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Audit report

To the Shareholders of
CANDRIAM SUSTAINABLE

Our opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial position 
of CANDRIAM SUSTAINABLE (the “Fund”) and of each of its sub-funds as at 31 December 2023, and 
of the results of their operations and changes in their net assets for the year then ended in accordance 
with Luxembourg legal and regulatory requirements relating to the preparation and presentation of the 
financial statements.

What we have audited

The Fund’s financial statements comprise:

• the statement of net assets as at 31 December 2023;
• the statement of changes in net assets for the year then ended;
• the investment portfolio as at 31 December 2023; and
• the notes to the financial statements - Schedule of derivative instruments and the other notes to the 

financial statements, which include a summary of significant accounting policies.

Basis for opinion 

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (Law of 
23 July 2016) and with International Standards on Auditing (ISAs) as adopted for Luxembourg by the 
“Commission de Surveillance du Secteur Financier” (CSSF). Our responsibilities under the Law of 
23 July 2016 and ISAs as adopted for Luxembourg by the CSSF are further described in the 
“Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the financial statements” section 
of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.

We are independent of the Fund in accordance with the International Code of Ethics for Professional 
Accountants, including International Independence Standards, issued by the International Ethics 
Standards Board for Accountants (IESBA Code) as adopted for Luxembourg by the CSSF together with 
the ethical requirements that are relevant to our audit of the financial statements. We have fulfilled our 
other ethical responsibilities under those ethical requirements.

Other information 

The Board of Directors of the Fund is responsible for the other information. The other information 
comprises the information stated in the annual report but does not include the financial statements and 
our audit report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material misstatement 
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors of the Fund for the financial statements

The Board of Directors of the Fund is responsible for the preparation and fair presentation of the financial 
statements in accordance with Luxembourg legal and regulatory requirements relating to the preparation 
and presentation of the financial statements, and for such internal control as the Board of Directors of 
the Fund determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors of the Fund is responsible for assessing 
the Fund’s and each of its sub-funds' ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless the Board of 
Directors of the Fund either intends to liquidate the Fund or close any of its sub-funds or to cease 
operations, or has no realistic alternative but to do so.

Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the financial statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an audit 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted 
for Luxembourg by the CSSF will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements.

As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg 
by the CSSF, we exercise professional judgment and maintain professional scepticism throughout the 
audit. We also:

• identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control;

• obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Fund’s internal control;

• evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors of the Fund;
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• conclude on the appropriateness of the Board of Directors of the Fund’s use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Fund’s or any of its sub-funds' 
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our audit report to the related disclosures in the financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our audit report. However, future events or conditions may cause 
the Fund or any of its sub-funds to cease to continue as a going concern;

• evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.

PricewaterhouseCoopers, Société coopérative
Represented by
@esig

@esig
Sébastien Sadzot

Luxembourg, 3 April 2024
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1 - Candriam Sustainable Balanced Asset Allocation

Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Balanced Asset 
Allocation   
549300BR7KE8KDJI4O45

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 43.97%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 50.77% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicator:

• Carbon footprint: the Sub-fund aimed aimed to have a carbon footprint that is at least 25% lower than the carbon footprint 
of the fund's reference benchmark. 

Moreover, the following indicator were monitored either directly for the direct lines investments or indirectly in the underlying 
UCITS/UCI managed by Candriam :

• to assure that there are no investments in issuers that are in violation with the OECD Guidelines for Multinational Enterprises 
or the UN Global Compact. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices.
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This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

'The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011.

However, the Sub-Fund aimed to have a carbon footprint that is at least 25% lower than the carbon footprint of the Sub-Fund's 
reference benchmark. 

The Sub-Fund aimed to reduce greenhouse gas emissions versus its benchmark is a first step towards the objectives of the 
Paris agreement. On a later stage, other steps will be set in order to ensure carbon emissions reduction in view of achieving 
the Paris Agreement

Sustainability KPI Name Portfolio Benchmark New indicator

Carbon Footprint - Corporate - Scope 
1&2 - 25% reduction vs bench 29.11 75.16 

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Carbon Footprint - Corporate - Scope 
1&2 - 25% reduction vs bench 2022 25.56 77.32 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 94.74% 93.06%

#2 Not sustainable 5.26% 6.64% 

Environmental 43.97% 42.64% 

Social 50.77% 50.42% 

Taxonomy-aligned 0.00% 0.00% 

Other 43.97% 42.64% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

For the analysis of corporate issuers, these methods include: 

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interations with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa. 

For the analysis of sovereign issuers, these methods include:

1. Country ESG Scores: the ESG research and screening methodology considers and assesses key negative sustainability
impacts around four sustainability dimensions: Natural capital, Human capital, Social capital, and Economic capital.

2. Negative Country Screening, which includes the following:

• Candriam's list of highly oppressive regimes -States with serious human rights violations; 
• Freedom House's World Freedom Index - states considered "not free". 

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector/ to which the company belongs and for each country to ensure that a 
country's score adequately reflects the short, medium and long-term problems, challenges and/or opportunities that matter 
for that country's future development. This materiality depends on several elements, such as the type of information, quality 
and extent of data, applicability, relevance and geographical coverage.

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

As the current financial product is only investing in funds, for any information on related engagement, we invite you to refer to 
the annual reports of the invested funds. Candriam engagement policy is available on Candriam website 
[https://www.candriam.com/en/professional/investment-solutions/sustainability-documents/#engagement-activities].Our 
engagement policy is available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

EXCLUSIONS

PAI3
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In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess 
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption 
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities.  
PAI16 
Our list of repressive regimes is made up of countries in which human rights are regularly violated, fundamental freedoms are 
systematically denied and personal safety is not guaranteed due to government failure and systematic ethical violations. We 
are also extremely vigilant with regard to totalitarian states or countries whose governments are involved in a war against their 
own people. To compile the list of repressive regimes, we rely on data provided by external sources, such as Freedom House's 
Index of Freedom in the World, the World Bank's Governance Indicators and the Economist Intelligence Unit's Democracy 
Index, which guide our qualitative examination of non-democratic countries.  
For this list of countries, Candriam's analysts have developed processes that apply to both sovereign and corporate investments, 
including exclusion, mitigation and engagement processes based on our risk assessment. Candriam considers debt issued by 
sovereign or quasi-sovereign entities on the list of repressive regimes to be ineligible for investment.  
Over the reference period, no additional sovereign issuer(s) directly covered became ineligible for the financial product, in 
addition to those previously excluded. 
MONITORING: calculation and evaluation of the principal adverse impact indicators  
Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 126.92 69.06% 70.06% 

Scope 2 GHG Emissions 65.84 69.06% 70.06% 

Total GHG Emissions 192.76 69.06% 69.98% 

2 - Carbon Footprint 29.11 69.06% 69.98% 

3 - GHG intensity of investee companies 88.55 69.04% 69.98% 

4 - Exposure to companies active in fossil 
fuel sector 1.74% 68.75% 69.99% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 74.90% 74.94% 

13 - Board gender diversity 36.55% 66.39% 74.95% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 74.89% 74.94% 

15 - GHG intensity 233.28 12.14% 12.66% 

16 - Investee countries subject to social 
violations 0.00% 14.19% 14.27% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

CANDRIAM SUST EQUITY US Z USD C Investments Funds 13.64% LUX 

CANDRIAM SUS EQUITY EUROPE Z 
EUR C 

Investments Funds 12.17% LUX 

CANDRIAM SUSTAINABLE SICAV Investments Funds 11.30% LUX 

CANDRIAM SUS BD EURO 
CORPORATE Z EUR C 

Investments Funds 10.70% LUX 

CANDRIAM SUS BD EURO SHORT 
TERM Z EUR C

Investments Funds 10.65% LUX 

CANDRIAM SUST EQTY QUANT EUR Z 
EUR ACC 

Investments Funds 8.66% LUX 

CANDRIAM SUS EQUITY EMG 
MARKETS Z EUR C

Investments Funds 8.31% LUX 

CANDRIAM SUS BOND GLOBAL Z EUR 
C 

Investments Funds 4.56% LUX 

CANDRIAM SUS MONEY MARKET 
EURO Z EUR C

Investments Funds 2.70% LUX 

CANDRIAM SUS BOND EMG MARKETS 
Z USD C 

Investments Funds 2.53% LUX 

CANDRIAM SUS EQUITY JAPAN Z JPY 
C 

Investments Funds 2.18% LUX 

INDEXIQ FACTORS SUSTAINABLE 
SOVEREIGN EU

Investments Funds 2.10% LUX 

CANDRIAM SUS EQT CLIMATE ACT Z 
USD C 

Investments Funds 1.51% LUX 

CANDRIAM SUS BD GLO HIGH YIELD Z 
EUR C 

Investments Funds 1.49% LUX 

CANDRIAM SUS EQUITY WORLD Z 
EUR C 

Investments Funds 1.30% LUX 
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

43.97% 

Other 

43.97% 

#1 Sustainable 

94.74% 

Investments
Social 

50.77% 

#2 Not sustainable 

5.26%
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In which economic sectors were the investments made?

Top sector % of Assets

Investments Funds 99.51% 

Bonds of States, Provinces and municipalities 0.49% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 43.97% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 50.77% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 5.26% of the total net assets.

These investments include one or more of the following assets:

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to achieve a carbon footprint that is at least 25% lower than the carbon footprint of the Benchmark.

Over the reference period, the financial product emitted 29.11 Tons CO2eq per million € invested, 61.27% lower than the 
benchmark.

The financial product has achieved its objective by favouring issuers with lower carbon footprint. 

How did this financial product perform compared to the reference sustainable 
benchmark?
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Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 
 

 No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives.  
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Bond Emerging Markets 
549300BW76OSRMX5VN77

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 47.47%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 47.77% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicators:

• Freedom House: a weighted average Freedom House Total Score higher than the Sub-Fund's reference benchmark. 
• CO2 intensity country score: a CO2 intensity country score 30% lower than the Sub-Fund's reference benchmark. 
• ESG score: a weighted average country ESG score higher than the weighted average ESG score of the Sub-Fund's 

reference benchmark. The ESG Score is computed employing Candriam's proprietary ESG analysis methodology. 

Moreover, the following indicators were monitored: 

• to assure that there are no investments in issuers that are in violation with the OECD Guidelines for Multinational Enterprises 
or the UN Global Compact. 

• to assure that there are no investments in issuers that are on the Candriam's SRI Level 3 exclusion list as a result of the 
appplication of the Candriam’s Exclusion Policy. 

• to ensure that there were no sovereign investments in countries that are on Candriam's Oppressive regime list 
• to ensure that there were no sovereign investments in countries considered "Not free" by Freedom House. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.
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For sovereign issuers, these assessments are based on the analysis of the countries' management of their natural, human, 
social and economic capital. In addition, exclusion filters are used to screen out issuers that do not meet democratic and 
governance standards.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices for the corporates. 

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?"" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

'The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011.

However, the Sub-Fund aimed to have a CO2 Intensity Country level that is at least 30% lower than the Sub-Fund's reference 
benchmark.

Moreover, Candriam being part of the Net Zero Asset Management intitiative, the Sub-Fund aimed to reduce greenhouse gas 
emissions.

Sustainability KPI Name Portfolio Benchmark New indicator

Freedom House Index - Country - 
Higher than bench 72.81 52.01 

Carbon Intensity - Country - 30% 
reduction vs bench 176.18 257.15 

ESG Score - Country - Higher than 
bench 35.02 30.00 

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Freedom House Index - Country - 
Higher than bench 2022 72.27 51.49 

Carbon Intensity - Country - 3% 
reduction vs bench 2022 198.28 258.85 

ESG Score - Country - Higher than 
bench 2022 34.27 30.02 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 95.24% 96.96%

#2 Not sustainable 4.76% 2.96% 

Environmental 47.47% 50.52% 

Social 47.77% 46.43% 

Taxonomy-aligned 0.00% 0.00% 

Other 47.47% 50.52% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

For the analysis of corporate issuers, these methods include:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion;. 

• company’s interations with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa. 

For the analysis of sovereign issuers, these methods include:

1. Country ESG Scores: the ESG research and screening methodology considers and assesses key negative sustainability 
impacts around four sustainability dimensions: Natural capital, Human capital, Social capital, and Economic capital. 

2. Negative Country Screening, which includes the following:

• Candriam's list of highly oppressive regimes -States with serious human rights violations; 
• Freedom House's World Freedom Index - states considered "not free". 

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector/ to which the company belongs and for each country to ensure that a 
country's score adequately reflects the short, medium and long-term problems, challenges and/or opportunities that matter 
for that country's future development. This materiality depends on several elements, such as the type of information, quality 
and extent of data, applicability, relevance and geographical coverage.

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement policy is available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

DIALOGUE with non corporate issuers

This financial product is invested in non corporate issuers we engage with. For non-corporate issuers, such as sovereigns, 
agencies or supranationals, large majority of our engagement is done through collaborative dialogues and statements. Climate 
(PAI1 to PAI6) and biodiversity (PAI7) are the topics we predominantly engage on with them. For more information, please refer 
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to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
DIALOGUE with corporate issuers 
This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers. 
Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account : 

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions, 

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition  
• relative exposure of managed portfolios to the above issuers.  

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular 
to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 5 financial product's issuers targeted, 80% have properly filled the last survey. Filled surveys 
give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. These initiatives contribute not only to increase the level of transparency on Greenhouse gas 
emissions and related strategy, but also to gain fundamental leverage for supporting strategic changes. Outcomes of these 
engagements are detailed in our annual engagement & voting report, available on our public website (Publications | Candriam) 
[https://www.candriam.com/en/professional/insight-overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 4 issuer(s) with presence in the financial product have also 
been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain due 
diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 2 issuers, of the portfolio having been more specifically engaged on topics related to PAI 12 
(Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess 
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
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PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption 
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities.  
PAI16 
Our list of repressive regimes is made up of countries in which human rights are regularly violated, fundamental freedoms are 
systematically denied and personal safety is not guaranteed due to government failure and systematic ethical violations. We 
are also extremely vigilant with regard to totalitarian states or countries whose governments are involved in a war against their 
own people. To compile the list of repressive regimes, we rely on data provided by external sources, such as Freedom House's 
Index of Freedom in the World, the World Bank's Governance Indicators and the Economist Intelligence Unit's Democracy 
Index, which guide our qualitative examination of non-democratic countries. 
For this list of countries, Candriam's analysts have developed processes that apply to both sovereign and corporate investments, 
including exclusion, mitigation and engagement processes based on our risk assessment. Candriam considers debt issued by 
sovereign or quasi-sovereign entities on the list of repressive regimes to be ineligible for investment.  
Over the reference period, no additional sovereign issuer(s) directly covered became ineligible for the financial product, in 
addition to those previously excluded. 
MONITORING: calculation and evaluation of the principal adverse impact indicators  
Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 4,164.59 4.35% 6.27% 

Scope 2 GHG Emissions 2,538.73 4.35% 6.27% 

Total GHG Emissions 6,703.32 4.35% 6.27% 

2 - Carbon Footprint 125.42 4.35% 6.27% 

3 - GHG intensity of investee companies 272.59 4.35% 6.27% 

4 - Exposure to companies active in fossil 
fuel sector 1.10% 4.35% 6.27% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 7.30% 7.74% 

13 - Board gender diversity 25.99% 2.92% 7.90% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 7.30% 7.74% 

15 - GHG intensity 317.58 80.78% 83.51% 

16 - Investee countries subject to social 
violations 0.00% 83.15% 85.77% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

POLAND 3.875 23-33 14/02A 
Bonds of States, 
Provinces and 
municipalities 

1.43% POL

NAMIBIA 5.25 15-25 29/10S 
Bonds of States, 
Provinces and 
municipalities 

1.34% NAM 

ROMANIA 5.25 22-27 25/05S 
Bonds of States, 
Provinces and 
municipalities 

1.29% ROU

PANAMA 6.4 22-35 14/02S 
Bonds of States, 
Provinces and 
municipalities 

1.24% PAN

COSTA RICA 4.375 13-25 30/04S 
Bonds of States, 
Provinces and 
municipalities 

1.23% CRI 

ROMANIA 6 22-34 25/05A 
Bonds of States, 
Provinces and 
municipalities 

1.23% ROU

POLAND 4.25 23-43 14/02A 
Bonds of States, 
Provinces and 
municipalities 

1.20% POL

COLOMBIA 8 22-33 20/04S 
Bonds of States, 
Provinces and 
municipalities 

1.11% COL

COSTA RICA 6.55 23-34 03/04S
Bonds of States, 
Provinces and 
municipalities 

1.11% CRI 

CHILE 4.125 23-34 05/07A 
Bonds of States, 
Provinces and 
municipalities 

1.11% CHL 

CHILE 4.34 22-42 07/03S 
Bonds of States, 
Provinces and 
municipalities 

1.09% CHL 

DOMINICAN REPUBLIC 5.50 15-25 
27/01S 

Bonds of States, 
Provinces and 
municipalities 

1.08% DOM

COLOMBIA 7.5 23-34 02/02S 
Bonds of States, 
Provinces and 
municipalities 

1.07% COL

PERU 1.95 21-36 17/11A 
Bonds of States, 
Provinces and 
municipalities 

1.04% PER

MEXICO 4.28 21-41 14/08S 
Bonds of States, 
Provinces and 
municipalities 

1.03% MEX
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

47.47% 

Other 

47.47% 

#1 Sustainable 

95.24% 

Investments
Social 

47.77% 

#2 Not sustainable 

4.76%
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In which economic sectors were the investments made?

Top sector % of Assets

Bonds of States, Provinces and municipalities 83.86% 

Banks and other financial institutions 10.61% 

Communication 1.47% 

Non Classifiable Institutions 0.97% 

Utilities 0.88% 

Transportation 0.83% 

Paper and forest products 0.71% 

Investments funds 0.36% 

Real estate 0.17% 

Foods and non alcoholic drinks 0.11% 

Healthcare 0.03% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 47.47% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 47.77% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 4.76% of the total net assets.

These investments include one or more of the following assets:

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to achieve an average issuer country Freedom House score higher than that of the benchmark.

Over the reference period, the financial product displayed a score of 72.81, 39.97% higher compared to its benchmark.

In comparison to the previous year, the financial product overall Freedom House index is flat.

The financial product has achieved its objective by selectively favouring countries with stronger Freedom House scores. 

The financial product aims to achieve a country carbon intensity score at least 30% lower than that of its benchmark.

Over the reference period, the financial product displayed a country carbon intensity of 176.18, 31.49% lower compared to its 
benchmark.

In comparison to the previous year, the financial product overall Country Carbon Intensity is lower by 11.14%.
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The financial product has achieved its objective by favouring issuers with lower carbon intensity.

The financial product aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its 
benchmark.

Over the reference period, the financial product displayed an ESG score of 35.02, 16.74% higher compared to its benchmark. 

In comparison to the previous year, the financial product overall ESG score is higher by 2.2%.

The financial product has achieved its objective by selectively favouring issuers that display a stronger ESG profile. More 
precisely, the financial product invested in 2 issuer(s) in Agencies and Utilities with improving ESG score while it divested from 
1 issuer(s) in Multi-Sector Holdings with deteriorating ESG score. 

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Bond Euro   
549300I4PR0HUHVF1B89

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 60.16%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 39.77% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicators:

• carbon footprint : a carbon footprint at least 30% lower than the carbon footprint of the Sub-Fund's reference Benchmark. 
• Green bonds : investment of at least 10% of the Sub-Fund's total net assets into Green Bonds. The Sub-Fund aimed to 

increase the proportion of Green Bonds to 20% by the end of 2025. 
• ESG score : a weighted average ESG score that is higher than the weighted average ESG score of the Sub-Fund's reference 

benchmark. The ESG Score is computed employing Candriam's proprietary ESG analysis methodology. 

Moreover, the following indicators were monitored: 

•  OECD Guidelines for Multinational Enterprises, UN Global Compact: to ensure that there were no investments in 
companies that are in violation with the these principles. 

• Candriam’s Exclusion Policy: to ensure that there were no investments in companies that are on the Candriam's SRI Level 
3 exclusion list as a result of the application of Candriam’s Exclusion Policy. 

• Candriam's Oppressive regime list: to ensure that there were no sovereign investments in countries that are on Candriam's 
Oppressive regime list 

• Countries considered "Not free" by Freedom House: to ensure that there were no sovereign investments in countries 
considered "Not free" by Freedom House. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
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and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.

For sovereign issuers, these assessments are based on the analysis of the countries' management of their natural, human, 
social and economic capital. In addition, exclusion filters are used to screen out issuers that do not meet democratic and 
governance standards.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices for the corporates.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

'The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011.

However, the Sub-Fund aimed to have a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference benchmark.

Moreover, Candriam being part of the Net Zero Asset Management intitiative, the Sub-Fund aimed to reduce greenhouse gas 
emissions.

Sustainability KPI Name Portfolio Benchmark New indicator

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 28.98 67.95 

ESG Score - Country and Corporate - 
Higher than bench 57.70 56.28 

Green Bonds - Country and Corporate - 
Min 10% / Min 20% 2025 22.83%   

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 2022 31.62 70.12 

ESG Score - Country and Corporate - 
Higher than bench 2022 57.73 56.21 

Green Bonds - Min 1% / Min 2% 225 2022 18.50% 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 99.93% 98.65%

#2 Not sustainable 0.07% 0.97% 

Environmental 60.16% 57.16% 

Social 39.77% 41.49% 

Taxonomy-aligned 0.00% 0.00% 

Other 60.16% 57.16% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

For the analysis of corporate issuers, these methods include:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interations with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa. 

For the analysis of sovereign issuers, these methods include:

1. Country ESG Scores: the ESG research and screening methodology considers and assesses key negative sustainability 
impacts around four sustainability dimensions: Natural capital, Human capital, Social capital, and Economic capital.

2. Negative Country Screening, which includes the following:

• Candriam's list of highly oppressive regimes -States with serious human rights violations; 
• Freedom House's World Freedom Index - states considered "not free". 

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector/ to which the company belongs and for each country to ensure that a 
country's score adequately reflects the short, medium and long-term problems, challenges and/or opportunities that matter 
for that country's future development. This materiality depends on several elements, such as the type of information, quality 
and extent of data, applicability, relevance and geographical coverage.

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement policy is available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

DIALOGUE with non corporate issuers

This financial product is invested in non corporate issuers we engage with. For non-corporate issuers, such as sovereigns, 
agencies or supranationals, large majority of our engagement is done through collaborative dialogues and statements. Climate 
(PAI1 to PAI6) and biodiversity (PAI7) are the topics we predominantly engage on with them. For more information, please refer 
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to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
DIALOGUE with corporate issuers 
This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers. 
Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account : 

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions 

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition  
• relative exposure of managed portfolios to the above issuers.  

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular 
to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
23 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 100 financial product's issuers targeted, 98% have properly filled the last survey. Filled surveys 
give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 29 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting 
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 62 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 87 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
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In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities.  
PAI16 
Our list of repressive regimes is made up of countries in which human rights are regularly violated, fundamental freedoms are 
systematically denied and personal safety is not guaranteed due to government failure and systematic ethical violations. We 
are also extremely vigilant with regard to totalitarian states or countries whose governments are involved in a war against their 
own people. To compile the list of repressive regimes, we rely on data provided by external sources, such as Freedom House's 
Index of Freedom in the World, the World Bank's Governance Indicators and the Economist Intelligence Unit's Democracy 
Index, which guide our qualitative examination of non-democratic countries.  
For this list of countries, Candriam's analysts have developed processes that apply to both sovereign and corporate investments, 
including exclusion, mitigation and engagement processes based on our risk assessment. Candriam considers debt issued by 
sovereign or quasi-sovereign entities on the list of repressive regimes to be ineligible for investment.  
Over the reference period, no additional sovereign issuer(s) directly covered became ineligible for the financial product, in 
addition to those previously excluded. 
MONITORING: calculation and evaluation of the principal adverse impact indicators  
Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 5,855.42 30.82% 31.36% 

Scope 2 GHG Emissions 2,481.87 30.82% 31.36% 

Total GHG Emissions 8,337.29 30.82% 31.26% 

2 - Carbon Footprint 28.98 30.82% 31.26% 

3 - GHG intensity of investee companies 78.29 30.82% 31.26% 

4 - Exposure to companies active in fossil 
fuel sector 0.42% 30.64% 31.26% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 41.29% 41.29% 

13 - Board gender diversity 40.23% 35.61% 41.31% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 41.29% 41.29% 

15 - GHG intensity 191.39 29.78% 33.20% 

16 - Investee countries subject to social 
violations 0.00% 42.79% 42.89% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

AUSTRIA 0.9 22-32 20/02A 
Bonds of States, 
Provinces and 
municipalities 

1.91% AUT 

GERMANY 0.00 20-35 15/05A 
Bonds of States, 
Provinces and 
municipalities 

1.61% DEU 

EUROPEAN UNION 2.0 22-27 04/10A Supranational 
Organisations 1.33% BEL

ITALY 0.85 19-27 15/01S 
Bonds of States, 
Provinces and 
municipalities 

1.27% ITA

FRANCE 0.7500 22-28 25/02A 
Bonds of States, 
Provinces and 
municipalities 

1.26% FRA

SPAIN 0.80 20-27 30/07A 
Bonds of States, 
Provinces and 
municipalities 

1.23% ESP

FRANCE 1.75 16-39 25/06A 
Bonds of States, 
Provinces and 
municipalities 

1.23% FRA

SPAIN 2.55 22-32 31/10A 
Bonds of States, 
Provinces and 
municipalities 

1.19% ESP

ITALY 2.00 18-28 01/02S 
Bonds of States, 
Provinces and 
municipalities 

1.06% ITA

ITALY 2.45 16-33 01/09S 
Bonds of States, 
Provinces and 
municipalities 

1.01% ITA

BELGIUM 1.25 18-33 22/04A 
Bonds of States, 
Provinces and 
municipalities 

0.97% BEL

NETHERLANDS 0.50 19-40 15/01A 
Bonds of States, 
Provinces and 
municipalities 

0.95% NLD 

IRELAND 1.35 18-31 18/03A 
Bonds of States, 
Provinces and 
municipalities 

0.93% IRL 

FRANCE 0.5 20-44 25/06A 
Bonds of States, 
Provinces and 
municipalities 

0.90% FRA

FRANCE 0.5 18-29 25/05A 
Bonds of States, 
Provinces and 
municipalities 

0.88% FRA
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

60.16% 

Other 

60.16% 

#1 Sustainable 

99.93% 

Investments
Social 

39.77% 

#2 Not sustainable 

0.07%
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In which economic sectors were the investments made?

Top sector % of Assets

Bonds of States, Provinces and municipalities 42.70% 

Banks and other financial institutions 31.19% 

Supranational Organisations 9.28% 

Communication 2.32% 

Pharmaceuticals 1.52% 

Utilities 1.28% 

Miscellaneous services 1.17% 

Insurance 1.09% 

Foods and non alcoholic drinks 1.05% 

Miscellaneous consumer goods 1.02% 

Electrical engineering 0.96% 

Real estate 0.94% 

Office supplies and computing 0.94% 

Electronics and semiconductors 0.85% 

Transportation 0.65% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules. 
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 60.16% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 39.77% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 0.07% of the total net assets.

These investments include one or more of the following assets: 

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to achieve a carbon footprint that is at least 30% lower than the carbon footprint of the Benchmark.

Over the reference period, the financial product emitted 28.98 Tons CO2eq per million € invested, 57.35% lower than the 
benchmark.

Compared to the previous year, the financial product's carbon footprint has decreased by 8.36%.

The financial product has achieved its objective by favouring issuers with lower carbon footprint.

The financial product aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its 
benchmark.

Over the reference period, the financial product displayed an ESG score of 57.7, 2.52% higher compared to its benchmark.
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The financial product has achieved its objective by selectively favouring issuers that display a stronger ESG profile. The financial 
product invested in 1 issuer(s) in Health Care with improving ESG profiles and divested from 4 issuer(s) in Banks and Personal 
& Household Goods with deteriorating ESG profiles.

The financial product aims to invest at least 10% of net assets in green bonds.

Over the reference period, the financial product invested in 22.83% of its net assets in green bonds.

In comparison the previous year, the proportion of net assets invested green bonds is higher. 

The financial product has achieved its objective by continued active participation in green bond markets. Notably, the financial 
product invested in green bonds issued by Automobiles & Parts, Banks, Basic Resources, Diversified Banks and Utilities or 
Agencies, European Investment Bank and Local Governments.

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Bond Euro Corporate   
549300EWLO6W8JWYN626

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 64.50%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 33.39% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicators:

• Carbon footprint : a carbon footprint at least 30% lower than the carbon footprint of the Sub-Fund's reference Benchmark. 
• Green bonds : at least 10% of the Sub-Fund's total net assets invested in Green Bonds. The Sub-Fund aimed to increase 

the proportion of Green Bonds to 20% by the end of 2025. 
• ESG score : a weighted average ESG score higher than the weighted average ESG score of the Sub-Fund's reference 

benchmark. The ESG Score is computed employing Candriam's proprietary ESG analysis methodology. 

Moreover, the following indicators were monitored:

•  OECD Guidelines for Multinational Enterprises, UN Global Compact: to ensure that there were no investments in 
companies that are in violation with the these principles. 

• Candriam’s Exclusion Policy: to ensure that there were no investments in companies that are on the Candriam's SRI Level 
3 exclusion list as a result of the application of Candriam’s Exclusion Policy. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.
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Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices. 

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

'The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011.

However, the Sub-Fund aimed to have a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference benchmark.

Moreover, Candriam being part of the Net Zero Asset Management intitiative, the Sub-Fund aimed to reduce greenhouse gas 
emissions.

Sustainability KPI Name Portfolio Benchmark New indicator

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 47.54 88.89 

ESG Score - Corporate - Higher than 
bench 56.07 52.51 

Green Bonds - Country and Corporate - 
Min 10% / Min 20% 2025 15.02%   

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 2022 25.37 92.06 

ESG Score - Corporate - Higher than 
bench 2022 56.57 51.95 

Green Bonds - Min 1% / Min 2% 225 2022 13.80% 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 97.89% 91.83%

#2 Not sustainable 2.11% 8.22% 

Environmental 64.50% 56.37% 

Social 33.39% 35.46% 

Taxonomy-aligned 0.00% 0.00% 

Other 64.50% 56.37% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable 
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interactions with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector to which the company belongs. The materiality is dependent on several 
factors, such as: type of information, data quality and breadth, applicability, relevance, and geographical coverage. 

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement policy is available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

DIALOGUE with corporate issuers

This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers.

Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account :

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition 
• relative exposure of managed portfolios to the above issuers. 

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular
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to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
13 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 100 financial product's issuers targeted, 95% have properly filled the last survey. Filled surveys 
give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 30 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting 
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 56 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 74 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption 
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
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Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities.  
MONITORING: calculation and evaluation of the principal adverse impact indicators  
Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 54,767.06 74.97% 79.65% 

Scope 2 GHG Emissions 13,611.41 74.97% 79.65% 

Total GHG Emissions 68,378.46 74.97% 79.18% 

2 - Carbon Footprint 47.54 74.97% 79.18% 

3 - GHG intensity of investee companies 97.10 74.96% 79.18% 

4 - Exposure to companies active in fossil 
fuel sector 2.80% 75.66% 79.09% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 93.59% 93.59% 

13 - Board gender diversity 38.83% 73.58% 93.57% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 93.58% 93.59% 

  



7 - Candriam Sustainable Bond Euro Corporate

What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

CANDRIAM SUS MONEY MARKET 
EURO Z EUR C

Banks and other financial 
institutions 3.04% LUX 

TOYOTA MOTOR FINANCE 3.50 23-28 
13/01A 

Banks and other financial 
institutions 1.44% NLD 

L OREAL 2.875 23-28 19/05A Pharmaceuticals 1.32% FRA

PROCTER AND GAMBLE 3.25 23-26 
02/08A 

Miscellaneous consumer 
goods 1.08% USA 

LA POSTE 3.75 23-30 12/06A Miscellaneous services 1.03% FRA

VOLKSWAGEN INTL FIN FL.R 20-XX 
17/06A 

Banks and other financial 
institutions 0.93% NLD 

BFCM BANQUE 4.125 23-29 13/03A Banks and other financial 
institutions 0.93% FRA

TORONTO DOMINION BANK 3.631 22-
29 13/12A 

Banks and other financial 
institutions 0.91% CAN 

CREDIT MUTUEL ARKEA 3.375 22-27 
19/09A 

Banks and other financial 
institutions 0.85% FRA

LLOYDS BANK CORPORAT 4.125 23-27 
30/05A 

Banks and other financial 
institutions 0.79% GBR

SKANDINAVISKA ENSKIL 3.75 23-28 
07/02A 

Banks and other financial 
institutions 0.75% SWE

BELFIUS SANV 3.875 23-28 12/06A Banks and other financial 
institutions 0.75% BEL

SIKA CAPITAL BV 3.75 23-26 03/11A Banks and other financial 
institutions 0.71% NLD 

SOCIETE GENERALE SA 4.125 23-27 
02/06A 

Banks and other financial 
institutions 0.70% FRA

BPCE 3.50 23-28 25/01A Banks and other financial 
institutions 0.68% FRA
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

64.50% 

Other 

64.50% 

#1 Sustainable 

97.89% 

Investments
Social 

33.39% 

#2 Not sustainable 

2.11%
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In which economic sectors were the investments made?

Top sector % of Assets

Banks and other financial institutions 61.88% 

Real estate 4.86% 

Utilities 4.04% 

Pharmaceuticals 3.51% 

Communication 3.23% 

Miscellaneous services 3.02% 

Insurance 2.73% 

Road vehicles 2.36% 

Transportation 2.13% 

Chemicals 1.92% 

Miscellaneous consumer goods 1.85% 

Building materials 1.77% 

Bonds of States, Provinces and municipalities 1.10% 

Office supplies and computing 1.04% 

Electronics and semiconductors 1.00% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules. 
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 64.5% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 33.39% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 2.11% of the total net assets.

These investments include one or more of the following assets:

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to achieve a carbon footprint that is at least 30% lower than the carbon footprint of the Benchmark.

Over the reference period, the financial product emitted 47.54 Tons CO2eq per million € invested, 46.51% lower than the 
benchmark.

The financial product has achieved its objective by favouring issuers with lower carbon footprint.

The financial product aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its 
benchmark.

Over the reference period, the financial product displayed an ESG score of 56.07, 6.77% higher compared to its benchmark. 
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The financial product has achieved its objective by selectively favouring issuers that display a stronger ESG profile. The financial 
product invested in 2 issuer(s) in Telecommunications and Utilities with improving ESG profiles and divested from 10 issuer(s)
in Banks, Industrial Goods & Services and Personal & Household Goods with deteriorating ESG profiles. 

The financial product aims to invest at least 10% of net assets in green bonds.

Over the reference period, the financial product invested in 15.02% of its net assets in green bonds.

In comparison the previous year, the proportion of net assets invested green bonds is higher. 

The financial product has achieved its objective by continued active participation in green bond markets. Notably, the financial 
product invested in green bonds issued by Banks, Basic Resources, Chemicals, Industrial Goods & Services, Insurance, Oil & 
Gas, Real Estate, Telecommunications, Travel & Leisure and Utilities.

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Bond Euro Short Term   
549300XMO6ROCYLIXU45

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 57.46%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 41.76% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicators:

• carbon footprint : a carbon footprint at least 30% lower than the carbon footprint of the Sub-Fund's reference Benchmark. 
• Green bonds : investment of at least 10% of the Sub-Fund's total net assets into Green Bonds. The Sub-Fund aimed to 

increase the proportion of Green Bonds to 20% by the end of 2025. 
• ESG score : a weighted average ESG score that is higher than the weighted average ESG score of the Sub-Fund's reference 

benchmark. The ESG Score is computed employing Candriam's proprietary ESG analysis methodology. 

Moreover, the following indicators were monitored: 

•  OECD Guidelines for Multinational Enterprises, UN Global Compact: to ensure that there were no investments in 
companies that are in violation with the these principles. 

• Candriam’s Exclusion Policy: to ensure that there were no investments in companies that are on the Candriam's SRI Level 
3 exclusion list as a result of the application of Candriam’s Exclusion Policy. 

• Candriam's Oppressive regime list: to ensure that there were no sovereign investments in countries that are on Candriam's 
Oppressive regime list 

• Countries considered "Not free" by Freedom House: to ensure that there were no sovereign investments in countries 
considered "Not free" by Freedom House. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
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and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.

For sovereign issuers, these assessments are based on the analysis of the countries' management of their natural, human, 
social and economic capital. In addition, exclusion filters are used to screen out issuers that do not meet democratic and 
governance standards.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices for the corporates.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

'The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011.

However, the Sub-Fund aimed to have a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference benchmark.

Moreover, Candriam being part of the Net Zero Asset Management intitiative, the Sub-Fund aimed to reduce greenhouse gas 
emissions.

Sustainability KPI Name Portfolio Benchmark New indicator

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 19.41 65.84 

ESG Score - Country and Corporate - 
Higher than bench 57.03 55.68 

Green Bonds - Country and Corporate - 
Min 10% / Min 20% 2025 15.45%   

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 2022 21.39 69.83 

ESG Score - Country and Corporate - 
Higher than bench 2022 57.06 55.73 

Green Bonds - Min 5% / Min 2% 225 2022 7.16% 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 99.22% 98.64%

#2 Not sustainable 0.78% 1.16% 

Environmental 57.46% 54.05% 

Social 41.76% 44.59% 

Taxonomy-aligned 0.00% 0.00% 

Other 57.46% 54.05% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

For the analysis of corporate issuers, these methods include: 

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interations with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa. 

For the analysis of sovereign issuers, these methods include:

1. Country ESG Scores: the ESG research and screening methodology considers and assesses key negative sustainability 
impacts around four sustainability dimensions: Natural capital, Human capital, Social capital, and Economic capital.

2. Negative Country Screening, which includes the following:

• Candriam's list of highly oppressive regimes -States with serious human rights violations; 
• Freedom House's World Freedom Index - states considered "not free". 

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector/ to which the company belongs and for each country to ensure that a 
country's score adequately reflects the short, medium and long-term problems, challenges and/or opportunities that matter 
for that country's future development. This materiality depends on several elements, such as the type of information, quality 
and extent of data, applicability, relevance and geographical coverage.

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement policy is available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

DIALOGUE with non corporate issuers

This financial product is invested in non corporate issuers we engage with. For non-corporate issuers, such as sovereigns, 
agencies or supranationals, large majority of our engagement is done through collaborative dialogues and statements. Climate 
(PAI1 to PAI6) and biodiversity (PAI7) are the topics we predominantly engage on with them. For more information, please refer 
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to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
DIALOGUE with corporate issuers 
This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers. 
Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account : 

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions 

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition  
• relative exposure of managed portfolios to the above issuers.  

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular 
to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
19 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 101 financial product's issuers targeted, 99.01% have properly filled the last survey. Filled 
surveys give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 31 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting 
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 59 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 86 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
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In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities.  
PAI16 
Our list of repressive regimes is made up of countries in which human rights are regularly violated, fundamental freedoms are 
systematically denied and personal safety is not guaranteed due to government failure and systematic ethical violations. We 
are also extremely vigilant with regard to totalitarian states or countries whose governments are involved in a war against their 
own people. To compile the list of repressive regimes, we rely on data provided by external sources, such as Freedom House's 
Index of Freedom in the World, the World Bank's Governance Indicators and the Economist Intelligence Unit's Democracy 
Index, which guide our qualitative examination of non-democratic countries.  
For this list of countries, Candriam's analysts have developed processes that apply to both sovereign and corporate investments, 
including exclusion, mitigation and engagement processes based on our risk assessment. Candriam considers debt issued by 
sovereign or quasi-sovereign entities on the list of repressive regimes to be ineligible for investment.  
Over the reference period, no additional sovereign issuer(s) directly covered became ineligible for the financial product, in 
addition to those previously excluded. 
MONITORING: calculation and evaluation of the principal adverse impact indicators  
Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 11,056.71 55.28% 55.93% 

Scope 2 GHG Emissions 6,839.58 55.28% 55.93% 

Total GHG Emissions 17,896.29 55.28% 55.80% 

2 - Carbon Footprint 19.41 55.28% 55.80% 

3 - GHG intensity of investee companies 53.69 55.28% 55.80% 

4 - Exposure to companies active in fossil 
fuel sector 0.68% 54.83% 55.75% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 70.67% 70.67% 

13 - Board gender diversity 40.14% 62.30% 70.66% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 70.67% 70.67% 

15 - GHG intensity 190.92 23.32% 23.41% 

16 - Investee countries subject to social 
violations 0.00% 23.96% 23.96% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

SPAIN 0.00 20-25 31/01 
Bonds of States, 
Provinces and 
municipalities 

2.32% ESP

CANDRIAM SUS MONEY MARKET 
EURO Z EUR C

Banks and other financial 
institutions 2.14% LUX 

ITALY BUONI POL TESO 3.5 22-26 
15/01S 

Bonds of States, 
Provinces and 
municipalities 

2.05% ITA

ITALY BUONI POLIENNALI 3.80 23-26 
15/04S 

Bonds of States, 
Provinces and 
municipalities 

1.53% ITA

SPAIN 2.75 14-24 31/10A 
Bonds of States, 
Provinces and 
municipalities 

1.48% ESP

ITALY 1.45 25 15-03S 
Bonds of States, 
Provinces and 
municipalities 

1.30% ITA

SPAIN 0 22-25 31/05A
Bonds of States, 
Provinces and 
municipalities 

1.28% ESP

ITALY 0.35 19-25 01/02S 
Bonds of States, 
Provinces and 
municipalities 

1.24% ITA

ITALY 2.5 18-25 15/11S
Bonds of States, 
Provinces and 
municipalities 

0.92% ITA

SPAIN 2.8 23-26 31/05A 
Bonds of States, 
Provinces and 
municipalities 

0.76% ESP

SPAIN 4.65 10-25 30/07A 
Bonds of States, 
Provinces and 
municipalities 

0.76% ESP

BELGIUM 0.50 17-24 22/10A 
Bonds of States, 
Provinces and 
municipalities 

0.68% BEL

ITALY 1.2 22-25 15/08S
Bonds of States, 
Provinces and 
municipalities 

0.63% ITA

ADIDAS AG 0.00 20-24 09/09A Textiles and garments 0.63% DEU 

ITALY 3.75 14-24 01/09S 
Bonds of States, 
Provinces and 
municipalities 

0.63% ITA
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

57.46% 

Other 

57.46% 

#1 Sustainable 

99.22% 

Investments
Social 

41.76% 

#2 Not sustainable 

0.78%
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In which economic sectors were the investments made?

Top sector % of Assets

Banks and other financial institutions 46.84% 

Bonds of States, Provinces and municipalities 23.94% 

Communication 4.11% 

Electronics and semiconductors 2.39% 

Pharmaceuticals 2.33% 

Electrical engineering 2.03% 

Utilities 1.78% 

Supranational Organisations 1.78% 

Real estate 1.76% 

Insurance 1.69% 

Internet and internet services 1.57% 

Office supplies and computing 1.26% 

Miscellaneous consumer goods 1.22% 

Foods and non alcoholic drinks 1.10% 

Building materials 0.91% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules. 
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 57.46% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 41.76% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 0.78% of the total net assets.

These investments include one or more of the following assets: 

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to achieve a carbon footprint that is at least 30% lower than the carbon footprint of the Benchmark.

Over the reference period, the financial product emitted 19.41 Tons CO2eq per million € invested, 70.52% lower than the 
benchmark.

Compared to the previous year, the financial product's carbon footprint has decreased by 9.25%.

The financial product has achieved its objective by favouring issuers with lower carbon footprint.

The financial product aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its 
benchmark.

Over the reference period, the financial product displayed an ESG score of 57.03, 2.44% higher compared to its benchmark.
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The financial product has achieved its objective by selectively favouring issuers that display a stronger ESG profile. The financial 
product invested in 3 issuer(s) in Chemicals, Health Care and Integrated Telecommunication Services with improving ESG 
profiles and divested from 8 issuer(s) in Banks, Industrial Goods & Services and Personal & Household Goods with deteriorating 
ESG profiles.

The financial product aims to invest at least 10% of net assets in green bonds.

Over the reference period, the financial product invested in 15.45% of its net assets in green bonds. 

In comparison the previous year, the proportion of net assets invested green bonds is higher.

The financial product has achieved its objective by continued active participation in green bond markets. Notably, the financial 
product invested in green bonds issued by Automobiles & Parts, Banks, Basic Resources, Covered - Other, Diversified Banks, 
Utilities and Wireless Telecommunication Services.

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Bond Global   
549300XVKW5XWVWVNY73

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 53.95%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 42.31% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicators:

• carbon footprint : a carbon footprint at least 30% lower than the carbon footprint of the Sub-Fund's reference Benchmark. 
• Green bonds : investment of at least 10% of the Sub-Fund's total net assets into Green Bonds. The Sub-Fund aimed to 

increase the proportion of Green Bonds to 20% by the end of 2025. 
• ESG score : a weighted average ESG score that is higher than the weighted average ESG score of the Sub-Fund's reference 

benchmark. The ESG Score is computed employing Candriam's proprietary ESG analysis methodology. 

Moreover, the following indicators were monitored: 

•  OECD Guidelines for Multinational Enterprises, UN Global Compact: to ensure that there were no investments in 
companies that are in violation with the these principles. 

• Candriam’s Exclusion Policy: to ensure that there were no investments in companies that are on the Candriam's SRI Level 
3 exclusion list as a result of the application of Candriam’s Exclusion Policy. 

• Candriam's Oppressive regime list: to ensure that there were no sovereign investments in countries that are on Candriam's 
Oppressive regime list 

• Countries considered "Not free" by Freedom House: to ensure that there were no sovereign investments in countries 
considered "Not free" by Freedom House. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
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and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.

For sovereign issuers, these assessments are based on the analysis of the countries' management of their natural, human, 
social and economic capital. In addition, exclusion filters are used to screen out issuers that do not meet democratic and 
governance standards.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices for the corporates.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

'The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011.

However, the Sub-Fund aimed to have a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference benchmark.

Moreover, Candriam being part of the Net Zero Asset Management intitiative, the Sub-Fund aimed to reduce greenhouse gas 
emissions.

Sustainability KPI Name Portfolio Benchmark New indicator

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 22.23 122.30 

ESG Score - Country and Corporate - 
Higher than bench 54.20 49.63 

Green Bonds - Country and Corporate - 
Min 10% / Min 20% 2025 17.86%   

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 2022 14.20 122.98 

ESG Score - Country and Corporate - 
Higher than bench 2022 54.89 49.63 

Green Bonds - Min 1% / Min 2% 225 2022 17.03% 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 96.25% 95.17%

#2 Not sustainable 3.75% 4.05% 

Environmental 53.95% 53.76% 

Social 42.31% 41.41% 

Taxonomy-aligned 0.00% 0.00% 

Other 53.95% 53.76% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable 
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

For the analysis of corporate issuers, these methods include:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interations with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa. 

For the analysis of sovereign issuers, these methods include:

1. Country ESG Scores: the ESG research and screening methodology considers and assesses key negative sustainability 
impacts around four sustainability dimensions: Natural capital, Human capital, Social capital, and Economic capital.

2. Negative Country Screening, which includes the following:

• Candriam's list of highly oppressive regimes -States with serious human rights violations; 
• Freedom House's World Freedom Index - states considered "not free". 

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector/ to which the company belongs and for each country to ensure that a 
country's score adequately reflects the short, medium and long-term problems, challenges and/or opportunities that matter 
for that country's future development. This materiality depends on several elements, such as the type of information, quality 
and extent of data, applicability, relevance and geographical coverage.

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement policy is available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

DIALOGUE with non corporate issuers

This financial product is invested in non corporate issuers we engage with. For non-corporate issuers, such as sovereigns, 
agencies or supranationals, large majority of our engagement is done through collaborative dialogues and statements. Climate 
(PAI1 to PAI6) and biodiversity (PAI7) are the topics we predominantly engage on with them. For more information, please refer 
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to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
DIALOGUE with corporate issuers 
This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers. 
Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account : 

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions 

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition  
• relative exposure of managed portfolios to the above issuers.  

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular 
to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
17 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 81 financial product's issuers targeted, 98.77% have properly filled the last survey. Filled
surveys give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 20 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting 
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 52 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 70 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
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PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities.  
PAI16 
Our list of repressive regimes is made up of countries in which human rights are regularly violated, fundamental freedoms are 
systematically denied and personal safety is not guaranteed due to government failure and systematic ethical violations. We 
are also extremely vigilant with regard to totalitarian states or countries whose governments are involved in a war against their 
own people. To compile the list of repressive regimes, we rely on data provided by external sources, such as Freedom House's 
Index of Freedom in the World, the World Bank's Governance Indicators and the Economist Intelligence Unit's Democracy 
Index, which guide our qualitative examination of non-democratic countries.  
For this list of countries, Candriam's analysts have developed processes that apply to both sovereign and corporate investments, 
including exclusion, mitigation and engagement processes based on our risk assessment. Candriam considers debt issued by 
sovereign or quasi-sovereign entities on the list of repressive regimes to be ineligible for investment.  
Over the reference period, no additional sovereign issuer(s) directly covered became ineligible for the financial product, in 
addition to those previously excluded. 
MONITORING: calculation and evaluation of the principal adverse impact indicators  
Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 1,420.40 28.22% 28.87% 

Scope 2 GHG Emissions 737.63 28.22% 28.87% 

Total GHG Emissions 2,158.03 28.22% 28.87% 

2 - Carbon Footprint 22.23 28.22% 28.87% 

3 - GHG intensity of investee companies 60.11 28.22% 28.87% 

4 - Exposure to companies active in fossil 
fuel sector 0.57% 28.16% 28.89% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 35.34% 35.34% 

13 - Board gender diversity 38.38% 30.64% 35.40% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 35.34% 35.34% 

15 - GHG intensity 275.43 36.81% 37.72% 

16 - Investee countries subject to social 
violations 0.00% 43.99% 44.04% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

BEI 2.2500 19-24 24/06S Supranational 
Organisations 1.45% LUX 

INTL BK RECON DEVEL 1.625 21-28 
10/05S 

Supranational 
Organisations 1.44% USA 

UNITED STATES 1.125 20-25 28/02S 
Bonds of States, 
Provinces and 
municipalities 

1.40% USA 

JAPAN 0.005 21-23 01/10S 
Bonds of States, 
Provinces and 
municipalities 

1.15% JPN

UNITED STATES 0.375 21-24 15/04S 
Bonds of States, 
Provinces and 
municipalities 

1.09% USA 

JAPAN 0.005 21-23 01/11S 
Bonds of States, 
Provinces and 
municipalities 

1.08% JPN

KFW 0 21-31 15/09A Banks and other financial 
institutions 1.05% DEU 

GERMANY 0 21-31 15/08A 
Bonds of States, 
Provinces and 
municipalities 

1.02% DEU 

EUROPEAN BANK FOR RE 4.25 21-28 
07/02A 

Supranational 
Organisations 0.99% GBR

KREDITANSTALT FUER 2.9 23-26 
24/02A 

Banks and other financial 
institutions 0.95% DEU 

JAPAN 1.80 03-23 20/12S 
Bonds of States, 
Provinces and 
municipalities 

0.93% JPN

UNITED STATES TREASU 4.125 23-28 
31/07S 

Bonds of States, 
Provinces and 
municipalities 

0.90% USA 

CANDRIAM SUS BD IMPACT Z EUR C Banks and other financial 
institutions 0.89% LUX 

KFW 1.0000 21-26 01/10S Banks and other financial 
institutions 0.88% DEU 

JAPAN 0.10 19-24 20/09S 
Bonds of States, 
Provinces and 
municipalities 

0.87% JPN
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

53.95% 

Other 

53.95% 

#1 Sustainable 

96.25% 

Investments
Social 

42.31% 

#2 Not sustainable 

3.75%



9 - Candriam Sustainable Bond Global

In which economic sectors were the investments made?

Top sector % of Assets

Bonds of States, Provinces and municipalities 43.25% 

Banks and other financial institutions 31.35% 

Supranational Organisations 9.79% 

Pharmaceuticals 1.72% 

Communication 1.57% 

Real estate 1.43% 

Miscellaneous consumer goods 1.22% 

Foods and non alcoholic drinks 1.14% 

Electronics and semiconductors 0.91% 

Retail trade and department stores 0.91% 

Insurance 0.86% 

Internet and internet services 0.73% 

Miscellaneous services 0.63% 

Transportation 0.59% 

Electrical engineering 0.53% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 53.95% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 42.31% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 3.75% of the total net assets.

These investments include one or more of the following assets:

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to achieve a carbon footprint that is at least 30% lower than the carbon footprint of the Benchmark.

Over the reference period, the financial product emitted 22.23 Tons CO2eq per million € invested, 81.83% lower than the 
benchmark.

The financial product has achieved its objective by favouring issuers with lower carbon footprint. 

The financial product aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its 
benchmark.

Over the reference period, the financial product displayed an ESG score of 54.2, 9.2% higher compared to its benchmark. 
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The financial product has achieved its objective by selectively favouring issuers that display a stronger ESG profile. The financial 
product invested in 1 issuer(s) in Health Care with improving ESG profiles and divested from 7 issuer(s) in Banks, Diversified 
Banks, Industrial Goods & Services and Personal & Household Goods with deteriorating ESG profiles.

The financial product aims to invest at least 10% of net assets in green bonds.

Over the reference period, the financial product invested in 17.86% of its net assets in green bonds. 

In comparison the previous year, the proportion of net assets invested green bonds is higher.

The financial product has achieved its objective by continued active participation in green bond markets. Notably, the financial 
product invested in green bonds issued by Diversified Banks.

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Bond Global Convertible 
549300BE0RG4TR6JMR36

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 34.26%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 61.91% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives is measured through the following sustainability indicators:

• Carbon footprint : the Sub-fund aimed to have a carbon footprint that is at least 30% lower than the carbon footprint of the 
Sub-Fund's reference Benchmark. 

• ESG score : the Sub-fund aimed to have a weighted average ESG score that is higher than the weighted average ESG 
score of the Sub-Fund's reference benchmark. The ESG Score is computed employing Candriam's proprietary ESG 
analysis methodology. 

Moreover, the following indicators were monitored:

•  OECD Guidelines for Multinational Enterprises, UN Global Compact: to ensure that there were no investments in 
companies that are in violation with the these principles. 

• Candriam’s Exclusion Policy: to ensure that there were no investments in companies that are on the Candriam's SRI Level 
3 exclusion list as a result of the application of Candriam’s Exclusion Policy. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.
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Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices. 

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

'The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011.

However, the Sub-Fund aimed to have a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference benchmark.

Moreover, Candriam being part of the Net Zero Asset Management intitiative, the Sub-Fund aimed to reduce greenhouse gas 
emissions.

Sustainability KPI Name Portfolio Benchmark New indicator

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 38.39 176.03 

ESG Score - Corporate - Higher than 
bench 57.30 50.10 

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 2022 28.22 176.98 

ESG Score - Corporate - Higher than 
bench 2022 56.47 48.44 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 96.16% 93.60%

#2 Not sustainable 3.84% 1.59% 

Environmental 34.26% 32.75% 

Social 61.91% 60.85% 

Taxonomy-aligned 0.00% 0.00% 

Other 34.26% 32.75% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interations with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector to which the company belongs. The materiality is dependent on several 
factors, such as: type of information, data quality and breadth, applicability, relevance, and geographical coverage. 

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement policy is available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

DIALOGUE with corporate issuers

This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers.

Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account :

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition 
• relative exposure of managed portfolios to the above issuers. 

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular
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to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
4 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 68 financial product's issuers targeted, 80.88% have properly filled the last survey. Filled 
surveys give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 1 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting 
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 36 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 25 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption 
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
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Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities.  
MONITORING: calculation and evaluation of the principal adverse impact indicators  
Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 423.31 90.42% 90.87% 

Scope 2 GHG Emissions 371.52 90.42% 90.87% 

Total GHG Emissions 794.83 90.42% 90.87% 

2 - Carbon Footprint 38.39 90.42% 90.87% 

3 - GHG intensity of investee companies 113.66 90.42% 90.87% 

4 - Exposure to companies active in fossil 
fuel sector 2.59% 89.20% 90.90% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 96.16% 96.16% 

13 - Board gender diversity 35.49% 88.64% 96.14% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 96.16% 96.16% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

AMADEUS IT GROUP SA CV 1.5 20-25 
09/04SS 

Internet and internet 
services 3.22% ESP

AKAMAI TECHNO CV 0.375 19-27 
01/09S 

Internet and internet 
services 3.07% USA 

ON SEMICONDUCTOR 0.5 23-29 01/03S Electronics and 
semiconductors 2.62% USA 

SPLUNK INC CV 1.125 18-25 15/09S Internet and internet 
services 2.51% USA 

MEITUAN CV 0 21-27 27/04U0 21-27 
27/04U 

Internet and internet 
services 2.51% CYM 

DEXCOM INC 0.25 21-25 15/05S Pharmaceuticals 2.50% USA 

AMERICA MOVIL BV CV 0 21-24 
02/03A02/03U Communication 2.26% NLD 

LINK 2019 CB CV 4.5 22-27 12/12Q Real estate 2.11% VGB

JAZZ INVEST I LTD CV 1.5 17-24 15/08S Banks and other financial 
institutions 2.05% BMU

NEXTERA ENERGY CV 0.00 21-24 
15/06U Utilities 2.01% USA 

ZSCALER INC CV 0.125 21-25 01/07S Internet and internet 
services 1.97% USA 

SCHNEIDER ELECTRIC CV 0.00 20-26 
15/06U Electrical engineering 1.89% FRA

VAIL RESORTS IN CV 0.00 20-26 
01/01U Hotels and restaurants 1.80% USA 

BENTLEY SYSTEMS INC 0.375 21-27 
01/07S 

Internet and internet 
services 1.77% USA 

BNP PARIBAS SA CV 0 22-25 13/05U5 
13/05U 

Banks and other financial 
institutions 1.77% FRA



8 - Candriam Sustainable Bond Global Convertible

What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

34.26% 

Other 

34.26% 

#1 Sustainable 

96.16% 

Investments
Social 

61.91% 

#2 Not sustainable 

3.84%
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In which economic sectors were the investments made?

Top sector % of Assets

Internet and internet services 24.19% 

Banks and other financial institutions 17.32% 

Electronics and semiconductors 10.21% 

Utilities 6.68% 

Communication 6.15% 

Biotechnology 5.77% 

Real estate 4.03% 

Office supplies and computing 3.71% 

Pharmaceuticals 3.26% 

Hotels and restaurants 3.22% 

Electrical engineering 3.14% 

Miscellaneous services 2.79% 

Retail trade and department stores 2.53% 

Road vehicles 1.66% 

Transportation 1.37% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules. 
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 34.26% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 61.91% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 3.84% of the total net assets.

These investments include one or more of the following assets: 

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to achieve a carbon footprint that is at least 30% lower than the carbon footprint of the Benchmark.

Over the reference period, the financial product emitted 38.39 Tons CO2eq per million € invested, 78.19% lower than the 
benchmark.

The financial product has achieved its objective by favouring issuers with lower carbon footprint.

The financial product aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its 
benchmark.

Over the reference period, the financial product displayed an ESG score of 57.3, 14.37% higher compared to its benchmark. 

In comparison to the previous year, the financial product overall ESG score is higher by 1.47%.
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The financial product has achieved its objective by selectively favouring issuers that display a stronger ESG profile. The financial 
product invested in 4 issuer(s) in Chemicals, Health Care, Media and Telecommunications with improving ESG profiles and 
divested from 3 issuer(s) in Banks and Technology with deteriorating ESG profiles. 

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Bond Global High Yield   
549300LSXXRRCS5BHB21

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 37.72%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 49.38% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives is measured through the following sustainability indicators:

• Carbon footprint : the Sub-fund aimed to have a carbon footprint that is at least 30% lower than the carbon footprint of the 
Sub-Fund's reference Benchmark. 

• ESG score : the Sub-fund aimed to have a weighted average ESG score that is higher than the weighted average ESG 
score of the Sub-Fund's reference benchmark. The ESG Score is computed employing Candriam's proprietary ESG 
analysis methodology. 

Moreover, the following indicators were monitored:

•  OECD Guidelines for Multinational Enterprises, UN Global Compact: to ensure that there were no investments in 
companies that are in violation with the these principles. 

• Candriam’s Exclusion Policy: to ensure that there were no investments in companies that are on the Candriam's SRI Level 
3 exclusion list as a result of the application of Candriam’s Exclusion Policy. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.
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Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices. 

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

'The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011.

However, the Sub-Fund aimed to have a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference benchmark.

Moreover, Candriam being part of the Net Zero Asset Management intitiative, the Sub-Fund aimed to reduce greenhouse gas 
emissions.

Sustainability KPI Name Portfolio Benchmark New indicator

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 95.94 223.79 

ESG Score - Corporate - Higher than 
bench 53.12 46.03 

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 2022 81.14 223.95 

ESG Score - Corporate - Higher than 
bench 2022 51.89 45.50 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 87.10% 82.83%

#2 Not sustainable 12.90% 15.78% 

Environmental 37.72% 33.09% 

Social 49.38% 49.74% 

Taxonomy-aligned 0.00% 0.00% 

Other 37.72% 33.09% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interations with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector to which the company belongs. The materiality is dependent on several 
factors, such as: type of information, data quality and breadth, applicability, relevance, and geographical coverage. 

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement policy is available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

DIALOGUE with corporate issuers

This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers.

Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account :

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition 
• relative exposure of managed portfolios to the above issuers. 

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular
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to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
8 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 41 financial product's issuers targeted, 78.05% have properly filled the last survey. Filled 
surveys give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 2 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting 
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 31 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 13 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption 
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
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Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities.  
MONITORING: calculation and evaluation of the principal adverse impact indicators  
Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 79,670.56 71.37% 76.37% 

Scope 2 GHG Emissions 25,670.60 71.37% 76.37% 

Total GHG Emissions 105,341.16 71.37% 76.05% 

2 - Carbon Footprint 95.94 71.37% 76.05% 

3 - GHG intensity of investee companies 186.25 70.72% 76.06% 

4 - Exposure to companies active in fossil 
fuel sector 3.47% 67.36% 76.05% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 89.74% 90.15% 

13 - Board gender diversity 34.02% 74.51% 90.02% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 89.09% 90.14% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

CANDRIAM SUS MONEY MARKET 
EURO V EUR C 

Banks and other financial 
institutions 5.03% LUX 

TENET HEALTHCARE CORP 5.125 19-
27 01/11S Healthcare 2.02% USA 

AVANTOR FUNDING INC 2.625 20-25 
06/11S 

Banks and other financial 
institutions 1.96% USA 

JAZZ SECURITIES DAC 4.375 21-29 
15/01S 

Banks and other financial 
institutions 1.89% IRL 

VMED O2 UK FINA 4.7500 21-31 15/07S Miscellaneous services 1.72% GBR

VEOLIA ENVIRONNEMENT FL.R 20-XX 
20.04A Utilities 1.63% FRA

DARLING INGREDI 6.0000 22-30 15/06S Utilities 1.57% USA 

TELECOM ITALIA SPA 5.303 14-24 
30/05S Communication 1.46% ITA

VODAFONE GROUP PLC FL.R 18-78 
03/10A Communication 1.41% GBR

TELEFONICA EUROPE BV FL.R 19-XX 
14/03A Communication 1.31% NLD 

ENERGIAS DE PORTUGA FL.R 21-82 
14/03A Utilities 1.30% PRT 

CHART INDUSTRIE 7.5000 22-30 01/01S Machine and apparatus 
construction 1.29% USA 

IRON MOUNTAIN INC 7.0000 23-29 
15/02S Real estate 1.17% USA 

TK ELEVATOR MIDCO 4.375 20-27 
15/07S/07S 

Banks and other financial 
institutions 1.16% DEU 

UNITED RENTALS NORTH AM 6.0 22-29 
15/12S 

Banks and other financial 
institutions 1.16% USA 
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

37.72% 

Other 

37.72% 

#1 Sustainable 

87.10% 

Investments
Social 

49.38% 

#2 Not sustainable 

12.90%
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In which economic sectors were the investments made?

Top sector % of Assets

Banks and other financial institutions 36.24% 

Communication 13.69% 

Healthcare 10.76% 

Utilities 9.89% 

Internet and internet services 3.87% 

Miscellaneous services 3.78% 

Packaging industries 3.34% 

Electrical engineering 2.01% 

Biotechnology 1.96% 

Machine and apparatus construction 1.89% 

Pharmaceuticals 1.66% 

Building materials 1.54% 

Real estate 1.29% 

Foods and non alcoholic drinks 1.15% 

Textiles and garments 1.12% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules. 
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 37.72% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 49.38% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 12.9% of the total net assets.

These investments include one or more of the following assets: 

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to achieve a carbon footprint that is at least 30% lower than the carbon footprint of the Benchmark.

Over the reference period, the financial product emitted 95.94 Tons CO2eq per million € invested, 57.13% lower than the 
benchmark.

The financial product has achieved its objective by favouring issuers with lower carbon footprint.

The financial product aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its 
benchmark.

Over the reference period, the financial product displayed an ESG score of 53.12, 15.39% higher compared to its benchmark. 

In comparison to the previous year, the financial product overall ESG score is higher by 2.37%.



12 - Candriam Sustainable Bond Global High Yield

The financial product has achieved its objective by selectively favouring issuers that display a stronger ESG profile. The financial 
product invested in 1 issuer(s) in Health Care with improving ESG profiles and divested from 2 issuer(s) in Automobiles & Parts
and Retail with deteriorating ESG profiles.

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Bond Impact   
5493003SQ43ZX78CWM87

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 70.05%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 27.94% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicators:

• Positive contribution to the UN SDGs : the Sub-Fund aimed to invest at least 75% of its total net assets into Green, Social 
or Sustainability Bonds as defined by international standards such as, for example the Green Bond Principles maintained 
by the International Capital Market Association (ICMA), the EU Green Bond Standards or Social Bond Principles also 
developed by the ICMA. 

Moreover, the following indicators were monitored:

• to assure that there are no investments in issuers that are in violation with the OECD Guidelines for Multinational Enterprises 
or the UN Global Compact. 

• to assure that there are no investments in issuers that are on the Candriam's SRI Level 3 exclusion list as a result of the 
appplication of the Candriam’s Exclusion Policy. 

• to assure that there are no sovereign investments in countries that are on Candriam's Oppressive regime list 
• to assure that there are no sovereign investments in countries considered "Not free" by Freedom House. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.
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For sovereign issuers, these assessments are based on the analysis of the countries' management of their natural, human, 
social and economic capital. In addition, exclusion filters are used to screen out issuers that do not meet democratic and 
governance standards.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices for the corporates.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

'The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011.

By investing primarily into bonds for which the use of proceeds contributes to one or several Sustainable Development Goals 
(SDG) targets - of which SDG 13 Climate Action -, the Sub-Fund thereby delivered a positive impact on the United Nations 
Sustainable Developments Goals. On a later stage, other steps will be set in order to ensure carbon emissions reduction.

Sustainability KPI Name Portfolio Benchmark New indicator

Investments in Green, Social, 
Sustainable Bonds - Country and 
Corporate - Minimum 75% of AuM 

89.93%   

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Portfolio Benchmark New indicator

Investments in Green, Social, 
Sustainable Bonds - Minimum 75% of 

AuM
87.68%   

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 97.99% 94.62%

#2 Not sustainable 2.01% 5.09% 

Environmental 70.05% 68.89% 

Social 27.94% 25.73% 

Taxonomy-aligned 0.00% 0.00% 

Other 70.05% 68.89% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable 
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

For the analysis of corporate issuers, these methods include:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interations with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa. 

For the analysis of sovereign issuers, these methods include:

1. Country ESG Scores: the ESG research and screening methodology considers and assesses key negative sustainability 
impacts around four sustainability dimensions: Natural capital, Human capital, Social capital, and Economic capital.

2. Negative Country Screening, which includes the following:

• Candriam's list of highly oppressive regimes -States with serious human rights violations; 
• Freedom House's World Freedom Index - states considered "not free". 

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector/ to which the company belongs and for each country to ensure that a 
country's score adequately reflects the short, medium and long-term problems, challenges and/or opportunities that matter 
for that country's future development. This materiality depends on several elements, such as the type of information, quality
and extent of data, applicability, relevance and geographical coverage. 

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement policy is available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

DIALOGUE with non corporate issuers

This financial product is invested in non corporate issuers we engage with. For non-corporate issuers, such as sovereigns, 
agencies or supranationals, large majority of our engagement is done through collaborative dialogues and statements. Climate 
(PAI1 to PAI6) and biodiversity (PAI7) are the topics we predominantly engage on with them. For more information, please refer 
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to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
DIALOGUE with corporate issuers 
This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers. 
Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account : 

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions 

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition  
• relative exposure of managed portfolios to the above issuers.  

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular 
to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
14 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 58 financial product's issuers targeted, 96.55% have properly filled the last survey. Filled 
surveys give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 19 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting 
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 36 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 46 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
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PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities.  
PAI16 
Our list of repressive regimes is made up of countries in which human rights are regularly violated, fundamental freedoms are 
systematically denied and personal safety is not guaranteed due to government failure and systematic ethical violations. We 
are also extremely vigilant with regard to totalitarian states or countries whose governments are involved in a war against their 
own people. To compile the list of repressive regimes, we rely on data provided by external sources, such as Freedom House's 
Index of Freedom in the World, the World Bank's Governance Indicators and the Economist Intelligence Unit's Democracy 
Index, which guide our qualitative examination of non-democratic countries.  
For this list of countries, Candriam's analysts have developed processes that apply to both sovereign and corporate investments, 
including exclusion, mitigation and engagement processes based on our risk assessment. Candriam considers debt issued by 
sovereign or quasi-sovereign entities on the list of repressive regimes to be ineligible for investment.  
Over the reference period, no additional sovereign issuer(s) directly covered became ineligible for the financial product, in 
addition to those previously excluded. 
MONITORING: calculation and evaluation of the principal adverse impact indicators  
Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 247.84 21.84% 23.34% 

Scope 2 GHG Emissions 55.75 21.84% 23.34% 

Total GHG Emissions 303.58 21.84% 23.34% 

2 - Carbon Footprint 34.47 21.84% 23.34% 

3 - GHG intensity of investee companies 73.94 21.84% 23.34% 

4 - Exposure to companies active in fossil 
fuel sector 0.99% 22.72% 23.35% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 59.02% 59.01% 

13 - Board gender diversity 39.00% 47.56% 59.07% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 59.02% 59.01% 

15 - GHG intensity 269.79 4.57% 7.20% 

16 - Investee countries subject to social 
violations 0.00% 30.44% 30.44% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

IRELAND 1.35 18-31 18/03A 
Bonds of States, 
Provinces and 
municipalities 

3.28% IRL 

BELGIUM 1.25 18-33 22/04A 
Bonds of States, 
Provinces and 
municipalities 

3.11% BEL

NETHERLANDS 0.50 19-40 15/01A 
Bonds of States, 
Provinces and 
municipalities 

3.10% NLD 

SPAIN 1 21-42 30/07A
Bonds of States, 
Provinces and 
municipalities 

2.54% ESP

BUONI POLIENNAL 1.50 21-45 30/04S 
Bonds of States, 
Provinces and 
municipalities 

2.47% ITA

GERMANY 0.00 21-50 15/08A 
Bonds of States, 
Provinces and 
municipalities 

2.26% DEU 

GERMANY 1.3 22-27 15/10A 
Bonds of States, 
Provinces and 
municipalities 

1.98% DEU 

CASSA DEPOSITI E PREST 2.0 20-27 
20/04A 

Banks and other financial 
institutions 1.87% ITA

CREDIT AGRICOLE 0.125 20-27 09/12A Banks and other financial 
institutions 1.71% FRA

AIR LIQUIDE FINANCE 0.375 21-31 
27/05A 

Banks and other financial 
institutions 1.62% FRA

LEGRAND SA 0.375 21-31 06/10A Electrical engineering 1.60% FRA

BNP PARIBAS SA FL.R 20-27 14/10A Banks and other financial 
institutions 1.56% FRA

FRANCE 1.75 16-39 25/06A 
Bonds of States, 
Provinces and 
municipalities 

1.43% FRA

MORGAN STANLEY 0.8640 20-25 
21/10S 

Banks and other financial 
institutions 1.41% USA 

EUROPEAN UNION 0.4 21-37 04/02A Supranational 
Organisations 1.31% BEL
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

70.05% 

Other 

70.05% 

#1 Sustainable 

97.99% 

Investments
Social 

27.94% 

#2 Not sustainable 

2.01%
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In which economic sectors were the investments made?

Top sector % of Assets

Banks and other financial institutions 38.18% 

Bonds of States, Provinces and municipalities 30.46% 

Real estate 4.84% 

Communication 4.12% 

Insurance 3.02% 

Pharmaceuticals 2.99% 

Miscellaneous services 2.64% 

Utilities 2.59% 

Electrical engineering 2.12% 

Supranational Organisations 1.92% 

Foods and non alcoholic drinks 1.83% 

Road vehicles 1.13% 

Miscellaneous consumer goods 1.06% 

Transportation 0.99% 

Other 0.66% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules. 
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 70.05% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 27.94% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 2.01% of the total net assets.

These investments include one or more of the following assets: 

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to invest at least 75% of net assets in green bonds, social or sustainable bonds.

Over the reference period, the financial product invested in 90% of its net assets in green bonds.

The financial product has achieved its objective by continued active participation in green, social and sustainable bond markets. 
Notably, the financial product invested in issues issued by issuer(s) in Automobiles & Parts and Banks.

How did this financial product perform compared to the reference sustainable 
benchmark?
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Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 
 

 No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives.  
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Defensive Asset 
Allocation   
5493008P0C6OS6EDT327

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 52.92%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 43.24% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicator:

• Carbon footprint: the Sub-fund aimed aimed to have a carbon footprint that is at least 25% lower than the carbon footprint 
of the fund's reference benchmark. 

Moreover, the following indicator were monitored either directly for the direct lines investments or indirectly in the underlying 
UCITS/UCI managed by Candriam :

• to assure that there are no investments in issuers that are in violation with the OECD Guidelines for Multinational Enterprises 
or the UN Global Compact. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices.
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This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

'The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011. 

However, the Sub-Fund aimed to have a carbon footprint that is at least 25% lower than the carbon footprint of the Sub-Fund's 
reference benchmark.

The Sub-Fund aimed to reduce greenhouse gas emissions versus its benchmark is a first step towards the objectives of the 
Paris agreement. On a later stage, other steps will be set in order to ensure carbon emissions reduction in view of achieving
the Paris Agreement

Sustainability KPI Name Portfolio Benchmark New indicator

Carbon Footprint - Corporate - Scope 
1&2 - 25% reduction vs bench 31.49 72.51 

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Carbon Footprint - Corporate - Scope 
1&2 - 25% reduction vs bench 2022 27.15 74.50 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 96.16% 93.61%

#2 Not sustainable 3.84% 5.85% 

Environmental 52.92% 49.93% 

Social 43.24% 43.68% 

Taxonomy-aligned 0.00% 0.00% 

Other 52.92% 49.93% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or 
social sustainable investment objective.

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods: 

For the analysis of corporate issuers, these methods include:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles: 

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interations with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa.

For the analysis of sovereign issuers, these methods include:

1. Country ESG Scores: the ESG research and screening methodology considers and assesses key negative sustainability 
impacts around four sustainability dimensions: Natural capital, Human capital, Social capital, and Economic capital.

2. Negative Country Screening, which includes the following:

• Candriam's list of highly oppressive regimes -States with serious human rights violations; 
• Freedom House's World Freedom Index - states considered "not free". 

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector/ to which the company belongs and for each country to ensure that a 
country's score adequately reflects the short, medium and long-term problems, challenges and/or opportunities that matter 
for that country's future development. This materiality depends on several elements, such as the type of information, quality
and extent of data, applicability, relevance and geographical coverage.

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles.

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

As the current financial product is only investing in funds, for any information on related engagement, we invite you to refer to 
the annual reports of the invested funds. Candriam engagement policy is available on Candriam website 
[https://www.candriam.com/en/professional/investment-solutions/sustainability-documents/#engagement-activities].Our 
engagement policy is available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 

EXCLUSIONS
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PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption 
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities.  
PAI16 
Our list of repressive regimes is made up of countries in which human rights are regularly violated, fundamental freedoms are 
systematically denied and personal safety is not guaranteed due to government failure and systematic ethical violations. We 
are also extremely vigilant with regard to totalitarian states or countries whose governments are involved in a war against their 
own people. To compile the list of repressive regimes, we rely on data provided by external sources, such as Freedom House's 
Index of Freedom in the World, the World Bank's Governance Indicators and the Economist Intelligence Unit's Democracy 
Index, which guide our qualitative examination of non-democratic countries.  
For this list of countries, Candriam's analysts have developed processes that apply to both sovereign and corporate investments, 
including exclusion, mitigation and engagement processes based on our risk assessment. Candriam considers debt issued by 
sovereign or quasi-sovereign entities on the list of repressive regimes to be ineligible for investment.  
Over the reference period, no additional sovereign issuer(s) directly covered became ineligible for the financial product, in 
addition to those previously excluded. 
MONITORING: calculation and evaluation of the principal adverse impact indicators  
Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 2,073.20 51.19% 52.40% 

Scope 2 GHG Emissions 929.26 51.19% 52.40% 

Total GHG Emissions 3,002.46 51.19% 52.29% 

2 - Carbon Footprint 31.49 51.19% 52.29% 

3 - GHG intensity of investee companies 85.29 51.17% 52.29% 

4 - Exposure to companies active in fossil 
fuel sector 1.23% 50.95% 52.29% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 63.34% 63.38% 

13 - Board gender diversity 37.92% 54.39% 63.41% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 63.32% 63.38% 

15 - GHG intensity 231.81 21.56% 22.42% 

16 - Investee countries subject to social 
violations 0.00% 25.07% 25.22% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

CANDRIAM SUS BD EURO SHORT 
TERM Z EUR C Investments Funds 18.87% LUX 

CANDRIAM SUSTAINABLE BOND 
EURO 

Investments Funds 18.80% LUX 

CANDRIAM SUS BD EURO 
CORPORATE Z EUR C 

Investments Funds 13.53% LUX 

CANDRIAM SUS BOND GLOBAL Z EUR 
C 

Investments Funds 8.03% LUX 

CANDRIAM SUST EQUITY US Z USD C Investments Funds 6.05% LUX 

INDEXIQ FACTORS SUSTAINABLE 
SOVEREIGN EU

Investments Funds 4.73% LUX 

CANDRIAM SUS BOND EMG MARKETS 
Z USD C 

Investments Funds 4.36% LUX 

CANDRIAM SUS EQUITY EMG 
MARKETS Z EUR C

Investments Funds 3.94% LUX 

CANDRIAM SUS EQUITY EUROPE Z 
EUR C 

Investments Funds 3.67% LUX 

CANDRIAM SUST EQTY QUANT EUR Z 
EUR ACC 

Investments Funds 3.11% LUX 

CANDRIAM SUS MONEY MARKET 
EURO Z EUR C

Investments Funds 2.36% LUX 

CANDRIAM SUS BD GLO HIGH YIELD Z 
EUR C 

Investments Funds 2.36% LUX 

CANDRIAM FD SUST EU CO BDS FO 
FR Z EUR C

Investments Funds 1.62% LUX 

CANDRIAM SUS EQUITY JAPAN Z JPY 
C 

Investments Funds 0.92% LUX 

CANDRIAM SUS EQT CLIMATE ACT Z 
USD C 

Investments Funds 0.62% LUX 
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

52.92% 

Other 

52.92% 

#1 Sustainable 

96.16% 

Investments
Social 

43.24% 

#2 Not sustainable 

3.84%
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In which economic sectors were the investments made?

Top sector % of Assets

Banks and other financial institutions 97.94% 

Real estate 0.79% 

Bonds of States, Provinces and municipalities 0.53% 

Insurance 0.42% 

Road vehicles 0.33% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules. 
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 52.92% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 43.24% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 3.84% of the total net assets.

These investments include one or more of the following assets:

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to achieve a carbon footprint that is at least 25% lower than the carbon footprint of the Benchmark.

Over the reference period, the financial product emitted 31.49 Tons CO2eq per million € invested, 56.57% lower than the 
benchmark.

The financial product has achieved its objective by favouring issuers with lower carbon footprint. 

How did this financial product perform compared to the reference sustainable 
benchmark?
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Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 
 

 No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives.  
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Equity Children   
549300NTYG0EJSSQL468

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 18.76%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 77.68% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable objectives was measured through the following sustainability indicators:

• Investment in a portfolio of companies where at least 50% of the weighted average revenues are linked to business activities 
that contribute to provide essential services (clean water, sanitation, healthcare, nutrition, etc.) and/or to provide 
products/services that contribute to children’s development (education, financial inclusion, sports/leisure, etc.); 

•  ESG score: the Sub-fund aims to have a weighted average ESG score that is higher than the weighted average ESG score 
of the Sub-Fund's reference benchmark. The ESG Score is computed employing Candriam's proprietary ESG analysis
methodology. 

Moreover, the following indicators were monitored:

• to assure that there are no investments in companies that are in violation with the OECD Guidelines for Multinational 
Enterprises or the UN Global Compact. 

• to assure that there are no investments in companies that are on the Candriam's SRI Level 3 exclusion list as a result of 
the application of Candriam’s Exclusion Policy. 

• Number of holdings for which Candriam voted. 
• to assure that eligible companies have individual revenue / capex / orderbook exposure to the activities contributing to 

children's essentials and/or development of at least 10%. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below.

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
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and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices. 

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund has a specific social objective. It has not the objective of reducing carbon emissions. 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

'The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011.

Sustainability KPI Name Portfolio Benchmark New indicator

Children - Exposure - Corporate (fund 
level) - Minimum 50% exposure linked to 

business activities aligned with theme 
49.62%   X

ESG Score - Corporate - Higher than 
bench 55.46 50.98 X

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

ESG Score - Corporate - Higher than 
bench 2022 54.85 50.36 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 96.44% 95.78%

#2 Not sustainable 3.56% 4.22% 

Environmental 18.76% 20.47% 

Social 77.68% 75.32% 

Taxonomy-aligned 0.00% 0.00% 

Other 18.76% 20.47% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interactions with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector to which the company belongs. The materiality is dependent on several 
factors, such as: type of information, data quality and breadth, applicability, relevance, and geographical coverage. 

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement and voting policies are available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

VOTING

The Candriam's approach to Corporate Governance relies on internationally-recognized standards.

Candriam has exercised voting rights when available on positions of the portfolio. Shareholders' rights, equality of shareholders, 
board accountability, transparency and integrity of financial statements are core pillars of our voting policy. When exercising our 
votes we pay a particular attention to the respect of pay-for-performance principle and to the board's independance level, 
diversity (PAI13) and expertise level. 

In the context of Candriam's voting policy, specific guidelines are applied for a range of environmental- (e.g. climate (PAI1 to 
PAI6), biodiversity (PAI7)), social- (e.g. diversity, gender pay gap (PAI12), human rights (PAI10 PAI11)) and governance- related 
management or shareholder resolutions. 

Candriam has an active approach to voting, in line with the consideration of the principle adverse impacts. Resolutions and 
voting opportunities are analysed in detail. Candriam always considers the relevance, consistence and feasibility of measures 
sponsored by any ESG resolution before casting vote. Thus, Candriam may vote against certain resolutions if they do not 
correspond to the principles defined in its voting policy or to the requirements relating to principle adverse impacts.
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This year, we voted at 59 meetings: for 88.14 % of them we cast at least once against management. 
With respect to environmental or social related resolutions, management submitted 10 of which we supported 100 %. 
In addition, and for any voted director-election items (451 resolutions), we took into consideration Board Gender diversity 
aspects (PAI13). 
In total 34 resolutions were filed by shareholders and we supported 76.47 % of them. 
More specifically 10 were Human Rights, Climate or Diversity & Inclusion related: we supported 100 % of them. 
For more detailed information about Candriam Voting policy evolution, votes and associated rationales, please refer to our 
voting dashboard [https://vds.issgovernance.com/vds/#/NDA0Nw==/] 
DIALOGUE with corporate issuers 
This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers. 
Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account : 

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions 

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition  
• relative exposure of managed portfolios to the above issuers.  

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular 
to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
2 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 43 financial product's issuers targeted, 76.74% have properly filled the last survey. Filled
surveys give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 1 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting 
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 25 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 13 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
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Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption 
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities.  

MONITORING: calculation and evaluation of the principal adverse impact indicators 

Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 1,366.39 96.45% 96.64% 

Scope 2 GHG Emissions 702.34 96.45% 96.64% 

Total GHG Emissions 2,068.73 96.45% 96.64% 

2 - Carbon Footprint 32.18 96.45% 96.64% 

3 - GHG intensity of investee companies 71.46 96.45% 96.64% 

4 - Exposure to companies active in fossil 
fuel sector 0.81% 94.81% 96.64% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 96.64% 96.64% 

13 - Board gender diversity 36.11% 92.66% 96.64% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 96.64% 96.64% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

MICROSOFT CORP Internet and internet 
services 3.93% USA 

ESSILORLUXOTTICA SA Pharmaceuticals 3.70% FRA

INFORMA PLC Graphic art and 
publishing 3.42% GBR

STRIDE - REGISTERED SHS Healthcare 3.23% USA 

ADVANCED DRAINAGE Environmental services 
and recycling 3.17% USA 

COMPASS GROUP Hotels and restaurants 3.04% GBR

PEARSON PLC Graphic art and 
publishing 2.99% GBR

SIG GROUP PREFERENTIAL SHARE Banks and other financial 
institutions 2.91% CHE 

TRACTOR SUPPLY CO Retail trade and 
department stores 2.77% USA 

HCA INC Healthcare 2.69% USA 

AIRTEL AFRICA PLC Banks and other financial 
institutions 2.52% LUX 

DEXCOM INC Pharmaceuticals 2.39% USA 

VEOLIA ENVIRONNEMENT SA Utilities 2.37% FRA

KONINKLIJKE AHOLD DELHAIZE NV Retail trade and 
department stores 2.36% NLD 

IDP EDUCATION Healthcare 2.34% AUS 
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

18.76% 

Other 

18.76% 

#1 Sustainable 

96.44% 

Investments
Social 

77.68% 

#2 Not sustainable 

3.56%
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In which economic sectors were the investments made?

Top sector % of Assets

Banks and other financial institutions 14.68% 

Pharmaceuticals 13.12% 

Healthcare 11.37% 

Graphic art and publishing 8.79% 

Internet and internet services 8.66% 

Retail trade and department stores 5.94% 

Environmental services and recycling 5.16% 

Hotels and restaurants 4.45% 

Utilities 4.44% 

Miscellaneous consumer goods 3.58% 

Foods and non alcoholic drinks 2.86% 

Machine and apparatus construction 2.79% 

Insurance 2.16% 

Textiles and garments 2.07% 

Electronics and semiconductors 2.01% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy? 

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 18.76% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 77.68% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 3.56% of the total net assets.

These investments include one or more of the following assets: 

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product's objective is to attain a minimum exposure of 50% to business activities associated with the strategy's 
thematic.

Over the reference period, the financial product displayed an exposure of 50% to the theme.

The financial product has achieved its objective by allocating at least a similar exposure of investments in issuers with an 
exposure to business activities associated to the thematic.

The financial product aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its 
benchmark.

Over the reference period, the financial product displayed an ESG score of 55.46, 8.78% higher compared to its benchmark.
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The financial product has achieved its objective by selectively favouring issuers that display a stronger ESG profile. The financial 
product invested in 1 issuer(s) in Publishing with improving ESG profiles and divested from 3 issuer(s) in Application Software,
Drug Retail and General Merchandise Stores with deteriorating ESG profiles. 

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Equity Circular Economy 
5493004W7TLD9YFIID47

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 61.62%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 33.70% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicators:

•  an overall portfolio alignment with a temperature scenario equal to or lower than 2.5 degrees. As the availability and 
reliability of company climate data evolves over time, the Sub-Fund aimed to be aligned with a temperature scenario equal 
to or lower than 2 degrees by January 1st 2025. 

• investment of a higher share of total assets under management in high-stake companies than the Sub-Fund's reference 
Benchmark. High-stake companies are defined by the EU Climate Benchmark regulation as those belonging to one of the 
sectors considered to play the biggest role in achieving the Paris Agreement objectives. 

Moreover, the following indicators were monitored:

•  OECD Guidelines for Multinational Enterprises, UN Global Compact: to ensure that there were no investments in 
companies that are in violation with the these principles. 

• Candriam’s Exclusion Policy: to ensure that there were no investments in companies that are on the Candriam's SRI Level 
3 exclusion list as a result of the application of Candriam’s Exclusion Policy. 

• Number of holdings for which Candriam voted. 
• to assure that eligible companies have a circularity score of at least 5 (on a scale from 1 to 10).

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
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and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices. 

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

'The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011.

As part of Candriam's commitment to the NZAI, the Sub-Fund aimed to contribute to greenhouse gas emission reduction and 
the objectives of the Paris Agreement. However, at the Sub-Fund level this contribution was quantified through a temperature 
metric.

Sustainability KPI Name Portfolio Benchmark New indicator

Portfolio Temperature - Corporate - 
Lower than 2.5°C - Lower than 2°C in 

2025 
2.38   

Exposure to High Stake Sectors - 
Corporate - Higher than bench 76.21% 62.09% 

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Portfolio Temperature - Corporate - 
Lower than 2.5°C - Lower than 2°C in 

2025 
2022 2.49 

Exposure to High Stake Sectors - 
Corporate - Higher than bench 2022 80.90% 62.39%

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 95.32% 92.84%

#2 Not sustainable 4.68% 7.16% 

Environmental 61.62% 61.56% 

Social 33.70% 31.28% 

Taxonomy-aligned 0.00% 0.00% 

Other 61.62% 61.56% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable 
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interactions with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector to which the company belongs. The materiality is dependent on several 
factors, such as: type of information, data quality and breadth, applicability, relevance, and geographical coverage. 

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement and voting policies are available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

VOTING

The Candriam's approach to Corporate Governance relies on internationally-recognized standards.

Candriam has exercised voting rights when available on positions of the portfolio. Shareholders' rights, equality of shareholders, 
board accountability, transparency and integrity of financial statements are core pillars of our voting policy. When exercising our 
votes we pay a particular attention to the respect of pay-for-performance principle and to the board's independance level, 
diversity (PAI13) and expertise level. 

In the context of Candriam's voting policy, specific guidelines are applied for a range of environmental- (e.g. climate (PAI1 to 
PAI6), biodiversity (PAI7)), social- (e.g. diversity, gender pay gap (PAI12), human rights (PAI10 PAI11)) and governance- related 
management or shareholder resolutions. 

Candriam has an active approach to voting, in line with the consideration of the principle adverse impacts. Resolutions and 
voting opportunities are analysed in detail. Candriam always considers the relevance, consistence and feasibility of measures
sponsored by any ESG resolution before casting vote. Thus, Candriam may vote against certain resolutions if they do not 
correspond to the principles defined in its voting policy or to the requirements relating to principle adverse impacts.
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This year, we voted at 63 meetings: for 85.71 % of them we cast at least once against management. 
With respect to environmental or social related resolutions, management submitted 2 of which we supported 100 %. 
In addition, and for any voted director-election items (388 resolutions), we took into consideration Board Gender diversity 
aspects (PAI13). 
In total 22 resolutions were filed by shareholders and we supported 68.18 % of them. 
More specifically 4 were Human Rights, Climate or Diversity & Inclusion related: we supported 75 % of them. 
For more detailed information about Candriam Voting policy evolution, votes and associated rationales, please refer to our 
voting dashboard [https://vds.issgovernance.com/vds/#/NDA0Nw==/] 
DIALOGUE with corporate issuers 
This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers. 
Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account : 

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions 

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition  
• relative exposure of managed portfolios to the above issuers.  

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular
to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
7 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 46 financial product's issuers targeted, 93.48% have properly filled the last survey. Filled 
surveys give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 3 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting 
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 36 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 28 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess 
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional
oil and gas activities are also excluded. 
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Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities. 

MONITORING: calculation and evaluation of the principal adverse impact indicators 

Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 21,752.22 93.23% 95.64% 

Scope 2 GHG Emissions 8,197.60 93.23% 95.64% 

Total GHG Emissions 29,949.82 93.23% 95.64% 

2 - Carbon Footprint 76.56 93.23% 95.64% 

3 - GHG intensity of investee companies 200.57 93.23% 95.64% 

4 - Exposure to companies active in fossil 
fuel sector 4.62% 93.90% 95.62% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 95.63% 95.63% 

13 - Board gender diversity 36.20% 93.96% 95.63% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 95.55% 95.63% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

WASTE MANAGEMENT Environmental services 
and recycling 4.24% USA 

AMERCIAN WATER WORKS CO INC Utilities 3.25% USA 

GRAPHIC PACKAGING Paper and forest 
products 3.01% USA 

ECOLAB INC Chemicals 3.01% USA 

MICROSOFT CORP Internet and internet 
services 2.97% USA 

NESTLE SA PREFERENTIAL SHARE Foods and non alcoholic 
drinks 2.92% CHE 

UNILEVER Foods and non alcoholic 
drinks 2.69% GBR

TETRA TECH INC Environmental services 
and recycling 2.69% USA 

ADOBE INC Internet and internet 
services 2.69% USA 

PROCTER & GAMBLE CO Miscellaneous consumer 
goods 2.59% USA 

DARLING INGREDIENT INC Utilities 2.55% USA 

CROWN HOLDINGS INC Packaging industries 2.47% USA 

CISCO SYSTEMS INC Office supplies and 
computing 2.36% USA 

LKQ CORP Road vehicles 2.32% USA 

PTC INC Internet and internet 
services 2.14% USA 
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

61.62% 

Other 

61.62% 

#1 Sustainable 

95.32% 

Investments
Social 

33.70% 

#2 Not sustainable 

4.68%
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In which economic sectors were the investments made?

Top sector % of Assets

Environmental services and recycling 13.98% 

Internet and internet services 12.99% 

Banks and other financial institutions 10.74% 

Utilities 10.19% 

Electronics and semiconductors 6.20% 

Foods and non alcoholic drinks 5.91% 

Chemicals 5.50% 

Machine and apparatus construction 4.73% 

Packaging industries 4.45% 

Paper and forest products 4.31% 

Miscellaneous consumer goods 3.54% 

Retail trade and department stores 2.87% 

Pharmaceuticals 2.87% 

Office supplies and computing 2.36% 

Road vehicles 2.32% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 61.62% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 33.7% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 4.68% of the total net assets.

These investments include one or more of the following assets: 

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to invest primarily in issuers that demonstrate a positive contribution to the objectives of the Paris
Agreement and therefore intends to propose a temperature figure of 2.5 degrees or less.

Over the period, the financial product displayed a temperature of 2.38°C. 

In comparison to the previous year, the financial product temperature is lower.

The financial product has achieved its objective by allocating a higher proportion of investments in issuers that demonstrate a 
positive contribution to the objectives of the Paris Agreement.

The financial product aims to invest a higher proportion of total assets under management in high stake issuers than the 
benchmark.



12 - Candriam Sustainable Equity Circular Economy

Over the reference period, the financial product invested in 76.21% of its net assets in high stake issuers, 22.74% higher 
compared to its benchmark.

The financial product has achieved its objective by allocating a higher proportion of investments in high stake issuers as compare 
to its benchmark. 

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Equity Climate Action   
549300ZTTUJBOC3H4J59

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 66.61%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 29.69% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicators:

•  an overall portfolio alignment with a temperature scenario equal to or lower than 2.5 degrees. As the availability and 
reliability of company climate data evolves over time, the Sub-Fund aimed to be aligned with a temperature scenario equal 
to or lower than 2 degrees by January 1st 2025. 

• investment of a higher share of total assets under management in high-stake companies than the Sub-Fund's reference 
Benchmark. High-stake companies are defined by the EU Climate Benchmark regulation as those belonging to one of the 
sectors considered to play the biggest role in achieving the Paris Agreement objectives; 

Moreover, the following indicators were monitored:

•  OECD Guidelines for Multinational Enterprises, UN Global Compact: to ensure that there were no investments in 
companies that are in violation with these principles. 

• Candriam’s Exclusion Policy: to ensure that there were no investments in companies that are on the Candriam's SRI Level 
3 exclusion list as a result of the application of Candriam’s Exclusion Policy. 

• Number of holdings for which Candriam voted. 
• to assure that eligible companies have individual revenue / capex / orderbook exposure to the activities contributing 

positively to reducing greenhouse gases of at least 10%. 

The sub-fund partially contributed to : 

• Climate change mitigation 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below.
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For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices. 

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

'The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011. 

As part of Candriam's commitment to the NZAI, the Sub-Fund aimed to contribute to greenhouse gas emission reduction and 
the objectives of the Paris Agreement. However, at the Sub-Fund level this contribution was quantified through a temperature 
metric.

Sustainability KPI Name Portfolio Benchmark New indicator

Portfolio Temperature - Corporate - 
Lower than 2.5°C - Lower than 2°C in 

2025 
2.16   

Exposure to High Stake Sectors - 
Corporate - Higher than bench 78.58% 62.09% 

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Portfolio Temperature - Corporate - 
Lower than 2.5°C - Lower than 2°C in 

2025 
2022 2.39 

Exposure to High Stake Sectors - 
Corporate - Higher than bench 2022 80.19% 62.39%

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 96.30% 96.38%

#2 Not sustainable 3.70% 3.62% 

Environmental 66.61% 69.77% 

Social 29.69% 26.61% 

Taxonomy-aligned 13.10% 13.40% 

Other 53.52% 56.37% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause significant harm to any environmental and/or 
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interactions with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector to which the company belongs. The materiality is dependent on several 
factors, such as: type of information, data quality and breadth, applicability, relevance, and geographical coverage. 

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement and voting policies are available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

VOTING

The Candriam's approach to Corporate Governance relies on internationally-recognized standards.

Candriam has exercised voting rights when available on positions of the portfolio. Shareholders' rights, equality of shareholders, 
board accountability, transparency and integrity of financial statements are core pillars of our voting policy. When exercising our 
votes we pay a particular attention to the respect of pay-for-performance principle and to the board's independance level, 
diversity (PAI13) and expertise level. 

In the context of Candriam's voting policy, specific guidelines are applied for a range of environmental- (e.g. climate (PAI1 to 
PAI6), biodiversity (PAI7)), social- (e.g. diversity, gender pay gap (PAI12), human rights (PAI10 PAI11)) and governance- related 
management or shareholder resolutions. 

Candriam has an active approach to voting, in line with the consideration of the principle adverse impacts. Resolutions and 
voting opportunities are analysed in detail. Candriam always considers the relevance, consistence and feasibility of measures 
sponsored by any ESG resolution before casting vote. Thus, Candriam may vote against certain resolutions if they do not 
correspond to the principles defined in its voting policy or to the requirements relating to principle adverse impacts.

This year, we voted at 73 meetings: for 89.04 % of them we cast at least once against management.
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With respect to environmental or social related resolutions, management submitted 5 of which we supported 100 %. 
More specifically, 1 proposals were related to climate (100 % support). 
In addition, and for any voted director-election items (404 resolutions), we took into consideration Board Gender diversity 
aspects (PAI13). 
In total 20 resolutions were filed by shareholders and we supported 65 % of them. 
More specifically 4 were Human Rights, Climate or Diversity & Inclusion related: we supported 100 % of them. 
For more detailed information about Candriam Voting policy evolution, votes and associated rationales, please refer to our 
voting dashboard [https://vds.issgovernance.com/vds/#/NDA0Nw==/] 
DIALOGUE with corporate issuers 
This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers. 
Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account : 

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions 

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition  
• relative exposure of managed portfolios to the above issuers.  

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular 
to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
12 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 55 financial product's issuers targeted, 85.45% have properly filled the last survey. Filled 
surveys give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 6 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting 
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 42 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 26 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been addressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
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Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption 
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks. 

Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities. 

MONITORING: calculation and evaluation of the principal adverse impact indicators 

Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 39,055.29 95.59% 96.30% 

Scope 2 GHG Emissions 18,413.23 95.59% 96.30% 

Total GHG Emissions 57,468.52 95.59% 96.30% 

2 - Carbon Footprint 56.68 95.59% 96.30% 

3 - GHG intensity of investee companies 302.19 95.59% 96.30% 

4 - Exposure to companies active in fossil 
fuel sector 9.29%* 94.91% 96.31% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 96.30% 96.30% 

13 - Board gender diversity 34.76% 94.97% 96.30% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 96.30% 96.30% 

*This PAI does not reflect the % of income invested in the portfolio but the % of issuers who have part, even if marginal, of their  
income exposed to Fossil fuel. In order to accommodate the integration of renewable energy and handle their intermittency, even  
the greenest Electrical Utilities need to maintain some gas-based capacity as storage based solutions are still in their infancy.  
 
As example, Orsted is the global leader in Offshore wind. The Danish developer started as a O&G company and went through a  
successful transition to exit its fossil fuel assets and focus solely on renewables. Due to its core position in the Danish energy  
system and the 50% ownership by the Danish government, Orsted still owns thermal generation assets in Denmark.  
 
As of end 2022, Orsted’s green share of energy generation was 91%. As example, Iberdrola, as of end 2022, total installed 
capacity was made of 69% renewables, gas represented 26% and the remaining is Nuclear. In its 2030 generation mix, the  
company plans to have 85% of Renewable energy, meeting the IEA’s expectation of 60% share of renewables by 2030. 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

WASTE CONNECTIONS INC Environmental services 
and recycling 4.32% CAN 

MICROSOFT CORP Internet and internet 
services 4.31% USA 

AIR PRODUCTS & CHEMICALS INC Chemicals 3.07% USA 

AIR LIQUIDE SA Chemicals 2.84% FRA

SYNOPSYS Internet and internet 
services 2.63% USA 

TRIMBLE Electronics and 
semiconductors 2.61% USA 

THERMO FISHER SCIENT SHS Electronics and 
semiconductors 2.58% USA 

BALL CORP Packaging industries 2.53% USA 

AMERCIAN WATER WORKS CO INC Utilities 2.48% USA 

DARLING INGREDIENT INC Utilities 2.47% USA 

APTIV PLC Road vehicles 2.45% JEY

MASTEC INC Electrical engineering 2.41% USA 

SCHNEIDER ELECTRIC SE Electrical engineering 2.29% FRA

TETRA TECH INC Environmental services 
and recycling 2.26% USA 

CONTEMPORARY AMPEREX TECHN-A Machine and apparatus 
construction 2.22% CHN 
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

13.10% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

66.61% 

Other 

53.52% 

#1 Sustainable 

96.30% 

Investments
Social 

29.69% 

#2 Not sustainable 

3.70%
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In which economic sectors were the investments made?

Top sector % of Assets

Utilities 16.40% 

Internet and internet services 13.53% 

Electronics and semiconductors 12.18% 

Environmental services and recycling 10.42% 

Machine and apparatus construction 9.93% 

Chemicals 9.50% 

Electrical engineering 8.65% 

Banks and other financial institutions 5.65% 

Building materials 3.12% 

Real estate 2.95% 

Packaging industries 2.53% 

Road vehicles 2.45% 

Petroleum 1.88% 

Foods and non alcoholic drinks 0.38% 

Biotechnology 0.30% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy? 

 

To comply with the 
EU Taxonomy, the 
criteria for fossil gas 
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules. 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities 
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

  

 Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1 
  Yes 

 
 

 In fossil gas  In nuclear energy 

  No 
 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds. 

    

This graph represents 100.00% of the total 
investments. 

 

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 
 

 

  

 
1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214. 
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund had a minimum share of 0% in transitional activities and of 7.89% in enabling activities.

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 13.10%

2022 13.40% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as null. 

  

Climate change adaptation 0.03%

Climate change mitigation 13.07%

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 53.52% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy. 

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 29.69% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 3.7% of the total net assets.

These investments include one or more of the following assets:

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to invest primarily in issuers that demonstrate a positive contribution to the objectives of the Paris 
Agreement and therefore intends to propose a temperature figure of 2.5 degrees or less.

Over the period, the financial product displayed a temperature of 2.16°C.

In comparison to the previous year, the financial product temperature is lower. 

The financial product has achieved its objective by allocating a higher proportion of investments in issuers that demonstrate a 
positive contribution to the objectives of the Paris Agreement.
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The financial product aims to invest a higher proportion of total assets under management in high stake issuers than the 
benchmark.

Over the reference period, the financial product invested in 78.58% of its net assets in high stake issuers, 26.56% higher 
compared to its benchmark. 

The financial product has achieved its objective by allocating a higher proportion of investments in high stake issuers as compare 
to its benchmark.

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Equity Emerging Markets 
5493009KH5NGJDOU5C27

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 33.33%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 61.39% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicators:

• carbon footprint: the Sub-Fund had a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference Benchmark. 

• ESG score: the Sub-Fund had a weighted average ESG score that is higher than the weighted average ESG score of the 
Sub-Fund's reference benchmark. The ESG Score is computed employing Candriam's proprietary ESG analysis 
methodology. 

Moreover, the following indicators were monitored:

•  OECD Guidelines for Multinational Enterprises, UN Global Compact: to ensure that there were no investments in 
companies that are in violation with the these principles. 

• Candriam’s Exclusion Policy: to ensure that there were no investments in companies that are on the Candriam's SRI Level 
3 exclusion list as a result of the application of Candriam’s Exclusion Policy. 

• Number of holdings for which Candriam voted. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.
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Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

'The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011. 

However, the Sub-Fund aimed to have a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference benchmark.

Moreover, Candriam being part of the Net Zero Asset Management intitiative, the Sub-Fund aimed to reduce greenhouse gas 
emissions.

Sustainability KPI Name Portfolio Benchmark New indicator

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 24.86 168.60 

ESG Score - Corporate - Higher than 
bench 50.70 45.84 

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 2022 22.10 167.82 

ESG Score - Corporate - Higher than 
bench 2022 50.56 44.87 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 94.72% 96.46%

#2 Not sustainable 5.28% 3.63% 

Environmental 33.33% 34.72% 

Social 61.39% 61.74% 

Taxonomy-aligned 0.00% 0.00% 

Other 33.33% 34.72% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable 
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interactions with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector to which the company belongs. The materiality is dependent on several 
factors, such as: type of information, data quality and breadth, applicability, relevance, and geographical coverage. 

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement and voting policies are available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

VOTING

The Candriam's approach to Corporate Governance relies on internationally-recognized standards.

Candriam has exercised voting rights when available on positions of the portfolio. Shareholders' rights, equality of shareholders, 
board accountability, transparency and integrity of financial statements are core pillars of our voting policy. When exercising our 
votes we pay a particular attention to the respect of pay-for-performance principle and to the board's independance level, 
diversity (PAI13) and expertise level. 

In the context of Candriam's voting policy, specific guidelines are applied for a range of environmental- (e.g. climate (PAI1 to 
PAI6), biodiversity (PAI7)), social- (e.g. diversity, gender pay gap (PAI12), human rights (PAI10 PAI11)) and governance- related 
management or shareholder resolutions. 

Candriam has an active approach to voting, in line with the consideration of the principle adverse impacts. Resolutions and 
voting opportunities are analysed in detail. Candriam always considers the relevance, consistence and feasibility of measures 
sponsored by any ESG resolution before casting vote. Thus, Candriam may vote against certain resolutions if they do not 
correspond to the principles defined in its voting policy or to the requirements relating to principle adverse impacts.
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This year, we voted at 136 meetings: for 57.35 % of them we cast at least once against management. 
With respect to environmental or social related resolutions, management submitted 2 of which we supported 0 %. 
In addition, and for any voted director-election items (357 resolutions), we took into consideration Board Gender diversity 
aspects (PAI13). 
In total 14 resolutions were filed by shareholders and we supported 64.29 % of them. 
For more detailed information about Candriam Voting policy evolution, votes and associated rationales, please refer to our 
voting dashboard [https://vds.issgovernance.com/vds/#/NDA0Nw==/] 
DIALOGUE with corporate issuers 
This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers. 
Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account : 

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions 

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition  
• relative exposure of managed portfolios to the above issuers.  

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular
to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
1 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 70 financial product's issuers targeted, 65.71% have properly filled the last survey. Filled 
surveys give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 1 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting 
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 44 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 29 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess 
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
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Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption 
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities. 

MONITORING: calculation and evaluation of the principal adverse impact indicators 

Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 25,769.03 95.18% 95.82% 

Scope 2 GHG Emissions 34,102.80 95.18% 95.82% 

Total GHG Emissions 59,871.83 95.18% 95.82% 

2 - Carbon Footprint 24.86 95.18% 95.82% 

3 - GHG intensity of investee companies 91.60 95.18% 95.82% 

4 - Exposure to companies active in fossil 
fuel sector 1.34% 95.20% 95.82% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 95.82% 95.82% 

13 - Board gender diversity 21.67% 51.99% 95.82% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 95.82% 95.82% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

TAIWAN SEMICONDUCTOR CO Electronics and 
semiconductors 8.69% TWN

ALIBABA GROUP Internet and internet 
services 3.92% CYM 

SK HYNIX INC Electronics and 
semiconductors 2.65% KOR

NETEASE INC Internet and internet 
services 2.18% CYM 

BANCO DO BRASIL SA Banks and other financial 
institutions 2.01% BRA 

AXIS BANK Banks and other financial 
institutions 1.97% IND 

PING AN INS (GRP) CO -H- Insurance 1.85% CHN 

AMERICA MOVIL SAB DE CV Communication 1.71% MEX

BANK CENTRAL ASIA DEP Banks and other financial 
institutions 1.64% IDN 

E.SUN FINANCIAL HOLDING Banks and other financial 
institutions 1.63% TWN

MEITUAN - SHS 114A/REG S Internet and internet 
services 1.62% CYM 

DELTA ELECTRONIC INCS Electrical engineering 1.61% TWN

SIEMENS DEMATERIALISED Electrical engineering 1.52% IND 

ACCTON TECHNOLOGY 
CORPORATION 

Office supplies and 
computing 1.50% TWN

BYD COMPANY LTD -H- Electronics and 
semiconductors 1.43% CHN 
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

33.33% 

Other 

33.33% 

#1 Sustainable 

94.72% 

Investments
Social 

61.39% 

#2 Not sustainable 

5.28%
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In which economic sectors were the investments made?

Top sector % of Assets

Banks and other financial institutions 24.96% 

Electronics and semiconductors 14.96% 

Internet and internet services 13.35% 

Pharmaceuticals 4.97% 

Electrical engineering 4.80% 

Foods and non alcoholic drinks 4.65% 

Communication 4.62% 

Machine and apparatus construction 4.61% 

Insurance 4.38% 

Office supplies and computing 3.40% 

Road vehicles 3.31% 

Retail trade and department stores 3.13% 

Utilities 1.74% 

Tobacco and alcoholic drinks 1.34% 

Biotechnology 1.31% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 33.33% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 61.39% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 5.28% of the total net assets.

These investments include one or more of the following assets: 

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to achieve a carbon footprint that is at least 30% lower than the carbon footprint of the Benchmark.

Over the reference period, the financial product emitted 24.86 Tons CO2eq per million € invested, 85.25% lower than the 
benchmark.

The financial product has achieved its objective by favouring issuers with lower carbon footprint.

The financial product aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its 
benchmark.

Over the reference period, the financial product displayed an ESG score of 50.7, 10.6% higher compared to its benchmark. 

In comparison to the previous year, the financial product overall ESG score is flat.
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The financial product has achieved its objective by selectively favouring issuers that display a stronger ESG profile. The financial 
product invested in 7 issuer(s) in Broadline Retail, Diversified Banks, Drug Retail, Electric Utilities, Packaged Foods & Meats
and Personal Care Products with improving ESG profiles and divested from 7 issuer(s) in Copper, Diversified Banks, Electrical
Components & Equipment, Electronic Components, Movies & Entertainment, Restaurants and Soft Drinks & Non-alcoholic 
Beverages with deteriorating ESG profiles. 

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Equity EMU   
549300FU80MLTWSQ6E64

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 34.70%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 59.22% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicators:

• Carbon footprint: the Sub-Fund had a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference Benchmark. 

• ESG score: the Sub-Fund had a weighted average ESG score that is higher than the weighted average ESG score of the 
Sub-Fund's reference benchmark. The ESG Score is computed employing Candriam's proprietary ESG analysis 
methodology. 

Moreover, the following indicators were monitored:

•  OECD Guidelines for Multinational Enterprises, UN Global Compact: to ensure that there were no investments in 
companies that are in violation with the these principles. 

• Candriam’s Exclusion Policy: to ensure that there were no investments in companies that are on the Candriam's SRI Level 
3 exclusion list as a result of the application of Candriam’s Exclusion Policy. 

• Number of holdings for which Candriam voted. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.
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Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011. 

However, the Sub-Fund aimed to have a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference benchmark.

Moreover, Candriam being part of the Net Zero Asset Management intitiative, the Sub-Fund aimed to reduce greenhouse gas 
emissions.

Sustainability KPI Name Portfolio Benchmark New indicator

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 25.32 87.43 

ESG Score - Corporate - Higher than 
bench 57.53 53.23 

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 2022 24.22 94.48 

ESG Score - Corporate - Higher than 
bench 2022 58.84 53.34 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 93.93% 97.47%

#2 Not sustainable 6.07% 2.53% 

Environmental 34.70% 35.89% 

Social 59.22% 61.58% 

Taxonomy-aligned 0.00% 0.00% 

Other 34.70% 35.89% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interactions with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector to which the company belongs. The materiality is dependent on several 
factors, such as: type of information, data quality and breadth, applicability, relevance, and geographical coverage. 

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement and voting policies are available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

VOTING

The Candriam's approach to Corporate Governance relies on internationally-recognized standards.

Candriam has exercised voting rights when available on positions of the portfolio. Shareholders' rights, equality of shareholders, 
board accountability, transparency and integrity of financial statements are core pillars of our voting policy. When exercising our 
votes we pay a particular attention to the respect of pay-for-performance principle and to the board's independance level, 
diversity (PAI13) and expertise level. 

In the context of Candriam's voting policy, specific guidelines are applied for a range of environmental- (e.g. climate (PAI1 to 
PAI6), biodiversity (PAI7)), social- (e.g. diversity, gender pay gap (PAI12), human rights (PAI10 PAI11)) and governance- related 
management or shareholder resolutions. 

Candriam has an active approach to voting, in line with the consideration of the principle adverse impacts. Resolutions and 
voting opportunities are analysed in detail. Candriam always considers the relevance, consistence and feasibility of measures
sponsored by any ESG resolution before casting vote. Thus, Candriam may vote against certain resolutions if they do not 
correspond to the principles defined in its voting policy or to the requirements relating to principle adverse impacts.
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This year, we voted at 52 meetings: for 94.23 % of them we cast at least once against management. 
With respect to environmental or social related resolutions, management submitted 6 of which we supported 100 %. 
More specifically, 1 proposals were related to climate (100 % support). 
In addition, and for any voted director-election items (155 resolutions), we took into consideration Board Gender diversity 
aspects (PAI13). 
In total 8 resolutions were filed by shareholders and we supported 75 % of them. 
For more detailed information about Candriam Voting policy evolution, votes and associated rationales, please refer to our 
voting dashboard [https://vds.issgovernance.com/vds/#/NDA0Nw==/] 
DIALOGUE with corporate issuers 
This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers. 
Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account : 

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions 

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition  
• relative exposure of managed portfolios to the above issuers.  

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular 
to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
13 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 54 financial product's issuers targeted, 98.15% have properly filled the last survey. Filled
surveys give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 11 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 38 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 45 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
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Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption 
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities. 

MONITORING: calculation and evaluation of the principal adverse impact indicators 

Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 6,926.26 93.93% 93.93% 

Scope 2 GHG Emissions 3,597.05 93.93% 93.93% 

Total GHG Emissions 10,523.31 93.93% 93.93% 

2 - Carbon Footprint 25.32 93.93% 93.93% 

3 - GHG intensity of investee companies 68.95 93.93% 93.93% 

4 - Exposure to companies active in fossil 
fuel sector 1.90% 92.75% 93.94% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 93.93% 93.93% 

13 - Board gender diversity 41.60% 92.82% 93.92% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 93.93% 93.93% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

ASML HOLDING NV Electronics and 
semiconductors 5.09% NLD 

DASSAULT SYST. Internet and internet 
services 4.27% FRA

KBC GROUPE SA Banks and other financial 
institutions 4.13% BEL

BEIERSDORF AG Pharmaceuticals 4.06% DEU 

KERRY GROUP -A- Foods and non alcoholic 
drinks 3.75% IRL 

SANOFI Pharmaceuticals 3.60% FRA

SCHNEIDER ELECTRIC SE Electrical engineering 3.34% FRA

L'OREAL SA Pharmaceuticals 3.10% FRA

INTESA SANPAOLO Banks and other financial 
institutions 2.91% ITA

LVMH MOET HENNESSY LOUIS 
VUITTON SE Miscellaneous services 2.83% FRA

FINECOBANK Banks and other financial 
institutions 2.83% ITA

ESSILORLUXOTTICA SA Pharmaceuticals 2.79% FRA

KINGSPAN GROUP Building materials 2.69% IRL 

BUREAU VERITAS SA Miscellaneous services 2.65% FRA

UNILEVER Foods and non alcoholic 
drinks 2.18% GBR
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

34.70% 

Other 

34.70% 

#1 Sustainable 

93.93% 

Investments
Social 

59.22% 

#2 Not sustainable 

6.07%
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In which economic sectors were the investments made?

Top sector % of Assets

Banks and other financial institutions 22.42% 

Pharmaceuticals 18.29% 

Electronics and semiconductors 6.60% 

Internet and internet services 6.44% 

Foods and non alcoholic drinks 6.12% 

Miscellaneous services 5.48% 

Electrical engineering 5.31% 

Insurance 5.29% 

Chemicals 4.64% 

Building materials 2.95% 

Real estate 2.46% 

Textiles and garments 2.39% 

Retail trade and department stores 2.28% 

Utilities 2.12% 

Graphic art and publishing 1.64% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.



10 - Candriam Sustainable Equity EMU

To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules. 
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 34.7% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 59.22% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 6.07% of the total net assets.

These investments include one or more of the following assets:

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to achieve a carbon footprint that is at least 30% lower than the carbon footprint of the Benchmark.

Over the reference period, the financial product emitted 25.32 Tons CO2eq per million € invested, 71.04% lower than the 
benchmark.

The financial product has achieved its objective by favouring issuers with lower carbon footprint.

The financial product aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its 
benchmark.

Over the reference period, the financial product displayed an ESG score of 57.53, 8.07% higher compared to its benchmark. 
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The financial product has achieved its objective by selectively favouring issuers that display a stronger ESG profile. The financial 
product invested in 1 issuer(s) in Specialty Chemicals with improving ESG profiles and divested from 1 issuer(s) in Apparel, 
Accessories & Luxury Goods with deteriorating ESG profiles.

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Equity Europe   
549300DIX4PC9OO81K69

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 34.51%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 59.18% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicators:

• Carbon footprint: the Sub-Fund had a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference Benchmark. 

• ESG score: the Sub-Fund had a weighted average ESG score that is higher than the weighted average ESG score of the 
Sub-Fund's reference benchmark. The ESG Score is computed employing Candriam's proprietary ESG analysis 
methodology. 

Moreover, the following indicators were monitored:

•  OECD Guidelines for Multinational Enterprises, UN Global Compact: to ensure that there were no investments in 
companies that are in violation with the these principles. 

• Candriam’s Exclusion Policy: to ensure that there were no investments in companies that are on the Candriam's SRI Level 
3 exclusion list as a result of the application of Candriam’s Exclusion Policy. 

• Number of holdings for which Candriam voted. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.
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Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011. 

However, the Sub-Fund aimed to have a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference benchmark.

Moreover, Candriam being part of the Net Zero Asset Management intitiative, the Sub-Fund aimed to reduce greenhouse gas 
emissions.

Sustainability KPI Name Portfolio Benchmark New indicator

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 17.64 76.15 

ESG Score - Corporate - Higher than 
bench 58.36 53.67 

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 2022 17.67 77.43 

ESG Score - Corporate - Higher than 
bench 2022 59.84 53.65 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 93.69% 98.46%

#2 Not sustainable 6.31% 1.54% 

Environmental 34.51% 37.20% 

Social 59.18% 61.25% 

Taxonomy-aligned 0.00% 0.00% 

Other 34.51% 37.20% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interactions with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector to which the company belongs. The materiality is dependent on several 
factors, such as: type of information, data quality and breadth, applicability, relevance, and geographical coverage. 

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement and voting policies are available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

VOTING

The Candriam's approach to Corporate Governance relies on internationally-recognized standards.

Candriam has exercised voting rights when available on positions of the portfolio. Shareholders' rights, equality of shareholders, 
board accountability, transparency and integrity of financial statements are core pillars of our voting policy. When exercising our 
votes we pay a particular attention to the respect of pay-for-performance principle and to the board's independance level, 
diversity (PAI13) and expertise level. 

In the context of Candriam's voting policy, specific guidelines are applied for a range of environmental- (e.g. climate (PAI1 to 
PAI6), biodiversity (PAI7)), social- (e.g. diversity, gender pay gap (PAI12), human rights (PAI10 PAI11)) and governance- related 
management or shareholder resolutions. 

Candriam has an active approach to voting, in line with the consideration of the principle adverse impacts. Resolutions and 
voting opportunities are analysed in detail. Candriam always considers the relevance, consistence and feasibility of measures 
sponsored by any ESG resolution before casting vote. Thus, Candriam may vote against certain resolutions if they do not 
correspond to the principles defined in its voting policy or to the requirements relating to principle adverse impacts.
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This year, we voted at 76 meetings: for 96.05 % of them we cast at least once against management. 
With respect to environmental or social related resolutions, management submitted 17 of which we supported 100 %. 
More specifically, 1 proposals were related to climate (100 % support). 
In addition, and for any voted director-election items (384 resolutions), we took into consideration Board Gender diversity 
aspects (PAI13). 
In total 8 resolutions were filed by shareholders and we supported 75 % of them. 
For more detailed information about Candriam Voting policy evolution, votes and associated rationales, please refer to our 
voting dashboard [https://vds.issgovernance.com/vds/#/NDA0Nw==/] 
DIALOGUE with corporate issuers 
This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers. 
Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account : 

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions 

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition  
• relative exposure of managed portfolios to the above issuers.  

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular 
to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
15 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 81 financial product's issuers targeted, 97.53% have properly filled the last survey. Filled 
surveys give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 12 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting 
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 56 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 69 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
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Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption 
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities. 

MONITORING: calculation and evaluation of the principal adverse impact indicators 

Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 14,742.02 93.69% 93.69% 

Scope 2 GHG Emissions 8,963.06 93.69% 93.69% 

Total GHG Emissions 23,705.08 93.69% 93.69% 

2 - Carbon Footprint 17.64 93.69% 93.69% 

3 - GHG intensity of investee companies 53.87 93.69% 93.69% 

4 - Exposure to companies active in fossil 
fuel sector 1.56% 93.10% 93.69% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 93.69% 93.69% 

13 - Board gender diversity 40.38% 92.91% 93.69% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 93.69% 93.69% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

NESTLE SA PREFERENTIAL SHARE Foods and non alcoholic 
drinks 4.42% CHE 

KBC GROUPE SA Banks and other financial 
institutions 3.79% BEL

COMPASS GROUP Hotels and restaurants 3.13% GBR

RECKITT BENCKISER GROUP PLC Miscellaneous consumer 
goods 3.00% GBR

ROCHE HOLDING LTD Pharmaceuticals 2.86% CHE 

ASML HOLDING NV Electronics and 
semiconductors 2.85% NLD 

BEIERSDORF AG Pharmaceuticals 2.67% DEU 

SANOFI Pharmaceuticals 2.46% FRA

UNILEVER Foods and non alcoholic 
drinks 2.44% GBR

ASTRAZENECA PLC Pharmaceuticals 2.43% GBR

FINECOBANK Banks and other financial 
institutions 2.42% ITA

KERRY GROUP -A- Foods and non alcoholic 
drinks 2.38% IRL 

DASSAULT SYST. Internet and internet 
services 2.29% FRA

INTESA SANPAOLO Banks and other financial 
institutions 2.03% ITA

ESSILORLUXOTTICA SA Pharmaceuticals 1.94% FRA
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

34.51% 

Other 

34.51% 

#1 Sustainable 

93.69% 

Investments
Social 

59.18% 

#2 Not sustainable 

6.31%
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In which economic sectors were the investments made?

Top sector % of Assets

Pharmaceuticals 20.45% 

Banks and other financial institutions 19.51% 

Foods and non alcoholic drinks 9.35% 

Machine and apparatus construction 5.34% 

Electronics and semiconductors 4.96% 

Chemicals 4.94% 

Insurance 3.82% 

Miscellaneous services 3.66% 

Miscellaneous consumer goods 3.55% 

Internet and internet services 3.16% 

Hotels and restaurants 3.13% 

Electrical engineering 2.79% 

Utilities 2.41% 

Real estate 2.27% 

Textiles and garments 2.14% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 34.51% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 59.18% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 6.31% of the total net assets.

These investments include one or more of the following assets: 

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to achieve a carbon footprint that is at least 30% lower than the carbon footprint of the Benchmark.

Over the reference period, the financial product emitted 17.64 Tons CO2eq per million € invested, 76.84% lower than the 
benchmark.

Compared to the previous year, the financial product's carbon footprint has remained stable.

The financial product has achieved its objective by favouring issuers with lower carbon footprint.

The financial product aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its 
benchmark.

Over the reference period, the financial product displayed an ESG score of 58.36, 8.75% higher compared to its benchmark.



12 - Candriam Sustainable Equity Europe

The financial product has achieved its objective by selectively favouring issuers that display a stronger ESG profile. The financial 
product invested in 1 issuer(s) in Specialty Chemicals with improving ESG profiles and divested from 1 issuer(s) in Apparel,
Accessories & Luxury Goods with deteriorating ESG profiles.

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Equity Europe Small & 
Mid Caps   
549300O7EIIG5DZ61751

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 28.68%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 65.65% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicators:

• Carbon footprint: the Sub-Fund had a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference Benchmark. 

• ESG score: the Sub-Fund had a weighted average ESG score that is higher than the weighted average ESG score of the 
Sub-Fund's reference benchmark. The ESG Score is computed employing Candriam's proprietary ESG analysis 
methodology. 

Moreover, the following indicators were monitored:

•  OECD Guidelines for Multinational Enterprises, UN Global Compact: to ensure that there were no investments in 
companies that are in violation with the these principles. 

• Candriam’s Exclusion Policy: to ensure that there were no investments in companies that are on the Candriam's SRI Level 
3 exclusion list as a result of the application of Candriam’s Exclusion Policy. 

• Number of holdings for which Candriam voted. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.
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Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011. 

However, the Sub-Fund aimed to have a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference benchmark.

Moreover, Candriam being part of the Net Zero Asset Management intitiative, the Sub-Fund aimed to reduce greenhouse gas 
emissions.

Sustainability KPI Name Portfolio Benchmark New indicator

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 9.61 94.56 

ESG Score - Corporate - Higher than 
bench 60.47 53.29 

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 2022 10.98 108.04 

ESG Score - Corporate - Higher than 
bench 2022 60.84 52.33 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 94.33% 98.12%

#2 Not sustainable 5.67% 1.88% 

Environmental 28.68% 26.77% 

Social 65.65% 71.35% 

Taxonomy-aligned 0.00% 0.00% 

Other 28.68% 26.77% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable 
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interactions with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector to which the company belongs. The materiality is dependent on several 
factors, such as: type of information, data quality and breadth, applicability, relevance, and geographical coverage. 

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement and voting policies are available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

VOTING

The Candriam's approach to Corporate Governance relies on internationally-recognized standards.

Candriam has exercised voting rights when available on positions of the portfolio. Shareholders' rights, equality of shareholders, 
board accountability, transparency and integrity of financial statements are core pillars of our voting policy. When exercising our 
votes we pay a particular attention to the respect of pay-for-performance principle and to the board's independance level, 
diversity (PAI13) and expertise level. 

In the context of Candriam's voting policy, specific guidelines are applied for a range of environmental- (e.g. climate (PAI1 to 
PAI6), biodiversity (PAI7)), social- (e.g. diversity, gender pay gap (PAI12), human rights (PAI10 PAI11)) and governance- related 
management or shareholder resolutions. 

Candriam has an active approach to voting, in line with the consideration of the principle adverse impacts. Resolutions and 
voting opportunities are analysed in detail. Candriam always considers the relevance, consistence and feasibility of measures 
sponsored by any ESG resolution before casting vote. Thus, Candriam may vote against certain resolutions if they do not 
correspond to the principles defined in its voting policy or to the requirements relating to principle adverse impacts.
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This year, we voted at 66 meetings: for 92.42 % of them we cast at least once against management. 
With respect to environmental or social related resolutions, management submitted 12 of which we supported 91.67 %. 
In addition, and for any voted director-election items (325 resolutions), we took into consideration Board Gender diversity 
aspects (PAI13). 
In total 8 resolutions were filed by shareholders and we supported 75 % of them. 
For more detailed information about Candriam Voting policy evolution, votes and associated rationales, please refer to our 
voting dashboard [https://vds.issgovernance.com/vds/#/NDA0Nw==/] 
DIALOGUE with corporate issuers 
This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers. 
Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account : 

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions 

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition  
• relative exposure of managed portfolios to the above issuers.  

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular
to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
2 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 55 financial product's issuers targeted, 81.82% have properly filled the last survey. Filled 
surveys give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. These initiatives contribute not only to increase the level of transparency on Greenhouse gas 
emissions and related strategy, but also to gain fundamental leverage for supporting strategic changes. Outcomes of these 
engagements are detailed in our annual engagement & voting report, available on our public website (Publications | Candriam) 
[https://www.candriam.com/en/professional/insight-overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 25 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 23 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess 
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
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Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption 
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities. 

MONITORING: calculation and evaluation of the principal adverse impact indicators 

Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 

 
 

  



  
 6 - Candriam Sustainable Equity Europe Small & Mid Caps 

 
 

PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 992.16 93.79% 94.34% 

Scope 2 GHG Emissions 1,135.89 93.79% 94.34% 

Total GHG Emissions 2,128.05 93.79% 94.34% 

2 - Carbon Footprint 9.61 93.79% 94.34% 

3 - GHG intensity of investee companies 34.12 93.79% 94.34% 

4 - Exposure to companies active in fossil 
fuel sector 0.58% 91.70% 94.34% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 94.33% 94.33% 

13 - Board gender diversity 40.42% 86.41% 94.34% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 94.33% 94.33% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

HALMA PLC Electronics and 
semiconductors 4.03% GBR

BIOMERIEUX SA Pharmaceuticals 3.98% FRA

KBC ANCORA CVA Banks and other financial 
institutions 3.82% BEL

INTERTEK GROUP PLC Textiles and garments 3.41% GBR

SPIRAX-SARCO ENGIN Machine and apparatus 
construction 3.16% GBR

FINECOBANK Banks and other financial 
institutions 3.16% ITA

BANKINTER SA - REG SHS Banks and other financial 
institutions 3.07% ESP

SIG GROUP PREFERENTIAL SHARE Banks and other financial 
institutions 2.78% CHE 

UNITE GROUP PLC Real estate 2.68% GBR

BARCO - REG SHS Internet and internet 
services 2.66% BEL

ADMIRAL GROUP PLC Insurance 2.64% GBR

TECAN GROUP NAM.AKT Pharmaceuticals 2.56% CHE 

BFF BANK S.P.A Banks and other financial 
institutions 2.55% ITA

TOPDANMARK AS Insurance 2.41% DNK 

KINGSPAN GROUP Building materials 2.39% IRL 



8 - Candriam Sustainable Equity Europe Small & Mid Caps

What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

28.68% 

Other 

28.68% 

#1 Sustainable 

94.33% 

Investments
Social 

65.65% 

#2 Not sustainable 

5.67%
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In which economic sectors were the investments made?

Top sector % of Assets

Banks and other financial institutions 24.13% 

Real estate 11.85% 

Pharmaceuticals 9.86% 

Machine and apparatus construction 8.06% 

Insurance 5.76% 

Electronics and semiconductors 5.71% 

Textiles and garments 5.58% 

Internet and internet services 5.50% 

Miscellaneous services 4.62% 

Foods and non alcoholic drinks 3.86% 

Building materials 3.49% 

Miscellaneous consumer goods 3.47% 

Precious metals and stones 1.85% 

Chemicals 1.61% 

Biotechnology 1.60% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.



10 - Candriam Sustainable Equity Europe Small & Mid Caps

To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 28.68% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 65.65% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 5.67% of the total net assets.

These investments include one or more of the following assets: 

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to achieve a carbon footprint that is at least 30% lower than the carbon footprint of the Benchmark.

Over the reference period, the financial product emitted 9.61 Tons CO2eq per million € invested, 89.84% lower than the 
benchmark.

Compared to the previous year, the financial product's carbon footprint has decreased by 12.46%.

The financial product has achieved its objective by favouring issuers with lower carbon footprint.

The financial product aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its 
benchmark.

Over the reference period, the financial product displayed an ESG score of 60.47, 13.48% higher compared to its benchmark.
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The financial product has achieved its objective by selectively favouring issuers that display a stronger ESG profile. The financial 
product invested in 1 issuer(s) in Industrial Machinery & Supplies & Components with improving ESG profiles.

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Equity Future Mobility   
549300VQWPQT0RBQBV49

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 52.72%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 41.11% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicators:

•  an overall portfolio alignment with a temperature scenario equal to or lower than 2.5 degrees. As the availability and 
reliability of company climate data evolves over time, the Sub-Fund aimed to be aligned with a temperature scenario equal 
to or lower than 2 degrees by January 1st 2025. 

• investment of a higher share of total assets under management in high-stake companies than the Sub-Fund's reference 
Benchmark. High-stake companies are defined by the EU Climate Benchmark regulation as those belonging to one of the 
sectors considered to play the biggest role in achieving the Paris Agreement objectives; 

Moreover, the following indicators were monitored:

•  OECD Guidelines for Multinational Enterprises, UN Global Compact: to ensure that there were no investments in 
companies that are in violation with the these principles. 

• Candriam’s Exclusion Policy: to ensure that there were no investments in companies that are on the Candriam's SRI Level 
3 exclusion list as a result of the application of Candriam’s Exclusion Policy. 

• Number of holdings for which Candriam voted. 
• to assure that eligible companies have individual revenue / capex / orderbook exposure to the activities contributing to a 

cleaner, safer or smarter mobility of at least 10%. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 



2 - Candriam Sustainable Equity Future Mobility

and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices. 

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

'The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011.

As part of Candriam's commitment to the NZAI, the Sub-Fund aimed to contribute to greenhouse gas emission reduction and 
the objectives of the Paris Agreement. However, at the Sub-Fund level this contribution was quantified through a temperature 
metric.

Sustainability KPI Name Portfolio Benchmark New indicator

Portfolio Temperature - Corporate - 
Lower than 2.5°C - Lower than 2°C in 

2025 
2.46   

Exposure to High Stake Sectors - 
Corporate - Higher than bench 69.32% 62.09% 

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Portfolio Temperature - Corporate - 
Lower than 2.5°C - Lower than 2°C in 

2025 
2022 2.39 

Exposure to High Stake Sectors - 
Corporate - Higher than bench 2022 76.48% 62.39%

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 93.83% 93.45%

#2 Not sustainable 6.17% 6.55% 

Environmental 52.72% 53.17% 

Social 41.11% 40.28% 

Taxonomy-aligned 0.00% 0.00% 

Other 52.72% 53.17% 



3 - Candriam Sustainable Equity Future Mobility

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interactions with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector to which the company belongs. The materiality is dependent on several 
factors, such as: type of information, data quality and breadth, applicability, relevance, and geographical coverage. 

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement and voting policies are available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

VOTING

The Candriam's approach to Corporate Governance relies on internationally-recognized standards.

Candriam has exercised voting rights when available on positions of the portfolio. Shareholders' rights, equality of shareholders, 
board accountability, transparency and integrity of financial statements are core pillars of our voting policy. When exercising our 
votes we pay a particular attention to the respect of pay-for-performance principle and to the board's independance level, 
diversity (PAI13) and expertise level. 

In the context of Candriam's voting policy, specific guidelines are applied for a range of environmental- (e.g. climate (PAI1 to 
PAI6), biodiversity (PAI7)), social- (e.g. diversity, gender pay gap (PAI12), human rights (PAI10 PAI11)) and governance- related 
management or shareholder resolutions. 

Candriam has an active approach to voting, in line with the consideration of the principle adverse impacts. Resolutions and 
voting opportunities are analysed in detail. Candriam always considers the relevance, consistence and feasibility of measures
sponsored by any ESG resolution before casting vote. Thus, Candriam may vote against certain resolutions if they do not 
correspond to the principles defined in its voting policy or to the requirements relating to principle adverse impacts.
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This year, we voted at 47 meetings: for 80.85 % of them we cast at least once against management. 
With respect to environmental or social related resolutions, management submitted 2 of which we supported 100 %. 
More specifically, 1 proposals were related to climate (100 % support). 
In addition, and for any voted director-election items (282 resolutions), we took into consideration Board Gender diversity 
aspects (PAI13). 
In total 30 resolutions were filed by shareholders and we supported 70 % of them. 
More specifically 6 were Human Rights, Climate or Diversity & Inclusion related: we supported 100 % of them. 
For more detailed information about Candriam Voting policy evolution, votes and associated rationales, please refer to our 
voting dashboard [https://vds.issgovernance.com/vds/#/NDA0Nw==/], 
DIALOGUE with corporate issuers 
This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers. 
Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account : 

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions 

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition  
• relative exposure of managed portfolios to the above issuers.  

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular 
to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
3 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 39 financial product's issuers targeted, 94.87% have properly filled the last survey. Filled
surveys give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 2 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting 
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 33 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 23 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
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Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks. 

Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities. 

MONITORING: calculation and evaluation of the principal adverse impact indicators 

Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 2,002.82 93.83% 93.83% 

Scope 2 GHG Emissions 3,687.22 93.83% 93.83% 

Total GHG Emissions 5,690.04 93.83% 93.83% 

2 - Carbon Footprint 21.62 93.83% 93.83% 

3 - GHG intensity of investee companies 66.98 93.83% 93.83% 

4 - Exposure to companies active in fossil 
fuel sector 0.25% 93.05% 93.82% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 93.83% 93.83% 

13 - Board gender diversity 33.05% 91.04% 93.84% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 93.83% 93.83% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

TE CONNECTIVITY LTD - REG SHS Banks and other financial 
institutions 4.57% CHE 

CISCO SYSTEMS INC Office supplies and 
computing 4.45% USA 

MICROSOFT CORP Internet and internet 
services 4.25% USA 

APTIV PLC Road vehicles 4.21% JEY

SCHNEIDER ELECTRIC SE Electrical engineering 4.16% FRA

WABTEC CORP Machine and apparatus 
construction 4.12% USA 

PALO ALTO NETWORKS Internet and internet 
services 4.04% USA 

PTC INC Internet and internet 
services 3.58% USA 

SERVICENOW INC Internet and internet 
services 3.55% USA 

SIEMENS AG PREFERENTIAL SHARE Electrical engineering 3.31% DEU 

ON SEMICONDUCTOR CORP Electronics and 
semiconductors 3.24% USA 

NXP SEMICONDUCTORS Electronics and 
semiconductors 2.80% NLD 

TAIWAN SEMICONDUCTOR CO ADR 
(REPR 5 SHS) 

Electronics and 
semiconductors 2.79% USA 

TOYOTA MOTOR CORP Road vehicles 2.79% JPN

ITT INC Miscellaneous services 2.66% LUX 
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

52.72% 

Other 

52.72% 

#1 Sustainable 

93.83% 

Investments
Social 

41.11% 

#2 Not sustainable 

6.17%
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In which economic sectors were the investments made?

Top sector % of Assets

Electronics and semiconductors 26.00% 

Internet and internet services 19.25% 

Electrical engineering 13.74% 

Road vehicles 12.46% 

Banks and other financial institutions 10.64% 

Machine and apparatus construction 6.42% 

Office supplies and computing 4.45% 

Miscellaneous services 2.65% 

Tires and rubber 2.52% 

Precious metals and stones 1.18% 

Biotechnology 0.65% 

Healthcare 0.02% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 52.72% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 41.11% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 6.17% of the total net assets.

These investments include one or more of the following assets: 

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to invest primarily in issuers that demonstrate a positive contribution to the objectives of the Paris
Agreement and therefore intends to propose a temperature figure of 2.5 degrees or less.

Over the period, the financial product displayed a temperature of 2.46°C. 

The financial product has achieved its objective by allocating a higher proportion of investments in issuers that demonstrate a 
positive contribution to the objectives of the Paris Agreement.

The financial product aims to invest a higher proportion of total assets under management in high stake issuers than the 
benchmark.

Over the reference period, the financial product invested in 69.32% of its net assets in high stake issuers, 11.64% higher 
compared to its benchmark.
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The financial product has achieved its objective by allocating a higher proportion of investments in high stake issuers as compare 
to its benchmark.

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Equity Japan   
5493006MK15Q3FT1FW89

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 37.75%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 61.40% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicators:

• Carbon footprint: the Sub-Fund had a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference Benchmark. 

• ESG score: the Sub-Fund had a weighted average ESG score that is higher than the weighted average ESG score of the 
Sub-Fund's reference benchmark. The ESG Score is computed employing Candriam's proprietary ESG analysis 
methodology. 

Moreover, the following indicators were monitored:

•  OECD Guidelines for Multinational Enterprises, UN Global Compact: to ensure that there were no investments in 
companies that are in violation with the these principles. 

• Candriam’s Exclusion Policy: to ensure that there were no investments in companies that are on the Candriam's SRI Level 
3 exclusion list as a result of the application of Candriam’s Exclusion Policy. 

• Number of holdings for which Candriam voted. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.
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Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011. 

However, the Sub-Fund aimed to have a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference benchmark.

Moreover, Candriam being part of the Net Zero Asset Management intitiative, the Sub-Fund aimed to reduce greenhouse gas 
emissions.

Sustainability KPI Name Portfolio Benchmark New indicator

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 30.45 64.24 

ESG Score - Corporate - Higher than 
bench 53.69 50.56 

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 2022 35.33 69.62 

ESG Score - Corporate - Higher than 
bench 2022 53.22 49.34 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 99.15% 99.49%

#2 Not sustainable 0.85% 0.75% 

Environmental 37.75% 37.88% 

Social 61.40% 61.61% 

Taxonomy-aligned 0.00% 0.00% 

Other 37.75% 37.88% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable 
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interactions with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector to which the company belongs. The materiality is dependent on several 
factors, such as: type of information, data quality and breadth, applicability, relevance, and geographical coverage. 

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement and voting policies are available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

VOTING

The Candriam's approach to Corporate Governance relies on internationally-recognized standards.

Candriam has exercised voting rights when available on positions of the portfolio. Shareholders' rights, equality of shareholders, 
board accountability, transparency and integrity of financial statements are core pillars of our voting policy. When exercising our 
votes we pay a particular attention to the respect of pay-for-performance principle and to the board's independance level, 
diversity (PAI13) and expertise level. 

In the context of Candriam's voting policy, specific guidelines are applied for a range of environmental- (e.g. climate (PAI1 to 
PAI6), biodiversity (PAI7)), social- (e.g. diversity, gender pay gap (PAI12), human rights (PAI10 PAI11)) and governance- related 
management or shareholder resolutions. 

Candriam has an active approach to voting, in line with the consideration of the principle adverse impacts. Resolutions and 
voting opportunities are analysed in detail. Candriam always considers the relevance, consistence and feasibility of measures 
sponsored by any ESG resolution before casting vote. Thus, Candriam may vote against certain resolutions if they do not 
correspond to the principles defined in its voting policy or to the requirements relating to principle adverse impacts.
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This year, we voted at 88 meetings: for 39.77 % of them we cast at least once against management. 
In addition, and for any voted director-election items (849 resolutions), we took into consideration Board Gender diversity 
aspects (PAI13). 
In total 9 resolutions were filed by shareholders and we supported 55.56 % of them. 
More specifically 3 were Human Rights, Climate or Diversity & Inclusion related: we supported 100 % of them. 
For more detailed information about Candriam Voting policy evolution, votes and associated rationales, please refer to our 
voting dashboard [https://vds.issgovernance.com/vds/#/NDA0Nw==/] 
DIALOGUE with corporate issuers 
This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers. 
Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account : 

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions 

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition  
• relative exposure of managed portfolios to the above issuers.  

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular
to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 86 financial product's issuers targeted, 97.67% have properly filled the last survey. Filled
surveys give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 4 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting 
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 64 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 19 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
Over the reference period, 1 issuer(s) became ineligible for the financial product due to exceeding the 5% threshold of exposure 
to thermal coal activities, supplementing the previously excluded entities.  
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Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption 
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities.  
MONITORING: calculation and evaluation of the principal adverse impact indicators 

Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product  
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 5,599.93 99.07% 99.15% 

Scope 2 GHG Emissions 8,415.37 99.07% 99.15% 

Total GHG Emissions 14,015.30 99.07% 99.15% 

2 - Carbon Footprint 30.45 99.07% 99.15% 

3 - GHG intensity of investee companies 53.78 99.07% 99.15% 

4 - Exposure to companies active in fossil 
fuel sector 0.03% 97.75% 99.15% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 99.15% 99.15% 

13 - Board gender diversity 18.88% 97.06% 99.15% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 99.15% 99.15% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

TOYOTA MOTOR CORP Road vehicles 5.16% JPN

SONY CORP Electronics and 
semiconductors 3.40% JPN

SUMITOMO MITSUI FINANCIAL GROUP 
INC 

Banks and other financial 
institutions 3.02% JPN

HITACHI LTD Electronics and 
semiconductors 2.79% JPN

TAKEDA PHARMACEUTICAL Pharmaceuticals 2.69% JPN

MIZUHO FINANCIAL GROUP INC Banks and other financial 
institutions 2.32% JPN

FANUC CORP SHS Electrical engineering 2.21% JPN

CANON INC Electronics and 
semiconductors 2.16% JPN

FAST RETAILING CO LTD Retail trade and 
department stores 2.15% JPN

CENTRAL JAPAN RAILWAY CO Transportation 2.01% JPN

NIPPON TELEGRAPH AND 
TELEPHONE CORP Communication 1.96% JPN

DAIICHI SANKYO CO LTD Pharmaceuticals 1.96% JPN

NINTENDO CO LTD Electronics and 
semiconductors 1.95% JPN

SEKISUI HOUSE LTD Building materials 1.89% JPN

DAIWA HOUSE INDUSTRY CO LTD Building materials 1.88% JPN
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

37.75% 

Other 

37.75% 

#1 Sustainable 

99.15% 

Investments
Social 

61.40% 

#2 Not sustainable 

0.85%
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In which economic sectors were the investments made?

Top sector % of Assets

Electronics and semiconductors 21.98% 

Banks and other financial institutions 16.59% 

Pharmaceuticals 8.58% 

Road vehicles 6.50% 

Machine and apparatus construction 6.20% 

Building materials 5.04% 

Transportation 4.63% 

Graphic art and publishing 3.56% 

Foods and non alcoholic drinks 3.47% 

Communication 3.46% 

Retail trade and department stores 2.93% 

Internet and internet services 2.82% 

Office supplies and computing 2.80% 

Chemicals 2.78% 

Real estate 2.54% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 37.75% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 61.4% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 0.85% of the total net assets.

These investments include one or more of the following assets: 

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to achieve a carbon footprint that is at least 30% lower than the carbon footprint of the Benchmark.

Over the reference period, the financial product emitted 30.45 Tons CO2eq per million € invested, 52.59% lower than the 
benchmark.

Compared to the previous year, the financial product's carbon footprint has decreased by 13.81%.

The financial product has achieved its objective by favouring issuers with lower carbon footprint. More precisely, the financial 
product divested from 1 issuer(s) in Trading Companies & Distributors with deteriorating carbon footprint. 

The financial product aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its 
benchmark.

Over the reference period, the financial product displayed an ESG score of 53.69, 6.2% higher compared to its benchmark. 
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In comparison to the previous year, the financial product overall ESG score is flat.

The financial product has achieved its objective by selectively favouring issuers that display a stronger ESG profile. The financial 
product invested in 9 issuer(s) in Advertising, Broadline Retail, Diversified Banks, Diversified Real Estate Activities, Industrial 
Machinery & Supplies & Components, Steel and Trading Companies & Distributors with improving ESG profiles and divested 
from 6 issuer(s) in Building Products, Construction & Engineering, Diversified Banks, Homebuilding, Marine Transportation and
Specialized Finance with deteriorating ESG profiles.

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Equity Quant Europe   
5493000VL3MK0WAE0902

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 32.49%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 67.36% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicators:

• Carbon footprint: the Sub-Fund had a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference Benchmark. 

• ESG score: the Sub-Fund had a weighted average ESG score that is higher than the weighted average ESG score of the 
Sub-Fund's reference benchmark. The ESG Score is computed employing Candriam's proprietary ESG analysis 
methodology. 

Moreover, the following indicators were monitored:

•  OECD Guidelines for Multinational Enterprises, UN Global Compact: to ensure that there were no investments in 
companies that are in violation with the these principles. 

• Candriam’s Exclusion Policy: to ensure that there were no investments in companies that are on the Candriam's SRI Level 
3 exclusion list as a result of the application of Candriam’s Exclusion Policy. 

• Number of holdings for which Candriam voted. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.
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Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011. 

However, the Sub-Fund aimed to have a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference benchmark.

Moreover, Candriam being part of the Net Zero Asset Management intitiative, the Sub-Fund aimed to reduce greenhouse gas 
emissions.

Sustainability KPI Name Portfolio Benchmark New indicator

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 40.46 76.15 

ESG Score - Corporate - Higher than 
bench 56.61 53.67 

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 2022 39.84 77.43 

ESG Score - Corporate - Higher than 
bench 2022 57.05 53.65 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 99.85% 99.05%

#2 Not sustainable 0.15% 0.95% 

Environmental 32.49% 32.60% 

Social 67.36% 66.45% 

Taxonomy-aligned 0.00% 0.00% 

Other 32.49% 32.60% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interactions with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector to which the company belongs. The materiality is dependent on several 
factors, such as: type of information, data quality and breadth, applicability, relevance, and geographical coverage. 

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement and voting policies are available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

VOTING

The Candriam's approach to Corporate Governance relies on internationally-recognized standards.

Candriam has exercised voting rights when available on positions of the portfolio. Shareholders' rights, equality of shareholders, 
board accountability, transparency and integrity of financial statements are core pillars of our voting policy. When exercising our 
votes we pay a particular attention to the respect of pay-for-performance principle and to the board's independance level, 
diversity (PAI13) and expertise level. 

In the context of Candriam's voting policy, specific guidelines are applied for a range of environmental- (e.g. climate (PAI1 to 
PAI6), biodiversity (PAI7)), social- (e.g. diversity, gender pay gap (PAI12), human rights (PAI10 PAI11)) and governance- related 
management or shareholder resolutions. 

Candriam has an active approach to voting, in line with the consideration of the principle adverse impacts. Resolutions and 
voting opportunities are analysed in detail. Candriam always considers the relevance, consistence and feasibility of measures 
sponsored by any ESG resolution before casting vote. Thus, Candriam may vote against certain resolutions if they do not 
correspond to the principles defined in its voting policy or to the requirements relating to principle adverse impacts.
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This year, we voted at 143 meetings: for 94.41 % of them we cast at least once against management. 
With respect to environmental or social related resolutions, management submitted 36 of which we supported 100 %. 
More specifically, 3 proposals were related to climate (100 % support). 
In addition, and for any voted director-election items (780 resolutions), we took into consideration Board Gender diversity 
aspects (PAI13). 
In total 20 resolutions were filed by shareholders and we supported 30 % of them. 
More specifically 4 were Human Rights, Climate or Diversity & Inclusion related: we supported 25 % of them. 
For more detailed information about Candriam Voting policy evolution, votes and associated rationales, please refer to our 
voting dashboard [https://vds.issgovernance.com/vds/#/NDA0Nw==/] 
DIALOGUE with corporate issuers 
This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with
these corporate issuers. 
Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account : 

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions 

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition  
• relative exposure of managed portfolios to the above issuers.  

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular 
to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
14 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 137 financial product's issuers targeted, 96.35% have properly filled the last survey. Filled 
surveys give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 21 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting 
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 90 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 105 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
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Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks. 

Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities. 

MONITORING: calculation and evaluation of the principal adverse impact indicators 

Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 15,299.64 99.54% 99.96% 

Scope 2 GHG Emissions 5,307.41 99.54% 99.96% 

Total GHG Emissions 20,607.04 99.54% 99.96% 

2 - Carbon Footprint 40.46 99.54% 99.96% 

3 - GHG intensity of investee companies 85.33 99.54% 99.96% 

4 - Exposure to companies active in fossil 
fuel sector 4.09% 98.55% 99.97% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 99.96% 99.96% 

13 - Board gender diversity 40.57% 98.82% 99.95% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 99.96% 99.96% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

ASML HOLDING NV Electronics and 
semiconductors 3.33% NLD 

NOVARTIS AG PREFERENTIAL SHARE Pharmaceuticals 3.04% CHE 

ASTRAZENECA PLC Pharmaceuticals 3.04% GBR

NESTLE SA PREFERENTIAL SHARE Foods and non alcoholic 
drinks 2.80% CHE 

LVMH MOET HENNESSY LOUIS 
VUITTON SE Miscellaneous services 2.52% FRA

ROCHE HOLDING LTD Pharmaceuticals 2.26% CHE 

SIEMENS AG PREFERENTIAL SHARE Electrical engineering 2.05% DEU 

SANOFI Pharmaceuticals 2.00% FRA

NOVO NORDISK - BEARER AND/OR - 
REG SHS Pharmaceuticals 1.93% DNK 

L'OREAL SA Pharmaceuticals 1.74% FRA

NOVO NORDISK Pharmaceuticals 1.71% DNK 

SAP AG Internet and internet 
services 1.70% DEU 

ABB LTD PREFERENTIAL SHARE Electrical engineering 1.65% CHE 

GSK REG SHS Pharmaceuticals 1.54% GBR

DEUTSCHE TELEKOM AG - REG SHS Communication 1.46% DEU 
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

32.49% 

Other 

32.49% 

#1 Sustainable 

99.85% 

Investments
Social 

67.36% 

#2 Not sustainable 

0.15%
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In which economic sectors were the investments made?

Top sector % of Assets

Pharmaceuticals 20.67% 

Banks and other financial institutions 8.81% 

Communication 5.79% 

Insurance 5.57% 

Electrical engineering 4.59% 

Retail trade and department stores 4.49% 

Real estate 4.49% 

Electronics and semiconductors 4.30% 

Road vehicles 4.21% 

Utilities 3.89% 

Hotels and restaurants 3.84% 

Foods and non alcoholic drinks 3.73% 

Building materials 3.71% 

Machine and apparatus construction 3.44% 

Graphic art and publishing 3.39% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules. 
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 32.49% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 67.36% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 0.15% of the total net assets.

These investments include one or more of the following assets: 

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to achieve a carbon footprint that is at least 30% lower than the carbon footprint of the Benchmark.

Over the reference period, the financial product emitted 40.46 Tons CO2eq per million € invested, 46.86% lower than the 
benchmark.

The financial product has achieved its objective by favouring issuers with lower carbon footprint.

The financial product aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its 
benchmark.

Over the reference period, the financial product displayed an ESG score of 56.61, 5.49% higher compared to its benchmark.

The financial product has achieved its objective by selectively favouring issuers that display a stronger ESG profile. The financial 
product invested in 5 issuer(s) in Broadline Retail, Construction & Engineering, Construction Machinery & Heavy Transportation 
Equipment and IT Consulting & Other Services with improving ESG profiles and divested from 9 issuer(s) in Apparel, 
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Accessories & Luxury Goods, Cable & Satellite, Construction Machinery & Heavy Transportation Equipment, Copper, Diversified 
Banks, Integrated Telecommunication Services, Marine Transportation and Specialty Chemicals with deteriorating ESG profiles.

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Equity US   
549300EGD72RL3SX9R17

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 30.07%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 69.39% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicators:

• Carbon footprint: the Sub-Fund had a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference Benchmark. 

• ESG score: the Sub-Fund had a weighted average ESG score that is higher than the weighted average ESG score of the 
Sub-Fund's reference benchmark. The ESG Score is computed employing Candriam's proprietary ESG analysis 
methodology. 

Moreover, the following indicators were monitored:

•  OECD Guidelines for Multinational Enterprises, UN Global Compact: to ensure that there were no investments in 
companies that are in violation with the these principles. 

• Candriam’s Exclusion Policy: to ensure that there were no investments in companies that are on the Candriam's SRI Level 
3 exclusion list as a result of the application of Candriam’s Exclusion Policy. 

• Number of holdings for which Candriam voted. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.
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Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011. 

However, the Sub-Fund aimed to have a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference benchmark.

Moreover, Candriam being part of the Net Zero Asset Management intitiative, the Sub-Fund aimed to reduce greenhouse gas 
emissions.

Sustainability KPI Name Portfolio Benchmark New indicator

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 19.02 35.22 

ESG Score - Corporate - Higher than 
bench 55.12 51.08 

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 2022 19.98 40.24 

ESG Score - Corporate - Higher than 
bench 2022 54.34 50.51 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 99.46% 99.28%

#2 Not sustainable 0.54% 0.71% 

Environmental 30.07% 35.11% 

Social 69.39% 64.17% 

Taxonomy-aligned 0.00% 0.00% 

Other 30.07% 35.11% 



3 - Candriam Sustainable Equity US

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interactions with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector to which the company belongs. The materiality is dependent on several 
factors, such as: type of information, data quality and breadth, applicability, relevance, and geographical coverage. 

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement and voting policies are available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

VOTING

The Candriam's approach to Corporate Governance relies on internationally-recognized standards.

Candriam has exercised voting rights when available on positions of the portfolio. Shareholders' rights, equality of shareholders, 
board accountability, transparency and integrity of financial statements are core pillars of our voting policy. When exercising our 
votes we pay a particular attention to the respect of pay-for-performance principle and to the board's independance level, 
diversity (PAI13) and expertise level. 

In the context of Candriam's voting policy, specific guidelines are applied for a range of environmental- (e.g. climate (PAI1 to 
PAI6), biodiversity (PAI7)), social- (e.g. diversity, gender pay gap (PAI12), human rights (PAI10 PAI11)) and governance- related 
management or shareholder resolutions. 

Candriam has an active approach to voting, in line with the consideration of the principle adverse impacts. Resolutions and 
voting opportunities are analysed in detail. Candriam always considers the relevance, consistence and feasibility of measures 
sponsored by any ESG resolution before casting vote. Thus, Candriam may vote against certain resolutions if they do not 
correspond to the principles defined in its voting policy or to the requirements relating to principle adverse impacts.
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This year, we voted at 123 meetings: for 96.75 % of them we cast at least once against management. 
In addition, and for any voted director-election items (1146 resolutions), we took into consideration Board Gender diversity 
aspects (PAI13). 
In total 149 resolutions were filed by shareholders and we supported 71.81 % of them. 
More specifically 39 were Human Rights, Climate or Diversity & Inclusion related: we supported 92.31 % of them. 
For more detailed information about Candriam Voting policy evolution, votes and associated rationales, please refer to our 
voting dashboard [https://vds.issgovernance.com/vds/#/NDA0Nw==/] 
DIALOGUE with corporate issuers 
This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers. 
Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account : 

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions 

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition  
• relative exposure of managed portfolios to the above issuers.  

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular
to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
4 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 113 financial product's issuers targeted, 87.61% have properly filled the last survey. Filled 
surveys give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 6 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting 
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 74 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 53 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess 
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
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Over the reference period, 2 issuer(s) became ineligible for the financial product due to exceeding the 5% threshold of exposure
to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption 
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities. 

MONITORING: calculation and evaluation of the principal adverse impact indicators 

Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 16,164.49 99.19% 99.78% 

Scope 2 GHG Emissions 13,076.00 99.19% 99.78% 

Total GHG Emissions 29,240.49 99.19% 99.78% 

2 - Carbon Footprint 19.02 99.19% 99.78% 

3 - GHG intensity of investee companies 109.91 99.19% 99.78% 

4 - Exposure to companies active in fossil 
fuel sector 2.58% 98.72% 99.78% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 99.73% 99.78% 

13 - Board gender diversity 33.97% 98.31% 99.78% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 99.73% 99.78% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

APPLE INC Office supplies and 
computing 7.80% USA 

MICROSOFT CORP Internet and internet 
services 7.51% USA 

NVIDIA CORP Electronics and 
semiconductors 2.83% USA 

ALPHABET INC -A- Internet and internet 
services 2.61% USA 

ALPHABET INC -C- Internet and internet 
services 2.34% USA 

UNITEDHEALTH GROUP INC Healthcare 2.08% USA 

VISA INC -A- Internet and internet 
services 1.99% USA 

PROCTER & GAMBLE CO Miscellaneous consumer 
goods 1.74% USA 

HOME DEPOT INC Retail trade and 
department stores 1.74% USA 

MASTERCARD INC -A- Banks and other financial 
institutions 1.69% USA 

TESLA MOTORS INC Road vehicles 1.58% USA 

LINDE PLC Chemicals 1.52% IRL 

ELI LILLY & CO Biotechnology 1.47% USA 

THERMO FISHER SCIENT SHS Electronics and 
semiconductors 1.44% USA 

CISCO SYSTEMS INC Office supplies and 
computing 1.39% USA 
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

30.07% 

Other 

30.07% 

#1 Sustainable 

99.46% 

Investments
Social 

69.39% 

#2 Not sustainable 

0.54%
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In which economic sectors were the investments made?

Top sector % of Assets

Internet and internet services 22.11% 

Office supplies and computing 9.52% 

Banks and other financial institutions 8.91% 

Pharmaceuticals 7.71% 

Electronics and semiconductors 7.42% 

Retail trade and department stores 5.21% 

Real estate 4.52% 

Healthcare 4.43% 

Biotechnology 3.18% 

Chemicals 3.07% 

Miscellaneous consumer goods 2.86% 

Textiles and garments 2.82% 

Utilities 2.25% 

Road vehicles 2.03% 

Electrical engineering 1.92% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules. 
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.



11 - Candriam Sustainable Equity US

are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 30.07% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 69.39% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 0.54% of the total net assets.

These investments include one or more of the following assets: 

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to achieve a carbon footprint that is at least 30% lower than the carbon footprint of the Benchmark.

Over the reference period, the financial product emitted 19.02 Tons CO2eq per million € invested, 45.99% lower than the 
benchmark.

Compared to the previous year, the financial product's carbon footprint has decreased by 4.8%.

The financial product has achieved its objective by favouring issuers with lower carbon footprint. More precisely, the financial 
product divested from 2 issuer(s) in Rail Transportation with deteriorating carbon footprint. 

The financial product aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its 
benchmark.

Over the reference period, the financial product displayed an ESG score of 55.12, 7.91% higher compared to its benchmark. 
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In comparison to the previous year, the financial product overall ESG score is higher by 1.44%.

The financial product has achieved its objective by selectively favouring issuers that display a stronger ESG profile. The financial 
product invested in 17 issuer(s) in Apparel Retail, Asset Management & Custody Banks, Cable & Satellite, Construction 
Machinery & Heavy Transportation Equipment, Data Processing & Outsourced Services, Diversified Banks, Electronic 
Manufacturing Services, Financial Exchanges & Data, Footwear, Health Care Equipment, Hotel & Resort REITs, Industrial 
Gases, Industrial REITs, Movies & Entertainment, Packaged Foods & Meats, Real Estate Services and Regional Banks with 
improving ESG profiles and divested from 12 issuer(s) in Department Stores, Diversified Banks, Industrial Conglomerates, 
Investment Banking & Brokerage, Movies & Entertainment, Packaged Foods & Meats, Regional Banks, Semiconductors and 
Specialty Chemicals with deteriorating ESG profiles. 

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Equity World   
549300XIY1M6RCXOP339

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 29.27%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 70.11% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicators:

• Carbon footprint: the Sub-Fund had a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference Benchmark. 

• ESG score: the Sub-Fund had a weighted average ESG score that is higher than the weighted average ESG score of the 
Sub-Fund's reference benchmark. The ESG Score is computed employing Candriam's proprietary ESG analysis 
methodology. 

Moreover, the following indicators were monitored:

•  OECD Guidelines for Multinational Enterprises, UN Global Compact: to ensure that there were no investments in 
companies that are in violation with the these principles. 

• Candriam’s Exclusion Policy: to ensure that there were no investments in companies that are on the Candriam's SRI Level 
3 exclusion list as a result of the application of Candriam’s Exclusion Policy. 

• Number of holdings for which Candriam voted. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.
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Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011. 

However, the Sub-Fund aimed to have a carbon footprint that is at least 30% lower than the carbon footprint of the Sub-Fund's 
reference benchmark.

Moreover, Candriam being part of the Net Zero Asset Management intitiative, the Sub-Fund aimed to reduce greenhouse gas 
emissions.

Sustainability KPI Name Portfolio Benchmark New indicator

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 23.29 47.39 

ESG Score - Corporate - Higher than 
bench 55.58 51.59 

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Carbon Footprint - Corporate - Scope 
1&2 - 30% reduction vs bench 2022 15.15 51.74 

ESG Score - Corporate - Higher than 
bench 2022 55.28 51.03 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 99.38% 99.33%

#2 Not sustainable 0.62% 0.66% 

Environmental 29.27% 32.52% 

Social 70.11% 66.81% 

Taxonomy-aligned 0.00% 0.00% 

Other 29.27% 32.52% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments did not cause significant harm to any environmental and/or social sustainable
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology set clear requirements and minimum thresholds to identify those 
issuers that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm to any environmental and/or
social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion; 

• company’s interactions with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector to which the company belongs. The materiality is dependent on several 
factors, such as: type of information, data quality and breadth, applicability, relevance, and geographical coverage. 

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement and voting policies are available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

VOTING

The Candriam's approach to Corporate Governance relies on internationally-recognized standards.

Candriam has exercised voting rights when available on positions of the portfolio. Shareholders' rights, equality of shareholders, 
board accountability, transparency and integrity of financial statements are core pillars of our voting policy. When exercising our 
votes we pay a particular attention to the respect of pay-for-performance principle and to the board's independance level, 
diversity (PAI13) and expertise level. 

In the context of Candriam's voting policy, specific guidelines are applied for a range of environmental- (e.g. climate (PAI1 to 
PAI6), biodiversity (PAI7)), social- (e.g. diversity, gender pay gap (PAI12), human rights (PAI10 PAI11)) and governance- related 
management or shareholder resolutions. 

Candriam has an active approach to voting, in line with the consideration of the principle adverse impacts. Resolutions and 
voting opportunities are analysed in detail. Candriam always considers the relevance, consistence and feasibility of measures 
sponsored by any ESG resolution before casting vote. Thus, Candriam may vote against certain resolutions if they do not 
correspond to the principles defined in its voting policy or to the requirements relating to principle adverse impacts.
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This year, we voted at 203 meetings: for 91.13 % of them we cast at least once against management. 
With respect to environmental or social related resolutions, management submitted 15 of which we supported 100 %. 
In addition, and for any voted director-election items (1660 resolutions), we took into consideration Board Gender diversity 
aspects (PAI13). 
In total 121 resolutions were filed by shareholders and we supported 66.94 % of them. 
More specifically 33 were Human Rights, Climate or Diversity & Inclusion related: we supported 81.82 % of them. 
For more detailed information about Candriam Voting policy evolution, votes and associated rationales, please refer to our 
voting dashboard [https://vds.issgovernance.com/vds/#/NDA0Nw==/] 
DIALOGUE with corporate issuers 
This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers. 
Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account : 

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions 

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition  
• relative exposure of managed portfolios to the above issuers.  

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular 
to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
9 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 175 financial product's issuers targeted, 84% have properly filled the last survey. Filled surveys 
give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 19 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting 
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 109 issuer(s) with presence in the financial product have 
also been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain 
due diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 92 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
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Over the reference period, 2 issuer(s) became ineligible for the financial product due to exceeding the 5% threshold of exposure 
to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the 
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption 
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities. 

MONITORING: calculation and evaluation of the principal adverse impact indicators 

Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 19,342.60 98.81% 99.39% 

Scope 2 GHG Emissions 13,224.98 98.81% 99.39% 

Total GHG Emissions 32,567.58 98.81% 99.39% 

2 - Carbon Footprint 23.29 98.81% 99.39% 

3 - GHG intensity of investee companies 81.67 98.81% 99.39% 

4 - Exposure to companies active in fossil 
fuel sector 2.28% 98.43% 99.39% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 99.38% 99.39% 

13 - Board gender diversity 34.84% 97.69% 99.39% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 99.38% 99.39% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

APPLE INC Office supplies and 
computing 5.80% USA 

MICROSOFT CORP Internet and internet 
services 5.06% USA 

ALPHABET INC -A- Internet and internet 
services 1.95% USA 

ALPHABET INC -C- Internet and internet 
services 1.83% USA 

NVIDIA CORP Electronics and 
semiconductors 1.77% USA 

VISA INC -A- Internet and internet 
services 1.63% USA 

PROCTER & GAMBLE CO Miscellaneous consumer 
goods 1.43% USA 

MASTERCARD INC -A- Banks and other financial 
institutions 1.38% USA 

LINDE PLC Chemicals 1.36% IRL 

NOVARTIS AG PREFERENTIAL SHARE Pharmaceuticals 1.23% CHE 

UNITEDHEALTH GROUP INC Healthcare 1.23% USA 

ELI LILLY & CO Biotechnology 1.19% USA 

LOWE'S CO INC Retail trade and 
department stores 1.02% USA 

THERMO FISHER SCIENT SHS Electronics and 
semiconductors 0.93% USA 

TESLA MOTORS INC Road vehicles 0.93% USA 
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

29.27% 

Other 

29.27% 

#1 Sustainable 

99.38% 

Investments
Social 

70.11% 

#2 Not sustainable 

0.62%



9 - Candriam Sustainable Equity World

In which economic sectors were the investments made?

Top sector % of Assets

Internet and internet services 18.81% 

Banks and other financial institutions 13.78% 

Pharmaceuticals 8.21% 

Office supplies and computing 6.56% 

Electronics and semiconductors 5.69% 

Retail trade and department stores 5.20% 

Real estate 3.71% 

Graphic art and publishing 2.99% 

Biotechnology 2.98% 

Textiles and garments 2.95% 

Insurance 2.77% 

Chemicals 2.44% 

Miscellaneous consumer goods 2.38% 

Healthcare 2.32% 

Transportation 2.24% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 29.27% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 70.11% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 0.62% of the total net assets.

These investments include one or more of the following assets: 

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to achieve a carbon footprint that is at least 30% lower than the carbon footprint of the Benchmark.

Over the reference period, the financial product emitted 23.29 Tons CO2eq per million € invested, 50.86% lower than the 
benchmark.

The financial product has achieved its objective by favouring issuers with lower carbon footprint. More precisely, the financial 
product divested from 2 issuer(s) in Rail Transportation and Trading Companies & Distributors with deteriorating carbon 
footprint.

The financial product aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its 
benchmark.

Over the reference period, the financial product displayed an ESG score of 55.58, 7.74% higher compared to its benchmark. 
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In comparison to the previous year, the financial product overall ESG score is flat.

The financial product has achieved its objective by selectively favouring issuers that display a stronger ESG profile. The financial 
product invested in 15 issuer(s) in Apparel Retail, Asset Management & Custody Banks, Cable & Satellite, Construction 
Machinery & Heavy Transportation Equipment, Electronic Manufacturing Services, Financial Exchanges & Data, Footwear, 
Hotel & Resort REITs, Human Resource & Employment Services, Industrial Gases, Internet Services & Infrastructure, Packaged 
Foods & Meats and Real Estate Services with improving ESG profiles and divested from 11 issuer(s) in Apparel, Accessories 
& Luxury Goods, Broadline Retail, Construction & Engineering, Diversified Banks, General Merchandise Stores, Investment 
Banking & Brokerage, Multi-Sector Holdings and Regional Banks with deteriorating ESG profiles. 

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does 
not significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow good 
governance practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Candriam Sustainable 
Money Market Euro   
549300DPCLF5A7FXKC93

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: 45.03%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of   ___% of sustainable investment 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

in economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

with a social objective

It made sustainable investments with a 
social objective: 45.07% 

It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent was the sustainable investment objective of this financial product 
met?

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

The attainment of the sustainable investment objectives was measured through the following sustainability indicators:

• Carbon footprint : the Sub-fund aimed to have a carbon footprint below a determined absolute threshold. This threshold has 
been set at around 30% lower than the investment universe. 

•  ESG score : the Sub-fund aimed to have a weighted average ESG score , including corporate and sovereign issuers, which 
results from Candriam's proprietary ESG analysis , that is higher than 55 (on a scale from 0 to 100). 

Moreover, the following indicators were monitored:

• to assure that there are no investments in issuers that are in violation with the OECD Guidelines for Multinational Enterprises 
or the UN Global Compact. 

• to assure that there are no investments in issuers that are on the Candriam's SRI Level 3 exclusion list as a result of the 
appplication of the Candriam’s Exclusion Policy. 

• to assure that there are no sovereign investments in countries that are on Candriam's Oppressive regime list 
• to assure that there are no sovereign investments in countries considered "Not free" by Freedom House. 

How did the sustainability indicators perform?
The Sub-Fund has been managed in accordance with its sustainability indicators as defined below. 

For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of issuers, 
produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and the 
analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate change 
and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on compliance with international 
standards and involvement in controversial activities.
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For sovereign issuers, these assessments are based on the analysis of the countries' management of their natural, human, 
social and economic capital. In addition, exclusion filters are used to screen out issuers that do not meet democratic and 
governance standards.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices for the corporates.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion of sustainable 
investments defined in the prospectus (minimum 80%). The proportion of sustainable investments in the Fund was therefore 
above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related investments?" 

The Sub-Fund's reference benchmark has not been designated for the purpose of attaining the sustainable investment objective 
of the Sub-Fund. 

'The Sub-Fund's reference benchmark does not qualify as an EU Climate Transition Benchmark or an EU Paris-Aligned 
Benchmark under Title III, Chapter 3a, of Regulation (EU) 2016/1011.

However, the Sub-Fund aimed to have a carbon footprint below a detemined absolute threshold. This threshold has been set 
at around 30% lower than the investment universe.

The Sub-Fund aimed to reduce greenhouse gas emissions versus its benchmark is a first step towards the objectives of the 
Paris agreement. On a later stage, other steps will be set in order to ensure carbon emissions reduction.

Sustainability KPI Name Portfolio Benchmark New indicator

Carbon Footprint - Corporate - Scope 
1&2 - Lower than absolute threshold 

(currently 100) 
51.82   

ESG Score - Country and Corporate - 
Higher than 50 57.45   

… And Compared to Previous Periods?
The sub-fund has also been managed in line with its sustainability indicators. 

Sustainability KPI Name Year Portfolio Benchmark

Carbon Footprint - Corporate - Scope 
1&2 - Lower than absolute threshold 

(currently 100) 
2022 40.41 

ESG Score - Country and Corporate - 
Higher than 55 2022 56.09 

The asset allocation of the financial product has evolved over the years. 

Investment Category

Proportion of 
Investments

Proportion of 
Investments

2023 2022

#1 Sustainable 90.10% 91.39%

#2 Not sustainable 9.90% 8.61% 

Environmental 45.03% 52.43% 

Social 45.07% 38.96% 

Taxonomy-aligned 0.00% 0.00% 

Other 45.03% 52.43% 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable 
investment objective?
Candriam ensured that its sustainable investments do not cause significant harm to any environmental and/or social sustainable 
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. Based on its proprietary 
ESG Ratings and Scorings, Candriam's ESG methodology sets clear requirements and minimum thresholds to identify those 
issuers - companies and sovereigns - that qualify as 'sustainable investment' and, in particular, do not cause siginificant harm 
to any environmental and/or social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts" 
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 

environmental & social safeguards. 

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal adverse impacts 
were taken into account throughout the entire ESG research and analysis process and through a wide range of methods:

For the analysis of corporate issuers, these methods include:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal adverse 
impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion;. 

• company’s interations with key stakeholders. 

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved in 
controversial activities.

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or reducing the 
extent of the adverse impacts. The ESG analysis framework and its results feed our engagement process, and vice versa. 

For the analysis of sovereign issuers, these methods include:

1. Country ESG Scores: the ESG research and screening methodology considers and assesses key negative sustainability 
impacts around four sustainability dimensions: Natural capital, Human capital, Social capital, and Economic capital.

2. Negative Country Screening, which includes the following: 

• Candriam's list of highly oppressive regimes -States with serious human rights violations; 
• Freedom House's World Freedom Index - states considered "not free". 

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or likely materiality 
of each indicator for each specific industry / sector/ to which the company belongs and for each country to ensure that a 
country's score adequately reflects the short, medium and long-term problems, challenges and/or opportunities that matter 
for that country's future development. This materiality depends on several elements, such as the type of information, quality
and extent of data, applicability, relevance and geographical coverage. 

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? 
Details:
The Sub-fund's investments were subject to a norms-based controversy analysis that considered the compliance with the 
international social, human, environmental and anti-corruption standards, as defined by the United Nations Global Compact 
and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and International Bill of Human 
Rights are part of the many international references integrated into our norms-based analysis and ESG model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles. 

How did this financial product consider principal adverse impacts on 
sustainability factors?
At Financial Product level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means: voting, dialogue, exclusions and/or monitoring (cfr. Candriam's PAI statement: 
https://www.candriam.com/en/private/sfdr/)

ENGAGEMENT

Our engagement policy is available on Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities].

DIALOGUE with corporate issuers

This financial product is invested in corporate issuers. Below statistics refer to engagement activities we have performed with 
these corporate issuers.
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Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the corporate 
side are identified taking into account : 

• issuers presenting a weak transition profile (proprietary risk transition model), and/or still highly carbon intensive 
(Scope 1-2) or with large Scope 3 emissions 

• issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing the transition  
• relative exposure of managed portfolios to the above issuers.  

Candriam has joined in November 2021 the Net Zero Asset Management Initiative 
[https://www.netzeroassetmanagers.org/signatories/candriam/]. Through engagement, our objective is to encourage companies 
to publicly report on how they align with a 1.5D trajectory and to encourage such an alignment. We expect issuers in particular
to explain how their strategy and capital expenditures plan serve their decarbonisation commitment. We usually combine 
individual and collaborative dialogue. 
2 issuers in the financial product are actually part of the priority targets of Candriam Net Zero Engagement campaign. 
In addition, we continue to actively support CDP Climate [https://www.cdp.net/en], a large transparency survey feeding our 
investment processes : out of the 17 financial product's issuers targeted, 94.12% have properly filled the last survey. Filled 
surveys give us access to updated and more accurate Scope 1-2-3 emissions' data. 
Candriam also actively participate to several collaborative initiatives such as Climate Action 100+ or IIGCC & ShareAction 
Climate initiatives on Financials. Such initiatives targeted 6 issuer(s) of the financial product. These initiatives contribute not 
only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to gain fundamental 
leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual engagement & voting 
report, available on our public website (Publications | Candriam) [https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications]. 
Given the geopolitical context and observed increase in inequalities, 9 issuer(s) with presence in the financial product have also 
been contacted in relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain due 
diligence) (PAI10 PAI11). 
Inclusion is not to be outdone, with 16 issuers, of the portfolio having been more specifically engaged on topics related to PAI 
12 (Unadjusted gender pay gap) or PAI 13 (Board gender diversity). 
While above mentioned PAI are prevalent when considering engagement performed for this financial product in 2023, other PAI 
such as biodiversity-related ones may also have been adressed in our dialogues with issuers. For more information, please 
refer to Candriam Engagement Annual review under Candriam website [https://www.candriam.com/en/professional/investment-
solutions/sustainability-documents/#engagement-activities]. 
EXCLUSIONS 
PAI3 
In addition to companies involved in the thermal coal, oil and gas activities (PAI 4), electricity-generating companies with a 
carbon intensity greater than 354 gCO2/kWh (PAI 3), are considered risky for inclusion in sustainable investments, even if they 
are not universally controversial. Given that emissions vary according to electricity generation sources, it is important to assess
the carbon footprint per kilowatt-hour (kWh) to determine how closely companies are aligned with the 2 degrees Celsius 
trajectory.  
This is why Candriam includes the carbon intensity of energy producers in our sustainability assessment. Where carbon intensity 
data is not available, Candriam's ESG analysts use other indicators to assess alignment with the Paris Agreement, such as 
progress in the energy transition in line with Paris Agreement targets and integration of a 1.5D limit scenario, taking into account 
investment plans and the credibility of carbon neutrality targets. These indicators are forward-looking and evolve over time to 
reflect the progress made by companies in their transition.  
The carbon intensity (PAI 3) threshold for the product in 2023 was established at 354 gCO2/kWh. Over the reference period, 
no additional issuer(s) became ineligible for the financial product due to exceeding this threshold, in addition to those previously 
excluded. 
PAI4 
Exposure to fossil fuels (PAI 4) undergoes stringent exclusions across all Candriam sustainable funds. Thermal coal, recognized 
for its detrimental impact and serious financial and sustainability implications, poses systemic and reputational risks that financial 
benefits cannot outweigh. 
Companies deriving more than 5% of their sales from coal mining, coal-fired power generation, and coal-related operations 
such as exploration, processing, transport, and distribution are automatically excluded. 
Additionally, companies exceeding a 5% threshold of revenue from conventional oil and gas activities, including exploration, 
extraction, refining, and transportation, are ineligible for investment. Similarly, entities with over 5% exposure to unconventional 
oil and gas activities are also excluded. 
Over the reference period, no additional issuer(s) became ineligible for the financial product due to exceeding the 5% threshold 
of exposure to thermal coal activities, supplementing the previously excluded entities.  
Furthermore, no additional issuer(s) lost their eligibility due to surpassing the 5% threshold of exposure to conventional oil and 
gas activities, while no additional issuer(s) lost their eligibility for exceeding the 5% threshold of exposure to unconventional oil 
and gas activities. 
PAI10 
In accordance with PAI10 Candriam's normative analysis determines whether a company complies with the 10 principles of the
United Nations Global Compact for each of the main categories: Human Rights (HR), Labor Rights (LR), Environment (ENV) 
and Anti-Corruption (AC). Our norms based analysis incorporates various international references, including the United Nations 
Declaration of Human Rights, ILO Fundamental Conventions, and OECD Guidelines for Multinational Enterprises, ensuring 
comprehensive coverage of human rights, labor standards, corruption, and discrimination. 
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In Candriam's "Level 3" SRI exclusion policy, companies with severe to very severe violations of the UN Global Compact 
principles are excluded. This list focuses on a strict interpretation of violations of the UN Global Compact, as assessed by 
Candriam's ESG analysts. 
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, for significant and repeated breaches of international social, human, environmental and anti-corruption 
standards, as defined by the UN Global Compact and the OECD Guidelines for Multinational Enterprises.  
PAI14 
Candriam is firmly committed to excluding from all its investments companies directly involved in the development, production, 
testing, maintenance and sale of controversial weapons (anti-personnel landmines, cluster bombs, depleted uranium weapons 
and armor, chemical weapons, biological weapons and white phosphorus weapons). We consider these damaging activities to 
present systemic and reputational risks.  
Over the reference period, no additional issuer(s) directly covered became ineligible for the financial product, in addition to those 
previously excluded, due to their involvement in these activities.  
PAI16 
Our list of repressive regimes is made up of countries in which human rights are regularly violated, fundamental freedoms are 
systematically denied and personal safety is not guaranteed due to government failure and systematic ethical violations. We 
are also extremely vigilant with regard to totalitarian states or countries whose governments are involved in a war against their 
own people. To compile the list of repressive regimes, we rely on data provided by external sources, such as Freedom House's 
Index of Freedom in the World, the World Bank's Governance Indicators and the Economist Intelligence Unit's Democracy 
Index, which guide our qualitative examination of non-democratic countries.  
For this list of countries, Candriam's analysts have developed processes that apply to both sovereign and corporate investments, 
including exclusion, mitigation and engagement processes based on our risk assessment. Candriam considers debt issued by 
sovereign or quasi-sovereign entities on the list of repressive regimes to be ineligible for investment.  
Over the reference period, no additional sovereign issuer(s) directly covered became ineligible for the financial product, in 
addition to those previously excluded. 
MONITORING: calculation and evaluation of the principal adverse impact indicators  
Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable investment 
objective of the Financial Product. See below the results of the indicators of this Financial Product 
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PAI indicators Value Coverage (% rated / 
total assets) 

Eligible assets (% 
eligible assets / total 

assets) 

Scope 1 GHG Emissions 25,657.33 75.30% 79.43% 

Scope 2 GHG Emissions 6,102.35 75.30% 79.43% 

Total GHG Emissions 31,759.68 75.30% 79.15% 

2 - Carbon Footprint 51.82 75.30% 79.15% 

3 - GHG intensity of investee companies 92.86 76.03% 79.13% 

4 - Exposure to companies active in fossil 
fuel sector 3.78% 74.39% 79.02% 

10 - Violations of UN Global Compact 
principles and Organisation for Economic 
Cooperation and Development (OECD) 
Guidelines for Multinational Enterprises 

0.00% 78.59% 79.06% 

13 - Board gender diversity 40.62% 65.99% 79.38% 

14 - Exposure to controversial weapons 
(anti-personnel mines, cluster munitions, 

chemical weapons and biological 
weapons) 

0.00% 78.59% 79.06% 

15 - GHG intensity 215.09 5.21% 9.19% 

16 - Investee countries subject to social 
violations 0.00% 9.19% 9.19% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is:
01/01/2023 - 31/12/2023.

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.

Largest investments Sector % of Assets Country

THERMO FISCHER FL.R 21-23 18/11Q Banks and other financial 
institutions 2.13% NLD 

ABN AMRO BK FL.R 23-25 10/01Q Banks and other financial 
institutions 2.08% NLD 

CANDRIAM MONEY MARKET USD 
SUST Z USD C 

Non Classifiable 
Institutions 1.97% LUX 

ROYAL BANK OF CANADA FL.R 23-25 
17/01Q 

Banks and other financial 
institutions 1.89% CAN 

TORONTO DOMINION BK FL.R 23-25 
20/01Q 

Banks and other financial 
institutions 1.84% CAN 

REPU OF FINL SUOM ZCP 13-02-24 
Bonds of States, 
Provinces and 
municipalities 

1.74% FIN

SG FL.R 23-25 13/01Q Banks and other financial 
institutions 1.34% FRA

ABN AMRO CANDRIAM SUSTAINABLE 
TREASURY I Investments funds 1.19% FRA

BANK OF MONTREAL FL.R 23-25 
06/06Q 

Banks and other financial 
institutions 1.16% CAN 

JAPA TREA DISC BIL ZCP 19-02-24 
Bonds of States, 
Provinces and 
municipalities 

1.13% JPN

BANK OF NOVA SCOTIA FL.R 23-25 
02/05Q 

Banks and other financial 
institutions 1.09% CAN 

BANCO BILBAO VIZCAYA FL.R 21-23 
09/09Q 

Banks and other financial 
institutions 1.06% ESP

COMPAGNIE DE SAINT G FL.R 23-24 
18/07Q Building materials 1.04% FRA

SOCIETE GENERALE FL.R 17-24 
22/05Q 

Banks and other financial 
institutions 0.91% FRA

THE TO OISEST+0.41% 14-11-23 Banks and other financial 
institutions 0.90% GBR
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What was the proportion of sustainability-related investments?

Asset allocation
describes the share 
of investments in 
specific assets.

What was the asset allocation?

Taxonomy-aligned

0.00% 

#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental 

45.03% 

Other 

45.03% 

#1 Sustainable 

90.10% 

Investments
Social 

45.07% 

#2 Not sustainable 

9.90%
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In which economic sectors were the investments made?

Top sector % of Assets

Banks and other financial institutions 57.46% 

Bonds of States, Provinces and municipalities 8.64% 

Investments funds 6.62% 

Real estate 4.48% 

Internet and internet services 3.38% 

Utilities 2.85% 

Non Classifiable Institutions 2.66% 

Building materials 1.81% 

Electrical engineering 1.77% 

Chemicals 1.46% 

Machine and apparatus construction 1.33% 

Pharmaceuticals 1.06% 

Retail trade and department stores 0.93% 

Road vehicles 0.83% 

Foods and non alcoholic drinks 0.83% 
Data based on the main investments held on average during the reference period. This data is not comparable with 
those presented in the “Investment portfolio” section of the annual report.
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules. 
Enabling activities
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
economic activities
for which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies 
- capital 
expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 
complying with the EU Taxonomy? 1

Yes

 In fossil gas In nuclear energy 

No

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As there is no 
appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign bonds, while the second graph shows 
the Taxonomy alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 
including sovereign bonds*

2. Taxonomy-alignment of investments 
excluding sovereign bonds*
  

This graph represents 100.00% of the total 
investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

1Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do 
not significantly harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.

What was the share of investments made in transitional and enabling 
activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment their alignment 
with the Taxonomy. 

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

Year % EU Taxonomy Aligned

2023 0.00%

2022 0.00% 

What is the breakdown of the proportion of the investments per each of the 
EU Taxonomy to which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

Therefore, this percentage is considered as nul.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU taxonomy?

The Sub-Fund had a share of 45.03% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2023 and very few companies at global level provide
the data necessary for a rigorous assessment of their alignment with the Taxonomy.  

What was the share of socially sustainable investments?

The Sub-Fund had a share of investments with a social objective of 45.07% 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?
The investments included under "Not sustainable" are present in the Sub-fund for 9.9% of the total net assets.

These investments include one or more of the following assets: 

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions and/or being the result of the market exposure decision of the Sub-fund. 

• Investments with issuers considered as sustainable investments at the moment of the investment and that are not 
fully aligned anymore with the Candriam sustainable investment criteria. These investments have been sold during 
the period. 

• Non single name derivatives used for exposition and hedging purposes. 

These investments do not affect the delivery of the sustainable investment objectives of the Sub-Fund as they represent a 
minor proportion of its assets. 

What actions have been taken to attain the sustainable investment objective 
during the reference period?
The financial product aims to achieve a carbon footprint that is lower than 100 Tons CO2eq per million € invested.

Over the reference period, the financial product emitted 51.82 Tons CO2eq per million € invested.

The financial product has achieved its objective by favouring issuers with lower carbon footprint.

The financial product aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than an 
absolute threshold, currently set at 50.

Over the reference period, the financial product displayed an ESG score of 57.45.

In comparison to the previous year, the financial product overall ESG score is higher by 2.42%.
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He financial product has achieved its objective by selectively favouring issuers that display a stronger ESG profile. More 
precisely, the financial product divested from 5 issuer(s) in Apparel, Accessories & Luxury Goods and Banks with deteriorating 
ESG score.

How did this financial product perform compared to the reference sustainable 
benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
sustainable 
objective. 

No specific index is designated as a reference sustainable benchmark to meet the sustainable investment objectives. 
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