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Terms with specific meanings 

2010 Law 

articles 

base currency 

board 

business day 

eligible state 

emerging markets 

EMIR 

ESG 

EU Taxonomy  

financial reports 

fund 

GDPR 

institutional investors 

KID Key Information Document

KIID 

member state 

NAM 

NAV 

Nordea Group 

Principal Adverse Impact (PAI)

Paris Agreement 

Paris-Aligned Fossil Fuel Policy 

prospectus 

public authority 

regulated market 

SFDR 

SFDR RTS

SICAV 

sustainability factors 

UN SDGs 

US person  

• 

• 

• 

• 

• 

• 

• 

valuation day 

VAG 

we, us 

you 



Objective 

Benchmark 

Investment policy 

Derivatives 

Usage of TRSs:

Techniques and instruments  

Strategy 

Investment manager(s) 

Sub-Investment manager(s)

Base currency 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 

Suitability 

Investor profile 

• 

• 

• 
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Investment policy 

Derivatives 
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Strategy 

Investment manager(s) 

Base currency 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 

Suitability 

Investor profile 

• 

• 
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Objective 

Benchmark 

Investment policy 

Derivatives 

Usage of TRSs: 

Techniques and instruments 

Strategy 

Investment manager(s) 

Base currency 

• 

• 

• 

• 

• 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 

Suitability 

Investor profile 

• 

• 

• 



Objective 

Benchmark 

Investment policy 

Derivatives 

Usage of TRSs:

Techniques and instruments 

Strategy 

Investment manager(s) 

Base currency 

• 

• 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 

Suitability 

Investor profile 

• 

• 

• 



Objective 

Benchmark 

Investment policy 

Derivatives 

Usage of TRSs:

Techniques and instruments 

Strategy 

Investment manager(s) 

Base currency 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 

Suitability 

Investor profile 

• 

• 
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Objective 

Benchmark 

Investment policy 

Derivatives 

Usage of TRSs:

Techniques and instruments 

Strategy 

Investment manager(s) 

Base currency 

• 

• 

• 

• 

• 

• 

• 
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Sustainability risk integration 

Global exposure calculation 

Suitability 

Investor profile 

• 

• 

• 



Objective 
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Investment policy 

Derivatives 

Usage of TRSs:

Techniques and instruments 

Strategy 

Investment manager(s) 

Base currency 

• 

• 

• 

• 

• 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 

Suitability 

Investor profile 

• 

• 
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Investment policy 

Derivatives 
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Techniques and instruments 

Strategy 

Investment manager(s) 

Base currency 

• 

• 

• 

• 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 

Suitability 

Investor profile 

• 
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Benchmark 

Investment policy 

Derivatives 

Usage of TRSs:

Techniques and instruments 

Strategy 

Investment manager(s) 

Base currency 

• 

• 

• 

• 

• 

• 
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Sustainability risk integration 

Global exposure calculation 

Suitability 

Investor profile 

• 

• 
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Objective 

Benchmark 

Investment policy 

Derivatives 

Usage of TRSs (% of total assets) 

Techniques and instruments 

Strategy 

Investment manager(s) 
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Sustainability risk integration 

Global exposure calculation 

Suitability 
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• 

• 
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Global exposure calculation 
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• 
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Objective 

Benchmark 

Investment policy 

Derivatives 

Usage of TRSs: 

Techniques and instruments 

Strategy 

Investment manager(s) 

Base currency 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Sustainability risk integration 
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Suitability 

Investor profile 

• 

• 

• 



Objective 

Benchmark 

Investment policy 

Derivatives 

Usage of TRSs:

Techniques and instruments 

Strategy 

Investment manager(s) 

Base currency 

• 

• 

• 

Sustainability risk integration 
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Techniques and instruments 

Strategy 
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• 

• 

• 

• 

• 

• 

• 
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Suitability 

Investor profile 

• 

• 

• 



Objective 

Benchmark 

Investment policy 

Derivatives and techniques 

Usage of TRSs: 

Techniques and instruments: 

Strategy 

Investment manager(s) 

Sub-investment manager(s) 

Base currency 

• 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 

Suitability 

Investor profile 

• 

• 

• 



Objective 

Benchmark 

Investment policy 

Derivatives 

Usage of TRSs:

Techniques and instruments 

Strategy 

Investment manager(s) 

Sub-Investment manager(s) 
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• 

• 

• 

• 

• 

• 

• 

Sustainability risk integration 
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Suitability 

Investor profile 

• 
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Objective 
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Investment policy 
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Usage of TRSs:
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• 
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• 
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Objective 

Benchmark 

Investment policy 

Derivatives 

Usage of TRSs:

Techniques and instruments 

Strategy 

Investment manager(s) 

Base currency 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 

Suitability 

Investor profile 

• 

• 

• 



Objective 

Benchmark 

Investment policy 

Derivatives 

Usage of TRSs:

Techniques and instruments 

Strategy 

Investment manager(s) 

Base currency 

• • 

Sustainability risk integration 

Global exposure calculation 

Suitability 

Investor profile 

• 

• 

• 



Objective 

Benchmark 

Investment policy 

Derivatives 

Usage of TRSs:

Techniques and instruments 

Strategy 

Investment manager(s) 

Base currency 

• 

• 

• 

• 

• 

• 
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• 

• 
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Objective 
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Investment policy 
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Derivatives 

Usage of TRSs:
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Strategy 
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Base currency 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 
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• 

• 

• 



Objective 

Benchmark 

Investment policy 

• 

• 

• 

Derivatives 

Usage of TRSs:

Techniques and instruments 

Strategy 
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Base currency 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 

Expected leverage 
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Investor profile 

• 

• 
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Benchmark 

Investment policy 

Derivatives 

Usage of TRSs:

Techniques and instruments 

Strategy 

Investment manager(s) 

Base currency 

• 

• 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 

Suitability  

Investor profile 

• 

• 

• 
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Benchmark 
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Techniques and instruments 

Strategy 
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• 

• 

• 

• 

• 

• 

• 

• 

• 

• 
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• 

• 
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• 

• 

• 

• 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 

Suitability 

Investor profile 

• 

• 

• 



Objective 

Benchmark 

Investment policy 

Derivatives 

Usage of TRSs:

Techniques and instruments 

Strategy 

Investment manager(s) 

Sub-investment manager(s) 

Base currency 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Sustainability risk integration 

 

.

Global exposure calculation 

Expected leverage 

Suitability 

Investor profile 

• 

• 

• 



Objective 

Benchmark 

Investment policy 

Derivatives 

Usage of TRSs:

Techniques and instruments 

Strategy 

Investment manager(s) 

Sub-investment manager(s) 

Base currency 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation  

Suitability 

Investor profile 

• 

• 

• 



Objective 

Benchmark 
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Derivatives 

Usage of TRSs:

Techniques and instruments 

Strategy 

Investment manager(s) 

Sub-investment manager(s) 

Base currency 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 

Expected leverage 

Suitability 

Investor profile 

• 

• 

• 
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Techniques and instruments 

Strategy 

Investment manager(s) 

Sub-investment manager(s) 
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• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 

Suitability 

Investor profile 

• 

• 

• 
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Base currency 

• 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 
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• 

• 
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Investment policy 
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Derivatives 
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Investment manager(s) 
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• 
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• 

• 

• 
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• 
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Techniques and instruments 

Strategy 

Investment manager(s) 

Base currency 

• 

• 

• 

• 

• 
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• 

Sustainability risk integration 

Global exposure calculation 

Expected leverage 
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Investment policy 

• 
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Derivatives 
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Techniques and instruments 

Strategy 

Investment manager(s) 

Sub-investment manager(s) 

Base currency 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 

Suitability 

Investor profile 

• 

• 
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Objective 

Benchmark 

Investment policy 

Derivatives 

Usage of TRSs:

Techniques and instruments 

Strategy 

Investment manager(s) 

Base currency 

• 

• 

• 

• 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 

Suitability 

Investor profile 

• 

• 

• 



 

Objective 

Benchmark 

Investment policy 

• 

• 

Derivatives 

Usage of TRSs (% total assets)

Techniques and instruments 

Strategy 

Investment manager(s) 

Sub-Investment manager(s) 

Base currency 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 

Suitability 
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• 

• 
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• 
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Share classes and Distribution Policy 
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Maturity Date 
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Maturity Date 
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Benchmark 

Investment policy 

 

Derivatives 
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Usage of TRSs:

Techniques and instruments 

Strategy 

Investment manager(s) 
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Investment policy 
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Base currency 
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Objective 
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Investment policy 

Derivatives 

Usage of TRSs (% of total assets):
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• 
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Investor profile 
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Objective 

Benchmark 

Investment policy 

• 

Derivatives 

• 

• 

• 

• 

Usage of TRSs:

Techniques and instruments 

 

Strategy 

Investment manager(s) 

Base currency 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Sustainability risk integration 

Global exposure calculation 

Expected leverage 



 

Suitability 

Investor profile 

• 

• 

• 



 

Baseline ESG safeguards applicable to all funds 

Sustainability Risk Integration applicable to all funds 

• 

• 

• 

Statement on the environmental and social characteristics, 

sustainable investment objectives and the applied methodologies  

http://www.nordea.lu/
https://www.nordea.lu/en/professional/funds/?tab=sustainability-related-disclosures
https://www.nordea.lu/en/professional/funds/?tab=sustainability-related-disclosures
https://www.nordea.lu/en/professional/funds/?tab=sustainability-related-disclosures


 

ABS/MBS risk 

CDO/CLO risk 

CoCo bonds risk 

Collateral risk 

Concentration risk 

Convertible securities risk 

Counterparty risk 

 



 

Country risk – China 

 

 

 

 

 



 

Covered bond risk 

 

Credit risk 

Currency risk 

Custody risk 

Depositary receipt risk 

Derivatives risk 

• 

• 



 

• 

• 

 

 

 

Dividend distribution risk

ETF risk 

Emerging and frontier markets risk 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Equity risk 

Fixed maturity date risk



 

Hedging risk – portfolio 

Hedging risk – contagion 

Hedging risk – currency hedged share classes 

Inflation-linked debt securities 

Interest rate risk 

Investment fund risk 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Legal risks

Leverage risk 



 

Liquidity risk 

Market risk 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Operational risk 

Prepayment and extension risk 

Real estate investments risk 

Securities handling risk 

Small and mid-cap equity risk 



 

Short position risk 

Standard practices risk 

Sustainability risk

Taxation risk 

http://www.nordea.lu/


 

Security/ Transaction Requirements 

• 

• 

• 

• 

• 

• 

• 

• 

• 

 

• 

• 

• 

 



 

Security/ Transaction Requirements 

• 

• 

• 

• 

• 

• 

• 

• 

• 

 
  



 

Maximum investment/exposure, as a % of total net assets 

• 

• 

 

 



 

• 

• 

• 

• 

Category of securities Maximum ownership, as a % of the total value of the securities issued 

• 

• 

• 

Security Investment Requirements Other Terms and Requirements 

 

 



 

Risk monitoring approaches 

Approach Description 

 

Gross leverage 

Hedging 

• Credit hedging 

• Currency hedging 

• Duration hedging 

• Price hedging 

• Interest rate hedging 

Investment exposure 

Leverage 



 

Efficient portfolio management 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Repurchase and sell-buy back transactions  

Reverse repurchase and buy-sell back transactions  

• 

• 

• 

• 

• 

• 

Repos, reverse repos and TRSs 



 

• 

• 

• 

• 

Acceptable collateral 

• 

• 

• 

• 

• 

• 

Diversification 

Reuse and reinvestment of collateral 

Custody of collateral 

Valuation and haircuts 



 



 

Core 
Class Available to 

Distributor 
Commission or 

Retrocession Available 

Management 
Company 

Requirements 
Minimum initial 

investment amount* 

http://www.nordea.lu/


 

Core 
Class Available to 

Distributor 
Commission or 

Retrocession Available 

Management 
Company 

Requirements 
Minimum initial 

investment amount* 

Distributing share classes 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Accumulating share classes 

Currency hedged share classes (prefix H) 



 

‒ 

‒ 

‒ 

Currency codes 

Subscription fee 

Fund Type* C, N, P, Q1, Q2 
D, E, F, I, Q, 

V, X, Y, Z 

 

Fund 

First year after 
end of 

subscription 
period  

From end of 
first year after 

end of 
subscription 

period to 
second year 
thereafter  

From second 
year after end 
of subscription 

period and 
before 

maturity  

Management fees 

Operational expenses 

• 

• 

• 

• 

• 

• 

Distribution fee 

Performance fee 



 

Calendar 
year 

NAV end of 
calendar 

year 

Performance 
(net) end of 

calendar year 

Hurdle 
rate 

Accumulated hurdle 
rate since last 

performance fee 

High watermark since last 
performance fee 

Fee rate Performance fee due 

• 

• 

• 

• 

• 

• 

 



 

Management Fee Operational expenses (Max) 

D I and V X and X1 Y Z D I, V, X1 X and Y Z 



 

Management Fee Operational expenses (Max) 

D I and V X and X1 Y Z D I, V, X1 X and Y Z 



 

Management Fee Operational expenses (Max) 

D I and V X and X1 Y Z D I, V, X1 X and Y Z 

Management Fee 
Operational 

expenses (Max) 

P 
Q, Q1, Q2 

(Max) 
E C 

F 
(Max) 

N 



 

Management Fee 
Operational 

expenses (Max) 

P 
Q, Q1, Q2 

(Max) 
E C 

F 
(Max) 

N 

Dealing requests 



 

Cut-off times and processing schedule 

Pricing 

Currencies 

Fees charged by intermediaries 

Late or missing payments to shareholders 

Changes to account information 

Settlement 

Exceptions and unusual circumstances 

Subscribing for shares 

Switching shares 

• 

• 

• 

• 

• 



 

Redeeming shares 

 

 

NAV Calculation Error



 

• Cash in hand or on deposit, bills and demand notes and 

accounts receivable, prepaid expenses, cash dividends and 

interest declared or accrued but not yet received

• Fixed income instruments 

• Equities 

• Listed derivatives 

• OTC derivatives 

• Shares or units of UCITS or UCIs 

• Currencies 

• All other assets 

• 

• 

• 

taxes on income or gains

Taxes in your country of tax residence 

International tax agreements 

• Directive on Administrative Cooperation (DAC) and Common 

Reporting Standard (CRS) 

• US Foreign Account Tax Compliance Act (FATCA) 



 

German Investment Tax Act 

• 

• 

• 



 

• 

• Reject or cancel any application to open an account or any 

request to subscribe for or transfer shares 

• Declare additional dividends 

• Require shareholders to prove beneficial ownership of shares 

or eligibility to hold shares, or compel an ineligible 

shareholder to relinquish ownership 

• Compulsorily switch shareholder shares 

• Temporarily suspend the calculation of NAVs and transactions 

in a fund’s shares 

• 

• 

• 

• 

• 

• 

• 

• 

• Implement special procedures during times of high net 

subscription, switch or redemption requests 

• Soft or hard close a fund or share class to further investment

• Accept securities as payment for shares, or fulfill redemption 

payments with securities (in-kind payments) 

http://www.nordea.lu/


 

• Reduce or waive any stated sales charge, or minimum initial 

investment amount, for any share class, fund, investor, or 

request

Information/document Sent Media Online Office 

 

 

 

 



 

Name and registered office 

Legal structure 

Legal jurisdiction 

Incorporated 

Duration 

Articles of incorporation 

Regulatory authority 

Registration number (Luxembourg Trade and Companies 

Register) 

Financial year 

Capital 

Minimum capital (under Luxembourg law) 

Par value of shares 

Share capital and reporting currency 

Qualification as a UCITS 

Financial independence of the funds 

Claude Kremer

Christophe Girondel

Brian Stougård Jensen 

Sheenagh Gordon-Hart  

Anouk Agnès 

Henrika Vikman 

• 

• 

• 

• 

• 

• 

• 

• 

http://www.cssf.lu/


 

J.P. Morgan SE, Luxembourg Branch 

• 

• 

• 

PricewaterhouseCoopers, société coopérative 

http://www.nordea.lu/


 

• 

• 

• 

• 

• 



 

Name and registered office 

Legal form 

Incorporated 

Regulatory authority

Registration number (Luxembourg Trade and Companies 

Register) 

Other funds managed 

Nils Bolmstrand

Brian Stougård Jensen 

Graham Goodhew 

Ana Maria Guzman Quintana 

Sinor Chhor 

Antoine Sineau 

Markku Kotisalo 

Christophe Wadeleux 

Maria Ekqvist 

• 

• 

• 

 



 

 

http://www.nordea.lu/
http://www.nordea.lu/
http://www.nordea.lu/


 

Nordea Investment Management AB

Aegon USA Investment Management, LLC 

Capital Four Management Fondsmæglerselskab A/S 

CBRE Investment Management Listed Real Assets LLC  

DoubleLine Capital LP 

Duff & Phelps Investment Management Co. 

GW&K Investment Management LLC 

Itaú USA Asset Management Inc. 

Loomis, Sayles & Company, LP 

MacKay Shields LLC 

Manulife Investment Management (Hong Kong) Limited 

Manulife Investment Management (Singapore) Pte. Ltd 

Metlife Investment Management, LLC 

Rockefeller & Co. LLC 

Austria 

Denmark 

France 

  

Ireland 

Italy 

  

  



 

  

  

 

  

Spain 

  

Portugal 

Singapore 

Sweden 

  

Switzerland 

  

United Kingdom 

 



 

 

Interpreting this prospectus 

• 

• 

• 

• 

• 

• 



 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 

 
 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

 
 

 
 



 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 

Product name: Nordea 1 - Asia ex Japan Equity Fund 

Legal entity identifier: 549300H93PG75WKUHX51 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 30% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 30% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
30% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy 

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 

 

Product name: Nordea 1 - Asian Stars Equity Fund 

Legal entity identifier: 5493002RWJY1XFZG8U38 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 50% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
ESG scoring The fund promotes E/S characteristics by investing in companies or 
issuers with favourable ESG scores. Investee companies or issuers have been 
analysed and scored by NAM or by an external provider to ensure that only 
securities issued by companies that meet the minimum required ESG score are 
eligible for inclusion and that ESG laggards are excluded. The binding measures 
and thresholds are further described in section ”What are the binding elements of 
the investment strategy used to select the investments to attain each of the 
environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of Investments, aligned with the E/S characteristics, with an ESG 

score that does not meet the minimum threshold 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. ESG laggards are 
avoided as ESG scores are taken into consideration as part of the security 
selection. The strategy applies sector and value-based exclusions and it does not 
invest in companies that are on Nordea's exclusion list based on their business 
activities or conduct as further detailed in NAM's Responsible Investment Policy 
available via the link provided in the section" Where can I find more product 
specific information online?". Exposure to companies involved in fossil fuel 
related activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

Engagement and stewardship 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 50% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Direct investments made by the fund must meet a minimum ESG score 
standard. The materiality and relevance of ESG factors vary between sectors 
and asset classes, and scoring methods are adapted to capture the most 
relevant ESG factors depending on the nature of the investments. The ESG 
score set by NAM uses the Sustainability Accounting Standards Board 
(SASB) materiality map to identify relevant ESG factors. ESG factors may 
include various indicators related to environmental- or social-impact, 
business model and governance. ESG factors can have a positive or 
negative impact on the analysis, depending on the product/services and 
how the company conducts its business. Social factors may include 
considerations related to indigenous people, human rights and labour rights 
and environmental factors may include carbon emission, science-based 
targets or impact of policy measures. Quantitative input based on data from 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

multiple sources, is analysed and translated into a score of A, B or C (or 
equivalent if using external ESG ratings) with A being the highest score. The 
scores are a measure of companies’ exposure to certain ESG factors and 
their ability to manage such exposure. Supplementary manual assessments 
are made by analysts both where data is insufficient and where additional 
relevant qualitative information is available that can improve the quality of 
the scoring. Numerical ratings for certain assets may be provided by 
external data vendors and validated by NAM. The fund only invests in 
companies and issuers with ESG scores in the A and B range, or equivalent 
if using external ESG ratings, while investments with C scores are excluded. 
The fund may invest based on a preliminary internal assessment of the ESG 
profile until a formal score is assigned. 

Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
1% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
50% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 1%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Chinese Equity Fund 

Legal entity identifier: 549300GQXITIWOH3T895 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 30% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 30% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
30% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Emerging Stars Equity Fund 

Legal entity identifier: 549300UFJRQ77N3UYE48 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 50% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
ESG scoring The fund promotes E/S characteristics by investing in companies or 
issuers with favourable ESG scores. Investee companies or issuers have been 
analysed and scored by NAM or by an external provider to ensure that only 
securities issued by companies that meet the minimum required ESG score are 
eligible for inclusion and that ESG laggards are excluded. The binding measures 
and thresholds are further described in section ”What are the binding elements of 
the investment strategy used to select the investments to attain each of the 
environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of Investments, aligned with the E/S characteristics, with an ESG 

score that does not meet the minimum threshold 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. ESG laggards are 
avoided as ESG scores are taken into consideration as part of the security 
selection. The strategy applies sector and value-based exclusions and it does not 
invest in companies that are on Nordea's exclusion list based on their business 
activities or conduct as further detailed in NAM's Responsible Investment Policy 
available via the link provided in the section" Where can I find more product 
specific information online?". Exposure to companies involved in fossil fuel 
related activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

Engagement and stewardship 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 50% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Direct investments made by the fund must meet a minimum ESG score 
standard. The materiality and relevance of ESG factors vary between sectors 
and asset classes, and scoring methods are adapted to capture the most 
relevant ESG factors depending on the nature of the investments. The ESG 
score set by NAM uses the Sustainability Accounting Standards Board 
(SASB) materiality map to identify relevant ESG factors. ESG factors may 
include various indicators related to environmental- or social-impact, 
business model and governance. ESG factors can have a positive or 
negative impact on the analysis, depending on the product/services and 
how the company conducts its business. Social factors may include 
considerations related to indigenous people, human rights and labour rights 
and environmental factors may include carbon emission, science-based 
targets or impact of policy measures. Quantitative input based on data from 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

multiple sources, is analysed and translated into a score of A, B or C (or 
equivalent if using external ESG ratings) with A being the highest score. The 
scores are a measure of companies’ exposure to certain ESG factors and 
their ability to manage such exposure. Supplementary manual assessments 
are made by analysts both where data is insufficient and where additional 
relevant qualitative information is available that can improve the quality of 
the scoring. Numerical ratings for certain assets may be provided by 
external data vendors and validated by NAM. The fund only invests in 
companies and issuers with ESG scores in the A and B range, or equivalent 
if using external ESG ratings, while investments with C scores are excluded. 
The fund may invest based on a preliminary internal assessment of the ESG 
profile until a formal score is assigned. 

Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 

 
The limitations on the strategy are resulting in a minimum reduction of the 
investment universe of 20%. 



 

 What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
1% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
50% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 1%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Emerging Stars ex China Equity Fund 

Legal entity identifier: 54930066X6UUR3V1T114 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 50% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
ESG scoring The fund promotes E/S characteristics by investing in companies or 
issuers with favourable ESG scores. Investee companies or issuers have been 
analysed and scored by NAM or by an external provider to ensure that only 
securities issued by companies that meet the minimum required ESG score are 
eligible for inclusion and that ESG laggards are excluded. The binding measures 
and thresholds are further described in section ”What are the binding elements of 
the investment strategy used to select the investments to attain each of the 
environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of Investments, aligned with the E/S characteristics, with an ESG 

score that does not meet the minimum threshold 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. ESG laggards are 
avoided as ESG scores are taken into consideration as part of the security 
selection. The strategy applies sector and value-based exclusions and it does not 
invest in companies that are on Nordea's exclusion list based on their business 
activities or conduct as further detailed in NAM's Responsible Investment Policy 
available via the link provided in the section" Where can I find more product 
specific information online?". Exposure to companies involved in fossil fuel 
related activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

Engagement and stewardship 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 50% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Direct investments made by the fund must meet a minimum ESG score 
standard. The materiality and relevance of ESG factors vary between sectors 
and asset classes, and scoring methods are adapted to capture the most 
relevant ESG factors depending on the nature of the investments. The ESG 
score set by NAM uses the Sustainability Accounting Standards Board 
(SASB) materiality map to identify relevant ESG factors. ESG factors may 
include various indicators related to environmental- or social-impact, 
business model and governance. ESG factors can have a positive or 
negative impact on the analysis, depending on the product/services and 
how the company conducts its business. Social factors may include 
considerations related to indigenous people, human rights and labour rights 
and environmental factors may include carbon emission, science-based 
targets or impact of policy measures. Quantitative input based on data from 
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multiple sources, is analysed and translated into a score of A, B or C (or 
equivalent if using external ESG ratings) with A being the highest score. The 
scores are a measure of companies’ exposure to certain ESG factors and 
their ability to manage such exposure. Supplementary manual assessments 
are made by analysts both where data is insufficient and where additional 
relevant qualitative information is available that can improve the quality of 
the scoring. Numerical ratings for certain assets may be provided by 
external data vendors and validated by NAM. The fund only invests in 
companies and issuers with ESG scores in the A and B range, or equivalent 
if using external ESG ratings, while investments with C scores are excluded. 
The fund may invest based on a preliminary internal assessment of the ESG 
profile until a formal score is assigned. 

Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
1% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
50% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 1%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - European Small and Mid Cap Stars Equity Fund 

Legal entity identifier: 5493004B5F53JY919256 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 50% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
ESG scoring The fund promotes E/S characteristics by investing in companies or 
issuers with favourable ESG scores. Investee companies or issuers have been 
analysed and scored by NAM or by an external provider to ensure that only 
securities issued by companies that meet the minimum required ESG score are 
eligible for inclusion and that ESG laggards are excluded. The binding measures 
and thresholds are further described in section ”What are the binding elements of 
the investment strategy used to select the investments to attain each of the 
environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of Investments, aligned with the E/S characteristics, with an ESG 

score that does not meet the minimum threshold 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. ESG laggards are 
avoided as ESG scores are taken into consideration as part of the security 
selection. The strategy applies sector and value-based exclusions and it does not 
invest in companies that are on Nordea's exclusion list based on their business 
activities or conduct as further detailed in NAM's Responsible Investment Policy 
available via the link provided in the section" Where can I find more product 
specific information online?". Exposure to companies involved in fossil fuel 
related activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

Engagement and stewardship 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 50% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Direct investments made by the fund must meet a minimum ESG score 
standard. The materiality and relevance of ESG factors vary between sectors 
and asset classes, and scoring methods are adapted to capture the most 
relevant ESG factors depending on the nature of the investments. The ESG 
score set by NAM uses the Sustainability Accounting Standards Board 
(SASB) materiality map to identify relevant ESG factors. ESG factors may 
include various indicators related to environmental- or social-impact, 
business model and governance. ESG factors can have a positive or 
negative impact on the analysis, depending on the product/services and 
how the company conducts its business. Social factors may include 
considerations related to indigenous people, human rights and labour rights 
and environmental factors may include carbon emission, science-based 
targets or impact of policy measures. Quantitative input based on data from 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

multiple sources, is analysed and translated into a score of A, B or C (or 
equivalent if using external ESG ratings) with A being the highest score. The 
scores are a measure of companies’ exposure to certain ESG factors and 
their ability to manage such exposure. Supplementary manual assessments 
are made by analysts both where data is insufficient and where additional 
relevant qualitative information is available that can improve the quality of 
the scoring. Numerical ratings for certain assets may be provided by 
external data vendors and validated by NAM. The fund only invests in 
companies and issuers with ESG scores in the A and B range, or equivalent 
if using external ESG ratings, while investments with C scores are excluded. 
The fund may invest based on a preliminary internal assessment of the ESG 
profile until a formal score is assigned. 

Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
1% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
50% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 1%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - European Stars Equity Fund 

Legal entity identifier: 54930081LEEGLNYZEC05 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 50% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
ESG scoring The fund promotes E/S characteristics by investing in companies or 
issuers with favourable ESG scores. Investee companies or issuers have been 
analysed and scored by NAM or by an external provider to ensure that only 
securities issued by companies that meet the minimum required ESG score are 
eligible for inclusion and that ESG laggards are excluded. The binding measures 
and thresholds are further described in section ”What are the binding elements of 
the investment strategy used to select the investments to attain each of the 
environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of Investments, aligned with the E/S characteristics, with an ESG 

score that does not meet the minimum threshold 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. ESG laggards are 
avoided as ESG scores are taken into consideration as part of the security 
selection. The strategy applies sector and value-based exclusions and it does not 
invest in companies that are on Nordea's exclusion list based on their business 
activities or conduct as further detailed in NAM's Responsible Investment Policy 
available via the link provided in the section" Where can I find more product 
specific information online?". Exposure to companies involved in fossil fuel 
related activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

Engagement and stewardship 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 50% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Direct investments made by the fund must meet a minimum ESG score 
standard. The materiality and relevance of ESG factors vary between sectors 
and asset classes, and scoring methods are adapted to capture the most 
relevant ESG factors depending on the nature of the investments. The ESG 
score set by NAM uses the Sustainability Accounting Standards Board 
(SASB) materiality map to identify relevant ESG factors. ESG factors may 
include various indicators related to environmental- or social-impact, 
business model and governance. ESG factors can have a positive or 
negative impact on the analysis, depending on the product/services and 
how the company conducts its business. Social factors may include 
considerations related to indigenous people, human rights and labour rights 
and environmental factors may include carbon emission, science-based 
targets or impact of policy measures. Quantitative input based on data from 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

multiple sources, is analysed and translated into a score of A, B or C (or 
equivalent if using external ESG ratings) with A being the highest score. The 
scores are a measure of companies’ exposure to certain ESG factors and 
their ability to manage such exposure. Supplementary manual assessments 
are made by analysts both where data is insufficient and where additional 
relevant qualitative information is available that can improve the quality of 
the scoring. Numerical ratings for certain assets may be provided by 
external data vendors and validated by NAM. The fund only invests in 
companies and issuers with ESG scores in the A and B range, or equivalent 
if using external ESG ratings, while investments with C scores are excluded. 
The fund may invest based on a preliminary internal assessment of the ESG 
profile until a formal score is assigned. 

Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
1% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
50% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 1%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for financial products referred to in Article 9, paragraphs 1 to 
4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 

2020/852 
 

Product name: Nordea 1 - Global Climate and Environment Fund 

Legal entity identifier: 549300JJG1N66HM3TH21 

 
Sustainable investment objective 

 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of  % of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective: 85% 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective: % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What is the sustainable investment objective of this financial 

product? 

The sustainable investment objective of the fund is to support the 2030 Agenda for 
Sustainable Development adopted by the UN, with a focus on climate and 
environment related thematic issues, by investing in companies that are involved 
in economic activities that are aligned with one or more of the objectives of the EU 
Taxonomy as described below or contribute to one or more of the following UN 
Sustainable Development Goals (SDGs): 

 
SDG 2 - Zero Hunger 
SDG 6 - Clean Water and Sanitation 
SDG 7 - Affordable and Clean Energy 
SDG 8 – Decent Work and Economic Growth 
SDG 9 - Industry, Innovation and Infrastructure 
SDG 11 - Sustainable Cities and Communities 
SDG 12 - Responsible Consumption and Production 
SDG 13 - Climate Action 
SDG 14 – Life Below Water 
SDG 15 – Life on Land 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, and 
ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find more 
product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are considered 
environmentally sustainable in the context of the European Green Deal. The fund 
may contribute to any of the environmental objectives set out in the Taxonomy 
Regulation, depending on the availability of feasible investment opportunities. 

 
Environmentally sustainable activities as defined by the EU Taxonomy are linked 
to six environmental objectives: 

 
 
 

 
1. Climate change mitigation 

 
2. Climate change adaptation 

 
3. The sustainable use and protection of water and marine resources 

 
4. The transition to a circular economy 

 
5. Pollution prevention and control 

 
6. The protection and restoration of biodiversity and ecosystems 

 
 
 

 
For each of these objectives, the EU Taxonomy provides technical screening 
criteria, including detailed thresholds. Alignment of the investee companies’ 
activities with the objectives of the EU Taxonomy is identified and evaluated by 
use of the technical screening criteria, to the extent these have been adopted and 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 

Sustainability 
indicators 
measure how the 
sustainable 
objectives of this 
financial product 
are attained. 



 

to the extent data on the alignment of the activities of the companies is reported or 
available and of an adequate quality from third party data providers. More 
information is provided in the section “To what minimum extent are sustainable 
investments with an environmental objective aligned with the EU Taxonomy?”. 

 
Further, to be eligible for the fund’s investment universe, investee companies must 
be classified as sustainable by NAM by contributing, through their economic 
activities, to a sustainable investment objective while not significantly harming any 
other environmental or social objective and following good governance practices. 

 
There is no reference benchmark designated for the purpose of attaining the 
sustainable investment objective of the fund. 

 What sustainability indicators are used to measure the attainment of the 
sustainable investment objective of this financial product? 

To measure the attainment of the sustainable investment objective, the 
investment manager will use the below indicators. The contribution to 
each of the SDGs and the Taxonomy alignment is measured and 
reported in the fund’s annual report to demonstrate the attainment of 
the sustainable investment objective. SDG contribution is measured by 
each company’s contribution weighted by its proportion of total 
investments. Equally, Taxonomy alignment is calculated as the 
proportion of each company’s activities that are Taxonomy-aligned, 
weighted by its proportion of the fund’s total investments. 

 
• Contribution to SDG 2 - Zero Hunger 
• Contribution to SDG 6 - Clean Water and Sanitation 
• Contribution to SDG 7 - Affordable and Clean Energy 
• Contribution to SDG 8 - Decent Work and Economic Growth 
• Contribution to SDG 9 - Industry, Innovation and Infrastructure 
• Contribution to SDG 11 - Sustainable Cities and Communities 
• Contribution to SDG 12 - Responsible Consumption and 

Production 
• Contribution to SDG 13 - Climate Action 
• Contribution to SDG 14 - Life Below Water 
• Contribution to SDG 15 - Life on Land 
• % of total investments in EU taxonomy aligned activities 

 

 

 How do sustainable investments not cause significant harm to any 
environmental or social sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of 
the prospectus. 

A fundamental bottom-up research process identifies companies that derive 
significant future cashflows from their contribution to environmental solutions like 
resource efficiency, environmental protection and alternative energy solutions. 
Investee companies are analysed and selected at the investment manager’s 
discretion. 

 
It is ensured that investee companies are sustainable as per SFDR article 2 (17) 
using a pass/fail criteria on contribution to one or more of the UN SDGs, or one or 
more of the environmental objectives in the EU Taxonomy as outlined under the 
fund’s sustainable investment objective, with a 20% threshold. Contribution may 
be measured on the proportion of revenue, capital expenditure or operating 
expenses that can be linked to the above objectives. Certain sectors where these 
metrics are not applicable may require fundamental analysis to identify and 
measure relevant metrics to assess the sustainability profile of the company. For 
example, financials may be assessed based on their systemic status, funding of 
fossil fuel related activities etc. The process also tests good governance as 
described in the section "What is the policy to assess good governance practices 
of the investee companies?" and that the investee companies' activities do no 
significant harm to other objectives as described in the section "How do 
sustainable investments not cause significant harm to any environmental or social 
sustainable investment objective?". 

 
The fund does not target a specific minimum contribution to each of the individual 
UN SDGs or the environmental objectives in the EU Taxonomy, and the allocation 
between investments contributing to any of the objectives may vary depending on 
financial metrics and the availability of investment opportunities. 

 
The fund invests a minimum proportion of 2% of its total investments in activities 
that meet the technical criteria defined in the EU Taxonomy. Such investments may 
contribute to either of the of the environmental objectives of the EU Taxonomy 
where the technical standards are adopted by the EU. 

 
The strategy applies sector and value-based exclusions and it does not invest in 
companies that are on Nordea's exclusion list based on their business activities or 
conduct as further detailed in NAM's Responsible Investment Policy available via 
the link provided in the section" Where can I find more product specific 
information online?". Exposure to companies involved in fossil fuel related 
activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

 What are the binding elements of the investment strategy used to select the 
investments to attain the sustainable investment objective? 

Minimum 85% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like covered 
bonds and use-of-proceeds bonds, other measures are relevant. The process 
also tests good governance as described in the section "What is the policy 
to assess good governance practices of the investee companies?" and that 
the companies' activities do no significant harm to other objectives as 
described in the section "How do the sustainable investments that the 
financial product partially intends to make, not cause significant harm to any 
environmental or social sustainable investment objective?". 

 
Minimum 2% of the fund's total investments are in activities that are aligned 
with the EU Taxonomy. The EU Taxonomy technical screening criteria is 
used to assess the Taxonomy alignment of the activities that each company 
is involved in, and the proportion of Taxonomy-aligned activities are 
calculated and measured for the total assets of the fund by weighting the 
investment in each investee company with its involvement in 
Taxonomy-aligned activities. More information can be found in the section 
“To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy?” 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured on 
production, distribution or revenue contribution depending on the nature of 
the activity, and thresholds may apply for the purpose of exclusions. A link 
to the list of excluded companies, as well as the Responsible Investment 
Policy further detailing the process, is provided below in the section “Where 
can I find more product specific information online?”. The investments in the 
fund are also subject to specific exclusions that limit exposure to certain 
activities that are incompatible with the fund’s investment profile or deemed 
to be detrimental to the environment or society at large. The specific 
additional exclusions that apply to the fund can be found in the 
sustainability-related website disclosures through the link provided below in 
the section “Where can I find more product specific information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

What is the asset allocation and the minimum share of sustainable 
investments? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Sustainable covers sustainable investments with environmental or social 
objectives. 
#2 Not sustainable includes investments which do not qualify as sustainable 
investments. 

Other 

 

1% 

#2 Not 
Sustainable 

Taxonomy 
aligned 

2% 

Environmental 
85% 

#1 Sustainable 
85% 

Investments* 



 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

Based on currently available data, a minimum of 2% of the fund’s investments 
will be aligned with the EU Taxonomy. Mandatory alignment reporting for 
companies will only start via the implementation of the Corporate Sustainability 
Reporting Directive. In the meantime publicly reported company data is lacking 
and assessments rely on equivalent data which is less reliable and may distort 
reported numbers. While actual proportions of Taxonomy-aligned activities may 
be higher, we are currently only able to commit to very conservative levels. 

 
The compliance of the investments with the EU Taxonomy has not been subject 
to an assurance by auditors or a review by third parties. 

 
Taxonomy-eligibility and alignment as per the EU Taxonomy article 3, may be 
calculated and provided by investee companies or third-party data providers. 
Third-party data providers assess how companies are involved in economic 
activities that substantially contribute to an environmental objective as set out 
in the technical standards, including thresholds, that are made available under 
the EU Taxonomy. It is ensured, under the same standards that activities are not 
significantly harming other sustainable objectives and meeting minimum social 
safeguards. 

 
The assessment of Taxonomy-alignment will be based on the proportion of a 
company's or issuer's turnover that derives from Taxonomy-aligned activities. 
Turnover data is currently the most reliable measure based on both quality and 
availability criteria. Data providers’ results may not be fully aligned as long as 
publicly reported company data is still lacking and assessments rely largely on 
equivalent data. More information on due diligence and data sources and 
processing is available in the sustainability related information on the website 
via the link in the section “Where can I find more product specific information 
online?”. 

 
In addition to the assessment of the taxonomy alignment of investee companies’ 
activities, the DNSH assessment of investee companies that is part of NAM’s 
classification of sustainable investments apply. 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 

 Yes 

 In fossil gas  In nuclear energy 

No 

Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 



 

 
 

 
 What is the minimum share of investments in transitional and 

enabling activities? 
There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

 
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. 
The fund will make a minimum sustainable investment with an environmental 
objective as displayed in the graph in the section “What is the asset allocation 
and the minimum share of sustainable investments?". 

 
What investments are included under “#2 Not sustainable”, what is 
their purpose and are there any minimum environmental or social 
safeguards? 

Cash may be used as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for specific purposes within the 
scope described in the “Fund Descriptions” in the prospectus. The specific 
purposes include, but are not limited to, currency hedging and liquidity 
management. Minimum environmental and social safeguards are applicable to 
these investment, to exclude companies and issuers subject to international 
sanctions, as well as entities that are involved in serious breaches of 
international norms, where engagement is deemed not to be possible or 
effective. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 

Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 

(No Fossil Gas & 
Nuclear) 2% 

Non 
Taxonomy-aligned 
98% 

 

This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 

Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 

(No Fossil Gas & 
Nuclear) 2% 

Non 
Taxonomy-aligned 
98% 

 
are 
environmentally 
sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 



 

Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Global Climate Engagement Fund 

Legal entity identifier: 549300KRLGEORNVT7310 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 30% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Climate transition The fund promotes environmental characteristics by investing in 
companies that demonstrate a transition path for their business models to become 
aligned with the goals of the Paris agreement of reducing emissions by 45% by 
2030 and reaching net zero by 2050. Active ownership and engagement are key 
components in seeking to influence companies’ behaviour, and to initiate and 
accelerate the needed transition. 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• Climate Alignment Status (% of issuers that are aligned, aligning, 

committed to align, and not aligned) 
• % of companies that have been subject to engagement activities 

during the reporting period 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

The strategy focuses on identifying potential climate improvers within the sectors 
that are most meaningfully affecting and/or impacted by climate, natural resources 
and biodiversity issues. The portfolio invests across 5 climate-focused themes: 1) 
Air and greenhouse gas emissions, 2) energy management, 3) environmental 
pollution, 4) Natural resource management and 5) Sustainable business model. 
Engagement with companies is key to influencing companies to improve on 
climate related objectives. 

 
Engagement with companies is conducted with an outset in specific objectives 
that the investment manager considers key to mitigating environmental impacts 
and/or unfolding business value by transitioning towards a more sustainable 
business model. 

 
Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

Engagement and stewardship 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 30% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Companies are assessed using a proprietary net-zero investment framework 
that measures each company's path towards net-zero alignment using 6 
KPI's; 1) Net-zero ambition, 2) Short & medium term targets, 3) Emission 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

performance, 4) Disclosures, 5) De-carbonisation strategy, 6) Capital 
allocation strategy. Companies are classified as 'not committed to aligning', 
'committed to aligning', 'aligning' or 'aligned' and progress towards 
identified goals is subject to annual reviews. The distribution of companies 
across the alignment status is measured and reported. When companies are 
reaching aligned status, they may be replaced with new potential 
engagement cases, which may periodically impact the distribution towards 
less alignment. 

 
Engagement with companies on their net zero alignment progress is 
documented and the investment manager engages with at least 50% of the 
investee companies within the annual reporting period for the fund. 

Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
30% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Global Disruption Fund 

Legal entity identifier: 549300QBQ3523WUDHH63 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 30% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 30% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
30% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Global Diversity Engagement Fund 

Legal entity identifier: 549300CYWEG7M5HTOM84 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 50% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Promoting diversity The fund promotes E/S characteristics by focusing on 
companies that meet the investment manager's expectations on diversity or are 
working actively to improve in one or several diversity areas. The data that is 
currently available is predominantly related to gender equality and gender 
diversity. As data quality and availability evolve, the strategy may gradually be able 
to formally adopt a broader range of diversity indicators such as ethnicity, age and 
socioeconomic status. 

 
ESG scoring The fund promotes E/S characteristics by investing in companies or 
issuers with favourable ESG scores. Investee companies or issuers have been 
analysed and scored by NAM or by an external provider to ensure that only 
securities issued by companies that meet the minimum required ESG score are 
eligible for inclusion and that ESG laggards are excluded. The binding measures 
and thresholds are further described in section ”What are the binding elements of 
the investment strategy used to select the investments to attain each of the 
environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 



 

 What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• Executive level diversity 
• Board gender diversity 
• % of Investments, aligned with the E/S characteristics, with an ESG 

score that does not meet the minimum threshold 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

The fund invests in companies that are demonstrating a sufficient level of diversity 
in upper leadership levels. It also invests in companies that are actively working to 
improve upper leadership level diversity. 

 
Diversity is secured by screening the investment universe and identifying 
companies that comply with the specific thresholds as described in the below 
section on 'binding measures'. Current focus is mainly on gender diversity, 
however, other diversity measures such as ethnicity, age, socioeconomic status 
etc. may be considered subject to improving availability of data and company 
reporting on non-financial metrics. Within the defined diversity universe, the 
investment process then combines financial analysis with diversity analysis, both 
relative to industry peers. 

 
In addition to meeting the criteria in the diversity analysis, the sustainable 
investments that the fund partially makes, may contribute to social or 
environmental objectives. 

 
Supplementary to the binding security selection criteria on diversity, the 
investment manager may engage with companies on diversity matters. Companies 
living up to the expected standards may be incentivized to exploit untapped 
potential for further improvement. Engagement may also be used to address 
deteriorating diversity metrics or to highlight any significant upside potential in 
cases where the company is responsive to dialogue. 

 
Investments are partly dedicated to sustainable investments. ESG laggards are 
avoided as ESG scores are taken into consideration as part of the security 
selection. The strategy applies sector and value-based exclusions and it does not 
invest in companies that are on Nordea's exclusion list based on their business 
activities or conduct as further detailed in NAM's Responsible Investment Policy 
available via the link provided in the section" Where can I find more product 
specific information online?". Exposure to companies involved in fossil fuel 
related activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

Engagement and stewardship 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 50% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
At the time of investment, the minority gender must represent at least 30% 
of the upper -level management i.e. either executive level, management level 
or Board level. Alternatively, the minority gender must hold the position of 
Board Chairperson or CEO of the company. For companies that show a 
clear trajectory towards improving and promoting diversity and equality, the 
threshold for minority gender representation is lowered to 20%. The 20% 
threshold is controlled on an ongoing basis, and if companies fail to meet 
the threshold on both upper-level management level and board level, they 
will be divested within a grace period. 

 
Direct investments made by the fund must meet a minimum ESG score 
standard. The materiality and relevance of ESG factors vary between sectors 
and asset classes, and scoring methods are adapted to capture the most 
relevant ESG factors depending on the nature of the investments. The ESG 
score set by NAM uses the Sustainability Accounting Standards Board 
(SASB) materiality map to identify relevant ESG factors. ESG factors may 
include various indicators related to environmental- or social-impact, 
business model and governance. ESG factors can have a positive or 
negative impact on the analysis, depending on the product/services and 
how the company conducts its business. Social factors may include 
considerations related to indigenous people, human rights and labour rights 
and environmental factors may include carbon emission, science-based 
targets or impact of policy measures. Quantitative input based on data from 
multiple sources, is analysed and translated into a score of A, B or C (or 
equivalent if using external ESG ratings) with A being the highest score. The 
scores are a measure of companies’ exposure to certain ESG factors and 
their ability to manage such exposure. Supplementary manual assessments 
are made by analysts both where data is insufficient and where additional 
relevant qualitative information is available that can improve the quality of 
the scoring. Numerical ratings for certain assets may be provided by 
external data vendors and validated by NAM. The fund only invests in 
companies and issuers with ESG scores in the A and B range, or equivalent 
if using external ESG ratings, while investments with C scores are excluded. 
The fund may invest based on a preliminary internal assessment of the ESG 
profile until a formal score is assigned. 

Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 



 

of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
1% 

#2 Other 
Other 

Environmental 
0% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
50% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 0%. 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 1%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for financial products referred to in Article 9, paragraphs 1 to 
4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 

2020/852 
 

Product name: Nordea 1 - Global ESG Taxonomy Opportunity Fund 

Legal entity identifier: 549300I953F33AS7ZN28 

 
Sustainable investment objective 

 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of  % of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective: 85% 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective: % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What is the sustainable investment objective of this financial 

product? 

The fund’s sustainable investment objective is to invest in companies that are 
involved in economic activities that contribute to at least one of the environmental 
objectives of the EU Taxonomy. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are considered 
environmentally sustainable in the context of the European Green Deal. The fund 
may contribute to any of the environmental objectives set out in the Taxonomy 
Regulation, depending on the availability of feasible investment opportunities. 

 
Environmentally sustainable activities as defined by the EU Taxonomy are linked 
to six environmental objectives: 

 
 
 

 
1. Climate change mitigation 

 
2. Climate change adaptation 

 
3. The sustainable use and protection of water and marine resources 

 
4. The transition to a circular economy 

 
5. Pollution prevention and control 

 
6. The protection and restoration of biodiversity and ecosystems 

 
 
 

 
For each of these objectives, the EU Taxonomy provides technical screening 
criteria, including detailed thresholds. Alignment of the investee companies’ 
activities with the objectives of the EU Taxonomy is identified and evaluated by 
use of the technical screening criteria, to the extent these have been adopted and 
to the extent data on the alignment of the activities of the companies is reported or 
available and of an adequate quality from third party data providers. More 
information is provided in the section “To what minimum extent are sustainable 
investments with an environmental objective aligned with the EU Taxonomy?”. 

 
Further, to be eligible for the fund’s investment universe, investee companies must 
be classified as sustainable by NAM by contributing, through their economic 
activities, to a sustainable investment objective while not significantly harming any 
other environmental or social objective and following good governance practices. 

 
There is no reference benchmark designated for the purpose of attaining the 
sustainable investment objective of the fund. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 

Sustainability 
indicators 
measure how the 
sustainable 
objectives of this 
financial product 
are attained. 



 

 What sustainability indicators are used to measure the attainment of the 
sustainable investment objective of this financial product? 

To measure the attainment of the sustainable investment objective, the 
investment manager will use the below indicator. The Taxonomy 
alignment is measured and reported in the fund’s annual report to 
demonstrate the attainment of the sustainable investment objective. It 
is calculated as the proportion of each company’s activities that are 
Taxonomy-aligned, weighted by its proportion of the fund’s total 
investments. 

 
• % of total investments in EU taxonomy aligned activities 

 

 

 How do sustainable investments not cause significant harm to any 
environmental or social sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of 
the prospectus. 

A fundamental analysis process identifies companies that are involved in 
economic activities that contribute to at least one of the objectives of the EU 
Taxonomy. For a company to be eligible for investment in the fund, at least 10% of 
its turnover must be linked to Taxonomy-aligned economic activities. In addition, 
at least 20% of the fund’s total assets are invested in Taxonomy-aligned economic 
activities. The assessment of Taxonomy alignment of companies' economic 
activities may be based on investee company reported data if available or data 
from third-party data providers. Investee company reported data is prioritised over 
equivalent data. 

 
Investments are assessed using the technical screening criteria for the EU 
Taxonomy objectives 1. Climate change mitigation and 2. Climate change 
adaptation. The remaining objectives, as listed above in the section "What is the 
sustainable investment objective of this financial product?", will be included in the 
analysis scope when technical screening criteria have been adopted and data 
becomes available. 

 
It is ensured that investee companies are sustainable as per SFDR article 2 (17) 
using a pass/fail criteria on contribution to one or more of the UN SDGs, or one or 
more of the environmental objectives in the EU Taxonomy as outlined under the 
fund’s sustainable investment objective, with a 20% threshold. Contribution may 
be measured on the proportion of revenue, capital expenditure or operating 
expenses that can be linked to the above objectives. Certain sectors where these 
metrics are not applicable may require fundamental analysis to identify and 
measure relevant metrics to assess the sustainability profile of the company. For 
example, financials may be assessed based on their systemic status, funding of 
fossil fuel related activities etc. The process also tests good governance as 
described in the section "What is the policy to assess good governance practices 
of the investee companies?" and that the investee companies' activities do no 
significant harm to other objectives as described in the section "How do 
sustainable investments not cause significant harm to any environmental or social 
sustainable investment objective?". 

 
The fund does not target a specific minimum contribution to each of the 
environmental objectives in the EU Taxonomy, and the allocation between 
investments contributing to any of the objectives may vary depending on financial 
metrics and the availability of investment opportunities. 

 
The strategy applies sector and value-based exclusions and it does not invest in 
companies that are on Nordea's exclusion list based on their business activities or 
conduct as further detailed in NAM's Responsible Investment Policy available via 
the link provided in the section" Where can I find more product specific 
information online?". Exposure to companies involved in fossil fuel related 
activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

 What are the binding elements of the investment strategy used to select the 
investments to attain the sustainable investment objective? 

Minimum 10% of investee companies’ revenues must derive from EU 
Taxonomy-aligned activities 

 
Minimum 85% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like covered 
bonds and use-of-proceeds bonds, other measures are relevant. The process 
also tests good governance as described in the section "What is the policy 
to assess good governance practices of the investee companies?" and that 
the companies' activities do no significant harm to other objectives as 
described in the section "How do the sustainable investments that the 
financial product partially intends to make, not cause significant harm to any 
environmental or social sustainable investment objective?". 

 
Minimum 20% of the fund's total investments are in activities that are aligned 
with the EU Taxonomy. The EU Taxonomy technical screening criteria is 
used to assess the Taxonomy alignment of the activities that each company 
is involved in, and the proportion of Taxonomy-aligned activities are 
calculated and measured for the total assets of the fund by weighting the 
investment in each investee company with its involvement in 
Taxonomy-aligned activities. More information can be found in the section 
“To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy?” 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured on 
production, distribution or revenue contribution depending on the nature of 
the activity, and thresholds may apply for the purpose of exclusions. A link 
to the list of excluded companies, as well as the Responsible Investment 
Policy further detailing the process, is provided below in the section “Where 
can I find more product specific information online?”. The investments in the 
fund are also subject to specific exclusions that limit exposure to certain 
activities that are incompatible with the fund’s investment profile or deemed 
to be detrimental to the environment or society at large. The specific 
additional exclusions that apply to the fund can be found in the 
sustainability-related website disclosures through the link provided below in 
the section “Where can I find more product specific information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

What is the asset allocation and the minimum share of sustainable 
investments? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Sustainable covers sustainable investments with environmental or social 
objectives. 
#2 Not sustainable includes investments which do not qualify as sustainable 
investments. 

Other 

 

1% 

#2 Not 
Sustainable 

Taxonomy 
aligned 

20% 

Environmental 
85% 

#1 Sustainable 
85% 

Investments* 



 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

At least 20% of the fund's investments are aligned with the EU Taxonomy. 

 
The compliance of the investments with the EU Taxonomy has not been subject 
to an assurance by auditors or a review by third parties. 

 
Taxonomy-eligibility and alignment as per the EU Taxonomy article 3, may be 
calculated and provided by investee companies or third-party data providers. 
Third-party data providers assess how companies are involved in economic 
activities that substantially contribute to an environmental objective as set out 
in the technical standards, including thresholds, that are made available under 
the EU Taxonomy. It is ensured, under the same standards that activities are not 
significantly harming other sustainable objectives and meeting minimum social 
safeguards. 

 
The assessment of Taxonomy-alignment will be based on the proportion of a 
company's or issuer's turnover that derives from Taxonomy-aligned activities. 
Turnover data is currently the most reliable measure based on both quality and 
availability criteria. Data providers’ results may not be fully aligned as long as 
publicly reported company data is still lacking and assessments rely largely on 
equivalent data. More information on due diligence and data sources and 
processing is available in the sustainability related information on the website 
via the link in the section “Where can I find more product specific information 
online?”. 

 
In addition to the assessment of the taxonomy alignment of investee companies’ 
activities, the DNSH assessment of investee companies that is part of NAM’s 
classification of sustainable investments apply. 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 



 

 
 

 
 What is the minimum share of investments in transitional and 

enabling activities? 
There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

 
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. 
The fund will make a minimum sustainable investment with an environmental 
objective as displayed in the graph in the section “What is the asset allocation 
and the minimum share of sustainable investments?". 

 
What investments are included under “#2 Not sustainable”, what is 
their purpose and are there any minimum environmental or social 
safeguards? 

Cash may be used as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for specific purposes within the 
scope described in the “Fund Descriptions” in the prospectus. The specific 
purposes include, but are not limited to, currency hedging and liquidity 
management. Minimum environmental and social safeguards are applicable to 
these investment, to exclude companies and issuers subject to international 
sanctions, as well as entities that are involved in serious breaches of 
international norms, where engagement is deemed not to be possible or 
effective. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 

Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 

(No Fossil Gas & 
Nuclear) 20% 

Non 
Taxonomy-aligned 
80% 

 

This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 

Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 

(No Fossil Gas & 
Nuclear) 20% 

Non 
Taxonomy-aligned 
80% 

 
are 
environmentally 
sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 



 

Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for financial products referred to in Article 9, paragraphs 1 to 
4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 

2020/852 
 

Product name: Nordea 1 - Global Impact Fund 

Legal entity identifier: 549300M3BNRUZQFIEE11 

 
Sustainable investment objective 

 

 

 

 
The fund commits to investing at all times at least 85% in sustainable investments as 
displayed in the graph in the section "What is the asset allocation and the minimum 
share of sustainable investments?". The allocations set out above are the respective 
minimum proportions of the sustainable investments to be made with environmental 
and social objectives. The investment manager has some flexibility to allocate between 
investments with environmental and social objectives, and the sum of the minimum 
proportions of such investments do not equal the fund's total commitment of 85% 
sustainable investments. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of  % of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective: 25% 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective: 25% 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What is the sustainable investment objective of this financial 

product? 

The sustainable investment objective of the fund is to support the 2030 Agenda for 
Sustainable Development adopted by the UN, by investing in companies that 
contribute to one or more of the objectives of the EU Taxonomy as described 
below or contribute to one or more of the following UN Sustainable Development 
Goals (SDGs): 

 
SDG 1: No Poverty 
SDG 2 - Zero Hunger 
SDG 3: Good Health and Well-being 
SDG 4: Quality Education 
SDG 5: Gender Equality 
SDG 6 - Clean Water and Sanitation 
SDG 7 - Affordable and Clean Energy 
SDG 8 – Decent Work and Economic Growth 
SDG 9 - Industry, Innovation and Infrastructure 
SDG 10: Reduced Inequality 
SDG 11 - Sustainable Cities and Communities 
SDG 12 - Responsible Consumption and Production 
SDG 13 - Climate Action 
SDG 14 – Life Below Water 
SDG 15 – Life on Land 
SDG 16: Peace and Justice Strong Institutions 
SDG 17: Partnerships to achieve the Goal 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, and 
ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find more 
product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are considered 
environmentally sustainable in the context of the European Green Deal. The fund 
may contribute to any of the environmental objectives set out in the Taxonomy 
Regulation, depending on the availability of feasible investment opportunities. 

 
Environmentally sustainable activities as defined by the EU Taxonomy are linked 
to six environmental objectives: 

 
 
 

 
1. Climate change mitigation 

 
2. Climate change adaptation 

 
3. The sustainable use and protection of water and marine resources 

 
4. The transition to a circular economy 

 
5. Pollution prevention and control 

 
6. The protection and restoration of biodiversity and ecosystems 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 

Sustainability 
indicators 
measure how the 
sustainable 
objectives of this 
financial product 
are attained. 



 

For each of these objectives, the EU Taxonomy provides technical screening 
criteria, including detailed thresholds. Alignment of the investee companies’ 
activities with the objectives of the EU Taxonomy is identified and evaluated by 
use of the technical screening criteria, to the extent these have been adopted and 
to the extent data on the alignment of the activities of the companies is reported or 
available and of an adequate quality from third party data providers. More 
information is provided in the section “To what minimum extent are sustainable 
investments with an environmental objective aligned with the EU Taxonomy?”. 

 
Further, to be eligible for the fund’s investment universe, investee companies must 
be classified as sustainable by NAM by contributing, through their economic 
activities, to a sustainable investment objective while not significantly harming any 
other environmental or social objective and following good governance practices. 

 
There is no reference benchmark designated for the purpose of attaining the 
sustainable investment objective of the fund. 

 What sustainability indicators are used to measure the attainment of the 
sustainable investment objective of this financial product? 

To measure the attainment of the sustainable investment objective, the 
investment manager will use the below indicators. The contribution to 
each of the SDGs and the Taxonomy alignment is measured and 
reported in the fund’s annual report to demonstrate the attainment of 
the sustainable investment objective. SDG contribution is measured by 
each company’s contribution weighted by its proportion of total 
investments. Equally, Taxonomy alignment is calculated as the 
proportion of each company’s activities that are Taxonomy-aligned, 
weighted by its proportion of the fund’s total investments. 

 
• Contribution to SDG 1 - No poverty 
• Contribution to SDG 2 - Zero Hunger 
• Contribution to SDG 3 - Good Health and Well-being 
• Contribution to SDG 4 - Quality Education 
• Contribution to SDG 5 - Gender Equality 
• Contribution to SDG 6 - Clean Water and Sanitation 
• Contribution to SDG 7 - Affordable and Clean Energy 
• Contribution to SDG 8 - Decent Work and Economic Growth 
• Contribution to SDG 9 - Industry, Innovation and Infrastructure 
• Contribution to SDG 10 - Reduced Inequality 
• Contribution to SDG 11 - Sustainable Cities and Communities 
• Contribution to SDG 12 - Responsible Consumption and 

Production 
• Contribution to SDG 13 - Climate Action 
• Contribution to SDG 14 - Life Below Water 
• Contribution to SDG 15 - Life on Land 
• Contribution to SDG 16 - Peace, Justice and Strong Instititutions 
• Contribution to SDG 17 - Partnerships for the Goals 
• % of total investments in EU taxonomy aligned activities 

 

 

 How do sustainable investments not cause significant harm to any 
environmental or social sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of 
the prospectus. 

A fundamental bottom-up research process identifies companies that derive 
significant future cashflows from their contribution to social or environmental 
solutions. The fund invests in companies that are part of a proprietary investment 
universe of environmental solution providers and companies that contribute to 
social solutions. Companies in the investment universe are materially involved in 
economic activities that are considered environmentally or socially sustainable. 

 
The strategy applies sector and value-based exclusions and it does not invest in 
companies that are on Nordea's exclusion list based on their business activities or 
conduct as further detailed in NAM's Responsible Investment Policy available via 
the link provided in the section" Where can I find more product specific 
information online?". Exposure to companies involved in fossil fuel related 
activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

 What are the binding elements of the investment strategy used to select the 
investments to attain the sustainable investment objective? 

Minimum 85% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like covered 
bonds and use-of-proceeds bonds, other measures are relevant. The process 
also tests good governance as described in the section "What is the policy 
to assess good governance practices of the investee companies?" and that 
the companies' activities do no significant harm to other objectives as 
described in the section "How do the sustainable investments that the 
financial product partially intends to make, not cause significant harm to any 
environmental or social sustainable investment objective?". 

 
Minimum 2% of the fund's total investments are in activities that are aligned 
with the EU Taxonomy. The EU Taxonomy technical screening criteria is 
used to assess the Taxonomy alignment of the activities that each company 
is involved in, and the proportion of Taxonomy-aligned activities are 
calculated and measured for the total assets of the fund by weighting the 
investment in each investee company with its involvement in 
Taxonomy-aligned activities. More information can be found in the section 
“To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy?” 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured on 
production, distribution or revenue contribution depending on the nature of 
the activity, and thresholds may apply for the purpose of exclusions. A link 
to the list of excluded companies, as well as the Responsible Investment 
Policy further detailing the process, is provided below in the section “Where 
can I find more product specific information online?”. The investments in the 
fund are also subject to specific exclusions that limit exposure to certain 
activities that are incompatible with the fund’s investment profile or deemed 
to be detrimental to the environment or society at large. The specific 
additional exclusions that apply to the fund can be found in the 
sustainability-related website disclosures through the link provided below in 
the section “Where can I find more product specific information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

What is the asset allocation and the minimum share of sustainable 
investments? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Sustainable covers sustainable investments with environmental or social 
objectives. 
#2 Not sustainable includes investments which do not qualify as sustainable 
investments. 

Other 

 

1% 

Social 
25% 

#2 Not 
Sustainable 

Taxonomy 
aligned 

2% 

Environmental 
25% 

#1 Sustainable 
85% 

Investments* 



 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

Based on currently available data, a minimum of 2% of the fund’s investments 
will be aligned with the EU Taxonomy. Mandatory alignment reporting for 
companies will only start via the implementation of the Corporate Sustainability 
Reporting Directive. In the meantime publicly reported company data is lacking 
and assessments rely on equivalent data which is less reliable and may distort 
reported numbers. While actual proportions of Taxonomy-aligned activities may 
be higher, we are currently only able to commit to very conservative levels. 

 
The compliance of the investments with the EU Taxonomy has not been subject 
to an assurance by auditors or a review by third parties. 

 
Taxonomy-eligibility and alignment as per the EU Taxonomy article 3, may be 
calculated and provided by investee companies or third-party data providers. 
Third-party data providers assess how companies are involved in economic 
activities that substantially contribute to an environmental objective as set out 
in the technical standards, including thresholds, that are made available under 
the EU Taxonomy. It is ensured, under the same standards that activities are not 
significantly harming other sustainable objectives and meeting minimum social 
safeguards. 

 
The assessment of Taxonomy-alignment will be based on the proportion of a 
company's or issuer's turnover that derives from Taxonomy-aligned activities. 
Turnover data is currently the most reliable measure based on both quality and 
availability criteria. Data providers’ results may not be fully aligned as long as 
publicly reported company data is still lacking and assessments rely largely on 
equivalent data. More information on due diligence and data sources and 
processing is available in the sustainability related information on the website 
via the link in the section “Where can I find more product specific information 
online?”. 

 
In addition to the assessment of the taxonomy alignment of investee companies’ 
activities, the DNSH assessment of investee companies that is part of NAM’s 
classification of sustainable investments apply. 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 

 Yes 

 In fossil gas  In nuclear energy 

No 

Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 



 

 
 

 
 What is the minimum share of investments in transitional and 

enabling activities? 
There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

 
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. 
The fund will make a minimum sustainable investment with an environmental 
objective as displayed in the graph in the section “What is the asset allocation 
and the minimum share of sustainable investments?". 

What is the minimum share of sustainable investments with a 
social objective? 

The minimum share of sustainable investments with a social objective is 25%. 

What investments are included under “#2 Not sustainable”, what is 
their purpose and are there any minimum environmental or social 
safeguards? 

Cash may be used as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for specific purposes within the 
scope described in the “Fund Descriptions” in the prospectus. The specific 
purposes include, but are not limited to, currency hedging and liquidity 
management. Minimum environmental and social safeguards are applicable to 
these investment, to exclude companies and issuers subject to international 
sanctions, as well as entities that are involved in serious breaches of 
international norms, where engagement is deemed not to be possible or 
effective. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 

Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 

(No Fossil Gas & 
Nuclear) 2% 

Non 
Taxonomy-aligned 
98% 

 

This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 

Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 

(No Fossil Gas & 
Nuclear) 2% 

Non 
Taxonomy-aligned 
98% 

 
are 
environmentally 
sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 



 

Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Global Listed infrastructure Fund 

Legal entity identifier: 5493004U7E2YIFAGEE77 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 30% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 30% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
30% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Global Opportunity Fund 

Legal entity identifier: 5493007ZLSPI26CQLO03 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 50% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 50% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
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strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
1% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
50% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 1%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Validity until 16 January 2025 
 
 
 

 
Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Global Portfolio Fund 

Legal entity identifier: 549300IV7X5KFCXHUU46 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 30% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with sector and value based exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, Investment teams have access to absolute PAI metrics and/or normalized 
scale values (e.g. based on NAM’s proprietary PAI tool) across multiple PAI 
indicators, allowing them to identify outliers and adjust their view of investee 
companies and issuers accordingly. The specific PAI indicators that are taken 
into consideration are subject to data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy 
objectives and is accompanied by specific EU criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining 
portion of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and the fund does not invest in companies that 
are on Nordea's exclusion list based on their business activities or conduct as 
further detailed in NAM's Responsible Investment Policy available via the link 
provided in the section "Where can I find more product specific information 
online?". Exposure to companies involved in fossil fuel related activities is 
restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 30% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
30% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that is not 
aligned with the EU Taxonomy is 1%. The fund commits to a minimum 
proportion of sustainable investment with an environmental objective aligned 
with the SFDR and as displayed in '#1A Sustainable' in the graph in the section 
“What is the asset allocation and the minimum share of sustainable 
investments?". These investments could be aligned with the EU Taxonomy. 
Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 

Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Validity as from 17 January 2025 
 
 

 
Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Global Portfolio Fund 

Legal entity identifier: 549300IV7X5KFCXHUU46 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with sector and value based exclusions 

 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, Investment teams have access to absolute PAI metrics and/or normalised 
scale values (e.g. based on NAM’s proprietary PAI tool) across multiple PAI 
indicators, allowing them to identify outliers and adjust their view of investee 
companies and issuers accordingly. The specific PAI indicators that are taken 
into consideration are subject to data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy 
objectives and is accompanied by specific EU criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining 
portion of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and the fund does not invest in companies that 
are on Nordea's exclusion list based on their business activities or conduct as 
further detailed in NAM's Responsible Investment Policy available via the link 
provided in the section "Where can I find more product specific information 
online?". 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund commits to a minimum 
proportion of sustainable investment with an environmental objective aligned 
with the SFDR and as displayed in '#1A Sustainable' in the graph in the section 
“What is the asset allocation planned for the financial product?". These 
investments could be aligned with the EU Taxonomy. Sufficiently reliable data 
on Taxonomy-alignment is scarce and the data coverage remains too low to 
support a meaningful commitment to a minimum proportion of 
Taxonomy-aligned investments in this fund. 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 

Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Global Real Estate Fund 

Legal entity identifier: 549300E0SPFUFDUAIG67 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 30% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 30% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
30% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Global Small Cap Fund 

Legal entity identifier: 549300WUFX1G5UGCGP20 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 30% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 30% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
30% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for financial products referred to in Article 9, paragraphs 1 to 
4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 

2020/852 
 

Product name: Nordea 1 - Global Social Empowerment Fund 

Legal entity identifier: 549300DN1QTCPESQWW22 

 
Sustainable investment objective 

 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of  % of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective: % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective: 85% 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What is the sustainable investment objective of this financial 

product? 

The sustainable investment objective of the fund is to support the 2030 Agenda for 
Sustainable Development adopted by the UN, with a focus on socio-economic 
challenges, by investing in companies that contribute to one or more of the 
following UN Sustainable Development Goals (SDGs): 

 
SDG 1: No Poverty 
SDG 2: Zero Hunger 
SDG 3: Good Health and Well-being 
SDG 4: Quality Education 
SDG 5: Gender Equality 
SDG 6: Clean Water and Sanitation 
SDG 8: Decent Work and Economic Growth 
SDG 9: Industry, Innovation and Infrastructure 
SDG 10: Reduced Inequality 
SDG 11: Sustainable Cities and Communities 
SDG 12: Responsible Consumption and Production 
SDG 16: Peace and Justice Strong Institutions 
SDG 17: Partnerships to achieve the Goal 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, and 
ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find more 
product specific information online?”. 

 
There is no reference benchmark designated for the purpose of attaining the 
sustainable investment objective of the fund. 

 What sustainability indicators are used to measure the attainment of the 
sustainable investment objective of this financial product? 

To measure the attainment of the sustainable investment objective, the 
investment manager will use the below indicators. The contribution to 
each of the SDGs is measured and reported in the fund’s annual report 
to demonstrate the attainment of the sustainable investment objective. 
SDG contribution is measured by each company’s contribution 
weighted by its proportion of total investments. 

 
• Contribution to SDG 1 - No poverty 
• Contribution to SDG 2 - Zero Hunger 
• Contribution to SDG 3 - Good Health and Well-being 
• Contribution to SDG 4 - Quality Education 
• Contribution to SDG 5 - Gender Equality 
• Contribution to SDG 6 - Clean Water and Sanitation 
• Contribution to SDG 8 - Decent Work and Economic Growth 
• Contribution to SDG 9 - Industry, Innovation and Infrastructure 
• Contribution to SDG 10 - Reduced Inequality 
• Contribution to SDG 11 - Sustainable Cities and Communities 
• Contribution to SDG 12 - Responsible Consumption and 

Production 
• Contribution to SDG 16 - Peace, Justice and Strong Instititutions 
• Contribution to SDG 17 - Partnerships for the Goals 

 

 

 How do sustainable investments not cause significant harm to any 
environmental or social sustainable investment objective? 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 

Sustainability 
indicators 
measure how the 
sustainable 
objectives of this 
financial product 
are attained. 



 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of 
the prospectus. 

A fundamental bottom-up research process identifies companies that derive 
significant future cashflows from their contribution to social solutions like vital 
needs, inclusion and empowerment. Investee companies are analysed and 
selected at the investment manager’s discretion. 

 
The strategy applies sector and value-based exclusions and it does not invest in 
companies that are on Nordea's exclusion list based on their business activities or 
conduct as further detailed in NAM's Responsible Investment Policy available via 
the link provided in the section" Where can I find more product specific 
information online?". Exposure to companies involved in fossil fuel related 
activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

 What are the binding elements of the investment strategy used to select the 
investments to attain the sustainable investment objective? 

Minimum 85% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like covered 
bonds and use-of-proceeds bonds, other measures are relevant. The process 
also tests good governance as described in the section "What is the policy 
to assess good governance practices of the investee companies?" and that 
the companies' activities do no significant harm to other objectives as 
described in the section "How do the sustainable investments that the 
financial product partially intends to make, not cause significant harm to any 
environmental or social sustainable investment objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured on 
production, distribution or revenue contribution depending on the nature of 
the activity, and thresholds may apply for the purpose of exclusions. A link 
to the list of excluded companies, as well as the Responsible Investment 
Policy further detailing the process, is provided below in the section “Where 
can I find more product specific information online?”. The investments in the 
fund are also subject to specific exclusions that limit exposure to certain 
activities that are incompatible with the fund’s investment profile or deemed 
to be detrimental to the environment or society at large. The specific 
additional exclusions that apply to the fund can be found in the 
sustainability-related website disclosures through the link provided below in 
the section “Where can I find more product specific information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 



 

 What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

What is the asset allocation and the minimum share of sustainable 
investments? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 

 
#1 Sustainable covers sustainable investments with environmental or social 
objectives. 
#2 Not sustainable includes investments which do not qualify as sustainable 
investments. 

Social 
85% 

#2 Not 
Sustainable 

#1 Sustainable 
85% 

Investments* 



 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

 In fossil gas  In nuclear energy 

No 

Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 
 What is the minimum share of investments in transitional and 

enabling activities? 
There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 
Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 
Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with a 
social objective? 

The minimum share of sustainable investments with a social objective is 85%. 

What investments are included under “#2 Not sustainable”, what is 
their purpose and are there any minimum environmental or social 
safeguards? 

Cash may be used as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for specific purposes within the 
scope described in the “Fund Descriptions” in the prospectus. The specific 
purposes include, but are not limited to, currency hedging and liquidity 
management. Minimum environmental and social safeguards are applicable to 
these investment, to exclude companies and issuers subject to international 
sanctions, as well as entities that are involved in serious breaches of 
international norms, where engagement is deemed not to be possible or 
effective. 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are 
environmentally 
sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for financial products referred to in Article 9, paragraphs 1 to 
4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 

2020/852 
 

Product name: Nordea 1 - Global Social Solutions Fund 

Legal entity identifier: 549300MIQ1IL48WP8M30 

 
Sustainable investment objective 

 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of  % of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective: % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective: 85% 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What is the sustainable investment objective of this financial 

product? 

The sustainable investment objective of the fund is to support the 2030 Agenda for 
Sustainable Development adopted by the UN, with a focus on socio-economic 
challenges, by investing in companies that contribute to one or more of the 
following UN Sustainable Development Goals (SDGs): 

 
SDG 1: No Poverty 
SDG 2: Zero Hunger 
SDG 3: Good Health and Well-being 
SDG 4: Quality Education 
SDG 5: Gender Equality 
SDG 6: Clean Water and Sanitation 
SDG 8: Decent Work and Economic Growth 
SDG 9: Industry, Innovation and Infrastructure 
SDG 10: Reduced Inequality 
SDG 11: Sustainable Cities and Communities 
SDG 12: Responsible Consumption and Production 
SDG 16: Peace and Justice Strong Institutions 
SDG 17: Partnerships to achieve the Goal 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, and 
ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find more 
product specific information online?”. 

 
There is no reference benchmark designated for the purpose of attaining the 
sustainable investment objective of the fund. 

 What sustainability indicators are used to measure the attainment of the 
sustainable investment objective of this financial product? 

To measure the attainment of the sustainable investment objective, the 
investment manager will use the below indicators. The contribution to 
each of the SDGs is measured and reported in the fund’s annual report 
to demonstrate the attainment of the sustainable investment objective. 
SDG contribution is measured by each company’s contribution 
weighted by its proportion of total investments. 

 
• Contribution to SDG 1 - No poverty 
• Contribution to SDG 2 - Zero Hunger 
• Contribution to SDG 3 - Good Health and Well-being 
• Contribution to SDG 4 - Quality Education 
• Contribution to SDG 5 - Gender Equality 
• Contribution to SDG 6 - Clean Water and Sanitation 
• Contribution to SDG 8 - Decent Work and Economic Growth 
• Contribution to SDG 9 - Industry, Innovation and Infrastructure 
• Contribution to SDG 10 - Reduced Inequality 
• Contribution to SDG 11 - Sustainable Cities and Communities 
• Contribution to SDG 12 - Responsible Consumption and 

Production 
• Contribution to SDG 16 - Peace, Justice and Strong Instititutions 
• Contribution to SDG 17 - Partnerships for the Goals 

 

 

 How do sustainable investments not cause significant harm to any 
environmental or social sustainable investment objective? 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 

Sustainability 
indicators 
measure how the 
sustainable 
objectives of this 
financial product 
are attained. 



 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of 
the prospectus. 

A fundamental bottom-up research process identifies companies that derive 
significant future cashflows from their contribution to social solutions like vital 
needs, inclusion and empowerment. Investee companies are analysed and 
selected at the investment manager’s discretion. 

 
The strategy applies sector and value-based exclusions and it does not invest in 
companies that are on Nordea's exclusion list based on their business activities or 
conduct as further detailed in NAM's Responsible Investment Policy available via 
the link provided in the section" Where can I find more product specific 
information online?". Exposure to companies involved in fossil fuel related 
activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

 What are the binding elements of the investment strategy used to select the 
investments to attain the sustainable investment objective? 

Minimum 85% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like covered 
bonds and use-of-proceeds bonds, other measures are relevant. The process 
also tests good governance as described in the section "What is the policy 
to assess good governance practices of the investee companies?" and that 
the companies' activities do no significant harm to other objectives as 
described in the section "How do the sustainable investments that the 
financial product partially intends to make, not cause significant harm to any 
environmental or social sustainable investment objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured on 
production, distribution or revenue contribution depending on the nature of 
the activity, and thresholds may apply for the purpose of exclusions. A link 
to the list of excluded companies, as well as the Responsible Investment 
Policy further detailing the process, is provided below in the section “Where 
can I find more product specific information online?”. The investments in the 
fund are also subject to specific exclusions that limit exposure to certain 
activities that are incompatible with the fund’s investment profile or deemed 
to be detrimental to the environment or society at large. The specific 
additional exclusions that apply to the fund can be found in the 
sustainability-related website disclosures through the link provided below in 
the section “Where can I find more product specific information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 



 

 What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

What is the asset allocation and the minimum share of sustainable 
investments? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 

 
#1 Sustainable covers sustainable investments with environmental or social 
objectives. 
#2 Not sustainable includes investments which do not qualify as sustainable 
investments. 

Social 
85% 

#2 Not 
Sustainable 

#1 Sustainable 
85% 

Investments* 



 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

 In fossil gas  In nuclear energy 

No 

Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 
 What is the minimum share of investments in transitional and 

enabling activities? 
There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 
Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 
Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with a 
social objective? 

The minimum share of sustainable investments with a social objective is 85%. 

What investments are included under “#2 Not sustainable”, what is 
their purpose and are there any minimum environmental or social 
safeguards? 

Cash may be used as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for specific purposes within the 
scope described in the “Fund Descriptions” in the prospectus. The specific 
purposes include, but are not limited to, currency hedging and liquidity 
management. Minimum environmental and social safeguards are applicable to 
these investment, to exclude companies and issuers subject to international 
sanctions, as well as entities that are involved in serious breaches of 
international norms, where engagement is deemed not to be possible or 
effective. 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are 
environmentally 
sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Global Stable Equity Fund 

Legal entity identifier: 549300OYMIP4UL664L36 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 30% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 30% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
30% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Global Stable Equity Fund - Euro Hedged 

Legal entity identifier: 549300IK30ET6JVM1T50 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 30% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 30% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
30% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Global Stable Equity Plus Fund 

Legal entity identifier: 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 30% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with sector and value based exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, Investment teams have access to absolute PAI metrics and/or normalised 
scale values (e.g. based on NAM’s proprietary PAI tool) across multiple PAI 
indicators, allowing them to identify outliers and adjust their view of investee 
companies and issuers accordingly. The specific PAI indicators that are taken 
into consideration are subject to data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy 
objectives and is accompanied by specific EU criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining 
portion of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and the fund does not invest in companies that 
are on Nordea's exclusion list based on their business activities or conduct as 
further detailed in NAM's Responsible Investment Policy available via the link 
provided in the section "Where can I find more product specific information 
online?". Exposure to companies involved in fossil fuel related activities is 
restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 30% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
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link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
30% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund commits to a minimum 
proportion of sustainable investment with an environmental objective aligned 
with the SFDR and as displayed in '#1A Sustainable' in the graph in the section 
“What is the asset allocation planned for the financial product?". These 
investments could be aligned with the EU Taxonomy. Sufficiently reliable data 
on Taxonomy-alignment is scarce and the data coverage remains too low to 
support a meaningful commitment to a minimum proportion of 
Taxonomy-aligned investments in this fund. 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 

Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Global Stars Equity Fund 

Legal entity identifier: 5493003YXBZ7881E6K64 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 50% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
ESG scoring The fund promotes E/S characteristics by investing in companies or 
issuers with favourable ESG scores. Investee companies or issuers have been 
analysed and scored by NAM or by an external provider to ensure that only 
securities issued by companies that meet the minimum required ESG score are 
eligible for inclusion and that ESG laggards are excluded. The binding measures 
and thresholds are further described in section ”What are the binding elements of 
the investment strategy used to select the investments to attain each of the 
environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of Investments, aligned with the E/S characteristics, with an ESG 

score that does not meet the minimum threshold 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. ESG laggards are 
avoided as ESG scores are taken into consideration as part of the security 
selection. The strategy applies sector and value-based exclusions and it does not 
invest in companies that are on Nordea's exclusion list based on their business 
activities or conduct as further detailed in NAM's Responsible Investment Policy 
available via the link provided in the section" Where can I find more product 
specific information online?". Exposure to companies involved in fossil fuel 
related activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

Engagement and stewardship 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 50% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Direct investments made by the fund must meet a minimum ESG score 
standard. The materiality and relevance of ESG factors vary between sectors 
and asset classes, and scoring methods are adapted to capture the most 
relevant ESG factors depending on the nature of the investments. The ESG 
score set by NAM uses the Sustainability Accounting Standards Board 
(SASB) materiality map to identify relevant ESG factors. ESG factors may 
include various indicators related to environmental- or social-impact, 
business model and governance. ESG factors can have a positive or 
negative impact on the analysis, depending on the product/services and 
how the company conducts its business. Social factors may include 
considerations related to indigenous people, human rights and labour rights 
and environmental factors may include carbon emission, science-based 
targets or impact of policy measures. Quantitative input based on data from 
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multiple sources, is analysed and translated into a score of A, B or C (or 
equivalent if using external ESG ratings) with A being the highest score. The 
scores are a measure of companies’ exposure to certain ESG factors and 
their ability to manage such exposure. Supplementary manual assessments 
are made by analysts both where data is insufficient and where additional 
relevant qualitative information is available that can improve the quality of 
the scoring. Numerical ratings for certain assets may be provided by 
external data vendors and validated by NAM. The fund only invests in 
companies and issuers with ESG scores in the A and B range, or equivalent 
if using external ESG ratings, while investments with C scores are excluded. 
The fund may invest based on a preliminary internal assessment of the ESG 
profile until a formal score is assigned. 

Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 

 
The limitations on the strategy are resulting in a minimum reduction of the 
investment universe of 20%. 



 

 What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
1% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
50% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 1%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for financial products referred to in Article 9, paragraphs 1 to 
4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 

2020/852 
 

Product name: Nordea 1 - Global Sustainable Listed Real Assets Fund 

Legal entity identifier: 5493004Z6MZQXNQSWI84 

 
Sustainable investment objective 

 

 

 

 
The fund commits to investing at all times at least 85% in sustainable investments with 
environmental or social objectives as displayed in the graph in the section "What is 
the asset allocation and the minimum share of sustainable investments?". It commits 
to investing minimum 50% in sustainable investments with environmental objectives, 
and, while it may hold sustainable investments with a social objective, it does not 
commitment to any minimum proportion of such investments. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of  % of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective: 50% 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective: % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What is the sustainable investment objective of this financial 

product? 

The sustainable investment objective of the fund is to support the 2030 Agenda for 
Sustainable Development adopted by the UN by investing in companies that are 
involved in economic activities that are aligned with the EU Taxonomy or 
contribute to one or more of the UN Sustainable Development Goals (SDGs). 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, and 
ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find more 
product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are considered 
environmentally sustainable in the context of the European Green Deal. The fund 
may contribute to any of the environmental objectives set out in the Taxonomy 
Regulation, depending on the availability of feasible investment opportunities. 

 
Environmentally sustainable activities as defined by the EU Taxonomy are linked 
to six environmental objectives: 

 
 
 

 
1. Climate change mitigation 

 
2. Climate change adaptation 

 
3. The sustainable use and protection of water and marine resources 

 
4. The transition to a circular economy 

 
5. Pollution prevention and control 

 
6. The protection and restoration of biodiversity and ecosystems 

 
 
 

 
For each of these objectives, the EU Taxonomy provides technical screening 
criteria, including detailed thresholds. Alignment of the investee companies’ 
activities with the objectives of the EU Taxonomy is identified and evaluated by 
use of the technical screening criteria, to the extent data on the alignment of the 
activities of the companies is reported or available and of an adequate quality from 
third party data providers. More information is provided in the section “To what 
minimum extent are sustainable investments with an environmental objective 
aligned with the EU Taxonomy?”. 

 
Further, to be eligible for the fund’s investment universe, investee companies must 
be classified as sustainable by NAM by contributing, through their economic 
activities, to a sustainable investment objective while not significantly harming any 
other environmental or social objective and following good governance practices. 

 
There is no reference benchmark designated for the purpose of attaining the 
sustainable investment objective of the fund. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 

Sustainability 
indicators 
measure how the 
sustainable 
objectives of this 
financial product 
are attained. 



 

 What sustainability indicators are used to measure the attainment of the 
sustainable investment objective of this financial product? 

To measure the attainment of the sustainable investment objective, the 
investment manager will use the below indicators. The contribution to 
each of the SDGs and the EU Taxonomy alignment is measured and 
reported in the fund’s annual report to demonstrate the attainment of 
the sustainable investment objective. SDG contribution is measured by 
each company’s contribution weighted by its proportion of total 
investments. Equally, EU Taxonomy alignment is calculated as the 
proportion of each company’s activities that are Taxonomy-aligned, 
weighted by its proportion of the fund’s total investments. 

 
• Contribution to SDG 3 - Good Health and Well-being 
• Contribution to SDG 6 - Clean Water and Sanitation 
• Contribution to SDG 7 - Affordable and Clean Energy 
• Contribution to SDG 9 - Industry, Innovation and Infrastructure 
• Contribution to SDG 11 - Sustainable Cities and Communities 
• % of total investments in EU taxonomy aligned activities 

 

 

 How do sustainable investments not cause significant harm to any 
environmental or social sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of 
the prospectus. 

The fund invests in companies that meet high standards of environmental or social 
responsibility. The framework constructed to establish the eligibility of companies 
for the investable universe involves a series of eligibility tests. Given the 
diversified nature of the Real Assets universe of companies, there is not a 
one-size-fits-all approach which can be applied. Therefore, the investment 
manager has constructed social and environmental tests, which can vary across 
sectors, to capture companies with the highest alignment with sustainable actions 
and standards set within their sectors. 
The minimum proportion of sustainable investments in the fund is 85%. The fund 
may contain investments with both an environmental and a social objective. 
However, given the nature of the investment universe, the investments are in 
general somewhat tilted towards environmentally sustainable investments, and at 
least 50% of the fund’s assets are invested in companies that are considered 
environmentally sustainable, while there is no commitment to any minimum 
proportion of socially sustainable investment. 

 
It is ensured that investee companies are sustainable as per SFDR article 2 (17) 
using a pass/fail criteria on contribution to one or more of the UN SDGs, or one or 
more of the environmental objectives in the EU Taxonomy as outlined under the 
fund’s sustainable investment objective, with a 20% threshold. Contribution may 
be measured on the proportion of revenue, capital expenditure or operating 
expenses that can be linked to the above objectives. Certain sectors where these 
metrics are not applicable may require fundamental analysis to identify and 
measure relevant metrics to assess the sustainability profile of the company. For 
example, financials may be assessed based on their systemic status, funding of 
fossil fuel related activities etc. The process also tests good governance as 
described in the section "What is the policy to assess good governance practices 
of the investee companies?" and that the investee companies' activities do no 
significant harm to other objectives as described in the section "How do 
sustainable investments not cause significant harm to any environmental or social 
sustainable investment objective?". 

 
The fund does not target a specific minimum contribution to each of the individual 
UN SDGs or the environmental objectives in the EU Taxonomy, and the allocation 
between investments contributing to any of the objectives may vary depending on 
financial metrics and the availability of investment opportunities. 

 
The strategy applies sector and value-based exclusions and it does not invest in 
companies that are on Nordea's exclusion list based on their business activities or 
conduct as further detailed in NAM's Responsible Investment Policy available via 
the link provided in the section" Where can I find more product specific 
information online?". Exposure to companies involved in fossil fuel related 
activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

 What are the binding elements of the investment strategy used to select the 
investments to attain the sustainable investment objective? 

Minimum 85% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like covered 
bonds and use-of-proceeds bonds, other measures are relevant. The process 
also tests good governance as described in the section "What is the policy 
to assess good governance practices of the investee companies?" and that 
the companies' activities do no significant harm to other objectives as 
described in the section "How do the sustainable investments that the 
financial product partially intends to make, not cause significant harm to any 
environmental or social sustainable investment objective?". 

 
Minimum 3% of the fund's total investments are in activities that are aligned 
with the EU Taxonomy. The EU Taxonomy technical screening criteria is 
used to assess the Taxonomy alignment of the activities that each company 
is involved in, and the proportion of Taxonomy-aligned activities are 
calculated and measured for the total assets of the fund by weighting the 
investment in each investee company with its involvement in 
Taxonomy-aligned activities. More information can be found in the section 
“To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy?” 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured on 
production, distribution or revenue contribution depending on the nature of 
the activity, and thresholds may apply for the purpose of exclusions. A link 
to the list of excluded companies, as well as the Responsible Investment 
Policy further detailing the process, is provided below in the section “Where 
can I find more product specific information online?”. The investments in the 
fund are also subject to specific exclusions that limit exposure to certain 
activities that are incompatible with the fund’s investment profile or deemed 
to be detrimental to the environment or society at large. The specific 
additional exclusions that apply to the fund can be found in the 
sustainability-related website disclosures through the link provided below in 
the section “Where can I find more product specific information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

What is the asset allocation and the minimum share of sustainable 
investments? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Sustainable covers sustainable investments with environmental or social 
objectives. 
#2 Not sustainable includes investments which do not qualify as sustainable 
investments. 

Other 

 

1% 

#2 Not 
Sustainable 

Taxonomy 
aligned 

3% 

Environmental 
50% 

#1 Sustainable 
85% 

Investments* 



 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

Based on currently available data, a minimum of 3% of the fund’s investments 
will be aligned with the EU Taxonomy. Mandatory alignment reporting for 
companies will only start via the implementation of the Corporate Sustainability 
Reporting Directive. In the meantime publicly reported company data is lacking 
and assessments rely on equivalent data which is less reliable and may distort 
reported numbers. While actual proportions of Taxonomy-aligned activities may 
be higher, we are currently only able to commit to very conservative levels. 

 
The compliance of the investments with the EU Taxonomy has not been subject 
to an assurance by auditors or a review by third parties. 

 
Taxonomy-eligibility and alignment as per the EU Taxonomy article 3, may be 
calculated and provided by investee companies or third-party data providers. 
Third-party data providers assess how companies are involved in economic 
activities that substantially contribute to an environmental objective as set out 
in the technical standards, including thresholds, that are made available under 
the EU Taxonomy. It is ensured, under the same standards that activities are not 
significantly harming other sustainable objectives and meeting minimum social 
safeguards. 

 
The assessment of Taxonomy-alignment will be based on the proportion of a 
company's or issuer's turnover that derives from Taxonomy-aligned activities. 
Turnover data is currently the most reliable measure based on both quality and 
availability criteria. Data providers’ results may not be fully aligned as long as 
publicly reported company data is still lacking and assessments rely largely on 
equivalent data. More information on due diligence and data sources and 
processing is available in the sustainability related information on the website 
via the link in the section “Where can I find more product specific information 
online?”. 

 
In addition to the assessment of the taxonomy alignment of investee companies’ 
activities, the DNSH assessment of investee companies that is part of NAM’s 
classification of sustainable investments apply. 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 

 Yes 

 In fossil gas  In nuclear energy 

No 

Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 



 

 
 

 
 What is the minimum share of investments in transitional and 

enabling activities? 
There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

 
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

 
What investments are included under “#2 Not sustainable”, what is 
their purpose and are there any minimum environmental or social 
safeguards? 

Cash may be used as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for specific purposes within the 
scope described in the “Fund Descriptions” in the prospectus. The specific 
purposes include, but are not limited to, currency hedging and liquidity 
management. Minimum environmental and social safeguards are applicable to 
these investment, to exclude companies and issuers subject to international 
sanctions, as well as entities that are involved in serious breaches of 
international norms, where engagement is deemed not to be possible or 
effective. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 

Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 

(No Fossil Gas & 
Nuclear) 3% 

Non 
Taxonomy-aligned 
97% 

 

This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 

Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 

(No Fossil Gas & 
Nuclear) 3% 

Non 
Taxonomy-aligned 
97% 

 
are 
environmentally 
sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 



 

Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Global Value ESG Fund 

Legal entity identifier: 549300RJ3S8CSJQ1CT83 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 50% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

The strategy seeks to uncover undervalued equity securities with an improving 
ESG profile to evaluate the relative attractiveness of a company. Using the sub 
investment manager's ESG Improvers Score the sub-investment manager aims to 
identify companies with an improving ESG profile and through engagement seek 
to accelerate forward progress. 

 
Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 50% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
1% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
50% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 1%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Indian Equity Fund 

Legal entity identifier: 5493005S6B8E61ZP8H36 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 

 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Latin American Equity Fund 

Legal entity identifier: 549300QT5RZRZB2WNH22 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 

 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Nordic Equity Fund 

Legal entity identifier: 5493002P8HQC8H89KJ23 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 30% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 30% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
30% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Nordic Equity Small Cap Fund 

Legal entity identifier: 549300037CR2WTAYCN25 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 30% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 30% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
30% 

#1 Aligned with 
E/S 

characteristics 
85% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Nordic Stars Equity Fund 

Legal entity identifier: 549300CJ9OIR50OH4506 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 50% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
ESG scoring The fund promotes E/S characteristics by investing in companies or 
issuers with favourable ESG scores. Investee companies or issuers have been 
analysed and scored by NAM or by an external provider to ensure that only 
securities issued by companies that meet the minimum required ESG score are 
eligible for inclusion and that ESG laggards are excluded. The binding measures 
and thresholds are further described in section ”What are the binding elements of 
the investment strategy used to select the investments to attain each of the 
environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of Investments, aligned with the E/S characteristics, with an ESG 

score that does not meet the minimum threshold 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. ESG laggards are 
avoided as ESG scores are taken into consideration as part of the security 
selection. The strategy applies sector and value-based exclusions and it does not 
invest in companies that are on Nordea's exclusion list based on their business 
activities or conduct as further detailed in NAM's Responsible Investment Policy 
available via the link provided in the section" Where can I find more product 
specific information online?". Exposure to companies involved in fossil fuel 
related activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

Engagement and stewardship 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 50% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Direct investments made by the fund must meet a minimum ESG score 
standard. The materiality and relevance of ESG factors vary between sectors 
and asset classes, and scoring methods are adapted to capture the most 
relevant ESG factors depending on the nature of the investments. The ESG 
score set by NAM uses the Sustainability Accounting Standards Board 
(SASB) materiality map to identify relevant ESG factors. ESG factors may 
include various indicators related to environmental- or social-impact, 
business model and governance. ESG factors can have a positive or 
negative impact on the analysis, depending on the product/services and 
how the company conducts its business. Social factors may include 
considerations related to indigenous people, human rights and labour rights 
and environmental factors may include carbon emission, science-based 
targets or impact of policy measures. Quantitative input based on data from 
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multiple sources, is analysed and translated into a score of A, B or C (or 
equivalent if using external ESG ratings) with A being the highest score. The 
scores are a measure of companies’ exposure to certain ESG factors and 
their ability to manage such exposure. Supplementary manual assessments 
are made by analysts both where data is insufficient and where additional 
relevant qualitative information is available that can improve the quality of 
the scoring. Numerical ratings for certain assets may be provided by 
external data vendors and validated by NAM. The fund only invests in 
companies and issuers with ESG scores in the A and B range, or equivalent 
if using external ESG ratings, while investments with C scores are excluded. 
The fund may invest based on a preliminary internal assessment of the ESG 
profile until a formal score is assigned. 

Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
1% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
50% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 1%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - North American Stars Equity Fund 

Legal entity identifier: 5493000U6GOWJF5BJ788 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 50% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
ESG scoring The fund promotes E/S characteristics by investing in companies or 
issuers with favourable ESG scores. Investee companies or issuers have been 
analysed and scored by NAM or by an external provider to ensure that only 
securities issued by companies that meet the minimum required ESG score are 
eligible for inclusion and that ESG laggards are excluded. The binding measures 
and thresholds are further described in section ”What are the binding elements of 
the investment strategy used to select the investments to attain each of the 
environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of Investments, aligned with the E/S characteristics, with an ESG 

score that does not meet the minimum threshold 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. ESG laggards are 
avoided as ESG scores are taken into consideration as part of the security 
selection. The strategy applies sector and value-based exclusions and it does not 
invest in companies that are on Nordea's exclusion list based on their business 
activities or conduct as further detailed in NAM's Responsible Investment Policy 
available via the link provided in the section" Where can I find more product 
specific information online?". Exposure to companies involved in fossil fuel 
related activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

Engagement and stewardship 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 50% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Direct investments made by the fund must meet a minimum ESG score 
standard. The materiality and relevance of ESG factors vary between sectors 
and asset classes, and scoring methods are adapted to capture the most 
relevant ESG factors depending on the nature of the investments. The ESG 
score set by NAM uses the Sustainability Accounting Standards Board 
(SASB) materiality map to identify relevant ESG factors. ESG factors may 
include various indicators related to environmental- or social-impact, 
business model and governance. ESG factors can have a positive or 
negative impact on the analysis, depending on the product/services and 
how the company conducts its business. Social factors may include 
considerations related to indigenous people, human rights and labour rights 
and environmental factors may include carbon emission, science-based 
targets or impact of policy measures. Quantitative input based on data from 
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on factors such as 
investment 
objectives and 
risk tolerance. 



 

multiple sources, is analysed and translated into a score of A, B or C (or 
equivalent if using external ESG ratings) with A being the highest score. The 
scores are a measure of companies’ exposure to certain ESG factors and 
their ability to manage such exposure. Supplementary manual assessments 
are made by analysts both where data is insufficient and where additional 
relevant qualitative information is available that can improve the quality of 
the scoring. Numerical ratings for certain assets may be provided by 
external data vendors and validated by NAM. The fund only invests in 
companies and issuers with ESG scores in the A and B range, or equivalent 
if using external ESG ratings, while investments with C scores are excluded. 
The fund may invest based on a preliminary internal assessment of the ESG 
profile until a formal score is assigned. 

Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 

 
The limitations on the strategy are resulting in a minimum reduction of the 
investment universe of 20%. 



 

 What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
1% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
50% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 1%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Norwegian Equity Fund 

Legal entity identifier: 549300WSP511P7B44508 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 

 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
85% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Stable Emerging Markets Equity Fund 

Legal entity identifier: 549300WZ0EJW0K2LBI46 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 30% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 30% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
30% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 

Product name: Nordea 1 - Danish Covered Bond Fund 

Legal entity identifier: 5493006ID4LFX21UEW81 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 20% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 20% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
20% 

#1 Aligned with 
E/S 

characteristics 
70% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Emerging Market Bond Fund 

Legal entity identifier: 549300ZOTEQXB2HLTF71 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 

 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf


 

Validity until 16 January 2025 
 
 
 

 
Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Emerging Market Corporate Bond Fund 

Legal entity identifier: 549300BQHP8OOJBRDB80 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with sector and value based exclusions 

 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, Investment teams have access to absolute PAI metrics and/or normalized 
scale values (e.g. based on NAM’s proprietary PAI tool) across multiple PAI 
indicators, allowing them to identify outliers and adjust their view of investee 
companies and issuers accordingly. The specific PAI indicators that are taken 
into consideration are subject to data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy 
objectives and is accompanied by specific EU criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining 
portion of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and the fund does not invest in companies that 
are on Nordea's exclusion list based on their business activities or conduct as 
further detailed in NAM's Responsible Investment Policy available via the link 
provided in the section "Where can I find more product specific information 
online?". 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that is not 
aligned with the EU Taxonomy is 1%. The fund commits to a minimum 
proportion of sustainable investment with an environmental objective aligned 
with the SFDR and as displayed in '#1A Sustainable' in the graph in the section 
“What is the asset allocation and the minimum share of sustainable 
investments?". These investments could be aligned with the EU Taxonomy. 
Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 

Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf


 

Validity as from 17 January 2025 
 

 
Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Emerging Market Corporate Bond Fund 

Legal entity identifier: 549300BQHP8OOJBRDB80 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with sector and value based exclusions 

 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, Investment teams have access to absolute PAI metrics and/or normalised 
scale values (e.g. based on NAM’s proprietary PAI tool) across multiple PAI 
indicators, allowing them to identify outliers and adjust their view of investee 
companies and issuers accordingly. The specific PAI indicators that are taken 
into consideration are subject to data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy 
objectives and is accompanied by specific EU criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining 
portion of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and the fund does not invest in companies that 
are on Nordea's exclusion list based on their business activities or conduct as 
further detailed in NAM's Responsible Investment Policy available via the link 
provided in the section "Where can I find more product specific information 
online?". 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

The investment 
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The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund commits to a minimum 
proportion of sustainable investment with an environmental objective aligned 
with the SFDR and as displayed in '#1A Sustainable' in the graph in the section 
“What is the asset allocation planned for the financial product?". These 
investments could be aligned with the EU Taxonomy. Sufficiently reliable data 
on Taxonomy-alignment is scarce and the data coverage remains too low to 
support a meaningful commitment to a minimum proportion of 
Taxonomy-aligned investments in this fund. 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 

Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf


 

Validity until 16 January 2025 
 
 

 
Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Emerging Stars Bond Fund 

Legal entity identifier: 549300F6FENFDTOIKP77 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 40% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
ESG scoring The fund promotes E/S characteristics by investing in companies or 
issuers with favourable ESG scores. Investee companies or issuers have been 
analysed and scored by NAM or by an external provider to ensure that only 
securities issued by companies that meet the minimum required ESG score are 
eligible for inclusion and that ESG laggards are excluded. The binding measures 
and thresholds are further described in section ”What are the binding elements of 
the investment strategy used to select the investments to attain each of the 
environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of Investments, aligned with the E/S characteristics, with an ESG 

score that does not meet the minimum threshold 
• % of investments, aligned with the E/S characteristics, that do not 

comply with sector and value based exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, Investment teams have access to absolute PAI metrics and/or normalized 
scale values (e.g. based on NAM’s proprietary PAI tool) across multiple PAI 
indicators, allowing them to identify outliers and adjust their view of investee 
companies and issuers accordingly. The specific PAI indicators that are taken 
into consideration are subject to data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy 
objectives and is accompanied by specific EU criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining 
portion of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. ESG laggards are 
avoided as ESG scores are taken into consideration as part of the security 
selection. The strategy applies sector and value-based exclusions and the fund 
does not invest in companies that are on Nordea's exclusion list based on their 
business activities or conduct as further detailed in NAM's Responsible 
Investment Policy available via the link provided in the section "Where can I find 
more product specific information online?". Exposure to companies involved in 
fossil fuel related activities is restricted through NAM's Paris aligned Fossil Fuel 
Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

Engagement and stewardship 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 40% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Direct investments made by the fund must meet a minimum ESG score 
standard. The materiality and relevance of ESG factors vary between sectors 
and asset classes, and scoring methods are adapted to capture the most 
relevant ESG factors depending on the nature of the investments. The ESG 
score set by NAM uses the Sustainability Accounting Standards Board 
(SASB) materiality map to identify relevant ESG factors. ESG factors may 
include various indicators related to environmental- or social-impact, 
business model and governance. ESG factors can have a positive or 
negative impact on the analysis, depending on the product/services and 
how the company conducts its business. Social factors may include 
considerations related to indigenous people, human rights and labour rights 
and environmental factors may include carbon emission, science-based 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

targets or impact of policy measures. Quantitative input based on data from 
multiple sources, is analysed and translated into a score of A, B or C (or 
equivalent if using external ESG ratings) with A being the highest score. The 
scores are a measure of companies’ exposure to certain ESG factors and 
their ability to manage such exposure. Supplementary manual assessments 
are made by analysts both where data is insufficient and where additional 
relevant qualitative information is available that can improve the quality of 
the scoring. Numerical ratings for certain assets may be provided by 
external data vendors and validated by NAM. The fund only invests in 
companies and issuers with ESG scores in the A and B range, or equivalent 
if using external ESG ratings, while investments with C scores are excluded. 
The fund may invest based on a preliminary internal assessment of the ESG 
profile until a formal score is assigned. 

Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
1% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
40% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that is not 
aligned with the EU Taxonomy is 1%. The fund commits to a minimum 
proportion of sustainable investment with an environmental objective aligned 
with the SFDR and as displayed in '#1A Sustainable' in the graph in the section 
“What is the asset allocation and the minimum share of sustainable 
investments?". These investments could be aligned with the EU Taxonomy. 
Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 1%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 

Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Validity as from 17 January 2025 
 
 

 
Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Emerging Market Select Bond Fund 

Legal entity identifier: 549300F6FENFDTOIKP77 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 20% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with sector and value based exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, Investment teams have access to absolute PAI metrics and/or normalised 
scale values (e.g. based on NAM’s proprietary PAI tool) across multiple PAI 
indicators, allowing them to identify outliers and adjust their view of investee 
companies and issuers accordingly. The specific PAI indicators that are taken 
into consideration are subject to data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy 
objectives and is accompanied by specific EU criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining 
portion of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and the fund does not invest in companies that 
are on Nordea's exclusion list based on their business activities or conduct as 
further detailed in NAM's Responsible Investment Policy available via the link 
provided in the section "Where can I find more product specific information 
online?". Exposure to companies involved in fossil fuel related activities is 
restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 20% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
20% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund commits to a minimum 
proportion of sustainable investment with an environmental objective aligned 
with the SFDR and as displayed in '#1A Sustainable' in the graph in the section 
“What is the asset allocation planned for the financial product?". These 
investments could be aligned with the EU Taxonomy. Sufficiently reliable data 
on Taxonomy-alignment is scarce and the data coverage remains too low to 
support a meaningful commitment to a minimum proportion of 
Taxonomy-aligned investments in this fund. 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 

Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Validity until 16 January 2025 
 
 
 

 
Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Emerging Stars Local Bond Fund 

Legal entity identifier: 5493009USMG0OQQ0TE12 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 40% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
ESG scoring The fund promotes E/S characteristics by investing in companies or 
issuers with favourable ESG scores. Investee companies or issuers have been 
analysed and scored by NAM or by an external provider to ensure that only 
securities issued by companies that meet the minimum required ESG score are 
eligible for inclusion and that ESG laggards are excluded. The binding measures 
and thresholds are further described in section ”What are the binding elements of 
the investment strategy used to select the investments to attain each of the 
environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of Investments, aligned with the E/S characteristics, with an ESG 

score that does not meet the minimum threshold 
• % of investments, aligned with the E/S characteristics, that do not 

comply with sector and value based exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, Investment teams have access to absolute PAI metrics and/or normalized 
scale values (e.g. based on NAM’s proprietary PAI tool) across multiple PAI 
indicators, allowing them to identify outliers and adjust their view of investee 
companies and issuers accordingly. The specific PAI indicators that are taken 
into consideration are subject to data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy 
objectives and is accompanied by specific EU criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining 
portion of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. ESG laggards are 
avoided as ESG scores are taken into consideration as part of the security 
selection. The strategy applies sector and value-based exclusions and the fund 
does not invest in companies that are on Nordea's exclusion list based on their 
business activities or conduct as further detailed in NAM's Responsible 
Investment Policy available via the link provided in the section "Where can I find 
more product specific information online?". Exposure to companies involved in 
fossil fuel related activities is restricted through NAM's Paris aligned Fossil Fuel 
Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

Engagement and stewardship 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 40% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Direct investments made by the fund must meet a minimum ESG score 
standard. The materiality and relevance of ESG factors vary between sectors 
and asset classes, and scoring methods are adapted to capture the most 
relevant ESG factors depending on the nature of the investments. The ESG 
score set by NAM uses the Sustainability Accounting Standards Board 
(SASB) materiality map to identify relevant ESG factors. ESG factors may 
include various indicators related to environmental- or social-impact, 
business model and governance. ESG factors can have a positive or 
negative impact on the analysis, depending on the product/services and 
how the company conducts its business. Social factors may include 
considerations related to indigenous people, human rights and labour rights 
and environmental factors may include carbon emission, science-based 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

targets or impact of policy measures. Quantitative input based on data from 
multiple sources, is analysed and translated into a score of A, B or C (or 
equivalent if using external ESG ratings) with A being the highest score. The 
scores are a measure of companies’ exposure to certain ESG factors and 
their ability to manage such exposure. Supplementary manual assessments 
are made by analysts both where data is insufficient and where additional 
relevant qualitative information is available that can improve the quality of 
the scoring. Numerical ratings for certain assets may be provided by 
external data vendors and validated by NAM. The fund only invests in 
companies and issuers with ESG scores in the A and B range, or equivalent 
if using external ESG ratings, while investments with C scores are excluded. 
The fund may invest based on a preliminary internal assessment of the ESG 
profile until a formal score is assigned. 

Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
1% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
40% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that is not 
aligned with the EU Taxonomy is 1%. The fund commits to a minimum 
proportion of sustainable investment with an environmental objective aligned 
with the SFDR and as displayed in '#1A Sustainable' in the graph in the section 
“What is the asset allocation and the minimum share of sustainable 
investments?". These investments could be aligned with the EU Taxonomy. 
Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 1%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 

Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Validity as from 17 January 2025 
 
 

 
Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Emerging Market Select Local Bond Fund 

Legal entity identifier: 5493009USMG0OQQ0TE12 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 20% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with sector and value based exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, Investment teams have access to absolute PAI metrics and/or normalised 
scale values (e.g. based on NAM’s proprietary PAI tool) across multiple PAI 
indicators, allowing them to identify outliers and adjust their view of investee 
companies and issuers accordingly. The specific PAI indicators that are taken 
into consideration are subject to data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy 
objectives and is accompanied by specific EU criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining 
portion of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and the fund does not invest in companies that 
are on Nordea's exclusion list based on their business activities or conduct as 
further detailed in NAM's Responsible Investment Policy available via the link 
provided in the section "Where can I find more product specific information 
online?". Exposure to companies involved in fossil fuel related activities is 
restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 20% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
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investment 
objectives and 
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link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
20% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund commits to a minimum 
proportion of sustainable investment with an environmental objective aligned 
with the SFDR and as displayed in '#1A Sustainable' in the graph in the section 
“What is the asset allocation planned for the financial product?". These 
investments could be aligned with the EU Taxonomy. Sufficiently reliable data 
on Taxonomy-alignment is scarce and the data coverage remains too low to 
support a meaningful commitment to a minimum proportion of 
Taxonomy-aligned investments in this fund. 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 

Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - EUR Corporate Bond Fund 1-3 Years 

Legal entity identifier: 549300RUTOHWG1QJNA59 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 20% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 20% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
20% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - European Bond Fund 

Legal entity identifier: 549300FSVWL0VAR25025 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - European Corporate Bond Fund 

Legal entity identifier: 549300C320J1NRW8KC43 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 20% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 20% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
20% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - European Corporate Stars Bond Fund 

Legal entity identifier: 5493004J0DU336JUI826 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 40% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
ESG scoring The fund promotes E/S characteristics by investing in companies or 
issuers with favourable ESG scores. Investee companies or issuers have been 
analysed and scored by NAM or by an external provider to ensure that only 
securities issued by companies that meet the minimum required ESG score are 
eligible for inclusion and that ESG laggards are excluded. The binding measures 
and thresholds are further described in section ”What are the binding elements of 
the investment strategy used to select the investments to attain each of the 
environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of Investments, aligned with the E/S characteristics, with an ESG 

score that does not meet the minimum threshold 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. ESG laggards are 
avoided as ESG scores are taken into consideration as part of the security 
selection. The strategy applies sector and value-based exclusions and it does not 
invest in companies that are on Nordea's exclusion list based on their business 
activities or conduct as further detailed in NAM's Responsible Investment Policy 
available via the link provided in the section" Where can I find more product 
specific information online?". Exposure to companies involved in fossil fuel 
related activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

Engagement and stewardship 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 40% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Direct investments made by the fund must meet a minimum ESG score 
standard. The materiality and relevance of ESG factors vary between sectors 
and asset classes, and scoring methods are adapted to capture the most 
relevant ESG factors depending on the nature of the investments. The ESG 
score set by NAM uses the Sustainability Accounting Standards Board 
(SASB) materiality map to identify relevant ESG factors. ESG factors may 
include various indicators related to environmental- or social-impact, 
business model and governance. ESG factors can have a positive or 
negative impact on the analysis, depending on the product/services and 
how the company conducts its business. Social factors may include 
considerations related to indigenous people, human rights and labour rights 
and environmental factors may include carbon emission, science-based 
targets or impact of policy measures. Quantitative input based on data from 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

multiple sources, is analysed and translated into a score of A, B or C (or 
equivalent if using external ESG ratings) with A being the highest score. The 
scores are a measure of companies’ exposure to certain ESG factors and 
their ability to manage such exposure. Supplementary manual assessments 
are made by analysts both where data is insufficient and where additional 
relevant qualitative information is available that can improve the quality of 
the scoring. Numerical ratings for certain assets may be provided by 
external data vendors and validated by NAM. The fund only invests in 
companies and issuers with ESG scores in the A and B range, or equivalent 
if using external ESG ratings, while investments with C scores are excluded. 
The fund may invest based on a preliminary internal assessment of the ESG 
profile until a formal score is assigned. 

Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
1% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
40% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 1%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for financial products referred to in Article 9, paragraphs 1 to 
4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 

2020/852 
 

Product name: Nordea 1 - European Corporate Sustainable Labelled Bond Fund 

Legal entity identifier: 

 
Sustainable investment objective 

 

 

 

 
The fund commits to investing at all times at least 85% in sustainable investments with 
environmental or social objectives as displayed in the graph in the section "What is 
the asset allocation and the minimum share of sustainable investments?". It commits 
to investing minimum 35% in sustainable investments with environmental objectives, 
and, while it may hold sustainable investments with a social objective, it does not 
commit to any minimum proportion of such investments. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of  % of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective: 35% 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective: % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What is the sustainable investment objective of this financial 

product? 

The sustainable investment objective of the fund is to invest in bonds that are 
issued to finance economic activities with environmental and/or social 
contribution and bonds that are linked to key performance indicators that 
incentivise the issuer to improve environmental or social practices. The fund may 
also invest in other investment grade corporate bonds issued by companies 
whose economic activities partly contribute to a sustainable investment objective 
and do not significantly harm other social or environmental objectives while 
following good governance practices. 

 
There is no reference benchmark designated for the purpose of attaining the 
sustainable investment objective of the fund. 

 What sustainability indicators are used to measure the attainment of the 
sustainable investment objective of this financial product? 

To measure the attainment of the sustainable investment objective, the 
investment manager will use the indicators listed below, which are 
calculated as the proportion of the fund’s total investments that is 
invested in sustainable bonds and labelled bonds respectively. 
Sustainable investments and labelled bonds are further explained in 
the relevant sections below. 

 
 
 

 
• % of sustainable investments 

 
• % of labelled bonds 

 
 

 

 How do sustainable investments not cause significant harm to any 
environmental or social sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 

Sustainability 
indicators 
measure how the 
sustainable 
objectives of this 
financial product 
are attained. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of 
the prospectus. 

The strategy invests in EUR-denominated investment grade labelled bonds and 
non-labelled corporate bonds. 

 
Labelled bonds include use-of-proceed bonds like green bonds, social bonds and 
sustainability bond as well as sustainability-linked bonds. Other types of 
use-of-proceeds bonds may be relevant and eligible as the market develops. 
Use-of-proceed bonds are issued to provide financing for new and existing 
projects or economic activities with environmental and/or social contribution, 
whereas the proceeds from sustainability-linked bonds finance general corporate 
purposes where financing conditions are linked to explicit sustainability or ESG 
objectives that the issuer has committed to achieving. These objectives are 
measured through predefined key performance indicators that monitor the 
development in the specific sustainability performance targets. The fund may also 
invest in non-labelled corporate bonds where the issuers are involved in activities 
that contribute to an environmental or social objective. 

 
Investments are classified as sustainable as of SFDR article 2 (17) using NAM’s 
proprietary methodology to ensure that the issuer’s economic activities or the 
activities financed by the bond issuance contribute to an environmental or social 
objective and does not significantly harm any other sustainable objective while 
following good governance. The analysis may vary between different types of 
assets to ensure that the most relevant criteria are used to determine the 
contribution of each investment to environmental or social objectives. 
The eligibility of use-of-proceeds bonds is based on a review of the issuer’s green 
or social bonds framework to ensure that proceeds are allocated to the financing 
of activities that contribute to a sustainable investment objective as defined in the 
EU Taxonomy or by contribution to UN SDGs. It is also ensured that eligible bonds 
adhere to a recognized market standard on use-of-proceeds, process, reporting 
and transparency such as EU Green Bond Standard or ICMA- or similar standards 
that are approved by NAM, and that this is documented by a Second Party Opinion 
(SPO) from a recognized external auditor. 
When investing in sustainability-linked bonds, the analysis focuses on the 
strength of the sustainability linked KPIs and the related sustainability 
performance targets and their financial incentives. Issuers of sustainability-linked 
bonds as well as non-labelled corporate bonds are classified as sustainable using 
a pass/fail criteria on contribution to one or more of the UN SDGs or one or more 
of the environmental objectives in the EU Taxonomy, with a 20% threshold. 
Contribution may be measured on the proportion of revenue that can be linked to 
the above objectives. For sectors where capital expenditure or operating expenses 
or other relevant activity measures are more relevant, these will be used. The 
strategy applies sector and value-based exclusions and it does not invest in 
companies that are on Nordea's exclusion list based on their business activities or 
conduct as further detailed in NAM's Responsible Investment Policy available via 
the link provided in the section" Where can I find more product specific 
information online?". Exposure to companies involved in fossil fuel related 
activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

The investment 
strategy guides 
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 What are the binding elements of the investment strategy used to select the 
investments to attain the sustainable investment objective? 

Minimum 85% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary process that applies a pass/fail criteria on contribution to one or 
more of the UN SDGs or one or more of the environmental objectives in the 
EU Taxonomy, with a 20% threshold. Contribution may be measured on the 
proportion of revenue that can be linked to the above objectives. For sectors 
where capital expenditure or operating expenses or other relevant activity 
measures are more relevant, these will be used. Labelled bonds are 
classified as sustainable if they are issued under a recognized standard like 
for example ICMA Principles, Climate Bonds Initiative, EU Green Bond 
Standard etc., have an SPO. The process also tests good governance as 
described in the section "What is the policy to assess good governance 
practices of the investee companies?" and that the companies' activities do 
no significant harm to other objectives as described in the section "How do 
sustainable investments not cause significant harm to any environmental or 
social sustainable investment objective? 

 
Minimum 67% of the fund is invested in bonds that are labelled as green, 
social, sustainability or sustainability-linked or similar and adhere to a 
recognized market standard for such bonds and are issued under a 
framework, set up by the issuer, that has been approved by NAM. 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured on 
production, distribution or revenue contribution depending on the nature of 
the activity, and thresholds may apply for the purpose of exclusions. A link 
to the list of excluded companies, as well as the Responsible Investment 
Policy further detailing the process, is provided below in the section “Where 
can I find more product specific information online?”. The investments in the 
fund are also subject to specific exclusions that limit exposure to certain 
activities that are incompatible with the fund’s investment profile or deemed 
to be detrimental to the environment or society at large. The specific 
additional exclusions that apply to the fund can be found in the 
sustainability-related website disclosures through the link provided below in 
the section “Where can I find more product specific information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 



 

 What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

What is the asset allocation and the minimum share of sustainable 
investments? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Sustainable covers sustainable investments with environmental or social 
objectives. 
#2 Not sustainable includes investments which do not qualify as sustainable 
investments. 

Other 

 

1% 

#2 Not 
Sustainable 

Taxonomy 
aligned 

0% 

Environmental 
35% 

#1 Sustainable 
85% 

Investments* 



 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

 In fossil gas  In nuclear energy 

No 

Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 
 What is the minimum share of investments in transitional and 

enabling activities? 
There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 
Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 
Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

 
What investments are included under “#2 Not sustainable”, what is 
their purpose and are there any minimum environmental or social 
safeguards? 

Cash may be used as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for specific purposes within the 
scope described in the “Fund Descriptions” in the prospectus. The specific 
purposes include, but are not limited to, interest rate, currency and credit risk 
management, currency hedging and liquidity management. Minimum 
environmental and social safeguards are applicable to these investments, to 
exclude companies and issuers subject to international sanctions, as well as 
entities that are involved in serious breaches of international norms, where 
engagement is deemed not to be possible or effective. 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are 
environmentally 
sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - European Covered Bond Fund 

Legal entity identifier: 549300ODKXRGT6EIFH77 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 20% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 20% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
20% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - European Covered Bond Opportunities Fund 

Legal entity identifier: 549300WUBHZSQIK6U640 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 20% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 20% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
20% 

#1 Aligned with 
E/S 

characteristics 
70% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - European Cross Credit Fund 

Legal entity identifier: 549300HQ4F0MHYF7TI45 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 20% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 20% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
20% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - European Financial Debt Fund 

Legal entity identifier: 5493001SUQRY2LG8S445 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 20% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 20% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
20% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - European High Yield Bond Fund 

Legal entity identifier: 549300XXBGPCW0NFP308 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 20% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 20% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
20% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - European High Yield Credit Fund 

Legal entity identifier: 549300XRUCQ32ZN5RZ02 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 20% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 20% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
20% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - European High Yield Opportunities Fund 

Legal entity identifier: 549300XZGMRU5J181885 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 20% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with sector and value based exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, Investment teams have access to absolute PAI metrics and/or normalised 
scale values (e.g. based on NAM’s proprietary PAI tool) across multiple PAI 
indicators, allowing them to identify outliers and adjust their view of investee 
companies and issuers accordingly. The specific PAI indicators that are taken 
into consideration are subject to data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy 
objectives and is accompanied by specific EU criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining 
portion of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and the fund does not invest in companies that 
are on Nordea's exclusion list based on their business activities or conduct as 
further detailed in NAM's Responsible Investment Policy available via the link 
provided in the section "Where can I find more product specific information 
online?". Exposure to companies involved in fossil fuel related activities is 
restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 20% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
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link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
20% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund commits to a minimum 
proportion of sustainable investment with an environmental objective aligned 
with the SFDR and as displayed in '#1A Sustainable' in the graph in the section 
“What is the asset allocation planned for the financial product?". These 
investments could be aligned with the EU Taxonomy. Sufficiently reliable data 
on Taxonomy-alignment is scarce and the data coverage remains too low to 
support a meaningful commitment to a minimum proportion of 
Taxonomy-aligned investments in this fund. 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 

Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - European High Yield Stars Bond Fund 

Legal entity identifier: 549300ISX6Y6CZ3YHN56 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 40% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
ESG scoring The fund promotes E/S characteristics by investing in companies or 
issuers with favourable ESG scores. Investee companies or issuers have been 
analysed and scored by NAM or by an external provider to ensure that only 
securities issued by companies that meet the minimum required ESG score are 
eligible for inclusion and that ESG laggards are excluded. The binding measures 
and thresholds are further described in section ”What are the binding elements of 
the investment strategy used to select the investments to attain each of the 
environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of Investments, aligned with the E/S characteristics, with an ESG 

score that does not meet the minimum threshold 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. ESG laggards are 
avoided as ESG scores are taken into consideration as part of the security 
selection. The strategy applies sector and value-based exclusions and it does not 
invest in companies that are on Nordea's exclusion list based on their business 
activities or conduct as further detailed in NAM's Responsible Investment Policy 
available via the link provided in the section" Where can I find more product 
specific information online?". Exposure to companies involved in fossil fuel 
related activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

Engagement and stewardship 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 40% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Direct investments made by the fund must meet a minimum ESG score 
standard. The materiality and relevance of ESG factors vary between sectors 
and asset classes, and scoring methods are adapted to capture the most 
relevant ESG factors depending on the nature of the investments. The ESG 
score set by NAM uses the Sustainability Accounting Standards Board 
(SASB) materiality map to identify relevant ESG factors. ESG factors may 
include various indicators related to environmental- or social-impact, 
business model and governance. ESG factors can have a positive or 
negative impact on the analysis, depending on the product/services and 
how the company conducts its business. Social factors may include 
considerations related to indigenous people, human rights and labour rights 
and environmental factors may include carbon emission, science-based 
targets or impact of policy measures. Quantitative input based on data from 
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strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

multiple sources, is analysed and translated into a score of A, B or C (or 
equivalent if using external ESG ratings) with A being the highest score. The 
scores are a measure of companies’ exposure to certain ESG factors and 
their ability to manage such exposure. Supplementary manual assessments 
are made by analysts both where data is insufficient and where additional 
relevant qualitative information is available that can improve the quality of 
the scoring. Numerical ratings for certain assets may be provided by 
external data vendors and validated by NAM. The fund only invests in 
companies and issuers with ESG scores in the A and B range, or equivalent 
if using external ESG ratings, while investments with C scores are excluded. 
The fund may invest based on a preliminary internal assessment of the ESG 
profile until a formal score is assigned. 

Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
1% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
40% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 1%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for financial products referred to in Article 9, paragraphs 1 to 
4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 

2020/852 
 

Product name: Nordea 1 - European High Yield Sustainable Climate Bond Fund 

Legal entity identifier: 

 
Sustainable investment objective 

 

 

 

 
The fund commits to investing at all times at least 85% in sustainable investments with 
environmental or social objectives as displayed in the graph in the section "What is 
the asset allocation and the minimum share of sustainable investments?". It commits 
to investing minimum 50% in sustainable investments with environmental objectives, 
and, while it may hold sustainable investments with a social objective, it does not 
commit to any minimum proportion of such investments. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of  % of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective: 50% 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective: % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What is the sustainable investment objective of this financial 

product? 

The sustainable investment objective of the fund is to contribute to the net zero 
transition by investing in a portfolio aiming for a reduction in its average 
greenhouse gas emissions by 2050 in line with or better than the goals of the Paris 
Agreement to keep the maximum global temperature rise well below 2 degrees 
Celsius. This is achieved by ensuring that the portfolio's average annual carbon 
footprint scope 1, 2 and 3 is consistently equal to or lower than that of the ICE 
European Currency High Yield Paris-Aligned Index. 

 
The ICE European Currency High Yield Paris-Aligned Index is used for 
performance comparison and as a reference for calculating and monitoring the 
fund’s greenhouse gas emission limit. The fund is actively managed and the index 
is not fully representative of the fund’s investment universe or risk characteristics. 
The total greenhouse gas emissions of the fund’s investments will deviate from the 
development in the greenhouse gas emissions of the index. 

 What sustainability indicators are used to measure the attainment of the 
sustainable investment objective of this financial product? 

To measure the attainment of the sustainable investment objective, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• Relative average annual carbon footprint scope 1, 2 and 3 

 

 

 How do sustainable investments not cause significant harm to any 
environmental or social sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 

Sustainability 
indicators 
measure how the 
sustainable 
objectives of this 
financial product 
are attained. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, Investment teams have access to absolute PAI metrics and/or normalised 
scale values (e.g. based on NAM’s proprietary PAI tool) across multiple PAI 
indicators, allowing them to identify outliers and adjust their view of investee 
companies and issuers accordingly. The specific PAI indicators that are taken 
into consideration are subject to data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the KID for the fund. 

The fund’s investment universe takes outset in the European high yield market. 
The investment universe is screened to exclude companies that do not comply 
with the binding elements that are listed below and further described in the section 
"What are the binding elements of the investment strategy used to select the 
investments to attain the sustainable investment objective?". Furthermore, issuers 
not classified as sustainable investments as per SFDR 2 (17) are excluded from the 
investable universe. The portfolio is hereafter optimised based on, among others, 
minimum proportion of sustainable investments and carbon footprint criteria. 

 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. Annual carbon footprint is 
managed at or below the level of an EU Paris-aligned benchmark. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

 What are the binding elements of the investment strategy used to select the 
investments to attain the sustainable investment objective? 

Minimum 85% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like covered 
bonds and use-of-proceeds bonds, other measures are relevant. The process 
also tests good governance as described in the section "What is the policy 
to assess good governance practices of the investee companies?" and that 
the companies' activities do no significant harm to other objectives as 
described in the section "How do the sustainable investments that the 
financial product partially intends to make, not cause significant harm to any 
environmental or social sustainable investment objective?". 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured on 
production, distribution or revenue contribution depending on the nature of 
the activity, and thresholds may apply for the purpose of exclusions. A link 
to the list of excluded companies, as well as the Responsible Investment 
Policy further detailing the process, is provided below in the section “Where 
can I find more product specific information online?”. The investments in the 
product are also subject to specific exclusions that limit exposure to certain 
activities that are incompatible with the product’s investment profile or 
deemed to be detrimental to the environment or society at large. In addition, 
the fund excludes investments in companies referred to in the Paris-aligned 
Benchmark (PAB) exclusions (Article 12(1)(a) to (g) of CDR (EU) 2020/1818 ). 
The specific additional exclusions that apply to the product can be found in 
the sustainability-related website disclosures through the link provided 
below in the section “Where can I find more product specific information 
online?”. 

 
The fund’s average annual carbon footprint, measured by the calendar year 
average scope 1, 2 and 3 greenhouse gas emissions of the underlying 
investments, must be equal to or lower than the carbon footprint of the 
benchmark calculated on the same basis. Details on the fund's benchmark 
can be found in the specific fund section the prospectus. The carbon 
footprint is calculated as total greenhouse gas emissions (scope 1, 2 and 3) 
for a portfolio, normalised by investee companies' enterprise value, 
measured in tons CO2e / M€ invested. The carbon footprint expresses the 
share of companies’ and issuers’ greenhouse gas emissions that is owned 
or funded by the fund’s investments. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

What is the asset allocation and the minimum share of sustainable 
investments? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Sustainable covers sustainable investments with environmental or social 
objectives. 
#2 Not sustainable includes investments which do not qualify as sustainable 
investments. 

Other 

 

1% 

#2 Not 
Sustainable 

Taxonomy 
aligned 

0% 

Environmental 
50% 

#1 Sustainable 
85% 

Investments* 



 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

 In fossil gas  In nuclear energy 

No 

Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 
 What is the minimum share of investments in transitional and 

enabling activities? 
There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 
Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 
Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The fund commits to a minimum sustainable investment with an environmental 
objective aligned with the SFDR and as displayed in the graph in the section 
“What is the asset allocation and the minimum share of sustainable 
investments?" . These investments could be aligned with the EU Taxonomy. 
Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. 

 
What investments are included under “#2 Not sustainable”, what is 
their purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the KID 
for the fund. Due to the nature of the instruments, minimum environmental and 
social safeguards are not applicable to cash and currency hedging instruments. 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are 
environmentally 
sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for financial products referred to in Article 9, paragraphs 1 to 
4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 

2020/852 
 

Product name: Nordea 1 - European Sustainable Labelled Bond Fund 

Legal entity identifier: 

 
Sustainable investment objective 

 

 

 

 
The fund commits to investing at all times at least 85% in sustainable investments with 
environmental or social objectives as displayed in the graph in the section "What is 
the asset allocation and the minimum share of sustainable investments?". It commits 
to investing minimum 50% in sustainable investments with environmental objectives, 
and, while it may hold sustainable investments with a social objective, it does not 
commit to any minimum proportion of such investments. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of  % of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective: 50% 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective: % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What is the sustainable investment objective of this financial 

product? 

The sustainable investment objective of the fund is to invest in bonds that are 
issued to finance economic activities with environmental and/or social 
contribution. 

 
There is no reference benchmark designated for the purpose of attaining the 
sustainable investment objective of the fund. 

 What sustainability indicators are used to measure the attainment of the 
sustainable investment objective of this financial product? 

To measure the attainment of the sustainable investment objective, the 
investment manager will use the indicators listed below, which are 
calculated as the proportion of the fund’s total investments that is 
invested in sustainable bonds and labelled bonds respectively. 
Sustainable investments and labelled bonds are further explained in 
the relevant sections below. 

 
 
 

 
• % of sustainable investments 

 
• % of labelled bonds 

 
 

 

 How do sustainable investments not cause significant harm to any 
environmental or social sustainable investment objective? 

As part of the process to identify sustainable investments, issuers are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude issuers that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 

Sustainability 
indicators 
measure how the 
sustainable 
objectives of this 
financial product 
are attained. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently, the screening on 
Sovereign issuers uses the indicators listed below. 

 
• Greenhouse Gas intensity of investee countries 
• Investee countries subject to social violation 
• Non-coorperative tax jurisdictions 

 
Issuers that do not pass the thresholds that are defined by the investment 
manager, will be considered doing significant harm. However, in certain 
cases where an issuer does not pass the test on one or more of the above 
PAI indicators, use-of-proceeds securities issued by such entity may be 
considered sustainable if the proceeds from the issuance of the securities 
are dedicated to the funding of activities that mitigate the reasons for the 
issuer doing significant harm. For example, a Sovereign issuer failing the 
DNSH test on Greenhouse gas intensity may issue green bonds to support 
clean energy projects e.g. reducing emissions from electricity generation 
or to fund transition commitments e.g. transport infrastructure to support 
net-zero transition. 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of 
the prospectus. 

The strategy invests in labelled bonds issued by sovereigns, local authorities, 
agencies and supranational entities as well as labelled covered bonds. 

 
Labelled bonds include use-of-proceed bonds like green bonds, social bonds and 
sustainability bonds. Other types of use-of-proceeds bonds may be relevant and 
eligible as the market develops. Use-of-proceed bonds are issued to provide 
financing for new and existing projects or economic activities with environmental 
and/or social contribution. 

 
Investments are classified as sustainable as of SFDR article 2 (17) using NAM’s 
proprietary methodology to ensure that the issuer’s economic activities or the 
activities financed by the bond issuance contribute to an environmental or social 
objective and does not significantly harm any other sustainable objective while 
following good governance. The analysis may vary between different types of 
assets to ensure that the most relevant criteria are used to determine the 
contribution of each investment to environmental or social objectives. 
The eligibility of use-of-proceeds bonds is based on a review of the issuer’s green 
or social bonds framework to ensure that proceeds are allocated to the financing 
of activities that contribute to a sustainable investment objective as defined in the 
EU Taxonomy or by contribution to UN SDGs. It is also ensured that eligible bonds 
adhere to a recognized market standard on use-of-proceeds, process, reporting 
and transparency such as EU Green Bond Standard or ICMA- or similar standards 
that are approved by NAM, and that this is documented by a Second Party Opinion 
(SPO) from a recognized external auditor. 
The strategy applies sector and value-based exclusions and it does not invest in 
companies that are on Nordea's exclusion list based on their business activities or 
conduct as further detailed in NAM's Responsible Investment Policy available via 
the link provided in the section" Where can I find more product specific 
information online?". Exposure to companies involved in fossil fuel related 
activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

 What are the binding elements of the investment strategy used to select the 
investments to attain the sustainable investment objective? 

Minimum 85% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like covered 
bonds and use-of-proceeds bonds, other measures are relevant. The process 
also tests good governance as described in the section "What is the policy 
to assess good governance practices of the investee companies?" and that 
the companies' activities do no significant harm to other objectives as 
described in the section "How do the sustainable investments that the 
financial product partially intends to make, not cause significant harm to any 
environmental or social sustainable investment objective?". 

 
Minimum 67% of the fund is invested in bonds that are labelled as green, 
social, sustainability or sustainability-linked or similar and adhere to a 
recognized market standard for such bonds and are issued under a 
framework, set up by the issuer, that has been approved by NAM. 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured on 
production, distribution or revenue contribution depending on the nature of 
the activity, and thresholds may apply for the purpose of exclusions. A link 
to the list of excluded companies, as well as the Responsible Investment 
Policy further detailing the process, is provided below in the section “Where 
can I find more product specific information online?”. The investments in the 
fund are also subject to specific exclusions that limit exposure to certain 
activities that are incompatible with the fund’s investment profile or deemed 
to be detrimental to the environment or society at large. The specific 
additional exclusions that apply to the fund can be found in the 
sustainability-related website disclosures through the link provided below in 
the section “Where can I find more product specific information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 



 

 What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

What is the asset allocation and the minimum share of sustainable 
investments? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Sustainable covers sustainable investments with environmental or social 
objectives. 
#2 Not sustainable includes investments which do not qualify as sustainable 
investments. 

Other 

 

1% 

#2 Not 
Sustainable 

Taxonomy 
aligned 

0% 

Environmental 
50% 

#1 Sustainable 
85% 

Investments* 



 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

 In fossil gas  In nuclear energy 

No 

Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 
 What is the minimum share of investments in transitional and 

enabling activities? 
There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 
Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 
Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

 
What investments are included under “#2 Not sustainable”, what is 
their purpose and are there any minimum environmental or social 
safeguards? 

Cash may be used as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for specific purposes within the 
scope described in the “Fund Descriptions” in the prospectus. The specific 
purposes include, but are not limited to, interest rate, currency and credit risk 
management, currency hedging and liquidity management. Minimum 
environmental and social safeguards are applicable to these investments, to 
exclude companies and issuers subject to international sanctions, as well as 
entities that are involved in serious breaches of international norms, where 
engagement is deemed not to be possible or effective. 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are 
environmentally 
sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Fixed Maturity Bond 2027 Fund 

Legal entity identifier: 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 

 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
70% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Fixed Maturity Bond 2027 II Fund 

Legal entity identifier: 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with sector and value based exclusions 

 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, Investment teams have access to absolute PAI metrics and/or normalised 
scale values (e.g. based on NAM’s proprietary PAI tool) across multiple PAI 
indicators, allowing them to identify outliers and adjust their view of investee 
companies and issuers accordingly. The specific PAI indicators that are taken 
into consideration are subject to data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy 
objectives and is accompanied by specific EU criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining 
portion of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and the fund does not invest in companies that 
are on Nordea's exclusion list based on their business activities or conduct as 
further detailed in NAM's Responsible Investment Policy available via the link 
provided in the section "Where can I find more product specific information 
online?". 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
70% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund commits to a minimum 
proportion of sustainable investment with an environmental objective aligned 
with the SFDR and as displayed in '#1A Sustainable' in the graph in the section 
“What is the asset allocation planned for the financial product?". These 
investments could be aligned with the EU Taxonomy. Sufficiently reliable data 
on Taxonomy-alignment is scarce and the data coverage remains too low to 
support a meaningful commitment to a minimum proportion of 
Taxonomy-aligned investments in this fund. 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 

Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Fixed Maturity Bond 2028 Fund 

Legal entity identifier: 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with sector and value based exclusions 

 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, Investment teams have access to absolute PAI metrics and/or normalised 
scale values (e.g. based on NAM’s proprietary PAI tool) across multiple PAI 
indicators, allowing them to identify outliers and adjust their view of investee 
companies and issuers accordingly. The specific PAI indicators that are taken 
into consideration are subject to data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy 
objectives and is accompanied by specific EU criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining 
portion of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and the fund does not invest in companies that 
are on Nordea's exclusion list based on their business activities or conduct as 
further detailed in NAM's Responsible Investment Policy available via the link 
provided in the section "Where can I find more product specific information 
online?". 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
70% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund commits to a minimum 
proportion of sustainable investment with an environmental objective aligned 
with the SFDR and as displayed in '#1A Sustainable' in the graph in the section 
“What is the asset allocation planned for the financial product?". These 
investments could be aligned with the EU Taxonomy. Sufficiently reliable data 
on Taxonomy-alignment is scarce and the data coverage remains too low to 
support a meaningful commitment to a minimum proportion of 
Taxonomy-aligned investments in this fund. 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 

Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Global High Income Bond Fund 

Legal entity identifier: 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with sector and value based exclusions 

 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, Investment teams have access to absolute PAI metrics and/or normalised 
scale values (e.g. based on NAM’s proprietary PAI tool) across multiple PAI 
indicators, allowing them to identify outliers and adjust their view of investee 
companies and issuers accordingly. The specific PAI indicators that are taken 
into consideration are subject to data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy 
objectives and is accompanied by specific EU criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining 
portion of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and the fund does not invest in companies that 
are on Nordea's exclusion list based on their business activities or conduct as 
further detailed in NAM's Responsible Investment Policy available via the link 
provided in the section "Where can I find more product specific information 
online?". 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund commits to a minimum 
proportion of sustainable investment with an environmental objective aligned 
with the SFDR and as displayed in '#1A Sustainable' in the graph in the section 
“What is the asset allocation planned for the financial product?". These 
investments could be aligned with the EU Taxonomy. Sufficiently reliable data 
on Taxonomy-alignment is scarce and the data coverage remains too low to 
support a meaningful commitment to a minimum proportion of 
Taxonomy-aligned investments in this fund. 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 

Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Global High Yield Bond Fund 

Legal entity identifier: 549300KHC2M3J5ELVG96 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 

 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Global High Yield Stars Bond Fund 

Legal entity identifier: 549300OPDNM74OPAYV80 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 40% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
ESG scoring The fund promotes E/S characteristics by investing in companies or 
issuers with favourable ESG scores. Investee companies or issuers have been 
analysed and scored by NAM or by an external provider to ensure that only 
securities issued by companies that meet the minimum required ESG score are 
eligible for inclusion and that ESG laggards are excluded. The binding measures 
and thresholds are further described in section ”What are the binding elements of 
the investment strategy used to select the investments to attain each of the 
environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of Investments, aligned with the E/S characteristics, with an ESG 

score that does not meet the minimum threshold 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. ESG laggards are 
avoided as ESG scores are taken into consideration as part of the security 
selection. The strategy applies sector and value-based exclusions and it does not 
invest in companies that are on Nordea's exclusion list based on their business 
activities or conduct as further detailed in NAM's Responsible Investment Policy 
available via the link provided in the section" Where can I find more product 
specific information online?". Exposure to companies involved in fossil fuel 
related activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

Engagement and stewardship 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 40% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Direct investments made by the fund must meet a minimum ESG score 
standard. The materiality and relevance of ESG factors vary between sectors 
and asset classes, and scoring methods are adapted to capture the most 
relevant ESG factors depending on the nature of the investments. The ESG 
score set by NAM uses the Sustainability Accounting Standards Board 
(SASB) materiality map to identify relevant ESG factors. ESG factors may 
include various indicators related to environmental- or social-impact, 
business model and governance. ESG factors can have a positive or 
negative impact on the analysis, depending on the product/services and 
how the company conducts its business. Social factors may include 
considerations related to indigenous people, human rights and labour rights 
and environmental factors may include carbon emission, science-based 
targets or impact of policy measures. Quantitative input based on data from 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

multiple sources, is analysed and translated into a score of A, B or C (or 
equivalent if using external ESG ratings) with A being the highest score. The 
scores are a measure of companies’ exposure to certain ESG factors and 
their ability to manage such exposure. Supplementary manual assessments 
are made by analysts both where data is insufficient and where additional 
relevant qualitative information is available that can improve the quality of 
the scoring. Numerical ratings for certain assets may be provided by 
external data vendors and validated by NAM. The fund only invests in 
companies and issuers with ESG scores in the A and B range, or equivalent 
if using external ESG ratings, while investments with C scores are excluded. 
The fund may invest based on a preliminary internal assessment of the ESG 
profile until a formal score is assigned. 

Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
1% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
40% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 1%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - International High Yield Opportunites Fund 

Legal entity identifier: 549300F3Z82MZ87LP063 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 

 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Low Duration European Covered Bond Fund 

Legal entity identifier: 549300T4YU2MVOMP8L55 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 20% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 20% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
20% 

#1 Aligned with 
E/S 

characteristics 
70% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Low Duration US High Yield Bond Fund 

Legal entity identifier: 5493007JB6L1DCBXJN89 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 20% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 20% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
20% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - North American High Yield Bond Fund 

Legal entity identifier: 549300O08WVW4K25QN35 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 

 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - North American High Yield Stars Bond Fund 

Legal entity identifier: 549300PBIZ5BVS2L4E68 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 40% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
ESG scoring The fund promotes E/S characteristics by investing in companies or 
issuers with favourable ESG scores. Investee companies or issuers have been 
analysed and scored by NAM or by an external provider to ensure that only 
securities issued by companies that meet the minimum required ESG score are 
eligible for inclusion and that ESG laggards are excluded. The binding measures 
and thresholds are further described in section ”What are the binding elements of 
the investment strategy used to select the investments to attain each of the 
environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of Investments, aligned with the E/S characteristics, with an ESG 

score that does not meet the minimum threshold 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. ESG laggards are 
avoided as ESG scores are taken into consideration as part of the security 
selection. The strategy applies sector and value-based exclusions and it does not 
invest in companies that are on Nordea's exclusion list based on their business 
activities or conduct as further detailed in NAM's Responsible Investment Policy 
available via the link provided in the section" Where can I find more product 
specific information online?". Exposure to companies involved in fossil fuel 
related activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

Engagement and stewardship 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 40% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Direct investments made by the fund must meet a minimum ESG score 
standard. The materiality and relevance of ESG factors vary between sectors 
and asset classes, and scoring methods are adapted to capture the most 
relevant ESG factors depending on the nature of the investments. The ESG 
score set by NAM uses the Sustainability Accounting Standards Board 
(SASB) materiality map to identify relevant ESG factors. ESG factors may 
include various indicators related to environmental- or social-impact, 
business model and governance. ESG factors can have a positive or 
negative impact on the analysis, depending on the product/services and 
how the company conducts its business. Social factors may include 
considerations related to indigenous people, human rights and labour rights 
and environmental factors may include carbon emission, science-based 
targets or impact of policy measures. Quantitative input based on data from 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

multiple sources, is analysed and translated into a score of A, B or C (or 
equivalent if using external ESG ratings) with A being the highest score. The 
scores are a measure of companies’ exposure to certain ESG factors and 
their ability to manage such exposure. Supplementary manual assessments 
are made by analysts both where data is insufficient and where additional 
relevant qualitative information is available that can improve the quality of 
the scoring. Numerical ratings for certain assets may be provided by 
external data vendors and validated by NAM. The fund only invests in 
companies and issuers with ESG scores in the A and B range, or equivalent 
if using external ESG ratings, while investments with C scores are excluded. 
The fund may invest based on a preliminary internal assessment of the ESG 
profile until a formal score is assigned. 

Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
1% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
40% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 1%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Norwegian Bond Fund 

Legal entity identifier: 549300GKKTBJNZU7BJ86 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 20% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 20% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
20% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Norwegian Short-Term Bond Fund 

Legal entity identifier: 5493005DOEAQ8S1TVI86 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 20% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 20% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
20% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Swedish Bond Fund 

Legal entity identifier: 549300UUOKOX2ZFY6A72 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 20% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 20% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
20% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Swedish Short-Term Bond Fund 

Legal entity identifier: 549300EYJ804J45M4O43 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 20% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 20% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
20% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - US Corporate Bond Fund 

Legal entity identifier: 549300O0DPKZ5NNFM175 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 

 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - US Corporate Stars Bond Fund 

Legal entity identifier: 549300V3BOFEO3N8NJ79 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 40% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
ESG scoring The fund promotes E/S characteristics by investing in companies or 
issuers with favourable ESG scores. Investee companies or issuers have been 
analysed and scored by NAM or by an external provider to ensure that only 
securities issued by companies that meet the minimum required ESG score are 
eligible for inclusion and that ESG laggards are excluded. The binding measures 
and thresholds are further described in section ”What are the binding elements of 
the investment strategy used to select the investments to attain each of the 
environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of Investments, aligned with the E/S characteristics, with an ESG 

score that does not meet the minimum threshold 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. ESG laggards are 
avoided as ESG scores are taken into consideration as part of the security 
selection. The strategy applies sector and value-based exclusions and it does not 
invest in companies that are on Nordea's exclusion list based on their business 
activities or conduct as further detailed in NAM's Responsible Investment Policy 
available via the link provided in the section" Where can I find more product 
specific information online?". Exposure to companies involved in fossil fuel 
related activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

Engagement and stewardship 
On behalf of its clients, NAM undertakes a range of engagement activities with 
investee companies and corporate- and sovereign issuers in order to encourage 
them to improve their ESG practices, and promote a long-term approach to 
decision-making. 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 40% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Direct investments made by the fund must meet a minimum ESG score 
standard. The materiality and relevance of ESG factors vary between sectors 
and asset classes, and scoring methods are adapted to capture the most 
relevant ESG factors depending on the nature of the investments. The ESG 
score set by NAM uses the Sustainability Accounting Standards Board 
(SASB) materiality map to identify relevant ESG factors. ESG factors may 
include various indicators related to environmental- or social-impact, 
business model and governance. ESG factors can have a positive or 
negative impact on the analysis, depending on the product/services and 
how the company conducts its business. Social factors may include 
considerations related to indigenous people, human rights and labour rights 
and environmental factors may include carbon emission, science-based 
targets or impact of policy measures. Quantitative input based on data from 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

multiple sources, is analysed and translated into a score of A, B or C (or 
equivalent if using external ESG ratings) with A being the highest score. The 
scores are a measure of companies’ exposure to certain ESG factors and 
their ability to manage such exposure. Supplementary manual assessments 
are made by analysts both where data is insufficient and where additional 
relevant qualitative information is available that can improve the quality of 
the scoring. Numerical ratings for certain assets may be provided by 
external data vendors and validated by NAM. The fund only invests in 
companies and issuers with ESG scores in the A and B range, or equivalent 
if using external ESG ratings, while investments with C scores are excluded. 
The fund may invest based on a preliminary internal assessment of the ESG 
profile until a formal score is assigned. 

Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
1% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
40% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 1%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - US High Yield Bond Fund 

Legal entity identifier: 549300LGWN67EY1CKC88 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 

 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
90% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - US Total Return Bond Fund 

Legal entity identifier: 549300MO84XW9D10JW85 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of  % of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

The strategy applies sector and value-based exclusions and it does not invest in 
companies that are on Nordea's exclusion list based on their business activities or 
conduct as further detailed in NAM's Responsible Investment Policy available via 
the link provided in the section" Where can I find more product specific 
information online?". Exposure to companies involved in fossil fuel related 
activities is restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 
link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

What is the policy to assess good governance practices of the investee 
companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

Investments* #1 Aligned with 

E/S 
characteristics 
80% 

#2 Other 

#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 

Product name: Nordea 1 - Defensive Multi Asset Opportunities Fund 

Legal entity identifier: 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 5% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with sector and value based exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, Investment teams have access to absolute PAI metrics and/or normalised 
scale values (e.g. based on NAM’s proprietary PAI tool) across multiple PAI 
indicators, allowing them to identify outliers and adjust their view of investee 
companies and issuers accordingly. The specific PAI indicators that are taken 
into consideration are subject to data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy 
objectives and is accompanied by specific EU criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining 
portion of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and the fund does not invest in companies that 
are on Nordea's exclusion list based on their business activities or conduct as 
further detailed in NAM's Responsible Investment Policy available via the link 
provided in the section "Where can I find more product specific information 
online?". Exposure to companies involved in fossil fuel related activities is 
restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 5% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
5% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund commits to a minimum 
proportion of sustainable investment with an environmental objective aligned 
with the SFDR and as displayed in '#1A Sustainable' in the graph in the section 
“What is the asset allocation planned for the financial product?". These 
investments could be aligned with the EU Taxonomy. Sufficiently reliable data 
on Taxonomy-alignment is scarce and the data coverage remains too low to 
support a meaningful commitment to a minimum proportion of 
Taxonomy-aligned investments in this fund. 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 

Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf
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Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Diversified Growth Fund 

Legal entity identifier: 254900R2RQMO7GAKRZ33 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 30% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with sector and value based exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, Investment teams have access to absolute PAI metrics and/or normalized 
scale values (e.g. based on NAM’s proprietary PAI tool) across multiple PAI 
indicators, allowing them to identify outliers and adjust their view of investee 
companies and issuers accordingly. The specific PAI indicators that are taken 
into consideration are subject to data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy 
objectives and is accompanied by specific EU criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining 
portion of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and the fund does not invest in companies that 
are on Nordea's exclusion list based on their business activities or conduct as 
further detailed in NAM's Responsible Investment Policy available via the link 
provided in the section "Where can I find more product specific information 
online?". Exposure to companies involved in fossil fuel related activities is 
restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 30% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
30% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that is not 
aligned with the EU Taxonomy is 1%. The fund commits to a minimum 
proportion of sustainable investment with an environmental objective aligned 
with the SFDR and as displayed in '#1A Sustainable' in the graph in the section 
“What is the asset allocation and the minimum share of sustainable 
investments?". These investments could be aligned with the EU Taxonomy. 
Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. The fund may hold market exposure 
through index derivatives that are not aligned with the E/S characteristics. This 
category may also include securities for which relevant data is not available. 
Minimum environmental or social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf
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Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Diversified Growth Fund 

Legal entity identifier: 254900R2RQMO7GAKRZ33 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with sector and value based exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, Investment teams have access to absolute PAI metrics and/or normalised 
scale values (e.g. based on NAM’s proprietary PAI tool) across multiple PAI 
indicators, allowing them to identify outliers and adjust their view of investee 
companies and issuers accordingly. The specific PAI indicators that are taken 
into consideration are subject to data quality and availability. 

 
Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy 
objectives and is accompanied by specific EU criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the financial product that take into account the EU criteria for environmentally 
sustainable economic activities. The investments underlying the remaining 
portion of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and the fund does not invest in companies that 
are on Nordea's exclusion list based on their business activities or conduct as 
further detailed in NAM's Responsible Investment Policy available via the link 
provided in the section "Where can I find more product specific information 
online?". Exposure to companies involved in fossil fuel related activities is 
restricted through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies and 
issuers that are involved in serious breaches of international norms where 
engagement is deemed not to be possible or effective. Companies engaging 
in certain activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund commits to a minimum 
proportion of sustainable investment with an environmental objective aligned 
with the SFDR and as displayed in '#1A Sustainable' in the graph in the section 
“What is the asset allocation planned for the financial product?". These 
investments could be aligned with the EU Taxonomy. Sufficiently reliable data 
on Taxonomy-alignment is scarce and the data coverage remains too low to 
support a meaningful commitment to a minimum proportion of 
Taxonomy-aligned investments in this fund. 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. The fund may hold market exposure 
through index derivatives that are not aligned with the E/S characteristics. This 
category may also include securities for which relevant data is not available. 
Minimum environmental or social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - GBP Diversified Return Fund 

Legal entity identifier: 549300ZBFDBDY4UFU888 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 
 

Product name: Nordea 1 - Stable Return Fund 

Legal entity identifier: 549300J9YLZQT0W3Z531 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
80% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf


 

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 
1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation 

(EU) 2020/852 

Product name: Nordea 1 - Global Rates Opportunity Fund 

Legal entity identifier: 5493000FS39CKTHC1D15 

 

Environmental and/or social characteristics 
 

 

Sustainable 
investment means 
an investment in 
an economic 
activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective 
and that the 
investee 
companies follow 
good governance 
practices. 

The EU Taxonomy 
is a classification 
system laid down 
in Regulation (EU) 
2020/852, est- 
ablishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not include a list 
of socially 
sustainable 
economic 
activities. 
Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not. 

 
It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will have 
a minimum proportion of 10% of 
sustainable investments 

with an environmental 
objective in economic 
activities that qualify as 
environmentally sustainable 
under the EU Taxonomy 

with an environmental 
objective in economic 
activities that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 

with a social objective 

 
It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 
It will make a minimum of 
sustainable investments with an 
environmental objective:  % 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It will make a minimum of 
sustainable investments with a 
social objective:  % 

No Yes 

Does this financial product have a sustainable investment objective? 



 

What environmental and/or social characteristics are promoted by 
this financial product? 

The E/S characteristics promoted can be environmental and/or social and include 
the following features: 

 
Minimum proportion of sustainable investments The fund promotes E/S 
characteristics by partially investing in companies and issuers involved in 
activities that contribute to an environmental or social objective as outlined in UN 
Sustainable Development Goals (SDGs) and/or the EU Taxonomy, while not 
significantly harming any other environmental or social objectives and following 
good governance practices. The process applied to identify sustainable 
investments is further described below in the section ”What are the binding 
elements of the investment strategy used to select the investments to attain each 
of the environmental or social characteristics promoted by this financial product?” 

 
Sector- and value-based exclusions The fund promotes E/S characteristics by 
excluding companies that are deemed to be inappropriate based on their business 
activities or corporate behaviour. The exclusion criteria are further described in the 
section “What are the binding elements of the investment strategy used to select 
the investments to attain each of the environmental or social characteristics 
promoted by this financial product?” 

 
NAM’s Paris-Aligned Fossil Fuel Policy The fund promotes E/S characteristics by 
refraining from investing in companies that have significant exposure to fossil 
fuels unless they have a credible transition strategy. More information can be 
found in the section “What are the binding elements of the investment strategy 
used to select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?” 

 
There is no reference benchmark designated for the purpose of attaining the E/S 
characteristics of the fund. 

 

 
What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 

To measure the attainment of the environmental or social characteristics, the 
investment manager will use the following indicators: 

 
• % of sustainable investments 
• % of investments, aligned with the E/S characteristics, that do not 

comply with Sector and Value Based Exclusions 
• % of investments, aligned with the E/S characteristics, that do not 

comply with NAM's Paris-Aligned Fossil Fuel Policy 

Sustainability 
indicators 
measure how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives? 

The objective of the sustainable investments that the fund partially intends 
to make, is to contribute to one or several of the UN SDGs or alternatively be 
involved in Taxonomy-aligned activities. Sustainable investments contribute 
to the objectives through the fund’s investments in companies where a 
minimum of 20% of their activity can be linked to economic activities 
supporting an environmentally-sustainable objective defined in the EU 
Taxonomy, or an environmental or social objective belonging to the list of 
UN SDGs. The definition of sustainable investments is further detailed in the 
section “What are the binding elements of the investment strategy used to 
select the investments to attain each of the environmental or social 
characteristics promoted by this financial product?”. 

 
The UN SDGs are a set of 17 Sustainable Development Goals adopted by the 
United Nations in 2015 as a call for action to end poverty, protect the planet, 
and ensure peace and prosperity by 2030. For further details, see the link to 
sustainability related information below under the headline “Where can I find 
more product specific information online?”. 

 
The EU Taxonomy provides a framework for assessment of environmentally 
sustainable economic activities and lists economic activities that are 
considered environmentally sustainable in the context of the European 
Green Deal. 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective? 

As part of the process to identify sustainable investments, companies are 
screened to ensure that they do not significantly harm (DNSH test) any other 
social or environmental objectives. The DNSH test uses PAI indicators, as 
described below, to identify and exclude companies that do not pass the 
thresholds. 

Principal adverse 
impacts are the 
most significant 
negative impacts 
of investment 
decisions on 
sustainability 
factors relating to 
environmental, 
social and 
employee matters, 
respect for human 
rights, 
anticorruption and 
antibribery 
matters. 



 

How have the indicators for adverse impacts on sustainability factors been 
taken into account? 

 
The DNSH test, as part of the methodology to identify sustainable 
investments, identifies negative outliers and poor performance related to 
PAI indicators. The investment manager will consider the PAI indicators 
that are listed in the regulatory technical standards Table 1, annex 1 of the 
Sustainable Finance Disclosure Regulation. Currently data is mainly 
available for the use of the indicators listed below. As data quality and 
availability evolves, additional indicators will be included. 

 
Climate and other environment related indicators: 
• Greenhouse Gas emissions 
• Biodiversity impact 
• Emissions to water 
• Hazardous waste 

 
Indicators for social and employee, respect for human rights, 
anti-corruption and anti-bribery matters: 
• Violations of the UNGC and OECD principles 
• Board gender diversity 
• Exposure to controversial weapons 
• Severe human rights issues and incidents 

 
Companies that do not pass the thresholds that are defined by the 
investment manager, will not qualify as a sustainable investment. This 
includes companies that are involved in severe human rights incidents, 
severe controversies related to biodiversity or violations of the UNGC and 
OECD principles. In certain cases where a company does not pass the test 
on one or more of the above PAI indicators, use-of-proceeds securities 
issued by such company may be considered sustainable if the proceeds 
from the issuance of the securities is dedicated to the funding of activities 
that mitigate the reasons for the company not passing the test. 

 
Companies also fail the DNSH test if they are among the worst performers 
on emissions to water, hazardous waste or Greenhouse Gas emissions. In 
addition, companies that derive more than 0% of revenue from 
unconventional fossil fuel fail the DNSH test, and companies that derive 
more than 5% from conventional fossil fuel or more than 50% from services 
specific to the fossil fuel industry will only pass the DNSH test if they are 
below the climate related exclusions criteria of the EU Paris Aligned 
Benchmark with revenue thresholds of 1% for coal, 10% for oil, 50% for 
natural gas and 50% for fossil fuel based electricity generation, and have a 
climate transition plan. Our Paris Aligned Fossil Fuel Policy describes the 
criteria used to identify companies with credible transition plans. It can be 
found via the link provided below in the section “Where can I find more 
product specific information online?”. 

 
Additional exclusions to further limit negative externalities are applied to 
the investment universe of the fund, to avoid investment in companies that 
are involved in thermal coal or production of fossil fuels from oil sands and 
arctic drilling, as well as controversial weapons, and pornography. 
The fund’s exclusion policy is described in the section ”What are the 
binding elements of the investment strategy used to select the investments 
to attain the sustainable investment objective?” 

 
The data on PAI indicators needed for the DNSH test is sourced from third 
party data providers. 



 

How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 

 
Alignment of the sustainable investments with the OECD guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights is confirmed as part of the process to identify sustainable 
investments using the Violations of the UNGC and OECD principles 
indicator. 

 

 
 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 No 

 Yes, NAM’s proprietary quantitative PAI tool assesses the impact of NAM´s 
investment universe (direct investments mainly) across multiple PAI 
indicators. Investment teams have access to both absolute PAI metrics and 
normalised scale values, allowing them to identify outliers and adjust their 
view of investee companies and issuers accordingly. The specific PAI 
indicators that are taken into consideration are subject to data availability and 
may evolve with improving data quality and availability. 

Information on PAI on sustainability factors is available in the annual report to 
be disclosed pursuant to SFDR Article 11(2). 

The EU Taxonomy sets out a “do no significant harm” principle by which 
Taxonomy-aligned investments should not significantly  harm EU Taxonomy  
objectives  and  is  accompanied  by  specific  EU  criteria. 

 
The “do no significant harm” principle applies only to those investments underlying 
the fund that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of 
this fund do not take into account the EU  criteria  for  environmentally   
sustainable  economic  activities. 

 
Any other sustainable investments must also not significantly harm any 
environmental or social objectives. 



 

What investment strategy does this financial product follow? 

The general investment policy of the fund, including investment universe and 
benchmark, is further detailed in the Investment Objective and Policy section of the 
prospectus. 

 
The E/S characteristics that are promoted by the fund, are integrated in the 
investment process on a binding basis as described in the section "What are the 
binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this 
financial product?". 

Investments are partly dedicated to sustainable investments. The strategy applies 
sector and value-based exclusions and it does not invest in companies that are on 
Nordea's exclusion list based on their business activities or conduct as further 
detailed in NAM's Responsible Investment Policy available via the link provided in 
the section" Where can I find more product specific information online?". 
Exposure to companies involved in fossil fuel related activities is restricted 
through NAM's Paris aligned Fossil Fuel Policy. 

 
As part of the investment process, companies are screened to ensure that they 
follow good governance practices. 

 
 What are the binding elements of the investment strategy used to select the 

investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Minimum 10% of the fund is in investments that are sustainable as per SFDR 
article 2 (17). Investments are classified as sustainable, using NAM’s 
proprietary methodology. The classification is mainly based on contribution 
to one or more of the UN SDGs or one or more of the environmental 
objectives in the EU Taxonomy. However, for certain asset types like 
covered bonds and use-of-proceeds bonds, other measures are relevant. 
The process also tests good governance as described in the section "What 
is the policy to assess good governance practices of the investee 
companies?" and that the companies' activities do no significant harm to 
other objectives as described in the section "How do the sustainable 
investments that the financial product partially intends to make, not cause 
significant harm to any environmental or social sustainable investment 
objective?". 

 
Sector- or value-based exclusions prevent investments in companies that 
are involved in serious breaches of international norms where engagement 
is deemed not to be possible or effective. Companies engaging in certain 
activities that are deemed to have significant negative climate or 
environmental impact, like thermal coal or production of fossil fuels from oil 
sands and arctic drilling, are also excluded, as well as companies active in 
the production of controversial weapons and companies involved in 
pornography. Companies’ exposure to certain activities may be measured 
on production, distribution or revenue contribution depending on the nature 
of the activity, and thresholds may apply for the purpose of exclusions. A 
link to the list of excluded companies, as well as the Responsible 
Investment Policy further detailing the process, is provided below in the 
section “Where can I find more product specific information online?”. The 
investments in the fund are also subject to specific exclusions that limit 
exposure to certain activities that are incompatible with the fund’s 
investment profile or deemed to be detrimental to the environment or 
society at large. The specific additional exclusions that apply to the fund 
can be found in the sustainability-related website disclosures through the 

The investment 
strategy guides 
investment 
decisions based 
on factors such as 
investment 
objectives and 
risk tolerance. 



 

link provided below in the section “Where can I find more product specific 
information online?”. 

 
The fund adheres to NAM's Paris-Aligned Fossil Fuel Policy that sets 
thresholds for companies’ exposure to fossil fuel production, distribution 
and services. This means that the fund will not invest in companies with 
material involvement in fossil fuel production, distribution or services if they 
do not have a documented transition strategy that aligns with the Paris 
Agreement. A link to a description of NAM's Paris-Aligned Fossil Fuel Policy 
is provided below in the section “Where can I find more product specific 
information online?”. 

The binding elements are documented and monitored on an ongoing basis. 
Separately, NAM has risk management processes in place to control 
financial and regulatory risk and ensure appropriate escalation of any 
potential issues within a clear governance structure. 

 
NAM conducts a thorough due diligence on external data vendors to clarify 
applied methodologies and verify data quality. However, as the regulation 
and standards of non-financial reporting is rapidly developing, data quality, 
coverage and accessibility remains challenging, especially for smaller 
companies and less developed markets. 

 
 What is the policy to assess good governance practices of the investee 

companies? 

Good governance practices of investee companies are addressed in various 
layers of the security selection process of direct investments. Companies are 
screened for good governance by assessing, among other elements, their 
employee relations, pay practices, management structures and tax 
compliance. 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff and tax 
compliance. 



 

 
What is the asset allocation planned for the financial product? 

The fund commits to minimum proportion of investments as illustrated below. 
Where no percentage proportion or 0% is displayed, such investments may be 
relevant for the strategy but the fund is not committed to holding a specific 
proportion at all times, and the proportion of such investments may be as low as 
0% at the investment manager’s discretion. 

 

 
*Investments refer to the fund's NAV which is the total market value of the fund. 

 
 
 
 
 

 
To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 

The minimum proportion of investments that are aligned with the EU Taxonomy 
is 0%. Sufficiently reliable data on Taxonomy-alignment is scarce and the data 
coverage remains too low to support a meaningful commitment to a minimum 
proportion of Taxonomy-aligned investments in this fund. It cannot be excluded 
that some of the fund’s holdings qualify as Taxonomy-aligned investments. 
Disclosures and reporting on Taxonomy-alignment will develop as the EU 
framework evolves and data is made available by companies. 

Taxonomy-aligned 
activities are 
expressed as a 
share of: 
- turnover 
reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 
- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. 
for a transition to 
a green economy. 
- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 
 
 
 
 
 
 
 
 
 

 
#1 Aligned with E/S characteristics includes the investments of the financial 
product used to attain the environmental or social characteristics promoted 
by the financial product. 

 
#2 Other includes the remaining investments of the financial product which 
are neither aligned with the environmental or social characteristics, nor are 
qualified as sustainable investments. 

The category #1 Aligned with E/S characteristics covers: 

 
• The sub-category #1A Sustainable covers sustainable investments with 

environmental or social objectives. 
• The sub-category #1B Other E/S characteristics covers investments 

aligned with the environmental or social characteristics that do not 
qualify as sustainable investments. 

Social 
0% 

#2 Other 
Other 

Environmental 
1% 

#1B Other E/S 

characteristics 

Taxonomy 
aligned 

0% 

#1A Sustainable 
10% 

#1 Aligned with 
E/S 

characteristics 
50% 

Investments* 



 

 Does the financial product invest in fossil gas and/or nuclear 
energy related activities that comply with the EU Taxonomy? 

 
Yes 

In fossil gas In nuclear energy 

 

 No 

 
Fossil gas and/or nuclear related activities will only comply with the EU 
Taxonomy where they contribute to limiting climate change (“climate change 
mitigation”) and do not significantly harm any EU Taxonomy objective - see 
explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

 

 

 

 What is the minimum share of investments in transitional and 
enabling activities? 

There is no commitment to a minimum proportion of investments in 
transitional and enabling activities. 

To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 

 
Enabling activities 
directly enable 
other activities to 
make a 
substantial 
contribution to an 
environmental 
objective. 

 
Transitional 
activities are 
activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission 
levels 
corresponding to 
the best 
performance. 

The two graphs below show in green the minimum percentage of investments 
that are aligned with the EU Taxonomy. As there is no appropriate methodology 
to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy-alignment in relation to all the investments of the financial 
product including sovereign bonds, while the second graph shows the 
Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign 
exposures 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 

 
This graph represents 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
Taxonomy-aligned: 
Fossil Gas 0% 

Taxonomy-aligned: 
Nuclear 0% 

Taxonomy-aligned 
(No Fossil Gas & 

Nuclear) 0% 

Non 
Taxonomy-aligned 
100% 



 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU 
Taxonomy? 

The minimum share of investments with an environmental objective that are not 
aligned with the EU Taxonomy is 1%. The fund will make a minimum sustainable 
investment with an environmental objective as displayed in the graph in the 
section “What is the asset allocation and the minimum share of sustainable 
investments?". 

What is the minimum share of socially sustainable investments? 

The minimum share of sustainable investments with a social objective is 0%. 

What investments are included under “#2 Other”, what is their 
purpose and are there any minimum environmental or social 
safeguards? 

Cash may be held as ancillary liquidity or for risk balancing purposes. The fund 
may use derivatives and other techniques for the purposes described in the 
“Fund Descriptions” in the prospectus. This category may also include 
securities for which relevant data is not available. Minimum environmental or 
social safeguards are not applicable. 

 
 

 
Where can I find more product specific information online? 

More product-specific information can be found on nordea.lu 

 
Additional information as referenced in the above sections is available here: 
Sustainability-related information   
Responsible Investment Policy  
Exclusion list  
Paris-Aligned Fossil Fuel Policy  
 

 
are sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
the EU Taxonomy. 

https://www.nordea.lu/
https://www.nordea.lu/SustainabilityRelatedDisclosures
https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf/
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf
https://www.nordea.com/en/doc/nordea-asset-management-fossil-fuel-policy.pdf
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