BARINGS

Barings Umbrella Fund Plc

(an open-ended umbrella investment company with variable
capital and segregated liability between sub-funds with
registration number 491487)

Annual Report & Audited Financial Statements

for the financial year ended 31 December 2022



Barings Umbrella Fund Plc

Annual Report and Audited Financial Statements

Contents
For the financial year ended 31 December 2022

Directors and Other Information
Introduction

Investment Objective and Policy
Directors’ Report

Depositary’s Report

Independent Auditor’s Report
Investment Managers’ Reports
Statement of Financial Position
Statement of Comprehensive Income
Statement of Changes in Net Assets Attributable to Holders of Redeemable Participating Shares
Statement of Cash Flows

Notes to the Financial Statements

Schedule of Investments (Unaudited)
Barings Global Senior Secured Bond Fund
Barings European High Yield Bond Fund
Barings Global High Yield Bond Fund
Barings Emerging Markets Corporate Bond Fund
Barings Emerging Markets Local Debt Fund
Barings Emerging Markets Debt Short Duration Fund
Barings Active Short Duration Fund
Barings Emerging Markets Debt Blended Total Return Fund
Barings Emerging Markets Sovereign Debt Fund
Barings U.S. High Yield Bond Fund
Barings USD Liquidity Fund
Barings Developed and Emerging Markets High Yield Bond Fund

Appendix 1 - Significant Changes in Portfolio Composition (Unaudited)

Appendix 2 - Additional Information for Investors in the Federal Republic of Germany (Unaudited)
Appendix 3 - Additional Information Regarding Hong Kong Registered Funds (Unaudited)
Appendix 4 - Disclosure of Remuneration (Unaudited)

Appendix 5 - Sustainability Related Disclosures (Unaudited)

Page

15
16
21
36
44
52
60
68

252
260
267
277
283
289
294
303
312
323
331
334

344
370
371
380
382

BARINGS




Barings Umbrella Fund Plc

Directors and Other Information

Directors

Mr. Alan Behen (Irish)

Mr. David Conway (Irish)* & **
Ms. Barbara Healy (Irish)*

Mr. Paul Smyth (Irish)

Mr. Julian Swayne (British)
Mr. Syl O’'Byrne (lrish)* & ***

*Non-executive Directors independent of the Investment Managers.

*“*Mr. David Conway resigned as a Director of the Company with effect from 31 December

2022.

**Mr. Syl O'Byrne was appointed as a Director of the Company with effect from 27 Janu-

ary 2023.

Registered Office

70 Sir John Rogerson’s Quay
Dublin, D02 R296

Ireland

Manager

Baring International Fund Managers (Ireland) Limited

70 Sir John Rogerson’s Quay
Dublin, D02 R296
Ireland

Investment Managers

Baring Asset Management Limited
20 Old Bailey

London EC4M 7BF

United Kingdom

Barings LLC

300 S. Tryon Street
Suite 2500 Charlotte
North Carolina 28202
United States

Depositary

State Street Custodial Services (Ireland) Limited
78 Sir John Rogerson’s Quay

Dublin, D02 HD32

Ireland

Administrator, Registrar and Transfer Agent
State Street Fund Services (Ireland) Limited

78 Sir John Rogerson’s Quay

Dublin, D02 HD32

Ireland

Company Secretary
Matsack Trust Limited

70 Sir John Rogerson’s Quay
Dublin, D02 R296

Ireland

Independent Auditor
KPMG

Chartered Accountants
1 Harbourmaster Place
IFSC

Dublin, D01 F6F5
Ireland

Legal Advisers and Sponsoring Broker
Matheson

70 Sir John Rogerson’s Quay

Dublin, D02 R296

Ireland

Swiss Representative

UBS Fund Management (Switzerland) AG
Aeschenvorstadt 1

4051 Basel

Switzerland

Distributors

Barings (U.K.) Limited
20 Old Bailey

London EC4M 7BF
United Kingdom

Barings Australia Pty Limited
Suite 4501 Level 45
Australia Square

264 George Street

Sydney NSW 2000

Australia

Barings Securities LLC
300 S. Tryon Street
Suite 2500 Charlotte
North Carolina 28202
United States

Baring Asset Management Limited
20 Old Bailey

London EC4M 7BF

United Kingdom

Baring International Fund Managers (Ireland) Limited

70 Sir John Rogerson’s Quay
Dublin, D02 R296
Ireland

Baring SICE (Taiwan) Limited
21st Floor

No. 333

Sec. 1 Keelung Road

Taipei 11012

Taiwan

Republic of China

Baring France SAS

10 Rue des Pyramides
75001 Paris

France

Baring Asset Management Switzerland S.a.r.l.

Rue du Marche 28
1204 Geneva
Switzerland

Baring Asset Management (Asia) Limited
35/F Gloucester Tower

15 Queen’s Road Central

Hong Kong

BARINGS




Barings Umbrella Fund Plc

Directors and Other Information (continued)
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Barings Umbrella Fund Plc

Introduction

Barings Umbrella Fund Plc (the “Company”) is incorporated as an Irish open-ended umbrella investment company with variable
capital and segregated liability between sub-funds. The Company is authorised by the Central Bank of Ireland (the “CBI”) under
the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations, 2011 (as amended)
and under the Central Bank (Supervision & Enforcement) Act 2013 (Section 48(1) (Undertakings for Collective Investment in
Transferable Securities) Regulations 2019 (together, the “UCITS Regulations”). The Company’s shares are listed on the Euronext
Dublin, Global Exchange Market.

The registered office of the Company is 70 Sir John Rogerson’s Quay, Dublin, D02 R296, Ireland.

The investment objective of each Sub-Fund is to provide high current income generation, and where appropriate, capital
appreciation. The investment activities of all Sub-Funds except Barings USD Liquidity Fund are managed by Baring Asset
Management Limited and Barings LLC (the “Investment Managers”). The investment activities of the Barings USD Liquidity Fund
are managed by Barings LLC. The administration of the Company is delegated to State Street Fund Services (Ireland) Limited
(the “Administrator”).

Shares representing interests in different sub-funds may be issued from time to time by the Company. As at 31 December 2022,
the Company had 12 active sub-funds (the “Sub-Funds”). The Company may create additional Sub-Funds, with the prior approval
of the CBI.

The following Sub-Funds have been approved by the CBI:

Sub-Fund Launch Date
Barings European High Yield Bond Fund ("EHYB Fund”) 31 May 2011

Barings Emerging Markets Corporate Bond Fund ("EMCB Fund”) 16 April 2014

Barings Emerging Markets Debt Short Duration Fund ("TEMDSD Fund”) 17 November 2014

Barings Emerging Markets Debt Blended Total Return Fund ("EMDBTR Fund”) 03 December 2014

Barings U.S. High Yield Bond Fund ("USHYB Fund”) 17 February 2016

Barings Global Investment Grade Strategies Fund ("GIGS Fund”)* 4 October 2018

Barings Developed and Emerging Markets High Yield Bond Fund ("DEMHYB Fund”)*** 2 December 2022

*Barings Global Investment Grade Strategies Fund terminated on 27 July 2022.

**Barings Global Bond Fund was approved by the CBI on 18 October 2021. The Sub-Fund is not active as at 31 December
2022.

***Barings Developed and Emerging Markets High Yield Bond Fund merged on 2 December 2022.

As at 31 December 2022, all of the active Sub-Funds’ share tranches are listed on the Global Exchange Market of Euronext
Dublin.

As at 31 December 2022, the Company had no employees.

Authorised Funds

The following Sub-Funds were authorised and launched in Hong Kong:

Barings Global Senior Secured Bond Fund (GSSB Fund)

Barings Global High Yield Bond Fund (GHYB Fund)

Barings Emerging Markets Sovereign Debt Fund (EMSD Fund)

Barings USD Liquidity Fund (USL Fund)

Barings Developed and Emerging Markets High Yield Bond Fund (DEMHYB Fund)
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Barings Umbrella Fund Plc

Introduction (continued)

The above Sub-Funds are registered with the Securities and Futures Commission (the “SFC”) in Hong Kong. GSSB Fund and
GHYB Fund with effect from 4 October 2018, EMSD Fund with effect from 13 September 2019, USL Fund with effect from 20 May
2020 and DEMHYB Fund with effect from 4 March 2022.

None of the Sub-Funds, other than the aforementioned Sub-Funds, are authorised for sale in Hong Kong nor are they available
to Hong Kong residents.
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Barings Umbrella Fund Plc

Investment Objective and Policy

Barings Global Senior Secured Bond Fund

The investment objective of the Sub-Fund is to provide high current income generation and, where appropriate, capital
appreciation. To achieve its objective, the Sub-Fund will invest principally in a portfolio of fixed and floating rate Corporate Debt
Instruments, focusing primarily on North American and European senior secured High Yield Instruments which are listed or
traded on Recognised Markets in Europe or North America. While the Sub-Fund will invest principally in North American and
European issuers, it may also invest in issuers located in other geographic areas, subject to a limit of 5% of Net Asset Value in
issuers from Emerging Markets.

The Sub-Fund will invest at least 50% of the Sub-Fund'’s total assets in fixed income instruments of countries that exhibit positive
or improving environmental, social and governance (ESG) characteristics. Further details of the Investment Manager's ESG
policy is available in the Prospectus and the Manager’s website at www.barings.com.

Barings European High Yield Bond Fund

The investment objective of the Sub-Fund is to provide high current income generation and, where appropriate, capital
appreciation. The Sub-Fund will aim to achieve a total return in excess of the BofAML European Currency Non-Financial High
Yield Constrained Index (the “Benchmark”) (the composition of such index is available at Bloomberg under the reference “HPID”).
To achieve its objective, the Sub-Fund will invest in a portfolio consisting primarily of European High Yield Instruments. European
High Yield Instruments comprise High Yield fixed and floating rate Corporate Debt Instruments issued either by European
corporations in any currency, or issued in a European currency by corporations established outside Europe and/or listed or traded
on a Recognised Market in Europe.

The Sub-Fund will invest at least 50% of the Sub-Fund’s total assets in fixed income instruments of countries that exhibit positive
or improving environmental, social and governance (ESG) characteristics. Further details of the Investment Manager's ESG
policy is available in the Prospectus and the Manager’s website at www.barings.com.

Barings Global High Yield Bond Fund

The investment objective of the Sub-Fund is to provide high current income generation and, where appropriate, capital
appreciation. To achieve its objective, the Sub-Fund will invest principally in a portfolio of High Yield fixed and floating rate
Corporate Debt Instruments, focusing primarily on North American and European High Yield Instruments which are listed or
traded on Recognised Markets in Europe or North America.

The Sub-Fund will invest at least 50% of the Sub-Fund’s total assets in fixed income instruments of countries that exhibit positive
or improving environmental, social and governance (ESG) characteristics. Further details of the Investment Manager's ESG
policy is available in the Prospectus and the Manager’s website at www.barings.com.

Barings Emerging Markets Corporate Bond Fund

The investment objective of the Sub-Fund is to seek maximum total return, consistent with preservation of capital and prudent
investment management, through high current income generation and, where appropriate, capital appreciation. To achieve its
objective, the Sub-Fund will invest under normal circumstances at least 80% of its net assets in an actively managed diversified
portfolio consisting of fixed income instruments that are economically tied to emerging market countries including fixed income
instruments that are issued by corporate issuers that are economically tied to emerging market countries.

The Sub-Fund will invest at least 50% of the Sub-Fund’s total assets in fixed income instruments of countries that exhibit positive
or improving environmental, social and governance (ESG) characteristics. Further details of the Investment Manager's ESG
policy is available in the Prospectus and the Manager’s website at www.barings.com.

Barings Emerging Markets Local Debt Fund

The investment objective of the Sub-Fund is to seek long-term total return through investment in a diversified portfolio of
emerging markets local currency-denominated debt securities. To achieve its objective, the Sub-Fund will invest under normal
circumstances primarily in an actively managed diversified portfolio consisting of local currency fixed income instruments issued
by emerging market governments and their quasi sovereign agencies (including supranational and sub-national government
issues).

The Sub-Fund will invest at least 50% of Net Asset Value in fixed income instruments of countries that exhibit positive or
improving environmental, social and governance (ESG) characteristics. The Sub-Fund will also invest at least 75% of the Sub-
Fund’s total assets in countries that exhibit strong or improving human development conditions, as measured by the United
Nations Human Development Index (HDI) and calculated as the average of the five year period as of two years prior to the
investment period. Further details of the Investment Manager's ESG policy is available in the Prospectus and the Manager’s
website at www.barings.com.
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Barings Umbrella Fund Plc

Investment Objective and Policy (continued)

Barings Emerging Markets Debt Short Duration Fund

The investment objective of the Sub-Fund is to seek maximum total return, consistent with preservation of capital and prudent
investment management, through high current income generation and, where appropriate, capital appreciation. To achieve its
objective, the Sub-Fund will invest under normal circumstances at least 80% of its net assets in an actively managed diversified
portfolio consisting of fixed income instruments that are economically tied to emerging market countries including fixed income
instruments that are issued by corporate issuers that are economically tied to emerging market countries.

The Sub-Fund will invest at least 50% of the Sub-Fund’s total assets in fixed income instruments od companies that exhibit
positive or improving environmental, social and governance (ESG) characteristics. Further details of the Investment Manager’s
ESG policy is available in the Prospectus and the Manager’s website at www.barings.com.

Barings Active Short Duration Fund

The investment objective of the Sub-Fund is to seek a maximum total rate of return primarily from current income, while
minimising fluctuations in capital values, by investing in short-term Investment Grade fixed income securities. The “total return”
sought by the Sub-Fund consists of current income and capital appreciation, if any, which generally arises from decreases in
interest rates or improving credit fundamentals. To achieve its objective, the Sub-Fund will invest primarily in an actively managed
diversified portfolio of fixed income instruments which are listed or traded on Recognised Markets in North America and Europe.

The Sub-Fund will invest at least 50% of the Sub-Fund'’s total assets in fixed income instruments of countries that exhibit positive
or improving environmental, social and governance (ESG) characteristics. Further details of the Investment Manager's ESG
policy is available in the Prospectus and the Manager’s website at www.barings.com.

Barings Emerging Markets Debt Blended Total Return Fund

The investment objective of the Sub-Fund is to seek maximum total return, consistent with preservation of capital and prudent
investment management, through high current income generation and, where appropriate, capital appreciation. To achieve its
objective, the Sub-Fund will invest under normal circumstances at least 80% of its net assets in an actively managed diversified
portfolio consisting of fixed income instruments that are economically tied to emerging market countries including fixed income
instruments that are issued by corporate issuers that are economically tied to emerging market countries.

Barings Emerging Markets Sovereign Debt Fund

The investment objective of the Sub-Fund is to seek maximum total return, consistent with preparation of capital and prudent
investment management, through high current income generation and where appropriate, capital appreciation. In seeking to
achieve its investment objective the Sub-Fund will manage its duration relative to the JP Morgan Emerging Markets Bond Index
Global Diversified (the “Benchmark”). At all times, the difference between the Sub-Fund’s duration and the Benchmark’s duration
will be no more than 2.5 years. To achieve its objective, the Sub-Fund will invest under normal circumstances at least 80% of its
net assets in an actively managed diversified portfolio consisting of fixed income instruments that are issued by or economically
tied to, emerging market countries including fixed income instruments that are issued by corporate issuers that are economically
tied to emerging market countries.

The Sub-Fund will invest at least 50% of the Sub-Fund’s total assets in fixed income instruments of countries that exhibit positive
or improving environmental, social and governance (ESG) characteristics. Further details of the Investment Manager's ESG
policy is available in the Prospectus and the Manager’s website at www.barings.com.

Barings U.S. High Yield Bond Fund
The investment objective of the Sub-Fund is to provide high current income generation and, where appropriate, capital
appreciation. To achieve its objective, the Sub-Fund will invest principally in a portfolio of High Yield fixed and floating rate
Corporate Debt Instruments, focusing primarily on North American High Yield Instruments which are listed or traded on
Recognised Markets in North America.

The Sub-Fund will invest at least 50% of the Sub-Fund’s total assets in fixed income instruments of countries that exhibit positive
or improving environmental, social and governance (ESG) characteristics. Further details of the Investment Manager's ESG
policy is available in the Prospectus and the Manager’s website at www.barings.com.

Barings USD Liquidity Fund

The investment objective of the Sub-Fund is to maintain the principal of the Sub-Fund and to provide a return in a line with money
market rates. As a result of its investment objective, the Sub-Fund is classified as a “Short Term Money Market Fund” as defined
by the European Securities and Markets Authority’s Guidelines on a Common Definition of European Money Market Funds. In
pursuit of its investments objective, the Sub-Fund will invest in high quality money market instruments. The Sub-Fund intends to
maintain a stable Net Asset Value (“NAV”) per Share of US Dollar (“USD”) 1 for any Distribution Tranches.
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Barings Umbrella Fund Plc

Investment Objective and Policy (continued)

Barings Global Investment Grade Strategies Fund

The investment objective of the Sub-Fund was to seek a total return, which was comprised of both income and capital gains, over
a full market cycle. To achieve its objective, the Sub-Fund invested at least 80% in actively managed diversified portfolio of USD
or non-USD denominated global investment grade fixed and floating rate instruments issued by issuers located in any country
globally, including emerging markets.

Barings Global Investment Grade Strategies Fund terminated on 27 July 2022.

Barings Developed and Emerging Markets High Yield Bond Fund

The investment objective of the Sub-Fund is to produce a high level of currentincome, commensurate with an acceptable level of
risk as determined by the Investment Manager in its reasonable discretion. To achieve its objective, the Sub-Fund will invest
principally in a portfolio of high yield fixed and floating rate Corporate Debt Instruments and government debt instruments
globally. The Sub-Fund may invest more than 20% of its Net Asset Value in emerging markets.

Barings Developed and Emerging Markets High Yield Bond Fund merged on 2 December 2022.

Please refer to the Prospectus for the full investment objective and policy.
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Barings Umbrella Fund Plc
Directors’ Report

For the financial year ended 31 December 2022

The Directors present herewith their annual report and the audited financial statements of Barings Umbrella Fund Plc (“the
Company”) for the financial year ended 31 December 2022.

Statement of Directors’ responsibilities

The Directors are responsible for preparing the Directors’ Report and financial statements, in accordance with applicable Irish law
and regulations. Irish Company law requires the Directors to prepare financial statements for each financial year. Under that law
they have elected to prepare the financial statements in accordance with International Financial Reporting Standards (“IFRS”) as
adopted by the European Union (“EU”) and applicable law.

Under Irish company law the Directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the assets, liabilities and financial position of the Company as at the financial year-end date and of the profit or
loss of the Company for the financial year and otherwise comply with the Companies Act 2014. In preparing the financial state-
ments, the Directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgments and estimates that are reasonable and prudent;

. state whether they have been prepared in accordance with applicable accounting standards, identify those standards, and
note the effect and the reasons for any material departure from those standards;

. assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern;
and

. use the going concern basis of accounting unless they either intend to liquidate the Company or cease operations, or have
no realistic alternative to do so.

The Directors are responsible for keeping adequate accounting records which disclose with reasonable accuracy at any time the
assets, liabilities, financial position and profit or loss of the Company and enable them to ensure that its financial statements
comply with the Companies Act 2014, the European Communities (Undertakings for Collective Investment in Transferable
Securities) Regulations, 2011 (as amended) and under the CBI (Supervision & Enforcement) Act 2013 (Section 48(1)
(Undertakings for Collective Investment in Transferable Securities) Regulations 2019, as amended (together, the “UCITS
Regulations”). The Directors have appointed State Street Fund Services (Ireland) Limited to keep adequate accounting records
which are located at the offices of the administrator at 78 Sir John Rogerson’s Quay, Dublin 2, Ireland.

They have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company.
In this regard they have entrusted the assets of the Company to State Street Custodial Services (Ireland) Limited (“the
Depositary”) for safe-keeping. They have general responsibility for taking such steps as are reasonably open to them to prevent
and detect fraud and other irregularities. The Directors are also responsible for preparing a Directors’ Report that complies with
the requirements of the Companies Act 2014.

The financial statements are published at: www.barings.com. The Directors together with Baring International Fund Managers
(Ireland) Limited (“the Manager”) and the Investment Managers are responsible for the maintenance and integrity of the website
as far as it relates to Barings Funds. Legislation in the Republic of Ireland governing the presentation and dissemination of the
financial statements may differ from legislation in other jurisdictions.

Review of the performance and future developments of the business
A detailed review of the business and future developments and KPI's are included in the Investment Managers’ Reports.

Results and distributions
The results of operations for the financial year are set out in the Statement of Comprehensive Income. The Directors declared
distributions during the financial year as set out in Note 8 of these financial statements.

Risk management objectives and policies

An investment in the Company involves a high degree of risk, including, but not limited to, the risks as outlined below. An
investment in the Company is only suitable for investors who are in a position to take such risks. There can be no assurance that
the Company will achieve its objectives, and the value of shares can go down as well as up. The principal risks and uncertainties
faced by the Company are market price risk, foreign currency risk, liquidity risk, credit risk and interest rate risk, which are outlined
in Note 11 of these financial statements.
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Barings Umbrella Fund Plc
Directors’ Report (continued)

For the financial year ended 31 December 2022

Directors
The names and nationalities of persons who were Directors at any time during the financial year ended 31 December 2022 are
set out below:

Mr. Alan Behen (Irish)

Mr. David Conway (Irish)* & **
Ms. Barbara Healy (Irish)*

Mr. Paul Smyth (Irish)

Mr. Julian Swayne (British)
Mr. Syl O’'Byrne (Irish)* & ***

Unless stated otherwise, the Directors served for the entire financial year.

*Non-executive Directors independent of the Investment Managers.
**Mr. David Conway resigned as a Director of the Company with effect from 31 December 2022.
***Mr. Syl O’'Byrne was appointed as a Director of the Company with effect from 27 January 2023.

Directors’ & Company Secretary’s interests in the shares of the Company
None of the current Directors, the Company Secretary or their families hold or held any beneficial interest in the shares of the
Company during the financial year ended 31 December 2022 (31 December 2021: Nil).

Transactions involving Directors

Other than as stated in Note 9 and Note 10 of these financial statements, there were no contracts or arrangements of any
significance in relation to the business of the Company in which the Directors had any interest, as defined in the Companies Act
2014, at any time during the financial year ended 31 December 2022 (31 December 2021: None).

Mr. Julian Swayne is an employee of Baring Investment Services Limited. Mr. Alan Behen and Mr. Paul Smyth are employees of
the Manager.

Each of the Directors are directors of the Manager.

Significant events during the financial year
The Prospectus of the Company was updated on 29 June 2022 and 1 December 2022. The material changes to the Prospectus
are outlined in Note 22 of these financial statements.

On 27 July 2022, Barings Global Investment Grade Strategies Fund terminated.

On 2 December 2022, Barings Developed and Emerging Markets High Yield Bond Fund, a sub-fund of Barings Global Umbrella
Fund, an umbrella fund constituted as a unit trust established pursuant to the Unit Trusts Act, 1990, and authorised by the Central
Bank as a UCITS under the Regulations, merged into the Company. The Merger was undertaken in order to simplify Barings’ fund
offering and improve the client experience.

Mr. David Conway resigned as a Director of the Company with effect from 31 December 2022.

Russia/Ukraine conflict

The ongoing conflict between Russia and Ukraine has led to significant disruption and volatility in the global stock market. As a
result of this, the fair value of Russian securities held within the Sub-Funds experienced a sharp decline. As a consequence of
this, management made the determination to value all Russian, Ukrainian and Belarusian sovereign local bonds, sovereign hard
currency debt (USD / EUR) and corporate bonds on a bid basis and one sanctioned bond held by Barings Emerging Markets
Local Debt Fund has been manually marked at zero. This was based on the current restrictions on trading due to sanctions and
market liquidity. Exposure details are outlined in Note 23 of these financial statements. The ongoing ramifications of the evolving
conflict may not be limited to Russia and Russian companies or Ukraine but may spill over to other regional and global economic
marks, and the extent of the resulting impact is uncertain. Barings continues to monitor the situation in Ukraine and consider
appropriate measures for the affected Sub-Funds.

COVID-19

While the degree of disruption and market volatility within international markets resulting from the impact of COVID-19 continues
to decline, the ongoing prevalence of the disease has an ongoing impact not only on demand for goods and services, but also
supply chains. Concerns about the spread of COVID-19 and other outbreaks of health epidemics and contagious diseases in the
past have caused governments at various times to take measures to prevent the spread of viruses, including restrictions on travel
and public transport and prolonged closures of workplaces which may recur upon a new outbreak, recurrence or mutation of
COVID-19 or other communicable diseases. Such occurrences on a global scale may affect investment sentiment and result in
volatility in global capital markets or adversely affect regional or global economies, which may in turn give rise to significant costs
to the Company and adversely affect the Company’s business and financial results.

BARINGS
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Barings Umbrella Fund Plc
Directors’ Report (continued)

For the financial year ended 31 December 2022

Significant events during the financial year (continued)

Brexit

Whilst the short to medium consequences of the UK'’s decision to leave the EU are becoming more certain, the long-term impact
is less clear but may include a negative impact on general economic conditions, business and consumer confidence in both the
UK and EU, which may in turn have negative political, economic and market impacts more widely. The longer-term consequences
may be affected by the terms of any future arrangements the UK has with the EU. Among other things, the UK’s decision to leave
the EU could lead to changes in the law and tax treatment of funds and/or instability in the equity, debt and foreign exchange
markets, including volatility in the value of sterling or the euro.

There were no other significant events affecting the Company during the financial year.

Significant events since the financial year end
There were distributions declared by various Sub-Funds subsequent to year end, details of which are outlined in Note 24 of these
financial statements.

Mr. Syl O’'Byrne was appointed as a Director of the Company with effect from 27 January 2023.

There have been no other significant events affecting the Company up to the date of approval of the financial statements.

Relevant audit information

The Directors believe that they have taken all steps necessary to make themselves aware of any relevant audit information and
have established that the Company’s statutory auditors are aware of that information. In so far as they are aware, there is no
relevant audit information of which the Company’s statutory auditors are unaware.

Directors’ compliance statement

The Directors, in accordance with Section 225(2) of the Companies Act 2014, acknowledge that they are responsible for securing
the Company’s compliance with certain obligations specified in that sector arising from the Companies Act 2014, where
applicable, the Market Abuse (Directive 2003/6/EC) Regulations 2005, the Prospectus (Directive 2003/71/EC) Regulations 2015,
the Transparency (Directive 2004/109/EC) Regulations 2007 and Tax laws (‘relevant obligations’). The Directors confirm that:

. a compliance policy statement has been drawn up setting out the Company’s policies with regard to such compliance;

. appropriate arrangements and structures that, in their opinion, are designed to secure material compliance with the Com-
pany’s relevant obligations have been put in place; and

. a review has been conducted, during the financial year, of the arrangements and structures that have been put in place to
secure the Company’s compliance with its relevant obligations.

Audit committee statement
The Directors have decided not to establish an audit committee pursuant to section 167(2) of the Companies Act 2014, based on:

(a) the nature, scale and complexity of the Company’s business range of services and activities undertaken in the course of
that business;

(b) the resources available to the Company and the resources and expertise of the various third parties engaged to support the
Company and carry out certain functions on its behalf; and

(c) the procedures in place for the review, approval and circulation of the audited financial accounts and statements which are
appropriate for an investment company pursuant to the UCITS Regulations.

There is an audit committee established in the U.S. at Barings LLC, covering the Barings group. Barings LLC is the holding
company of Barings Group, which includes the Manager and the Investment Manager.

EU Takeovers Directive

The Company is not subject to the European Communities (Takeover Bids (Directive 2004/25/EC) Regulation 2006 and therefore
is not required to include information relating to voting rights and other matters required by those Regulations and specified by the
Companies Act 2014.

BARINGS
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Barings Umbrella Fund Plc
Directors’ Report (continued)

For the financial year ended 31 December 2022

Corporate Governance Statement

General Principles

The Company is subject to comply with the requirements of the Companies Act, 2014 (the “Companies Act®), the UCITS
Regulations and the CBI UCITS Regulations and guidance notes, as applicable to the Company. The European Communities
(Directive 2006/46/EC) Regulations (S.I. 450 of 2009 and S.I. 83 of 2010) (the “Regulations”) requires the inclusion of a corporate
governance statement in the Directors’ Report. The aforementioned Regulations apply to entities that are listed on Euronext
Dublin. On 14 December 2011, Irish Funds published a corporate governance code (“IF Code”) that may be adopted on a
voluntary basis by Irish authorised collective investment schemes. The Board of Directors (the "Board”) adopted the IF Code on
6 November 2012, with effect from 31 December 2012. The Board considers that the Company has complied with the provisions
contained in the IF Code throughout this financial year.

The Company was also subject to corporate governance practices imposed by:

(i)  The Irish Companies Act, 2014 which are available for inspection at the registered office of the Company; and may also be
obtained at http://www.irishstatutebook.ie;

(i)  The Articles of Association of the Company which are available for inspection at the registered office of the Company and
at the Companies Registration Office in Ireland,;

(i) The CBI in their UCITS Regulations which can be obtained from the CBI's website at: https://www.centralbank.ie/regulation/
industry-market-sectors/funds and are available for inspection at the registered office of the Company; and

(iv) Euronext Dublin through the Euronext Dublin Code of Listing Requirements and Procedures which can be obtained from
Euronext Dublin’s website at: http://www.ise.ie

The Board did not adopt any further corporate governance codes during the financial year.

It should be noted that the IF Code reflects existing corporate governance practices imposed on Irish authorised collective
investment schemes, as noted above. If the IF Code is adopted on a voluntary basis, it can be referred to in the disclosures made
in the Directors’ Report in compliance with the provisions of the European Communities (Directive 2006/46/EC) Regulations (i.e.
S.I. 450 of 2009 and S.I. 83 of 2010).

Internal Control and Risk Management Systems in Relation to Financial Reporting

The Board is responsible for establishing and maintaining adequate internal control and risk management systems of the
Company in relation to the financial reporting process. Such systems are designed to manage rather than eliminate the risk of
error or fraud in achieving the Company’s financial reporting objectives and can only provide reasonable and not absolute
assurance against material misstatement or loss.

The Board has procedures in place to ensure that all relevant books of account are properly maintained and are readily available,
including production of annual and half yearly financial statements. The Board has appointed the Administrator to maintain the
books and records of the Company.

The Administrator is authorised and regulated by the CBI and must comply with the rules imposed by the CBI. From time to time,
the Board examines and evaluates the Administrator's financial accounting and reporting routines. The annual financial
statements of the Company are produced by the Administrator and reviewed by the Investment Managers. They are required to
be approved by the Board and the annual and half yearly financial statements of the Company are required to be filed with the CBI
and the annual financial statements are required to be filed with Euronext Dublin.

During the financial year of these financial statements, the Board was responsible for the review and approval of the annual
financial statements as set out in the Statement of Directors’ Responsibilities. The statutory financial statements are required to
be audited by independent auditors who report annually to the Board on their findings. The Board monitors and evaluates the
independent auditor's performance, qualifications and independence. As part of its review procedures, the Board receives
presentations from relevant parties including consideration of International Accounting Standards and their impact on the annual
financial statements, and presentations and reports on the audit process. The Board evaluates and discusses significant
accounting and reporting issues as the need arises.

Dealings with Shareholders

The convening and conduct of shareholders’ meetings are governed by the Articles of Association of the Company and the
Companies Act.

BARINGS
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Barings Umbrella Fund Plc
Directors’ Report (continued)

For the financial year ended 31 December 2022

Corporate Governance Statement (continued)

Dealings with Shareholders (continued)

Although the Directors may convene an extraordinary general meeting of the Company at any time, the Directors were required
to convene the first annual general meeting of the Company within eighteen months of incorporation and fifteen months of the
date of the previous annual general meeting thereafter, provided that an annual general meeting is held once in each year within
six months of the end of each financial year of the Company. At least twenty-one clear days’ notice of every annual general
meeting and any meeting convened for the passing of a special resolution must be given to shareholders and fourteen days’
notice must be given in the case of any other general meeting, unless the auditors of the Company and all the shareholders of the
Company entitled to attend and vote agree to shorter notice. Two shareholders present either in person or by proxy constitutes a
quorum at a general meeting.

The share capital of the Company is divided into different tranches of shares and the Companies Act and the Articles of
Association provide that the quorum for a general meeting convened to consider any alteration to the rights attached to any
tranche of shares, is two or more shareholders present in person or by proxy, holding or representing by proxy at least one third
of the issued shares of the relevant tranche. Every holder of participating shares or non-participating shares present, in person
or by proxy who votes on a show of hands is entitled to one vote. On a poll, every holder of participating shares present, in person
or by proxy, is entitled to one vote in respect of each share held by him, and every holder of non-participating shares is entitled to
one vote in respect of all non-participating shares held by him. At any general meeting, a resolution put to the vote of the meeting
is decided on a show of hands unless, before or upon the declaration of the result of the show of hands, a poll is demanded by
the chairman of the general meeting, or by at least two members or shareholders present, in person or by proxy, having the right
to vote at such meeting, or any holder or holders of participating shares present, in person or by proxy, representing at least one
tenth of the shares in issue having the right to vote at such meeting.

Shareholders may resolve to sanction an ordinary resolution or special resolution at a shareholders’ meeting. Alternatively, a
resolution in writing signed by all of the shareholders and holders of non-participating shares for the time being entitled to attend
and vote on such resolution at a general meeting of the Company, will be valid and effective for all purposes as if the resolution
had been passed at a general meeting of the Company duly convened and held. An ordinary resolution of the Company (or of the
shareholders of a particular Sub-Fund or tranche of shares) requires a simple majority of the votes cast by the shareholders
voting, in person or by proxy, at the meeting at which the resolution is proposed. A special resolution of the Company (or of the
shareholders of a particular Sub-Fund or tranche of shares) requires a majority of not less than 75% of shareholders present, in
person or by proxy, and voting in general meeting in order to pass a special resolution including a resolution to amend the Articles
of Association.

Board composition and activities

In accordance with the Companies Act and the Articles of Association, unless otherwise determined by an ordinary resolution of
the Company in a general meeting, the number of Directors may not be less than two. Currently the Board is comprised of five
non-executive Directors, two of whom are independent. Details of the current Directors are disclosed on page 2.

The business of the Company is managed by the Directors, who exercise all such powers of the Company as required by the
Companies Act or by the Articles of Association of the Company.

The Board is responsible for the Company’s overall direction and strategy and to this end it reserves the decision making power
on issues such as the determination of medium and long-term goals, review of managerial performance, organisational structure
and capital needs and commitments to achieve the Company’s strategic goals. To achieve these responsibilities, the Board meets
on a quarterly basis to review the operations of the Company, address matters of strategic importance and to receive reports
from the Administrator, Depositary and the Investment Managers. However, a Director may, and the Company Secretary on the
requisition of a Director will, at any time summon a meeting of the Directors and ad hoc meetings in addition to the four meetings
that are convened as required.

Questions arising at any meeting of the Directors are determined by the Chairman. In the case of an equality of votes, the
Chairman of the meeting at which the show of hands takes place or at which the poll is demanded shall be entitled to a second
or casting vote. The quorum necessary for the transaction of business at a meeting of the Directors is two.

Transactions with connected persons

The UCITS Regulations require that any transaction carried out with the Company by a manager, depositary, investment manager
and/or associate of these (“connected persons”) must be carried out as if negotiated at arm’s length. Transactions must be in the
best interests of the shareholders.

The Board are satisfied that there are arrangements (evidenced by written procedures) in place to ensure that the obligations set
out in Regulation 43(1) of the CBI UCITS Regulations are applied to all transactions with connected persons, and are satisfied
that transactions with connected persons entered into during the year complied with the obligations set out in Regulation 43(1) of

the CBI UCITS Regulations.
BARINGS
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Barings Umbrella Fund Plc
Directors’ Report (continued)

For the financial year ended 31 December 2022

Corporate Governance Statement (continued)

Remuneration code

The UCITS V provisions, which became effective on 18 March 2016, require Management Companies to establish and apply
remuneration policies and practices that promote sound and effective risk management, and do not encourage risk taking which
is inconsistent with the risk profile of the UCITS.

The Manager has a remuneration policy in place, details of which are available on the Barings website at:
http://www.barings.com/investment-policies.

The purpose of the Manager’s remuneration policy is to seek to ensure that the remuneration arrangements of “Identified Staff”:

(i) are consistent with and promote sound and effective risk management and do not encourage risk-taking which is inconsis-
tent with the risk profile, rules or instruments of incorporation of the Company or any fund which the Company is the
manager of; and

(i) are consistent with the Company’s business strategy, objectives, values and interests and include measures to avoid con-
flicts of interest.

The Company has a business model, policies and procedures which by their nature do not promote excessive risk taking and
which take account of the nature, scale and complexity of the Manager and the Sub-Funds.

Please see Appendix 4 - Disclosure of Remuneration.
Independent auditor

The Independent Auditors, KPMG, Chartered Accountants and Registered Auditors have indicated their willingness to continue in
office in accordance with Section 383 (2) of the Companies Act 2014.

On behalf of the Board of Directors

MF&/@‘\ 0'

Director: Director:
Alan Behen Sylvester O'Byrne

Date: 25 April 2023
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Barings Umbrella Fund Plc
Depositary’s Report

For the financial year ended 31 December 2022

We have enquired into the conduct of Barings Umbrella Fund Plc (‘the Company’) for the financial year ended 31 December 2022,
in our capacity as Depositary to the Company.

This report including the opinion has been prepared for and solely for the shareholders in the Company as a body, in accordance
with Regulation 34, (1), (3) and (4) in Part 5 of the European Communities (Undertakings for Collective Investment in Transferable
Securities) Regulations 2011, as amended, (‘the UCITS Regulations’), and for no other purpose. We do not, in giving this opinion,
accept or assume responsibility for any other purpose or to any other person to whom this report is shown.

Responsibilities of the Depositary
Our duties and responsibilities are outlined in Regulation 34, (1), (3) and (4) in Part 5 of the UCITS Regulations. One of those
duties is to enquire into the conduct of the Company in each annual accounting period and report thereon to the shareholders.

Our report shall state whether, in our opinion, the Company has been managed in that period in accordance with the provisions of
the Company’s constitution (the “Constitution”) and the UCITS Regulations. It is the overall responsibility of the Company to
comply with these provisions. If the Company has not so complied, we as Depositary must state why this is the case and outline
the steps which we have taken to rectify the situation.

Basis of Depositary Opinion
The Depositary conducts such reviews as it, in its reasonable opinion, considers necessary in order to comply with its duties as
outlined in Regulation 34, (1), (3) and (4) in Part 5 of the UCITS Regulations and to ensure that, in all material respects, the
Company has been managed:

(i) in accordance with the limitations imposed on its investment and borrowing powers by the provisions of the Company’s
Constitution and the UCITS Regulations; and

(i) otherwise in accordance with the Company’s constitutional documentation and the appropriate regulations.

Opinion
In our opinion, the Company has been managed during the financial year, in all material respects:

(i) inaccordance with the limitations imposed on the investment and borrowing powers of the Company by the Constitution, the
UCITS Regulations and the CBI (Supervision and Enforcement) Act 2013 (Section 48(1)) (Undertakings for Collective
Investment in Transferable Securities) Regulations 2019 (‘the CBI UCITS Regulations’); and

(i) otherwise in accordance with the provisions of the Constitution, the UCITS Regulations and the CBI UCITS Regulations.

State Street Custodial Services (Ireland) Limited
78 Sir John Rogerson’s Quay

Dublin 2

Ireland

Date: 25 April 2023
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KPMG

Audit

1 Harbourmaster Place
IFSC

Dublin 1

D01 F6F5

Ireland

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BARINGS
UMBRELLA FUND PLC

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Barings Umbrella Fund plc (‘the Company’) for the year ended

December 31, 2022 set out on pages 36 to 251, which comprise the the Statement of Financial Position, Statement of
Comprehensive Income, Statement of Changes in Net Assets Attributable to Holders of Redeemable Participating
Shares, Statement of Cash Flows and related notes, including the summary of significant accounting policies set out in
note 2.

The financial reporting framework that has been applied in their preparation is Irish Law and International Financial
Reporting Standards (IFRS) as adopted by the European Union.

In our opinion:

- the financial statements give a true and fair view of the assets, liabilities and financial position of the
Company as at December 31, 2022 and of its change in net assets attributable to holders of redeemable
participating shares for the year then ended;

- the financial statements have been properly prepared in accordance with IFRS as adopted by the European
Union; and

- the financial statements have been properly prepared in accordance with the requirements of the
Companies Act 2014, the European Communities (Undertakings for Collective Investment in Transferable
Securities Regulations) 2011 and the Central Bank (Supervision and Enforcement) Act 2013 (Section 48(1))
(Undertakings for Collective Investment in Transferable Securities) Regulations 2019.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s Responsibilities section of our
report. We believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

We have fulfilled our ethical responsibilities under, and we remained independent of the Company in accordance with,
ethical requirements applicable in Ireland, including the Ethical Standard issued by the Irish Auditing and Accounting
Supervisory Authority (IAASA) as applied to listed public interest entities. No non-audit services prohibited by that
standard were provided.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting
in the preparation of the financial statements is appropriate. Our evaluation of the directors‘ assessment of the entity’s
ability to continue to adopt the going concern basis of accounting included considering the inherent risks to the
Company’s business model and analysis of how those risks might affect the Company’s financial resources or ability to
continue operations over the going concern period. The risks that we considered most likely to adversely affect the
Company’s available financial resources over this period were the availability of capital to meet operating costs and
other financial commitments (liquidity risk) and the valuation of investments at fair value as a result of market
performance (price risk). In the directors’ assessment it was noted that the Company is a large platform with significant
resources and the composition of the Company’s portfolio reduces the going concern risk resulting from market
performance of the investments. The directors’ assessment is consistent with our understanding of the Company’s
capital structure and the composition of the portfolio held by the Company.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the Company’s ability to continue as a going concern for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

KPMG, an Irish partnership and a member firm of the KPMG global
organisation of independent member firms affiliated with KPMG
International Limited, a private English company limited by guarantee.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BARINGS
UMBRELLA FUND PLC (continued)

Detecting irregularities including fraud

We identified the areas of laws and regulations that could reasonably be expected to have a material effect on the
financial statements and risks of material misstatement due to fraud, using our understanding of the entity's industry,
regulatory environment and other external factors and inquiry with the directors. In addition, our risk assessment
procedures included:

- Inquiring with the directors and other management as to the Company’s policies and procedures regarding
compliance with laws and regulations, identifying, evaluating and accounting for litigation and claims, as well
as whether they have knowledge of non-compliance or instances of litigation or claims.

- Inquiring of directors, and inspection of policy documentation as to the Company’s policies and procedures
to prevent and detect fraud, as well as whether they have knowledge of any actual, suspected or alleged
fraud.

- Inquiring of directors, regarding their assessment of the risk that the financial statements may be materially
misstated due to irregularities, including fraud.

- Inspecting the Company’s regulatory and legal correspondence.
- Reading Board meeting minutes.
- Performing planning analytical procedures to identify any unusual or unexpected relationships.
We discussed identified laws and regulations, fraud risk factors and the need to remain alert among the audit team.

Firstly, the Company is subject to laws and regulations that directly affect the financial statements including companies
and financial reporting legislation. We assessed the extent of compliance with these laws and regulations as part of our
procedures on the related financial statement items, including assessing the financial statement disclosures and
agreeing them to supporting documentation when necessary.

Secondly, the Company is subject to many other laws and regulations where the consequences of non-compliance
could have a material effect on amounts or disclosures in the financial statements, for instance through the imposition of
fines or litigation. We identified the following areas as those most likely to have such an effect: anti-bribery,
environmental law, regulatory capital and liquidity and certain aspects of company legislation recognising the financial
and regulated nature of the Company’s activities and its legal form.

Auditing standards limit the required audit procedures to identify non-compliance with these non-direct laws and
regulations to inquiry of the directors and other management and inspection of regulatory and legal correspondence, if
any. These limited procedures did not identify actual or suspected non-compliance.

We assessed events or conditions that could indicate an incentive or pressure to commit fraud or provide an opportunity
to commit fraud. As required by auditing standards, we performed procedures to address the risk of management
override of controls and the risk of fraudulent revenue recognition. On this audit we do not believe there is a fraud risk
related to revenue recognition. We did not identify any additional fraud risks.

In response to the fraud risks, we also performed procedures including:

- ldentifying journal entries and other adjustments to test based on risk criteria and comparing the identified
entries to supporting documentation.

- Assessing significant accounting estimates for bias.
- Assessing the disclosures in the financial statements.

As the Company is regulated, our assessment of risks involved obtaining an understanding of the legal and regulatory
framework that the Company operates and gaining an understanding of the control environment including the
Company’s procedures for complying with regulatory requirements.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in
accordance with auditing standards. For example, the further removed non-compliance with laws and regulations
(irregularities) is from the events and transactions reflected in the financial statements, the less likely the inherently
limited procedures required by auditing standards would identify it.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BARINGS
UMBRELLA FUND PLC (continued)

In addition, as with any audit, there remains a higher risk of non-detection of irregularities, as these may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls. We are not responsible
for preventing non-compliance and cannot be expected to detect non-compliance with all laws and regulations.

Key audit matters: our assessment of risks of material misstatement

Key audit matters are those matters that, in our professional judgement, were of most significance in the audit of the
financial statements and include the most significant assessed risks of material misstatement (whether or not due to
fraud) identified by us, including those which had the greatest effect on: the overall audit strategy; the allocation of
resources in the audit; and directing the efforts of the engagement team. These matters were addressed in the context
of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

In arriving at our audit opinion above, the key audit matter was as follows (unchanged from 2021):
Valuation of Investments $7,944,842,361 (2021: $11,034,294,723)

Refer to note 2 (accounting policy) and note 11 (financial disclosures)

The key audit matter How the matter was addressed in our audit

The Company’s investment portfolio Our audit procedures included:

comprises of equities, bonds, investment

funds and derivatives (including both listed |- engaging our valuation specialists, who agreed 96.18% of the net investment portfolio
and non-listed investments). The valuation to independently sourced prices;

of investments is the key driver of the
Company’s net asset value and performance | _
for the year. While the nature of the
Company’s investments do not require a
significant level of judgement in their
valuation, due to their significance in the
context of the financial statements as a
whole, the valuation of investments was
identified as a risk of material misstatement
which had the greatest effect on our overall
audit strategy and allocation of resources in
planning and completing our audit.

for the valuation of the remaining 3.82% of the net investment portfolio, there were
certain illiquid investments over which the Investment Manager was appointed as
competent person and are subject to valuation techniques by the Investment Manager
which incorporates certain judgements and uncertainties. For material positions, we
obtained the supporting documentation from the Investment Manager to support their
pricing judgements and this documentation was inspected for reasonableness. This
included our valuation specialist assessing the assumptions included in the valuations
and also to the extent possible, corroborating the data inputs to supporting
documentation; and

- in addition, we considered the adequacy of the disclosure of investments made in the
financial statements in relation to the fair value of investments and fair value
disclosures for compliance with IFRS.

We noted no material exceptions arising from our testing.

Our application of materiality and an overview of the scope of our audit

Materiality for the financial statements as a whole was set at $84.8m (2021: $117.5m), determined with reference to a
benchmark of the Company’s Net Asset Value (of which it represents 1% (2021: 1%)).

Performance materiality for the financial statements as a whole was set at $63.6m (2021: $88.1m), determined with
reference to a benchmark of 75% of Materiality (of which it represents 75% (2021: 75%)).

We consider net asset value to be the most appropriate benchmark as it is most widely used benchmark in the funds
industry and is the metric that is most important to investors, who would be one of the key users of the Company’s
financial statements. Subscriptions and redemptions in and out of the Company are transacted at NAV per share.
Potential investors would also judge how the Company is performing based on its NAV. In addition, we applied a
materiality of 1% to the net asset value of each Sub-Fund, except for Barings Global Investment Grade Startegies Fund,
which fully redeemed in July 2022, for which we applied a materiality of 1% of total redemptions.

We reported to the Board of Directors any corrected or uncorrected identified misstatements exceeding 5% of
materiality of each individual Sub-Fund, in addition to other identified misstatements that warranted reporting on
qualitative grounds.
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Our audit was undertaken to the materiality and performance materiality level specified above and was all performed by
a single engagement team in Dublin.

Other information

The directors are responsible for the other information presented in the Annual Report together with the financial
statements. The other information comprises the information included in the directors’ report, investment objective and
policy, depositary’s report, investment manager’s report, schedule of investments, significant changes in portfolio
composition, additional information in investors in the Federal Republic of Germany, extent to which environmental and
social characteristics were met, additional information regarding Hong Kong registered funds, disclosure of
remuneration and sustainable finance disclosure regulation. The financial statements and our auditor’s report thereon
do not comprise part of the other information. Our opinion on the financial statements does not cover the other
information and, accordingly, we do not express an audit opinion or, except as explicitly stated below, any form of
assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our financial statements
audit work, the information therein is materially misstated or inconsistent with the financial statements or our audit
knowledge. Based solely on that work we have not identified material misstatements in the other information.

Based solely on our work on the other information undertaken during the course of the audit, we report that:
- we have not identified material misstatements in the directors’ report;
- inour opinion, the information given in the directors’ report is consistent with the financial statements; and
- in our opinion, the directors’ report has been prepared in accordance with the Companies Act 2014.

Our opinions on other matters prescribed by the Companies Act 2014 are unmodified

We have obtained all the information and explanations which we consider necessary for the purposes of our audit.

In our opinion the accounting records of the Company were sufficient to permit the financial statements to be readily and
properly audited and the financial statements are in agreement with the accounting records.

We have nothing to report on other matters on which we are required to report by exception

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors’ remuneration and
transactions required by Sections 305 to 312 of the Act are not made. We have nothing to report in this regard.

Hong Kong Code on Unit Trusts and Mutual Funds

We report that the financial statements of the relevant sub-funds, Barings Global Senior Secured Bond Fund, Barings
Global High Yield Bond Fund, Barings Emerging Markets Sovereign Debt Fund, Barings USD Liquidity Fund and
Barings Developed and Emerging Markets High Yield Bond Fund with the requirements of the Hong Kong Code on Unit
Trusts and Mutual Funds and the Company'’s articles of association.

Respective responsibilities and restrictions on use
Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement set out on page 9, the directors are responsible for:
the preparation of the financial statements including being satisfied that they give a true and fair view; such internal
control as they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; assessing the Company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern; and using the going concern basis of accounting unless they either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (Ireland) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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A fuller description of our responsibilities is provided on IAASA’s website at https://iaasa.ie/publications/description-of-
the-auditors-responsibilities-for-the-audit-of-the-financial-statements/.

The purpose of our audit work and to whom we owe our responsibilities

Our report is made solely to the Company’s members, as a body, in accordance with Section 391 of the Companies Act
2014. Our audit work has been undertaken so that we might state to the Company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the Company and the Company’s members, as a body, for our
audit work, for this report, or for the opinions we have formed.

ﬂm&anq?
Frank Gannon 26 April 2023

for and on behalf of

KPMG

Chartered Accountants, Statutory Audit Firm
1 Harbourmaster Place

IFSC

Dublin 1

D01 F6F5
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Barings Umbrella Fund Plc
Investment Managers’ Reports

For the financial year ended 31 December 2022

Barings Global Senior Secured Bond Fund*

Performance

Barings Global Senior Secured Bond Fund (the “Sub-Fund”) generated a gross return of -8.92% on the Tranche G USD
Distribution and over performed against the performance comparator with a return of -9.29%** during the reporting period. The
Sub-Fund generated a net return of -10.13% on the Tranche G USD Distribution.

During 2022, global credit markets contended with a climb in inflation, a conflict in Ukraine, a rapid pace of monetary tightening
creating concerns for global growth and a more than 250 basis points (“bps®) rise in US Treasury rates. These factors all weighed
on markets during the year creating significant headwinds for the market with interest volatility a significant driver of returns
through the course of the year. Corporate earnings and fundamentals though remained robust as many companies maintained
enough pricing power to pass higher costs through to their customers meaning most high yield issuers still have the flexibility to
continue to service their debt through a period of economic weakness and remain in a stronger financial position today than they
would have been before the pandemic.

Variable market conditions in each quarter combined to challenge total returns in 2022 for the U.S. high yield bond market. After
rising interest rates in the first quarter drove longer duration assets to underperform, credit spreads widened in the second quarter
and disproportionately impacted lower-rated securities. Rising rates pressured double-B bonds despite tighter spreads in the third
quarter before a moderation in rates and a more defensive rally drove decompression across the ratings spectrum and
outperformance of higher-rated assets into year-end. In total, siangle-B rated bonds slightly outperformed double-B bonds while
triple-C assets lagged. Energy continued to lead by sector, while Communications was a primary laggard. The option adjusted
spread ended December at 469 bps, 186 bps wider from year-end 2021, while yield-to-worst of 8.96% rose 475 bps over the
same period. Primary market activity remained muted, pricing $106.5 billion in total, with declining volumes throughout the year;
the $35 billion in second half volume was less than issuance in the first quarter of 2022. Mutual fund outflows of -$47.0 billion
stabilized as the year progressed, ending with inflows in the fourth quarter; given continued lack of issuance combined with calls,
tenders, maturities, and upgrades to investment grade, high yield market demand exceeded supply throughout the year providing
a positive technical. From a fundamental perspective, default activity rose from record low levels to 0.84% on a trailing twelve-
month basis.

The European High Yield Bond Market generated negative returns in 2022, despite the recovery in performance during the
second half of the year as market sentiment improved. Within this environment, spreads tightened significantly over the last
6 months of the year, partially offsetting the widening experienced in the first half of 2022 and the option adjusted spread ended
the year 180 bps wider compared to the end of 2021. From a rating perspective, double-B bonds were the best performers in
2022, marginally outperforming single-Bs as the longer duration of double-B bonds was a detractor to their performance within
the rising rates environment we experienced in 2022. Triple-Cs underperformed the most due to concerns regarding economic
growth in Europe and spreads ended the year 720 bps wider. The average price for the market decreased from 100.96 to
84.90 and the yield-to-worst ended the period at 8.03%. All industries saw negative returns with the notable underperformers
being real estate and energy. The European high yield bond retail market recorded outflows of —€12.25 billion during 2022. In
terms of issuance, it was the slowest since 2009, with a total of approximately €22.3 billion of issuance year-to-date.

The Sub-Fund over performed its performance comparator in 2022. Since its inception in January 2011, the Sub-Fund has over
performed its performance comparator.
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Barings Umbrella Fund Plc
Investment Managers’ Reports (continued)

For the financial year ended 31 December 2022

Barings Global Senior Secured Bond Fund* (continued)

Market & Outlook

Elevated interest rates and tighter financial conditions will weigh on global growth prospects moving forward. Corporate earnings
will likely take center stage in 2023 with expectations for some contraction. Despite some of these headwinds, credit markets
today are trading at heavily discounted levels, and for investors willing to ride out the volatility and take a long-term approach, high
yield presents compelling total return opportunities.

Most high yield issuers still have the flexibility to service their debt through a period of economic weakness and remain in a
stronger financial position today versus prior to the COVID-19 pandemic. Several issuers took advantage of record low borrowing
costs in the aftermath of the pandemic to raise liquidity and push out debt maturity profiles, easing near term re-financing risks.

It is also worth noting that mild recessions have not necessarily been bad environments for high yield markets historically.
Investors who retained high yield allocations through periods of volatility have historically been rewarded with attractive, long-term
returns. This is partly because high yield, unlike equities, does not require strong economic growth to perform well. Rather, what
matters more in high yield is an issuer’s ability to meet the interest payments on its outstanding debt obligations.

Baring Asset Management Limited
Barings LLC

January 2023

*The Barings Global Senior Secured Bond Fund principally invests in sub-investment grade and/or unrated debt securities. The
Sub-Fund’s investment in senior secured debt securities does not guarantee repayment of the principal of investments by the
investors.

**The Sub-Fund return uses the close New York prices, whereas the return of the performance comparator is calculated using
global close prices.
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Barings Umbrella Fund Plc
Investment Managers’ Reports (continued)

For the financial year ended 31 December 2022

Barings European High Yield Bond Fund

Performance

Barings European High Yield Bond Fund (the “Sub-Fund”) generated a gross return of -9.60% on the Tranche S EUR
Accumulation and over performed against the performance comparator with a return of -11.71%* during the reporting period. The
Sub-Fund generated a net return of -9.90% on the Tranche S EUR Accumulation.

During 2022, global credit markets contended with a climb in inflation, a conflict in Ukraine, a rapid pace of monetary tightening
creating concerns for global growth and a more than 250 bps rise in US Treasury rates. These factors all weighed on markets
during the year creating significant headwinds for the market with interest volatility a significant driver of returns through the
course of the year. Corporate earnings and fundamentals though remained robust as many companies maintained enough
pricing power to pass higher costs through to their customers meaning most high yield issuers still have the flexibility to continue
to service their debt through a period of economic weakness and remain in a stronger financial position today than they would
have been before the pandemic.

The European High Yield Bond Market generated negative returns in 2022, despite the recovery in performance during the
second half of the year as market sentiment improved. Within this environment, spreads tightened significantly over the last
6 months of the year, partially offsetting the widening experienced in the first half of 2022 and the option adjusted spread ended
the year 180 bps wider compared to the end of 2021. From a rating perspective, double-B bonds were the best performers in
2022, marginally outperforming single-Bs as the longer duration of double-B bonds was a detractor to their performance within
the rising rates environment we experienced in 2022. Triple-Cs underperformed the most due to concerns regarding economic
growth in Europe and spreads ended the year 720 bps wider. The average price for the market decreased from 100.96 to
84.90 and the yield-to-worst ended the period at 8.03%. All industries saw negative returns with the notable underperformers
being real estate and energy. The European high yield bond retail market recorded outflows of —€12.25 billion during 2022. In
terms of issuance, it was the slowest since 2009, with a total of approximately €22.3 billion of issuance year-to-date.

The Sub-Fund over performed its performance comparator year-to-date. Since its inception in May 2011, the Sub-Fund has over
performed its performance comparator.

Market & Outlook

Elevated interest rates and tighter financial conditions will weigh on global growth prospects moving forward. Corporate earnings
will likely take center stage in 2023 with expectations for some contraction. Despite some of these headwinds, credit markets
today are trading at heavily discounted levels, and for investors willing to ride out the volatility and take a long-term approach, high
yield presents compelling total return opportunities.

Most high yield issuers still have the flexibility to service their debt through a period of economic weakness and remain in a
stronger financial position today versus prior to the COVID-19 pandemic. Several issuers took advantage of record low borrowing
costs in the aftermath of the pandemic to raise liquidity and push out debt maturity profiles, easing near term re-financing risks.

It is also worth noting that mild recessions have not necessarily been bad environments for high yield markets historically.
Investors who retained high yield allocations through periods of volatility have historically been rewarded with attractive, long-term

returns. This is partly because high yield, unlike equities, does not require strong economic growth to perform well. Rather, what
matters more in high yield is an issuer’s ability to meet the interest payments on its outstanding debt obligations.

Baring Asset Management Limited
Barings LLC

January 2023

*The Sub-Fund return uses the close New York prices, whereas the return of the performance comparator is calculated using
global close prices.
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Barings Umbrella Fund Plc
Investment Managers’ Reports (continued)

For the financial year ended 31 December 2022

Barings Global High Yield Bond Fund

Performance

Barings Global High Yield Bond Fund (the “Sub-Fund”) generated a gross return of -10.51% on the Tranche F USD Accumulation
and over performed against the performance comparator with a return of -10.69%* during the reporting period. The Sub-Fund
generated a net return of -10.58% on the Tranche F USD Accumulation.

During 2022, global credit markets contended with a climb in inflation, a conflict in Ukraine, a rapid pace of monetary tightening
creating concerns for global growth and a more than 250 bps rise in US Treasury rates. These factors all weighed on markets
during the year creating significant headwinds for the market with interest volatility a significant driver of returns through the
course of the year. Corporate earnings and fundamentals though remained robust as many companies maintained enough
pricing power to pass higher costs through to their customers meaning most high yield issuers still have the flexibility to continue
to service their debt through a period of economic weakness and remain in a stronger financial position today than they would
have been before the pandemic.

Variable market conditions in each quarter combined to challenge total returns in 2022 for the U.S. high yield bond market. After
rising interest rates in the first quarter drove longer duration assets to underperform, credit spreads widened in the second quarter
and disproportionately impacted lower-rated securities. Rising rates pressured double-B bonds despite tighter spreads in the third
quarter before a moderation in rates and a more defensive rally drove decompression across the ratings spectrum and
outperformance of higher-rated assets into year-end. In total, single-B rated bonds slightly outperformed double-B bonds while
triple-C assets lagged. Energy continued to lead by sector, while Communications was a primary laggard. The option adjusted
spread ended December at 469 bps, 186 bps wider from year-end 2021, while yield-to-worst of 8.96% rose 475 bps over the
same period. Primary market activity remained muted, pricing $106.5 billion in total, with declining volumes throughout the year;
the $35 billion in second half volume was less than issuance in the first quarter of 2022. Mutual fund outflows of -$47.0 billion
stabilized as the year progressed, ending with inflows in the fourth quarter; given continued lack of issuance combined with calls,
tenders, maturities, and upgrades to investment grade, high yield market demand exceeded supply throughout the year providing
a positive technical. From a fundamental perspective, default activity rose from record low levels to 0.84% on a trailing twelve-
month basis.

The European High Yield Bond Market generated negative returns in 2022, despite the recovery in performance during the
second half of the year as market sentiment improved. Within this environment, spreads tightened significantly over the last
6 months of the year, partially offsetting the widening experienced in the first half of 2022 and the option adjusted spread ended
the year 180 bps wider compared to the end of 2021. From a rating perspective, double-B bonds were the best performers in
2022, marginally outperforming single-Bs as the longer duration of double-B bonds was a detractor to their performance within
the rising rates environment we experienced in 2022. Triple-Cs underperformed the most due to concerns regarding economic
growth in Europe and spreads ended the year 720 bps wider. The average price for the market decreased from 100.96 to
84.90 and the yield-to-worst ended the period at 8.03%. All industries saw negative returns with the notable underperformers
being real estate and energy. The European high yield bond retail market recorded outflows of —€12.25 billion during 2022. In
terms of issuance, it was the slowest since 2009, with a total of approximately €22.3 billion of issuance year-to-date.

The Sub-Fund over performed its performance comparator year-to-date. Since its inception in April 2012, the Sub-Fund has over
performed its performance comparator.
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Barings Umbrella Fund Plc
Investment Managers’ Reports (continued)

For the financial year ended 31 December 2022

Barings Global High Yield Bond Fund (continued)

Market & Outlook

Elevated interest rates and tighter financial conditions will weigh on global growth prospects moving forward. Corporate earnings
will likely take center stage in 2023 with expectations for some contraction. Despite some of these headwinds, credit markets
today are trading at heavily discounted levels, and for investors willing to ride out the volatility and take a long-term approach, high
yield presents compelling total return opportunities.

Most high yield issuers still have the flexibility to service their debt through a period of economic weakness and remain in a
stronger financial position today versus prior to the COVID-19 pandemic. Several issuers took advantage of record low borrowing
costs in the aftermath of the pandemic to raise liquidity and push out debt maturity profiles, easing near term re-financing risks.

It is also worth noting that mild recessions have not necessarily been bad environments for high yield markets historically.
Investors who retained high yield allocations through periods of volatility have historically been rewarded with attractive, long-term

returns. This is partly because high yield, unlike equities, does not require strong economic growth to perform well. Rather, what
matters more in high yield is an issuer’s ability to meet the interest payments on its outstanding debt obligations.

Baring Asset Management Limited
Barings LLC

January 2023

*The Sub-Fund return uses the close New York prices, whereas the return of the performance comparator is calculated using
global close prices.
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Barings Umbrella Fund Plc
Investment Managers’ Reports (continued)

For the financial year ended 31 December 2022

Barings Emerging Markets Corporate Bond Fund

Performance

Barings Emerging Markets Corporate Bond Fund (the “Sub-Fund”) generated a gross return of -21.20% on the Tranche A USD
Accumulation and underperformed against the performance comparator with a return of -12.26%* during the reporting period.
The Sub-Fund generated a net return of -21.54% on the Tranche A USD Accumulation

2022 has been a challenging market for all risk assets but emerging markets have found themselves more acutely impacted than
most. Against an already challenging backdrop of rising global inflation, a hawkish U.S. Federal Reserve, concerns around China,
and localized COVID-19 outbreaks, Russia’s invasion of Ukraine roiled emerging markets debt. Russia was a significant detractor
to returns during the year, accounting for circa 4% of the market drawdown having been excluded from the index at the end of
March. Technicals also created a challenge with roughly $89 billion of outflows across the emerging markets debt market further
exacerbating the already challenged liquidity in the market. While defaults for Emerging Market corporate high yield debt reached
14%, the highest level since 2002, this was driven primarily from three areas; Russia, Ukraine and the China real estate sector,
and excluding these segments defaults were low at only 1.8% roughly in line with that seen in the U.S. high yield market. The
market though did show signs of recovery in the closing months of the year on signs that inflation was finally starting to react to
the monetary policy tightening, that the war in Ukraine appears to be contained, and China began to relax is COVID policy.

Historical performance is no indicator of current or future performance. The performance data does not take into account of any
commissions and costs charged when subscribing and redeeming shares.

The Sub-Fund underperformed its performance comparator year-to-date. Since its inception in April 2014, the Sub-Fund has
underperformed its performance comparator.

Market & Outlook

Within the EM corporate space, corporate balance sheets have remained resilient despite the cost inflation pressures that
followed the pandemic and Russian invasion of Ukraine. While high inflation will likely create further cost pressures into 2023-
leading to some weakness in profit margins and a slight deterioration in leverage metrics-most companies are coming from a
strong starting point. In particular, revenue and EBITDA are back to pre-pandemic levels for many issuers, and leverage levels
remain in reasonable territory, around 1.8x for high yield companies and 1.0x for investment grade issuers. EM corporates also
benefit from having been active in managing maturity needs over the last two to three years while interest rates were low, with
gross supply of more than US$500 billion in 2020 and 2021. As a result, EM corporates’ maturity walls appear to be fairly
manageable in the near term, and many corporates have solid interest coverage metrics and good liquidity. In this environment,
we remain focused on navigating near-term volatility and identifying attractive entry levels until the market starts to recover and
differentiate between credits.

Baring Asset Management Limited
Barings LLC

January 2023

*The Sub-Fund return uses the close New York prices, whereas the return of the performance comparator is calculated using
global close prices.
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Barings Umbrella Fund Plc
Investment Managers’ Reports (continued)

For the financial year ended 31 December 2022

Barings Emerging Markets Local Debt Fund

Performance

Barings Emerging Markets Local Debt Fund (the “Sub-Fund”) generated a gross return of -7.84% on the Tranche A USD
Accumulation and over performed against the performance comparator with a return of -11.69%* during the reporting period. The
Sub-Fund generated a net return of -8.39% on the Tranche A USD Accumulation.

In 2022, Emerging Markets (“EM”) Local Debt experienced negative returns on the back of elevated global inflation, aggressive
EM Central Bank rate hikes, geopolitical tensions including the full-scale Russian invasion of Ukraine, and lingering effects from
COVID-19. 10-year US Treasury yields increased 237 bps, ending the year at 3.88%. The EM local rates portion of the index
underperformed and was down -5.55%, while the FX portion of the index detracted -6.14% against a stronger US Dollar. All fixed
income asset classes were affected by the historically elevated inflation levels seen as the world was moving on from the COVID-
19 era. To combat the global inflation problem, Central Banks aggressively hiked rates, led by EM countries and soon followed by
Developed Market (“DM”) countries. Commodity prices were elevated including Brent Crude which was over $120/bbl in May
before cooling in the second half of the year. Fuel was added to the fire when Russia invaded Ukraine in late February, sending
markets spiraling on fears of further escalation and the impacts to global supply chains due to the conflict as many countries
placed sanctions on Russia and needed to find alternative sources of energy imports. The aggressive rate hikes seen across the
world started to make an impact in the second half of the year as inflation started to cool, giving markets a bit of relief heading into
2023.

Historical performance is no indicator of current or future performance. The performance data does not take into account any
commissions and costs charged when subscribing and redeeming shares.

The Sub-Fund over performed its performance comparator in 2022. Since its inception in April 2014, the Sub-Fund has over
performed its performance comparator.

Market & Outlook

As we look to 2023, the world appears to have started to make more sense, especially from the perspective of global central
banks. Inflation has finally started reacting to the monetary tightening implemented since the first quarter of 2022, global
economic activity has cooled, the war in Ukraine appears to be contained, and China has revisited its zero-covid policy and is
starting to open up. In a nutshell, a monetary policy pivot looks increasingly likely. Macroeconomic policy accommodation may still
be some ways away, but major central banks have started to talk about slowing down the pace of interest rate increases, while EM
central banks have largely completed their task. The financial markets have also started anticipating the end of the tightening
cycle. Based on the work of our sovereign debt team, we expect the next surprise for central banks to be an unexplained fall in
inflation during the second half of 2023 - and accommodative policy will likely follow.

Baring Asset Management Limited
Barings LLC

January 2023

*The Sub-Fund return uses the close New York prices, whereas the return of the performance comparator is calculated using
global close prices.
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Barings Umbrella Fund Plc
Investment Managers’ Reports (continued)

For the financial year ended 31 December 2022

Barings Emerging Markets Debt Short Duration Fund

Performance
Barings Emerging Markets Debt Short Duration Fund (the “Sub-Fund”) generated a gross return of -16.81% on the Tranche A
USD Accumulation during the reporting period. The Sub-Fund generated a net return of -17.27% on the Tranche A USD
Accumulation.

2022 has been a challenging market for all risk assets but emerging markets have found themselves more acutely impacted than
most. Against an already challenging backdrop of rising global inflation, a hawkish U.S. Federal Reserve, concerns around China,
and localized COVID-19 outbreaks, Russia’s invasion of Ukraine roiled emerging markets debt. Russia was a significant detractor
to returns during the year, accounting for circa 4% of the market drawdown having been excluded from the index at the end of
March. Technicals also created a challenge with roughly $89 billion of outflows across the emerging markets debt market further
exacerbating the already challenged liquidity in the market. While defaults for Emerging Market corporate high yield debt reached
14%, the highest level since 2002, this was driven primarily from three areas; Russia, Ukraine and the China real estate sector,
and excluding these segments defaults were low at only 1.8% roughly in line with that seen in the U.S. high yield market. The
market though did show signs of recovery in the closing months of the year on signs that inflation was finally starting to react to
the monetary policy tightening, that the war in Ukraine appears to be contained, and China began to relax is COVID policy.

Historical performance is no indicator of current or future performance. The performance data does not take into account of any
commissions and costs charged when subscribing and redeeming shares.

Market & Outlook

Within the EM corporate space, corporate balance sheets have remained resilient despite the cost inflation pressures that
followed the pandemic and Russian invasion of Ukraine. While high inflation will likely create further cost pressures into 2023-
leading to some weakness in profit margins and a slight deterioration in leverage metrics-most companies are coming from a
strong starting point. In particular, revenue and EBITDA are back to pre-pandemic levels for many issuers, and leverage levels
remain in reasonable territory, around 1.8x for high yield companies and 1.0x for investment grade issuers. EM corporates also
benefit from having been active in managing maturity needs over the last two to three years while interest rates were low, with
gross supply of more than US$500 billion in 2020 and 2021. As a result, EM corporates’ maturity walls appear to be fairly
manageable in the near term, and many corporates have solid interest coverage metrics and good liquidity. In this environment,
we remain focused on navigating near-term volatility and identifying attractive entry levels until the market starts to recover and
differentiate between credits.

Baring Asset Management Limited
Barings LLC

January 2023
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Barings Umbrella Fund Plc
Investment Managers’ Reports (continued)

For the financial year ended 31 December 2022

Barings Active Short Duration Fund

Performance

The Barings Active Short Duration Fund (the “Sub-Fund”) generated a gross return of -8.22% on the Tranche S USD
Accumulation and underperformed the performance comparator which returned -3.81%* during the reporting period. The Sub-
Fund generated a net return of -8.44% on the Tranche S USD Accumulation.

The duration positioning of the Sub-Fund detracted from relative performance against the performance comparator. Portfolio
duration currently stands at 0.9 years, vs 1.9 years for the benchmark index. The Sub-fund’s duration position was held longer
than the benchmark index duration for most of 2022 (closer to 3.0 years), and then was shortened based on our long-standing
rules-based approach to managing interest rate risk. Much of the underperformance can be attributed to the periods where the
Fund held a longer duration than the benchmark index while interest rates rose as a result of U.S. Fed Policy.

The Asset Backed Securities (ABS) sector was a negative contributor to performance. The Sub-Fund continues to favor
allocations across both consumer and commercial ABS sectors. ABS exposure was reduced marginally over the period ending
with a weighting of 18%. The Fund also holds a 10% allocation to Residential Mortgage Backed Securities (RMBS) and a 4%
allocation to Commercial Mortgage Backed Securities (CMBS). Both of these allocations detracted from relative performance
over the period as spreads widened.

The U.S. investment grade corporate credit allocation is approximately 33%, and the emerging market corporate hard currency
allocation is approximately 8% - both of which were negative contributors to relative performance. Although the Sub-Fund may
hold up to 10% in BB-rated high yield corporate credit, the Sub-Fund only holds 1% which was a negative contributor to relative
performance over the period.

The Sub-Fund underperformed its performance comparator in 2022. Since its inception in November 2014, the Sub-Fund has
over performed its performance comparator.

Market & Outlook

While inflation may have seen its peek at 9% in June 2022, the absolute level remains concerningly high at 7%, giving the Fed a
continued green light to keep hiking rates through mid-year 2023. Investment Grade Credit index spreads in the US finished the
period at a spread level of 130bps after starting the period at 92bps, marking a move 38bps wider in 2022. Following the move
tighter, spreads are finishing 2022 closer to longer term averages after a very benign 2021 which sa