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The following information is derived from and should be read in conjunction with the full text and definitions 
section of the Prospectus. 

Muzinich Firstlight Middle Market ELTIF SICAV, S.A., (the “Fund”) is a Luxembourg investment company with 
variable capital (société d’investissement à capital variable – “SICAV”) incorporated on 20 February 2019 and 
authorized under Part II of the 2010 Law, under the form of a public limited company (société anonyme – 
“S.A.”) and subject to the provisions of the Regulation (EU) 2015/760 on European Long Term Investment 
Funds (the “ELTIF Regulation”). The Fund is registered under number B 232.256 with the Luxembourg Registre 
de Commerce et des Sociétés. The registered office of the Fund is 12E, rue Guillaume Kroll, L-1882 
Luxembourg, Grand Duchy of Luxembourg. The Fund qualifies as an alternative investment fund within the 
meaning of Article 1 of the Luxembourg law of 12 July 2013 on Alternative Investment Fund Managers (the 
“2013 Law”). 

The Fund is incorporated for a period of six years following its final subscription date, subject to a possible 
extension of one year or early termination. On 24 January 2020, the Board of Directors resolved to extend the 
Fund’s notional term by one year. Accordingly, the Fund’s legal term has been extended to 29 November 
2026. The initial capital of the Fund is €30,000, represented by 300 fully paid up Shares. 

Muzinich & Co. (Ireland) Limited (the “AIFM”, the “Manager”), an Irish limited company, is the Fund’s 
alternative investment fund manager in accordance with the provisions of the European Union (Alternative 
Investment Fund Managers) Regulation 2013, and is duly authorized and regulated by the Central Bank of 
Ireland in this respect. 

The AIFM delegated the portfolio management relating to the Fund to Muzinich & Co. Limited, an English 
limited company. 
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Market Review 

The European syndicated loan market finished 2021 strongly, successfully concluding a final quarter of the 
year during which wider financial markets suffered from increased volatility. Global equity and credit indices 
were greatly impacted in the last three months of 2021 by economic data releases suggesting that inflation 
was likely not transitory, increasingly hawkish central bank policy meetings, and ever-rising global Covid-19 
infection rates from the highly transmissible Omicron variant. 

The Credit Suisse Western European Leveraged Loan Index (CSWELLI) generated positive total returns in each 
month of the second half of 2021, distinguishing itself from the European high yield market (as represented by 
the ICE BofAM HP4N BB-B European currency non-financial high yield constrained HP4N index) which suffered 
drawdowns in September, October and November 2021. The CSWELLI returned approximately +1.68% in Euros 
for the six months to 31 December 2021 and approximately +4.63% for the full year 2021. The ICE BofAM HP4N 
index finished 2021 with a full year return of +2.70% on a Euro-hedged basis.  

Issuance in the primary syndicated loan and high yield markets was strong in the second half of 2021 as 
arrangers continued to launch new transactions to support merger and acquisition activity, refinance existing 
debt or recapitalise existing borrowers. S&P Global Market Intelligence reported 2021 full year total new issue 
syndicated loan volume of approximately €130 billion, the highest annual amount since 2007 and 
approximately twice the issuance seen in 2020. Full year 2021 European high yield issuance of approximately 
€125 billion was an annual volume record according to S&P Global Market Intelligence. Despite such large 
transaction volumes, this heavy supply was absorbed by the markets. Demand for loans from collateralised 
loan obligations (CLOs) remained strong during the second half of 2021 as total new-issue CLO volume grew to 
an annual record of approximately €39 billion in 2021 according to S&P Global Market Intelligence. 

The default environment for leveraged finance borrowers became increasingly benign during the second half 
of 2021. For the full year 2021, the trailing 12-month loan default rate for the CSWELLI was 0.2% from one 
defaulted issuer, based on principal amount, whilst Credit Suisse reported a decline in the trailing 12-month 
par default rate to 0.2% from 0.4% in November 2021 for their measure of the Western European high yield 
market (Source: Credit Suisse Credit Strategy Default Statistics report dated 11 January 2022). 

Fund Update 
Muzinich Firstlight Middle Market ELTIF SICAV, SA, generated a positive return for the year ended 31 
December 2021. The weighted average bid price of the portfolio declined to approximately 98.5 as at the end 
of December 2021 from approximately 98.7 as at the end of June 2021. The positive market momentum also 
helped the weighted average bid price of the portfolio to rise to approximately 98.7 as at the end of June 
2021 from approximately 97.6 at the end of December 2020 but principal gains were also achieved from those 
holdings with the lowest credit ratings as market prices increased from steep discounts to reflect the 
improving operating performance of the borrowers. 

There was significant rotation within the portfolio during the year as the busy primary markets offered 
opportunities to add new borrowers to the portfolio or add to existing holdings. The significant amount of 
merger and acquisition and refinancing activity in the European leveraged finance markets during the year 
resulted in a number of repayments within the portfolio, the proceeds from which were reinvested 
predominantly in the European syndicated loan market. The number of issuers in the portfolio increased by 13 
borrowers on a net basis to 101 between 31 December 2020 and 31 December 2021.  

At the end of December 2021, the composition between the asset classes of the Fund’s invested portfolio was 
approximately 86% syndicated loans, 5% high yield bonds and 9% of private debt deals. This represented a 
slight decrease in the proportion of syndicated loans in the portfolio from approximately 87% as at the end of 
June 2021 and an increase in the proportion of private debt investments due to the addition to the portfolio 
of a further private debt transaction in the year. At the end of June 2021, the composition between the asset 
classes of the Fund’s invested portfolio was approximately 87% syndicated loans, 4% high yield bonds and 8% of 
private debt deals. This represented an increase in the proportion of syndicated loans in the portfolio from 
approximately 82% as at the end of December 2020 as a result of the Fund’s primary loan market activity, in 
part funded by a reduction in high yield bond exposure from approximately 8% as at the end of December 
2020. The proportion of the portfolio invested in private debt holdings decreased from approximately 10% as 
of 31 December 2020 as a result of the early repayment of one of the Fund’s positions, partially offset by an 
investment made into an additional facility provided to an existing borrower. 
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Fund Update cont/d… 
Portfolio positioning with respect to industry sectors remained broadly stable during the opening six-month 
period of the year with healthcare (approximately 24% of the invested portfolio as of 30 June 2021) the 
largest sector, followed by Services (approximately 12% as of 30 June 2021) and Capital Goods (approximately 
12% as of 30 June 2021). This adjusted slightly during the second half of the year with healthcare 
(approximately 26% of the invested portfolio as at 31 December 2021) still the largest sector, but with an 
increased allocation to capital goods (approximately 12% as at 31 December 2021) and food & beverage 
(approximately 9% as at 31 December 2021). The Fund’s exposure to companies in the transportation and 
retail sectors that were impacted by continued government-imposed restrictions across Europe due to the 
persistence of COVID-19 in 2021 remained low at less than 6% of the portfolio at the end of the year. 
The Fund continued to experience no defaults and the operating metrics of the underlying businesses in the 
portfolio largely improved as the global economic recovery gained momentum in 2021. The Fund continues to 
demonstrate geographic diversity, with a relatively low exposure to corporates in Southern Europe of 
approximately 7% of the invested portfolio. The portfolio continues to have a weighted average credit rating 
of single-B, which reflects the rating profile of the overall European syndicated loan market. 
The weighted average life of the assets in the portfolio declined to approximately 4.7 years as of 31 
December 2021 compared to approximately 5.0 years at 30 June 2021. The earliest contractual maturity 
within the portfolio as at the end of December 2021 is one loan tranche due for repayment in 2023 which 
represented approximately 1.5% of the invested portfolio. 

The Fund’s permitted leverage facility remained fully drawn during the year, enhancing Fund returns. 

Outlook 

Despite the generally positive end to 2021 for European credit markets, investors are re-evaluating 
expectations for the future path of interest rates because of more persistent inflation and the ways central 
bank policy may need to evolve to accommodate, leading to heightened. At the same time, supply chain 
issues and elevated utility prices remain an issue for European corporates and the rapid spread of the Omicron 
variant of the Covid-19 virus that appeared in November 2021 continues to pressure healthcare systems 
globally. While any allocation to fixed rate credit will be impacted as rate expectations adjust, the European 
syndicated loan and private debt markets appear well placed to weather these difficulties in the near term. 
The floating rate nature of the asset classes is accretive to interest income in a rising base-rate environment, 
while in the syndicated loan market the technical drivers of new issue supply from private equity-sponsored 
merger and acquisition activity and demand from new collateralised loan obligation (CLO) creation remain 
strong. Furthermore, European leveraged finance borrowers broadly have improved earnings and liquidity 
sufficiently during 2021 for the major credit rating agencies to project a continuation of the current benign 
default environment into 2022. These factors, in our view, suggest that European syndicated loans and private 
debt that comprise the majority of the Fund’s portfolio can offer an attractive level of carry with relatively 
low volatility in what we consider to be an increasingly uncertain investment climate 

Subsequent Events 

On 15 February 2022, Mr. Michael Francis O'Brien and Mr. Michael Ludwig resigned as directors of the Manager. 
On 15 February 2022, Mr. William Slattery was appointed as Chairman of the Board of Directors of the 
Manager. 
The ongoing military operation in Ukraine and the related sanctions targeted against the Russian Federation 
may have an impact on the European economies and globally. The Fund does not have any significant direct 
exposure to Ukraine, Russia or Belarus. However, the impact on the general economic situation may require 
revisions of certain assumptions and estimates. This may lead to material adjustments to the carrying value of 
certain assets and liabilities within the next financial year. At this stage management is not able to reliably 
estimate the impact as events are unfolding day-by-day. 
The longer-term impact may also affect trading volumes, cash flows and profitability. Nevertheless, at the 
date of these financial statements, the Fund continues to meet its obligations as they fall due and therefore 
continues to apply the going concern basis of preparation. 
There have been no other significant events since the financial year end that require amendment to or 
disclose in the financial statements. 
 
Muzinich & Co. Limited 
Investment Manager 
March 2022 
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To the Shareholders of  

Muzinich Firstlight Middle Market ELTIF SICAV, S.A. 

12E, rue Guillaume Kroll 

L - 1882 Luxembourg 

 

 

REPORT OF THE REVISEUR D’ENTREPRISES AGREE 

 

 

Opinion 

 

We have audited the financial statements of Muzinich Firstlight Middle Market ELTIF, SICAV, S.A. (the “Fund”), which 

comprise the statement of financial position as at 31 December 2021, and the statement of comprehensive income, 

statement of changes in net asset and statement of cash flows for the year then ended, and notes to the financial 

statements, including a summary of significant accounting policies. 

 

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Fund as 

at 31 December 2021, and of its financial performance and its cash flows for the year then ended in accordance with 

International Financial Reporting Standards (“IFRS”) as adopted by the European Union. 

 

Basis for Opinion 

 

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (Law of 23 July 2016) 

and with International Standards on Auditing (ISAs) as adopted for Luxembourg by the “Commission de Surveillance 

du Secteur Financier” (CSSF). Our responsibilities under the Law of 23 July 2016 and ISAs as adopted for Luxembourg 

by the CSSF are further described in the “Responsibilities of the “réviseur d’entreprises agréé” for the Audit of the 

Financial Statements” section of our report. We are also independent of the Fund in accordance with the Code of 

Ethics for Professional Accountants, including International Independence Standards, issued by the International 

Ethics Standards Board for Accountants (IESBA Code) as adopted for Luxembourg by the CSSF together with the 

ethical requirements that are relevant to our audit of the financial statements, and have fulfilled our other ethical 

responsibilities under those ethical requirements. We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our opinion. 

 



 

6 
 

Other information 

 

The Board of Directors of the Fund is responsible for the other information. The other information comprises the 

information stated in the annual report but does not include the financial statements and our report of the “réviseur 

d’entreprises agréé” thereon. 

 

Our opinion on the financial statements does not cover the other information and we do not express any form of 

assurance conclusion thereon. 

 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 

doing so, consider whether the other information is materially inconsistent with the financial statements or our 

knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have 

performed, we conclude that there is a material misstatement of this other information, we are required to report 

this fact. We have nothing to report in this regard. 

 

Responsibilities of the Board of Directors of the Fund for the Financial Statements 

 

The Board of Directors of the Fund is responsible for the preparation and fair presentation of the financial statements 

in accordance with IFRS as adopted by the European Union, and for such internal control as the Board of Directors of 

the Fund determines is necessary to enable the preparation of financial statements that are free from material 

misstatement, whether due to fraud or error.  

 

In preparing the financial statements, the Board of Directors of the Fund is responsible for assessing the Fund’s ability 

to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 

basis of accounting unless the Board of Directors of the Fund either intends to liquidate the Fund or to cease 

operations, or has no realistic alternative but to do so. 

 

Responsibilities of the “réviseur d’entreprises agréé” for the Audit of the Financial Statements 

 

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue a report of the “réviseur 

d’entreprises agréé” that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with the Law dated 23 July 2016 and with ISAs as adopted for 

Luxembourg by the CSSF will always detect a material misstatement when it exists. Misstatements can arise from 

fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these financial statements. 
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As part of an audit in accordance with the Law dated 23 July 2016 and with ISAs as adopted for Luxembourg by the 

CSSF, we exercise professional judgment and maintain professional skepticism throughout the audit.  

We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 

forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

Fund’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by the Board of Directors of the Fund. 

• Conclude on the appropriateness of the Board of Directors of the Fund use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we 

conclude that a material uncertainty exists, we are required to draw attention in our report of the “réviseur 

d’entreprises agréé” to the related disclosures in the financial statements or, if such disclosures are 

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date 

of our report of the “réviseur d’entreprises agréé”. However, future events or conditions may cause the Fund 

to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 

and whether the financial statements represent the underlying transactions and events in a manner that 

achieves fair presentation. 

 

We communicate with those charged with governance regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 

identify during our audit. 

 

 

For Deloitte Audit, Cabinet de révision agréé 

 

 

 

Philippe Lenges, Réviseur d’entreprises agréé 

Partner 

 

 

30 March 2022 
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 Note 

For the year ended  
31 December 2021 

€  

For the year ended  
31 December 2020 

€ 
Income     
Net gains/(losses) on financial assets and liabilities at fair 
value through profit or loss 4, 8 4,174,262  (5,920,661) 
Interest income   18,785,983  17,923,493 

  22,960,245  12,002,832 
Expense     
Management fees 10 (4,881,026)  (4,621,793) 
Administrative fee 10 (527,899)  (499,785) 
Director fees  (28,644)  (33,452) 
Depositary fees 9 (80,241)  (120,069) 
Administrator fees 9 (171,237)  (146,867) 
Audit fees  (31,518)  (39,511) 
Professional and Legal fees  (170,874)  (475,720) 
Subscription tax 13 (173,195)  (154,661) 
Organisational expenses  (337,368)  (331,219) 
Expense cap reimbursement  107,058  174,291 

  (6,294,944)  (6,248,786) 
     
     
Operating profit/(loss)  16,665,301  5,754,046 
     
Finance Costs     

Interest expense  (17,620)  (1,922) 
Distributions 11 (12,638,561)  (9,282,145) 
  (12,656,181)  (9,284,067) 
     
Profit/(loss) for before tax  4,009,120  (3,530,021) 
     
Net movement in net assets attributable to Shareholders 
resulting from operations  4,009,120  (3,530,021) 

     

 
All activities arose from continuing operations. There are no gains or losses other than those dealt with in the 
Statement of Comprehensive Income. 
 
The accompanying notes form an integral part of these financial statements. 
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 Note 

For the year ended  
31 December 2021 

€ 

 For the year ended  
31 December 2020 

€ 
Statement of Changes in Net Assets for the year ended 31 
December 2021   348,412,767   351,942,788 
     
Movement due to the sale and repurchase of Shares     
     
Issuance of Shares 7 -  - 
Redemption of Shares 7  -     - 

        
Net increase resulting from Share transactions  -  - 
        
Net movement in net assets attributable to Shareholders  
resulting from operations  4,009,120  (3,530,021) 
     
Net assets attributable to Shareholders at the end 
of the financial year   352,421,887  348,412,767 

     

 
The accompanying notes form an integral part of these financial statements. 
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 Note 
31 December 2021 

€  
31 December 2020 

€ 
Assets     

Financial assets at fair value through profit or loss:     

- Investment in the Subsidiary 4 349,705,268  342,764,920 
Cash at bank  771,060  66,035 
Other receivables 5 4,301,558  7,704,278 
Total Assets  354,777,886  350,535,233 
     
Liabilities     
Financial liabilities at amortised cost:     
Other payables 6 (2,355,999)  (2,122,466) 
Total Liabilities (excluding net assets attributable to 
redeemable participating Shareholders)  (2,355,999)  (2,122,466) 
     
Net assets attributable to redeemable participating 
Shareholders   352,421,887  348,412,767 

     
 
The accompanying notes form an integral part of these financial statements. 
 
On Behalf of the Directors: 
 
 
 
 
 
 
 
   
Date: 30 March 2022  Date: 30 March 2022 
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For the year ended  
31 December 2021 

€  

For the year ended  
31 December 2020 

€ 
Cash flows from operating activities    
Net movement in net assets attributable to Shareholders  
before distributions  16,647,681   5,752,124 
    
Adjustments for:    
Movement in financial assets at fair value through profit or loss  (6,940,348)  5,798,603 
Operating cash flows before movements in working capital  (6,940,348)  5,798,603 
Movement in receivables  3,402,720   (4,613,859) 
Movement in payables  233,533   547,652 
    
Cash (outflow)/inflow from operations (3,304,095)  1,732,396 

    
Net cash provided by/(used in) operating activities 13,343,586  7,484,520 
    
Financing activities    
Proceeds from subscriptions -     -    
Payment of redemptions -     -    
Distributions paid to shareholders  (12,638,561)  (9,282,145) 
Net cash (used in)/provided by financing activities  (12,638,561)  (9,282,145) 
    
Net increase/(decrease) in cash and cash equivalents 705,025  (1,797,625) 
    
Cash and cash equivalents at the beginning of the financial year  66,035   1,863,660 
    
Cash and cash equivalents at the end of the financial year  771,060   66,035 

    
Supplementary information    
Interest received  18,785,983   17,923,493 
Interest paid  (17,620)  - 
    
 
The accompanying notes form an integral part of these financial statements. 
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31 December 2021 

  
31 December 2020 

 
Net Asset Value €352,421,887  €348,412,767 
    
Net Asset Value attributed to each Share Class    
- H €14,903,587  €14,731,455 
- A €4,032,028  €3,985,678 
- R €81,105,552  €80,207,163 
- P €252,380,720  €249,488,471 
    
Number of Shares in issue    
- H 148,278  148,278 
- A 40,000  40,000 
- R 811,455  811,455 
- P 2,524,573  2,524,573 
Total Shares 3,524,306  3,524,306 
    
Net Asset Value per Share    
- H €100.51  €99.35 
- A €100.80  €99.64 
- R €99.95  €98.84 
- P €99.97  €98.82 
    

 



Muzinich Firstlight Middle Market ELTIF SICAV, S.A. 
 
    
 

Notes to the financial statements for the year ended 31 December 2021 
 

13 

1. Significant accounting policies 

The principal accounting policies applied in the presentation of these financial statements are set out below. 
 
i) Basis of preparation and statement of compliance 
 
The financial statements of the Fund have been prepared in accordance with International Financial Reporting 
Standards (“IFRS”) as issued by International Accounting Standards Board (“IASB”) as adopted by the European 
Union ("EU"). These financial statements relate solely to the Fund as an individual entity. The financial 
statements have been prepared on a historical-cost basis, except for financial assets and financial liabilities 
held at fair value through profit or loss that have been measured at fair value. 

The financial statements are presented in Euro (“EUR”), which is the functional currency of the Fund. The 
Board of Directors of the Fund considers EUR to be the currency that represents the economic effect of the 
underlying transactions, events and conditions. The Fund’s primary investing activities are denominated in 
EUR. All values are rounded to the nearest Euro, except where otherwise indicated. 

The preparation of financial statements requires the use of certain critical accounting estimates. It also 
requires the Board of Directors to exercise its judgement in the process of applying the Fund’s accounting 
policies. Actual results may differ from these estimates. 

A fundamental principle of the preparation of financial statements is the assumption that an entity will 
continue in existence as a going concern, which contemplates continuity of operations and the realisation of 
assets and settlement of liabilities occurring in the ordinary course of business. The Board of Directors 
believes that the going concern basis of preparation of the financial statements is appropriate. 

ii) Basis of consolidation 

The Fund is an investment entity, therefore, it holds its investments in the Subsidiary at fair value rather than 
consolidating its wholly-owned Subsidiary. Investment in Subsidiary is classified as fair value through profit or 
loss in accordance with IFRS 9. 

iii) Financial instruments 

Classification 

In accordance with IFRS 9, the Fund classifies its financial assets and financial liabilities at initial recognition 
into the categories of financial assets and financial liabilities discussed below. 

In applying that classification, a financial asset or financial liability is considered to be held for trading if: 

(a) It is acquired or incurred principally for the purpose of selling or repurchasing it in the near term, or  

(b) On initial recognition, it is part of a portfolio of identified financial instruments that are managed 
together and for which, there is evidence of a recent actual pattern of short-term profit-taking, or  

(c) It is a derivative (except for a derivative that is a financial guarantee contract or a designated and 
effective hedging instrument). 

Financial assets 

The Fund subsequently classifies its financial assets as financial assets measured at amortised cost or 
measured at fair value through profit or loss on the basis of both: 

(a) The Fund’s business model for managing the financial assets  

(b) The contractual cash flow characteristics of the financial asset 
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1. Significant accounting policies cont/d… 

iii) Financial instruments cont/d... 

Financial assets measured at amortised cost 

A debt instrument is measured at amortised cost if it is held within a business model whose objective is to 
hold financial assets in order to collect contractual cash flows and its contractual terms give rise on specified 
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.  

The Fund includes in this category short-term non-financing receivables as well as cash at bank. 

Financial assets measured at fair value through profit or loss (“FVPL”) 

A financial asset is measured at fair value through profit or loss if: 

(a) Its contractual terms do not give rise to cash flows on specified dates that are solely payments of 
principal and interest (“SPPI”) on the principal amount outstanding, or  

(b) It is not held within a business model whose objective is either to collect contractual cash flows, or to 
both collect contractual cash flows and sell, or  

(c) At initial recognition, it is irrevocably designated as measured at FVPL when doing so eliminates or 
significantly reduces a measurement or recognition inconsistency that would otherwise arise from measuring 
assets or liabilities or recognising the gains and losses on them on different bases.  

The Fund includes in this category: 

(a) Investment in the Subsidiary: In accordance with the exception under IFRS 10, the Fund does not 
consolidate its Subsidiary in the financial statements unless the Subsidiary is not itself an investment entity 
and its main purpose and activities are providing services that relate to the Fund’s investment activities. The 
Fund measures its unconsolidated Subsidiary (including loan to the Subsidiary) at FVPL.  

(b) Instruments held for trading. This category includes derivative contracts in an asset position. These 
instruments are acquired or incurred principally for the purpose of generating profit from short-term 
fluctuations in prices. 

Financial liabilities 

Financial liabilities measured at fair value through profit or loss (“FVPL”) 

A financial liability is measured at FVPL if it meets the definition of held for trading. 

The Fund includes in this category: 

(a) Instruments held for trading. This category includes derivative contracts in a liability position. These 
instruments are acquired or incurred principally for the purpose of generating profit from short-term 
fluctuations in prices.  

Financial liabilities measured at amortised cost 

This category includes all financial liabilities, other than those measured at fair value through profit or loss. 
The Fund includes short-term payables in this category. 
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1. Significant accounting policies cont/d... 

iii) Financial instruments cont/d... 

Recognition 

The Fund recognises a financial asset or a financial liability when it becomes a party to the contractual 
provisions of the instrument. 

Purchases or sales of financial assets that require delivery of assets within the time frame generally 
established by regulation or convention in the market place (regular way trades) are recognised on the trade 
date, i.e., the date that the Fund commits to purchase or sell the asset. 

Initial measurement 

Financial assets and financial liabilities at FVPL are recorded in the Statement of Financial Position at fair 
value. 

All transaction costs for such instruments are recognised directly in profit or loss. 

Financial assets and liabilities (other than those classified as at FVPL) are measured initially at their fair value 
plus any directly attributable incremental costs of acquisition or issue. 

Subsequent measurement 

After initial measurement, the Fund measures financial instruments which are classified as at FVPL at fair 
value. 

Subsequent changes in the fair value of those financial instruments are recorded in net gains or net losses on 
financial assets and liabilities at FVPL in the Statement of Comprehensive Income. Interest and dividends 
earned or paid on these instruments are recorded separately in interest income or expense and dividend 
income or expense in the Statement of Comprehensive Income. 

An analysis of fair values of financial instruments and further details as to how they are measured are 
provided in Note 4. 

Derecognition 

A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financial 
assets) is derecognised where the rights to receive cash flows from the asset have expired, or the Fund has 
transferred its rights to receive cash flows from the asset, or has assumed an obligation to pay the received 
cash flows in full without material delay to a third party under a pass-through arrangement and the Fund has: 

(a) Transferred substantially all of the risks and rewards of the asset, or  

(b) Neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred 
control of the asset.  

When the Fund has transferred its right to receive cash flows from an asset (or has entered into a pass-
through arrangement), and has neither transferred nor retained substantially all of the risks and rewards of 
the asset nor transferred control of the asset, the asset is recognised to the extent of the Fund’s continuing 
involvement in the asset. In that case, the Fund also recognises an associated liability. The transferred asset 
and the associated liability are measured on a basis that reflects the rights and obligations that the Fund has 
retained. 

The Fund derecognises a financial liability when the obligation under the liability is discharged, cancelled or 
expired. 
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1. Significant accounting policies cont/d... 

iii) Financial instruments cont/d... 

Impairment 

The Fund holds only accrued income and other short-term receivables with no financing component and which 
have maturities of less than 12 months at amortised cost and, as such, has chosen to apply an approach 
similar to the simplified approach for expected credit losses (“ECL”) under IFRS 9 to all its receivables. 
Therefore the Fund does not track changes in credit risk, but instead recognises a loss allowance based on 
lifetime ECLs at each reporting date. 

The Fund’s approach to ECLs reflects a probability-weighted outcome, the time value of money and 
reasonable and supportable information that is available without undue cost or effort at the reporting date 
about past events, current conditions and forecasts of future economic conditions. 

Offsetting 

Financial assets and financial liabilities are offset and the net amount is reported in the Statement of 
Financial Position if, and only if, there is a currently enforceable legal right to offset the recognised amounts 
and there is an intention to settle on a net basis, or to realise the asset and settle the liability simultaneously. 
This is generally not the case with master netting agreements unless one party to the agreement defaults. 

iv) Fair value measurements 

The Fund measures its investment in Subsidiary, as well as its investments in financial instruments, such as 
derivatives, at fair value at each reporting date. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value measurement is based on 
the presumption that the transaction to sell the asset or transfer the liability takes place either in the 
principal market for the asset or liability or, in the absence of a principal market, in the most advantageous 
market for the asset or liability. The principal or the most advantageous market must be accessible to the 
Fund. The fair value of an asset or a liability is measured using the assumptions that market participants 
would use when pricing the asset or liability, assuming that market participants act in their economic best 
interest. A fair value measurement of a non-financial asset takes into account a market participant's ability to 
generate economic benefits by using the asset in its highest and best use or by selling it to another market 
participant that would use the asset in its highest and best use. 

Assets listed or traded on a recognized exchange for which market quotations are readily available will be 
valued at the latest mid-market price. Where a security is listed or dealt in on more than one recognized 
exchange, the relevant exchange or market will be the principal or main stock exchange or market on which 
the security is listed or dealt on or the exchange or market which the AIFM determines provides the fairest 
criteria in determining a value for the relevant investment. 

The Fund’s illiquid assets will be valued at fair value in accordance with the International Private Equity and 
Venture Capital Guidelines Edition December 2018 (as may be amended or reissued from time to time). 

The AIFM is responsible for the valuation of the assets of the Fund. When valuing the assets of the Fund, the 
AIFM may be assisted by a service provider. 

For assets and liabilities that are measured at fair value on a recurring basis, the Fund identifies transfers 
between levels in the hierarchy by re-assessing the categorisation (based on the lowest level input that is 
significant to the fair value measurement as a whole), and deems transfers to have occurred at the beginning 
of each reporting period. 
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1. Significant accounting policies cont/d... 

v) Forward foreign currency exchange contracts 

The value of open forward foreign currency exchange contracts is calculated as the difference between the 
contracted rate and the current forward rate that would close out the contract on the reporting date. Gains 
or losses on open forward foreign currency exchange contracts are included in the net unrealised gain or loss 
on forward foreign currency exchange contracts, as appropriate, on the Statement of Financial Position. The 
Fund does not designate any derivatives as hedges for hedge accounting purposes. During the year ended 31 
December 2021 and the year ended 31 December 2020 the Fund via its subsidiary held some hedged forwards. 

vi) Net gains or losses on financial assets and liabilities at fair value through profit or loss 

Net gains or losses on financial assets and liabilities at fair value through profit or loss includes all realised 
and unrealised fair value changes. The Fund uses the Average Cost Method to calculate the realised gains or 
losses on its investments. Unrealised gains and losses comprise changes in the fair value of financial 
instruments for the year and from reversal of the prior year’s unrealised gains and losses for financial 
instruments which were realised in the reporting period. Gains and losses relating to forward foreign currency 
exchange contracts are included in net gains or losses on financial assets and liabilities at fair value through 
profit or loss. 

vii) Income and Expenses 

Income and expenses are recognised on an accruals basis. 

viii) Foreign currency translation 

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing 
at the dates of the transactions. Foreign currency assets and liabilities are translated into the functional 
currency using the exchange rate prevailing at the reporting date. Foreign exchange gains and losses arising 
from translation are included in Other income or Other expenses in the Statement of Comprehensive Income. 

The main exchange rate as of 31 December 2021 is: 

EUR / GBP: 0.840 

The main exchange rate as of 31 December 2020 is: 

EUR / GBP: 0.895 

ix) Net assets attributable to Shareholders 

The liability to Shareholders is presented in the Statement of Financial Position as “Net assets attributable to 
Shareholders” and is determined based on the residual assets of the Fund after deducting all other liabilities. 
The prices at which Shares may be issued or redeemed are calculated by reference to the Fund’s Net Asset 
Value (“NAV”) calculated in accordance with the Prospectus. 

x) Distributions 

The Fund expects to distribute at least 85% of Net Investment Income on a semi -annual basis (calculated as of 
31 March and 30 September of each year (or, if not a business day, on the next following business day) (each, 
a “distribution date”)). “Net Investment Income” includes all interest or fee income received in cash in 
respect of the underlying investments, other than to the extent such income is applied in respect of any 
Management Fees or other expenses of the Fund, and appropriate reserves. Distributions will be paid as soon 
as reasonably practicable after ascertaining the NAV as of the relevant distribution date. Distributions with an 
ex-date during the financial period are included as a finance cost in the Statement of Comprehensive Income. 
Please see Note 11 for details of any distributions paid during the financial year ended 31 December 2021. 
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1. Significant accounting policies cont/d... 

xi) New and Amended Standards and Interpretations 

There is no standard and interpretation which has been issued and not effective and which is reasonably 
expected to have an impact on the accounting policies, financial position or performance of the Fund. The 
Fund has adopted all standards effective since the date of inception. 

2. Significant Accounting Judgements, Estimates and Assumptions 

The preparation of the Fund’s financial statements requires management to make judgements, estimates and 
assumptions that affect the reported amounts recognised in the financial statements and disclosure of 
contingent liabilities. However, uncertainty about these assumptions and estimates could result in outcomes 
that could require a material adjustment to the carrying amount of the asset or liability affected in future 
periods. 

Judgements 

In the process of applying the Fund’s accounting policies, management has made the following judgements, 
which have the most significant effect on the amounts recognised in the financial statements: 

Assessment as investment entity 

Entities that meet the definition of an investment entity within IFRS 10 are required to measure their 
subsidiaries at FVPL rather than consolidate them. The criteria which define an investment entity are, as 
follows: 

(a) An entity that obtains funds from one or more investors for the purpose of providing those investors with 
investment management services  

(b) An entity that commits to its investors that its business purpose is to invest funds solely for returns from 
capital appreciation, investment income, or both  

(c) An entity that measures and evaluates the performance of substantially all of its investments on a fair 
value basis.  

The Board of Directors has concluded that the Fund meets the definition of an investment entity. These 
conclusions will be reassessed on a continuous basis, if any of these criteria or characteristics change. 

Estimates and assumptions 

Discussed below are the key assumptions concerning the future and other key sources of estimation 
uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next financial year. The Fund based its assumptions and estimates 
on parameters available when the financial statements were prepared. However, existing circumstances and 
assumptions about future developments may change due to market changes or circumstances arising beyond 
the control of the Fund. Such changes are reflected in the assumptions when they occur. 

Taxes 

Uncertanties exist with respect to the interpretation of complex tax regulations and changes in the tax laws 
on withholding tax. Differences arising between actual investment income and the assumptions made, or 
future changes to such assumptions could necessitate future adjustments to with respect to tax expenses. 
Such differences of interpretation may arise on a wide variety of issues depending on the conditions prevailing 
in the respective investment’s domicile. 
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2. Significant Accounting Judgements, Estimates and Assumptions cont/d… 

Estimates and assumptions cont/d... 

Functional currency 

As described in Note 1, the Fund conclude that EUR is the functional currency of the Fund. The assumptions 
made by the Board of Directors is based on the currency in which the performance of the Fund is evaluated 
and the currency used for managing its liquidity. 

Fair value of financial assets and liabilities 

The Board of Directors determines that in the ordinary course of business, the NAV of the Subsidiary is 
considered to be the most appropriate to determine fair value. At each reporting period, the Board of 
Directors considers whether any additional fair value adjustments need to be made to the NAV of the 
Subsidiary. These adjustments may be required to reflect market participants’ considerations about fair value 
that may include, but are not limited to, liquidity and the portfolio effect of holding multiple investments 
within the Subsidiary. 

There was no particular circumstance to indicate that a fair value adjustment was required and the Board of 
Directors concluded that the NAV of the Subsidiary was the most appropriate reflection of fair value as at 31 
December 2021. 

3. Financial assets and financial liabilities at fair value through profit or loss 

Investment in the Subsidiary 

The Fund meets the definition of an investment entity. Therefore, it does not consolidate its Subsidiary but, 
rather, recognises the Subsidiary as an investment at fair value through profit or loss. 

 Country of 
Proportion of ownership  

and voting 
Proportion of ownership  

and voting 
Fund incorporation rights as at 31 December 2021 rights as at 31 December 2020 
Muzinich Firstlight Middle Market 
Luxco, S.à r.l. Luxembourg 100% 100% 
    
 

The Subsidiary in turn, holds the following investments summarized below as at 31 December 2021: 

Security description Coupon % Maturity Industry Country Nominal 

Fair value as at 31 
December 2021 

€ 

Bank Loans       
ADB Safegate BVBA 3.50 02/10/2024 Capital Goods Luxembourg 6,000,000 5,637,510 
Aenova Holding GmbH 4.50 31/03/2026 Healthcare Germany 3,550,000 3,564,431 
AI Alpine AT Bidco GmbH 3.00 24/10/2025 Capital Goods Austria 8,000,000 7,869,520 
AI Plex AcquiCo GmbH 4.50 31/07/2026 Chemicals Germany 5,000,000 5,013,775 
All-Star Bidco AB 3.17 16/11/2028 Services Sweden 1,000,000 1,002,710 
Alpha AB Bidco BV 3.50 30/07/2025 Capital Goods Netherlands 4,000,000 3,979,780 
Amphora Finance Ltd 4.77 30/05/2025 Food/Beverage/Tobacco United Kingdom 5,400,000 6,235,997 
Andromeda Investissements 3.00 15/06/2026 Insurance France 3,074,947 3,048,995 
Antigua Bidco Ltd 4.00 10/08/2026 Healthcare United Kingdom 6,175,000 6,179,292 
Aragon Bidco GmbH 3.75 11/10/2028 Healthcare Germany 3,500,000 3,503,658 
Artemis Acquisition UK Ltd 4.00 23/06/2025 Food/Beverage/Tobacco Hungary 6,000,000 5,983,110 
Assystem 4.25 30/09/2024 Services France 9,000,000 8,826,750 
Atlas Packaging GmbH 4.50 21/07/2025 Containers United Kingdom 6,000,000 5,740,020 
Auris Luxembourg III SA 4.00 23/02/2026 Healthcare Luxembourg 7,000,000 6,996,185 
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3. Financial assets and financial liabilities at fair value through profit or loss cont/d… 

Investment in the Subsidiary cont/d… 

The Subsidiary in turn, holds the following investments summarized below as at 31 December 2021 cont/d…: 

Security description Coupon % Maturity Industry Country Nominal 

Fair value as at 31 
December 2021 

€ 
Bank Loans cont/d…       
AVS Group GmbH 3.75 10/09/2026 Capital Goods Germany 5,980,000 5,971,778 
BCPE Max Dutch Bidco BV 4.25 31/10/2025 Healthcare Netherlands 7,100,000 6,705,063 
Best Food of Nature Holdco III 
SAS 4.00 11/09/2026 Food/Beverage/Tobacco France 6,000,000 6,023,640 
Boost Holdings 2 5.00 31/10/2028 Services France 3,250,000 3,217,500 
Bowtie Germany BidCo GmbH 3.50 25/02/2028 Healthcare Germany 2,000,000 1,989,380 
Breitling Financing Sarl 4.00 15/10/2028 Consumer-Products United States 4,241,413 4,256,979 
Castillon SAS 4.50 09/12/2027 Technology France 3,351,351 3,372,716 
CD&R Firefly Bidco Ltd 3.75 23/06/2025 Super Retail United Kingdom 2,000,000 2,001,140 
CD&R Firefly Bidco Ltd 3.75 23/06/2025 Super Retail United Kingdom 2,500,000 2,500,525 
CeramTec 2.50 07/03/2025 Capital Goods Germany 3,935,122 3,927,330 
Cerebro BidCo GmbH 4.25 13/12/2027 Healthcare Germany 1,426,179 1,433,645 
Cerebro BidCo GmbH 4.25 13/12/2027 Healthcare Germany 823,821 828,134 
Cerelia SASU 4.18 31/03/2027 Food/Beverage/Tobacco France 4,800,000 4,730,136 
Civica Group Ltd 5.01 14/10/2024 Technology United States 4,000,000 4,729,905 
ColourOZ Investment 1 GmbH 5.00 21/09/2023 Chemicals Germany 6,852,289 6,837,282 
Corialis International 3.50 22/05/2028 Building Materials Belgium 1,800,000 1,795,293 
CSM Ingredients S.a.r.l. 5.00 09/02/2028 Food/Beverage/Tobacco Luxembourg 5,250,000 5,218,841 
Curium Bidco Sarl 3.75 01/07/2026 Healthcare Luxembourg 3,812,500 3,816,465 
DLG Acquisitions Ltd 3.50 15/05/2026 Diversified Media United Kingdom 1,697,857 1,696,482 
Esmaglass Itaca Group 4.50 28/02/2028 Building Materials Spain 1,000,000 1,002,500 
Euro Ethnic Foods Bidco 3.50 28/01/2028 Food & Drug Retail Luxembourg 1,000,000 993,940 
Gfk SE 3.50 29/06/2028 Technology Germany 1,750,000 1,756,379 
GHD Verwaltung Gesundheits 
GmbH  4.00 17/08/2026 Healthcare United States 5,478,000 5,445,214 
Hera SAS 3.50 20/09/2024 Healthcare France 8,000,000 7,988,760 
Hestia Holding SASU 4.00 30/06/2027 Insurance United States 2,700,000 2,710,301 
Hestiafloor 2 SASU 3.75 27/02/2027 Building Materials United States 6,000,000 6,017,160 
Hotelbeds Group 4.50 30/09/2027 Leisure United Kingdom 8,000,000 7,160,000 
Impala Bidco 0 Ltd 5.44 22/05/2028 Healthcare United States 4,800,000 5,759,868 
Inspired Finco Holdings 
Limited 3.25 29/05/2026 Services United Kingdom 3,800,000 3,767,434 
Iris Bidco GmbH 5.00 22/05/2028 Healthcare United States 8,000,000 8,043,320 
IVC Acquisition LTD 3.75 09/02/2026 Healthcare United Kingdom 3,000,000 3,000,420 
IVC Acquisition LTD 4.00 09/02/2026 Healthcare United Kingdom 2,000,000 2,005,420 
Kersia International SASU 3.93 25/11/2027 Chemicals France 1,000,000 1,005,210 
L1R HB Finance Ltd 4.25 12/08/2024 Super Retail United Kingdom 7,207,362 6,833,480 
LSF10 XL Bidco SCA 4.00 30/03/2028 Building Materials Luxembourg 7,300,000 7,319,017 
Lsf11 Folio Bidco GmbH 3.67 06/11/2028 Capital Goods Germany 2,800,000 2,809,800 
LSF11 Skyscraper Holdco Sarl 2.92 30/09/2027 Chemicals United States 2,775,000 2,774,556 
LSFX Flavum Bidco SL 4.50 25/02/2028 Building Materials Spain 5,275,000 5,291,484 
Markermeer Finance BV 3.50 22/01/2027 Services Netherlands 7,000,000 6,954,045 
Marnix SAS 3.00 19/11/2026 Services France 2,000,000 1,974,120 
Mehilainen Yhtiot Oy 3.63 29/08/2025 Healthcare Finland 4,500,000 4,511,250 
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3. Financial assets and financial liabilities at fair value through profit or loss cont/d… 

Investment in the Subsidiary cont/d… 

The Subsidiary in turn, holds the following investments summarized below as at 31 December 2021 cont/d…: 

Security description Coupon % Maturity Industry Country Nominal 

Fair value as at 31 
December 2021 

€ 
Bank Loans cont/d…       
Nemera N 3.75 23/02/2026 Healthcare France 7,500,000 7,443,750 
Odyssee Investment Bidco 
SASU 3.17 13/10/2028 Services France 1,750,000 1,752,555 
OEP Trafo BidCo GmbH 4.50 01/07/2024 Capital Goods Germany 5,025,278 4,708,057 
Park Resorts / Parkdean 4.48 06/02/2024 Leisure United Kingdom 7,000,000 8,257,366 
Patagonia Bidco Limited 4.80 16/10/2028 Building Materials United Kingdom 3,976,923 4,714,766 
Patagonia Bidco Limited 5.44 16/10/2028 Building Materials United Kingdom 723,077 857,230 
Perstorp Holding AB 4.75 13/04/2026 Chemicals Sweden 7,000,000 7,007,665 
PharmaZell 4.00 19/05/2027 Healthcare Germany 5,062,500 5,076,422 
PHM Netherlands Midco B.V. 5.25 03/08/2026 Publishing/Printing Netherlands 4,912,500 4,906,359 
PHM SF Dutch Bidco 3.50 08/03/2028 Food/Beverage/Tobacco Netherlands 1,500,000 1,495,583 
Powder Bidco SAS 3.75 28/07/2028 Food/Beverage/Tobacco France 2,000,000 2,005,840 
Quimper AB 3.25 16/02/2026 Services Sweden 1,500,000 1,488,675 
Restaurant Brands 
International Inc. 4.00 20/10/2028 Restaurants Canada 4,250,000 4,279,240 
Roar BidCo AB 3.25 30/03/2028 Healthcare United States 5,000,000 4,948,750 
Sandy BidCo BV 3.42 18/09/2028 Leisure Netherlands 2,500,000 2,508,600 
Schur Flexibles GmbH 4.25 18/09/2028 Containers Germany 1,000,000 1,004,295 
Silk Bidco AS 4.00 24/02/2025 Transportation  United States 8,000,000 7,495,440 
Sirona BidCo SASU 4.50 20/10/2028 Healthcare France 5,250,000 5,251,969 
SLV Holding GmbH 4.25 03/01/2024 Capital Goods United States 6,608,358 6,472,061 
Speedster Bidco GmbH 2.42 31/03/2027 Technology Germany 5,000,000 4,918,975 
Sportradar AG 3.50 27/10/2027 Technology Switzerland 2,750,000 2,753,438 
Sunrise Bidco S.a r.l. 3.75 27/07/2028 Healthcare Luxembourg 3,400,000 3,406,375 
Sunshine Luxembourg VII Sarl 3.50 01/10/2026 Consumer-Products Luxembourg 1,809,333 1,807,894 
Surf Holdings S.a r.l. 3.50 05/03/2027 Technology Luxembourg 1,950,000 1,946,081 
Tackle S.A.R.L. 4.00 08/05/2028 Gaming Luxembourg 6,300,000 6,230,921 
team.blue Finco SARL 3.75 27/03/2028 Technology Luxembourg 148,649 148,675 
team.blue Finco SARL 3.75 24/03/2028 Technology Luxembourg 2,601,351 2,601,820 
TMF Group Holding BV 3.25 05/05/2025 Services Netherlands 4,000,000 3,971,420 
Virgin Media Ireland Ltd 3.50 18/06/2029 Cable/Satellite TV Ireland 4,000,000 3,991,660 
Winterbotham Darby & Co Ltd 6.12 21/01/2028 Food/Beverage/Tobacco United Kingdom 6,000,000 7,052,444 
Wittur Holding GmbH 4.50 23/09/2026 Capital Goods United States 8,000,000 7,816,280 
Zephyr Bidco Ltd 3.75 14/07/2025 Technology United Kingdom 5,000,000 4,972,500 
ZF Invest 4.00 03/07/2028 Food & Drug Retail France 6,500,000 6,523,660 
      379,574,411 
       
Corporate Bonds       
Altice Financing SA 3.00 15/01/2028 Telecommunications Luxembourg 2,325,000 2,210,547 
Altice France Holding SA 4.00 15/02/2028 Telecommunications Luxembourg 1,000,000 956,250 
Altice France SA 3.38 15/01/2028 Telecommunications France 800,000 780,176 
Cirsa Finance Inter 3.63 30/09/2025 Gaming Luxembourg 1,250,000 1,222,656 
Crystal Almond SARL 4.25 15/10/2024 Telecommunications Luxembourg 825,000 842,503 
         



Muzinich Firstlight Middle Market ELTIF SICAV, S.A. 
 
    
 

Notes to the financial statements for the year ended 31 December 2021 cont/d… 
 

22 

3. Financial assets and financial liabilities at fair value through profit or loss cont/d… 

Investment in the Subsidiary cont/d… 

The Subsidiary in turn, holds the following investments summarized below as at 31 December 2021 cont/d…: 

Security description Coupon % Maturity Industry Country Nominal 

Fair value as at 31 
December 2021 

€ 
Corporate Bonds cont/d…       
Golden Goose SPA 4.88 14/05/2027 Super Retail Italy 675,000 674,563 
Ima Industria Macchine 3.75 15/01/2028 Capital Goods Italy 825,000 821,450 
Kapla Holding SAS 3.38 15/12/2026 Services France 1,325,000 1,326,292 
Kleopatra Finco SARL 4.25 03/01/2026 Containers Luxembourg 450,000 436,259 
Lorca Telecom Bondco 4.00 18/09/2027 Telecommunications Spain 2,350,000 2,394,161 
Sigma Holdco BV 5.75 15/05/2026 Food/Beverage/Tobacco Netherlands 3,000,000 2,778,525 
Summer Bc Holdco B SARL 5.75 31/10/2026 Services Luxembourg 2,650,000 2,767,408 
United Group BV 3.13 02/15/2026 Cable/Satellite TV Iceland 1,325,000 1,290,086 
      21,839,582 
       
Private Loans       
BOA Unitranche Facility 6.75 09/11/2025 Capital Goods Netherlands 3,354,839 3,354,839 
DHG Bidco Limited 7.00 06/09/2026 Healthcare United Kingdom 3,432,645 3,432,645 
DHG Bidco Limited 7.26 06/09/2026 Healthcare United Kingdom 6,937,873 8,263,283 
DHG Bidco Limited 7.26 16/03/2027 Healthcare United Kingdom 2,904,564 3,459,451 
DHG Bidco Limited 7.00 16/03/2027 Healthcare United Kingdom 1,659,751 1,659,751 
Ezentis 7.25 07/31/2025 Telecommunications Spain 8,734,280 8,734,280 
HGMedical GmbH 7.50 14/09/2025 Healthcare Germany 2,500,000 2,500,000 
IskayPet 6.25 29/10/2026 Services Spain 5,132,508 5,132,508 
Restabell Franquicias SLU 8.00 11/02/2026 Consumer Discretionary Spain 1,388,071 1,350,663 
Restabell Franquicias SLU 8.00 11/02/2026 Consumer Discretionary Spain 3,220,000 3,139,500 
      41,026,920 
       
      442,440,913 
       
The Subsidiary in turn, held the following investments summarized below as at 31 December 2020: 

Security description Coupon % Maturity Industry Country Nominal 

Fair value as at 31 
December 2020 

€ 
Bank Loans       
Acta BV 4.00 05/12/2025 Capital Goods Netherlands 7,000,000 6,973,750 
Aenova Holding GmbH 5.00 17/02/2025 Healthcare Germany 2,550,000 2,570,043 
AI Alpine AT Bidco GmbH 3.25 24/10/2025 Capital Goods Austria 8,000,000 7,771,120 
AI Plex AcquiCo GmbH 5.00 31/07/2026 Chemicals Germany 1,000,000 985,630 
Amedes Holding AG 3.00 08/06/2026 Healthcare Germany 4,976,397 4,998,169 
Ammeraal Beltech Holding BV 3.75 30/07/2025 Capital Goods Netherlands 4,000,000 3,952,140 
Amphora Finance Limited 4.77 30/05/2025 Food/Beverage/Tobacco Germany 2,400,000 2,506,996 
Andromeda Investissements 3.75 15/06/2026 Insurance France 5,074,947 5,093,978 
Antigua Bidco Limited 5.00 10/08/2026 Healthcare United Kingdom 7,500,000 7,562,513 
Apleona Group GmbH 3.25 31/08/2023 Homebuilders/Real 

Estate 
Germany 5,000,000 5,001,050 

Assystem SA 4.25 30/09/2024 Services France 9,000,000 7,683,750 
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3. Financial assets and financial liabilities at fair value through profit or loss cont/d… 

Investment in the Subsidiary cont/d… 

The Subsidiary in turn, held the following investments summarized below as at 31 December 2020 cont/d…: 

Security description Coupon % Maturity Industry Country Nominal 

Fair value as at 31 
December 2020 

€ 
Bank Loans cont/d…       
Auris Luxembourg III SARL 4.00 23/02/2026 Healthcare Luxembourg 10,000,000 9,753,450 
Automate Intermediate 
Holdings II SARL 3.00 22/07/2026 Technology Luxembourg 4,000,000 3,992,000 
AVS Group GmbH 3.75 17/07/2026 Capital Goods Germany 8,980,000 8,941,835 
BCA Marketplace PLC 3.25 07/11/2026 Services United Kingdom 6,000,000 5,949,360 
BCPE Max Dutch Bidco BV 4.50 31/10/2025 Healthcare Netherlands 5,600,000 5,588,324 
Best Food of Nature Holdco III 3.50 11/09/2026 Food/Beverage/Tobacco France 8,000,000 7,970,000 
Camelia Bidco Limited 4.78 14/10/2024 Capital Goods United Kingdom 4,000,000 4,359,893 
Castillon SAS 4.50 11/10/2027 Technology France 2,900,000 2,889,589 
CD And R Firefly Bidco Limited 3.25 23/06/2025 Super Retail United Kingdom 4,000,000 3,980,900 
CEP IV Investment 16 SARL 3.50 02/10/2024 Super Retail Luxembourg 6,000,000 5,423,430 
ColourOZ Investment 1 GmbH 5.00 21/09/2023 Chemicals Germany 6,891,448 6,527,752 
CTC Acquico GmbH 2.50 07/03/2025 Technology Germany 3,935,122 3,825,686 
Curium Bidco SARL 3.50 01/07/2026 Healthcare Luxembourg 5,562,500 5,558,328 
DLG Acquisitions Limited 3.50 15/05/2026 Diversified Media United Kingdom 1,697,857 1,686,184 
Esmalglass Itaca Group 4.50 12/02/2027 Building Materials Spain 2,275,000 2,251,545 
euNetworks Holdings Limited 3.25 15/12/2025 Telecommunications United Kingdom 6,884,615 6,798,558 
Evergood 4 Aps 3.75 06/02/2025 Services Denmark 5,000,000 5,009,375 
Financiere Cep SAS 4.00 27/05/2027 Insurance France 2,500,000 2,513,400 
Financiere N 4.00 23/02/2026 Insurance France 7,500,000 7,462,500 
Froneri International PLC 5.75 28/01/2028 Food/Beverage/Tobacco United Kingdom 1,000,000 1,007,500 
Froneri International PLC 2.63 29/01/2027 Food/Beverage/Tobacco United Kingdom 1,600,000 1,582,184 
GHD Gesundheits GmbH 
Deutschland 4.00 17/08/2026 Healthcare Germany 5,478,000 5,450,610 
Hestiafloor 2 SASU 4.25 08/03/2027 Building Materials France 6,000,000 6,034,710 
HNVR Holdco Limited 4.50 22/09/2025 Leisure United Kingdom 8,000,000 7,177,160 
Holland + Barrett Internationa 4.25 12/08/2024 Super Retail United Kingdom 7,207,362 6,424,714 
HRA Pharma 3.50 20/09/2024 Healthcare France 8,000,000 7,410,000 
Inspired Finco Holdings 
Limited 3.25 29/05/2026 Services United Kingdom 6,800,000 6,746,450 
Itiviti Group AB 4.00 24/02/2025 Technology Sweden 6,381,863 6,384,863 
Kersia 4.00 25/11/2027 Chemicals France 1,000,000 1,004,380 
LSF10 Wolverine Invesments 
SCA 3.75 30/09/2026 Building Materials Luxembourg 5,800,000 5,777,206 
LSF10 XL Bidco SCA 4.00 30/10/2026 Building Materials Luxembourg 5,000,000 4,976,575 
Lsf11 Skyscraper Holdco SARL 4.50 30/09/2027 Chemicals Luxembourg 2,775,000 2,785,836 
Markermeer Finance BV 3.50 22/01/2027 Services Netherlands 12,000,000 11,829,960 
Neuraxpharm Holdco SARL 4.25 13/12/2027 Healthcare Luxembourg 2,250,000 2,248,594 
Orbiter Group SARL 3.50 12/07/2024 Consumer-Products Luxembourg 2,991,413 2,941,561 
OVH Groupe SAS 3.25 26/11/2026 Technology France 5,000,000 5,007,825 
Partner In Pet Food Hungaria 
K 

4.00 23/06/2025 Food/Beverage/Tobacco 
Hungary 6,000,000 5,910,000 

Perstorp Holding AB 4.75 05/04/2026 Healthcare Sweden 4,000,000 3,788,000 
PharmaZell 4.50 19/05/2027 Publishing/Printing Germany 3,562,500 3,504,609 
PHM Netherlands Midco BV 5.25 03/08/2026 Technology Netherlands 4,975,000 4,975,000 
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3. Financial assets and financial liabilities at fair value through profit or loss cont/d… 

Investment in the Subsidiary cont/d… 

The Subsidiary in turn, held the following investments summarized below as at 31 December 2020: 

Security description Coupon % Maturity Industry Country Nominal 

Fair value as at 31 
December 2020 

€ 
Bank Loans cont/d…       
Pi Lux Finco SARL 3.25 29/11/2024 Healthcare United Kingdom 5,500,000 5,476,928 
Richmond Uk Bidco Limited 4.34 06/02/2024 Services United Kingdom 3,000,000 3,175,639 
Rodenstock GmbH 5.25 15/06/2026 Healthcare Germany 8,000,000 7,940,000 
Sector Alarm Holding AS 3.00 15/06/2026 Services Norway 4,000,000 3,992,860 
Siaci Saint Honore 4.75 28/07/2025 Insurance France 7,200,000 6,955,200 
Silk Bidco AS 4.00 24/02/2025 Transportation  Norway 8,000,000 7,030,040 
SLV Holding GmbH 4.25 03/01/2024 Capital Goods Germany 6,938,130 6,738,659 
Speedster Bidco GmbH 3.25 31/03/2027 Technology Germany 5,000,000 4,932,400 
Sportradar Capital SARL 4.25 27/10/2027 Technology Luxembourg 2,750,000 2,756,875 
Sunshine Luxembourg VII SARL 3.50 17/07/2026 Consumer-Products Luxembourg 6,750,000 6,747,604 
Surf Holdings,LLC 3.50 05/03/2027 Technology United States 3,990,000 3,975,676 
Tackle SARL 3.75 02/08/2024 Gaming Luxembourg 6,456,307 6,447,527 
Terveys Ja Hoivapalvelut 
Suomi 3.75 29/08/2025 Services 

Finland 6,500,000 6,513,195 

TMF Group Holding BV 3.25 05/05/2025 Services Netherlands 7,000,000 6,861,785 
Webhelp 3.25 19/11/2026 Services France 6,000,000 5,997,510 
Wittur Holding GmbH 4.50 23/09/2026 Capital Goods Germany 8,000,000 7,977,520 
Zephyr Bidco Limited 3.50 14/07/2025 Technology United Kingdom 7,000,000 6,957,230 

      364,898,131 
       
Corporate Bonds       
Altice Financing SA 3.00 15/01/2028 Telecommunications Luxembourg 2,325,000 2,245,287 

Altice France Holding SA 4.00 15/02/2028 Telecommunications Luxembourg 1,000,000 956,250 

Altice France SA 3.38 15/01/2028 Telecommunications France 800,000 793,108 

Cirsa Finance Inter 3.63 30/09/2025 Gaming Luxembourg 1,250,000 1,186,950 

Crystal Almond SARL 4.25 15/10/2024 Telecommunications Luxembourg 825,000 833,374 

Fabric Bc SpA 4.13 31/08/2026 Paper Italy 700,000 698,793 

Garfunkelux Holdco 3 SA 4.50 01/05/2026 
Diversified Financial 
Services 

Luxembourg 3,300,000 3,320,922 

Kapla Holding SAS 3.25 15/12/2026 Services France 1,500,000 1,478,250 

Kapla Holding SAS 3.38 15/12/2026 Services France 1,325,000 1,312,744 

Loxam SAS 5.75 15/07/2027 Services France 3,000,000 3,037,725 

Quatrim SAS 5.88 15/01/2024 Food & Drug Retail France 1,275,000 1,326,861 

Sigma Holdco BV 5.75 15/05/2026 Food/Beverage/Tobacco Netherlands 3,000,000 2,977,446 

Sofima Holding SPA 3.75 15/01/2028 Capital Goods Italy 825,000 838,117 

Summer Bc Holdco A SARL 9.25 31/10/2027 Services Luxembourg 1,802,105 1,910,051 

Summer Bc Holdco B SARL 5.75 31/10/2026 Services Luxembourg 2,650,000 2,802,640 

United Group BV 3.13 15/02/2026 Cable/Satellite TV Sweden 1,325,000 1,301,813 
      27,020,331 
       

Private Loans       
BOA Unitranche Facility 6.75 09/11/2025 Capital Goods Netherlands 4,000,000 4,000,000 
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3. Financial assets and financial liabilities at fair value through profit or loss cont/d… 

Investment in the Subsidiary cont/d… 

The Subsidiary in turn, held the following investments summarized below as at 31 December 2020: 

Security description Coupon % Maturity Industry Country Nominal 

Fair value as at 31 
December 2020 

€ 

Private Loans cont/d…       
DHG Bidco Limited 7.00 09/06/2026 Healthcare United Kingdom 6,937,873 7,750,988 
DHG Bidco Limited 7.00 06/09/2026 Healthcare United Kingdom 1,071,429 1,071,429 
DHG Sweden Holding AB 7.00 06/09/2026 Healthcare United Kingdom 2,361,216 2,361,216 
Ezentis 7.25 31/07/2025 Telecommunications Spain 8,496,391 8,308,608 
Hgmedical GmbH 7.50 14/09/2025 Healthcare Germany 2,500,000 2,425,000 
Iskaypet 6.25 29/10/2026 Services Spain 5,000,000 4,887,500 
Mcbath Tough Systems 7.00 27/11/2026 Building Materials Spain 4,558,294 4,558,294 
Mcbath Valdivia 7.00 27/11/2026 Building Materials Spain 4,852,942 4,594,133 

      39,957,168 
       
      431,875,630 
       
 
4. Fair value of assets and liabilities 
Fair value hierarchy 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are 
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is 
significant to the fair value measurement as a whole: 

The Fund categorises investments using the following hierarchy as defined by IFRS 13: 

Level 1 - Quoted market prices in an active market for an identical instrument. 

Level 2 - Valuation techniques based on observable inputs. This category includes instruments valued using: 
quoted market prices in active markets for similar instruments; quoted prices for similar instruments in 
markets that are considered less than active; or other valuation techniques where all significant inputs are 
directly or indirectly observable from market data. 

Level 3 - Valuation techniques using significant unobservable inputs. This category includes all instruments 
where the valuation technique includes inputs not based on observable data and the unobservable inputs 
could have a significant impact on the instrument’s valuation. This category includes instruments that are 
valued based on quoted prices for similar instruments where significant unobservable adjustments or 
assumptions are required to reflect differences between the instruments. 

Assessing the significance of a particular input requires judgement, considering factors specific to the asset or 
liability. 

The following table shows financial instruments recognised at fair value as at 31 December 2021: 

 Level 1 Level 2 Level 3 
Total Fair 

Value 
     
Muzinich Firstlight Middle Market ELTIF SICAV, S.A. € € € € 
Investment in Subsidiary - - 349,705,268 349,705,268 
Total financial assets and liabilities at fair value through 
profit or loss - - 349,705,268 349,705,268 

     

For the year ended 31 December 2021, there was no transfer between levels on the fair value hierarchy.   
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4. Fair value of assets and liabilities cont/d… 

Fair value hierarchy cont/d… 

The following table shows financial instruments recognised at fair value as at 31 December 2020: 

 Level 1 Level 2 Level 3 
Total Fair 

Value 
     
Muzinich Firstlight Middle Market ELTIF SICAV, S.A. € € € € 
Investment in Subsidiary - - 342,764,920 342,764,920 
Total financial assets and liabilities at fair value through 
profit or loss - - 342,764,920 342,764,920 

     

For the year ended 31 December 2020, there was no transfer between levels on the fair value hierarchy. 

Valuation process for Level 3 valuations 

The Fund’s illiquid assets will be valued at fair value in accordance with the International Private Equity and 
Venture Capital Guidelines Edition December 2018 (as may be amended or reissued from time to time). 

Quantitative information of significant unobservable inputs – Level 3 

The following tables summarise the quantitative inputs and assumptions used for financial assets at fair value 
through profit or loss categorised as Level 3 in the fair value hierarchy. 

As at 31 December 2021 
Valuation 
technique 

Unobservable 
input Range 

Fair Value 
€ 

     
Investment in Subsidiary Net assets value (fair value basis) Net asset value None 349,705,268 
     

 

As at 31 December 2020 
Valuation 
technique 

Unobservable 
input Range 

Fair Value 
€ 

     
Investment in Subsidiary Net assets value (fair value basis) Net asset value None 342,764,920 
     

The following table shows a reconciliation of all movements in the fair value of items categorised within Level 
3 between the beginning and the end of the reporting period. 

 

Shares in affiliated 
undertakings 

€ 

Loans to affiliated 
undertakings 

€ 
Total  

€ 
    
Cost at the beginning of the year  3,497,746   345,026,861   348,524,607  
Additions  2,134,713   631,353   2,766,066  
Redemptions  -     -     -    
Cost at the end of the year  5,632,459   345,658,215   351,290,674  
    
Fair value adjustment at the beginning of the year  470,870  (6,230,557)  (5,759,687)  
Fair value adjustment for the year (2,091,283)   6,265,565   4,174,282  
Fair value adjustment at the end of the year (1,620,413)   35,008  (1,585,405)  
    
Balance at the beginning of the year  3,968,616   338,796,304   342,764,920  
Balance at the end of the year 4,012,045 345,693,223 349,705,268 
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4. Fair value of assets and liabilities cont/d… 

Quantitative information of significant unobservable inputs – Level 3 cont/d… 

The following table provides further information about the portfolio of the Subsidiary, Muzinich Firstlight 
Middle Market Luxco, S.à r.l., at the end of the reporting period: 

31 December 2021 Level 1 Level 2 Level 3 Market Value 
 € € € € 
     
Muzinich Firstlight Middle Market Luxco, S.à r.l.     
Bank Loans            -     379,574,411   -    379,574,411 
Corporate Bonds -     21,839,582   -    21,839,582 
Private Loans          -     -     41,026,920   41,026,920  
              -    401,413,993  41,026,920  442,440,913 

     

 
31 December 2020 Level 1 Level 2 Level 3 Market Value 
 € € € € 
     
Muzinich Firstlight Middle Market Luxco, S.à r.l.     
Bank Loans            -    364,898,131   -    364,898,131 
Corporate Bonds -    27,020,331         -    27,020,331 
Private Loans          -               -    39,957,168  39,957,168 
              -    391,918,462 39,957,168 431,875,630 

     
 

Other financial assets and liabilities 

For all other financial assets and liabilities not carried at fair value, the carrying value is an approximation of 
fair value. 

For each class of assets and liabilities not measured at fair value in the Statement of Financial Position but for 
which fair value is disclosed, IFRS 13 requires the Fund to disclose the level within the fair value hierarchy 
within which the fair value measurement would be categorised and a description of the valuation technique 
and inputs used in the technique. 

Cash at bank is categorised as Level 1. 

Receivable for investments sold and other receivables include the contractual amounts for settlement of 
trades and other obligations due to the Fund. Payable for investments sold and other payables represent the 
contractual amounts and obligations due by the Fund for settlement of trades and expenses. All receivable 
and payable balances are categorised as Level 2. 
  



Muzinich Firstlight Middle Market ELTIF SICAV, S.A. 
 
    
 

Notes to the financial statements for the year ended 31 December 2021 cont/d… 
 

28 

4. Fair value of assets and liabilities cont/d… 

Quantitative information of significant unobservable inputs – Level 3 cont/d… 

The value of the Shares is calculated based on the net difference between total assets and all other liabilities of 
the Fund in accordance with the Fund’s Prospectus. These Shares are not traded on an active market. They are 
redeemable at the Shareholders’ option for an amount equal to a proportionate share of the Fund’s NAV 
attributable to the class of Share. The fair value is based on the amount payable on demand, discounted from the 
first date that the amount could be required to be paid. The impact of discounting in this instance is not material. 
As such, Level 3 is deemed to be the most appropriate categorisation for net assets attributable to Shareholders. 

5. Other receivables 

 31 December 2021  31 December 2020 
Other receivables €  € 
    
Interest receivable 4,133,337  7,198,690 
Prepaid organisational expenses 168,221  505,588 
 4,301,558  7,704,278 

    

6. Other payables 

 31 December 2021  31 December 2020 
Other payables €  € 
    

Administrative fee payable (132,581)  (127,581) 
Management fees payable (1,254,673)  (1,175,470) 
Depositary fees payable (179,927)  (99,686) 
Administrator fees payable (369,716)  (198,479) 
Audit fees payable (29,250)  (29,250) 
Subscription tax payable (46,604)  (42,704) 
Professional and Legal fees payable (257,944)  (340,215) 
Organisational expenses payable (85,304)  (109,081) 
 (2,355,999)  (2,122,466) 

    

7. Number of Shares in issue and net assets attributable to Shareholders 

Each Share will represent an individual beneficial interest in the Fund. The return on an investment in the 
Fund will depend solely upon the investment performance of the assets in the Fund and the increase or 
decrease (as the case may be) in the Net Asset Value of the Shares. 

Net assets attributable to Shareholders represents a liability in the Statement of Financial Position, carried at 
the redemption amount that would be payable at the Statement of Financial Position date if the Shareholder 
exercised the right to redeem the Shares in the Fund. 
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7. Number of Shares in issue and net assets attributable to Shareholders cont/d… 
The following tables show the movement in subscriptions and redemptions of each type of Share that was in 
issue during the financial year ended: 

31 December 2021 
 
Class of Share 

Number of shares 
at the beginning 

of the year 

Number of 
shares 

subscribed 

Number of 
shares 

redeemed 

Number of 
shares at the 

 end of the year 
H            148,278  -    -               148,278  
A             40,000  -    -                40,000  
R            811,455  -    -               811,455  
P         2,524,573  -    -            2,524,573  

     
 
31 December 2020 
 
 
Class of Share 

Number of shares 
at the beginning 

of the year 

Number of 
shares 

subscribed 

Number of 
shares 

redeemed 

Number of 
shares at the 

 end of the year 
H                  148,278  -    -                     148,278  
A               40,000  -    -                  40,000  
R          811,455  -    -             811,455  
P     2,524,573  -    -        2,524,573  
     
 
Additional subscriptions may not occur since one year of first subscription date. 

Investors will be able to request the redemption of their Shares on a semi-annual basis starting on 1 January 
2022 and subject to the conditions of the Prospectus.  

During the period commencing from admission to the Fund and ending on the date two weeks later, a retail 
investor may, by written notice to the Fund, cancel his or her subscription for Shares “cooling-off period”.  In 
such a case, any amounts previously paid to the Fund by such retail investor will be returned without penalty.  

As of 31 December 2021 and 31 December 2020, no shares were redeemed in accordance with the cooling-off 
period.  
 
8. Net gains /(losses) on financial assets and liabilities at fair value through profit or loss 
 
 31 December 2021 31 December 2020 
 € € 
Unrealised gain on investment in the Subsidiary 4,174,282  (5,920,678) 
Unrealised gain on foreign currency (20)  17 
Net gains/(losses) on financial assets and liabilities at fair value 
through profit or loss 4,174,262  (5,920,661) 
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9. Administrator and Depositary fees 

The Administrator is entitled to receive an annual fee of no more than 0.10% of the net asset value of the 
Fund, accrued daily and payable monthly in arrears, out of the assets of the Fund. The Administrator is 
entitled to recover its reasonable out-of-pocket expenses from the Fund. 

The Depositary is entitled to receive an annual fee of no more than 0.10% of the net asset value of the Fund, 
accrued daily and payable monthly in arrears out of the assets of the Fund. The Depositary is entitled to 
recover its reasonable out-of-pocket expenses from the Fund. 

10. Related party transactions 

Parties are considered to be related if one party has the ability to control the other party or exercise 
significant influence over the other party in making financial or operational decisions. The following parties 
are considered related parties of the Fund: 

AIFM 

In respect of commitments corresponding to the Fund’s classes of Shares, the Fund will also pay the AIFM an 
annual management fee (the “Management Fee”), as set out below. The Management Fee will be calculated 
as a percentage of the relevant class’s net asset value and will be paid to the AIFM on a quarterly basis in 
arrears. 

Class of Shares Maximum Management Fee 
H 0.60% 

A 1.00% 

R 1.20% 

P 1.50% 

  

The Management Fee will be reduced by 100% (without double-counting) of any: (i) directors’ fees, financial 
consulting fees, advisory fees, monitoring or other transaction fees, paid to the AIFM or any of its affiliates, 
with respect to the Fund’s investments and (ii) break up or abort fees with respect to the Fund’s transactions 
not completed that are paid to the AIFM or any of its affiliates. 

No performance-related fees are payable. 

The AIFM will pay the fees of the Portfolio Manager from the Management Fee. Additionally, the AIFM may pay 
all or part of the Management Fee, and/or the Portfolio Manager may pay all or part of its fee, to any party 
that invests in or provides services to the AIFM or the Portfolio Manager, or in respect of the Fund, including 
any distributor or sub-distributor. 

In addition to the foregoing, on a quarterly basis in arrears, the Fund will pay the AIFM an annual 
administrative fee equal to 0.15% of the Fund’s net asset value. The administrative fee will be calculated as a 
percentage of the relevant class’s net asset value and will be paid to the AIFM on a quarterly basis in arrears. 
For the avoidance of doubt, such administrative fee is payable in addition to fees payable by the Fund to the 
Administration fees described in Note 9. 

An amount of  EUR 5,515,983 (2020: EUR 4,574,367) was due to the AIFM during the year ended 31 December 
2021 and the fees payable at the year end were EUR 1,387,254 (2020: EUR 1,303,051). 

Subsidiary 

Please refer to Note 3 for the investment made in the Subsidiary. 
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11. Distributions 

Please see note 1(x) for the description of the distribution policy. The distributions during the year ended 31 
December 2021 are as follows: 

 
Class  Distribution Rate Total Dividend Ex-Date Pay-Date 
H EUR 2.2017 326,468 31-Mar-21 26-Apr-21 
 2.1839 323,826 30-Sep-21 22-Oct-21 
A EUR 1.9918 79,673 31-Mar-21 26-Apr-21 
 1.9679 78,715 30-Sep-21 22-Oct-21 
R EUR 1.9346 1,569,880 31-Mar-21 26-Apr-21 
 1.9709 1,599,325 30-Sep-21 22-Oct-21 
P EUR 1.7294 4,365,900 31-Mar-21 26-Apr-21 
 1.7012 4,294,774 30-Sep-21 22-Oct-21 
     
 
Distributions during the year ended 31 December 2020 are as follows: 
 
Class  Distribution Rate Total Dividend Ex-Date Pay-Date 
H EUR 1.0239 151,825 08-Apr-20 27-Apr-20 
 2.1975 325,839 10-Aug-20 20-Oct-20 
A EUR 0.7771 31,083 08-Apr-20 27-Apr-20 
 2.0032 80,127 10-Aug-20 20-Oct-20 
R EUR 1.0811 877,259 08-Apr-20 27-Apr-20 
 2.0547 1,667,331 10-Aug-20 20-Oct-20 
P EUR 0.6734 1,699,980 08-Apr-20 27-Apr-20 
 1.7622 4,448,701 10-Aug-20 20-Oct-20 
     

 

12. Financial risks 

The Fund raises and channels capital in line with the EU objective of smart, sustainable and inclusive growth. 
The Fund will seek to invest, via its Subsidiary, mostly in syndicated loans and private debt instruments (both 
of which generally pay a floating rate of interest) and may also invest in bonds and junior investment 
opportunities. 

As an ELTIF, the Fund may invest in long-term assets, meaning assets that are typically of an illiquid nature, 
require patient capital based on commitments made for a considerable period of time, often provide late 
return on investment and generally have an economic profile of a long term nature. 

The AIFM delegates the portfolio management functions to the Portfolio Manager. 

The main risks relating to financial instruments are set out below. 

(a) Market Risk   
This is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices. Market risk comprises three types of risk; market price risk, interest rate risk and 
currency risk. 
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12. Financial risks cont/d… 

(a) Market Risk cont/d… 

(i) Market price risk 

This is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices (other than those arising from interest rate risk and currency risk), whether those 
changes are caused by factors specific to individual financial instruments or its issuer, or other factors 
affecting similar financial instruments traded in the market. The Fund, via its Subsidiary, invests in debt 
securities. Movements in the market prices of debt securities will affect the Net Asset Value of the Fund. The 
Fund is therefore exposed to market price risks in relation to the debt investments. 

The value of the Fund’s investment in the Subsidiary will go up and down as prices of the financial 
instruments in which the Subsidiary invest fluctuate.  The financial instruments are susceptible to market 
price risk from uncertainty about future prices of financial instruments. All securities in which the Fund and 
Subsidiary invest present a risk of loss of capital. The Fund manages price risk by investing in a diversified 
portfolio of assets and by using various investment strategies.  The Fund manages price risk by investing in a 
diversified portfolio of assets and by monitoring exposures and concentration on a regular basis. 

A movement in market prices of the financial assets of the Subsidiary will have a proportionate impact on the 
value of its investments. 

(ii) Interest rate risk 

This is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. The Fund, via its Subsidiary, invests mainly in fixed income securities i.e. 
bonds. Accordingly, the value of the investments is sensitive to movements in interest rates. Longer term 
obligations are usually more sensitive to interest rate changes. The performance of the Fund may be affected 
by changes in economic and marketing conditions and in the legal, regulatory and tax requirements or due to 
an issuer’s individual situation. 

The interest rate profile of the Subsidiary’s portfolio is as follows: 

31 December 2021 
 
 

Up to 1 year  
€ 

1 to 5 years 
€ 

Non-interest 
 bearing  

€ 
Total  

€ 
Cash at bank  21,591,282   -     -     21,591,282  
Investments  -      442,440,913   -     442,440,913  
Other assets  78,477,997   -     -     78,477,997  
Total Assets  100,069,279    442,440,913   -     542,510,192  
     
Income Sharing Loan               - (345,693,223)  (345,693,223) 
Other liabilities   (192,804,921)  -   -   (192,804,921) 
Total Liabilities  (192,804,921) (345,693,223)      -  (538,498,144) 
     
Total Net Assets    4,012,048 
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12. Financial risks cont/d… 

(a) Market Risk cont/d… 

(ii) Interest rate risk cont/d... 

31 December 2020 
 
 

Up to 1 year  
€ 

1 – 5 years 
€ 

Over 5 years  
€ 

Non-interest 
 bearing  

€ 
Total  

€ 
Cash at bank   24,205,869             -                           -                           -               24,205,869  
Investments               -     194,330,559   237,545,071                         -             431,875,630  
Other assets  21,055,776         -                           -                           -               21,055,776  
Total Assets 45,261,645  194,330,559  237,545,071                         -             477,137,275  
      
Income Sharing Loan - -  (338,796,304)    (338,796,304) 
Other liabilities  (134,372,356)      -               -                           -   (134,372,356) 
Total Liabilities  (134,372,356)       -  (338,796,304)      -   (473,168,660) 
      
Total Net Assets     3,968,615 

      

The Subsidiary has obtained a EUR 100 million revolving credit facility from Citibank N.A. and EUR 100 million 
was drawn as at 31 December 2021. The maturity date of the facility is six years and the rate of interest on 
each loan is 1.60% during the revolving period and 1.80% thereafter. 

(iii) Currency risk 

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in foreign exchange rates. This risk arises on financial instruments that are denominated 
in a currency other than the functional currency in which they are measured. 

As at 31 December 2021 and 31 December 2020, all financial instruments were denominated in the functional 
currency of the Fund. As at 31 December 2021, there were also non-EUR assets at the level of the subsidiary. 

(b) Credit risk 

This is the risk that one party to a financial instrument or transaction will cause a financial loss for the other 
party by failing to discharge an obligation when it falls due. This includes counterparty risk and issuer (or 
investment) risk. 

The Fund is subject to the credit risk of its Depositary with respect to cash balances and settlements. The 
Manager reviews the creditworthiness of the Depositary for these purposes. The Manager reviews in detail the 
creditworthiness of all bond issuers before committing to a purchase using available information in the market 
place. The creditworthiness of issuers is also kept under constant review. The Fund has no impaired or past 
due assets. 

Financial assets subject to IFRS 9’s impairment requirements 

The Fund’s financial assets subject to the expected credit loss model within IFRS 9 are cash at bank and short-
term trade and other receivables. At 31 December 2021, the total of short-term trade and other receivables 
was EUR 4,301,558 (31 December 2020: EUR 7,704,278) on which no loss allowance had been provided. 

The cash at bank and the portfolio of investments are held in custody by State Street Bank Luxembourg 
S.C.A., a reputable bank in Luxembourg. State Street Corporation has a senior debt credit rating A1 as per 
Moody’s Investor Services rating. No assets are considered impaired and no amounts have been written off in 
the year. 

The Fund is exposed to credit risk on debt instruments and similar securities and derivative assets. These 
classes of financial assets are not subject to IFRS 9’s impairment requirements as they are measured at FVPL. 
The carrying value of these assets represents the Fund’s maximum exposure to credit risk on financial 
instruments not subject to the IFRS 9 impairment requirements on the respective reporting dates.  
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12. Financial risks cont/d… 

(b) Credit risk cont/d… 

Offsetting financial assets and financial liabilities 

The Fund presents the fair value of its derivative assets and liabilities on a gross basis, no such assets or 
liabilities have been offset in the statement of financial position. 

The Fund’s agreements allow for offsetting following an event of default, but not in the ordinary course of 
business, and the Fund does not intend to settle these transactions on a net basis or settle the assets and 
liabilities on a simultaneous basis. 

There were no offsetting financial assets and financial liabilities as at 31 December 2021 and 31 December 
2020. 

(c) Liquidity risk 

Liquidity risk is defined as the risk that the Fund may not be able to meet its financial liabilities when they 
fall due. 

The AIFM will maintain an adequate and documented liquidity management policy in accordance with the 
requirements of Alternative Investment Fund Managers Directive (“AIFMD”). The AIFM’s liquidity management 
policy will include such procedures as are necessary to enable the AIFM to assess and monitor the liquidity risk 
to which the Fund is or may be exposed (including conducting regular stress tests under normal and 
exceptional liquidity conditions) and to ensure that the liquidity profile of the investments of the Fund comply 
with the underlying obligations.  

In order to manage liquidity risk, aggregate redemptions will be limited at each redemption date to the value 
of the liquid assets, including cash at bank and investment proceeds not reinvested or already distributed. 

The Subsidiary uses leverage as described in note 12(e). 

The tables below analyses the Fund’s financial assets and liabilities into relevant maturity groupings based on 
the remaining period at the reporting date to the contractual maturity date. 

31 December 2021 On demand 1-3 months 3-6 months More than 1 year Total 
 

 € € € € € 
 

Investment in the Subsidiary  349,705,268   -     -     -     349,705,268  
 

Cash at bank 771,060      -   -     -     771,060  
 

Trade and other receivables  -     4,301,558   -     -     4,301,558  
 

Total assets  350,476,328  4,301,558   -     -     354,777,886  
 

       
Trade and other payables  -    (2,355,999)     -     -     -    

 

Total liabilities  -    (2,355,999)  -     -    (2,355,999) 
 

      
Net liquidity balance 350,476,328  1,945,559   -     -     352,421,887  

 

      
  

31 December 2020 On demand 1-3 months 3-6 months More than 1 year Total 
 

 € € € € € 
 

Investment in the Subsidiary  342,764,920    -   -   -   342,764,920  
 

Cash at bank 66,035 -   -   -   66,035  
 

Trade and other receivables   -   7,704,278   -   -   7,704,278  
 

Total assets 342,830,955 7,704,278  -   -  350,535,233  
 

      
 

Trade and other payables  -  (2,122,466)  -   -  (2,122,466) 
 

Total liabilities  -  (2,122,466)  -   -  (2,122,466) 
 

      
Net liquidity balance 342,830,955 5,647,847 - - 348,412,767 
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12. Financial risks cont/d… 

(d) Capital risk management 

The capital of the Fund is represented by the net assets attributable to Shareholders. The amount of net 
assets attributable to Shareholders cannot change significantly as the Fund has been closed to subscriptions 
(please refer to Note 7) and redemptions are subject to the conditions stated in the current prospectus. See 
Liquidity risk note above for details of how this risk is mitigated. 

The Fund’s aim with respect to management of its capital is to safeguard its ability to continue as a going 
concern in order that the Fund may achieve its overall objective of long–term capital growth, and to maintain 
a strong capital base to support the development of the Fund's investment activities. 

The Manager monitors capital on the basis of the value of net assets attributable to Shareholders. 

(e) Leverage 

The Subsidiary has arranged a EUR 100 million revolving credit facility from Citibank N.A. for leverage. The 
revolving credit facility is to be used to leverage the acquisition of the investments and fund drawings made in 
respect of its investments. The amount drawn and terms of the facility are described in note 12(a)(ii). 

The leverage employed by the Subsidiary did not exceed 30% of the Fund's Net Assets as of 31 December 2021 
and 31 December 2020. 

13. Taxation 

Under current law and practice, the Fund is not liable to any Luxembourg income tax, municipal business tax 
or net wealth tax. 

The Fund is, however, liable in Luxembourg to a subscription tax (taxe d’abonnement) at a rate of 0.05% per 
annum of its net assets, such tax being payable quarterly and calculated on the basis of the total net assets of 
the Fund at the end of the relevant quarter. Where a class of Shares only includes institutional investors, as 
defined in the applicable legislation, the Fund may benefit from a reduced tax rate of 0.01% per annum for 
such class of Shares. However, no guarantee can be given that the Fund will be able to benefit from such 
reduced tax rate. No stamp duty or other tax is levied on the assets of the Fund invested in other Luxembourg 
undertakings for collective investment. No stamp or other tax will be payable in Luxembourg on the issue of 
the Shares of the Fund. Under current law and practice, no other tax is payable in Luxembourg on realized or 
unrealized capital appreciation of the assets of the Fund. 

14. Significant Events during the Financial Year 

The outbreak of the Coronavirus (COVID-19), declared by the World Health Organisation as a global pandemic 
on 11 March, 2020, continues to impact many aspects of daily life and the global economy, albeit unevenly 
and unpredictably. Travel, movement, and operational restrictions have been alternately implemented, 
lifted, and reformulated or reimplemented by many countries in response to various COVID-19 waves.  While 
each COVID-19 stage carries the potential for new restrictions and upheaval, none would appear to be as 
unprecedented or shocking as the initial impact. The course of the pandemic and measures taken to tackle 
COVID-19, including the development and roll out of vaccines globally, as well as efforts to reopen social and 
economic activities, continue to affect economies and public equity markets around the world. The success of 
vaccine programs are expected to have a major impact on the speed and nature of economic recovery but the 
timing and form of the recovery remains uncertain, particularly with the potential for the emergence of new 
strains of COVID-19. The Directors are continuing to utilise business continuity and resilience processes with 
the objective of mitigating the impact of COVID-19. 
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15. Events since the Financial Year End  

On 15 February 2022, Mr. Michael Francis O'Brien and Mr. Michael Ludwig resigned as directors of the Manager. 

On 15 February 2022, Mr. William Slattery was appointed as Chairman of the Board of Directors of the 
Manager. 

The ongoing military operation in Ukraine and the related sanctions targeted against the Russian Federation 
may have an impact on the European economies and globally. The Fund does not have any significant direct 
exposure to Ukraine, Russia or Belarus. However, the impact on the general economic situation may require 
revisions of certain assumptions and estimates. This may lead to material adjustments to the carrying value of 
certain assets and liabilities within the next financial year. At this stage management is not able to reliably 
estimate the impact as events are unfolding day-by-day. 

The longer-term impact may also affect trading volumes, cash flows and profitability. Nevertheless, at the 
date of these financial statements, the Fund continues to meet its obligations as they fall due and therefore 
continues to apply the going concern basis of preparation. 

There have been no other significant events since the financial year end that require amendment to or 
disclose in the financial statements. 

16. Approval of Financial Statements 

The financial statements were approved by the Board of Directors on 30 March 2022. 
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Below is the historical performance data for each Share Class of the Fund: 

Fund and Share Class Return % Return % 
 31 December 2021 31 December 2020 
   
Muzinich Firstlight Middle Market ELTIF SICAV, S.A.   
H 5.59% 2.33% 
A 5.14% 1.96% 
R 5.08% 1.92% 
P 4.63% 1.49% 
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The average Total Expense Ratio table shows the actual expenses incurred by the Fund during the reporting 
period, expressed as an annualised percentage of the average (“avg.”) net assets value (“NAV”) of the Fund 
for the corresponding year. 

Fund and Share Class 
Expense % of avg. NAV 

31 December 2021 
Expense % of avg. NAV 

31 December 2020 
   
Muzinich Firstlight Middle Market ELTIF SICAV, S.A.   
H 0.99% 1.09% 
A 1.43% 1.53% 
R 1.50% 1.50% 
P 1.93% 2.02% 
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The total remuneration of the staff of the AIFM fully or partially involved in the activities of the AIF for the 
year ended 31 December 2021: 

 EUR 
Fixed remuneration 9,103 
Variable remuneration - 
Carried interest - 
Number of recipients 6 
Directors 1,923 
Management Staff 7,179 
  

The information provided above relates to Muzinich & Co. (Ireland) Limited, the Alternative Investment Fund 
Manager (the “AIFM” or “Manager”), and not to the Muzinich Firstlight Middle Market SICAV, S.A., the 
Alternative Investment Fund (the “AIF” or “Fund”). Muzinich & Co. (Ireland) Limited acts as the AIFM to the 
AIF.  The disclosures herein are made in respect of the AIFM’s remuneration policy and how it applies to the 
AIF and to whom the portfolio and risk management activities have been delegated.  

For the year ended 31 December 2021, the total remuneration paid to all staff by the AIFM during the year 
was EUR 410,000.   

The total remuneration paid by the AIFM is the gross amount of all salaries, including employer social security 
contribution and amounts paid under service level agreements. The total remuneration for the AIFM includes 
amounts paid for work in the connection with the management of Muzinich Funds (UCITS) and other Funds 
managed by the AIFM.  Muzinich & Co. (Ireland) Limited has a dual license.  

The allocation of staff has been provided on the basis of the total remuneration of all staff (Directors versus 
Management staff) divided by the average number of Funds under management.  

Management staff are members of staff of the AIFM whose actions have a material impact on the risk profile 
of the AIF.  
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Article 13 of Regulation (EU) 2015/2365 on transparency of securities financing transactions and of reuse, and 
amending Regulation (EU) No 648/2012, requires UCITS investment companies to provide the following 
information on the use made of securities financing transactions and Total Return Swaps. 

Information on Securities Financing Transactions and of Reuse ("SFTR") is not required as the Fund does not 
use any instruments falling into the scope of the European Regulation 2015/2365. 

The statement of composition of the portfolio is available to the Shareholders, free of charge. 
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Article 6 

The Fund has been categorised as Article 6 financial products for the purposes of Regulation (EU) 2019/2088 
(“SFDR”) (an “Article 6 Fund”):  

For the purpose of Regulation EU/ 2020/852 (the “Taxonomy Regulation”), it should be noted that the 
investments underlying the Article 6 Fund do not take into account the EU criteria for environmentally 
sustainable economic activities. 
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