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Audit report

To the Shareholders of
NIKKO AM GLOBAL UMBRELLA FUND

Our opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial position 
of NIKKO AM GLOBAL UMBRELLA FUND (the “Fund”) and of each of its sub-funds as at 
31 December 2023, and of the results of their operations and changes in their net assets for the year 
then ended in accordance with Luxembourg legal and regulatory requirements relating to the preparation 
and presentation of the financial statements.

What we have audited

The Fund’s financial statements comprise:

• the statement of net assets as at 31 December 2023;
• the statement of operations and changes in net assets for the year then ended;
• the Securities Portfolio as at 31 December 2023; and
• the notes to the financial statements, which include a summary of significant accounting policies.

Basis for opinion 

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (Law of 
23 July 2016) and with International Standards on Auditing (ISAs) as adopted for Luxembourg by the 
“Commission de Surveillance du Secteur Financier” (CSSF). Our responsibilities under the Law of 
23 July 2016 and ISAs as adopted for Luxembourg by the CSSF are further described in the 
“Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the financial statements” section 
of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.

We are independent of the Fund in accordance with the International Code of Ethics for Professional 
Accountants, including International Independence Standards, issued by the International Ethics 
Standards Board for Accountants (IESBA Code) as adopted for Luxembourg by the CSSF together with 
the ethical requirements that are relevant to our audit of the financial statements. We have fulfilled our 
other ethical responsibilities under those ethical requirements.

Other information 

The Board of Directors of the Fund is responsible for the other information. The other information 
comprises the information stated in the annual report but does not include the financial statements and 
our audit report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material misstatement 
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors of the Fund for the financial statements

The Board of Directors of the Fund is responsible for the preparation and fair presentation of the financial 
statements in accordance with Luxembourg legal and regulatory requirements relating to the preparation 
and presentation of the financial statements, and for such internal control as the Board of Directors of 
the Fund determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors of the Fund is responsible for assessing 
the Fund’s and each of its sub-funds' ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless the Board of 
Directors of the Fund either intends to liquidate the Fund or close any of its sub-funds or to cease 
operations, or has no realistic alternative but to do so.

Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the financial statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an audit 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted 
for Luxembourg by the CSSF will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements.

As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg 
by the CSSF, we exercise professional judgment and maintain professional scepticism throughout the 
audit. We also:

• identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control;

• obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Fund’s internal control;

• evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors of the Fund;
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• conclude on the appropriateness of the Board of Directors of the Fund’s use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Fund’s or any of its sub-funds' 
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our audit report to the related disclosures in the financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our audit report. However, future events or conditions may cause 
the Fund or any of its sub-funds to cease to continue as a going concern;

• evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.

PricewaterhouseCoopers, Société coopérative
Represented by
@esig

@esig
Martin Wais

Luxembourg, 25 April 2024























 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 





























ANNEX VI
Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1,2 and 2a, of Regulation(EU) 

2019/2088 and Article 6, first paragraph of Regulation (EU) 2020/852

Product name: Nikko AM ARK Positive Change Innovation Fund (the ‘Sub-Fund’)  Legal entity identifier: 549300RBREQVR9NLBX57

Environmental and/or social characteristics

To what extent were the environmental and/or social characteristics promoted 
by this financial product met?

All environmental and social characteristics promoted were met (including their 
minimum severn score binding limit) and in line with the depicted investment process, the 
Investment Manager focussed on innovative technologies and companies that are likely 
to have a positive impact on the environment and our society.

How did the sustainability indicators perform?

Did this financial product have a sustainable investment objective? 
Yes No

It made sustainable 
investments with an 

environmental objective: ___%

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy

It promoted Environmental/Social (E/S) 
characteristics and 
while it did not have as its objective a 
sustainable investment, it had a proportion of 
___% of sustainable investments

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy

with a social objective

It made sustainable investments 
with a social objective: ___% 

It promoted E/S characteristics, but did not 
make any sustainable investments

Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 

ti

The EU Taxonomy is 
a classification system
laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of 
socially sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Sustainability 
indicators measure 
how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 

d
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All investee companies selected generated an exposure to a technology that could accelerate
progress towards the United Nations Sustainable Development Goals (‘UN SDGs’) 
categorised into four broad global sustainable ambitions: 

As of 31st December 2023
Sustainable ambition % of portfolio exposed 

Healthy Economic Growth 99.2%

Infrastructure for the Future 68.4%

Economic Convergence 46.8%

Environmental Action 33.7%

Each investee company impact score ranked 8 or above

…and compared to previous periods?

As of 31st December 2022 As of 31st December 2023
Sustainable ambition % of portfolio exposed % of portfolio exposed 

Healthy Economic Growth 99.6% 99.2%

Infrastructure for the Future 70.4% 68.4%

Economic Convergence 43.0% 46.8%

Environmental Action 38.1% 33.7%

What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to such 
objectives? 

Not applicable 

How did the sustainable investments that the financial product partially made not 
cause significant harm to any environmental or social sustainable investment 
objective? 

Not applicable

How were the indicators for adverse impacts on sustainability factors taken 
into account?  

Not applicable

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  

Not applicable 

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters. 
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How did this financial product consider principal adverse impacts on 
sustainability factors?  

Not applicable 

What were the top investments of this financial product? 

Largest investments Sector Weight 

COINBASE GLOBAL INC -CLASS A Financials  9.26% 
BLOCK INC Financials  7.59% 

TESLA INC Consumer Discretionary  7.14% 

UIPATH INC - CLASS A Information Technology  4.74% 

ROKU INC Communication Services  4.65% 

ZOOM VIDEO COMMUNICATIONS-A Information Technology  4.41% 

TWILIO INC - A Information Technology  4.15% 

CRISPR THERAPEUTICS AG Health Care  3.46% 

TRIMBLE INC Information Technology  3.09% 

ROBINHOOD MARKETS INC - A Financials  2.96% 

What was the proportion of sustainability-related investments? 

Not applicable 

What was the asset allocation? 

The EU Taxonomy sets out a “do not significant harm” principle by which 
Taxonomy-aligned investments should not significantly harm EU Taxonomy 
objectives and is accompanied by specific Union criteria.  

The “do no significant harm” principle applies only to those investments 
underlying the financial product that take into account the EU criteria for 
environmentally sustainable economic activities. The investments underlying the 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of 
the financial product 
during the reference 
period which ended 
on the 31st 
December 2023. 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 
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The Sub-Fund was fully investment in line with the environmental and social 
characteristics promoted as further detailed below:  

In which economic sectors were the investments made?

Sector Weight
Information Technology 29.62%

Health Care 25.05%

Financials 24.73%

Consumer Discretionary 9.16%

Communication Services 6.52%

Materials 2.15%

Energy 1.00%

Industrials 0.97%

To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 

Did the financial product invest in fossil gas and/or nuclear energy related 
activities complying with the EU Taxonomy1? 

Yes: 

In fossil gas In nuclear energy 

No

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover

reflecting the 
share of revenue 
from green 
activities of 
investee 
companies.

- capital
expenditure
(CapEx) showing
the green
investments made
by investee
companies, e.g. for
a transition to a
green economy.

- operational
expenditure
(OpEx) reflecting
green operational
activities of
investee
companies.

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product.

#2Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or
social characteristics that do not qualify as sustainable investments.

Investments

#1 Aligned with E/S 
characteristics

99.19%

#1A Sustainable
0% 

#1B Other E/S 
characteristics

99.19%
#2 Other

0.81%

To comply with the 
EU Taxonomy, the 
criteria for fossil gas 
include limitations 
on emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. 
For nuclear energy, 
the criteria include 
comprehensive 
safety and waste 
management rules. 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an
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What was the share of investments made in transitional and enabling activities? 

Not applicable

How did the percentage of investments that were aligned with the EU Taxonomy 
compare with previous reference periods? 

Not applicable

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy?

Not applicable

What was the share of socially sustainable investments?

Not applicable

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy alignment in relation to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the 
investments of the financial product other than sovereign bonds.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

1. Taxonomy-alignment of investments
including sovereign bonds* 

Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

are 
sustainable 
investments with an 
environmental 
objective that do 
not take into 
account the criteria
for environmentally 
sustainable 
economic activities 
under Regulation 
(EU) 2020/852.  

x%

x%

x%

x%

x%

x%

x%

x%

x%

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

2. Taxonomy-alignment of investments
excluding sovereign bonds*

Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

This graph represents 0% of the total investments.
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What investments were included under “other”, what was their purpose and 
were there any minimum environmental or social safeguards? 

Ancillary liquid assets (including cash and bank deposits) used to manage the Sub-Fund 
day-to-day operations (inflows and outflows or expenses). As such, ancillary liquid assets 
are not expected to cause environmental or social adverse impacts they are not subject 
to specific minimum environmental or social safeguards. 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period?  

During the reference period of the year 2023, the fund took several actions to meet the 
environmental and/or social characteristics. 

The environmental and social characteristics of the fund are embedded in the investment 
process. The sub-advisor believes that investing in innovation will change the way the 
world works and lead to a more sustainable future. During the period the sub-advisor 
identified companies that are advancing the UN SDGs. Please find below the mapping to 
UN SDGs for recently added positions. 

Company Name Accolade Inc Cameco Corp
Oxford Nanopore 
Technologies PLC Prime Medicine Inc Quantum-Si Inc

Recursion 
Pharmaceuticals 

Inc
Veracyte Inc

(1) No Poverty
(2) Zero Hunger
(10) Reduced Inequalities
(16) Peace, Justice and Strong 
Insitutions
(17) Partnerships for the Goals
(3) Good Health and
Well-being

X X X X X X

(8) Decent Work and Economic Growth X X
(5) Gender Equality X X X X X
(12) Responsible Consumption and 
Production
(6) Clean Water and Sanitation
(9) Industry, Innovation and 
Infrastructure

X X X X X X

(4) Quality Education X
(11) Sustainable Cities and 
Communities

X

(13)Climate Action X X
(14) Life Below Water X
(15) Life on Land X
(7) Affordable and Clean Energy X X

NIKKO AM GLOBAL UMBRELLA FUND 



How did this financial product perform compared to the reference benchmark? 

Not applicable 

How does the reference benchmark differ from a broad market index? 

How did this financial product perform with regard to the sustainability indicators 
to determine the alignment of the reference benchmark with the environmental 
or social characteristics promoted? 

How did this financial product perform compared with the reference benchmark? 

How did this financial product perform compared with the broad market index? 

Reference 
benchmarks are 
indexes to 
measure whether 
the financial 
product attains the 
environmental or 
social 
characteristics that 
they promote. 
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Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1,2 and 2a, of Regulation(EU) 
2019/2088 and Article 6, first paragraph of Regulation (EU) 2020/852

Product name: Nikko AM Global Equity Fund (the ‘Sub-Fund’) Legal entity identifier: 222100ZYHIQF2GUCMI36

Environmental and/or social characteristics

To what extent were the environmental and/or social characteristics promoted by 
this financial product met?

All environmental and social characteristics promoted were met. In line with its bindings 
limits, the Sub-Fund:

The Fund carbon intensity was at least 20% below the Sub-Fund benchmark
carbon intensity throughout the year and was 66% lower than the benchmark as
of the 31st December 2023.

didn’t make any investments in companies contravening the UN Global Compact
principles,

didn’t invest in companies exposed to controversial weapons,

didn’t invest in companies contravening to the Organisation for Economic Co-
operation and Development Guidelines for Multinational Enterprises,

Did this financial product have a sustainable investment objective? 
Yes No

It made sustainable 
investments with an 

environmental objective: ___%

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy

It promoted Environmental/Social (E/S) 
characteristics and 
while it did not have as its objective a 
sustainable investment, it had a proportion of 
___% of sustainable investments

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy

with a social objective

It made sustainable investments 
with a social objective: ___% 

It promoted E/S characteristics, but did not 
make any sustainable investments

Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.

The EU Taxonomy is 
a classification system
laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of 
socially sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Sustainability 
indicators measure 
how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained.
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didn’t invest in companies exposed to very severe controversies relating to the
environment, customers, labour rights, human rights or governance,

didn’t invest in companies that belong to the tobacco GICs sector.

 How did the sustainability indicators perform? 

Adverse impact sustainability indicators: 

Greenhouse gas (‘GHG’) emissions as of 31st December 2023:

Scope 1 GHG emissions amounted to 2,026.10 tons CO2

Scope 2 GHG emissions: amounted to 3,275.74 tons CO2

Violations of UN Global Compact principles and OECD Guidelines: None were
detected

Share of investments in investee companies involved in the manufacture or
selling of controversial weapons: No involvement was detected

Other sustainability indicators: 

Exposure to tobacco securities: No exposure

Exposure to controversial weapons: No exposure

Controversies related to the environment, customers, labour rights, human
rights, governance, taxation and accounting, bribing: Controversies detected
were systematically reviewed and non was assessed to be very severe

Auditors report opinion: No qualified opinion affected the investee companies

Board independence: All boards assessed to be independent based on our good
governance policy

…and compared to previous periods?

No material changes.

What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to such 
objectives? 

Not applicable 

How did the sustainable investments that the financial product partially made not 
cause significant harm to any environmental or social sustainable investment 
objective? 

Not applicable

How were the indicators for adverse impacts on sustainability factors taken 
into account?  

impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 
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Not applicable

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  

Not applicable

How did this financial product consider principal adverse impacts on 
sustainability factors?  

SFDR sustainability indicator How did the indicator perform as of the 31st December 2023 

Scope 1,  Scope 2 and Total Scope 
1 & 2  GHG  emissions 

Scope 1 emissions:  2,026.10 tons CO2 
Scope 2 emissions:  3,275.74 tons CO2 
Total (1 & 2) emissions:  5,301.85 tons CO2 

Engagement: During the reporting period  we developped a review 
process to monitor climate risks in the portfolio and drive our engagement 
activity. We mapped the portfolio against key climate indicators (including 
Scope 1, 2 and 3 GHG emissions, carbon footprint and intensity) from 
various sources (MSCI, Bloomberg, SBTi, CA100). We set up a focus list of 
companies in the portfolio for which climate change can be  considered a 
material issue (due to carbon footprint or sector involvements). We then 
reviewed produced a bottom up review of these specific names to identify 
engagement priorities among these. The goal was to narrow down the 
focus list to identify clear opportunities where our input and expectations 
can add value to the company. We plan on doing this review at least 
annually while engagement and monitoring of progress is on an ongoing 
basis.  

Carbon footprint 

9.74 tons CO2 emissions / EUR million invested (versus 57.85 for the Sub-
Fund benchmark) 

9.09 tons CO2 emissions / USD million invested (versus 53.96 for the Sub-
Fund benchmark) 

Carbon footprint has trended in the same direction has GHG carbon 
emissions 

The EU Taxonomy sets out a “do not significant harm” principle by which 
Taxonomy-aligned investments should not significantly harm EU Taxonomy 
objectives and is accompanied by specific Union criteria.  

The “do no significant harm” principle applies only to those investments 
underlying the financial product that take into account the EU criteria for 
environmentally sustainable economic activities. The investments underlying the 
remaining portion of this financial product do not take into account the EU criteria 
for environmentally sustainable economic activities. 

 Any other sustainable investments must also not significantly harm any 
environmental or social objectives.  

NIKKO AM GLOBAL UMBRELLA FUND 



What were the top investments of this financial product? 

Largest investments Sector % Assets 
Microsoft Corporation Information Technology 7.68% 
NVIDIA Corporation Information Technology 4.11% 

Meta Platforms Inc. Class A Communication Services 3.56% 

Netflix, Inc. Communication Services 3.31% 

Compass Group PLC Consumer Discretionary 2.90% 

Haleon PLC Consumer Staples 2.82% 

Broadcom Inc. Information Technology 2.76% 

Hoya Corp Health Care 2.71% 
Taiwan Semiconductor 
Manufacturing Co Information Technology 2.69% 

Accenture Plc Class A Information Technology 2.66% 

GHG intensity of investee 
companies 

44.1 tons CO2 emissions / USD million sale (versus 128.9 for the Sub-Fund 
benchmark) 

Binding limit GHG intensity limit was respected 

See our response above in relation to engagement in respect of carbon 
emissions 

Share of investments in investee 
companies that have been 
involved in violations of the UN 
Global Compact principles or the 
OECD Guidelines for Multinational 
Enterprises 

Binding limit: No violations were detected. 

Share of investments in investee 
companies without policies to 
monitor compliance with the UN 
Global Compact principles or the 
OECD Guidelines for Multinational 
Enterprises or grievance 
/complaints handling mechanisms 
to address violations of the UN 
Global Compact principles or the 
OECD Guidelines for Multinational 
Enterprises 

Based on the third party data complied, 48.01% of the portfolio companies 
didn’t have policies or complaints handing mechanisms in place.  The risk of 
violations from those companies was assessed to be low except for one 
company where a 3rd party provider flagged it as UNGC watchlist. 

We reached out to Coca Cola regarding their progress regarding using 
reusable packaging but received no feedback from the company. We 
therefore joined an investor collaboration on plastics, organised by VBDO, 
the Dutch Association of Investors for Sustainable Development. As part of 
the collaboration, Nikko has become a signatory of the public statement, 
which calls for urgent action to reduce plastics from intensive users of plastic 
packaging. 

Additionally, Nikko will have the opportunity to participate in roundtable 
discussions with other investors, group meetings with targeted companies, 
and letters to regulatory bodies. We think this is the most effective way for 
us to engage on plastic pollution going forwards. 

Share of investments in investee 
companies involved in the 
manufacture or selling of 
controversial weapons  

Binding limit: No exposure was detected. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of 
the financial product 
during the reference 
period which ended 
on the 31st 
December 2023. 
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What was the proportion of sustainability-related investments?

Not applicable

What was the asset allocation?

The Sub-Fund was fully investment in line with the environmental and social 
characteristics promoted as further detailed below:  

In which economic sectors were the investments made?

Sector Weight
Information Technology 26.74%

Health Care 17.77%

Financials 14.68%

Consumer Discretionary 13.62%

Industrials 7.42%

Consumer Staples 7.02%

Communication Services 6.87%

Energy 3.61%

Materials 2.02%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product.

#2Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or
social characteristics that do not qualify as sustainable investments.

Asset allocation 
describes the 
share of 
investments in 
specific assets.

Investments

#1 Aligned with E/S 
characteristics

99.76%

#1A Sustainable
0% 

#1B Other E/S 
characteristics

99.76%
#2 Other

0.24%

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by the 
end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive safety 
and waste 
management rules.

Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 

Transitional activities 
are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas 
emission levels  
corresponding to the 
best performance.
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To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 

Not applicable

Did the financial product invest in fossil gas and/or nuclear energy related 
activities complying with the EU Taxonomy1? 

Yes: 

In fossil gas In nuclear energy 

No

What was the share of investments made in transitional and enabling activities? 

Not applicable

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy alignment in relation to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the 
investments of the financial product other than sovereign bonds.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.
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Turnover
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1. Taxonomy-alignment of investments
including sovereign bonds* 

Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned
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x%
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CapEx
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2. Taxonomy-alignment of investments
excluding sovereign bonds*

Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

This graph represents 0% of the total investments.

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting

the share of
revenue from green
activities of investee
companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for
a transition to a
green economy.

- operational
expenditure (OpEx)
reflecting green
operational
activities of investee
companies.
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How did the percentage of investments that were aligned with the EU Taxonomy 
compare with previous reference periods?  

Not applicable 

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 

Not applicable 

What was the share of socially sustainable investments?

Not applicable 

What investments were included under “other”, what was their purpose and 
were there any minimum environmental or social safeguards? 

Ancillary liquid assets (including cash and bank deposits) used to manage the Sub-Fund 
day-to-day operations (inflows and outflows or expenses). As such, ancillary liquid assets 
are not expected to cause environmental or social adverse impacts they are not subject 
to specific minimum environmental or social safeguards. 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period?  

The focus of our Global Equity strategy is picking “Future Quality” investments – 
companies that, in our view, will attain and sustain high returns on invested capital over 
the long-term. We believe that there is a strong connection between ESG considerations 
and Future Quality investments. 

Our strategy has promoted a number of environmental and social characteristics. Over 
the period we have taken actions to ensure these are met: 

Research: 

All investment ideas are subject to the same detailed, fundamental, bottom-up research 
prior to being presented to the investment team. Research of an individual company 
includes revision of all sustainability indicators relating to our commitments. 

Portfolio Monitoring: 

All portfolio holdings are monitored on a regular basis to ensure holdings continue to 
meet our environmental and social criteria. 

Proxy Voting: 

are 
sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
Regulation (EU) 
2020/852.  
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The Global Equity Strategy takes an active role in voting to promote social and 
environmental characteristics. An example of this is when we voted against management 
of Microsoft to support a shareholder resolution requesting increased disclosure 
regarding risks of operating in countries with significant human rights concerns  

Engagement: 

Should a company, both before and during the period of investment, not fulfil our Future 
Quality or environmental and social criteria we would engage with management. In 2023 
we have engaged with 11 companies, three of these regarding social issues and five 
environmental. An example of this would be our dialogue with Linde, reached out to 
management regarding the company's climate strategy focussing on GHG emissions 
targets linked to annual directors remuneration, Scope 3 emissions and EU taxonomy 
reporting. 

How did this financial product perform compared to the reference benchmark? 

Not applicable 

How does the reference benchmark differ from a broad market index? 

How did this financial product perform with regard to the sustainability indicators 
to determine the alignment of the reference benchmark with the environmental 
or social characteristics promoted? 

How did this financial product perform compared with the reference benchmark? 

How did this financial product perform compared with the broad market index? 

Reference 
benchmarks are 
indexes to 
measure whether 
the financial 
product attains the 
environmental or 
social 
characteristics that
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Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1,2 and 2a, of Regulation(EU) 
2019/2088 and Article 6, first paragraph of Regulation (EU) 2020/852

Product name: Nikko AM Japan Value (the ‘Sub-Fund’) Legal entity identifier: 222100JXIVKQC03TN593

Environmental and/or social characteristics

To what extent were the environmental and/or social characteristics promoted 
by this financial product met?

All environmental and social characteristics promoted were met. In line with its bindings 
limits, the Sub-Fund:

didn’t make any investents in companies contravening the UN Global Compact
principles or to the Organisation for Economic Co-operation and Development
Guidelines for Multinational Enterprises,

didn’t invest in companies involved in the manufacture of tobacco or companies
deriving more than 10% of their revenues from the sale of tobacco.

didn’t invest in companies exposed to controversial weapons,

Did this financial product have a sustainable investment objective? 
Yes No

It made sustainable 
investments with an 

environmental objective: ___%

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy

It promoted Environmental/Social (E/S) 
characteristics and 
while it did not have as its objective a 
sustainable investment, it had a proportion of 
___% of sustainable investments

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy

with a social objective

It made sustainable investments 
with a social objective: ___% 

It promoted E/S characteristics, but did not 
make any sustainable investments

Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of 
socially sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not

Sustainability 
indicators measure 
how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained.
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didn’t invest in companies deriving more than 5% of their revenue from the
gambling industry

didn’t invest in companies with no independent board member,

In terms of GHG emissions, the companies that had higher GHG intensity emissions than 
the Sub-Fund’s benchmark, have been scrutinized. All of them have implemented GHG 
reduction initiative or have been engaged on that topic. 

 How did the sustainability indicators perform? 

Adverse impact sustainability indicators: 

Greenhouse gas (‘GHG’) emissions as of 31st December 2023:

Scope 1 GHG emissions amounted to 6,528.72 tons CO2

Scope 2 GHG emissions: amounted to 4,205.88 tons CO2

Scope 1 and 2 GHG emissions: amounted to 10,734.59 tons CO2

Carbon footprint: 94.74 tons CO2

GHG Intensity: 102.37 tons CO2 emissions / USD million sale

Lack of carbon reduction initiatives: None were detected

Violations of UN Global Compact principles and OECD Guidelines: None were
detected

Share of investments in investee companies involved in the manufacture or selling
of controversial weapons: No involvement was detected

Average ratio of female to male board members: 23.9%

Other sustainability indicators:

Exposure to companies involved in the manufacture of tobacco or companies that
derive more than 10% of their revenue from the sale of tobacco: No exposure

Companies deriving more than 5% of their revenue from the gambling industry :
None were detected

Board independence: All boards assessed to be independent based on our good
governance policy

…and compared to previous periods?

Not applicable

What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to such 
objectives? 

Not applicable 
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H ow did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?  

Not applicable

How were the indicators for adverse impacts on sustainability factors taken 
into account?  

Not applicable

Were sustainable investments aligned with the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  

Not applicable

How did this financial product consider principal adverse impacts on 
sustainability factors?  

SFDR sustainability indicator How did the indicator perform as of the 31st December 2023 

Scope 1,  Scope 2 and Total Scope 
1 & 2  GHG  emissions 

Scope 1 emissions: 6,528.72 tons CO2 
Scope 2 emissions: 4,205.88 tons CO2 
Total (1 & 2) emissions: 10,734.59 tons CO2 

Engagement: In our climate change-related engagements, we focussed on 
the following points: 

Understand the companies’ strategies and review progress against
reduction targets ;

If reduction targets were deemed insufficient, we discussed with 
companies  to set more ambitious reduction targets ; 

We are urging companies to strengthen their analysis and disclosure of
climate change-related risks and business opportunities. We also seek to 
encourage companies’ changes by positively evaluating technology
developments and value chain transformations that facilitate the
transition to a decarbonized society.

The EU Taxonomy sets out a “do not significant harm” principle by which 
Taxonomy-aligned investments should not significantly harm EU Taxonomy 
objectives and is accompanied by specific Union criteria.  

The “do no significant harm” principle applies only to those investments 
underlying the financial product that take into account the EU criteria for 
environmentally sustainable economic activities. The investments underlying the 
remaining portion of this financial product do not take into account the EU criteria 
for environmentally sustainable economic activities. 

 Any other sustainable investments must also not significantly harm any 
environmental or social objectives.  

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters. 
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What were the top investments of this financial product? 

Largest investments Sector % Assets 
NINTENDO CO LTD Communication Services  4.44% 
SONY GROUP CORP Consumer Discretionary  4.41% 

TOYOTA MOTOR CORP Consumer Discretionary  3.95% 

MITSUBISHI UFJ FINANCIAL GRO Financials  3.52% 

HITACHI LTD Industrials  2.82% 

SUMITOMO MITSUI FINANCIAL GR Financials  2.52% 

FUJIFILM HOLDINGS CORP Information Technology  2.24% 

MITSUI & CO LTD Industrials  1.84% 

KADOKAWA CORP Communication Services  1.81% 

MITSUBISHI CORP Industrials  1.78% 

What was the proportion of sustainability-related investments? 

Not applicable 

Carbon footprint 

94.74 tons CO2 emissions / EUR million invested (versus 75.96 for the Sub-
Fund benchmark) 

Carbon footprint has trended in the same direction as GHG carbon 
emissions. 

GHG intensity of investee 
companies 

102.37 tons CO2 emissions / USD million sale (versus 94.60 for the Sub-Fund 
benchmark) 

See our response above in relation to engagement in respect of carbon 
emissions. 

Share of investments in investee 
companies that have been 
involved in violations of the UN 
Global Compact principles or the 
OECD Guidelines for Multinational 
Enterprises 

Binding limit: No violations were detected. 

Average ratio of female to male 
board members in investee 
companies, expressed as a 
percentage of all board members

Engagement: We conducted engagements with companies that had zero 
female directors. During the reporting period, several companies invited 
new female directors. 

Voting: As of the 2023 AGM, there was a company with no female director 
and we voted against the top management of this company. 

Share of investments in investee 
companies involved in the 
manufacture or selling of 
controversial weapons  

Binding limit: No exposure was detected. 

Investments in companies without 
carbon emission reduction 
initiatives  

We have verified that all of our portfolio companies have taken steps to 
decarbonize, including setting reduction targets. 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of 
the financial product 
during the reference 
period which ended 
on the 31st 
December 2023. 
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What was the asset allocation?

The Sub-Fund was fully investment in line with the environmental and social 
characteristics promoted as further detailed below:  

In which economic sectors were the investments made?

Sector Weight
Industrials 27.27%
Consumer Discretionary 20.08%

Information Technology 12.70%

Communication Services 11.12%

Financials 10.61%

Materials 5.76%

Consumer Staples 3.51%

Health Care 3.45%

Energy 2.25%

T o what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 

Not applicable

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product.

#2Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or
social characteristics that do not qualify as sustainable investments.

Asset allocation 
describes the 
share of 
investments in 
specific assets.

Investments

#1 Aligned with E/S 
characteristics

98.17%

#1A Sustainable
0% 

#1B Other E/S 
characteristics

98.17%
#2 Other

1.83%

To comply with the 
EU Taxonomy, the 
criteria for fossil gas 
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive safety 
and waste 
management rules.

Enabling activities 
directly enable
other activities to 
make a substantial 
contribution to an 
environmental 
objective. 

Transitional activities 
are activities for
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels  
corresponding to the 
best performance.
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Did the financial product invest in fossil gas and/or nuclear energy related 
activities complying with the EU Taxonomy1? 

Yes: 

In fossil gas In nuclear energy 

No

What was the share of investments made in transitional and enabling activities? 

Not applicable

How did the percentage of investments that were aligned with the EU Taxonomy 
compare with previous reference periods? 

Not applicable

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy alignment in relation to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the 
investments of the financial product other than sovereign bonds.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

1. Taxonomy-alignment of investments
including sovereign bonds* 

Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned
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2. Taxonomy-alignment of investments
excluding sovereign bonds*

Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

This graph represents 0% of the total investments.

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting

the share of 
revenue from green 
activities of investee 
companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for
a transition to a
green economy.

- operational
expenditure (OpEx)
reflecting green
operational
activities of investee
companies.
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What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 

Not applicable 

What was the share of socially sustainable investments?

Not applicable 

What investments were included under “other”, what was their purpose and 
were there any minimum environmental or social safeguards? 

Investments included under “#2 Not sustainable” only include Money Market 
Instruments, bank deposits and other eligible liquid assets as defined in the Sub-Fund’s 
investment policy for investment and treasury purposes without being part of the core 
investment policy.  

As such investments are not expected to cause environmental or social adverse impacts 
they are not subject to specific minimum environmental or social safeguards and do not 
prevent the Sub-Fund from attaining its sustainable investment objective. 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period?  

are 
sustainable 
investments with 
an environmental 
objective that do 
not take into 
account the 
criteria for 
environmentally 
sustainable 
economic 
activities under 
Regulation (EU) 
2020/852.  
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How did this financial product perform compared to the reference benchmark? 

Not applicable 

How does the reference benchmark differ from a broad market index? 

How did this financial product perform with regard to the sustainability indicators 
to determine the alignment of the reference benchmark with the environmental 
or social characteristics promoted? 

How did this financial product perform compared with the reference benchmark? 

How did this financial product perform compared with the broad market index? 

Our strategy is to invest by focusing on the gap between the value of the company and its 
current market valuation. When an undervalued company understands future changes in 
its business environment, it can adapt its behavior. This adaptation can lead to significant 
changes in its business structure and stock valuations. We see these structural changes as 
an opportunity for investment returns. Traditionally, our evaluations of companies have 
focused on non-financial values such as management, human capital, brand strength, and 
technological capabilities. However, we believe that the world's changes are increasing the 
value created by solutions to environmental and social issues. We invest in undervalued 
companies with the potential for structural change from a long-term perspective. Our aim is 
to earn investment returns and support the creation of social value. 

Our strategy has promoted a number of environmental and social characteristics. Over 
the period we have taken actions to ensure these are met: 

Research: 

ESG-related analysis is also incorporated into the fundamental analysis. Aim to achieve a 
certain level of CSV score, our proprietary ESG evaluation index, for all portfolio 
companies, and engage if the score falls below a certain level. 

Portfolio Monitoring: 

All portfolio holdings are monitored on a regular basis to ensure holdings continue to 
meet our environmental and social criteria. 

Proxy Voting: 

This Strategy takes an active role in voting to promote social and environmental 
characteristics. We voted for the several shareholder proposals requesting the company 
to strengthen its response related to climate change. 

Engagement: 

We have identified and engaged with the following priority ESG themes: working toward 
a decarbonized society, biodiversity, human capital, diversity, human rights, and 
governance effectiveness. 

benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social 
characteristics that 
they promote. 
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Product name: Nikko AM Global Green Bond Fund (the ‘Sub-Fund’) Legal entity identifier: 549300H7PTHSDK1FMI20

Sustainable investment objective

To what extent was the sustainable investment objective of this financial
product met? 

The Sub-Fund sustainable investment objective was to invest primarily in bonds issued for 
environmental purposes. The Sub-Fund could also invest or bonds issued for social and 
sustainability purposes, such as social bonds, sustainability bonds and sustainability-
linked bonds and bonds issued by companies that focus on sustainable activities.

As of the financial year end the Sub-Fund was solely invested in bonds that adhered to 
ICMA bond principles and:

provided a clear description of the projects to be financed (including goals,
projected impacts, sustainable development principles) demonstrated
competent project selection as well as a fully transparent process of the
management of proceeds

committed to providing post-issuance reporting including project description,
allocation of funds and environmental impacts

Did this financial product have a sustainable investment objective?
Yes No

It made sustainable 
investments with an 

environmental objective: 98.31%

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It promoted Environmental/Social (E/S) 
characteristics and 
while it did not have as its objective a 
sustainable investment, it had a proportion of 
___% of sustainable investments

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy

with a social objective

It made sustainable investments 
with a social objective: ___% 

It promoted E/S characteristics, but did not 
make any sustainable investments

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation
does not include a 
list of socially 
sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.
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were subject to a verification of the project selection and use of funds performed
by a third party.

How did the sustainability indicators perform? 

Concerning Scope 1, Scope 2 and Total GHG emissions, Carbon Footprint, GHG Intensity, 
the amount of non-renewable energy consumption and non-renewable energy 
production, the review of third party data and issuer sustainability reports allowed the 
Investment Manager to conclude that bond proceeds were invested in line with the Sub-
Fund sustainable investment objective.  

The Sub-Fund did not invest in bonds issued by issuers violating UN Global Compact 
Principles or the OECD Guidelines for Multinational Enterprises. The absence of policies 
to monitor compliance with the UN Global Compact principles or the OECD Guidelines 
for Multinational Enterprises was also monitored in the review process using third-party 
data and issuer public disclosures.  

The Sub-Fund only invested in bonds which were subject to third-party verifications 
reports, were issued in line with ICMA principles and consistent with the Sub-Fund 
sustainable investment objective. This was verified using third-party data and manually 
reviewing bond issuers public disclosures.  

In line with our sustainable investment objective, at least 90% of the Sub-Fund assets 
were invested in bonds whose use of proceeds included an environmental objective.  

The Share of bonds not certified as green, only corresponded to bonds that were 
identified as being sustainable but contributing to a social objective (in line with ICMA 
principles) rather that environmental or sustainable objectives as disclosed further 
down under the “What was the asset allocation” section. 

…and compared to previous periods? 

Compared to last year, the scope of eligible assets for this Sub-Fund increased to include 
corporate issuance. As a result, a small portion of the bond portfolio (less than 10%) was 
composed of social or sustainability bonds, which differs from the previous reporting 
period during which the whole bond portfolio was composed of green bonds.  

The evolution of sustainable indicators, and particularly the GHG emissions, Carbon 
Footprint and GHG Intensity, reflected the Sub-Fund's shift from investing primarily in 
sovereign and supranational issues to corporate issues. 

How did the sustainable investments not cause significant harm to any 
sustainable investment objective?  

The Sub-Fund only invested in Green, Social or Sustainable bonds, whose use of 
proceeds were fully allocated towards environmental and/or social projects. The 
Sub-Fund only invested in bonds that adhered to the ICMA Bond Principles which 
encourages issuers to have a process in place to identify mitigants to known 
material risks of negative environmental and/or social impacts from the relevant 
projects.  

This is supported by a due diligence review process to ensure the bonds’ proceeds 
are not causing significant harm to any sustainable investment objective. This 
includes a review of third-party ESG data, third party verification report and issuer 
public disclosures. The review allowed the Investment Manager to conclude that 
none of the pitfalls identified had,  or could, cause significant harm. 

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters. 

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 
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How were the indicators for adverse impacts on sustainability factors taken 
into account?  

Indicators for adverse impact on sustainability factors such as Scope 1, Scope 2 
and Total GHG emissions, Carbon Footprint, GHG Intensity, Amount of non-
renewable energy consumption and non-renewable energy production were 
more specifically reviewed to ensure that the issuer didn’t cause significant harm 
to environmental and social objectives. 

Third party verification reports and issuer sustainability reports were also 
reviewed and allowed to conclude that bond proceeds investments didn’t 
significantly harm any sustainable investment objectives.  

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  

The Investment Manager ensured that issuers were not responsible for violations 
of the UN Global Compact principles or the OECD Guidelines for Multinational 
Enterprises and whether policies were in place to monitor compliance with the 
UN Global Compact principles or the OECD Guidelines for Multinational 
Enterprises. Although policies were rarely in place, no violations were identified. 

How did this financial product consider principal adverse impacts on 
sustainability factors?  

Principal adverse impact are considered as part of our review process. The process not 
only includes a review of the bond and its use of proceeds but it also a review of the 
issuer’s sustainable strategy including consideration for principal adverse impacts. 
Principles adverse impacts are reviewed systematically for all issuers in the portfolio. 
Indicators are sourced from third-party data providers and integrated directly in the 
review process. In absence of disclosure, the investment manager reviews issuer public 
disclosure or engages with issuers to ensure that risks of adverse impacts are mitigated.  

The below table summarizes the indicators levels as of the 31st December 2023: 

SFDR sustainability 
indicator  December 2023 impact 

GHG Emissions  Scope 1: 484.67 tons CO2 emissions.* 
Scope 2: 106.88 tons CO2 emissions.* 
Total: 591.55 tons CO2 emissions.*  

Carbon Footprint 
26.24 tons CO2 emissions / EUR million invested. * 

GHG Intensity of investee 
companies  132.65 tons CO2 emissions / USD million sales.* 

Share of non-renewable 
energy consumption and 
production 

69.09% of non-renewable energy consumption.* 

This data is provided at the issuer level and was available for 51% of 
the portfolio. 

Share of energy from 
non-renewable sources Coal 11.16% 

Lignite 4.17% 
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Natural Gas 41.62% 

Nuclear 6.34% 

Fossil Fuels 6.60% 

Other Non Renewable 89.43% 

This data is provided at the issuer level and was available for 47% 
of the portfolio. 

Share of securities in 
investments not certified 
as green 

 13.5% of corporate securities not certified as green (but would 
either contribute to an environmental objective through an ICMA 
“sustainable bond” classification or an ICMA “social bond” 
classification. 

Share of bonds not 
certified as green  9.7% of sovereigns or supranational bonds not certified as green. 

Violation of UN Global 
Compact principles or 
OECD Guidelines for 
Multinational Enterprises 

 No violation of UN Global Compact principles or OECD Guidelines for 
Multinational Enterprises.* 

* This data is provided at the issuer level. At the issue proceeds investment level, the Investment Managers
monitors that no significant harm occurred based on the information available in the sustainability reports
and third party verification reports. No significant adverse impact was detected as a result of these reviews. 

The review of the above indicators didn’t evidence that significant harm was caused to 
environmental and social objectives. 

All other adverse impact indicators are also scrutinized in third party verification or issuers 
sustainability reports to ensure that investments do not cause significant harm to any 
environmental or social sustainable investment objectives. 

Given that these indicators are only provided at issuer level and not at the funded 
activities levels third party verification reports and issuer sustainability reports were also 
reviewed and allowed the Investment Manager to conclude that bond proceeds 
investments also didn’t significantly harm sustainable investment objectives.  

What were the top investments of this financial product? 

Largest investments Sector Weight Country 

EUROPEAN UNION 2.625% 22-04/02/2048 BONDS STATES FEDERAL STATES 6.19% Belgium 

FRANCE O.A.T. 0.5% 21-25/06/2044 BONDS STATES FEDERAL STATES 5.55% France 

EUROPEAN INVT BK 1.625% 21-13/05/2031 BONDS BY SUPRANATIONAL
INSTITUTIONS 4.11% Luxembourg 

CAISSE AMORT DET 1.125% 21-29/11/2024 BONDS STATES FEDERAL STATES 3.88% France 

KFW 1% 21-01/10/2026 BANKS 3.32% Germany 

SPANISH GOVT 1% 21-30/07/2042 BONDS STATES FEDERAL STATES 2.97% Spain 

KFW 0.75% 20-30/09/2030 BANKS 2.94% Germany 

NED WATERSCHAPBK 1% 15-03/09/2025 BANKS 2.37% Netherlands 

EUROPEAN INVT BK 1.9% 20-22/01/2025 BONDS BY SUPRANATIONAL 
INSTITUTIONS 2.31% Luxembourg 

AGENCE FRANCAISE 0% 20-25/03/2025 BANKS 2.13% France 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of 
the financial 
product during the 
reference period 
which ended on the 
31st December 2023. 
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What was the proportion of sustainability-related investments?

All bonds held as of the 31st December 2023 were assessed to constitute 
sustainable investments as they are Green, Social or Sustinable bonds, they 
adhere to ICMA Principles, they didn’t generate significant harm to environmental 
or social sustainable investment objectives and their proceeds were primarily 
required to be invested, or were invested, in projects that contribute to 
environmental objectives such as climate change mitigation, climate change 
adaptation, natural resource conservation, biodiversity conservation, and 
pollution prevention and control. 

What was the asset allocation?

In which economic sectors were the investments made?

Sector Weight
BANKS   34.85%
BONDS BY SUPRANATIONAL INSTITUTIONS   8.54%
BONDS CITIES AND LOCAL/ REGIONAL ADMINISTRATION   1.38%
BONDS STATES FEDERAL STATES   19.44%
BUILDING AND BUILDING MATERIALS   1.94%
CONSTRUCTION OF MACHINERY AND VEHICLES   3.19%
CONSUMPTION GOODS/ FOOD/ BREWERY   1.56%
DISTRIBUTION WATER GAZ ELECTRICITY ENERGY   15.50%
DISTRIBUTION/ RETAIL TRADE   1.02%
ELECTRICS/ ELECTRONICS   1.11%
PACKAGING AND PAPER INDUSTRY   0.76%
PHARMACEUTICS/ COSMETICS/ BIOTECHNOLOGY   1.51%
REAL ESTATE AND HOUSING   4.42%
TELECOMMUNICATIONS   1.96%
TRANSPORTATION AND TRANSPORTATION MATERIALS   1.16%

Asset allocation 
describes the share 
of investments in 
specific assets.

To comply with the 
EU Taxonomy, the 
criteria for fossil gas
include limitations 
on emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules.

Enabling activities 
directly enable other 
activities to make a 
substantial contribution
to an environmental 
objective 

Transitional activities 
are economic activities
for which low-carbon 
alternatives are not yet 
available and that have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.

#1 Sustainable 
covers sustainable 
investments with 
environmental or 
social objectives.

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments

Investments

#1 Sustainable
98.34%

Environmental
91.90% 

Taxonomy-aligned
0%

Other
91.90%Social

6.44%
#2 Not sustainable

1.66% 
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To what extent were sustainable investments with an environmental objective 
aligned with the EU Taxonomy? 

The minimum percentage of sustainable investments that the Sub-Fund commits 
have aligned with the EU Taxonomy is 0%. None of the investments were 
therefore reviewed to assess their alignment with the EU Taxonomy.

Did the financial product invest in fossil gas and/or nuclear energy related 
activities complying with the EU Taxonomy1? 

Yes: 

In fossil gas In nuclear energy 

No

What was the share of investments made in transitional and enabling activities? 

Not applicable.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
limiting climate change (“climate change mitigation”) and do no significant harm to any EU Taxonomy objective - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy alignment in relation to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the 
investments of the financial product other than sovereign bonds.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

1. Taxonomy-alignment of investments
including sovereign bonds* 

Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting

the share of
revenue from green
activities of investee
companies

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for
a transition to a
green economy.

- operational
expenditure (OpEx)
reflecting green
operational
activities of investee
companies.

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

2. Taxonomy-alignment of investments
excluding sovereign bonds*

Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

This graph represents 77.61% of the total investments.
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How did the percentage of investments aligned with the EU Taxonomy compare 
with previous reference periods?

Not applicable.

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU Taxonomy?

The minimum percentage of sustainable investments that the Sub-Fund commits 
have aligned with the EU Taxonomy is 0%. None of the investments were 
therefore reviewed to assess their alignment with the EU Taxonomy.

What was the share of socially sustainable investments?

As of 31 December 2023, 6.44% of the Sub-fund was invested in Social bonds 
which are considered as Socially sustainable investments. 

What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards?

Investments included under “not sustainable” only included (i) currency 
forwards that were used to manage the Sub-Fund’s currency exposures; and (ii) 
ancillary liquid assets such as cash, time deposits or money market instruments 
in order to manage its day-to-day operations (inflows and outflows or expenses). 
As such investments have not caused environmental or social adverse impacts 
they are not subject to specific minimum environmental or social safeguards and 
did not prevent the Sub-Fund from attaining its sustainable investment objective

What actions have been taken to attain the sustainable investment objective 
during the reference period?

As part of the review process, certain bonds and issuers in the portfolio were 
identified as requiring an enhanced due diligence. Through this process, the 
Investment manager engaged with issuers to request additional information or 
ensure sustainable investment objective of the Sub-fund are attained.  

How did this financial product perform compared to the reference sustainable 
benchmark? 

Not applicable.

are 
sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the 
EU Taxonomy. 
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How did the reference benchmark differ from a broad market index? 

Not applicable. 

How did this financial product perform with regard to the sustainability indicators 
to determine the alignment of the reference benchmark with the sustainable 
investment objective? 

Not applicable. 

How did this financial product perform compared with the reference benchmark? 

Not applicable. 

How did this financial product perform compared with the broad market index? 

Not applicable. 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the  
sustainable objective. 
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Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1,2 and 2a, of Regulation(EU) 
2019/2088 and Article 6, first paragraph of Regulation (EU) 2020/852

Product name: Nikko AM Asia ex-Japan (the ‘Sub-Fund’) Legal entity identifier: 2221003RML4HJQUNBT05

Environmental and/or social characteristics

To what extent were the environmental and/or social characteristics promoted 
by this financial product met?

All environmental and social characteristics promoted were met. In line with its bindings 
limits, the Sub-Fund:

The Fund carbon intensity was below the Sub-Fund benchmark carbon intensity
throughout the year and was 70.26% lower than the benchmark as of 31
December 2023,

Did not invest in companies exposed to controversial weapons,

Did not invest in companies that derive more than 30% revenue from thermal
coal mining,

Did not invest in tobacco manufacturers.

How did the sustainability indicators perform? 

Did this financial product have a sustainable investment objective? 
Yes No

It made sustainable 
investments with an 

environmental objective: ___%

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy

It promoted Environmental/Social (E/S) 
characteristics and 
while it did not have as its objective a 
sustainable investment, it had a proportion of 
___% of sustainable investments

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy

with a social objective

It made sustainable investments 
with a social objective: ___% 

It promoted E/S characteristics, but did not 
make any sustainable investments

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to an 
environmental or 
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance

The EU Taxonomy is 
a classification system
laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of 
socially sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Sustainability 
indicators measure 
how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained.
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Principal Adverse impact sustainability indicators: 

Greenhouse gas (‘GHG’) emissions as of 31st December 2023:

Scope 1 GHG emissions amounted to 965.82 tons CO2e

Scope 2 GHG emissions: amounted to 345.55 tons CO2e

GHG intensity as of 31st December 2023: 88.80 tCO2e/US’mil revenue

Share of investments in investee companies involved in the manufacture or
selling of controversial weapons: No involvement was detected

Other sustainability indicators: 

Exposure to companies that generate >30% revenue from thermal coal mining:
No exposure

Exposure to tobacco manufacturers: No exposure

Controversies related to the governance, taxation and accounting, bribing:
Controversies flagged by our third-party data provider were systematically
reviewed and none were assessed to be severe

Auditors report opinion: None had qualified opinion

…and compared to previous periods?

Not applicable

What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to such 
objectives? 

Not applicable 

How did the sustainable investments that the financial product partially made not 
cause significant harm to any environmental or social sustainable investment 
objective? 

Not applicable

How were the indicators for adverse impacts on sustainability factors taken 
into account?  

Not applicable

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  

Not applicable 
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How did this financial product consider principal adverse impacts on 
sustainability factors?  

What were the top investments of this financial product? 

Largest investments Sector Weight Country 
SAMSUNG ELECTRONICS CO LTD Information Technology  9.57%  South Korea 
TAIWAN SEMICONDUCTOR MANUFAC Information Technology  8.73% Taiwan 

RELIANCE INDS-SPONS GDR 144A Energy  3.96% India 

AIA GROUP LTD Financials  3.72% Hong Kong 

TENCENT HOLDINGS LTD Communication Services  3.65% China 

SAMSUNG BIOLOGICS CO LTD Health Care  2.96% South Korea 

MEDIATEK INC Information Technology  2.92% Taiwan 

INDUSIND BANK LTD Financials  2.52% India 

KOTAK MAHINDRA BANK LTD Financials  2.16% India 

GODREJ PROPERTIES LTD Real Estate  2.15% India 

SFDR sustainability indicator How did the indicator perform as of the 31st December 2023 

GHG intensity of investee companies 

88.8 tons CO2e/US’m sales (versus 298.6 for the Sub-Fund 
benchmark) 

Binding limit:  The Fund carbon intensity was below the Sub-
Fund benchmark carbon intensity throughout the year and was 
70.26% lower than the benchmark as of 31 December 2023 

Share of investments in investee 
companies involved in the manufacture 
or selling of controversial weapons  

Binding limit: No exposure was detected. 

Scope 1,  Scope 2 and Total Scope 1 & 2  
GHG  emissions 

Scope 1 emissions: 965.82 tons CO2e 
Scope 2 emissions: 345.55 tons CO2e 
Total (1 & 2) emissions: 1311.36 tons CO2e 

Carbon footprint 
51.2 tons CO2e/ EUR million invested (versus 157.1 for the 
Sub-Fund benchmark) 

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights  anti-

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of 
the financial product 
during the reference 
period which ended 
on the 31st 
December 2023.

The EU Taxonomy sets out a “do not significant harm” principle by which 
Taxonomy-aligned investments should not significantly harm EU Taxonomy 
objectives and is accompanied by specific Union criteria.  

The “do no significant harm” principle applies only to those investments 
underlying the financial product that take into account the EU criteria for 
environmentally sustainable economic activities. The investments underlying the 
remaining portion of this financial product do not take into account the EU criteria 
for environmentally sustainable economic activities. 

 Any other sustainable investments must also not significantly harm any 
environmental or social objectives.  
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What was the proportion of sustainability-related investments?

Not applicable

What was the asset allocation?

The Sub-Fund was fully investment in line with the environmental and social 
characteristics promoted as further detailed below:  

In which economic sectors were the investments made?

Sector Weight
Information Technology 31.44%
Financials 18.05%

Health Care 14.09%

Consumer Discretionary 9.07%

Industrials 7.00%

Energy 5.34%

Communication Services 4.98%

Real Estate 2.97%

Consumer Staples 2.53%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product.

#2Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or
social characteristics that do not qualify as sustainable investments.

Asset allocation 
describes the 
share of 
investments in 
specific assets.

To comply with the 
EU Taxonomy, the 
criteria for fossil gas 
include limitations on 
emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive safety 
and waste 
management rules.

Enabling activities 
directly enable
other activities to 
make a substantial 
contribution to an 
environmental 
objective. 

Transitional activities 
are activities for
which low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels  
corresponding to the 
best performance.

Investments

#1 Aligned with E/S 
characteristics

97.06%

#1A Sustainable
0% 

#1B Other E/S 
characteristics

97.06%
#2 Other

2.94%
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To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 

Not applicable

Did the financial product invest in fossil gas and/or nuclear energy related 
activities complying with the EU Taxonomy1? 

Yes: 

In fossil gas In nuclear energy 

No

What was the share of investments made in transitional and enabling activities? 

Not applicable

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the 
first graph shows the Taxonomy alignment in relation to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the 
investments of the financial product other than sovereign bonds.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.
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1. Taxonomy-alignment of investments
including sovereign bonds* 

Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

x%
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x%

x%
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x%
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x%

100%

100%
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2. Taxonomy-alignment of investments
excluding sovereign bonds*

Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

This graph represents 0% of the total investments.

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting

the share of
revenue from green
activities of investee
companies.

- capital expenditure
(CapEx) showing the
green investments
made by investee
companies, e.g. for
a transition to a
green economy.

- operational
expenditure (OpEx)
reflecting green
operational
activities of investee
companies.
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How did the percentage of investments that were aligned with the EU Taxonomy 
compare with previous reference periods?  

Not applicable 

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 

Not applicable 

What was the share of socially sustainable investments?

Not applicable 

What investments were included under “other”, what was their purpose and 
were there any minimum environmental or social safeguards? 

Ancillary liquid assets (including cash and bank deposits) used to manage the Sub-Fund 
day-to-day operations (inflows and outflows or expenses). As such, ancillary liquid assets 
are not expected to cause environmental or social adverse impacts they are not subject 
to specific minimum environmental or social safeguards. 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period?  

The Asia ex-Japan Equity Fund’s investment strategy is based on the belief that applying 
fundamental research to identify undervalued companies capable of achieving high 
sustainable returns and/or benefiting from positive fundamental change will lead to 
superior investment performance. The investment process is predominantly bottom-up. 
Early generation of ideas are taken through a rigorous fundamental analysis to extract the 
best opportunities. These opportunities are fed through further analysis and debate to 
build a concentrated portfolio which balances the highest conviction sustainable returns 
and positive fundamental change at attractive valuations. Our Fund has promoted a 
number of environmental and social characteristics. Over the period we have taken 
actions to ensure these are met: 

Research: 

As part of the investment process, all companies are subject to our in-house proprietary 
ESG-integrated research framework based on our ESG materiality matrix to assess the 
most relevant risks and opportunities for each respective company. Our ESG-integrated 
bottom-up investment process that forms a core part of our fundamental analysis.  

are 
sustainable 
investments with an 
environmental 
objective that do 
not take into 
account the criteria 
for environmentally 
sustainable 
economic activities 
under Regulation 
(EU) 2020/852.
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Portfolio Monitoring: 

All portfolio holdings are monitored on a regular basis to ensure holdings continue to 
meet our environmental and social criteria. 

Engagement: 

Should a company, both before and during the period of investment, not fulfil our 
environmental and social criteria we would engage with management, seek commitments 
from companies to address concerns raised and subsequently monitor these issues and 
the company’s progress. In 2023, we have engaged with 4 companies over multiple 
instances on various topics. 

How did this financial product perform compared to the reference benchmark? 

Not applicable 

How does the reference benchmark differ from a broad market index? 

How did this financial product perform with regard to the sustainability indicators 
to determine the alignment of the reference benchmark with the environmental 
or social characteristics promoted? 

How did this financial product perform compared with the reference benchmark? 

How did this financial product perform compared with the broad market index? 

Reference 
benchmarks are 
indexes to 
measure whether 
the financial 
product attains the 
environmental or 
social 
characteristics that 
they promote. 
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