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Audit report

To the Shareholders of
CLEOME INDEX

Our opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial position 
of CLEOME INDEX (the “Fund”) and of each of its sub-funds as at 31 December 2023, and of the results 
of their operations and changes in their net assets for the year then ended in accordance with 
Luxembourg legal and regulatory requirements relating to the preparation and presentation of the 
financial statements.

What we have audited

The Fund’s financial statements comprise:

• the statement of net assets as at 31 December 2023;
• the statement of changes in net assets for the year then ended;
• the investment portfolio as at 31 December 2023; and
• the notes to the financial statements - Schedule of derivative instruments and the other notes to the 

financial statements, which include a summary of significant accounting policies.

Basis for opinion 

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (Law of 
23 July 2016) and with International Standards on Auditing (ISAs) as adopted for Luxembourg by the 
“Commission de Surveillance du Secteur Financier” (CSSF). Our responsibilities under the Law of 
23 July 2016 and ISAs as adopted for Luxembourg by the CSSF are further described in the 
“Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the financial statements” section 
of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.

We are independent of the Fund in accordance with the International Code of Ethics for Professional 
Accountants, including International Independence Standards, issued by the International Ethics 
Standards Board for Accountants (IESBA Code) as adopted for Luxembourg by the CSSF together with 
the ethical requirements that are relevant to our audit of the financial statements. We have fulfilled our 
other ethical responsibilities under those ethical requirements.

Other information 

The Board of Directors of the Fund is responsible for the other information. The other information 
comprises the information stated in the annual report but does not include the financial statements and 
our audit report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon.



18

In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material misstatement 
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors of the Fund for the financial statements

The Board of Directors of the Fund is responsible for the preparation and fair presentation of the financial 
statements in accordance with Luxembourg legal and regulatory requirements relating to the preparation 
and presentation of the financial statements, and for such internal control as the Board of Directors of 
the Fund determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors of the Fund is responsible for assessing 
the Fund’s and each of its sub-funds' ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless the Board of 
Directors of the Fund either intends to liquidate the Fund or close any of its sub-funds or to cease 
operations, or has no realistic alternative but to do so.

Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the financial statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an audit 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted 
for Luxembourg by the CSSF will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements.

As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg 
by the CSSF, we exercise professional judgment and maintain professional scepticism throughout the 
audit. We also:

• identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control;

• obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Fund’s internal control;

• evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors of the Fund;
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• conclude on the appropriateness of the Board of Directors of the Fund’s use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Fund’s or any of its sub-funds' 
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our audit report to the related disclosures in the financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our audit report. However, future events or conditions may cause 
the Fund or any of its sub-funds to cease to continue as a going concern;

• evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.

PricewaterhouseCoopers, Société coopérative
Represented by
@esig

@esig
Sébastien Sadzot

Luxembourg, 3 April 2024
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1 - Cleome Index EMU Equities

Sustainable investment
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities.  Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not.

Cleome Index EMU 
Equities
Entity LEI: 549300PVCXLE5LX5XE57

EEnvironmental aand/or ssocial ccharacteristics 

Did this financial product have a sustainable investment objective?

☐ YES ☒ NO

☐ It made sustainable investments with an 
environmental objective: ___%

☒ It promoted Environmental/Social (E/S) characteristics
and while it did not have as its objective a sustainable 
investment, it had a proportion of 78% of sustainable 
investments

☐ in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

☐ with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

☐ in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

☒ with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

☒ with a social objective

☐ It made sustainable investments with a social 
objective: ___%

☐ It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent were the environmental and/or social characteristics promoted by this 
financial product met?

Sustainability 
indicators measure 
how the environmental 
or social characteristics 
promoted by the 
financial product are 
attained.

The environmental and social characteristics promoted by the Sub-fund have been achieved by:

• avoiding exposure to companies that present structural risks that are both material and severe and are most seriously 
in breach of normative principles taking into account practices in environmental and social issues as well as compliance 
with standards such as the United Nations Global Compact and the 'OECD Guidelines for Business standards.

• avoiding exposure to companies that are significantly exposed to controversial activities such extraction, transportation 
or distribution of thermal coal, the manufacturing or retailing of Tobacco and production or sale of controversial 
weapons (anti-personnel mines, cluster bombs, chemical, biological, phosphorus weapons white and depleted 
uranium.

• achieving a lower carbon footprint than the benchmark
• integrating Candriam's ESG research methodology into the investment process and investing a proportion of its assets 

in Sustainable Investments.

How did the sustainability indicators perform?
For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of 
issuers, produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders 
and the analysis of its business activities and their impact, positive or negative, on key sustainability challenges such 
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as climate change and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on 
compliance with international standards and involvement in controversial activities.

For sovereign issuers, these assessments are based on the analysis of the countries' management of their natural, 
human, social and economic capital. In addition, exclusion filters are used to screen out issuers that do not meet 
democratic and governance standards.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with 
the «do no harm» principle to a sustainable investment objective and with good governance practices.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion 
of sustainable investments defined in the prospectus (minimum 10%). The proportion of sustainable investments in 
the Fund was therefore above this minimum threshold, as detailed in the section «What was the proportion of 
sustainability-related investments?»

SSustainabilityy KPII Name VValuee Benchmarkk 

Carbon Footprint -
Corporate - Scope 1&2 -

Lower than bench
66.68 94.48

ESG Score - Corporate -
Higher than bench 54.45 53.34

… And compared to previous periods?

Not applicable because no previous period data is available.

What were the objectives of the sustainable investments that the financial product 
partially made and how did the sustainable investment contribute to such objective?
The sustainable investments which the Sub-fund intended to achieve for a portion of the portfolio were to 
contribute to the reduction of greenhouse gas emissions by means of exclusions and the use of climate 
indicators in the analysis of companies, and to have a positive impact on environment and social domains in the 
long-term.

The proportion of sustainable investments was higher than the minimum defined in the prospectus (minimum 
10%). It allowed the Sub-fund to exceed the objectives initially set.

However, the Sub-fund is not able to publish a percentage of alignment with the Taxonomy since a small number 
of companies at global level provide the data necessary for a rigorous assessment of their alignment with the 
Taxonomy.

Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters.

How did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?

Candriam ensured that those investments have not cause significant harm to any environmental and/or social 
sustainable investment objective by means of its ESG research and analysis of corporate and sovereign issuers.

Based on its exclusive ESG Ratings and Scorings, Candriam's ESG methodology sets criteria and minimum 
thresholds to identify those issuers that qualify as 'sustainable investment' and, in particular, have not cause 
significant harm to any environmental and/or social sustainable investment objective.

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts"
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to 

ensure minimum environmental & social safeguards.

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability 
factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
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The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal 
adverse impacts were taken into account throughout the entire ESG research and analysis process and 
through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the 
principal adverse impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key 
sustainable challenges such as climate change and resource depletion;

• company’s interactions with key stakeholders.

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies 
involved in controversial activities.

3. Engagement activities with companies, through dialogue and voting activities, which contribute to 
avoiding or reducing the extent of the adverse impacts. The ESG analysis framework and its results feed our 
engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality 
or likely materiality of each indicator for each specific industry / sector to which the company belongs. The 
materiality is dependent on several factors, such as: type of information, data quality and breadth, 
applicability, relevance, and geographical coverage.

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The sustainable investments of the Sub-fund have been compliant with the OECD Guidelines for 
Multinational Enterprises and the United Nations Guiding Principles on Business and Human Rights.

They are subject to a norms-based controversy analysis that considers the compliance with the international 
social, human, environmental and anti-corruption standards, as defined by the United Nations Global 
Compact and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and 
International Bill of Human Rights are part of the many international references integrated into our norms-
based analysis and ESG model.

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these 
principles.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not significantly 
harm EU Taxonomy objectives and is accompanied by specific Union criteria. 
The “do no significant harm” principle applies only to those investments underlying the financial product that take into account 
the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion of this
financial product do not take into account the EU criteria for environmentally sustainable economic activities. 
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

At Sub-Fund level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means (cfr. Candriam's PAI statement : https://www.candriam.com/en/private/sfdr/):

• Engagement & Voting: in order to avoid and/or reduce the adverse impact on sustainable objectives, the Sub-
Fund also considered the adverse impacts in its interactions with companies, through dialogue and voting. 
Candriam prioritised its engagement and voting activities according to an evaluation of the most material and 
relevant ESG challenges, facing industries and issuers, by considering both the financial and societal / stakeholder 
impacts. Therefore, the level of engagement with each company within the same product may vary and is subject 
to Candriam's prioritisation methodology.

○ Dialogue:

Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the 
corporate side are identified taking into account :

issuers presenting a weak transition profile (proprietary risk transition model), and/or still 
highly carbon intensive (Scope 1-2) or with large Scope 3 emissions,
issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing 
the transition
relative exposure of managed portfolios to the above issuers.
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Our objective is obviously to encourage companies to publicly report on how they align with a 1.5D trajectory and to 
support such an alignment. Beyond any Net Zero commitment and Scope1-2-3 absolute emissions disclosure, Candriam 
thus encourage them to provide insights on how short / mid term targets are aligned with scientifically recognized 1.5D 
trajectory. We expect issuers in particular to explain how their strategy and capital expenditures plan serve their 
decarbonisation commitment. We usually combine individual and collaborative dialogue. As in previous year, we continue 
to support and actively participate to several collaborative initiatives such Climate Action 100+ . These initiatives 
contribute not only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to 
gain fundamental leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual 
engagement & voting report, available on our public website (https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications) . 

Given the geopolitical context and observed increase of inequalities, several engagements have also been performed in 
relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain due diligence) 
(PAI10, PAI11). We also conducted a dedicated Post-covid direct engagement campaign aiming at investigating how 
relationships with stakeholders were impacted and the changes now integrated as the “new normal” course of business 
for Candriam’s investee companies. In the same vein, Human capital management is an aspect we address in most of our 
exchanges with companies. We continue to support Workforce Disclosure Initiative defending a better access to reliable, 
relevant and comparable data on companies’ direct and indirect workforces. 

○ Voting: 

The Candriam’s approach to Corporate Governance relies on internationally-recognized standards, notably the principles 
laid down by the OECD as well as by the International Corporate Governance Network (ICGN). 

In that respect, Candriam has exercised its voting rights when available on positions of the portfolio. Shareholders’ rights, 
equality of shareholders, board accountability, transparency and integrity of financial statements are core pillars of our 
voting policy. Remuneration and directors’ election concentrate most of our votes against management. Indeed, we 
require companies to respect the pay-for-performance principle and will show our disagreement as soon as we consider 
the level of remuneration excessive or conditions of attribution not transparent enough nor challenging. Equally, we 
expect companies to comply with our minimum independence requirements : at boards failing to meet this requirement, 
we oppose (re-)election of any non-independent director, except CEO. 

Diversity (PAI13) and expertise level of the board are of course also taken into account in these votes. 

In addition, Candriam always considers the relevance, consistence and feasibility of measures sponsored by any ESG 
resolution before casting vote. 

In the best interest of its clients, Candriam considers internal ESG opinion on the investee companies but also any 
outcomes of engagement with them, in its voting choices. 

In the context of Candriam’s voting policy, specific guidelines are applied for a range of environmental- (e.g. climate (PAI1 
to PAI6), biodiversity (PAI7)), social- (e.g. diversity, gender pay gap (PAI12), human rights (PAI10, PAI11)) and governance- 
related management and shareholder resolutions. More specifically, Candriam welcomes the introduction of 
management-sponsored ‘Say-on-Climate’ resolutions. Candriam built a detailed framework to be applied to every Say-on-
Climate resolution, which assesses the stringency and the alignment of the company transition strategy with a 2050 net 
zero emissions pathway. As a result, most of these did not get our support during the period. 

• Exclusion: Candriam's negative screening of companies or countries aimed to avoid investments in harmful 
activities or practices and may led to exclusions linked to comparnies' or issuers' adverse impact. 

 

• Monitoring: calculation and evaluation of the principal adverse impact indicators including the reporting at Sub-
Fund level. Some of these indicators may have explicit targets and can be used to measure the attainment of the 
sustainable investment objective of the sub-fund. See below the results of the indicators of this Sub-fund : 
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 PAI indicators Value 
10 - Violations of UN Global Compact principles and Organisation for 

Economic Cooperation and Development (OECD) Guidelines for 
Multinational Enterprises 

0.00% 

14 - Exposure to controversial weapons (anti-personnel mines, cluster 
munitions, chemical weapons and biological weapons) 0.00% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is: 31/12/2022

TTopp investmentss Sectorr Proportionn Countryy 

ASML HOLDING NV Electronics and semiconductors 4.77% NL

LVMH MOET HENNESSY LOUIS 
VUITTON SE Textiles and garments 4.39% FR

TOTALENERGIESSE Petroleum 3.50% FR

SIEMENS AG REG Electrical engineering 2.57% DE

SANOFI Pharmaceuticals 2.49% FR

SAP AG Internet and internet services 2.41% DE

SCHNEIDER ELECTRIC SE Electrical engineering 2.03% FR

ALLIANZ SE REG SHS Insurance 1.92% DE

L'OREAL SA Pharmaceuticals 1.88% FR

IBERDROLA SA Utilities 1.67% ES

AIR LIQUIDE SA Chemicals 1.66% FR

DEUTSCHE TELEKOM AG REG 
SHS Communication 1.52% DE

BNP PARIBAS SA Banks and other financial 
institutions 1.34% FR

PROSUS NV Internet and internet services 1.29% NL

VINCI SA Building materials 1.25% FR

Minor differences may be present between the data above and the corresponding ones in the section "Investment 
portfolio" of the annual report due to the number rounding process
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What was the proportion of sustainability-related investments?

What was the asset allocation?

Asset allocation
describes the share of 
investments in specific 
assets.

Taxonomy-aligned

0%

#1A Sustainable

78.32%

Other environmental

29.4%

#1 Aligned with E/S 
characteristics

99.43%

Social

48.91%

Investments

#1B Other E/S 
characteristics

21.11%

#2 Other

0.57%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social 
characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers: 

The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics 
that do not qualify as sustainable investments.
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In which economic sectors were the investments made?

TTopp sectorr Proportionn 

Banks and other financial institutions 11.84%

Pharmaceuticals 9.04%

Electronics and semiconductors 7.26%

Textiles and garments 6.62%

Insurance 6.02%

Utilities 6.00%

Electrical engineering 5.82%

Internet and internet services 5.73%

Petroleum 5.65%

Road vehicles 4.74%

Chemicals 4.61%

Communication 4.21%

Building materials 3.34%

Tobacco and alcoholic drinks 2.86%

Retail trade and department stores 2.70%

Minor differences may be present between the data above and the corresponding ones in the section "Investment portfolio" of 
the annual report due to the number rounding process
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To what extent were the sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end 
of 2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules.

Enabling activities
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

Did the financial product invest in fossil gas and/or nuclear energy related activities complying 
with the EU Taxonomy 1?

  ☐ Yes

☐ In fossil gas ☐ In nuclear energy

  ☒ No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds.

1. Taxonomy-alignment of investments including 
sovereign bonds*

2. Taxonomy-alignment of investments excluding 
sovereign bonds*

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Taxonomy-aligned 
activities are expressed 
as a share of:
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies.
- capital expenditure
(CapEx) showing the 
green investments made 
by investee companies, 
e.g for a transition to a 
green economy. 
- operational
expenditure (OpEx) 
reflecting the green 
operational activities of 
investee companies.

What was the share of investments made in transitional and enabling activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment of their alignment 
with the Taxonomy.

How did the percentage of investments that were aligned with the EU Taxonomy compare with 
previous reference periods? 
Not applicable because no previous period data is available

What is the breakdown of the proportion of the investments per each of the EU Taxonomy to 
which those investments contributed?

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are 
laid down in Commission Delegated Regulation (EU) 2022/1214.
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The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy

Therefore, this percentage is considered as nul.   

are 
sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852.

What was the share of sustainable investments with an environmental objective not 
aligned with the EU taxonomy?
The Sub-Fund had a share of 29.4% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2022 and very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

What was the share of socially sustainable investments?
The Sub-fund had a share of investments with a social objective of 48.91%

What investments were included under “other”, what was their purpose and were there 
any minimum environmental or social safeguards?
The investments included under «Other» are present in the Sub-fund for 0.57% of the total net assets.

These investments include one or more of the following assets:

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions ;

• Investments with issuers with E/S characteristics at the moment of the investment and are not fully aligned 
anymore with the Candriam investment with E/S criteria. These investments are planned to be sold;

• Other investments (including single name derivatives) purchased for diversification purposes and that might not 
be subject to an ESG screening or for which ESG data is not available;

• Non single name derivatives used for efficient portfolio management and/or for hedging purposes and/or 
temporarily following subscriptions/redemptions.

What actions have been taken to meet the environmental and/or social characteristics during 
the reference period?
In order to respect the environmental and/or social characteristics during 2022, Cleome Index EMU sold its positions in :

Orpea because of normsbased restrictions. Orpea being involved in a fraud scandal on misappropriation of public funds. 
Candriam has decided to downgrade Orpea's ESG rating after reading the book Les fossoyeurs and taking note of the ousting of 
CEO Yves Le Masne on Sunday January 30th.

To give expression to the fact that challenges relating to climate change have been taken into account, the carbon footprint of 
companies is measured. As at 31/12/2022, the fund’s carbon footprint 66.68 tCO2-eq / million euro invested, compared to 94.48 
tCO2-eq / million euro invested for the fund benchmark.

The subfund aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its benchmark. As at 
31/12/2022, the subfund's overall ESG was 54.45 compared to the ESG score of 53.34 for the benchmark. 

How did this financial product perform compared to the reference benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote.

No index has been designated as a reference benchmark for the purpose of attaining the environmental or social characteristics 
promoted by the Sub-Fund
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Sustainable investment
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities.  Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not.

Cleome Index Euro 
Corporate Bonds
Entity LEI: 549300SO4M8V2WZULT56

EEnvironmental aand/or ssocial ccharacteristics 

Did this financial product have a sustainable investment objective?

☐ YES ☒ NO

☐ It made sustainable investments with an 
environmental objective: ___%

☒ It promoted Environmental/Social (E/S) characteristics
and while it did not have as its objective a sustainable 
investment, it had a proportion of 67% of sustainable 
investments

☐ in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

☐ with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

☐ in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

☒ with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

☒ with a social objective

☐ It made sustainable investments with a social 
objective: ___%

☐ It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent were the environmental and/or social characteristics promoted by this 
financial product met?

Sustainability 
indicators measure 
how the environmental 
or social characteristics 
promoted by the 
financial product are 
attained.

The environmental and social characteristics promoted by the Sub-fund have been achieved by:

• avoiding exposure to countries considered to be oppressive regimes
• investing a proportion of its assets in Sustainable Investments.

How did the sustainability indicators perform?
For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of 
issuers, produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders 
and the analysis of its business activities and their impact, positive or negative, on key sustainability challenges such 
as climate change and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on 
compliance with international standards and involvement in controversial activities.

For sovereign issuers, these assessments are based on the analysis of the countries' management of their natural, 
human, social and economic capital. In addition, exclusion filters are used to screen out issuers that do not meet 
democratic and governance standards.
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Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with 
the «do no harm» principle to a sustainable investment objective and with good governance practices.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion 
of sustainable investments defined in the prospectus (minimum 10%). The proportion of sustainable investments in 
the Fund was therefore above this minimum threshold, as detailed in the section «What was the proportion of 
sustainability-related investments?»

SSustainabilityy KPII Name VValuee Benchmarkk 

Carbon Footprint -
Corporate - Scope 1&2 -

Lower than bench
69.89 92.06

ESG Score - Corporate -
Higher than bench 52.39 51.95

… And compared to previous periods?

Not applicable because no previous period data is available.

What were the objectives of the sustainable investments that the financial product 
partially made and how did the sustainable investment contribute to such objective?
The sustainable investments which the Sub-fund intended to achieve for a portion of the portfolio were to have 
a positive impact on environment and social domains in the long-term.

The proportion of sustainable investments was higher than the minimum defined in the prospectus (minimum 
10%). It allowed the Sub-fund to exceed the objectives initially set.

However, the Sub-fund is not able to publish a percentage of alignment with the Taxonomy since a small number 
of companies at global level provide the data necessary for a rigorous assessment of their alignment with the 
Taxonomy.

Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters.

How did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?

Candriam ensured that those investments have not cause significant harm to any environmental and/or social 
sustainable investment objective by means of its ESG research and analysis of corporate and sovereign issuers.

Based on its exclusive ESG Ratings and Scorings, Candriam's ESG methodology sets criteria and minimum 
thresholds to identify those issuers that qualify as 'sustainable investment' and, in particular, have not cause 
significant harm to any environmental and/or social sustainable investment objective.

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts"

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability 
factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
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The consideration of the principal adverse impacts is an essential part of Candriam’s approach to sustainable 
investment. The principal adverse impacts were taken into account throughout the ESG research and 
analysis process and by means of several methods.

For the analysis of sovereign issuers, these methods include:

1. ESG ratings of countries: the ESG research and filtering methodology considers and evaluates the principal 
adverse impacts on sustainability from the perspective of four capitals of sustainable development:

• natural capital, evaluating how a country conserves and uses its natural resources in a sustainable 
way,

• human capital, measuring economic and creative productivity by evaluating levels of education 
and expertise, innovation, health, including sustainability issues,

• social capital, evaluating civil society and state institutions in each country, focusing on 
transparency and democracy, the effectiveness of government, corruption, inequality and 
population security,

• economic capital, evaluating a country’s economic fundamentals in order to determine each 
government’s capacity to finance and support sustainable development policies in the long term.

2. Negative filtering of countries comprising the following elements in particular:

• Candriam’s list of highly oppressive regimes — States guilty of serious human rights violations.

The integration of the principal adverse impacts on sustainability factors has been based on the specific 
materiality or likely materiality of each indicator for each country in order to ensure that a country’s rating 
properly reflects the short, medium and long term problems, challenges and/or opportunities that matter 
for the future development of the country. This materiality depends on a number of elements including the 
type of information, the quality and scope of the data, applicability, relevance and geographical coverage.

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The Sub-Fund does not intend to invest in private issuers or securities issued by companies.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not significantly 
harm EU Taxonomy objectives and is accompanied by specific Union criteria. 
The “do no significant harm” principle applies only to those investments underlying the financial product that take into account 
the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion of this
financial product do not take into account the EU criteria for environmentally sustainable economic activities. 
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

At Sub-Fund level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means (cfr. Candriam's PAI statement : https://www.candriam.com/en/private/sfdr/):

• Exclusion: Candriam's negative screening of companies or countries aimed to avoid investments in harmful 
activities or practices and may led to exclusions linked to comparnies' or issuers' adverse impact.

• Monitoring: calculation and evaluation of the principal adverse impact indicators including the reporting at Sub-
Fund level.

Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable 
investment objective of the sub-fund.

See below the results of the indicators of this Sub-fund :
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 PAI indicators Value 
10 - Violations of UN Global Compact principles and Organisation for 

Economic Cooperation and Development (OECD) Guidelines for 
Multinational Enterprises 

0.00% 

14 - Exposure to controversial weapons (anti-personnel mines, cluster 
munitions, chemical weapons and biological weapons) 0.00% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is: 31/12/2022

TTopp investmentss Sectorr Proportionn Countryy 

DEUTSCHE BANK AG FL.R 20-31 
19/05A

Banks and other financial 
institutions 0.63% DE

DEUTSCHE BANK AG 1.0 20-25 
19/11A

Banks and other financial 
institutions 0.60% DE

BPCE 1.0 19-25 01/04A Banks and other financial 
institutions 0.57% FR

BFCM 1.25 15-25 14/01A Banks and other financial 
institutions 0.49% FR

CREDIT AGRICOLE 1.75 19-29 
05/03A

Banks and other financial 
institutions 0.49% FR

TENNET HOLDING BV FL.R 17-49 
12/04A

Banks and other financial 
institutions 0.47% NL

LA BANQUE POSTALE FL.R 20-26 
17/06A

Banks and other financial 
institutions 0.43% FR

ARVA SE 4.0 22-26 22/09A Transportation 0.43% FR

HLDG INFRA TRANSPORT 0.625 
17-23 27/03A

Banks and other financial 
institutions 0.43% FR

NATIONAL AUSTRA 1.3750 18-
28 30/08A

Banks and other financial 
institutions 0.42% AU

SVENSKA HANDELSBANKEN FL.R 
18-29 05/03A

Banks and other financial 
institutions 0.41% SE

PROCTER & GAMBLE CO 0.625 
18-24 30/10A Miscellaneous consumer goods 0.41% US

UNICREDIT SPA FL.R 19-25 
25/06A

Banks and other financial 
institutions 0.41% IT

CNH INDUSTRIAL FINAN 0 20-24 
01/12U

Banks and other financial 
institutions 0.41% LU

ING GROUP NV 2.125 19-26 
10/01A

Banks and other financial 
institutions 0.41% NL

Minor differences may be present between the data above and the corresponding ones in the section "Investment 
portfolio" of the annual report due to the number rounding process
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What was the proportion of sustainability-related investments?

What was the asset allocation?

Asset allocation
describes the share of 
investments in specific 
assets.

Taxonomy-aligned

0%

#1A Sustainable

67.03%

Other environmental

36.55%

#1 Aligned with E/S 
characteristics

98.97%

Social

30.48%

Investments

#1B Other E/S 
characteristics

31.94%

#2 Other

0.95%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social 
characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers: 

The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics 
that do not qualify as sustainable investments.
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In which economic sectors were the investments made?

TTopp sectorr Proportionn 

Banks and other financial institutions 51.75%

Pharmaceuticals 4.87%

Communication 4.70%

Utilities 4.58%

Insurance 4.21%

Real estate 3.74%

Petroleum 2.68%

Transportation 2.39%

Internet and internet services 2.06%

Tobacco and alcoholic drinks 1.76%

Foods and non alcoholic drinks 1.65%

Electronics and semiconductors 1.65%

Road vehicles 1.64%

Chemicals 1.37%

Electrical engineering 1.34%

Minor differences may be present between the data above and the corresponding ones in the section "Investment portfolio" of 
the annual report due to the number rounding process
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To what extent were the sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end 
of 2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules.

Enabling activities
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

Did the financial product invest in fossil gas and/or nuclear energy related activities complying 
with the EU Taxonomy 1?

  ☐ Yes

☐ In fossil gas ☐ In nuclear energy

  ☒ No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds.

1. Taxonomy-alignment of investments including 
sovereign bonds*

2. Taxonomy-alignment of investments excluding 
sovereign bonds*

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Taxonomy-aligned 
activities are expressed 
as a share of:
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies.
- capital expenditure
(CapEx) showing the 
green investments made 
by investee companies, 
e.g for a transition to a 
green economy. 
- operational
expenditure (OpEx) 
reflecting the green 
operational activities of 
investee companies.

What was the share of investments made in transitional and enabling activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment of their alignment 
with the Taxonomy.

How did the percentage of investments that were aligned with the EU Taxonomy compare with 
previous reference periods? 
Not applicable because no previous period data is available

What is the breakdown of the proportion of the investments per each of the EU Taxonomy to 
which those investments contributed?

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are 
laid down in Commission Delegated Regulation (EU) 2022/1214.
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The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy

Therefore, this percentage is considered as nul.   

are 
sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852.

What was the share of sustainable investments with an environmental objective not 
aligned with the EU taxonomy?
The Sub-Fund had a share of 36.55% in sustainable investments on the environmental plan not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2022 and very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

What was the share of socially sustainable investments?
The Sub-fund had a share of investments with a social objective of 30.48%

What investments were included under “other”, what was their purpose and were there 
any minimum environmental or social safeguards?
The investments included under «Other» are present in the Sub-fund for 0.95% of the total net assets.

These investments include one or more of the following assets:

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions ;

• Investments with issuers with E/S characteristics at the moment of the investment and are not fully aligned 
anymore with the Candriam investment with E/S criteria. These investments are planned to be sold;

• Other investments (including single name derivatives) purchased for diversification purposes and that might not 
be subject to an ESG screening or for which ESG data is not available;

• Non single name derivatives used for efficient portfolio management and/or for hedging purposes and/or 
temporarily following subscriptions/redemptions.

What actions have been taken to meet the environmental and/or social characteristics during 
the reference period?
In order to respect the environmental and/or social characteristics during the reference period, we excluded from our 
investment universe the following investment for which the issuers did not have environmental and/or social characteristics: 
Berkshire Hathaway Inc. Excluded from our ESG universe based on its direct involvement in the development, production, 
testing, maintenance and sale of controversial weapons, as described in the Candriam Exclusion Policy. The subfund aims to 
achieve a carbon footprint lower than its benchmark. As of 30/12/2022, the subfund's carbon footprint was 69.89, versus 92.06 
for its benchmark. These numbers are based on Scope 1 & 2 emissions. 

How did this financial product perform compared to the reference benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote.

No index has been designated as a reference benchmark for the purpose of attaining the environmental or social characteristics 
promoted by the Sub-Fund
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Sustainable investment
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities.  Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not.

Cleome Index Euro 
Government Bonds
Entity LEI: 549300W1N0ZM15N3G878

EEnvironmental aand/or ssocial ccharacteristics 

Did this financial product have a sustainable investment objective?

☐ YES ☒ NO

☐ It made sustainable investments with an 
environmental objective: ___%

☒ It promoted Environmental/Social (E/S) characteristics
and while it did not have as its objective a sustainable 
investment, it had a proportion of 98% of sustainable 
investments

☐ in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

☐ with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

☐ in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

☒ with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

☒ with a social objective

☐ It made sustainable investments with a social 
objective: ___%

☐ It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent were the environmental and/or social characteristics promoted by this 
financial product met?

Sustainability 
indicators measure 
how the environmental 
or social characteristics 
promoted by the 
financial product are 
attained.

The environmental and social characteristics promoted by the Sub-fund have been achieved by:

• avoiding exposure to companies that present structural risks that are both material and severe and are most seriously 
in breach of normative principles taking into account practices in environmental and social issues as well as compliance 
with standards such as the United Nations Global Compact and the 'OECD Guidelines for Business standards.

• avoiding exposure to companies that are significantly exposed to controversial activities such extraction, transportation 
or distribution of thermal coal, the manufacturing or retailing of Tobacco and production or sale of controversial 
weapons (anti-personnel mines, cluster bombs, chemical, biological, phosphorus weapons white and depleted 
uranium.

• achieving a lower carbon footprint than the benchmark
• integrating Candriam's ESG research methodology into the investment process and investing a proportion of its assets 

in Sustainable Investments.

How did the sustainability indicators perform?
For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of 
issuers, produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders 
and the analysis of its business activities and their impact, positive or negative, on key sustainability challenges such 
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as climate change and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on 
compliance with international standards and involvement in controversial activities.

For sovereign issuers, these assessments are based on the analysis of the countries' management of their natural, 
human, social and economic capital. In addition, exclusion filters are used to screen out issuers that do not meet 
democratic and governance standards.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with 
the «do no harm» principle to a sustainable investment objective and with good governance practices.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion 
of sustainable investments defined in the prospectus (minimum 33%). The proportion of sustainable investments in 
the Fund was therefore above this minimum threshold, as detailed in the section «What was the proportion of 
sustainability-related investments?»

SSustainabilityy KPII Name VValuee Benchmarkk 

ESG Score - Country - Higher 
than bench 58.54 58.43

… And compared to previous periods?

Not applicable because no previous period data is available.

What were the objectives of the sustainable investments that the financial product 
partially made and how did the sustainable investment contribute to such objective?
The sustainable investments which the Sub-fund intended to achieve for a portion of the portfolio were to 
contribute to the reduction of greenhouse gas emissions by means of exclusions and the use of climate 
indicators in the analysis of companies, and to have a positive impact on environment and social domains in the 
long-term.

The proportion of sustainable investments was higher than the minimum defined in the prospectus (minimum 
33%). It allowed the Sub-fund to exceed the objectives initially set.

However, the Sub-fund is not able to publish a percentage of alignment with the Taxonomy since a small number 
of companies at global level provide the data necessary for a rigorous assessment of their alignment with the 
Taxonomy.

Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters.

How did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?

Candriam ensured that those investments have not cause significant harm to any environmental and/or social 
sustainable investment objective by means of its ESG research and analysis of corporate and sovereign issuers.

Based on its exclusive ESG Ratings and Scorings, Candriam's ESG methodology sets criteria and minimum 
thresholds to identify those issuers that qualify as 'sustainable investment' and, in particular, have not cause 
significant harm to any environmental and/or social sustainable investment objective.

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts"
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to 

ensure minimum environmental & social safeguards.

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability 
factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
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The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal 
adverse impacts were taken into account throughout the entire ESG research and analysis process and 
through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the 
principal adverse impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key 
sustainable challenges such as climate change and resource depletion;

• company’s interactions with key stakeholders.

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies 
involved in controversial activities.

3. Engagement activities with companies, through dialogue and voting activities, which contribute to 
avoiding or reducing the extent of the adverse impacts. The ESG analysis framework and its results feed our 
engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality 
or likely materiality of each indicator for each specific industry / sector to which the company belongs. The 
materiality is dependent on several factors, such as: type of information, data quality and breadth, 
applicability, relevance, and geographical coverage.

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The sustainable investments of the Sub-fund have been compliant with the OECD Guidelines for 
Multinational Enterprises and the United Nations Guiding Principles on Business and Human Rights.

They are subject to a norms-based controversy analysis that considers the compliance with the international 
social, human, environmental and anti-corruption standards, as defined by the United Nations Global 
Compact and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and 
International Bill of Human Rights are part of the many international references integrated into our norms-
based analysis and ESG model.

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these 
principles.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not significantly 
harm EU Taxonomy objectives and is accompanied by specific Union criteria. 
The “do no significant harm” principle applies only to those investments underlying the financial product that take into account 
the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion of this
financial product do not take into account the EU criteria for environmentally sustainable economic activities. 
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

At Sub-Fund level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means (cfr. Candriam's PAI statement : https://www.candriam.com/en/private/sfdr/):

• Engagement : in order to avoid and/or reduce the adverse impact on sustainable objectives, the Sub-Fund also 
considered the adverse impacts in its interactions with companies, through dialogue . Candriam prioritised its 
engagement activities according to an evaluation of the most material and relevant ESG challenges, facing 
industries and issuers, by considering both the financial and societal / stakeholder impacts. Therefore, the level 
of engagement with each company within the same product may vary and is subject to Candriam's prioritisation 
methodology.

○ Dialogue:

Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the 
corporate side are identified taking into account :

issuers presenting a weak transition profile (proprietary risk transition model), and/or still 
highly carbon intensive (Scope 1-2) or with large Scope 3 emissions,
issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing 
the transition
relative exposure of managed portfolios to the above issuers.
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Our objective is obviously to encourage companies to publicly report on how they align with a 1.5D trajectory and to 
support such an alignment. Beyond any Net Zero commitment and Scope1-2-3 absolute emissions disclosure, Candriam 
thus encourage them to provide insights on how short / mid term targets are aligned with scientifically recognized 1.5D 
trajectory. We expect issuers in particular to explain how their strategy and capital expenditures plan serve their 
decarbonisation commitment. We usually combine individual and collaborative dialogue. As in previous year, we continue 
to support and actively participate to several collaborative initiatives such Climate Action 100+ . These initiatives 
contribute not only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to 
gain fundamental leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual 
engagement & voting report, available on our public website (https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications) . 

Given the geopolitical context and observed increase of inequalities, several engagements have also been performed in 
relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain due diligence) 
(PAI10, PAI11). We also conducted a dedicated Post-covid direct engagement campaign aiming at investigating how 
relationships with stakeholders were impacted and the changes now integrated as the “new normal” course of business 
for Candriam’s investee companies. In the same vein, Human capital management is an aspect we address in most of our 
exchanges with companies. We continue to support Workforce Disclosure Initiative defending a better access to reliable, 
relevant and comparable data on companies’ direct and indirect workforces. 

• Exclusion: Candriam's negative screening of companies or countries aimed to avoid investments in harmful 
activities or practices and may led to exclusions linked to comparnies' or issuers' adverse impact. 

 

• Monitoring: calculation and evaluation of the principal adverse impact indicators including the reporting at Sub-
Fund level. Some of these indicators may have explicit targets and can be used to measure the attainment of the 
sustainable investment objective of the sub-fund. See below the results of the indicators of this Sub-fund : 
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 PAI indicators Value 
10 - Violations of UN Global Compact principles and Organisation for 

Economic Cooperation and Development (OECD) Guidelines for 
Multinational Enterprises 

0.00% 

16 - Investee countries subject to social violations 0.00% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is: 31/12/2022

TTopp investmentss Sectorr Proportionn Countryy 

GERMANY 1.75 14-24 15/02A Bonds of States. Provinces and 
municipalities 2.52% DE

ITALY 3.50 14-30 01/03S Bonds of States. Provinces and 
municipalities 1.62% IT

GERMANY 0.00 21-31 15/02U Bonds of States. Provinces and 
municipalities 1.59% DE

GERMANY 0.00 20-30 15/02U Bonds of States. Provinces and 
municipalities 1.58% DE

FRANCE 0.50 15-26 25/05A Bonds of States. Provinces and 
municipalities 1.57% FR

GERMANY 1.00 15-25 15/08A Bonds of States. Provinces and 
municipalities 1.54% DE

ITALY 4.75 13-28 01/09S Bonds of States. Provinces and 
municipalities 1.53% IT

SPAIN 2.15 15-25 31/10A Bonds of States. Provinces and 
municipalities 1.49% ES

ITALY 0.6 21-31 01/08S Bonds of States. Provinces and 
municipalities 1.48% IT

FRANCE 2.50 13-30 25/05A Bonds of States. Provinces and 
municipalities 1.44% FR

ITALY 1.50 15-25 01/06S Bonds of States. Provinces and 
municipalities 1.37% IT

FRANCE 1.00 15-25 25/11A Bonds of States. Provinces and 
municipalities 1.37% FR

FRANCE 0.50 15-25 25/05A Bonds of States. Provinces and 
municipalities 1.36% FR

FRANCE 3.25 12-45 25/05A Bonds of States. Provinces and 
municipalities 1.33% FR

SPAIN 1.60 15-25 30/04A Bonds of States. Provinces and 
municipalities 1.31% ES

Minor differences may be present between the data above and the corresponding ones in the section "Investment 
portfolio" of the annual report due to the number rounding process
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What was the proportion of sustainability-related investments?

What was the asset allocation?

Asset allocation
describes the share of 
investments in specific 
assets.

Taxonomy-aligned

0%

#1A Sustainable

98.33%

Other environmental

49.8%

#1 Aligned with E/S 
characteristics

98.33%

Social

48.53%

Investments

#1B Other E/S 
characteristics

0%

#2 Other

1.67%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social 
characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers: 

The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics 
that do not qualify as sustainable investments.
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In which economic sectors were the investments made?

TTopp sectorr Proportionn 

Bonds of States. Provinces and municipalities 97.11%

Non Classifiable Institutions 0.35%

Minor differences may be present between the data above and the corresponding ones in the section "Investment portfolio" of 
the annual report due to the number rounding process
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To what extent were the sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end 
of 2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules.

Enabling activities
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

Did the financial product invest in fossil gas and/or nuclear energy related activities complying 
with the EU Taxonomy 1?

  ☐ Yes

☐ In fossil gas ☐ In nuclear energy

  ☒ No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds.

1. Taxonomy-alignment of investments including 
sovereign bonds*

2. Taxonomy-alignment of investments excluding 
sovereign bonds*

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Taxonomy-aligned 
activities are expressed 
as a share of:
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies.
- capital expenditure
(CapEx) showing the 
green investments made 
by investee companies, 
e.g for a transition to a 
green economy. 
- operational
expenditure (OpEx) 
reflecting the green 
operational activities of 
investee companies.

What was the share of investments made in transitional and enabling activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment of their alignment 
with the Taxonomy.

How did the percentage of investments that were aligned with the EU Taxonomy compare with 
previous reference periods? 
Not applicable because no previous period data is available

What is the breakdown of the proportion of the investments per each of the EU Taxonomy to 
which those investments contributed?

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are 
laid down in Commission Delegated Regulation (EU) 2022/1214.
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The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy

Therefore, this percentage is considered as nul.   

are 
sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852.

What was the share of sustainable investments with an environmental objective not 
aligned with the EU taxonomy?
The Sub-Fund had a share of 49.8% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2022 and very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

What was the share of socially sustainable investments?
The Sub-fund had a share of investments with a social objective of 48.53%

What investments were included under “other”, what was their purpose and were there 
any minimum environmental or social safeguards?
The investments included under «Other» are present in the Sub-fund for 1.67% of the total net assets.

These investments include one or more of the following assets:

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions ;

• Investments with issuers with E/S characteristics at the moment of the investment and are not fully aligned 
anymore with the Candriam investment with E/S criteria. These investments are planned to be sold;

• Other investments (including single name derivatives) purchased for diversification purposes and that might not 
be subject to an ESG screening or for which ESG data is not available;

• Non single name derivatives used for efficient portfolio management and/or for hedging purposes and/or 
temporarily following subscriptions/redemptions.

What actions have been taken to meet the environmental and/or social characteristics during 
the reference period?
In order to respect the environmental and/or social characteristics during the reference period, the sub-fund optimised the 
country allocation, based on Candriam’s independent ESG rating assessment. The subfund aims to achieve an ESG Score higher 
than its benchmark. As of 30/12/2022, the subfund's ESG Score was 58.54, versus 58.43 for its benchmark 

How did this financial product perform compared to the reference benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote.

No index has been designated as a reference benchmark for the purpose of attaining the environmental or social characteristics 
promoted by the Sub-Fund
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Sustainable investment
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities.  Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not.

Cleome Index Euro Long 
Term Bonds
Entity LEI: 549300E0GMH0BV7B0603

EEnvironmental aand/or ssocial ccharacteristics 

Did this financial product have a sustainable investment objective?

☐ YES ☒ NO

☐ It made sustainable investments with an 
environmental objective: ___%

☒ It promoted Environmental/Social (E/S) characteristics
and while it did not have as its objective a sustainable 
investment, it had a proportion of 100% of sustainable 
investments

☐ in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

☐ with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

☐ in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

☒ with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

☒ with a social objective

☐ It made sustainable investments with a social 
objective: ___%

☐ It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent were the environmental and/or social characteristics promoted by this 
financial product met?

Sustainability 
indicators measure 
how the environmental 
or social characteristics 
promoted by the 
financial product are 
attained.

The environmental and social characteristics promoted by the Sub-fund have been achieved by:

• avoiding exposure to companies that present structural risks that are both material and severe and are most seriously 
in breach of normative principles taking into account practices in environmental and social issues as well as compliance 
with standards such as the United Nations Global Compact and the 'OECD Guidelines for Business standards.

• avoiding exposure to companies that are significantly exposed to controversial activities such extraction, transportation 
or distribution of thermal coal, the manufacturing or retailing of Tobacco and production or sale of controversial 
weapons (anti-personnel mines, cluster bombs, chemical, biological, phosphorus weapons white and depleted 
uranium.

• achieving a lower carbon footprint than the benchmark
• integrating Candriam's ESG research methodology into the investment process and investing a proportion of its assets 

in Sustainable Investments.

How did the sustainability indicators perform?
For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of 
issuers, produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders 
and the analysis of its business activities and their impact, positive or negative, on key sustainability challenges such 
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as climate change and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on 
compliance with international standards and involvement in controversial activities.

For sovereign issuers, these assessments are based on the analysis of the countries' management of their natural, 
human, social and economic capital. In addition, exclusion filters are used to screen out issuers that do not meet 
democratic and governance standards.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with 
the «do no harm» principle to a sustainable investment objective and with good governance practices.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion 
of sustainable investments defined in the prospectus (minimum 33%). The proportion of sustainable investments in 
the Fund was therefore above this minimum threshold, as detailed in the section «What was the proportion of 
sustainability-related investments?»

SSustainabilityy KPII Name VValuee Benchmarkk 

ESG Score - Country - Higher 
than bench 58.53 58.44

… And compared to previous periods?

Not applicable because no previous period data is available.

What were the objectives of the sustainable investments that the financial product 
partially made and how did the sustainable investment contribute to such objective?
The sustainable investments which the Sub-fund intended to achieve for a portion of the portfolio were to 
contribute to the reduction of greenhouse gas emissions by means of exclusions and the use of climate 
indicators in the analysis of companies, and to have a positive impact on environment and social domains in the 
long-term.

The proportion of sustainable investments was higher than the minimum defined in the prospectus (minimum 
33%). It allowed the Sub-fund to exceed the objectives initially set.

However, the Sub-fund is not able to publish a percentage of alignment with the Taxonomy since a small number 
of companies at global level provide the data necessary for a rigorous assessment of their alignment with the 
Taxonomy.

Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters.

How did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?

Candriam ensured that those investments have not cause significant harm to any environmental and/or social 
sustainable investment objective by means of its ESG research and analysis of corporate and sovereign issuers.

Based on its exclusive ESG Ratings and Scorings, Candriam's ESG methodology sets criteria and minimum 
thresholds to identify those issuers that qualify as 'sustainable investment' and, in particular, have not cause 
significant harm to any environmental and/or social sustainable investment objective.

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts"
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to 

ensure minimum environmental & social safeguards.

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability 
factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
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The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal 
adverse impacts were taken into account throughout the entire ESG research and analysis process and 
through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the 
principal adverse impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key 
sustainable challenges such as climate change and resource depletion;

• company’s interactions with key stakeholders.

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies 
involved in controversial activities.

3. Engagement activities with companies, through dialogue and voting activities, which contribute to 
avoiding or reducing the extent of the adverse impacts. The ESG analysis framework and its results feed our 
engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality 
or likely materiality of each indicator for each specific industry / sector to which the company belongs. The 
materiality is dependent on several factors, such as: type of information, data quality and breadth, 
applicability, relevance, and geographical coverage.

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The sustainable investments of the Sub-fund have been compliant with the OECD Guidelines for 
Multinational Enterprises and the United Nations Guiding Principles on Business and Human Rights.

They are subject to a norms-based controversy analysis that considers the compliance with the international 
social, human, environmental and anti-corruption standards, as defined by the United Nations Global 
Compact and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and 
International Bill of Human Rights are part of the many international references integrated into our norms-
based analysis and ESG model.

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these 
principles.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not significantly 
harm EU Taxonomy objectives and is accompanied by specific Union criteria. 
The “do no significant harm” principle applies only to those investments underlying the financial product that take into account 
the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion of this
financial product do not take into account the EU criteria for environmentally sustainable economic activities. 
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

At Sub-Fund level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means (cfr. Candriam's PAI statement : https://www.candriam.com/en/private/sfdr/):

• Engagement : in order to avoid and/or reduce the adverse impact on sustainable objectives, the Sub-Fund also 
considered the adverse impacts in its interactions with companies, through dialogue . Candriam prioritised its 
engagement activities according to an evaluation of the most material and relevant ESG challenges, facing 
industries and issuers, by considering both the financial and societal / stakeholder impacts. Therefore, the level 
of engagement with each company within the same product may vary and is subject to Candriam's prioritisation 
methodology.

○ Dialogue:

Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the 
corporate side are identified taking into account :

issuers presenting a weak transition profile (proprietary risk transition model), and/or still 
highly carbon intensive (Scope 1-2) or with large Scope 3 emissions,
issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing 
the transition
relative exposure of managed portfolios to the above issuers.



 

4 - Cleome Index Euro Long Term Bonds 
 

Our objective is obviously to encourage companies to publicly report on how they align with a 1.5D trajectory and to 
support such an alignment. Beyond any Net Zero commitment and Scope1-2-3 absolute emissions disclosure, Candriam 
thus encourage them to provide insights on how short / mid term targets are aligned with scientifically recognized 1.5D 
trajectory. We expect issuers in particular to explain how their strategy and capital expenditures plan serve their 
decarbonisation commitment. We usually combine individual and collaborative dialogue. As in previous year, we continue 
to support and actively participate to several collaborative initiatives such Climate Action 100+ . These initiatives 
contribute not only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to 
gain fundamental leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual 
engagement & voting report, available on our public website (https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications) . 

Given the geopolitical context and observed increase of inequalities, several engagements have also been performed in 
relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain due diligence) 
(PAI10, PAI11). We also conducted a dedicated Post-covid direct engagement campaign aiming at investigating how 
relationships with stakeholders were impacted and the changes now integrated as the “new normal” course of business 
for Candriam’s investee companies. In the same vein, Human capital management is an aspect we address in most of our 
exchanges with companies. We continue to support Workforce Disclosure Initiative defending a better access to reliable, 
relevant and comparable data on companies’ direct and indirect workforces. 

• Exclusion: Candriam's negative screening of companies or countries aimed to avoid investments in harmful 
activities or practices and may led to exclusions linked to comparnies' or issuers' adverse impact. 

 

• Monitoring: calculation and evaluation of the principal adverse impact indicators including the reporting at Sub-
Fund level. Some of these indicators may have explicit targets and can be used to measure the attainment of the 
sustainable investment objective of the sub-fund. See below the results of the indicators of this Sub-fund : 
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 PAI indicators Value 
10 - Violations of UN Global Compact principles and Organisation for 

Economic Cooperation and Development (OECD) Guidelines for 
Multinational Enterprises 

0.00% 

16 - Investee countries subject to social violations 0.00% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is: 31/12/2022

TTopp investmentss Sectorr Proportionn Countryy 

FRANCE 1.25 18-34 25/05A Bonds of States. Provinces and 
municipalities 6.46% FR

ITALY 5.00 07-39 01/08S Bonds of States. Provinces and 
municipalities 4.84% IT

GERMANY 4.00 05-37 04/01A Bonds of States. Provinces and 
municipalities 3.84% DE

FRANCE GOVT BOND OAT 1.25 
22-38 25/05A

Bonds of States. Provinces and 
municipalities 3.67% FR

GERMANY 4.25 07-39 04/07A Bonds of States. Provinces and 
municipalities 3.54% DE

SPAIN 4.90 07-40 30/07A Bonds of States. Provinces and 
municipalities 3.25% ES

SPAIN 4.70 09-41 30/07A Bonds of States. Provinces and 
municipalities 3.01% ES

ITALY 4.00 05-37 01/02S Bonds of States. Provinces and 
municipalities 2.95% IT

ITALY 5.00 03-34 01/08S Bonds of States. Provinces and 
municipalities 2.55% IT

BELGIUM 5.00 04-35 28/03A Bonds of States. Provinces and 
municipalities 2.54% BE

ITALY 5.00 09-40 01/09S Bonds of States. Provinces and 
municipalities 2.29% IT

BUONI POLIENNAL 3.8500 18-49 
01/09S

Bonds of States. Provinces and 
municipalities 2.28% IT

GERMANY 2.50 14-46 15/08A Bonds of States. Provinces and 
municipalities 2.23% DE

SPAIN 3.45 16-66 30/07A Bonds of States. Provinces and 
municipalities 2.17% ES

FRANCE 1.75 17-39 25/06A Bonds of States. Provinces and 
municipalities 2.15% FR

Minor differences may be present between the data above and the corresponding ones in the section "Investment 
portfolio" of the annual report due to the number rounding process
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What was the proportion of sustainability-related investments?

What was the asset allocation?

Asset allocation
describes the share of 
investments in specific 
assets.

Taxonomy-aligned

0%

#1A Sustainable

99.78%

Other environmental

52.25%

#1 Aligned with E/S 
characteristics

99.78%

Social

47.53%

Investments

#1B Other E/S 
characteristics

0%

#2 Other

0.22%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social 
characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers: 

The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics 
that do not qualify as sustainable investments.
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In which economic sectors were the investments made?

TTopp sectorr Proportionn 

Bonds of States. Provinces and municipalities 97.72%

Non Classifiable Institutions 0.78%

Minor differences may be present between the data above and the corresponding ones in the section "Investment portfolio" of 
the annual report due to the number rounding process



9 - Cleome Index Euro Long Term Bonds

To what extent were the sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end 
of 2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules.

Enabling activities
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

Did the financial product invest in fossil gas and/or nuclear energy related activities complying 
with the EU Taxonomy 1?

  ☐ Yes

☐ In fossil gas ☐ In nuclear energy

  ☒ No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds.

1. Taxonomy-alignment of investments including 
sovereign bonds*

2. Taxonomy-alignment of investments excluding 
sovereign bonds*

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Taxonomy-aligned 
activities are expressed 
as a share of:
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies.
- capital expenditure
(CapEx) showing the 
green investments made 
by investee companies, 
e.g for a transition to a 
green economy. 
- operational
expenditure (OpEx) 
reflecting the green 
operational activities of 
investee companies.

What was the share of investments made in transitional and enabling activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment of their alignment 
with the Taxonomy.

How did the percentage of investments that were aligned with the EU Taxonomy compare with 
previous reference periods? 
Not applicable because no previous period data is available

What is the breakdown of the proportion of the investments per each of the EU Taxonomy to 
which those investments contributed?

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are 
laid down in Commission Delegated Regulation (EU) 2022/1214.
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The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy

Therefore, this percentage is considered as nul.   

are 
sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852.

What was the share of sustainable investments with an environmental objective not 
aligned with the EU taxonomy?
The Sub-Fund had a share of 52.25% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2022 and very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

What was the share of socially sustainable investments?
The Sub-fund had a share of investments with a social objective of 47.53%

What investments were included under “other”, what was their purpose and were there 
any minimum environmental or social safeguards?
The investments included under «Other» are present in the Sub-fund for 0.22% of the total net assets.

These investments include one or more of the following assets:

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions ;

• Investments with issuers with E/S characteristics at the moment of the investment and are not fully aligned 
anymore with the Candriam investment with E/S criteria. These investments are planned to be sold;

• Other investments (including single name derivatives) purchased for diversification purposes and that might not 
be subject to an ESG screening or for which ESG data is not available;

• Non single name derivatives used for efficient portfolio management and/or for hedging purposes and/or 
temporarily following subscriptions/redemptions.

What actions have been taken to meet the environmental and/or social characteristics during 
the reference period?
In order to respect the environmental and/or social characteristics during the reference period, the sub-fund optimised the 
country allocation, based on Candriam’s independent ESG rating assessment. The subfund aims to achieve an ESG Score higher 
than its benchmark. As of 30/12/2022, the subfund's ESG Score was 58.53, versus 58.44 for its benchmark 

How did this financial product perform compared to the reference benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote.

No index has been designated as a reference benchmark for the purpose of attaining the environmental or social characteristics 
promoted by the Sub-Fund
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Sustainable investment
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities.  Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not.

Cleome Index Euro 
Short Term Bonds
Entity LEI: 549300VTOS5HJDL4TX02

EEnvironmental aand/or ssocial ccharacteristics 

Did this financial product have a sustainable investment objective?

☐ YES ☒ NO

☐ It made sustainable investments with an 
environmental objective: ___%

☒ It promoted Environmental/Social (E/S) characteristics
and while it did not have as its objective a sustainable 
investment, it had a proportion of 99% of sustainable 
investments

☐ in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

☐ with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

☐ in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

☒ with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

☒ with a social objective

☐ It made sustainable investments with a social 
objective: ___%

☐ It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent were the environmental and/or social characteristics promoted by this 
financial product met?

Sustainability 
indicators measure 
how the environmental 
or social characteristics 
promoted by the 
financial product are 
attained.

The environmental and social characteristics promoted by the Sub-fund have been achieved by:

• avoiding exposure to companies that present structural risks that are both material and severe and are most seriously 
in breach of normative principles taking into account practices in environmental and social issues as well as compliance 
with standards such as the United Nations Global Compact and the 'OECD Guidelines for Business standards.

• avoiding exposure to companies that are significantly exposed to controversial activities such extraction, transportation 
or distribution of thermal coal, the manufacturing or retailing of Tobacco and production or sale of controversial 
weapons (anti-personnel mines, cluster bombs, chemical, biological, phosphorus weapons white and depleted 
uranium.

• achieving a lower carbon footprint than the benchmark
• integrating Candriam's ESG research methodology into the investment process and investing a proportion of its assets 

in Sustainable Investments.

How did the sustainability indicators perform?
For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of 
issuers, produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders 
and the analysis of its business activities and their impact, positive or negative, on key sustainability challenges such 
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as climate change and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on 
compliance with international standards and involvement in controversial activities.

For sovereign issuers, these assessments are based on the analysis of the countries' management of their natural, 
human, social and economic capital. In addition, exclusion filters are used to screen out issuers that do not meet 
democratic and governance standards.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with 
the «do no harm» principle to a sustainable investment objective and with good governance practices.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion 
of sustainable investments defined in the prospectus (minimum 33%). The proportion of sustainable investments in 
the Fund was therefore above this minimum threshold, as detailed in the section «What was the proportion of 
sustainability-related investments?»

SSustainabilityy KPII Name VValuee Benchmarkk 

ESG Score - Country - Higher 
than bench 58.58 58.24

… And compared to previous periods?

Not applicable because no previous period data is available.

What were the objectives of the sustainable investments that the financial product 
partially made and how did the sustainable investment contribute to such objective?
The sustainable investments which the Sub-fund intended to achieve for a portion of the portfolio were to 
contribute to the reduction of greenhouse gas emissions by means of exclusions and the use of climate 
indicators in the analysis of companies, and to have a positive impact on environment and social domains in the 
long-term.

The proportion of sustainable investments was higher than the minimum defined in the prospectus (minimum 
33%). It allowed the Sub-fund to exceed the objectives initially set.

However, the Sub-fund is not able to publish a percentage of alignment with the Taxonomy since a small number 
of companies at global level provide the data necessary for a rigorous assessment of their alignment with the 
Taxonomy.

Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters.

How did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?

Candriam ensured that those investments have not cause significant harm to any environmental and/or social 
sustainable investment objective by means of its ESG research and analysis of corporate and sovereign issuers.

Based on its exclusive ESG Ratings and Scorings, Candriam's ESG methodology sets criteria and minimum 
thresholds to identify those issuers that qualify as 'sustainable investment' and, in particular, have not cause 
significant harm to any environmental and/or social sustainable investment objective.

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts"
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to 

ensure minimum environmental & social safeguards.

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability 
factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
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The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal 
adverse impacts were taken into account throughout the entire ESG research and analysis process and 
through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the 
principal adverse impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key 
sustainable challenges such as climate change and resource depletion;

• company’s interactions with key stakeholders.

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies 
involved in controversial activities.

3. Engagement activities with companies, through dialogue and voting activities, which contribute to 
avoiding or reducing the extent of the adverse impacts. The ESG analysis framework and its results feed our 
engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality 
or likely materiality of each indicator for each specific industry / sector to which the company belongs. The 
materiality is dependent on several factors, such as: type of information, data quality and breadth, 
applicability, relevance, and geographical coverage.

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The sustainable investments of the Sub-fund have been compliant with the OECD Guidelines for 
Multinational Enterprises and the United Nations Guiding Principles on Business and Human Rights.

They are subject to a norms-based controversy analysis that considers the compliance with the international 
social, human, environmental and anti-corruption standards, as defined by the United Nations Global 
Compact and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and 
International Bill of Human Rights are part of the many international references integrated into our norms-
based analysis and ESG model.

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these 
principles.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not significantly 
harm EU Taxonomy objectives and is accompanied by specific Union criteria. 
The “do no significant harm” principle applies only to those investments underlying the financial product that take into account 
the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion of this
financial product do not take into account the EU criteria for environmentally sustainable economic activities. 
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

At Sub-Fund level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means (cfr. Candriam's PAI statement : https://www.candriam.com/en/private/sfdr/):

• Engagement : in order to avoid and/or reduce the adverse impact on sustainable objectives, the Sub-Fund also 
considered the adverse impacts in its interactions with companies, through dialogue . Candriam prioritised its 
engagement activities according to an evaluation of the most material and relevant ESG challenges, facing 
industries and issuers, by considering both the financial and societal / stakeholder impacts. Therefore, the level 
of engagement with each company within the same product may vary and is subject to Candriam's prioritisation 
methodology.

○ Dialogue:

Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the 
corporate side are identified taking into account :

issuers presenting a weak transition profile (proprietary risk transition model), and/or still 
highly carbon intensive (Scope 1-2) or with large Scope 3 emissions,
issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing 
the transition
relative exposure of managed portfolios to the above issuers.
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Our objective is obviously to encourage companies to publicly report on how they align with a 1.5D trajectory and to 
support such an alignment. Beyond any Net Zero commitment and Scope1-2-3 absolute emissions disclosure, Candriam 
thus encourage them to provide insights on how short / mid term targets are aligned with scientifically recognized 1.5D 
trajectory. We expect issuers in particular to explain how their strategy and capital expenditures plan serve their 
decarbonisation commitment. We usually combine individual and collaborative dialogue. As in previous year, we continue 
to support and actively participate to several collaborative initiatives such Climate Action 100+ . These initiatives 
contribute not only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to 
gain fundamental leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual 
engagement & voting report, available on our public website (https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications) . 

Given the geopolitical context and observed increase of inequalities, several engagements have also been performed in 
relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain due diligence) 
(PAI10, PAI11). We also conducted a dedicated Post-covid direct engagement campaign aiming at investigating how 
relationships with stakeholders were impacted and the changes now integrated as the “new normal” course of business 
for Candriam’s investee companies. In the same vein, Human capital management is an aspect we address in most of our 
exchanges with companies. We continue to support Workforce Disclosure Initiative defending a better access to reliable, 
relevant and comparable data on companies’ direct and indirect workforces. 

• Exclusion: Candriam's negative screening of companies or countries aimed to avoid investments in harmful 
activities or practices and may led to exclusions linked to comparnies' or issuers' adverse impact. 

 

• Monitoring: calculation and evaluation of the principal adverse impact indicators including the reporting at Sub-
Fund level. Some of these indicators may have explicit targets and can be used to measure the attainment of the 
sustainable investment objective of the sub-fund. See below the results of the indicators of this Sub-fund : 
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 PAI indicators Value 
10 - Violations of UN Global Compact principles and Organisation for 

Economic Cooperation and Development (OECD) Guidelines for 
Multinational Enterprises 

0.00% 

16 - Investee countries subject to social violations 0.00% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is: 31/12/2022

TTopp investmentss Sectorr Proportionn Countryy 

ITALY 1.75 19-24 01/07S Bonds of States. Provinces and 
municipalities 5.25% IT

ITALY 2.50 14-24 01/12S Bonds of States. Provinces and 
municipalities 4.90% IT

GERMANY 0.00 19-24 25/01U Bonds of States. Provinces and 
municipalities 4.81% DE

GERMANY 0.00 19-24 18/10U Bonds of States. Provinces and 
municipalities 4.75% DE

FRANCE 0.0 18-24 25/03U Bonds of States. Provinces and 
municipalities 4.32% FR

GERMANY 1.75 14-24 15/02A Bonds of States. Provinces and 
municipalities 4.19% DE

FRANCE 0.00 21-24 25/02U Bonds of States. Provinces and 
municipalities 3.85% FR

FRANCE 0.00 19-25 25/03U Bonds of States. Provinces and 
municipalities 3.73% FR

ITALY 1.8500 20-25 01/07S Bonds of States. Provinces and 
municipalities 3.34% IT

PORTUGAL 5.65 13-24 15/02A Bonds of States. Provinces and 
municipalities 3.07% PT

ITALY 3.75 14-24 01/09S Bonds of States. Provinces and 
municipalities 3.01% IT

NETHERLANDS 0.00 17-24 
15/01U

Bonds of States. Provinces and 
municipalities 2.90% NL

BELGIUM 0.50 17-24 22/10A Bonds of States. Provinces and 
municipalities 2.58% BE

ITALY 5.00 09-25 01/03S Bonds of States. Provinces and 
municipalities 2.57% IT

GERMANY 0.00 20-25 10/10U Bonds of States. Provinces and 
municipalities 2.51% DE

Minor differences may be present between the data above and the corresponding ones in the section "Investment 
portfolio" of the annual report due to the number rounding process
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What was the proportion of sustainability-related investments?

What was the asset allocation?

Asset allocation
describes the share of 
investments in specific 
assets.

Taxonomy-aligned

0%

#1A Sustainable

99.45%

Other environmental

50.98%

#1 Aligned with E/S 
characteristics

99.45%

Social

48.47%

Investments

#1B Other E/S 
characteristics

0%

#2 Other

0.55%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social 
characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers: 

The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics 
that do not qualify as sustainable investments.
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In which economic sectors were the investments made?

TTopp sectorr Proportionn 

Bonds of States. Provinces and municipalities 98.89%

Minor differences may be present between the data above and the corresponding ones in the section "Investment portfolio" of 
the annual report due to the number rounding process
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To what extent were the sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end 
of 2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules.

Enabling activities
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

Did the financial product invest in fossil gas and/or nuclear energy related activities complying 
with the EU Taxonomy 1?

  ☐ Yes

☐ In fossil gas ☐ In nuclear energy

  ☒ No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds.

1. Taxonomy-alignment of investments including 
sovereign bonds*

2. Taxonomy-alignment of investments excluding 
sovereign bonds*

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Taxonomy-aligned 
activities are expressed 
as a share of:
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies.
- capital expenditure
(CapEx) showing the 
green investments made 
by investee companies, 
e.g for a transition to a 
green economy. 
- operational
expenditure (OpEx) 
reflecting the green 
operational activities of 
investee companies.

What was the share of investments made in transitional and enabling activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment of their alignment 
with the Taxonomy.

How did the percentage of investments that were aligned with the EU Taxonomy compare with 
previous reference periods? 
Not applicable because no previous period data is available

What is the breakdown of the proportion of the investments per each of the EU Taxonomy to 
which those investments contributed?

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are 
laid down in Commission Delegated Regulation (EU) 2022/1214.



10 - Cleome Index Euro Short Term Bonds

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy

Therefore, this percentage is considered as nul.   

are 
sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852.

What was the share of sustainable investments with an environmental objective not 
aligned with the EU taxonomy?
The Sub-Fund had a share of 50.98% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2022 and very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

What was the share of socially sustainable investments?
The Sub-fund had a share of investments with a social objective of 48.47%

What investments were included under “other”, what was their purpose and were there 
any minimum environmental or social safeguards?
The investments included under «Other» are present in the Sub-fund for 0.55% of the total net assets.

These investments include one or more of the following assets:

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions ;

• Investments with issuers with E/S characteristics at the moment of the investment and are not fully aligned 
anymore with the Candriam investment with E/S criteria. These investments are planned to be sold;

• Other investments (including single name derivatives) purchased for diversification purposes and that might not 
be subject to an ESG screening or for which ESG data is not available;

• Non single name derivatives used for efficient portfolio management and/or for hedging purposes and/or 
temporarily following subscriptions/redemptions.

What actions have been taken to meet the environmental and/or social characteristics during 
the reference period?
In order to respect the environmental and/or social characteristics during the reference period, the sub-fund optimised the 
country allocation, based on Candriam’s independent ESG rating assessment. The subfund aims to achieve an ESG Score higher 
than its benchmark. As of 30/12/2022, the subfund's ESG Score was 58.58, versus 58.24 for its benchmark. 

How did this financial product perform compared to the reference benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote.

No index has been designated as a reference benchmark for the purpose of attaining the environmental or social characteristics 
promoted by the Sub-Fund
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Sustainable investment
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities.  Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not.

Cleome Index Europe 
Equities
Entity LEI: 5493001MW3JC63JHJM56

EEnvironmental aand/or ssocial ccharacteristics 

Did this financial product have a sustainable investment objective?

☐ YES ☒ NO

☐ It made sustainable investments with an 
environmental objective: ___%

☒ It promoted Environmental/Social (E/S) characteristics
and while it did not have as its objective a sustainable 
investment, it had a proportion of 74% of sustainable 
investments

☐ in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

☐ with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

☐ in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

☒ with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

☒ with a social objective

☐ It made sustainable investments with a social 
objective: ___%

☐ It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent were the environmental and/or social characteristics promoted by this 
financial product met?

Sustainability 
indicators measure 
how the environmental 
or social characteristics 
promoted by the 
financial product are 
attained.

The environmental and social characteristics promoted by the Sub-fund have been achieved by:

• avoiding exposure to companies that present structural risks that are both material and severe and are most seriously 
in breach of normative principles taking into account practices in environmental and social issues as well as compliance 
with standards such as the United Nations Global Compact and the 'OECD Guidelines for Business standards.

• avoiding exposure to companies that are significantly exposed to controversial activities such extraction, transportation 
or distribution of thermal coal, the manufacturing or retailing of Tobacco and production or sale of controversial 
weapons (anti-personnel mines, cluster bombs, chemical, biological, phosphorus weapons white and depleted 
uranium.

• achieving a lower carbon footprint than the benchmark
• integrating Candriam's ESG research methodology into the investment process and investing a proportion of its assets 

in Sustainable Investments.

How did the sustainability indicators perform?
For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of 
issuers, produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders 
and the analysis of its business activities and their impact, positive or negative, on key sustainability challenges such 
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as climate change and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on 
compliance with international standards and involvement in controversial activities.

For sovereign issuers, these assessments are based on the analysis of the countries' management of their natural, 
human, social and economic capital. In addition, exclusion filters are used to screen out issuers that do not meet 
democratic and governance standards.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with 
the «do no harm» principle to a sustainable investment objective and with good governance practices.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion 
of sustainable investments defined in the prospectus (minimum 10%). The proportion of sustainable investments in 
the Fund was therefore above this minimum threshold, as detailed in the section «What was the proportion of 
sustainability-related investments?»

SSustainabilityy KPII Name VValuee Benchmarkk 

Carbon Footprint -
Corporate - Scope 1&2 -

Lower than bench
52.96 77.43

ESG Score - Corporate -
Higher than bench 54.64 53.65

… And compared to previous periods?

Not applicable because no previous period data is available.

What were the objectives of the sustainable investments that the financial product 
partially made and how did the sustainable investment contribute to such objective?
The sustainable investments which the Sub-fund intended to achieve for a portion of the portfolio were to 
contribute to the reduction of greenhouse gas emissions by means of exclusions and the use of climate 
indicators in the analysis of companies, and to have a positive impact on environment and social domains in the 
long-term.

The proportion of sustainable investments was higher than the minimum defined in the prospectus (minimum 
10%). It allowed the Sub-fund to exceed the objectives initially set.

However, the Sub-fund is not able to publish a percentage of alignment with the Taxonomy since a small number 
of companies at global level provide the data necessary for a rigorous assessment of their alignment with the 
Taxonomy.

Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters.

How did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?

Candriam ensured that those investments have not cause significant harm to any environmental and/or social 
sustainable investment objective by means of its ESG research and analysis of corporate and sovereign issuers.

Based on its exclusive ESG Ratings and Scorings, Candriam's ESG methodology sets criteria and minimum 
thresholds to identify those issuers that qualify as 'sustainable investment' and, in particular, have not cause 
significant harm to any environmental and/or social sustainable investment objective.

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts"
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to 

ensure minimum environmental & social safeguards.

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability 
factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
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The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal 
adverse impacts were taken into account throughout the entire ESG research and analysis process and 
through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the 
principal adverse impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key 
sustainable challenges such as climate change and resource depletion;

• company’s interactions with key stakeholders.

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies 
involved in controversial activities.

3. Engagement activities with companies, through dialogue and voting activities, which contribute to 
avoiding or reducing the extent of the adverse impacts. The ESG analysis framework and its results feed our 
engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality 
or likely materiality of each indicator for each specific industry / sector to which the company belongs. The 
materiality is dependent on several factors, such as: type of information, data quality and breadth, 
applicability, relevance, and geographical coverage.

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The sustainable investments of the Sub-fund have been compliant with the OECD Guidelines for 
Multinational Enterprises and the United Nations Guiding Principles on Business and Human Rights.

They are subject to a norms-based controversy analysis that considers the compliance with the international 
social, human, environmental and anti-corruption standards, as defined by the United Nations Global 
Compact and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and 
International Bill of Human Rights are part of the many international references integrated into our norms-
based analysis and ESG model.

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these 
principles.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not significantly 
harm EU Taxonomy objectives and is accompanied by specific Union criteria. 
The “do no significant harm” principle applies only to those investments underlying the financial product that take into account 
the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion of this
financial product do not take into account the EU criteria for environmentally sustainable economic activities. 
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

At Sub-Fund level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means (cfr. Candriam's PAI statement : https://www.candriam.com/en/private/sfdr/):

• Engagement & Voting: in order to avoid and/or reduce the adverse impact on sustainable objectives, the Sub-
Fund also considered the adverse impacts in its interactions with companies, through dialogue and voting. 
Candriam prioritised its engagement and voting activities according to an evaluation of the most material and 
relevant ESG challenges, facing industries and issuers, by considering both the financial and societal / stakeholder 
impacts. Therefore, the level of engagement with each company within the same product may vary and is subject 
to Candriam's prioritisation methodology.

○ Dialogue:

Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the 
corporate side are identified taking into account :

issuers presenting a weak transition profile (proprietary risk transition model), and/or still 
highly carbon intensive (Scope 1-2) or with large Scope 3 emissions,
issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing 
the transition
relative exposure of managed portfolios to the above issuers.
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Our objective is obviously to encourage companies to publicly report on how they align with a 1.5D trajectory and to 
support such an alignment. Beyond any Net Zero commitment and Scope1-2-3 absolute emissions disclosure, Candriam 
thus encourage them to provide insights on how short / mid term targets are aligned with scientifically recognized 1.5D 
trajectory. We expect issuers in particular to explain how their strategy and capital expenditures plan serve their 
decarbonisation commitment. We usually combine individual and collaborative dialogue. As in previous year, we continue 
to support and actively participate to several collaborative initiatives such Climate Action 100+ . These initiatives 
contribute not only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to 
gain fundamental leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual 
engagement & voting report, available on our public website (https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications) . 

Given the geopolitical context and observed increase of inequalities, several engagements have also been performed in 
relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain due diligence) 
(PAI10, PAI11). We also conducted a dedicated Post-covid direct engagement campaign aiming at investigating how 
relationships with stakeholders were impacted and the changes now integrated as the “new normal” course of business 
for Candriam’s investee companies. In the same vein, Human capital management is an aspect we address in most of our 
exchanges with companies. We continue to support Workforce Disclosure Initiative defending a better access to reliable, 
relevant and comparable data on companies’ direct and indirect workforces. 

○ Voting: 

The Candriam’s approach to Corporate Governance relies on internationally-recognized standards, notably the principles 
laid down by the OECD as well as by the International Corporate Governance Network (ICGN). 

In that respect, Candriam has exercised its voting rights when available on positions of the portfolio. Shareholders’ rights, 
equality of shareholders, board accountability, transparency and integrity of financial statements are core pillars of our 
voting policy. Remuneration and directors’ election concentrate most of our votes against management. Indeed, we 
require companies to respect the pay-for-performance principle and will show our disagreement as soon as we consider 
the level of remuneration excessive or conditions of attribution not transparent enough nor challenging. Equally, we 
expect companies to comply with our minimum independence requirements : at boards failing to meet this requirement, 
we oppose (re-)election of any non-independent director, except CEO. 

Diversity (PAI13) and expertise level of the board are of course also taken into account in these votes. 

In addition, Candriam always considers the relevance, consistence and feasibility of measures sponsored by any ESG 
resolution before casting vote. 

In the best interest of its clients, Candriam considers internal ESG opinion on the investee companies but also any 
outcomes of engagement with them, in its voting choices. 

In the context of Candriam’s voting policy, specific guidelines are applied for a range of environmental- (e.g. climate (PAI1 
to PAI6), biodiversity (PAI7)), social- (e.g. diversity, gender pay gap (PAI12), human rights (PAI10, PAI11)) and governance- 
related management and shareholder resolutions. More specifically, Candriam welcomes the introduction of 
management-sponsored ‘Say-on-Climate’ resolutions. Candriam built a detailed framework to be applied to every Say-on-
Climate resolution, which assesses the stringency and the alignment of the company transition strategy with a 2050 net 
zero emissions pathway. As a result, most of these did not get our support during the period. 

• Exclusion: Candriam's negative screening of companies or countries aimed to avoid investments in harmful 
activities or practices and may led to exclusions linked to comparnies' or issuers' adverse impact. 

 

• Monitoring: calculation and evaluation of the principal adverse impact indicators including the reporting at Sub-
Fund level. Some of these indicators may have explicit targets and can be used to measure the attainment of the 
sustainable investment objective of the sub-fund. See below the results of the indicators of this Sub-fund : 
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 PAI indicators Value 
10 - Violations of UN Global Compact principles and Organisation for 

Economic Cooperation and Development (OECD) Guidelines for 
Multinational Enterprises 

0.00% 

14 - Exposure to controversial weapons (anti-personnel mines, cluster 
munitions, chemical weapons and biological weapons) 0.00% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is: 31/12/2022

TTopp investmentss Sectorr Proportionn Countryy 

NESTLE SA REG SHS Foods and non alcoholic drinks 3.53% CH

NOVO NORDISK Pharmaceuticals 2.48% DK

ROCHE HOLDING LTD Pharmaceuticals 2.41% CH

ASML HOLDING NV Electronics and semiconductors 2.35% NL

ASTRAZENECA PLC Pharmaceuticals 2.31% GB

NOVARTIS AG REG SHS Pharmaceuticals 2.17% CH

LVMH MOET HENNESSY LOUIS 
VUITTON SE Textiles and garments 2.16% FR

TOTALENERGIESSE Petroleum 1.74% FR

SHELL PLC Petroleum 1.41% GB

HSBC HOLDINGS PLC Banks and other financial 
institutions 1.39% GB

SIEMENS AG REG Electrical engineering 1.27% DE

SANOFI Pharmaceuticals 1.25% FR

BP PLC Petroleum 1.22% GB

RIO TINTO PLC Non ferrous metals 1.17% GB

SAP AG Internet and internet services 1.17% DE

Minor differences may be present between the data above and the corresponding ones in the section "Investment 
portfolio" of the annual report due to the number rounding process
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What was the proportion of sustainability-related investments?

What was the asset allocation?

Asset allocation
describes the share of 
investments in specific 
assets.

Taxonomy-aligned

0%

#1A Sustainable

73.59%

Other environmental

25.22%

#1 Aligned with E/S 
characteristics

99.67%

Social

48.37%

Investments

#1B Other E/S 
characteristics

26.09%

#2 Other

0.33%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social 
characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers: 

The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics 
that do not qualify as sustainable investments.
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In which economic sectors were the investments made?

TTopp sectorr Proportionn 

Pharmaceuticals 15.42%

Banks and other financial institutions 14.22%

Petroleum 6.65%

Foods and non alcoholic drinks 6.47%

Insurance 5.59%

Utilities 4.76%

Chemicals 3.78%

Electronics and semiconductors 3.67%

Machine and apparatus construction 3.53%

Textiles and garments 3.46%

Electrical engineering 3.40%

Communication 3.03%

Tobacco and alcoholic drinks 3.03%

Internet and internet services 3.02%

Road vehicles 2.71%

Minor differences may be present between the data above and the corresponding ones in the section "Investment portfolio" of 
the annual report due to the number rounding process
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To what extent were the sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end 
of 2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules.

Enabling activities
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

Did the financial product invest in fossil gas and/or nuclear energy related activities complying 
with the EU Taxonomy 1?

  ☐ Yes

☐ In fossil gas ☐ In nuclear energy

  ☒ No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds.

1. Taxonomy-alignment of investments including 
sovereign bonds*

2. Taxonomy-alignment of investments excluding 
sovereign bonds*

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Taxonomy-aligned 
activities are expressed 
as a share of:
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies.
- capital expenditure
(CapEx) showing the 
green investments made 
by investee companies, 
e.g for a transition to a 
green economy. 
- operational
expenditure (OpEx) 
reflecting the green 
operational activities of 
investee companies.

What was the share of investments made in transitional and enabling activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment of their alignment 
with the Taxonomy.

How did the percentage of investments that were aligned with the EU Taxonomy compare with 
previous reference periods? 
Not applicable because no previous period data is available

What is the breakdown of the proportion of the investments per each of the EU Taxonomy to 
which those investments contributed?

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are 
laid down in Commission Delegated Regulation (EU) 2022/1214.
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The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy

Therefore, this percentage is considered as nul.   

are 
sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852.

What was the share of sustainable investments with an environmental objective not 
aligned with the EU taxonomy?
The Sub-Fund had a share of 25.22% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2022 and very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

What was the share of socially sustainable investments?
The Sub-fund had a share of investments with a social objective of 48.37%

What investments were included under “other”, what was their purpose and were there 
any minimum environmental or social safeguards?
The investments included under «Other» are present in the Sub-fund for 0.33% of the total net assets.

These investments include one or more of the following assets:

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions ;

• Investments with issuers with E/S characteristics at the moment of the investment and are not fully aligned 
anymore with the Candriam investment with E/S criteria. These investments are planned to be sold;

• Other investments (including single name derivatives) purchased for diversification purposes and that might not 
be subject to an ESG screening or for which ESG data is not available;

• Non single name derivatives used for efficient portfolio management and/or for hedging purposes and/or 
temporarily following subscriptions/redemptions.

What actions have been taken to meet the environmental and/or social characteristics during 
the reference period?
In order to respect the environmental and/or social characteristics during 2022, Cleome Index Europe sold its positions in: Orpea 
and Ericsson.

Orpea was sold because of normsbased restrictions. Orpea being involved in a fraud scandal on misappropriation of public funds. 
Candriam has decided to downgrade Orpea's ESG rating after reading the book Les fossoyeurs and taking note of the ousting of 
CEO Yves Le Masne on Sunday January 30th.

Telefonaktiebolaget LM Ericsson ("Ericsson") disclosed corruption-related misconduct and potential funding of terrorism within 
its Iraq unit in a press release issued in the evening of Tuesday 15th February.

In the light of these facts and of the gravity of the CEO’s statement associating Ericsson’s operations with the funding of terrorist
organizations, we identify a significant violation of international standards and principles on Human Rights protection. The issuer 
receives a red category in the Human Rights pillar of our Norms-based assessment.

To give expression to the fact that challenges relating to climate change have been taken into account, the carbon footprint of 
companies is measured. As at 31/12/2022, the fund’s carbon footprint 52.96 tCO2-eq / million euro invested, compared to 77.43 
tCO2-eq / million euro invested for the fund benchmark.

The subfund aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its benchmark. As at 
31/12/2022, the subfund's overall ESG was 54.64 compared to the ESG score of 53.65 for the benchmark. 

How did this financial product perform compared to the reference benchmark?

Reference 
benchmarks are 

No index has been designated as a reference benchmark for the purpose of attaining the environmental or social characteristics 
promoted by the Sub-Fund
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indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
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Sustainable investment
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities.  Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not.

Cleome Index USA 
Equities
Entity LEI: 549300RS6ND4RXJXWU65

EEnvironmental aand/or ssocial ccharacteristics 

Did this financial product have a sustainable investment objective?

☐ YES ☒ NO

☐ It made sustainable investments with an 
environmental objective: ___%

☒ It promoted Environmental/Social (E/S) characteristics
and while it did not have as its objective a sustainable 
investment, it had a proportion of 69% of sustainable 
investments

☐ in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

☐ with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

☐ in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

☒ with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

☒ with a social objective

☐ It made sustainable investments with a social 
objective: ___%

☐ It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent were the environmental and/or social characteristics promoted by this 
financial product met?

Sustainability 
indicators measure 
how the environmental 
or social characteristics 
promoted by the 
financial product are 
attained.

The environmental and social characteristics promoted by the Sub-fund have been achieved by:

• avoiding exposure to companies that present structural risks that are both material and severe and are most seriously 
in breach of normative principles taking into account practices in environmental and social issues as well as compliance 
with standards such as the United Nations Global Compact and the 'OECD Guidelines for Business standards.

• avoiding exposure to companies that are significantly exposed to controversial activities such extraction, transportation 
or distribution of thermal coal, the manufacturing or retailing of Tobacco and production or sale of controversial 
weapons (anti-personnel mines, cluster bombs, chemical, biological, phosphorus weapons white and depleted 
uranium.

• achieving a lower carbon footprint than the benchmark
• integrating Candriam's ESG research methodology into the investment process and investing a proportion of its assets 

in Sustainable Investments.

How did the sustainability indicators perform?
For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of 
issuers, produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders 
and the analysis of its business activities and their impact, positive or negative, on key sustainability challenges such 
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as climate change and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on 
compliance with international standards and involvement in controversial activities.

For sovereign issuers, these assessments are based on the analysis of the countries' management of their natural, 
human, social and economic capital. In addition, exclusion filters are used to screen out issuers that do not meet 
democratic and governance standards.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with 
the «do no harm» principle to a sustainable investment objective and with good governance practices.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion 
of sustainable investments defined in the prospectus (minimum 10%). The proportion of sustainable investments in 
the Fund was therefore above this minimum threshold, as detailed in the section «What was the proportion of 
sustainability-related investments?»

SSustainabilityy KPII Name VValuee Benchmarkk 

Carbon Footprint -
Corporate - Scope 1&2 -

Lower than bench
28.22 40.76

ESG Score - Corporate -
Higher than bench 51.50 50.49

… And compared to previous periods?

Not applicable because no previous period data is available.

What were the objectives of the sustainable investments that the financial product 
partially made and how did the sustainable investment contribute to such objective?
The sustainable investments which the Sub-fund intended to achieve for a portion of the portfolio were to 
contribute to the reduction of greenhouse gas emissions by means of exclusions and the use of climate 
indicators in the analysis of companies, and to have a positive impact on environment and social domains in the 
long-term.

The proportion of sustainable investments was higher than the minimum defined in the prospectus (minimum 
10%). It allowed the Sub-fund to exceed the objectives initially set.

However, the Sub-fund is not able to publish a percentage of alignment with the Taxonomy since a small number 
of companies at global level provide the data necessary for a rigorous assessment of their alignment with the 
Taxonomy.

Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters.

How did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?

Candriam ensured that those investments have not cause significant harm to any environmental and/or social 
sustainable investment objective by means of its ESG research and analysis of corporate and sovereign issuers.

Based on its exclusive ESG Ratings and Scorings, Candriam's ESG methodology sets criteria and minimum 
thresholds to identify those issuers that qualify as 'sustainable investment' and, in particular, have not cause 
significant harm to any environmental and/or social sustainable investment objective.

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts"
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to 

ensure minimum environmental & social safeguards.

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability 
factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
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The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal 
adverse impacts were taken into account throughout the entire ESG research and analysis process and 
through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the 
principal adverse impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key 
sustainable challenges such as climate change and resource depletion;

• company’s interactions with key stakeholders.

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies 
involved in controversial activities.

3. Engagement activities with companies, through dialogue and voting activities, which contribute to 
avoiding or reducing the extent of the adverse impacts. The ESG analysis framework and its results feed our 
engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality 
or likely materiality of each indicator for each specific industry / sector to which the company belongs. The 
materiality is dependent on several factors, such as: type of information, data quality and breadth, 
applicability, relevance, and geographical coverage.

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The sustainable investments of the Sub-fund have been compliant with the OECD Guidelines for 
Multinational Enterprises and the United Nations Guiding Principles on Business and Human Rights.

They are subject to a norms-based controversy analysis that considers the compliance with the international 
social, human, environmental and anti-corruption standards, as defined by the United Nations Global 
Compact and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and 
International Bill of Human Rights are part of the many international references integrated into our norms-
based analysis and ESG model.

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these 
principles.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not significantly 
harm EU Taxonomy objectives and is accompanied by specific Union criteria. 
The “do no significant harm” principle applies only to those investments underlying the financial product that take into account 
the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion of this
financial product do not take into account the EU criteria for environmentally sustainable economic activities. 
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

At Sub-Fund level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means (cfr. Candriam's PAI statement : https://www.candriam.com/en/private/sfdr/):

• Engagement & Voting: in order to avoid and/or reduce the adverse impact on sustainable objectives, the Sub-
Fund also considered the adverse impacts in its interactions with companies, through dialogue and voting. 
Candriam prioritised its engagement and voting activities according to an evaluation of the most material and 
relevant ESG challenges, facing industries and issuers, by considering both the financial and societal / stakeholder 
impacts. Therefore, the level of engagement with each company within the same product may vary and is subject 
to Candriam's prioritisation methodology.

○ Dialogue:

Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the 
corporate side are identified taking into account :

issuers presenting a weak transition profile (proprietary risk transition model), and/or still 
highly carbon intensive (Scope 1-2) or with large Scope 3 emissions,
issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing 
the transition
relative exposure of managed portfolios to the above issuers.
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Our objective is obviously to encourage companies to publicly report on how they align with a 1.5D trajectory and to 
support such an alignment. Beyond any Net Zero commitment and Scope1-2-3 absolute emissions disclosure, Candriam 
thus encourage them to provide insights on how short / mid term targets are aligned with scientifically recognized 1.5D 
trajectory. We expect issuers in particular to explain how their strategy and capital expenditures plan serve their 
decarbonisation commitment. We usually combine individual and collaborative dialogue. As in previous year, we continue 
to support and actively participate to several collaborative initiatives such Climate Action 100+ . These initiatives 
contribute not only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to 
gain fundamental leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual 
engagement & voting report, available on our public website (https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications) . 

Given the geopolitical context and observed increase of inequalities, several engagements have also been performed in 
relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain due diligence) 
(PAI10, PAI11). We also conducted a dedicated Post-covid direct engagement campaign aiming at investigating how 
relationships with stakeholders were impacted and the changes now integrated as the “new normal” course of business 
for Candriam’s investee companies. In the same vein, Human capital management is an aspect we address in most of our 
exchanges with companies. We continue to support Workforce Disclosure Initiative defending a better access to reliable, 
relevant and comparable data on companies’ direct and indirect workforces. 

○ Voting: 

The Candriam’s approach to Corporate Governance relies on internationally-recognized standards, notably the principles 
laid down by the OECD as well as by the International Corporate Governance Network (ICGN). 

In that respect, Candriam has exercised its voting rights when available on positions of the portfolio. Shareholders’ rights, 
equality of shareholders, board accountability, transparency and integrity of financial statements are core pillars of our 
voting policy. Remuneration and directors’ election concentrate most of our votes against management. Indeed, we 
require companies to respect the pay-for-performance principle and will show our disagreement as soon as we consider 
the level of remuneration excessive or conditions of attribution not transparent enough nor challenging. Equally, we 
expect companies to comply with our minimum independence requirements : at boards failing to meet this requirement, 
we oppose (re-)election of any non-independent director, except CEO. 

Diversity (PAI13) and expertise level of the board are of course also taken into account in these votes. 

In addition, Candriam always considers the relevance, consistence and feasibility of measures sponsored by any ESG 
resolution before casting vote. 

In the best interest of its clients, Candriam considers internal ESG opinion on the investee companies but also any 
outcomes of engagement with them, in its voting choices. 

In the context of Candriam’s voting policy, specific guidelines are applied for a range of environmental- (e.g. climate (PAI1 
to PAI6), biodiversity (PAI7)), social- (e.g. diversity, gender pay gap (PAI12), human rights (PAI10, PAI11)) and governance- 
related management and shareholder resolutions. More specifically, Candriam welcomes the introduction of 
management-sponsored ‘Say-on-Climate’ resolutions. Candriam built a detailed framework to be applied to every Say-on-
Climate resolution, which assesses the stringency and the alignment of the company transition strategy with a 2050 net 
zero emissions pathway. As a result, most of these did not get our support during the period. 

• Exclusion: Candriam's negative screening of companies or countries aimed to avoid investments in harmful 
activities or practices and may led to exclusions linked to comparnies' or issuers' adverse impact. 

 

• Monitoring: calculation and evaluation of the principal adverse impact indicators including the reporting at Sub-
Fund level. Some of these indicators may have explicit targets and can be used to measure the attainment of the 
sustainable investment objective of the sub-fund. See below the results of the indicators of this Sub-fund : 
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 PAI indicators Value 
10 - Violations of UN Global Compact principles and Organisation for 

Economic Cooperation and Development (OECD) Guidelines for 
Multinational Enterprises 

0.00% 

14 - Exposure to controversial weapons (anti-personnel mines, cluster 
munitions, chemical weapons and biological weapons) 0.00% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is: 31/12/2022

TTopp investmentss Sectorr Proportionn Countryy 

APPLE INC Office supplies and computing 6.18% US

MICROSOFT CORP Internet and internet services 5.05% US

AMAZON.COM INC Retail trade and department 
stores 2.27% US

ALPHABET INC -A- Internet and internet services 1.54% US

UNITEDHEALTH GROUP INC Healthcare 1.50% US

ALPHABET INC -C- Internet and internet services 1.48% US

EXXON MOBIL CORP Petroleum 1.41% US

JOHNSON & JOHNSON Pharmaceuticals 1.35% US

JPMORGAN CHASE CO Banks and other financial 
institutions 1.16% US

NVIDIA CORP Electronics and semiconductors 1.10% US

PROCTER & GAMBLE CO Miscellaneous consumer goods 1.09% US

VISA INC -A- Miscellaneous services 1.03% US

TESLA MOTORS INC Road vehicles 0.99% US

HOME DEPOT INC Retail trade and department 
stores 0.98% US

ELI LILLY & CO Pharmaceuticals 0.90% US

Minor differences may be present between the data above and the corresponding ones in the section "Investment 
portfolio" of the annual report due to the number rounding process
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What was the proportion of sustainability-related investments?

What was the asset allocation?

Asset allocation
describes the share of 
investments in specific 
assets.

Taxonomy-aligned

0%

#1A Sustainable

68.82%

Other environmental

20.3%

#1 Aligned with E/S 
characteristics

99.39%

Social

48.52%

Investments

#1B Other E/S 
characteristics

30.57%

#2 Other

0.56%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social 
characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers: 

The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics 
that do not qualify as sustainable investments.
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In which economic sectors were the investments made?

TTopp sectorr Proportionn 

Internet and internet services 15.18%

Banks and other financial institutions 11.42%

Pharmaceuticals 10.32%

Office supplies and computing 8.29%

Retail trade and department stores 6.68%

Electronics and semiconductors 5.07%

Petroleum 4.52%

Machine and apparatus construction 4.21%

Foods and non alcoholic drinks 3.47%

Utilities 3.42%

Real estate 2.75%

Insurance 2.74%

Healthcare 2.50%

Communication 2.21%

Miscellaneous consumer goods 2.15%

Minor differences may be present between the data above and the corresponding ones in the section "Investment portfolio" of 
the annual report due to the number rounding process
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To what extent were the sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end 
of 2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules.

Enabling activities
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

Did the financial product invest in fossil gas and/or nuclear energy related activities complying 
with the EU Taxonomy 1?

  ☐ Yes

☐ In fossil gas ☐ In nuclear energy

  ☒ No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds.

1. Taxonomy-alignment of investments including 
sovereign bonds*

2. Taxonomy-alignment of investments excluding 
sovereign bonds*

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Taxonomy-aligned 
activities are expressed 
as a share of:
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies.
- capital expenditure
(CapEx) showing the 
green investments made 
by investee companies, 
e.g for a transition to a 
green economy. 
- operational
expenditure (OpEx) 
reflecting the green 
operational activities of 
investee companies.

What was the share of investments made in transitional and enabling activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment of their alignment 
with the Taxonomy.

How did the percentage of investments that were aligned with the EU Taxonomy compare with 
previous reference periods? 
Not applicable because no previous period data is available

What is the breakdown of the proportion of the investments per each of the EU Taxonomy to 
which those investments contributed?

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are 
laid down in Commission Delegated Regulation (EU) 2022/1214.
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The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy

Therefore, this percentage is considered as nul. 

are 
sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852.

What was the share of sustainable investments with an environmental objective not 
aligned with the EU taxonomy?
The Sub-Fund had a share of 20.3% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2022 and very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

What was the share of socially sustainable investments?
The Sub-fund had a share of investments with a social objective of 48.52%

What investments were included under “other”, what was their purpose and were there 
any minimum environmental or social safeguards?
The investments included under «Other» are present in the Sub-fund for 0.56% of the total net assets.

These investments include one or more of the following assets:

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions ;

• Investments with issuers with E/S characteristics at the moment of the investment and are not fully aligned 
anymore with the Candriam investment with E/S criteria. These investments are planned to be sold;

• Other investments (including single name derivatives) purchased for diversification purposes and that might not 
be subject to an ESG screening or for which ESG data is not available;

• Non single name derivatives used for efficient portfolio management and/or for hedging purposes and/or 
temporarily following subscriptions/redemptions.

What actions have been taken to meet the environmental and/or social characteristics during 
the reference period?
In order to respect the environmental and/or social characteristics during 2022, Cleome Index US sold its position in:

Bershire Hathaway Inc. class B because of activities in controversial armements. There is fragmentary information about 
involvement by Berkshire Hathaway Inc in key components of the 120mm M829 series of anti-tank rounds through its indirectly 
wholly owned subsidiary Ironwood Plastics Inc and its directly wholly owned subsidiary TTI Inc. The companies are suppliers of 
components for the M829A4 anti-tank round, the most recent version of this depleted uranium round. Berkshire owns Ironwood 
Plastics through its directly wholly owned subsidiary CTB International Corp’s directly wholly owned subsidiary CTB Inc. While 
US government sources confirm involvement by the companies in the M829A4 round, it is unclear whether components supplied 
for this weapon programme are specifically designed key components and whether supplies are ongoing. Berkshire failed to 
provide clarification.

On the other hand we reinforced the positive ESG-profile of the fund in buying issuers like Microsoft, Cisco a.o. Microsoft is one 
of the most engaged companies according to the 2022 Candriam Engagement Report. This year Microsoft is notably on the 
diversity and inclusion engagement initiative: In the context of the Black Lives Matter movement, Candriam lead the dialogue 
with investee companies on the ethnic diversity issue. We are integrating D&I as a key factor of our ESG analysis mode.

To give expression to the fact that challenges relating to climate change have been taken into account, the carbon footprint of 
companies is measured. As at 31/12/2022, the fund’s carbon footprint 28.22 tCO2-eq / million euro invested, compared to 40.76 
tCO2-eq / million euro invested for the fund benchmark.

The subfund aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its benchmark. As at 
31/12/2022, the subfund's overall ESG was 51.50 compared to the ESG score of 50.49 for the benchmark. 

How did this financial product perform compared to the reference benchmark?
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Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 

 No index has been designated as a reference benchmark for the purpose of attaining the environmental or social characteristics 
promoted by the Sub-Fund  
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Sustainable investment
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities.  Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not.

Cleome Index World 
Equities
Entity LEI: 549300RSLKO2KBNOZ680

EEnvironmental aand/or ssocial ccharacteristics 

Did this financial product have a sustainable investment objective?

☐ YES ☒ NO

☐ It made sustainable investments with an 
environmental objective: ___%

☒ It promoted Environmental/Social (E/S) characteristics
and while it did not have as its objective a sustainable 
investment, it had a proportion of 68% of sustainable 
investments

☐ in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

☐ with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

☐ in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

☒ with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

☒ with a social objective

☐ It made sustainable investments with a social 
objective: ___%

☐ It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent were the environmental and/or social characteristics promoted by this 
financial product met?

Sustainability 
indicators measure 
how the environmental 
or social characteristics 
promoted by the 
financial product are 
attained.

The environmental and social characteristics promoted by the Sub-fund have been achieved by:

• avoiding exposure to companies that present structural risks that are both material and severe and are most seriously 
in breach of normative principles taking into account practices in environmental and social issues as well as compliance 
with standards such as the United Nations Global Compact and the 'OECD Guidelines for Business standards.

• avoiding exposure to companies that are significantly exposed to controversial activities such extraction, transportation 
or distribution of thermal coal, the manufacturing or retailing of Tobacco and production or sale of controversial 
weapons (anti-personnel mines, cluster bombs, chemical, biological, phosphorus weapons white and depleted 
uranium.

• achieving a lower carbon footprint than the benchmark
• integrating Candriam's ESG research methodology into the investment process and investing a proportion of its assets 

in Sustainable Investments.

How did the sustainability indicators perform?
For the selection of sustainable investments, the portfolio manager has taken into account ESG assessments of 
issuers, produced by Candriam's ESG analyst team.

For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders 
and the analysis of its business activities and their impact, positive or negative, on key sustainability challenges such 
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as climate change and resource depletion. In addition, Candriam's ESG analysis includes exclusion filters based on 
compliance with international standards and involvement in controversial activities.

For sovereign issuers, these assessments are based on the analysis of the countries' management of their natural, 
human, social and economic capital. In addition, exclusion filters are used to screen out issuers that do not meet 
democratic and governance standards.

Candriam's ESG research and analysis for sustainable investments also assesses the compliance of investments with 
the «do no harm» principle to a sustainable investment objective and with good governance practices.

This integration of Candriam's ESG research methodology has enabled the Fund to meet the minimum proportion 
of sustainable investments defined in the prospectus (minimum 10%). The proportion of sustainable investments in 
the Fund was therefore above this minimum threshold, as detailed in the section «What was the proportion of 
sustainability-related investments?»

SSustainabilityy KPII Name VValuee Benchmarkk 

Carbon Footprint -
Corporate - Scope 1&2 -

Lower than bench
32.27 51.74

ESG Score - Corporate -
Higher than bench 52.08 51.03

… And compared to previous periods?

Not applicable because no previous period data is available.

What were the objectives of the sustainable investments that the financial product 
partially made and how did the sustainable investment contribute to such objective?
The sustainable investments which the Sub-fund intended to achieve for a portion of the portfolio were to 
contribute to the reduction of greenhouse gas emissions by means of exclusions and the use of climate 
indicators in the analysis of companies, and to have a positive impact on environment and social domains in the 
long-term.

The proportion of sustainable investments was higher than the minimum defined in the prospectus (minimum 
10%). It allowed the Sub-fund to exceed the objectives initially set.

However, the Sub-fund is not able to publish a percentage of alignment with the Taxonomy since a small number 
of companies at global level provide the data necessary for a rigorous assessment of their alignment with the 
Taxonomy.

Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters.

How did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?

Candriam ensured that those investments have not cause significant harm to any environmental and/or social 
sustainable investment objective by means of its ESG research and analysis of corporate and sovereign issuers.

Based on its exclusive ESG Ratings and Scorings, Candriam's ESG methodology sets criteria and minimum 
thresholds to identify those issuers that qualify as 'sustainable investment' and, in particular, have not cause 
significant harm to any environmental and/or social sustainable investment objective.

The 'Do not significant harm’ principle, in particular, was assessed for corporates through:

• the consideration of "principal adverse impacts"
• the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to 

ensure minimum environmental & social safeguards.

For more details, refer to the section below on the consideration of principal adverse impacts on sustainability 
factors.

How were the indicators for adverse impacts on sustainability factors taken into 
account?
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The consideration of adverse impacts is central to Candriam's sustainable investment approach. Principal 
adverse impacts were taken into account throughout the entire ESG research and analysis process and 
through a wide range of methods:

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the 
principal adverse impact on sustainability from two distinct, but interlinked, angles:

• the company's issuers' business activities and how they impact, either positively or negatively, key 
sustainable challenges such as climate change and resource depletion;

• company’s interactions with key stakeholders.

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies 
involved in controversial activities.

3. Engagement activities with companies, through dialogue and voting activities, which contribute to 
avoiding or reducing the extent of the adverse impacts. The ESG analysis framework and its results feed our 
engagement process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality 
or likely materiality of each indicator for each specific industry / sector to which the company belongs. The 
materiality is dependent on several factors, such as: type of information, data quality and breadth, 
applicability, relevance, and geographical coverage.

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The sustainable investments of the Sub-fund have been compliant with the OECD Guidelines for 
Multinational Enterprises and the United Nations Guiding Principles on Business and Human Rights.

They are subject to a norms-based controversy analysis that considers the compliance with the international 
social, human, environmental and anti-corruption standards, as defined by the United Nations Global 
Compact and the OECD Guidelines for Multinational Enterprises. The International Labour Organisation and 
International Bill of Human Rights are part of the many international references integrated into our norms-
based analysis and ESG model.

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these 
principles.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not significantly 
harm EU Taxonomy objectives and is accompanied by specific Union criteria. 
The “do no significant harm” principle applies only to those investments underlying the financial product that take into account 
the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion of this
financial product do not take into account the EU criteria for environmentally sustainable economic activities. 
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

At Sub-Fund level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means (cfr. Candriam's PAI statement : https://www.candriam.com/en/private/sfdr/):

• Engagement & Voting: in order to avoid and/or reduce the adverse impact on sustainable objectives, the Sub-
Fund also considered the adverse impacts in its interactions with companies, through dialogue and voting. 
Candriam prioritised its engagement and voting activities according to an evaluation of the most material and 
relevant ESG challenges, facing industries and issuers, by considering both the financial and societal / stakeholder 
impacts. Therefore, the level of engagement with each company within the same product may vary and is subject 
to Candriam's prioritisation methodology.

○ Dialogue:

Climate (PAI1 to PAI6) is obviously central in our exchanges with companies. Priorities of Climate-engagement on the 
corporate side are identified taking into account :

issuers presenting a weak transition profile (proprietary risk transition model), and/or still 
highly carbon intensive (Scope 1-2) or with large Scope 3 emissions,
issuers from financial sectors still largely exposed to fossil fuel and with a key role in financing 
the transition
relative exposure of managed portfolios to the above issuers.
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Our objective is obviously to encourage companies to publicly report on how they align with a 1.5D trajectory and to 
support such an alignment. Beyond any Net Zero commitment and Scope1-2-3 absolute emissions disclosure, Candriam 
thus encourage them to provide insights on how short / mid term targets are aligned with scientifically recognized 1.5D 
trajectory. We expect issuers in particular to explain how their strategy and capital expenditures plan serve their 
decarbonisation commitment. We usually combine individual and collaborative dialogue. As in previous year, we continue 
to support and actively participate to several collaborative initiatives such Climate Action 100+ . These initiatives 
contribute not only to increase the level of transparency on Greenhouse gas emissions and related strategy, but also to 
gain fundamental leverage for supporting strategic changes. Outcomes of these engagements are detailed in our annual 
engagement & voting report, available on our public website (https://www.candriam.com/en/professional/insight-
overview/publications/#sri-publications) . 

Given the geopolitical context and observed increase of inequalities, several engagements have also been performed in 
relation to the protection of fundamental human rights at direct or indirect workforce level (supply chain due diligence) 
(PAI10, PAI11). We also conducted a dedicated Post-covid direct engagement campaign aiming at investigating how 
relationships with stakeholders were impacted and the changes now integrated as the “new normal” course of business 
for Candriam’s investee companies. In the same vein, Human capital management is an aspect we address in most of our 
exchanges with companies. We continue to support Workforce Disclosure Initiative defending a better access to reliable, 
relevant and comparable data on companies’ direct and indirect workforces. 

○ Voting: 

The Candriam’s approach to Corporate Governance relies on internationally-recognized standards, notably the principles 
laid down by the OECD as well as by the International Corporate Governance Network (ICGN). 

In that respect, Candriam has exercised its voting rights when available on positions of the portfolio. Shareholders’ rights, 
equality of shareholders, board accountability, transparency and integrity of financial statements are core pillars of our 
voting policy. Remuneration and directors’ election concentrate most of our votes against management. Indeed, we 
require companies to respect the pay-for-performance principle and will show our disagreement as soon as we consider 
the level of remuneration excessive or conditions of attribution not transparent enough nor challenging. Equally, we 
expect companies to comply with our minimum independence requirements : at boards failing to meet this requirement, 
we oppose (re-)election of any non-independent director, except CEO. 

Diversity (PAI13) and expertise level of the board are of course also taken into account in these votes. 

In addition, Candriam always considers the relevance, consistence and feasibility of measures sponsored by any ESG 
resolution before casting vote. 

In the best interest of its clients, Candriam considers internal ESG opinion on the investee companies but also any 
outcomes of engagement with them, in its voting choices. 

In the context of Candriam’s voting policy, specific guidelines are applied for a range of environmental- (e.g. climate (PAI1 
to PAI6), biodiversity (PAI7)), social- (e.g. diversity, gender pay gap (PAI12), human rights (PAI10, PAI11)) and governance- 
related management and shareholder resolutions. More specifically, Candriam welcomes the introduction of 
management-sponsored ‘Say-on-Climate’ resolutions. Candriam built a detailed framework to be applied to every Say-on-
Climate resolution, which assesses the stringency and the alignment of the company transition strategy with a 2050 net 
zero emissions pathway. As a result, most of these did not get our support during the period. 

• Exclusion: Candriam's negative screening of companies or countries aimed to avoid investments in harmful 
activities or practices and may led to exclusions linked to comparnies' or issuers' adverse impact. 

 

• Monitoring: calculation and evaluation of the principal adverse impact indicators including the reporting at Sub-
Fund level. Some of these indicators may have explicit targets and can be used to measure the attainment of the 
sustainable investment objective of the sub-fund. See below the results of the indicators of this Sub-fund : 
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 PAI indicators Value 
10 - Violations of UN Global Compact principles and Organisation for 

Economic Cooperation and Development (OECD) Guidelines for 
Multinational Enterprises 

0.00% 

14 - Exposure to controversial weapons (anti-personnel mines, cluster 
munitions, chemical weapons and biological weapons) 0.00% 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is: 31/12/2022

TTopp investmentss Sectorr Proportionn Countryy 

APPLE INC Office supplies and computing 4.23% US

MICROSOFT CORP Internet and internet services 3.47% US

AMAZON.COM INC Retail trade and department 
stores 1.53% US

ALPHABET INC -C- Internet and internet services 1.04% US

ALPHABET INC -A- Internet and internet services 1.03% US

UNITEDHEALTH GROUP INC Healthcare 1.01% US

EXXON MOBIL CORP Petroleum 0.98% US

JOHNSON & JOHNSON Pharmaceuticals 0.91% US

NVIDIA CORP Electronics and semiconductors 0.75% US

JPMORGAN CHASE CO Banks and other financial 
institutions 0.74% US

PROCTER & GAMBLE CO Miscellaneous consumer goods 0.72% US

VISA INC -A- Miscellaneous services 0.71% US

TESLA MOTORS INC Road vehicles 0.69% US

HOME DEPOT INC Retail trade and department 
stores 0.65% US

ELI LILLY & CO Pharmaceuticals 0.63% US

Minor differences may be present between the data above and the corresponding ones in the section "Investment 
portfolio" of the annual report due to the number rounding process
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What was the proportion of sustainability-related investments?

What was the asset allocation?

Asset allocation
describes the share of 
investments in specific 
assets.

Taxonomy-aligned

0%

#1A Sustainable

68.01%

Other environmental

22.22%

#1 Aligned with E/S 
characteristics

99.36%

Social

45.79%

Investments

#1B Other E/S 
characteristics

31.35%

#2 Other

0.64%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social 
characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers: 

The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics 
that do not qualify as sustainable investments.
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In which economic sectors were the investments made?

TTopp sectorr Proportionn 

Banks and other financial institutions 14.58%

Internet and internet services 11.28%

Pharmaceuticals 10.32%

Office supplies and computing 5.72%

Electronics and semiconductors 5.50%

Petroleum 5.22%

Retail trade and department stores 5.21%

Machine and apparatus construction 4.11%

Foods and non alcoholic drinks 3.72%

Insurance 3.36%

Utilities 3.25%

Communication 2.51%

Real estate 2.34%

Electrical engineering 2.30%

Road vehicles 1.93%

Minor differences may be present between the data above and the corresponding ones in the section "Investment portfolio" of 
the annual report due to the number rounding process
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To what extent were the sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end 
of 2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules.

Enabling activities
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

Did the financial product invest in fossil gas and/or nuclear energy related activities complying 
with the EU Taxonomy 1?

  ☐ Yes

☐ In fossil gas ☐ In nuclear energy

  ☒ No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds.

1. Taxonomy-alignment of investments including 
sovereign bonds*

2. Taxonomy-alignment of investments excluding 
sovereign bonds*

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Taxonomy-aligned 
activities are expressed 
as a share of:
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies.
- capital expenditure
(CapEx) showing the 
green investments made 
by investee companies, 
e.g for a transition to a 
green economy. 
- operational
expenditure (OpEx) 
reflecting the green 
operational activities of 
investee companies.

What was the share of investments made in transitional and enabling activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment of their alignment 
with the Taxonomy.

How did the percentage of investments that were aligned with the EU Taxonomy compare with 
previous reference periods? 
Not applicable because no previous period data is available

What is the breakdown of the proportion of the investments per each of the EU Taxonomy to 
which those investments contributed?

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are 
laid down in Commission Delegated Regulation (EU) 2022/1214.
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The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy

Therefore, this percentage is considered as nul. 

are 
sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852.

What was the share of sustainable investments with an environmental objective not 
aligned with the EU taxonomy?
The Sub-Fund had a share of 22.22% in sustainable investments with an environmental objective not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2022 and very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

What was the share of socially sustainable investments?
The Sub-fund had a share of investments with a social objective of 45.79%

What investments were included under “other”, what was their purpose and were there 
any minimum environmental or social safeguards?
The investments included under «Other» are present in the Sub-fund for 0.64% of the total net assets.

These investments include one or more of the following assets:

• Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions ;

• Investments with issuers with E/S characteristics at the moment of the investment and are not fully aligned 
anymore with the Candriam investment with E/S criteria. These investments are planned to be sold;

• Other investments (including single name derivatives) purchased for diversification purposes and that might not 
be subject to an ESG screening or for which ESG data is not available;

• Non single name derivatives used for efficient portfolio management and/or for hedging purposes and/or 
temporarily following subscriptions/redemptions.

What actions have been taken to meet the environmental and/or social characteristics during 
the reference period?
In order to respect the environmental and/or social characteristics during 2022, Cleome Index World sold its position in :

Bershire Hathaway Inc. class B because of activities in controversial armements. There is fragmentary information about 
involvement by Berkshire Hathaway Inc in key components of the 120mm M829 series of anti-tank rounds through its indirectly 
wholly owned subsidiary Ironwood Plastics Inc and its directly wholly owned subsidiary TTI Inc. The companies are suppliers of 
components for the M829A4 anti-tank round, the most recent version of this depleted uranium round. Berkshire owns Ironwood 
Plastics through its directly wholly owned subsidiary CTB International Corp’s directly wholly owned subsidiary CTB Inc. While 
US government sources confirm involvement by the companies in the M829A4 round, it is unclear whether components supplied 
for this weapon programme are specifically designed key components and whether supplies are ongoing. Berkshire failed to 
provide clarification.

On the other hand we reinforced the positive ESG-profile of the fund in buying issuers like Microsoft, Cisco a.o. Microsoft is one 
of the most engaged companies according to the 2022 Candriam Engagement Report. This year Microsoft is notably on the 
diversity and inclusion engagement initiative: In the context of the Black Lives Matter movement, Candriam lead the dialogue 
with investee companies on the ethnic diversity issue. We are integrating D&I as a key factor of our ESG analysis mode.

To give expression to the fact that challenges relating to climate change have been taken into account, the carbon footprint of 
companies is measured. As at 31/12/2022, the fund’s carbon footprint 32.27 tCO2-eq / million euro invested, compared to 51.74 
tCO2-eq / million euro invested for the fund benchmark.

The subfund aims to achieve an ESG score, based on Candriam's proprietary ESG methodology, higher than its benchmark. As at 
31/12/2022, the subfund's overall ESG was 52.08 compared to the ESG score of 51.03 for the benchmark. 

How did this financial product perform compared to the reference benchmark?
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Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 

 No index has been designated as a reference benchmark for the purpose of attaining the environmental or social characteristics 
promoted by the Sub-Fund  
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