October 2021 the Company incurred capital gains taxes of US$Nil (31 October 2020: US$Nil) and incurred 

withholding tax of US$128,098 (31 October 2020: US$316,433). 
 

9. RELATED PARTIES  

FRS 102 “Related Party Disclosures” requires the disclosure of information relating to material transactions with parties who are deemed to 

be related to the reporting entity. 
 

A related party transaction is a transfer of resources, services or obligations between a reporting entity and a related party, regardless of whether 

a price is charged. 
 

(a) Entities with significant influence over the Company 

The Company has appointed UTI Asset Management Company Limited (the “Investment Advisor”) as Investment Advisor of the Company. 

The Investment Advisor fees will be paid out of the fees of the Investment Manager. 
 

The Company has delegated responsibility for the investment and re-investment of the Company’s assets to the Investment Manager. During 

the financial year ended 31 October 2021 US$416,346 (31 October 2020: US$686,404) was incurred and US$102,593 (31 October 2020: 

US$160,832) was payable to the Investment Manager at the financial year end. 
 

The employees of the Investment Manager hold 60.03 shares (31 October 2020: 57.42 shares) with a value of US$525.45 (31 October 2020: 

US$481.91) as at the financial year ended 31 October 2021. 
 

The amounts payable by the Fund to related parties at 31 October 2021 are disclosed in the Statement of Financial Position. 
 

(b) Key management personnel of the Fund 

The Directors’ fees for the financial year are disclosed in the Statement of Comprehensive Income. During the financial year ended 31 October 

2021 US$40,423 (31 October 2020: US$37,206) was incurred and US$4,473 (31 October 2020: US$328) was payable at the financial year 

end. 

 

Praveen Jagwani, a director of the fund, is an employee of the Investment Manager and Distributor, held Nil (31 October 2020: Nil) shares in 

UTI Indian Fixed income Fund during the financial year ended 31 October 2021, with a value of US$Nil (31 October 2020: US$Nil). 

 

(c) Significant Shareholders  

There were no Shareholders with significant holdings of at least 20 percent of the Company at 31 October 2021 and 30 October 2020. 

 

10. RISK MANAGEMENT POLICIES AND PROCEDURES 

The Company is exposed to market price risk, interest rate risk, credit risk, liquidity risk and currency risk arising from the financial instruments 

the Company holds. The Company’s overall risk management programme focuses on the unpredictability of financial markets and seeks to 

minimise potential adverse effects on financial performance. The policies documented below are standard operational practices and are 

reviewed on a continuous basis. In certain market conditions, the Manager may apply additional risk procedures to minimise potential adverse 

effects on the Company’s financial performance. 
 

(a) Market Price Risk  

Market price risk is the risk that the fair value or future cash flows of financial assets/liabilities will fluctuate because of changes in market 

prices. Market price risk arises from uncertainty about future prices of financial assets/liabilities held. It represents the potential loss the 

Company might suffer through holding market positions in the face of price movements. The Board monitors the Company’s characteristics 

in detail with the Investment Manager at least quarterly and in some cases monthly. The Investment Manager also reviews the Company’s 

portfolio characteristics in their entirety. This review may include as appropriate a review of capitalisation, distribution, industry sector weights, 

price/book levels, portfolio duration, sector exposure, quality exposure and other key risk measures. The Company’s other price risk is managed 

in accordance with the UCITS Regulations and the limits set forth in the prospectus. 
 

All of the financial assets held by the Company are bonds which amounts to US$28,636,210 (31 October 2020: US$42,322,444). Details of 

the Company’s investment portfolio as at 31 October 2021 are disclosed in the schedule of investments included on page 15. 
 

Exposure to market price risk with a 2.5% increase/decrease in market prices with all other variables remaining constant would amount to a 

US$715,905 (31 October 2020: US$1,058,060) movement in the Company. This represents management’s best estimate of a reasonably 

possible shift. 
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10. RISK MANAGEMENT POLICIES AND PROCEDURES (continued) 

 

(b) Interest Rate Risk  

This risk is defined as the risk that the fair value or future cash flows of a financial asset/liability will fluctuate because of changes in market 

interest rates. Fixed interest rate debt securities are exposed to interest rate risk where the value of these securities may fluctuate as a result of 

a change in market interest rates. The Company’s interest bearing assets are subject to changes in the level of interest rates. Generally, the 

value of fixed income securities will change inversely with changes in interest rates. 

 

The tables below summarise the exposure to interest rate risk, including the assets and liabilities at fair value for the financial year ended 31 

October 2021 and 31 October 2020: 

 

31 October 2021 Up to 1 year 1-5 years Over 5 years Non-Interest Bearing Total Value 

Assets USD USD USD USD USD 

Investments - 17,155,788 11,480,422 - 28,636,210 

Other Assets 1,007,030 - - 508,532 1,515,562 

Total Assets 1,007,030 17,155,788 11,480,422 508,532 30,151,772 

      

Liabilities      

      

Other Liabilities - - - (759,594) (759,594) 

Total Liabilities - - - (759,594) (759,594) 

      
Total Net Assets 1,007,030 17,155,788 11,480,422 (251,062) 29,392,178 

 
31 October 2020 Up to 1 year 1-5 years Over 5 years Non-Interest Bearing Total Value 

Assets USD USD USD USD USD 

Investments 134,940 11,825,680 30,361,824 - 42,322,444 

Other Assets 545,783 - - 2,323,892 2,869,675 

Total Assets 680,723 11,825,680 30,361,824 2,323,892 45,192,119 

      

Liabilities      

      

Other Liabilities - - - (890,128) (890,128) 

Total Liabilities - - - (890,128) (890,128) 

      
Total Net Assets 680,723 11,825,680 30,361,824 1,433,764 44,301,991 
 

A 0.5% increase/decrease in bond yields with all other variables remaining constant would amount to a US$700,155 (31 October 2020: 

US$1,354,318) movement in the Company.  
 

The sensitivity of the profit/(loss) for the financial year is the effect of the assumed changes in bond yields on changes in fair value of 

investments for the financial year, based on revaluing fixed rate financial assets at the end of the reporting year. 
 

In practice, the actual trading results may differ from the above sensitivity analysis and the difference could be significant. 

 

(c) Currency Risk  

The Company may hold assets denominated in currencies other than the functional currency of the Fund. The Fund is therefore exposed to 

currency risk, as the value of the securities denominated in other currencies will fluctuate due to changes in exchange rates. The Company may 

utilise financial instruments to hedge against fluctuations in the relative values of its portfolio positions in addition to making active currency 

selections.  
 

The following table details the material currency exposures as at 31 October 2021 and 31 October 2020. 
 

31 October 2021 Monetary Assets Non-Monetary Assets Total 

 2021 2021 2021 

 USD USD USD 

Euro 577 - 577 

Indian Rupee 29,297,799 - 29,297,799 

Singapore Dollar 2,841 - 2,841 

    

31 October 2020 Monetary Assets Non-Monetary Assets Total 

 2020 2020 2020 

 USD USD USD 

Euro 1 - 1 

Indian Rupee 44,686,340 - 44,686,340 

Singapore Dollar 9 - 9 
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10. RISK MANAGEMENT POLICIES AND PROCEDURES (CONTINUED) 
 

(c) Currency Risk (continued) 

 

The table below details the approximate increase or decrease in net assets attributable to redeemable participating shareholders’ for the Fund 

had the exchange rate between the USD and the relevant foreign currency increased or decreased by 5% (based on monetary items) as at 31 

October 2021 and as at 31 October 2020. 
 

 31 October 2021 31 October 2020 

Foreign currency Exposure USD USD 

Euro 29 - 

Indian Rupee 1,464,890 2,153,700 

Singapore Dollar 46 - 

 

(d) Credit Risk 

Credit risk is the possibility of a loss resulting from a counterparty to a financial asset/liability who fails to discharge an obligation or 

commitment that was entered into with the fund. The carrying amounts of financial assets best represent the maximum credit risk exposure at 

the statement of financial position date. All physical securities and cash at bank balances are held by the Depositary, Citi Depositary Services 

Ireland DAC. The S&P credit rating of Citi Depositary Services Ireland DAC was A+ at 31 October 2021.  

 

The table below sets out a summary of the credit exposure based on the credit ratings of the debt securities held by the Company as at 31 

October 2021 and 31 October 2020: 

 

Rating 31 October 2021 31 October 2020 

Sovereign* 77.29% 80.25% 

AAA* 21.86% 12.76% 

Below A-* 0.00% 4.11% 

Cash & Cash Equivalents 0.85% 2.88% 

Total 100% 100% 

 

*Ratings are provided by ICRA Analytics Ltd, which is a credit rating agency based in New Delhi, India. 

 

(e) Liquidity Risk 

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities. Generally, the 

Company’s assets are comprised of actively traded and highly liquid securities. The liquidity risks associated with the need to satisfy 

shareholders’ requests for redemptions, which is allowed on a daily basis, are mitigated by maintaining a liquid portfolio of assets which can 

be liquidated to satisfy usual levels of demand. In addition, the Company may restrict redemptions and borrow monies on a temporary basis 

as detailed in the Company’s Prospectus. The Investment Manager manages the Company’s liquidity position on a daily basis. Also, the 

Investment Manager is able, through the provisions in the Prospectus, to defer the processing of redemptions of significant size to facilitate an 

orderly disposition of securities in order to protect the interest of the remaining shareholders. 

 

As at 31 October 2021, the Company’s liabilities were payable within 12 months as disclosed below: 
 

 On-demand Up to 1 month 1-3 months 3-6 months 6-12 months 

 USD USD USD USD USD 

Liabilities - 759,594 - - - 

Net assets attributable to redeemable      

Participating shareholders 29,392,178 - - - - 

 29,392,178 759,594 - - - 

 

As at 31 October 2020, the Company’s liabilities were payable within 12 months as disclosed below: 
 

 On-demand Up to 1 month 1-3 months 3-6 months 6-12 months 

 USD USD USD USD USD 

Liabilities - 890,128 - - - 

Net assets attributable to redeemable      

Participating shareholders 44,301,991 - - - - 

 44,301,991 890,128 - - - 
 

There were no forward foreign currency exchange contracts held by Company for the financial year ended 31 October 2021 and 31 October 

2020. 

 



UTI INDIAN FIXED INCOME FUND PLC 
 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

26  

 

10. RISK MANAGEMENT POLICIES AND PROCEDURES (CONTINUED) 

 

(f) Fair Value Hierarchy  

FRS 102 Section 11.27 on “Fair Value: Disclosure” requires disclosure relating to the fair value hierarchy in which fair value measurements 

are categorised for assets and liabilities. The disclosures are based on a three-level fair value hierarchy for the inputs used in valuation 

techniques to measure fair value. 
 

The Company classifies fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in making the 

measurements, using a quantitative and qualitative analysis of those instruments recognised at fair value based on a three-level measurement 

hierarchy. 
 

The fair value hierarchy has the following levels as defined under FRS 102 Section 34.22: 
 

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities. 
 

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (that is, as prices) 

or indirectly (that is, derived from prices). 
 

Level 3: Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs). 
 

The level in the fair valuation hierarchy within which the fair value measurement is categorised in its entirety is determined on the basis of the 

lowest level input that is significant to the fair value measurement in its entirety. For this purpose, the significance of an input is assessed 

against the fair value measurement in its entirety. If a fair value measurement uses observable inputs that require significant adjustment based 

on unobservable inputs, that measurement is a Level 3 measurement. Assessing the significance of a particular input to the fair value 

measurement in its entirety requires judgment, considering factors specific to the asset or liability. The determination of what constitutes 

“observable” requires significant judgement by the Company. The Company considers observable data to be that market data that is readily 

available, regularly distributed or updated, reliable and verifiable, not proprietary, and provided by independent sources that are actively 

involved in the relevant market. Investments, whose values are based on quoted market prices in active markets, and therefore classified within 

Level 1, include active listed equities, exchange traded derivatives, US government treasury bills and certain non-US sovereign obligations. 

The Company does not adjust the quoted price for these instruments. 
 

Financial instruments that do not have quoted market prices or that trade in markets that are not considered to be active but are valued based 

on market information, dealer quotations or alternative pricing sources supported by observable inputs are classified within Level 2. These 

include investment-grade corporate bonds and certain non-US sovereign obligations, listed equities and over the counter derivatives. As Level 

2 investments include positions that are not traded in active markets and/or are subject to transfer restrictions, valuations may be adjusted to 

reflect illiquidity and/or non-transferability, which are generally based on available market information. 
 

The following table is a summary of the fair value hierarchy applied under FRS 102 in valuing the Company’s financial assets and liabilities 

measured as at 31 October 2021 and 31 October 2020. 
 

31 October 2021 Level 1 Level 2 Level 3 Total 

 USD USD USD USD 

Financial assets at fair value through profit or loss:     

Government Bonds - 23,736,865 - 23,736,865 

Corporate Bonds - 4,899,345 - 4,899,345 

Total financial assets at fair value through profit or loss - 28,636,210 - 28,636,210 
 

31 October 2020 Level 1 Level 2 Level 3 Total 

 USD USD USD USD 

Financial assets at fair value through profit or loss:     

Government Bonds - 35,016,814 - 35,016,814 

Corporate Bonds - 5,483,940 1,821,690 7,305,630 

Total financial assets at fair value through profit or loss - 40,500,754 1,821,690 42,322,444 

 

The level 3 valuation assessments are the outcome of UTI’s investment committee which examines various market linked factors including 

credit and liquidity. 
 

On 1 February 2021, the Fund sold 1,250,000,000 shares in Dewan Housing Finance Corp with a maturity date of 09/09/2023 for US$5,684,165 

with a realised gain of US$3,997,415 from the value recognised at 31 October 2020. 

 

On 3 March 2021, the Fund sold 100,000,000 shares in Dewan Housing Finance Corp with maturity date of 09/09/2021 for US$451,153 with 

a realised gain of US$316,213 from the value recognised at 31 October 2020. 
 

Due to the continuing dislocation in the financial services market, leading to a lack of sufficient liquidity in the bonds of Yes Bank the 

management have decided to markdown the Yes Bank Infra bond to $Nil (2020: $ Nil). 
 

The Infrastructure Leasing & Financial Services bond has been valued at $Nil (2020: $Nil). 
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11. EFFICIENT PORTFOLIO MANAGEMENT 

In accordance with UCITS Regulation 58, the Company may employ techniques and instruments relating to transferable securities for efficient 

portfolio management purposes including repurchase/reverse repurchase agreements and security lending arrangements. 
 

Where considered appropriate, the Investment Manager will enter into forward currency contracts and cash settled futures contracts for efficient 

portfolio management on behalf of the Company and/or a Class of Shares within the Company to protect against exchange risks and/or to alter 

the currency exposure characteristics of transferable securities within the conditions and limits laid down by the Central Bank from time to 

time. 
 

12. SOFT COMMISSION ARRANGEMENTS AND DIRECT BROKERAGE ARRANGEMENTS 

No soft commission arrangements and direct brokerage arrangements were entered into during the financial year ended 31 October 2021 or 

during the financial year ended 31 October 2020. 
 

13. EXCHANGE RATE  

The following exchange rates were used to convert the instruments and other assets and liabilities denominated in currencies other than the 

base currency at 31 October 2021 and 31 October 2020: 

 31 October 2021 31 October 2020 

 USD USD 

Euro 0.858 0.854 

Indian Rupee 74.884 74.107 

Pound Sterling 0.726 - 

Singapore Dollar 1.346 1.366 
 

14. CONTINGENT LIABILITY 

There were no contingent liabilities at 31 October 2021 (31 October 2020: Nil). 

 

15. COMMITTED DEALS 

There were no committed deals at 31 October 2021 (31 October 2020: Nil). 

 

16. SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR  

The Prospectus of the Company was updated by means of a Third Addendum dated 19 February 2021 to comply with Regulation (EU) 

2019/2088 of the European Parliament and of the Council of 27 November 2019 on sustainability-related disclosures in the financial services 

sector (the “SFDR”). The Third Addendum was issued to meet this requirement and was submitted to the Central Bank by means of the Central 

Bank’s fast track filing process for SFDR documentation updates, together with a self-certification from the Company. 

 

Since the start of the COVID-19 pandemic in January 2020, there have been approximately 220 million cases worldwide, as of September 

2021. There is still a great amount of uncertainty surrounding the virus, with record number of cases being recorded in numerous regions. 

Additionally, the emergence of COVID-19 variants have had far reaching consequences, with announcements of further lockdowns and travel 

restrictions to curb their spread. While the final fiscal ramifications of the pandemic are still unknown, there have been many advances made 

to curb and control outbreaks, which has meant that many jurisdictions are able to proceed with their ‘’phased returns’’ to ease lockdowns and 

reopen their economies. Thanks to vaccination efforts the global economic outlook is much more optimistic than this time last year, with the 

IMF predicting global growth of 4.9% for 2022. All service providers have enacted their respective business continuity plans and the Board of 

Directors will continue to monitor this situation closely. There have been no significant operational issues affecting the Company or its service 

providers since the COVID-19 pandemic began. 

 

KBA Consulting Management Limited was appointed as Manager to the Company on 29 October 2021.  

 

There were no other significant events affecting the Company during the financial year that require amendment to or disclosure in the financial 

statements. 

 

17. SIGNIFICANT EVENTS SINCE THE FINANCIAL YEAR END  

 

There have been no significant events since the financial year end. 

 

 

18. COMPARATIVE INFORMATION 

 

Certain prior year figures in the financial statements have been reclassified to conform with the current year presentation. 

 

19. APPROVAL OF THE FINANCIAL STATEMENTS  

The Directors approved the financial statements on 25 February 2022  
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APPENDIX 1 - SUPPLEMENTARY INFORMATION (UNAUDITED) 

 

INFORMATION FOR INVESTORS IN NORWAY AND SWITZERLAND 

 

Following a guideline from the Swiss Funds Association (the “SFA”) dated 27 July 2004; the Investment Manager is required to supply 

performance data in conformity with these guidelines. This data can be found below: 

 

Total Expense Ratio 

 

UTI Indian Fixed Income Fund 31 October 2021 31 October 2020 

 Total Expense Ratio Total Expense Ratio 

USD Institutional Class 1.86% 1.18% 

USD Retail Class 2.21% 1.68% 

USD RDR Class 1.85% 1.24% 

SGD Retail Class 2.29% 1.66% 

USD Super Institutional Class 1.86% 1.11% 

EUR Institutional Class 1.66% 1.22% 

 

 

 

Performance Data as of 31st October 2021 

UTI India Fixed Income Fund 

Inception 

Date Currency YTD 1 Year 3 Years 5 Years 

Since 

Inception 

USD Institutional Class 7 Dec 2012 USD 6.78 9.23 4.72 1.92 2.22 

USD Retail Class 7 Dec 2012 USD 6.38 8.73 4.25 1.46 1.77 

USD RDR Class 10 Jan 2013 USD 6.78 9.23 4.72 1.91 2.20 

SGD Retail Class 25 Nov 2016 SGD 8.36 7.11 3.27 N.A 0.00 

EUR Institutional Class 24 May 2017 EUR 12.46 9.71 3.79 N.A -0.39 

USD Super Institutional Class 25 Nov 2016 USD 6.78 9.23 4.72 N.A 1.67 
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APPENDIX 2 - DISCLOSURE OF REMUNERATION (UNAUDITED) 

 

31 October 2021 

 

Remuneration Policy of the Company 

 

The Manager has designed and implemented a remuneration policy (the “Policy”) in line with the provisions of S.I. 257 of 2013 European Union 

(Alternative Investment Fund Managers) Regulations 2013 (the “AIFM Regulations”), S.I. 352 of 2011 European Communities (Undertakings 

for Collective Investment in Transferable Securities) Regulations 2011 (as amended) (the “UCITS Regulations”) and of the ESMA Guidelines 

on sound remuneration policies under the UCITS Directive and AIFMD (the “ESMA Guidelines”). The Policy is designed to ensure that the 

remuneration of key decision makers is aligned with the management of short and long-term risks, including the oversight and where appropriate 

the management of sustainability risks in line with the Sustainable Finance Disclosures Regulations. 

 

The Manager’s remuneration policy applies to its identified staff whose professional activities might have a material impact on the Company’s 

risk profile and so covers senior management, risk takers, control functions and any employees receiving total remuneration that takes them into 

the same remuneration bracket as senior management and risk takers and whose professional activities have a material impact on the risk profile 

of the Company. The Manager’s policy is to pay identified staff a fixed component with the potential for identified staff to receive a variable 

component. It is intended that the fixed component will represent a sufficiently high proportion of the total remuneration of the individual to 

allow the Manager to operate a fully flexible policy, with the possibility of not paying any variable component. When the Manager pays a variable 

component as performance related pay certain criteria, as set out in the Manager’s remuneration policy, must be adhered to. The various 

remuneration components are combined to ensure an appropriate and balanced remuneration package that reflects the relevant staff rank and 

professional activity as well as best market practice. The Manager’s remuneration policy is consistent with, and promotes, sound and effective 

risk management and does not encourage risk-taking which is inconsistent with the risk profile of the funds it manages.   

 

These disclosures are made in respect of the remuneration policies of the Manager. The disclosures are made in accordance with the ESMA 

Guidelines.  

 

Total remuneration (in EUR) paid to the identified staff of the Manager fully or partly involved in the activities of the Company that have a 

material impact on the Company’s risk profile during the financial year to 31 December 2021:  

 

Fixed remuneration  EUR 

Senior Management    1,232,664 

Other identified staff    - 

Variable remuneration   

Senior Management    110,724 

Other identified staff    - 

Total remuneration paid   1,343,388 

 

No of identified staff – 16 
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APPENDIX 3 – SECURITIES FINANCING TRANSACTIONS REGULATIONS (SFTR) (UNAUDITED) 
 

Securities Financing Transactions (“SFTs”), broadly speaking, are any transaction where securities are used to borrow cash, o r 

vice versa. Practically, this mostly includes repurchase agreements (repos or reverse repos), securities lending activities, total 

return swaps and sell/buy-back transactions. In each of these, ownership of the securities temporarily changes in return for cash 

temporarily changing ownership. At the end of an SFT, the change of ownership reverts, and both counterparties are left with what 

they possessed originally, plus or minus a small fee depending on the purpose of the transaction. In this regard, they act li ke 

collateralised loans. 

 

Regulation (EU) 2015/2365 of the European Parliament increases the transparency of SFTs and specifically, within Article 13 o f 

that regulation, requires managers to inform investors on the use made of SFTs and total return swaps (which ha ve similar 

characteristics) in the semi-annual and annual reports of the Company. 

 

During the financial year ended 31 October 2021, the Company did not enter into  any transaction that requires disclosure under 

the Securities Financing Transaction Regulation. 

 

 

APPENDIX 4 – SUSTAINABLE FINANCE DISCLOSURE REGULATIONS (SFDR) (UNAUDITED)  
 

The European Union’s Sustainable Finance Disclosure Regulations (SFDR) came into force in March 2021. The SFDR is designed to help 

institutional asset owners and retail clients understand, compare, and monitor the sustainability characteristics of investments funds by 

standardising sustainability disclosures.  

 

Under the SFDR, the fund must make both fund and product-level disclosures on the integration of sustainability risks, the consideration of 

adverse sustainability impacts, the promotion of environmental or social factors, and sustainable investment objectives.  

 

The Fund is an Article 8 fund, as a fund that promotes environmental and social characteristics provided that the companies in which the 

investments are made follow good governance practices.  

 

The Fund seek to promote good environmental and social standards and invests in companies that apply good corporate governance practices. 

To achieve this, the Fund pursues the following approaches in the investment process via exclusions, ESG integration and active ownership. 

  

In identifying investments which allow the Fund to promote environmental or social characteristics, the Investment Manager, in consultation 

with the Investment Advisor, adopts the approach to encourage positive ESG improvements in investee companies. 

  

The Investment Manager, in consultation with the Investment Advisor, has determined that certain companies will be excluded from the Fund’s 

investment universe where any one or more factors mentioned below are applicable to the relevant company:  

• Companies in the business of production, exploration, mining & processing of thermal coal.  

• Companies that generate more than 75% of their captive power using thermal coal.  

• Companies that derive more than 50% of their revenue from activities related to fossil fuels.  

• Companies that derive more than 20% of their revenue from alcohol, tobacco or gambling.  

• Companies that are engaged in manufacturing or distribution of weaponry, particularly cluster munitions or anti-personnel mines.  

• Companies that have been found guilty of exploiting children for labour.  

• Companies that have been found guilty of the following in a persistent and systemic manner and the issue is considered to be material in 

the context of the overall operations of the company:  

- Violating human rights.  

- Involved in environmental pollution.  

- Involved in systemic corruption.  

 

The Investment Manager, in consultation with the Investment Advisor, assesses the governance practices of issuers through active analysis of 

the relevant companies’ financial and operational health. The Investment Manager, in consultation with the Investment Advisor, analyses 

companies as going concerns and evaluates companies’ track records over a long period of time, in addition to using governance ratings 

provided by third party data providers (“Data Providers”) to supplement their research. In addition, the Investment Manager, in consultation 

with the Investment Advisor, directly engages with management at regular intervals in order to satisfy itself that the relevant issuers follow 

good governance practices, in particular with respect to sound management structures, employee relations, remuneration of staff and tax 

compliance. The Investment Manager, in consultation with the Investment Advisor, monitors investee companies and checks whether 

companies have policies in place on these factors. In addition, the Investment Manager, in consultation with the Investment Advisor, has 

adopted a stewardship code.  

 

The Investment Manager, in consultation with the Investment Advisor, monitors compliance with the ESG characteristics outlined above on a 

regular basis through the use of sustainability indicators covering environmental footprint and compliance, social and employee matters, board 

and senior management governance, respect for human rights, anti-corruption and anti-bribery, among others.  

The Investment Manager, in consultation with the Investment Advisor, ensures that at least:  

• 90% of debt securities and money market instrument with an investment grade credit rating, sovereign debt issued by developed countries, 

and  

• 75% of debt securities and money market instruments with a high yield rating and sovereign debt issued by emerging countries, held in the 

Funds’ portfolio are rated against the sustainability criteria. 
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APPENDIX 5 - SCHEDULE OF PORTFOLIO CHANGES FOR THE FINANCIAL YEAR ENDED 31 OCTOBER 2021 

(UNAUDITED) 
 

Listed below are the largest cumulative investment purchases and sales during the financial year ended 31 October 2021 in excess of 1% of 

total purchases and in excess of 1% of total sales. At a minimum the largest 20 purchases and 20 sales must be given or all purchases and sales 

if less than 20. 

 

Largest Purchases Maturity Date Quantity 

Value 

USD 

India Government Bond 5.15% 09/11/2025 640,000,000 8,590,594 

Goldman Sachs US Treasury Liquid Reserves Fund  8,350,045 8,350,045 

India Government Bond 5.63% 12/04/2026 600,000,000 8,163,851 

India Government Bond 5.85% 01/12/2030 500,000,000 6,817,368 

India Government Bond 4.48% 02/11/2023 420,000,000 5,756,308 

India Government Bond 6.64% 16/06/2035 330,000,000 4,405,338 

India Government Bond 5.22% 15/06/2025 280,000,000 3,727,459 

India Government Bond 4.26% 17/05/2023 250,000,000 3,353,718 

India Government Bond 6.18% 04/11/2024 220,000,000 3,121,729 

India Government Bond 7.16% 20/05/2023 150,000,000 2,172,645 

India Government Bond 5.77% 03/08/2030 150,000,000 2,007,278 

National Highways Authority of India 7.35% 26/04/2030 100,000,000 1,428,031 

Indian Railway Finance Corp 7.50% 07/09/2029 100,000,000 1,422,862 

NTPC 5.45% 15/10/2025 100,000,000 1,344,297 

India Government Bond 6.22% 16/03/2035 100,000,000 1,300,909 

Axis Finance 6.55% 22/09/2026 50,000,000 678,722 

National Bank for Agriculture and Rural Development 6.44% 04/12/2030 50,000,000 677,453 

National Bank for Agriculture and Rural Development 6.49% 30/12/2030 50,000,000 669,509 

    

Largest Sales Maturity Date Quantity 

Value 

USD 

Goldman Sachs US Treasury Liquid Reserves Fund  8,350,045 8,350,045 

India Government Bond 5.85% 01/12/2030 500,000,000 6,848,327 

India Government Bond 5.77% 03/08/2030 450,000,000 6,048,479 

Dewan Housing Finance Corp 9.25% 09/09/2023 1,250,000,000 5,696,557 

India Government Bond 5.22% 15/06/2025 380,000,000 5,308,769 

India Government Bond 6.18% 04/11/2024 350,000,000 4,934,518 

India Government Bond 7.57% 17/06/2033 300,000,000 4,546,719 

India Government Bond 6.45% 07/10/2029 300,000,000 4,195,309 

India Government Bond 4.48% 02/11/2023 300,000,000 4,063,389 

India Government Bond 6.19% 16/09/2034 300,000,000 3,963,261 

India Government Bond 4.26% 17/05/2023 250,000,000 3,412,215 

India Government Bond 5.15% 09/11/2025 250,000,000 3,390,144 

India Government Bond 5.63% 12/04/2026 200,000,000 2,702,823 

India Government Bond 5.79% 11/05/2030 200,000,000 2,665,746 

Reliance Industries 9.00% 21/01/2025 150,000,000 2,305,684 

India Government Bond 7.16% 20/05/2023 150,000,000 2,161,261 

India Government Bond 7.06% 10/10/2046 150,000,000 2,139,003 

India Government Bond 6.64% 16/06/2035 150,000,000 2,054,728 

Power Grid Corp of India 9.30% 04/09/2029 100,000,000 1,693,514 

NTPC 5.45% 15/10/2025 100,000,000 1,361,534 

India Government Bond 6.22% 16/03/2035 100,000,000 1,291,756 

 

A copy of the list of changes in the portfolio during the financial year may be obtained free of charge from the company’s Administrator.  

 

 

 

 

 


