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1. INTRODUCTION 

This Prospectus contains information about 2Xideas UCITS (the “Company”) that a prospective investor should consider be- 
fore investing in the Company and should be retained for future reference. 

The Company is a public limited company (société anonyme) incorporated on 19 February 2018 under the laws of Luxembourg 
as an investment company with variable share capital (société d'investissement à capital variable). The Company is subject 
to Part I of the Luxembourg law of 17 December 2010 relating to undertakings for collective investment, as amended or 
supplemented from time to time. 

The Company has been authorized by the Commission de Surveillance du Secteur Financier (CSSF) which is the Luxembourg 
supervisory authority of the financial sector. 

The Company is a single legal entity incorporated as an umbrella fund structure comprised of one or several separate Sub - 
Funds. Each Sub-Fund has a specific investment objective and policy as further described in its Supplement. Shares in the 
Company are shares in a Share Class of a specific Sub-Fund. Such Share Classes each have specific characteristics. Certain 
Share Classes may be reserved to certain categories of investors. Investors should refer to the Supplement for further infor- 
mation on characteristics of Share Classes. 

The Company is registered with the Luxembourg Trade and Companies Register under number B222176. The latest version 
of the Articles of Association was published on the Recueil électronique des sociétés et associations (RESA), the central 
electronic platform of the Grand Duchy of Luxembourg on 6 February 2023, with effect as of 1st January 2023. 

This Prospectus is based on information, law and practice at the date hereof. The Company cannot be bound by an out of 
date prospectus when it has issued a new prospectus, and investors should check on website www.fundpublications.com that 
this is the most recently published prospectus. Neither delivery of the Prospectus nor anything stated herein should be taken 
to imply that any information contained herein is correct as of any time subsequent to the date hereof. The information con- 
tained in this Prospectus is supplemented by the financial statements and further information contained in the latest Annual 
Report and Semi-Annual Report of the Company, copies of which may be requested free of charge at the registered office of 
the Company or obtained on website www.fundpublications.com. 

No distributor, agent, salesman or other person has been authorized to give any information or to make any representation 
other than those contained in the Prospectus and in the documents referred to herein in connection with the offer of Shares 
and, if given or made, such information or representation must not be relied upon as having been authorized. 

The distribution of the Prospectus and/or the offer and sale of the Shares in certain jurisdictions or to certain investors may be 
restricted or prohibited by law. The Prospectus does not constitute an offer to sell or a solicitation of an offer to buy any Shares 
in any jurisdiction in which such offer, solicitation or sale would be unlawful or to any person to whom it is unlawful to make 
such offer, solicitation or sale. It is the responsibility of any persons wishing to make an application for Shares pursuant to this 
Prospectus to inform themselves of and to observe all applicable laws and regulations of any relevant jurisdictions. No Shares 
may be acquired or held by, on behalf or for the account or benefit of, Prohibited Persons (as defined in section 7.10). In 
particular, the Board of Directors has decided that any U.S. Person will be considered as Prohibited Person. 

The distribution of this Prospectus in some jurisdictions may require the translation of this Prospectus into the languages 
specified by the regulatory authorities of those jurisdictions. In case of inconsistency between the translated and the English 
version of this Prospectus, the English version shall prevail. 

The Company must comply with applicable international and Luxembourg laws and regulations regarding the prevention of 
money laundering and terrorist financing. In particular, anti-money laundering measures in force in Luxembourg require the 
Company or its agent to establish and verify the identity of subscribers for Shares (as well as the identity of any intended 
beneficial owners of the Shares if they are not the subscribers) and the origin of subscription proceeds and to monitor the 
relationship on an ongoing basis. Failure to provide information or documentation may result in delays in, or rejection of, any 
subscription or conversion application and/or delays in any redemption application. 

An investment in the Shares is only suitable for investors who have sufficient knowledge, experience and/or access to profes- 
sional advisers to make their own financial, legal, tax and accounting evaluation of the risks of an investment in the Shares 
and who have sufficient resources to be able to bear any losses that may result from an investment in the Shares. Investors 
should consider their own personal circumstances and seek additional advice from their financial adviser or other professional 
adviser as to possible financial, legal, tax and accounting consequences which they might encounter under the laws of the 
countries of their citizenship, residence, or domicile and which might be relevant to the subscription, purchase, holding, re- 
demption, conversion or disposal of the Shares of the Company. 

THE VALUE OF THE SHARES MAY FALL AS WELL AS RISE AND AN INVESTOR MAY NOT GET BACK THE AMOUNT 
INITIALLY INVESTED. INVESTING IN THE COMPANY INVOLVES RISK INCLUDING THE POSSIBLE LOSS OF CAPITAL. 

http://www.fundpublications.com/
http://www.fundpublications.com/
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2. DIRECTORY 

 
 

Registered Office of the Company 

2Xideas UCITS 
10, rue du Château d’Eau 
L-3364 Leudelange 
Grand Duchy of Luxembourg 

 
 

Board of Directors of the Company 

Adrian Kunz (Chairman) 
Head of Fund Operations 
2Xideas Switzerland AG, Switzerland 
 
Dr. Ion Florescu 
Managing Partner 
FinDeal Advisers S.A., Luxembourg 

 
Yves de Vos 
Independent Director, Luxembourg 

 
 

Management Company 

Global Funds Management S.A. 
Bâtiment A, 33, rue de Gasperich 
L-5826 Hesperange 
Grand Duchy of Luxembourg 
 

Board of Directors of the Management Company 

Mr. Mario Koster (Chairman) 
Independent Director 
 

Mr. Kristian Gesinski 
Director and Conducting Officer 
Global Funds Management S.A. 
 

Mr. Takayuki Nakano 
Executive Director, Product Development and 
Planning Department, Nomura Securities Co., Ltd. 
 

Conducting Officers of the Management 
Company 

Mr. Kristian Gesinski 
Mr. Jean-Yves Francois 
Mr. Ulfar Mölk 

Investment Manager 

2Xideas AG 
Bahnhofstrasse 1 
CH-8808 Pfäffikon 
Switzerland 

 
 

Depositary 

Northern Trust Global Services SE 
10, rue du Château d’Eau 
L-3364 Leudelange 
Grand Duchy of Luxembourg 

 
 

Administrator, Registrar and Transfer Agent, 
Paying Agent and Domiciliation Services Agent 

Northern Trust Global Services SE 
10, rue du Château d’Eau 
L-3364 Leudelange 
Grand Duchy of Luxembourg 

 
 

Global Distributor 

ACOLIN Europe AG 
Reichenaustrasse 11 a-c 
D-78467 Konstanz 
Germany 

 
 

Auditor 

PwC Luxembourg S.C. 
2, rue Gerhard Mercator 
L-2182 Luxembourg 
Grand Duchy of Luxembourg 
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3. DEFINITIONS 

 
 

1915 Law the Luxembourg law of 10 August 1915 on commercial companies, as may be amended from time to time. 

1993 Law the Luxembourg law of 5 April 1993 on the financial sector, as may be amended from time to time. 

2004 Law the Luxembourg law of 12 November 2004 on the fight against money laundering and terrorist financing, 
as may be amended from time to time. 

2010 Law the Luxembourg law of 17 December 2010 relating to undertakings for collective investment, as may be 
amended from time to time. 

Administration Agreement the agreement entered into between the Company, the Management Company and the Administrator gov- 

erning the appointment of the Administrator, as may be amended or supplemented from time to time. 

Administrator the central administration, registrar and transfer, domiciliation services and corporate agent appointed by 
the Management Company with the consent of the Company in accordance with the provisions of the 2010 
Law and the Administration Agreement, as identified in the Directory. 

All-in Fee is defined in section 9.1 (All-in Fee). 

Anti-Dilution Levy is defined in section 8.2 (Valuation procedure) of this Prospectus. 

Annual Report the report issued by the Company as of the end of the latest financial year in accordance with the 2010 
Law. 

Articles of Association the articles of association of the Company, as may be amended from time to time. 

Benchmark means a benchmark within the meaning of Article 3(1)(3) of the Benchmark Regulation, defined for each 
Sub-Fund in the respective Supplement, if applicable. 

Benchmark Administrator means the administrator that has control over the provision of the relevant Benchmark in line with Article 
3(1)(6) of the Benchmark Regulation. 

Benchmark Regulation means Regulation (EU) 2016/1011 of the European Parliament and of the Council of 8 June 2016 on 
indices used as benchmarks in financial instruments and financial contracts or to measure the performance 
of investment funds, as may be amended or supplemented from time to time. 

Board of Directors the board of directors of the Company. 

Brussels I (Recast) Regulation (EU) No 1215/2015 of the European Parliament and of the Council of 12 December 2012 on 
jurisdiction and the recognition and enforcement of judgments in civil and commercial matters (recast). 

Business Day any day on which banks are open the whole day for non-automated business in Luxembourg and in such 
other countries or cities as may be specified for a Sub-Fund or Share Class in a Supplement. 

Accumulation Shares Shares with respect to which a Sub-Fund does not intend to distribute dividends. 

Company 2Xideas UCITS 

Conversion Day the day or days on which Original Shares may be converted into New Shares, being a day which is a 
Redemption Day for the Original Shares and, if that day is not a Subscription Day for the New Shares, the 
day which is the immediately following Subscription Day for the New Shares, provided that the Cut-Off 
Time for a Conversion Day shall be the earlier of the Cut-Off Time for redemption of the Original Shares 
on that Redemption Day and the Cut-Off Time for subscription to the New Shares on that Subscription 
Day. For the avoidance of doubt, the Conversion Day may be a different day for the Original Shares and 
the New Shares. 

Conversion Fee a fee which a Sub-Fund may charge upon conversion of Shares and which is equal to the positive differ- 
ence, if any, between the Anti-Dilution Levy applicable to the New Shares and the Anti-Dilution Levy paid 
on the Original Shares, or such lower amount as specified for each Share Class in the Supplement, where 
applicable. The Company charges no Conversion Fee on conversions of Shares of the same Sub-Fund. 

Conversion Form the forms and other documents, as issued or accepted by the Company from time to time, which the Com- 
pany requires the investor or the person acting on behalf of the investor to complete, sign, and return to 
the Company or its agent, with the supporting documentation, in order to request the conversion of all or 
part of his Shares. The term “Conversion Form” shall be deemed to include conversion applications placed 
on electronic or other online trading platforms authorized by the Company for such purposes. 

CRS the Common Reporting Standard, within the meaning of the Standard for Automatic Exchange of Financial 
Account Information in Tax Matters, as set out in the Luxembourg law of 24 December 2015 on the Com- 
mon Reporting Standard. 

CSSF the Commission de Surveillance du Secteur Financier, the Luxembourg supervisory authority of the finan- 
cial sector. 

Currency Hedged Share 
Classes 

Share Classes for which a currency hedging strategy is implemented, as further described in the Prospec- 
tus. Currency Hedged Share Classes are identified in the Supplements. 

Cut-Off Time for any Subscription Day, Redemption Day or Conversion Day, the day and time by which an application 
for subscription, redemption or conversion, as applicable, must in principle be received by the Company 
or its agents in order for the application to be processed, if accepted, by reference to the Net Asset Value 
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 per Share calculated as of that Subscription Day, Redemption Day or Conversion Day, as applicable. The 
Cut-Off Time is specified for each Sub-Fund in the Supplement. 

Depositary the depositary bank appointed by the Company in accordance with the provisions of the 2010 Law and the 
Depositary Agreement, as identified in the Directory. 

Depositary Agreement the agreement entered into between the Company, the Management Company and the Depositary gov- 
erning the appointment of the Depositary, as may be amended or supplemented from time to time. 

Directive 2009/65/EC or the 
UCITS Directive 

Directive 2009/65/EC of the European Parliament and of the Council of 13 July 2009 on the coordination 
of laws, regulations and administrative provisions relating to undertakings for collective investment in trans- 
ferable securities (UCITS) (recast), as may be amended from time to time. 

Directive 2013/34/EU Directive 2013/34/EU of the European Parliament and of the Council of 26 June 2013 on the annual finan- 
cial statements, consolidated financial statements and related reports of certain types of undertakings, 
amending Directive 2006/43/EC of the European Parliament and of the Council and repealing Council 
Directives 78/660/EEC and 83/349/EEC, as may be amended from time to time. 

Directive 2014/65/EU Directive 2014/65/EU of the European Parliament and of the Council of 15 May 2014 on markets in financial 
instruments and amending Directive 2002/92/EC and Directive 2011/61/EU, as may be amended from time 
to time. 

Directive (EU) 2015/849 Directive (EU) 2015/849 of the European Parliament and of the Council of 20 May 2015 on the prevention 
of the use of the financial system for the purposes of money laundering or terrorist financing, amending 
Regulation (EU) No 648/2012 of the European Parliament and of the Council, and repealing Directive 
2005/60/EC of the European Parliament and of the Council and Commission Directive 2006/70/EC, as 
may be amended from time to time. 

Distribution Shares Shares with respect to which a Sub-Fund intends to distribute dividends and which confer on their holder 
the right to receive such dividends, if and when declared by the Sub-Fund. 

Distributor a regulated financial intermediary appointed by the Global Distributor to distribute the Shares. 

Eligible Investor an investor who satisfies all eligibility requirements for a specific Sub-Fund or Share Class, as specified 
for the Sub-Fund or Share Class in the Supplement. 

ESMA the European Securities and Markets Authority. 

EU the European Union. 

EUR the lawful currency of the Member States of the European Union that adopt the single currency in accord- 
ance with the Treaty establishing the European Community, as amended by the Treaty on European Un- 
ion. 

FATCA the provisions of the United States Hiring Incentives to Restore Employment (HIRE) Act of 18 March 2010, 
commonly referred to as the Foreign Account Tax Compliance Act (FATCA). 

FATCA Law the Luxembourg law of 24 July 2015 relating to FATCA, as may be amended from time to time. 

Global Distributor the global distributor appointed by the Management Company with the consent of the Company in accord- 
ance with the provisions of the 2010 Law and the Global Distributor Agreement, as identified in the Direc- 
tory. 

Global Distribution 
Agreement 

the agreement entered into between the Company, the Management Company and the Global Distributor 
governing the appointment of the Global Distributor, as may be amended or supplemented from time to 
time. 

Initial Offer Period the first period during which Shares of a Share Class will be or were available for subscription. 

Initial Offer Price the price at which Shares may be subscribed for on or during the Initial Offer Period. 

Institutional Investor an institutional investor as defined for the purposes of the 2010 Law and by the administrative practice of 
the CSSF. 

IGA the Intergovernmental Agreement (IGA) of 28 March 2014 between the United States of America and the 
Government of the Grand Duchy of Luxembourg to Improve International Tax Compliance. 

Investment Management 
Agreement 

the agreement entered into between the Company, the Management Company and the Investment Man- 
ager governing the appointment of the Investment Manager, as may be amended or supplemented from 
time to time. 

Investment Manager the investment manager appointed by the Management Company with the consent of the Company in 
accordance with the provisions of the 2010 Law and the Investment Management Agreement, as identified 
in the Directory. 

Lugano Convention the Convention of Lugano of 30 October 2007 on jurisdiction and the enforcement of judgments in civil and 
commercial matters. 

Management Company the management company appointed by the Company in accordance with the provisions of the 2010 Law 
and the Management Company Agreement, as identified in the Directory. 

Management Company 
Agreement 

the agreement entered into between the Company and the Management Company governing the appoint- 
ment of the Management Company, as may be amended or supplemented from time to time. 
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Member State a State that is a contracting party to the Agreement creating the European Union. The States that are 
contracting parties to the Agreement creating the European Economic Area, other than the Member States 
of the European Union, within the limits set forth by such Agreement and related acts, are considered as 
equivalent to Member States of the European Union. 

Money Market Instrument instruments normally dealt in on the money market which are liquid and have a value which can be accu- 
rately determined at any time. 

Net Asset Value as the context indicates, the net asset value of the Company, a Sub-Fund, or a Share Class determined in 
accordance with the provisions of this Prospectus. 

Net Asset Value per Share the Net Asset Value of a Share Class in a Sub-Fund divided by the total number of Shares of that Share 
Class which are in issue as of the Valuation Day for which the Net Asset Value per Share is calculated. 

New Shares Shares described in section 7.6 (Conversion of Shares) of this Prospectus. 

Non-Member State any State, other than a Member State. 

Nominee A credit institution or other financial institution acting on behalf of an Investor or another financial institution. 
Nominees are required to qualify as (i) Reporting FFI, (ii) Nonreporting IGA FFI, (iii) Participating FFI, (iv) 
Registered Deemed Compliant FFI, (v) Non-registering Local Bank or (vi) Restricted Distributor all as de- 
fined in the relevant U.S. Treasury Regulations, the IGA or the FATCA Law, respectively. 

OECD the Organisation for Economic Cooperation and Development. 

Original Shares Shares described in section 7.6 (Conversion of Shares) of this Prospectus. 

Paying Agent the Administrator, Registrar and Transfer Agent, as identified in the Directory. 

Performance Fee the fee which may be payable to the Investment Manager depending on the performance of certain Sub- 
Funds or Share Classes, where applicable, as described in section 9.4 (Performance Fee) of this Prospec- 
tus. 

Principal Adverse Impacts negative, material, or likely to be material effects on sustainability factors that are caused, compounded 
by, or directly linked to investment decisions and advice performed by the legal entity. 

Prohibited Person any person considered as a Prohibited Person in the opinion of the Board of Directors according to the 
criteria set out in the Articles of Association and section 7.10 (Prohibited Persons) of the Prospectus. 

Prospectus this prospectus including all Supplements, as may be amended from time to time. 

Redemption Day a Valuation Day on which Shares may be redeemed by the Company at a Redemption Price determined 
by reference to the Net Asset Value per Share calculated as of that Valuation Day. Redemption Days are 
specified for each Sub-Fund or Share Class in the Supplement. Certain jurisdictions do not permit redemp- 
tions to be processed on local holidays. Investors should refer to the local sales documents for their juris- 
diction or consult their local Distributor for further details. 

Redemption Form the forms and other documents, as issued or accepted by the Company from time to time, which the Com- 
pany requires the investor or the person acting on behalf of the investor to complete, sign, and return to 
the Company or its agent, with the supporting documentation, in order to request the redemption of all or 
part of his Shares. The term “Redemption Form” shall be deemed to include redemption applications 
placed on electronic or other online trading platforms authorized by the Company for such purposes. 

Redemption Price the price at which the Company may redeem Shares on a Redemption Day, as determined for each Sub- 
Fund or Share Class on the basis of the Net Asset Value per Share as of that Redemption Day and in 
accordance with the provisions of this Prospectus. 

Redemption Settlement 
Period 

the period of time, as specified for each Sub-Fund or Share Class in the Supplement, by the end of which 
the Company will normally pay the Redemption Price (less any Anti-Dilution Levy) to redeeming investors, 
subject to the provisions of this Prospectus. 

Reference Currency as the context indicates, (i) in relation to the Company, the USD, or (ii) in relation to a Sub-Fund, the 
currency in which the assets and liabilities of the Sub-Fund are valued and reported, as specified in each 
Supplement, or (iii) in relation to a Sub-Fund or Share Class, the currency in which the Shares of that Sub- 
Fund or Share Class are denominated, as specified in each Supplement. 

Regulated Market a regulated market within the meaning of Directive 2014/65/EU. 

Semi-Annual Report the report issued by the Company as of the first half of the current financial year in accordance with the 
2010 Law. 

SFDR means EU Regulation (EU) 2019/2088 on sustainability-related disclosures in the financial services sector. 

Share Class a class of Shares of a Sub-Fund as described in section 7.1 (Shares, Sub-Funds and Share Classes) of 
this Prospectus. For the purposes of this Prospectus, each Sub-Fund shall be deemed to comprise at least 
one Share Class. 

Shares shares of a Share Class of a Sub-Fund issued by the Company. 

Sub-Fund a sub-fund of the Company, as described in section 7.1 (Shares, Sub-Funds and Share Classes) of this 
Prospectus. 

Subscription Day a Valuation Day on which investors may subscribe for Shares at a Subscription Price determined by refer- 
ence to the Net Asset Value per Share calculated as of that Valuation Day. Subscription Days are specified 
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 for each Sub-Fund or Share Class in the Supplement. Certain jurisdictions do not permit subscriptions to 
be processed on local holidays. Investors should refer to the local sales documents for their jurisdiction or 
consult their local Distributor for further details. 

Subscription Form the forms and other documents, as issued or accepted by the Company from time to time, which the Com- 
pany requires the investor or the person acting on behalf of the investor to complete, sign, and return to 
the Company or its agent, with the supporting documentation, in order to make an initial and/or additional 
application for subscription to Shares. The term “Subscription Form” shall be deemed to include subscrip- 
tion applications placed on electronic or other online trading platforms authorized by the Company for such 
purposes. 

Subscription Price the price at which investors may subscribe for Shares on a Subscription Day, as determined for each Sub- 
Fund or Share Class on the basis of the Net Asset Value per Share as of that Subscription Day and in 
accordance with the provisions of this Prospectus. 

Subscription Settlement 
Period 

the period of time by the end of which the subscriber is required to pay the Subscription Price (plus any 
Anti-Dilution Levy) to a Sub-Fund. The Subscription Settlement Period is specified for each Sub-Fund or 
Share Class in the Supplement. 

Supplement the supplement(s) to this Prospectus for each specific Sub-Fund, which form part of this Prospectus. 

Sustainability Factors means environmental, social and employee matters, respect for human rights, anti‐corruption and anti‐ 
bribery matters. 

Sustainability Risk means an environmental, social or governance event or condition that, if it occurs, could cause an actual 
or a potential material negative impact on the value of the investments made by each Sub-Fund. 

Transferable Security shares in companies and other securities equivalent to shares in companies, bonds and other forms of 
securitised debt, and any other negotiable securities which carry the right to acquire any such transferable 
securities by subscription or exchange. 

Taxonomy Regulation means EU Regulation (EU) 2020/852 on the establishment of a framework to facilitate sustainable invest- 
ment. 

UCI undertaking for collective investment within the meaning of Article 1(2)(a) and (b) of the UCITS Directive, 
being an open-ended undertaking with the sole object of collective investment of capital raised from the 
public, in accordance with the principle of risk-spreading, in transferable securities and other liquid financial 
assets. 

UCITS undertaking for collective investment in transferable securities. 

U.S. the United States (U.S.) of America. 

U.S. Person any person who: 

(i) is a United States person within the meaning of Section 7701(a)(30) of the US Internal Revenue Code 
of 1986, as amended, and the Treasury Regulations promulgated thereunder; 
(ii) is a U.S. person within the meaning of Regulation S under the U.S. Securities Act of 1933 (17 CFR § 
230.902(k)); 
(iii) is not a Non-United States person within the meaning of Rule 4.7 of the U.S. Commodity Futures 
Trading Commission Regulations (17 CFR § 4.7(a)(1)(iv)); 
(iv) is in the United States within the meaning of Rule 202(a)(30)-1 under the U.S. Investment Advisers Act 
of 1940, as amended; 
(v) is a United States Person as defined in Article 1, Section 1 (ee) of the IGA and the FATCA Law (as 
identified in the Directory); or 
(vi) any trust, entity or other structure formed for the purpose of allowing U.S. Persons to invest in the 
Company, 
unless otherwise defined in this Prospectus with reference to specific rules or regulations. 

Valuation Day each Business Day as of which the Net Asset Value per Share is calculated, as specified in the Supple- 
ment. 



2Xideas UCITS 

Page | 10 

 

 

 
 

4. INVESTMENT STRATEGY AND RESTRICTIONS 

Each Sub-Fund has a specific investment objective and policy de- 
scribed in its Supplement. The investments of each Sub-Fund must 
comply with the provisions of the 2010 Law. The investment re- 
strictions and policies set out in this section apply to all Sub-Funds, 
without prejudice to any specific rules adopted for a Sub-Fund, as 
described in its Supplement where applicable. The Board of Direc- 
tors may impose additional investment guidelines for each Sub- 
Fund from time to time, for instance where it is necessary to comply 
with local laws and regulations in countries where Shares are dis- 
tributed. Each Sub-Fund should be regarded as a separate UCITS 
for the purposes of this section. 

4.1 Authorized investments 

4.1.1 The investments of each Sub-Fund must comprise only one 
or more of the following: 

(A) Transferable Securities and Money Market Instruments ad- 
mitted to or dealt in on a Regulated Market. 

(B) Transferable Securities and Money Market Instruments dealt 
in on another market in a Member State that is regulated, op- 
erates regularly and is recognized and open to the public. 

(C) Transferable Securities and Money Market Instruments ad- 
mitted to the official listing on a stock exchange in a Non- 
Member State or dealt in on another market in a Non-Member 
State which is regulated, operates regularly and is recognized 
and open to the public. 

(D) Recently issued Transferable Securities and Money Market 
Instruments, provided that the terms of issue include an un- 
dertaking that application will be made for admission to official 
listing on a stock exchange or dealing on a Regulated Market 
or another regulated market referred to in paragraphs (A) to 
(C) of this section, and that such admission is secured within 
one year of issue. 

(E) Shares or units of UCITS or other UCI, whether or not estab- 
lished in a Member State, provided that the following condi- 
tions are satisfied: 

(1) such other UCI are authorized under laws which pro- 
vide that they are subject to supervision considered by 
the CSSF to be equivalent to that laid down in EU law, 
and that cooperation between authorities is sufficiently 
ensured; 

(2) the level of protection for shareholders or unitholders in 
such other UCI is equivalent to that provided for share- 
holders or unitholders in a UCITS, and in particular, the 
rules on asset segregation, borrowing, lending, and un- 
covered sales of Transferable Securities and Money 
Market Instruments are equivalent to the requirements 
of the UCITS Directive; 

(3) the business of the other UCI is reported in semi-annual 
and annual reports to enable an assessment of the as- 
sets and liabilities, income and operations over the re- 
porting period; and 

(4) no more than 10% of the assets of the UCITS or the 
other UCI whose acquisition is contemplated can, ac- 
cording to their constitutive documents, be invested in 
aggregate in shares or units of other UCITS or other 
UCI. 

(F) Deposits with credit institution which has its registered office 
in a Member State or a credit institution located in a third- 
country which is subject to prudential rules considered by the 
CSSF as equivalent to those laid down in EU law, which are 
repayable on demand or have the right to be withdrawn and 
maturing in no more than twelve months. 

(G) Financial derivative instruments, including equivalent cash- 
settled instruments, listed on a stock exchange or dealt in on 
a Regulated Market or another regulated market referred to in 
paragraphs (A) to (C) of this section, or financial derivative 
instruments dealt in over-the-counter (OTC) provided that: 

(1) the underlying consists of assets covered by this sec- 
tion 4.1.1 including instruments with one or more char- 
acteristics of those assets, and/or financial indices, in- 
terest rates, foreign exchange rates or currencies, in 

 
which a Sub-Fund may invest according to its invest- 
ment objective; 

(2) the counterparties to OTC derivatives are institutions 
subject to prudential supervision, and belonging to the 
categories approved by the CSSF; and 

(3) the OTC derivatives are subject to reliable and verifia- 
ble valuation on a daily basis and can be sold, liquidated 
or closed by an offsetting transaction at any time at their 
fair value at the initiative of the Company. 

(H) Money Market Instruments other than those dealt in on a Reg- 
ulated Market or on another regulated market referred to in 
paragraphs (A) to (C) of this section, provided that the issue 
or the issuer of such instruments is itself regulated for the pur- 
pose of protecting investors and savings, and that such instru- 
ments are: 

(1) issued or guaranteed by a central, regional or local au- 
thority or by a central bank of a Member State, the Eu- 
ropean Central Bank, the European Union or the Euro- 
pean Investment Bank, a non-Member State or, in case 
of a federal State, by one of the members making up 
the federation, or by a public international body to which 
one or more Member States belong; 

(2) issued by an undertaking any securities of which are 
listed on a stock exchange or dealt in on a Regulated 
Market or another regulated market referred to in para- 
graphs (A) to (C) of this section; 

(3) issued or guaranteed by an establishment subject to 
prudential supervision, in accordance with criteria de- 
fined by EU law, or by an establishment which is subject 
to and complies with prudential rules considered by the 
CSSF to be at least as stringent as those laid down by 
EU law; or 

(4) issued by other bodies provided that investments in 
such instruments are subject to investor protection 
equivalent to that set out in paragraphs (H)(1) to (H)(3) 
of this section and provided that the issuer is a company 
whose capital and reserves amount to at least EUR 
10,000,000 and which presents and publishes its an- 
nual accounts in accordance with Directive 
2013/34/EU, is an entity which, within a group of com- 
panies which includes one or several listed companies, 
is dedicated to the financing of the group or is an entity 
which is dedicated to the financing of securitisation ve- 
hicles which benefit from a banking liquidity line. 

4.1.2 Each Sub-Fund may invest up to 10% of its net assets in 
Transferable Securities and Money Market Instruments other 
than those identified in paragraphs (A) to (D) and (H) of sec- 
tion 4.1.1. 

4.1.3 Each Sub-Fund may hold ancillary liquid assets (i.e. bank de- 
posits at sight, such as cash held in current accounts with a 
bank accessible at any time) up to 20% of its net assets in 
order to cover current or exceptional payments or in case of 
unfavorable market conditions in accordance with the limits 
subscribed under applicable law. The aforementioned limit 
shall only be temporarily breached for a period of time strictly 
necessary when, because of exceptionally unfavorable mar- 
ket conditions, circumstances so require and where such 
breach is justified having regard to the interests of the share- 
holders. Each Sub-Fund may exceptionally and temporarily 
hold liquid assets on a principal basis if the Board of Directors 
considers this to be in the best interest of its investors. 

4.1.4 Each Sub-Fund may borrow up to 10% of its net assets on a 
temporary basis. Collateral arrangements to cover exposure 
to financial derivative instruments are not considered borrow- 
ings for the purposes of this restriction. Each Sub-Fund may 
also acquire foreign currency by means of a back-to-back 
loan. 

4.1.5 The Company may acquire movable and immovable property 
which is essential for the direct pursuit of its business. Each 
Sub-Fund may borrow up to 10% of its net assets for this pur- 
pose. However, the total amount of borrowing for this purpose 
and any borrowing on a temporary basis permitted by section 
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4.1.4 above may not exceed 15% of the net assets of the Sub- 
Fund. 

4.2 Prohibited investments 

4.2.1 The Sub-Funds may not acquire commodities or precious 
metals or certificates representing them or hold any right or 
interest therein. Investments in financial instruments linked to, 
or backed by the performance of, commodities or precious 
metals, or any right or interest therein, do not fall under this 
restriction. 

4.2.2 Except as set out in section 4.1.5, the Sub-Funds may not 
invest in real estate or hold any right or interest in real estate. 
Investments in financial instruments linked to, or backed by 
the performance of, real estate or any right or interest therein, 
or shares or debt instruments issued by companies which in- 
vest in real estate or interests therein, do not fall under this 
restriction. 

4.2.3 The Sub-Funds may not grant loans or guarantees in favour 
of a third party. Such restriction will not prevent any Sub-Fund 
from investing in Transferable Securities, Money Market In- 
struments, shares or units of UCITS or other UCI, or financial 
derivative instruments referenced in section 4.1.1 which are 
not fully paid-up. 

4.2.4 The Sub-Funds may not enter into uncovered sales of Trans- 
ferable Securities, Money Market Instruments, shares or units 
of UCITS or other UCI or financial derivative instruments ref- 
erenced in section 4.1.1. 

4.3 Risk diversification limits 

4.3.1 If an issuer or body is a legal entity with multiple sub-funds or 
compartments where the assets of each sub-fund or compart- 
ment are exclusively reserved to the investors of that sub-fund 
or compartment and to those creditors whose claim has 
arisen in connection with the creation, operation and liquida- 
tion of that sub-fund or compartment, each sub-fund or com- 
partment is to be considered as a separate issuer or body for 
the purpose of the application of these risk diversification lim- 
its. 

4.3.2 No Sub-Fund may purchase additional Transferable Securi- 
ties or Money Market Instruments of any single issuer if, upon 
such purchase: 

(A) more than 10% of its net assets would consist of Transferable 
Securities or Money Market Instruments of such issuer; or 

(B) the total value of all Transferable Securities and Money Mar- 
ket Instruments of issuers in which it invests more than 5% of 
its net assets would exceed 40% of its net assets. 

4.3.3 The limit of 10% set out in section 4.3.2, paragraph (A) is in- 
creased to 25% in respect of qualifying debt securities which 
fall under the definition of covered bonds in point (1) of Article 
3 of Directive (EU) 2019/2162 of the European Parliament 
and of the Council and for qualifying debt securities that were 
issued by a credit institution before 8 July 2022 which has its 
registered office in a Member State and which, under applica- 
ble law, is submitted to specific public control in order to pro- 
tect the holders of such qualifying debt securities (“Covered 
Bonds”). In particular, the proceeds from the issue of Covered 
Bonds must be invested, in accordance with applicable law, 
in assets which are capable of covering claims attached to 
such bonds until their maturity and which, in case of bank- 
ruptcy of the issuer, would be used on a priority basis for the 
repayment of principal and payment of accrued interest. To 
the extent a Sub-Fund invests more than 5% of its net assets 
in Covered Bonds, the total value of such investments may 
not exceed 80% of its net assets. Covered Bonds are not in- 
cluded in the calculation of the limit of 40% set out in section 
4.3.2, paragraph (B). 

4.3.4 The limit of 10% set out in section 4.3.2, paragraph (A) is in- 
creased to 35% in respect of Transferable Securities and 
Money Market Instruments issued or guaranteed by a Mem- 
ber State, by its local authorities, by any non-Member State 
or by a public international body of which one or more Mem- 
ber States are members. Such securities are not included in 

 
the calculation of the limit of 40% set out in section 4.3.2, par- 
agraph (B). 

4.3.5 Notwithstanding the limits set out above, each Sub-Fund 
is authorized to invest, in accordance with the principle 
of risk spreading, up to 100% of its net assets in Trans- 
ferable Securities and Money Market Instruments issued 
or guaranteed by a Member State, by one or more of its 
local authorities, by a member State of the OECD or the 
Group of Twenty (G20) such as the United States of Amer- 
ica, by the Republic of Singapore, by the Hong Kong Spe- 
cial Administrative Region of the People's Republic of 
China, or by a public international body of which one or 
more Member States are members, provided that the 
Sub-Fund holds in its portfolio securities from at least six 
different issues and that securities from any issue do not 
account for more than 30% of the net assets of the Sub- 
Fund. 

4.3.6 The counterparty risk exposure arising from OTC financial de- 
rivative instruments undertaken with a single body for the ben- 
efit of a Sub-Fund may not exceed 10% of the net assets of 
the Sub-Fund where the counterparty is a credit institution 
which has its registered office in a Member State or a credit 
institution located in a third-country which is subject to pru- 
dential rules considered by the CSSF as equivalent to those 
laid down in EU law, or 5% of its net assets in other cases. 

4.3.7 Each Sub-Fund may invest up to 20% of its net assets in de- 
posits made with a single body. 

4.3.8 Notwithstanding the individual limits set out in sections 4.3.2, 
4.3.6 and 4.3.7, a Sub-Fund may not combine, where this 
would lead to an exposure of more than 20% of its net assets 
to a single body: 

(A) investments in Transferable Securities or Money Market In- 
struments issued by that body; 

(B) bank deposits made with that body; and 

(C) counterparty exposure arising from OTC financial derivative 
instruments undertaken with that body. 

4.3.9 The limits set out in sections 4.3.2 to 4.3.8 (with the exception 
of section 4.3.5) may not be combined: investments in Trans- 
ferable Securities or Money Market Instruments, bank depos- 
its, counterparty exposure arising from OTC financial deriva- 
tive instruments, issued by or undertaken with, a single issuer 
or body, each in accordance with the limits set out in sections 
4.3.2 to 4.3.8 (with the exception of section 4.3.5) may not 
exceed a total of 35% of the net assets of the Sub-Fund. 

4.3.10 For the purposes of the combined limits set out in sections 
4.3.8 and 4.3.9, issuers or bodies that are part of the same 
group of companies are considered as a single issuer or body. 
A group of companies comprises all companies which are in- 
cluded in the same group for the purposes of consolidated 
accounts, as defined in accordance with Directive 
2013/34/EU or in accordance with recognized international 
accounting rules. 

4.3.11 Without prejudice to the limits laid down in section 4.4 
(Control limits) below, the limits set out in section 4.3.2 are 
raised to 20% for investments in Transferable Securities or 
Money Market Instruments issued by a single issuer where 
the investment objective of the Sub-Fund is to replicate the 
composition of a certain financial index of stock or debt secu- 
rities which is recognized by the CSSF. 

4.3.12 The limit of 20% set out in the preceding section is raised 
to 35% where that proves to be justified by exceptional market 
conditions, in particular in regulated markets where certain 
Transferable Securities or Money Market Instruments are 
highly dominant, provided that any investment up to this 35% 
limit is only permitted for a single issuer. 

4.3.13 A financial index is an index which complies, at all times, 
with the following conditions: the composition of the index is 
diversified in accordance with the limits set out in sections 
4.3.11 and 4.3.12, the index represents an adequate bench- 
mark for the market to which it refers, and the index is pub- 
lished in an appropriate manner. These conditions are further 
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specified in and supplemented by regulations and guidance 
issued by the CSSF from time to time. 

4.3.14 Unless otherwise specified in its Supplement, no Sub- 
Fund is permitted to invest in aggregate more than 10% of its 
net assets in shares or units of UCITS or other UCI. If other- 
wise specified in its Supplement, the following limits will apply: 

(A) investments made in shares or units of a single other UCITS 
or other UCI may not exceed 20% of the net assets of the 
Sub-Fund; and 

(B) investments made in shares or units of other UCI may not, in 
aggregate, exceed 30% of the net assets of the Sub-Fund. 

4.3.15 The underlying assets of the UCITS or other UCI into 
which a Sub-Fund invests do not have to be combined with 
any other direct or indirect investment of the Sub-Fund into 
such assets for the purposes of the limits set out in section 
4.3 (Risk diversification limits) above. 

4.3.16 If a Sub-Fund invests in shares or units of UCITS or other 
UCI that are managed, directly or by delegation, by the Man- 
agement Company or by any other company which is linked 
to the Management Company by common management or 
control, or by a substantial direct or indirect holding, the Man- 
agement Company or other company may not charge sub- 
scription or redemption fees on account of the Sub-Fund’s in- 
vestment in the shares or units of such UCITS or other UCI. 

4.3.17 If a Sub-Fund invests a substantial proportion of its assets 
in UCITS or other UCI, the Supplement will disclose the max- 
imum level of the management fees that may be charged both 
to the Sub-Fund itself and to the UCITS or other UCI in which 
it intends to invest. The Company will disclose in the Annual 
Report the maximum proportion of management fees charged 
to both the Sub-Fund itself and the UCITS or other UCI in 
which the Sub-Fund invests. 

4.3.18 During the first six (6) months following its authorisation, a 
new Sub-Fund may derogate from the limits set out in this 
section 4.3 (Risk diversification limits) above, provided that 
the principle of risk-spreading is complied with. 

4.4 Control limits 

4.4.1 The Company may not acquire such amount of shares carry- 
ing voting rights which would enable the Company to exercise 
legal or management control or to exercise a significant influ- 
ence over the management of the issuer. 

4.4.2 No Sub-Fund may acquire more than: 

(A) 10% of the non-voting shares of the same issuer; 

(B) 10% of the debt securities of the same issuer; 

(C) 10% of the Money Market Instruments of any single issuer; or 

(D) 25% of the shares or units of the same UCITS or other UCI. 

4.4.3 The limits set out in section 4.4.2, paragraphs (B) to (D) may 
be disregarded at the time of acquisition if, at that time, the 
gross amount of the debt securities or Money Market Instru- 
ments or the net amount of the instruments in issue cannot be 
calculated. 

4.4.4 The limits set out in sections 4.4.1 to 4.4.2 do not apply in 
respect of: 

(A) Transferable Securities and Money Market Instruments is- 
sued or guaranteed by a Member State or by its local author- 
ities; 

(B) Transferable Securities and Money Market Instruments is- 
sued or guaranteed by any non-Member State; 

(C) Transferable Securities and Money Market Instruments is- 
sued by a public international body of which one or more 
Member States are members; 

(D) shares in the capital of a company which is incorporated un- 
der or organized pursuant to the laws of a non-Member State, 
provided that: 

(1) such company invests its assets principally in securities 
issued by issuers having their registered office in that 
State; 

 
(2) pursuant to the laws of that State, a participation by the 

relevant Sub-Fund in the equity of such company con- 
stitutes the only possible way to purchase securities of 
issuers of that State; and 

(3) such company observes in its investment policy the re- 
strictions set out in section 4.3 (Risk diversification lim- 
its) above (with the exceptions of sections 4.3.5 and 
4.3.11 to 4.3.13) and sections 4.4.1 to 4.4.2; 

(E) shares held by the Company in the capital of subsidiary com- 
panies which carry on the business of management, advice 
or marketing in the country where the subsidiary is estab- 
lished, in regard to the redemption of shares at the request of 
shareholders exclusively on its or their behalf. 

4.5 Financial derivative instruments 

4.5.1 General 

Each Sub-Fund may use financial derivative instruments such as 
options, futures, forwards and swaps or any variation or combina- 
tion of such instruments, for hedging or investment purposes, in ac- 
cordance with the conditions set out in this chapter 4 and the invest- 
ment objective and policy of the Sub-Fund, as set out in its Supple- 
ment. The use of financial derivative instruments may not, under 
any circumstances, cause a Sub-Fund to deviate from its invest- 
ment objective. 

Financial derivative instruments used by any Sub-Fund may in- 
clude, without limitation, the following categories of instruments. 

(A) Options: an option is an agreement that gives the buyer, who 
pays a fee or premium, the right but not the obligation to buy 
or sell a specified amount of an underlying asset at an agreed 
price (the strike or exercise price) on or until the expiration of 
the contract. A call option is an option to buy, and a put option 
an option to sell. 

(B) Futures contracts: a futures contract is an agreement to buy 
or sell a stated amount of a security, currency, index (includ- 
ing an eligible commodity index) or other asset at a specific 
future date and at a pre-agreed price. 

(C) Forward agreements: a forward agreement is a customised, 
bilateral agreement to exchange an asset or cash flows at a 
specified future settlement date at a forward price agreed on 
the trade date. One party to the forward is the buyer (long), 
who agrees to pay the forward price on the settlement date; 
the other is the seller (short), who agrees to receive the for- 
ward price. 

(D) Interest rate swaps: an interest rate swap is an agreement to 
exchange interest rate cash flows, calculated on a notional 
principal amount, at specified intervals (payment dates) dur- 
ing the life of the agreement. 

(E) Swaptions: a swaption is an agreement that gives the buyer, 
who pays a fee or premium, the right but not the obligation to 
enter into an interest rate swap at a present interest rate within 
a specified period of time. 

(F) Credit default swaps: a credit default swap or CDS is a credit 
derivative agreement that gives the buyer protection, usually 
the full recovery, in case the reference entity or debt obligation 
defaults or suffers a credit event. In return the seller of the 
CDS receives from the buyer a regular fee, called the spread. 

(G) Total return swaps: a total return swap is an agreement in 
which one party (total return payer) transfers the total eco- 
nomic performance of a reference obligation to the other party 
(total return receiver). Total economic performance includes 
income from interest and fees, gains or losses from market 
movements, and credit losses. 

(H) Contracts for differences: a contract for differences or CFD is 
an agreement between two parties to pay the other the 
change in the price of an underlying asset. Depending on 
which way the price moves, one party pays the other the dif- 
ference from the time the contract was agreed to the point in 
time where it ends. 

Each Sub-Fund must hold at any time sufficient liquid assets to 
cover its financial obligations arising under financial derivative in- 
struments used. 
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The global exposure of a Sub-Fund to financial derivative instru- 
ments may not exceed the Net Asset Value of the Sub-Fund, as 
further described in section 4.8 (Global exposure limits) below. 

The exposure of a Sub-Fund to underlying assets referenced by fi- 
nancial derivative instruments, combined with any direct investment 
in such assets, may not exceed in aggregate the investment limits 
set out in section 4.3 (Risk diversification limits) above. However, to 
the extent a Sub-Fund invests in financial derivative instruments ref- 
erencing financial indices as described in section 4.5.3, the expo- 
sure of the Sub-Fund to the underlying assets of the financial indi- 
ces do not have to be combined with any direct or indirect invest- 
ment of the Sub-Fund in such assets for the purposes of the limits 
set out in section 4.3 (Risk diversification limits) above. 

Where a Transferable Security or Money Market Instrument em- 
beds a financial derivative instrument, the latter must be taken into 
account in complying with the risk diversification rules, global expo- 
sure limits and information requirements of this chapter 4 applicable 
to financial derivative instruments. 

4.5.2 OTC financial derivative instruments 

Each Sub-Fund may invest into financial derivative instruments that 
are traded over-the-counter (OTC) including, without limitation, total 
return swaps or other financial derivative instruments with similar 
characteristics, in accordance with the conditions set out in this 
chapter 4 and the investment objective and policy of the Sub-Fund, 
as set out in its Supplement. 

The counterparties to OTC financial derivative instruments will be 
selected among financial institutions subject to prudential supervi- 
sion (such as credit institutions or investment firms) and specialised 
in the relevant type of transaction. The counterparties must be credit 
institutions from an OECD member state subject to prudential su- 
pervision rules considered by the CSSF as equivalent to those pre- 
scribed by EU law, be of good reputation and have a minimum rating 
of BBB. The identity of the counterparties will be disclosed in the 
Annual Report. 

The Administrator uses a process for accurate and independent as- 
sessment of the value of OTC derivatives in accordance with appli- 
cable laws and regulations. 

In order to limit the exposure of a Sub-Fund to the risk of default of 
the counterparty under OTC derivatives, the Sub-Fund may receive 
cash or other assets as collateral, as further specified in section 4.7 
(Collateral policy) below. 

4.5.3 Derivatives referencing financial indices 

Each Sub-Fund may use financial derivative instruments to replicate 
or gain exposure to one or more financial indices in accordance with 
its investment objective and policy. The underlying assets of finan- 
cial indices may comprise eligible assets described in section 4.1 
(Authorized investments) above and instruments with one or more 
characteristics of those assets, as well as interest rates, foreign ex- 
change rates or currencies, other financial indices and/or other as- 
sets, such as commodities or real estate. 

For the purposes of this Prospectus, a ‘financial index’ is an index 
which complies, at all times, with the following conditions: the com- 
position of the index is sufficiently diversified (each component of a 
financial index may represent up to 20% of the index, except that 
one single component may represent up to 35% of the index where 
justified by exceptional market conditions), the index represents an 
adequate benchmark for the market to which it refers, and the index 
is published in an appropriate manner. These conditions are further 
specified in and supplemented by regulations and guidance issued 
by the CSSF from time to time. 

4.6 Efficient portfolio management techniques 

The Company will not employ any techniques and instruments re- 
lating to Transferable Securities and Money Market Instruments, 
such as securities lending, repurchase and reverse repurchase 
transactions, buy-sell back or sell-buy back transactions, or any to- 
tal return swaps for the purposes of efficient portfolio management. 
This Prospectus will be amended accordingly in compliance with 
Regulation (EU) 2015/2365 if the Company intends to make use of 
such techniques and instruments on behalf of a Sub-Fund. 

 
4.7 Collateral policy 

This section sets out the policy adopted by the Company with the 
consent of the Management Company for the management of col- 
lateral received for the benefit of each Sub-Fund in the context of 
OTC financial derivatives instruments. Any securities received by a 
sub-fund as collateral will be safe-kept with the Depositary, includ- 
ing via its sub-custodians. 

4.7.1 Eligible collateral 

Collateral received for the benefit of a Sub-Fund may be used to 
reduce its counterparty risk exposure if it complies with the condi- 
tions set out in applicable laws and regulations. In particular, collat- 
eral received for the benefit of a Sub-Fund should comply with the 
following conditions: 

(A) collateral other than cash should be of high quality, highly liq- 
uid and traded on a regulated market or multilateral trading 
facility with transparent pricing in order that it can be sold 
quickly at a price that is close to the pre-sale valuation; 

(B) collateral should be valued at least on a daily basis and assets 
that exhibit high price volatility should not be accepted as col- 
lateral unless suitably conservative haircuts are in place, as 
further specified below; 

(C) collateral should be issued by an entity that is independent 
from the counterparty and is expected not to display a high 
correlation with the performance of the counterparty; 

(D) collateral should be sufficiently diversified in terms of coun- 
tries, markets and issuers. The maximum exposure of a Sub- 
Fund to any given issuer included in the basket of collateral 
received is limited to 20% of the net assets of the Sub-Fund. 
When the Sub-Fund is exposed to different counterparties, 
collateral received should be aggregated to calculate the 20% 
limit of exposure to a single issuer. By way of derogation, this 
limit may be exceeded and up to 100% of the collateral re- 
ceived by a Sub-Fund may consist in Transferable Securities 
and Money Market Instruments issued or guaranteed by a 
Member State, by one or more of its local authorities, by a 
member State of the OECD or the Group of Twenty (G20) 
such as the United States of America, by the Republic of Sin- 
gapore, by the Hong Kong Special Administrative Region of 
the People's Republic of China, or by a public international 
body of which one or more Member States are members, pro- 
vided that such securities or instruments are part of a basket 
of collateral comprised of securities or instruments of at least 
six different issues and that securities or instruments from any 
one issue do not account for more than 30% of the net assets 
of the Sub-Fund; 

(E) where there is a title transfer, collateral received in the form 
of securities should be held (safe-kept) by the Depositary or 
one of its sub-custodians to which the Depositary has dele- 
gated the custody of such collateral; cash may be held in a 
cash account with the Depositary or another bank or credit 
institution, subject to the conditions of the 2010 Law. For other 
types of collateral arrangement (e.g. a pledge), collateral can 
be held by a third-party custodian which is subject to pruden- 
tial supervision and which is unrelated to the provider of the 
collateral; 

(F) collateral should be capable of being fully enforced by the 
Company at any time without reference to or approval from 
the counterparty; and 

(G) where applicable, collateral received should also comply with 
the control limits set out in section 4.4 (Control limits) above. 

Subject to the above conditions, permitted forms of collateral in- 
clude: 

(A) cash and cash equivalents, including short-term bank certifi- 
cates and Money Market Instruments; 

(B) bonds issued or guaranteed by a Member State, any other 
member state of the OECD or their local public authorities, by 
supranational institutions and undertakings with an EU, re- 
gional or worldwide scope; and 

(C) shares admitted to or dealt in on a Regulated Market or on a 
stock exchange of a member state of the OECD, on the con- 
dition that these shares are included in a main index. 
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4.7.2 Level of collateral 

The level of collateral required for OTC financial derivatives trans- 
actions will be determined as per the agreements in place with the 
individual counterparties, taking into account factors including the 
nature and characteristics of transactions, the creditworthiness and 
identity of counterparties and prevailing market conditions. At all 
times the counterparty exposure not covered by collateral will re- 
main below the applicable counterparty risk limits set out in this Pro- 
spectus. 

4.7.3 Haircut policy 

Collateral will be valued, on a daily basis, using available market 
prices and taking into account appropriate discounts which will be 
determined for each asset class based on the haircut policy adopted 
by the Management Company or an appointed collateral manager. 
The policy takes into account a variety of factors, depending on the 
nature of the collateral received, such as the issuer’s credit stand- 
ing, the maturity, currency, price volatility of the assets and, where 
applicable, the outcome of liquidity stress tests carried out under 
normal and exceptional liquidity conditions. 

The following table lists the type of assets that may be held as col- 
lateral and the applicable discount rates. The Company may, on a 
case by case basis, apply different haircuts and/or amend the fol- 
lowing haircuts at any time and at its sole discretion: 

 

1. Eligible Assets/haircuts applicable to collateral for OTC deriv- 
atives are the following: 

 

Asset classes eligible for 
collateral 

Minimum Haircut (% de- 
ducted from the market 
value) 

Cash 0% 

Shares 15% 

Bonds, notes and Money mar- 
ket paper 

From 2% to 10% depending 
on the maturity 

Investment fund units 5% 

 
4.7.4 Stress tests 

Where a Sub-Fund receives collateral for at least 30% of its assets, 
regular stress tests will be carried out under normal and exceptional 
liquidity conditions to assess the liquidity risk attached to the collat- 
eral. The liquidity stress testing policy includes, without limitation: (i) 
design of stress test scenario analysis including calibration, certifi- 
cation and sensitivity analysis; (ii) empirical approach to impact as- 
sessment, including back-testing of liquidity risk estimates; (iii) re- 
porting frequency and limit/loss tolerance thresholds; and (iv) miti- 
gation actions to reduce loss, including haircut policy and gap risk 
protection. 

4.7.5 Reinvestment of collateral 

Non-cash collateral received for the benefit of a Sub-Fund may not 
be sold, re-invested or pledged. Cash collateral received for the 
benefit of a Sub-Fund can only be: 

(A) placed on deposit with a credit institution which has its regis- 
tered office in a Member State or a credit institution located in 
a third-country which is subject to prudential rules considered 
by the CSSF as equivalent to those laid down in EU law; 

(B) invested in high-quality government bonds; and/or 

(C) invested in short-term money market funds as defined in the 
Guidelines on a Common Definition of European Money Mar- 
ket Funds issued by ESMA (CESR/10-049) as may be 
amended from time to time. 

Re-invested cash collateral should be diversified in accordance with 
the diversification requirements applicable to non-cash collateral as 
set out above. Re-investment of cash collateral involves certain 
risks for the Sub-Fund, as described in section 5 (General risk fac- 
tors) below. 

4.7.6 Centrally cleared OTC derivatives 

The Company may enter into OTC derivatives cleared through a 
clearinghouse that serves as a central counterparty. Generally, cen- 
trally-cleared OTC derivatives may be cleared under the agency 

 
model or the principal-to-principal model. Under the principal-to- 
principal model there is usually one transaction between the Com- 
pany and its clearing broker and another back-to-back transaction 
between the clearing broker and the central counterparty, whereas 
under the agency model there is one transaction between the Com- 
pany and the central counterparty. For these trades, the Company 
will post and/or receive collateral for the benefit of a Sub-Fund in 
the form of margin payments, as agreed with the clearing broker in 
accordance with the rules of the applicable clearinghouse, including 
rules on acceptable forms of collateral, collateral level, valuation 
and haircuts. The Company will ensure that variation margin receiv- 
able from the clearing broker is consistent with its collateral policy. 
Central clearing is designed to reduce counterparty credit risk and 
increase liquidity compared to bilaterally-cleared OTC derivatives, 
but it does not eliminate those risks completely, as described in sec- 
tion 5.5.1 (OTC financial derivative instruments) below. 

4.8 Global exposure limits 

4.8.1 General 

In accordance with Luxembourg laws and regulations, the Manage- 
ment Company has adopted and implemented a risk management 
process which enables it to monitor and measure at any time the 
risk of the positions and their contribution to the overall risk profile 
of a Sub-Fund. 

The global exposure of a Sub-Fund to financial derivative instru- 
ments may not exceed the Net Asset Value of the Sub-Fund. Global 
exposure is calculated, at least on a daily basis, using either the 
commitment approach or the value-at-risk or “VaR” approach, as 
further explained below. Global exposure is a measure designed to 
limit either the incremental exposure and leverage generated by a 
Sub-Fund through the use of financial derivative instruments (where 
the Sub-Fund uses the commitment approach) or the market risk of 
the Sub-Fund’s portfolio (where the Sub-Fund uses the VaR ap- 
proach). The method used by each Sub-Fund to calculate global 
exposure is mentioned in its Supplement. 

4.8.2 Commitment approach 

Under the commitment approach, all financial derivative positions of 
the Sub-Fund are converted into the market value of the equivalent 
position in the underlying assets. Netting and hedging arrange- 
ments may be taken into account when calculating global exposure, 
where these arrangements do not disregard obvious and material 
risks and result in a clear reduction in risk exposure. Under this ap- 
proach, the global exposure of a Sub-Fund is limited to 100% of its 
Net Asset Value. 

4.8.3 VaR approach 

In financial mathematics and financial risk management, VaR is a 
widely used risk measure of the risk of loss on a specific portfolio of 
financial assets. For a given investment portfolio, probability and 
time horizon, VaR measures the potential loss that could arise over 
a given time interval under normal market conditions, and at a given 
confidence level. The calculation of VaR is conducted on the basis 
of a one-sided confidence interval of 99% and a holding period of 
20 days. The exposure of the Sub-Fund is subject to periodic stress 
tests. 

VaR limits are set using an absolute or relative approach. The Man- 
agement Company and the Board of Directors will decide which 
VaR approach is the most appropriate methodology given the risk 
profile and investment strategy of the Sub-Fund. The VaR approach 
selected for each Sub-Fund using VaR is specified in its Supple- 
ment. 

The absolute VaR approach is generally appropriate in the absence 
of an identifiable reference portfolio or benchmark for the Sub-Fund 
(for instance, where the Sub-Fund has an absolute return target). 
Under the absolute VaR approach a limit is set as a percentage of 
the Net Asset Value of the Sub-Fund. Based on the above calcula- 
tion parameters, the absolute VaR of each Sub-Fund is limited to 
20% of its Net Asset Value. The Management Company may set a 
lower limit if appropriate. 

The relative VaR approach is generally appropriate for Sub-Funds 
where a leverage-free VaR benchmark or reference portfolio may 
be defined, reflecting the investment strategy of the Sub-Fund. The 
relative VaR of a Sub-Fund is expressed as a multiple of the VaR of 
the defined benchmark or reference portfolio and is limited to no 
more than twice the VaR on that benchmark or reference portfolio. 
The VaR benchmark or reference portfolio of the Sub-Fund, which 
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may be different from the benchmark used for other purposes, is 
specified in its Supplement. 

4.9 Leverage 

Unless otherwise indicated in its Supplement, a Sub-Fund may use 
leverage to increase its exposure through the use of financial deriv- 
ative instruments. Leverage may be used at the discretion of the 
Investment Manager in accordance with the investment objective 
and policy of each Sub-Fund and its defined risk profile. Leverage 
involves certain risks for the Sub-Fund, as further described in sec- 
tion 5 (General risk factors) below. Leverage is monitored on a reg- 
ular basis by the Management Company. 

Under applicable laws and regulations, the level of leverage is de- 
fined as the sum of the absolute value of the notional amount of all 
financial derivative instruments used by the Sub-Fund. For each 
Sub-Fund using the VaR approach to calculate and monitor its 
global exposure, the expected level of leverage, expressed as a 
percentage of the Net Asset Value of the Sub-Fund, is disclosed in 
the Supplement. 

The above methodology based on the “sum of notionals” is manda- 
tory under applicable laws and regulations. It does not allow for the 
offset of hedging transactions and other risk mitigation strategies 
involving financial derivative instruments, such as currency hedging. 
Similarly, this methodology does not allow for the netting of deriva- 
tive positions and does not make any distinction between short term 
and long-term assets. As a result, strategies that aim to reduce risks 
may contribute to an increased level of leverage for the Sub-Fund. 

In order to take into account the specific use of financial derivative 
instruments and their contribution to the risks of the Sub-Fund, the 
expected level of leverage disclosed in the Supplement, based on 
the “sum of notionals” methodology, may be completed with the ex- 
pected leverage figures calculated on the basis of the commitment 
approach, as described above, which takes into account hedging 
and netting arrangements, or with other additional explanations. 

4.10 Breach of investment limits 

The Sub-Funds need not comply with the limits set out above in this 
chapter 4 when exercising subscription rights attached to Transfer- 
able Securities and Money Market Instruments which form part of 
its assets. 

If the limits set out above in this chapter 4 are exceeded for reasons 
beyond the control of the Company and its Sub-Funds or as a result 
of the exercise of subscription rights, the Company and its Sub- 
Funds must adopt as a priority objective in its sales transactions the 
remedying of that situation, taking due account of the interest of in- 
vestors. 

5. GENERAL RISK FACTORS 

The performance of the Shares depends on the performance of the 
investments of the respective Sub-Fund, which may increase or de- 
crease in value. The past performance of the Shares is not an as- 
surance or guarantee of future performance. The value of the 
Shares at any time could be significantly lower than the initial invest- 
ment and investors may lose a portion or even the entire amount 
originally invested. 

Investment objectives express an intended result only. The Shares 
do not include any element of capital protection and the Company 
gives no assurance or guarantee to any investors as to the perfor- 
mance of the Shares. Depending on market conditions and a variety 
of other factors outside the control of the Company, investment ob- 
jectives may become more difficult or even impossible to achieve. 
The Company gives no assurance or guarantee to any investors as 
to the likelihood of achieving the investment objective of a Sub- 
Fund. 

An investment in the Shares is only suitable for investors who have 
sufficient knowledge, experience and/or access to professional ad- 
visors to make their own financial, legal, tax and accounting evalu- 
ation of the risks of an investment in the Shares and who have suf- 
ficient resources to be able to bear any losses that may result from 
an investment in the Shares. Investors should consider their own 
personal circumstances and seek additional advice from their finan- 
cial adviser or other professional adviser as to possible financial, 
legal, tax and accounting consequences which they might encoun- 
ter under the laws of the countries of their citizenship, residence, or 
domicile and which might be relevant to the subscription, purchase, 

 
holding, redemption, conversion or disposal of the Shares of the 
Company. 

Investors should also carefully consider all of the information set out 
in this Prospectus and the Supplement of the respective Sub-Fund 
before making an investment decision with respect to Shares of any 
Sub-Fund or Share Class. The following sections are of general na- 
ture and describe certain risks that are generally relevant to an in- 
vestment in Shares of any Sub-Fund or Share Class. Other risks 
may be described in the Supplement. This section and the Supple- 
ments do not purport to be a complete explanation of all risks in- 
volved in an investment in the Shares of any Sub-Fund or Share 
Class and other risks may also be or become relevant from time to 
time. 

5.1 Market risk 

Market risk is understood as the risk of loss for a Sub-Fund resulting 
from fluctuation in the market value of positions in its portfolio at- 
tributable to changes in market variables, such as general economic 
conditions, interest rates, foreign exchange rates, or the creditwor- 
thiness of the issuer of a financial instrument. This is a general risk 
that applies to all investments, meaning that the value of a particular 
investment may go down as well as up in response to changes in 
market variables. Although it is intended that each Sub-Fund will be 
diversified with a view to reducing market risk, the investments of a 
Sub-Fund will remain subject to fluctuations in market variables and 
the risks inherent in investing in financial markets. 

5.1.1 Economic risk 

The value of investments held by a Sub-Fund may decline in value 
due to factors affecting financial markets generally, such as real or 
perceived adverse economic conditions, changes in the general 
outlook for revenues or corporate earnings, changes in interest or 
currency rates, or adverse investor sentiment generally. The value 
of investments may also decline due to factors affecting a particular 
industry, area or sector, such as changes in production costs and 
competitive conditions. During a general downturn in the economy, 
multiple asset classes may decline in value simultaneously. Eco- 
nomic downturn can be difficult to predict. When the economy per- 
forms well, there can be no assurance that investments held by a 
Sub-Fund will benefit from it. 

5.1.2 Interest rate risk 

The performance of a Sub-Fund may be influenced by changes in 
the general level of interest rates. Generally, the value of fixed in- 
come instruments will change inversely with changes in interest 
rates: when interest rates rise, the value of fixed income instruments 
generally can be expected to fall and vice versa. Fixed income se- 
curities with longer-term maturities tend to be more sensitive to in- 
terest rate changes than shorter-term securities. 

5.1.3 Foreign exchange risk 

Each Sub-Fund investing in securities denominated in currencies 
other than its Reference Currency may be subject to foreign ex- 
change risk. As the assets of each Sub-Fund are valued in its Ref- 
erence Currency, changes in the value of the Reference Currency 
compared to other currencies will affect the value, in the Reference 
Currency, of any securities denominated in such other currencies. 
Foreign exchange exposure may increase the volatility of invest- 
ments relative to investments denominated in the Reference Cur- 
rency. In accordance with its investment objective and policy, a Sub- 
Fund may attempt to hedge or reduce foreign exchange risk, gen- 
erally through the use of derivatives. 

In addition, a Share Class that is denominated in a Reference Cur- 
rency other than the Reference Currency of the Sub-Fund exposes 
the investor to the risk of fluctuations between the Reference Cur- 
rency of the Share Class and that of the Sub-Fund. Currency 
Hedged Share Classes seek to limit the impact of such fluctuations 
through currency hedging transactions. However, there can be no 
assurance that the currency hedging policy will be successful at all 
times. This exposure is in addition to foreign exchange risk, if any, 
incurred by the Sub-Fund with respect to investments denominated 
in other currencies than its Reference Currency, as described 
above. 

5.1.4 Credit risk 

Sub-Funds investing in fixed income instruments will be exposed to 
the creditworthiness of the issuers of the instruments and their abil- 
ity to make principal and interest payments when due in accordance 
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with the terms and conditions of the instruments. The creditworthi- 
ness or perceived creditworthiness of an issuer may affect the mar- 
ket value of fixed income instruments. Issuers with higher credit risk 
typically offer higher yields for this added risk, whereas issuers with 
lower credit risk typically offer lower yields. Generally, government 
debt is considered to be the safest in terms of credit risk, while cor- 
porate debt involves a higher credit risk. Related to that is the risk 
of downgrade by a rating agency. Rating agencies are private un- 
dertakings providing ratings for a variety of fixed income instruments 
based on the creditworthiness of their issuers. The agencies may 
change the rating of issuers or instruments from time to time due to 
financial, economic, political, or other factors, which, if the change 
represents a downgrade, can adversely impact the market value of 
the affected instruments. 

5.1.5 Volatility 

The volatility of a financial instrument is a measure of the variations 
in the price of that instrument over time. A higher volatility means 
that the price of the instrument can change significantly over a short 
time period in either direction. Each Sub-Fund may make invest- 
ments in instruments or markets that are likely to experience high 
levels of volatility. This may cause the Net Asset Value per Share to 
experience significant increases or decreases in value over short 
periods of time. 

5.1.6 Leverage 

Leverage refers to the use of borrowed funds or financial derivative 
instruments to increase exposure to an asset in excess of the capital 
amount invested in that asset. Each Sub-Fund is subject to strict 
restrictions on borrowings which are generally not permitted for in- 
vestment purposes. However, in accordance with its investment ob- 
jective and policy, a Sub-Fund may use financial derivative instru- 
ments to gain additional market exposure to underlying assets in 
excess of its Net Asset Value, thereby creating a leverage effect. 
While leverage presents opportunities for increasing gains of a Sub- 
Fund, it also has the effect of potentially increasing losses incurred 
by the Sub-Fund. The maximum expected level of leverage of each 
Sub-Fund calculating its global exposure under the VaR approach 
is disclosed in the Supplement, if applicable. For regulatory pur- 
poses, leverage must be calculated by reference to the gross no- 
tional amounts of the derivatives used. This calculation method 
does not take into account the market risk and volatility of the un- 
derlying assets. 

5.1.7 Short positions 

Certain Sub-Funds may use financial derivative instruments such 
as swaps, futures and forwards in order to obtain a short exposure 
to certain securities or other assets. A synthetic short position repli- 
cates the economic effect of a transaction in which a fund sells a 
security or asset it does not own but has borrowed, in anticipation 
that the market price of that security or asset will decline. When a 
Sub-Fund initiates such a synthetic short position in a security or 
asset that it does not own, it enters into a derivative-based transac- 
tion with a counterparty or broker-dealer and closes that transaction 
on or before its expiry date through the receipt or payment of any 
gains or losses resulting from the transaction. If the price of the se- 
curity or asset on which the synthetic short position is written in- 
creases between the time of the initiation of the synthetic short po- 
sition and the time at which the position is closed, the Sub-Fund will 
incur a loss; conversely, if the price declines, the Sub-Fund will re- 
alise a gain. Any gain will be decreased and any loss increased by 
transactional costs and fees. Although a Sub-Fund's gain is limited 
to the price at which it opened the synthetic short position, its po- 
tential loss may be substantially higher. Stop loss policies are typi- 
cally employed to limit losses. Each Sub-Fund is required to main- 
tain sufficiently liquid assets to cover any obligations arising from its 
short positions at any time. 

5.1.8 Collateral management 

Counterparty risk arising from investments in OTC financial deriva- 
tive instruments is generally mitigated by the transfer or pledge of 
collateral in favour of the Sub-Fund. However, transactions may not 
be fully collateralised. Fees and returns due to the Sub-Fund may 
not be collateralised. If a counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at prevailing market prices. 
In such a case the Sub-Fund could realise a loss due, inter alia, to 
inaccurate pricing or monitoring of the collateral, adverse market 
movements, deterioration in the credit rating of issuers of the collat- 

 
eral or illiquidity of the market on which the collateral is traded. Dif- 
ficulties in selling collateral may delay or restrict the ability of the 
Sub-Fund to meet redemption requests. 

A Sub-Fund may also incur a loss in reinvesting cash collateral re- 
ceived, where permitted. Such a loss may arise due to a decline in 
the value of the investments made. A decline in the value of such 
investments would reduce the amount of collateral available to be 
returned by the Sub-Fund to the counterparty as required by the 
terms of the transaction. The Sub-Fund would be required to cover 
the difference in value between the collateral originally received and 
the amount available to be returned to the counterparty, thereby re- 
sulting in a loss to the Sub-Fund. 

5.2 Liquidity risk 

Liquidity refers to the speed and ease with which investments can 
be sold or liquidated or a position closed. On the asset side, liquidity 
risk refers to the inability of a Sub-Fund to dispose of investments 
at a price equal or close to their estimated value within a reasonable 
period of time. On the liability side, liquidity risk refers to the inability 
of a Sub-Fund to raise sufficient cash to meet a redemption request 
due to its inability to dispose of investments. In principle, each Sub- 
Fund will only make investments for which a liquid market exists or 
which can otherwise be sold, liquidated or closed at any time within 
a reasonable period of time. However, in certain circumstances, in- 
vestments may become less liquid or illiquid due to a variety of fac- 
tors including adverse conditions affecting a particular issuer, coun- 
terparty, or the market generally, and legal, regulatory or contractual 
restrictions on the sale of certain instruments. In addition, a Sub- 
Fund may invest in financial instruments traded over-the-counter 
(OTC), which generally tend to be less liquid than instruments that 
are listed and traded on exchanges. Market quotations for less liquid 
or illiquid instruments may be more volatile than for liquid instru- 
ments and/or subject to larger spreads between bid and ask prices. 
Difficulties in disposing of investments may result in a loss for a Sub- 
Fund and/or compromise the ability of the Sub-Fund to meet a re- 
demption request. 

5.3 Counterparty risk 

Counterparty risk refers to the risk of loss for a Sub-Fund resulting 
from the fact that the counterparty to a transaction entered into by 
the Sub-Fund may default on its contractual obligations. There can 
be no assurance that an issuer or counterparty will not be subject to 
credit or other difficulties leading to a default on its contractual obli- 
gations and the loss of all or part of the amounts due to the Sub- 
Fund. This risk may arise at any time the assets of a Sub-Fund are 
deposited, extended, committed, invested or otherwise exposed 
through actual or implied contractual agreements. For instance, 
counterparty risk may arise when a Sub-Fund has deposited cash 
with a financial institution, or invests into debt securities and other 
fixed income instruments. Counterparty risk may also arise when a 
Sub-Fund enters into OTC financial derivative instruments, as fur- 
ther described below. 

5.4 Operational risk 

Operational risk means the risk of loss for the Company resulting 
from inadequate internal processes and failures in relation to people 
and systems of the Company, the Management Company and/or its 
agents and service providers, or from external events, and includes 
legal and documentation risk and risk resulting from the trading, set- 
tlement and valuation procedures operated on behalf of the Com- 
pany. 

5.4.1 Valuation 

Certain Sub-Funds may hold investments for which market prices 
or quotations are not available or representative, or which are not 
quoted, listed or traded on an exchange or regulated market. In ad- 
dition, in certain circumstances, investments may become less liq- 
uid or illiquid. Such investments will be valued at their probable re- 
alisation value estimated with care and in good faith by the Board of 
Directors using any valuation method approved by the Board of Di- 
rectors. Such investments are inherently difficult to value and are 
the subject of substantial uncertainty. There is no assurance that 
the estimates resulting from the valuation process will reflect the ac- 
tual sales or liquidation prices of investments. 

5.4.2 Performance fee 

If the Investment Manager is entitled to receive a performance fee, 
as further set out in the Supplement of each Sub-Fund, this fee may 
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create an incentive for the Investment Manager to cause the respec- 
tive Sub-Fund to make investments that are riskier or more specu- 
lative than would be the case if no performance fee was applicable. 
Because the performance fee is calculated on a basis that includes 
unrealized gains (which subsequently may never be realized), the 
performance fee may be greater than if it were based solely on re- 
alized gains. The performance fee cannot be refunded if the net as- 
set value falls again after deduction of the performance fee. 

5.4.3 Laws and regulations 

The Company may be subject to a number of legal and regulatory 
risks, including contradictory interpretations or applications of laws, 
incomplete, unclear and changing laws, restrictions on general pub- 
lic access to regulations, practices and customs, ignorance or 
breaches of laws on the part of counterparties and other market par- 
ticipants, incomplete or incorrect transaction documents, lack of es- 
tablished or effective avenues for legal redress, inadequate investor 
protection, or lack of enforcement of existing laws. Difficulties in as- 
serting, protecting and enforcing rights may have a material adverse 
effect on the Sub-Funds and their operations. 

5.4.4 Tax risks 

Prospective investors should be aware that tax laws and regulations 
are constantly changing and that they may be changed with retro- 
spective effect. Moreover, the interpretation and application of tax 
laws and regulations by certain tax authorities may not be clear, 
consistent nor transparent. Accounting standards may also change, 
creating an obligation for the respective Sub-Fund to accrue for a 
potential tax liability that was not previously required to be accrued 
or in situations where the Sub-Fund does not expect to be ultimately 
subject to such tax liability. 

The regular income of the Company from some of its securities as 
well as interest earned on cash deposits and capital gains in certain 
countries may be liable for withholding taxes at varying rates, which 
normally cannot be recovered. 

5.4.5 FATCA 

Although the Company will attempt to satisfy any obligation imposed 
on it to maintain its FATCA status of Restricted Fund under the 
FATCA Law, and more generally to avoid imposition of FATCA with- 
holding tax and penalties, no assurance can be given that the Com- 
pany will be able to satisfy these obligations. 

Therefore, and in case of a breach of its Non-Reporting FI status, 
the Company may become a Reporting FI and may be required to 
disclose the name, address and taxpayer identification number (if 
available) of its shareholders as well as information like account bal- 
ances, income and gross proceeds (non-exhaustive list) to the Lux- 
embourg tax authorities under the terms of the FATCA Law for the 
purposes set out in the FATCA Law. Such information will be on- 
ward reported by the Luxembourg tax authorities to the Internal 
Revenue Service (IRS). 

Failure to provide the requested information will result in a 30% with- 
holding tax applying to certain U.S. source income (including divi- 
dends and interest) and gross proceeds from the sale or other dis- 
posal of property that can produce U.S. source interest or dividends. 
If the Company becomes subject to a withholding tax as result of 
the FATCA regime, the value of the Shares held by the sharehold- 
ers may suffer material losses. 

5.4.6 Segregation of Sub-Funds 

The Company is a single legal entity incorporated as an umbrella 
fund structure comprised of one or several separate Sub-Funds. 
Under Luxembourg law, each Sub-Fund represents a segregated 
pool of assets and liabilities. By operation of the law, the rights and 
claims of creditors and counterparties of the Company arising in re- 
spect of the creation, operation or liquidation of a Sub-Fund will be 
limited to the assets allocated to that Sub-Fund. However, while 
these provisions are binding in a Luxembourg court, these provi- 
sions have not been tested in other jurisdictions, and a creditor or 
counterparty might seek to attach or seize assets of a Sub-Fund in 
satisfaction of an obligation owed in relation to another Sub-Fund in 
a jurisdiction which would not recognize the principle of segregation 
of liability between Sub-Funds. Moreover, under Luxembourg law, 
there is no legal segregation of assets and liabilities between Share 
Classes of the same Sub-Fund. In the event that, for any reason, 
assets allocated to a Share Class become insufficient to pay for the 
liabilities allocated to that Share Class, the assets allocated to other 

 
Share Classes of the Sub-Fund will be used to pay for those liabili- 
ties. As a result, the Net Asset Value of the other Share Classes 
may also be reduced. 

5.5 Certain financial instruments 

5.5.1 OTC financial derivative instruments 

In general, there is less government regulation and supervision of 
transactions in OTC markets than of transactions entered into on 
organized exchanges. OTC derivatives are executed directly with 
the counterparty rather than through a recognized exchange and 
clearing house. Counterparties to OTC derivatives are not afforded 
the same protections as may apply to those trading on recognized 
exchanges, such as the performance guarantee of a clearing house. 

The principal risk when engaging in OTC derivatives (such as non- 
exchange traded options, forwards, swaps or contracts for differ- 
ence) is the risk of default by a counterparty who has become insol- 
vent or is otherwise unable or refuses to honour its obligations as 
required by the terms of the instrument. OTC derivatives may ex- 
pose a Sub-Fund to the risk that the counterparty will not settle a 
transaction in accordance with its terms, or will delay the settlement 
of the transaction, because of a dispute over the terms of the con- 
tract (whether or not bona fide) or because of the insolvency, bank- 
ruptcy or other credit or liquidity problems of the counterparty. Coun- 
terparty risk is generally mitigated by the transfer or pledge of col- 
lateral in favour of the Sub-Fund. The value of the collateral may 
fluctuate, however, and it may be difficult to sell, so there are no 
assurances that the value of collateral held will be sufficient to cover 
the amount owed to a Sub-Fund. 

The Company may enter into OTC derivatives cleared through a 
clearinghouse that serves as a central counterparty. Central clear- 
ing is designed to reduce counterparty risk and increase liquidity 
compared to bilaterally-cleared OTC derivatives, but it does not 
eliminate those risks completely. The central counterparty will re- 
quire margin from the clearing broker which will in turn require mar- 
gin from the respective Sub-Fund. There is a risk of loss by a Sub- 
Fund of its initial and variation margin deposits in the event of de- 
fault of the clearing broker with which the Sub-Fund has an open 
position or if margin is not identified and correctly report to the par- 
ticular Sub-Fund, in particular where margin is held in an omnibus 
account maintained by the clearing broker with the central counter- 
party. In the event that the clearing broker becomes insolvent, the 
Company may not be able to transfer or “port” its positions to an- 
other clearing broker. 

EU Regulation 648/2012 on OTC derivatives, central counterparties 
and trade repositories (also known as the European Market Infra- 
structure Regulation or EMIR) requires certain eligible OTC deriva- 
tives to be submitted for clearing to regulated central clearing coun- 
terparties and the reporting of certain details to trade repositories. 
In addition, EMIR imposes requirements for appropriate procedures 
and arrangements to measure, monitor and mitigate operational 
and counterparty risk in respect of OTC derivatives which are not 
subject to mandatory clearing. Ultimately, these requirements are 
likely to include the exchange and segregation of collateral by the 
parties, including by the Company. While some of the obligations 
under EMIR have come into force, a number of the requirements 
are subject to phase-in periods and certain key issues have not 
been finalized by the date of this Prospectus. It is as yet unclear 
how the OTC derivatives market will adapt to the new regulatory 
regime. ESMA has published an opinion calling for the UCITS Di- 
rective to be amended to reflect the requirements of EMIR and in 
particular the EMIR clearing obligation. However, it is unclear 
whether, when and in what form such amendments would take ef- 
fect. Accordingly, it is difficult to predict the full impact of EMIR on 
the Company, which may include an increase in the overall costs of 
entering into and maintaining OTC derivatives. 

Investors should be aware that the regulatory changes arising from 
EMIR and other applicable laws requiring central clearing of OTC 
derivatives may in due course adversely affect the ability of the Sub- 
Funds to adhere to their respective investment policies and achieve 
their investment objective. 

Investments in OTC derivatives may be subject to the risk of differ- 
ing valuations arising out of different permitted valuation methods. 
Although the Company has implemented appropriate valuation pro- 
cedures to determine and verify the value of OTC derivatives, cer- 
tain transactions are complex and valuation may only be provided 
by a limited number of market participants who may also be acting 
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as the counterparty to the transactions. Inaccurate valuation can re- 
sult in inaccurate recognition of gains or losses and counterparty 
exposure. 

Unlike exchange-traded derivatives, which are standardised with re- 
spect to their terms and conditions, OTC derivatives are generally 
established through negotiation with the other party to the instru- 
ment. While this type of arrangement allows greater flexibility to tai- 
lor the instrument to the needs of the parties, OTC derivatives may 
involve greater legal risk than exchange-traded instruments, as 
there may be a risk of loss if the agreement is deemed not to be 
legally enforceable or not documented correctly. There also may be 
a legal or documentation risk that the parties may disagree as to the 
proper interpretation of the terms of the agreement. However, these 
risks are generally mitigated, to a certain extent, by the use of in- 
dustry-standard agreements such as those published by the Inter- 
national Swaps and Derivatives Association (ISDA). 

5.5.2 Collateral management 

Counterparty risk arising from investments in OTC financial deriva- 
tive instruments is generally mitigated by the transfer or pledge of 
collateral in favour of the Sub-Fund. However, transactions may not 
be fully collateralised. Fees and returns due to the Sub-Fund may 
not be collateralised. If a counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at prevailing market prices. 
In such a case the Sub-Fund could realise a loss due, inter alia, to 
inaccurate pricing or monitoring of the collateral, adverse market 
movements, deterioration in the credit rating of issuers of the collat- 
eral or illiquidity of the market on which the collateral is traded. Dif- 
ficulties in selling collateral may delay or restrict the ability of the 
Sub-Fund to meet redemption requests. 

A Sub-Fund may also incur a loss in reinvesting cash collateral re- 
ceived, where permitted. Such a loss may arise due to a decline in 
the value of the investments made. A decline in the value of such 
investments would reduce the amount of collateral available to be 
returned by the Sub-Fund to the counterparty as required by the 
terms of the transaction. The Sub-Fund would be required to cover 
the difference in value between the collateral originally received and 
the amount available to be returned to the counterparty, thereby re- 
sulting in a loss to the Sub-Fund. 

5.6 Risks associated with investments in emerging mar- 
kets 

Sub-Funds may invest in both developed and emerging market 
countries according to the investment policy described in the rele- 
vant Supplement. Emerging markets are at an earlier stage of de- 
velopment and suffer from higher risks of expropriation and nation- 
alisation, as well as social, political and economic instability. 

The following is an overview of the general risks associated with 
investing in emerging markets: 

• Counterfeit securities – due to inadequate supervisory 
structures, it is possible that securities purchased by the 
relevant Sub-Fund could be counterfeit. It is therefore 
possible to suffer losses. 

• Illiquidity – the buying and selling of securities can be 
costlier, more time-consuming and generally more diffi- 
cult than on more developed markets. Difficulties with li- 
quidity can also increase price volatility. Many emerging 
markets are small, have low trading volumes and suffer 
from low liquidity and high price volatility. 

• Volatility – investments in emerging markets may post 
more volatile performances than those in developed mar- 
kets. 

• Currency fluctuations – compared to the relevant Sub- 
Fund’s reference currency, the currencies of countries in 
which the relevant Sub-Fund invests may be subject to 
substantial fluctuations after the Sub-Fund has invested 
in these currencies. 

• Such fluctuations may have a significant impact on the 
relevant Sub-Fund’s income. It is not possible to apply 
currency risk hedging techniques to all currencies in 
emerging market countries. 

• Currency export restrictions – it cannot be ruled out that 
emerging markets may limit or temporarily suspend the 

 
export of currencies. Consequently, it would not be pos- 
sible for the relevant Sub-Fund to draw any sales pro- 
ceeds without delays. To minimise the possible impact on 
redemption applications, the relevant Sub-Fund will in- 
vest in a large number of markets. 

• Settlement and custody risks – the settlement and cus- 
tody systems in emerging market countries are less well 
developed than those in developed markets. Standards 
are not as high and the supervisory authorities not as ex- 
perienced. Consequently, settlement may be delayed, 
thereby posing disadvantages for liquidity and securities. 

• Restrictions on buying and selling – in some cases, 
emerging markets can place restrictions on the purchase 
of securities by foreign investors. Some equities are thus 
not available to the relevant Sub-Fund because the max- 
imum number allowed to be held by foreign shareholders 
has been exceeded. In addition, the participation of for- 
eign investors in the net income, capital and distributions 
may be subject to restrictions or government approval. 
Emerging markets may also limit the sale of securities by 
foreign investors. Should the relevant Sub-Fund be 
barred due to such a restriction from selling its securities 
in an emerging market, it will try to obtain an exceptional 
approval from the relevant authorities or to counter the 
negative impact of this restriction through its investments 
in other markets. The relevant Sub-Fund will only invest 
in markets in which the restrictions are acceptable. How- 
ever, it is not possible to prevent additional restrictions 
from being imposed. 

The accounting, auditing and reporting standards, methods, prac- 
tices and disclosures required of companies in emerging markets 
differ from those in developed markets in terms of content, quality 
and the deadlines for providing information to investors. It may thus 
be difficult to correctly evaluate the investment options. 

5.7 Sustainability Risk 

Sustainability Risk is an environmental, social or governance event 
or condition that, if it occurs, could cause an actual or a potential 
material negative impact on the value of the investments made by 
each Sub-Fund. Such Sustainability Risks are principally linked to 
climate-related events resulting from climate change (i.e. physical 
risks) or to society’s response to climate change (i.e. transition 
risks), which may result in unanticipated losses that could affect 
each Sub-Fund’s investments and financial condition. Social events 
(e.g. inequality, inclusiveness, labour relations, investment in hu- 
man capital, accident prevention, changing customer behaviour, 
etc.) or governance shortcomings (e.g. recurrent significant breach 
of international agreements, bribery issues, product quality and 
safety, selling practices, etc.) may also translate into Sustainability 
Risks. In general, where a Sustainability Risk occurs in respect of 
an asset, there could be a negative impact on, or entire loss of, its 
value. 

5.8 ESG Disclosure risk 

Any decisions taken by the Investment Manager regarding the clas- 
sification and the applicable disclosure requirements under the 
SFDR and the Taxonomy Regulation are based on a good faith as- 
sessment by it and based on information available to it and market 
practice at the time any such decision is made. 

The requirements of SFDR, and in particular the boundaries be- 
tween the different categories under SFDR are not free from doubt 
and may change over time and, therefore, adjustments to the Sub- 
Funds’ classification may be made owing to these uncertainties. Ad- 
ditionally, the investment process supporting the Sub-Funds’ invest- 
ment strategy requires data from third party sources regarding en- 
vironmental, social and governance ("ESG") matters. Changes to 
SFDR or the ability of data providers to supply that data may also 
result in changes to the Sub-Funds’ classification. There is, there- 
fore, a risk that the Sub-Funds’ classification under SFDR may 
change in the future. Should the classification of a Sub-Fund 
change, this may result in the Company having to amend the SFDR 
and Taxonomy Regulation disclosures in relation to this Sub-Fund. 
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Investors should be aware that SFDR and the Taxonomy Regula- 
tion are: 

• part of a disclosure regime and should not be relied on as 
a product labelling regime or as imposing additional obli- 
gations other than disclosure requirements in relation to 
ESG matters; and 

• subject to ongoing uncertainties and evolution in material 
regards as underlying rules and guidance is finalized, or 
is issued, over time. 

 

6. MANAGEMENT AND ADMINISTRATION 

6.1 Board of Directors 

The members of the Board of Directors will be elected by the gen- 
eral meeting of shareholders subject to the approval of the CSSF. 
The Board of Directors is vested with the broadest powers to act on 
behalf of the Company and to take any actions necessary or useful 
to fulfil the Company's corporate purpose, subject to the powers ex- 
pressly assigned by law or the Articles of Association to the general 
meeting of shareholders. 

The Board of Directors is responsible for conducting the overall 
management and business affairs of the Company in accordance 
with the Articles of Association. In particular, the Board of Directors 
is responsible for defining the investment objective and policy of the 
Sub-Funds and their risk profile, subject to the principle of risk di- 
versification, and for the overall supervision of the management and 
administration of the Company, including the selection and supervi- 
sion of the Management Company and the general monitoring of 
the performance and operations of the Company. 

For the current composition of the Board of Directors, please refer 
to the Directory. 

6.2 Management Company 

The Company has appointed the Management Company as its 
UCITS management company in accordance with the provisions of 
the 2010 Law pursuant to the Management Company Agreement. 

The Management Company is a société anonyme incorporated un- 
der the laws of Luxembourg on 12 July 1991. The Management 
Company is authorized and regulated by the Commission de Sur- 
veillance du Secteur Financier in Luxembourg under Luxembourg 
law. Its main business activity is to provide collective portfolio man- 
agement services and perform the functions of a UCITS manage- 
ment company and an alternative investment fund manager in ac- 
cordance with Luxembourg law. 

The relationship between the Company and the Management Com- 
pany is subject to the terms of the Management Company Agree- 
ment. Under the terms of the Management Company Agreement, 
the Management Company is responsible for the investment man- 
agement and administration of the Company as well as the market- 
ing of the Shares, subject to the overall supervision of the Board of 
Directors. The Management Company is in charge of the day-to- 
day business activities of the Company. The Management Com- 
pany has authority to act on behalf of the Company within its func- 
tion. 

For the purpose of a more efficient conduct of its business, the Man- 
agement Company may delegate to third parties the power to carry 
out some of its functions on its behalf. The delegated functions shall 
remain under the supervision and responsibility of the Management 
Company and the delegation shall not prevent the Management 
Company from acting, or the Company from being managed, in the 
best interests of the investors. The delegation to third parties is sub- 
ject to the prior approval of the CSSF. 

The Management Company Agreement has no fixed duration and 
each party may, in principle, terminate the agreement on not less 
than ninety (90) calendar days’ prior written notice. The Manage- 
ment Company Agreement may also be terminated on shorter no- 
tice in certain circumstances, for instance where one party commits 
a material breach of its obligations. The Management Company 
Agreement contains provisions exempting the Management Com- 
pany from liability and indemnifying the Management Company in 
certain circumstances. However, the liability of the Management 
Company towards the Company will not be affected by any delega- 
tion of functions by the Management Company. 

 
The Management Company may provide ancillary services to the 
Company such as collateral management in respect of OTC Deriv- 
atives entered into by the Company. For the provision of such an- 
cillary services, the Company may be required to pay to the Man- 
agement Company fees that are distinct and supplemental to the 
fees paid in relation to the Management Company services de- 
scribed in the previous paragraphs. 

6.3 Investment Manager 

With the consent of the Company, the Management Company has 
appointed 2Xideas AG as Investment Manager for the Company 
pursuant to the Investment Management Agreement. 

2Xideas AG is an Aktiengesellschaft incorporated under the laws of 
Switzerland on 8 January 2013. The Investment Manager is author- 
ized for the purpose of asset management and regulated by the 
Swiss Financial Market Supervisory Authority FINMA in Switzerland 
under Swiss law. Its main business activity is asset management 
and independent research focused on liquid public equity securities. 

The relationship between the Company, the Management Company 
and the Investment Manager is subject to the terms of the Invest- 
ment Management Agreement. Under the terms of the Investment 
Management Agreement, the Investment Manager has full discre- 
tion, subject to the overall review and control of the Management 
Company and, ultimately, the Board of Directors, to manage the as- 
sets of each Sub-Fund on a discretionary basis, in accordance with 
the investment objective and policy of the Sub-Fund and any addi- 
tional investment restrictions or guidelines imposed by the Board of 
Directors. Within this function, the Investment Manager has author- 
ity to act on behalf of the Company and any Sub-Fund. 

The Investment Management Agreement has no fixed duration and 
each party may, in principle, terminate the agreement on not less 
than ninety (90) calendar days’ prior written notice. The Investment 
Management Agreement may also be terminated on shorter notice 
in certain circumstances, for instance where one party commits a 
material breach of its obligations. The Investment Management 
Agreement may be terminated by the Management Company with 
immediate effect if this is deemed by the Management Company to 
be in the best interest of the shareholders. 

The Investment Management Agreement contains provisions ex- 
empting the Investment Manager from liability and indemnifying the 
Investment Manager in certain circumstances. In particular, the In- 
vestment Manager will not be responsible for any loss of assets and 
investments of the Company, except to the extent that such loss is 
due to the Investment Manager’s gross negligence, wilful default or 
fraud or that of any of its directors, officers, employees or agents. 
The liability of the Investment Manager towards the Management 
Company and the Company will not be affected by any delegation 
of functions by the Investment Manager. 

The Investment Manager is the initiator of the Company and also 
acts as Distributor in Switzerland. 

6.4 Depositary 

The Company has appointed Northern Trust Global Services SE as 
its Depositary within the meaning of the 2010 Law pursuant to the 
Depositary Agreement. 

The Depositary is a credit institution constituted as European com- 
pany (Societas Europaea), authorized in Luxembourg under Chap- 
ter 1 of Part 1 of the Luxembourg law of 5 April 1993 on the financial 
sector, subject to the supervision by the European Central Bank and 
the CSSF and registered with the Luxembourg Trade and Compa- 
nies’ Register under number B232281. Its registered office is at 10, 
rue du Château d’Eau, L-3364 Leudelange, Grand Duchy of Lux- 
embourg. 

The relationship between the Company and the Depositary is sub- 
ject to the terms of the Depositary Agreement. Pursuant to the De- 
positary Agreement, the Depositary has been appointed for the 
safe-keeping of financial instruments that can be held in custody, 
for the record keeping and verification of ownership of other assets 
of the Company as well as to ensure for the effective and proper 
monitoring of the Company’s cash flows in accordance with the pro- 
visions of the 2010 Law and the Depositary Agreement. Assets held 
in custody by the Depositary shall not be reused by the Depositary, 
or any third party to which the custody function has been delegated, 
for their own account, unless such reuse is expressly allowed by the 
2010 Law. 
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In addition, the Depositary shall also ensure that (i) the procedures 
regarding the sale, issue, repurchase, redemption and cancellation 
of Shares are carried out in accordance with Luxembourg law, the 
Prospectus and the Articles of Association, (ii) appropriate and con- 
sistent procedures are established and applied for the valuation of 
the assets of the Company in compliance with Luxembourg law, the 
Prospectus and the Articles of Association, (iii) the instructions of 
the Management Company or the Company are carried out, unless 
they conflict with applicable Luxembourg law, the Prospectus and/or 
the Articles of Association, (iv) in transactions involving the Com- 
pany’s assets any consideration is remitted to the Company within 
the usual time limits, and (v) the Company’s incomes are applied in 
accordance with Luxembourg law, the Prospectus and the Articles 
of Association. 

In compliance with the provisions of the Depositary Agreement and 
the 2010 Law, the Depositary may, subject to certain conditions and 
in order to effectively conduct its duties, delegate part or all of its 
safe-keeping duties in relation to financial instruments that can be 
held in custody, duly entrusted to the Depositary for custody pur- 
poses, and/or all or part of its duties regarding the record keeping 
and verification of ownership of other assets of the Company to one 
or more sub-custodian(s), as they are appointed by the Depositary 
from time to time. The Depositary does not allow its sub-custodians 
to make use of sub-delegates which have not been approved by the 
Depositary in advance. 

Prior to the appointment of any sub-custodian and sub-delegate and 
on an ongoing basis, the Depositary shall assess potential conflicts 
of interests that may arise from the delegation of safekeeping func- 
tions. The Depositary has delegated custody services to either an 
affiliate company or third-party sub-custodians in certain eligible 
markets in which the Company may invest, listed on www.atlas- 
marketinteractive.com/GlobalMarketsandSubcustodiansListing. 

It is therefore possible that the Depositary (or any of its affiliates) 
and/or its sub-delegates may in the course of its or their business 
be involved in other financial and professional activities which may 
on occasion have potential conflicts of interest with those of the 
Company and/or other entities for which the Depositary (or any of 
its affiliates) acts. 

Notwithstanding whether an affiliate company or a third-party sub- 
custodian has been appointed, the Depositary has undertaken and 
shall undertake regular due diligence reviews on such sub-custodi- 
ans utilising identical standard questionnaires and checklists allow- 
ing it to manage any conflicts of interests that may potentially arise. 

The Depositary does not anticipate that there would be any specific 
conflicts of interest arising as a result of any delegation to any of the 
sub-delegates listed on www.atlasmarketinteractive.com/Global- 
MarketsandSubcustodiansListing. 

If however a conflict of interests arises, the Depositary will have re- 
gard in such event to its obligations under the Depositary Bank 
Agreement and the UCITS Regulations and, in particular, will use 
reasonable endeavours to ensure that the performance of its duties 
will not be impaired by any such involvement it may have and that 
any conflicts which may arise will be resolved fairly and in the best 
interests of the Shareholders collectively so far as practicable, hav- 
ing regard to its obligations to other clients. 

Where the law of a third country requires that financial instruments 
are held in custody by a local entity and no local entity satisfies the 
delegation requirements of article 34bis, paragraph 3, lit. b) i) of the 
2010 Law, the Depositary may delegate its functions to such local 
entity to the extent required by the law of that third country for as 
long as there are no local entities satisfying the aforementioned re- 
quirements. In order to ensure that its tasks are only delegated to 
sub-custodians providing an adequate standard of protection, the 
Depositary has to exercise all due skill, care and diligence as re- 
quired by the 2010 Law in the selection and the appointment of any 
sub-custodian to whom it intends to delegate parts of its tasks and 
has to continue to exercise all due skill, care and diligence in the 
periodic review and ongoing monitoring of any sub-custodian to 
which it has delegated parts of its tasks as well as of any arrange- 
ments of the sub-custodian in respect of the matters delegated to it. 
In particular, any delegation is only possible when the sub-custodian 
at all times during the performance of the tasks delegated to it seg- 
regates the assets of the Company from the Depositary’s own as- 
sets and from assets belonging to the sub-custodian in accordance 
with the 2010 Law. The Depositary’s liability shall not be affected by 

 
any such delegation, unless otherwise stipulated in the 2010 Law 
and/or the Depositary Agreement. 

The Depositary is liable to the Company or its shareholders for the 
loss of a financial instrument held in custody within the meaning of 
article 35 (1) of the 2010 Law and article 12 of the Commission Del- 
egated Regulation (EU) 2016/438 of 17 December 2015 supple- 
menting the UCITS Directive with regard to obligations of depositar- 
ies (the “Company Custodial Assets”) by the Depositary and/or a 
sub-custodian (the “Loss of a Company Custodial Asset”). 

In case of Loss of a Company Custodial Asset, the Depositary has 
to return a financial instrument of an identical type or the corre- 
sponding amount to the Company without undue delay. In accord- 
ance with the provisions of the 2010 Law, the Depositary will not be 
liable for the Loss of a Company Custodial Asset, if such Loss of a 
Company Custodial Asset has arisen as a result of an external event 
beyond its reasonable control, the consequences of which would 
have been unavoidable despite all reasonable efforts to the con- 
trary. 

The Depositary shall be liable to the Company and to the sharehold- 
ers for all direct losses suffered by them as a result of the Deposi- 
tary’s negligence or intentional failure to properly fulfil its duties in 
accordance with applicable law, in particular the 2010 Law and the 
Depositary Agreement. 

The Depositary may provide ancillary services to the Company such 
as collateral management services in respect of OTC Derivatives 
entered into by the Company. For the provision of such ancillary 
services, the Company may be required to pay to the Depositary 
fees that are distinct and supplemental to the fees paid in relation to 
the Depositary services described in the previous paragraphs. The 
Depositary may also act as counterparty to the Company in relation 
to foreign exchange transactions including FX OTC Derivatives 
transactions. Such activity would also give rise to a remuneration 
distinct from the fees related to other services provided by the De- 
positary. 

The Depositary Agreement has no fixed term and either party may 
terminate the Depositary Agreement by serving on the other party a 
thirty (30) calendar day termination notice. Upon expiry of such thirty 
(30) calendar day notice period commences a sixty (60) calendar 
day replacement period within which the Company must complete 
the appointment of a successor depositary. The Depositary Agree- 
ment contains provisions exempting the Depositary from liability and 
indemnifying the Depositary in certain circumstances. The liability 
of the Depositary for the safe-keeping of the Company’s and its Sub- 
Funds' assets will not be affected by the fact that it has entrusted all 
or part of the custody of the assets to a third party. 

6.5 Administrator 

With the consent of the Company, the Management Company has 
appointed Northern Trust Global Services SE as administrative, reg- 
istrar and transfer agent, paying agent and as domiciliation services 
agent of the Company (the Administrator) pursuant to the Admin- 
istration Agreement, as may be amended or supplemented from 
time to time, and the Domiciliation Services Agreement. 

Northern Trust Global Services SE is a credit institution constituted 
as European company (Societas Europaea), authorized in Luxem- 
bourg under Chapter 1 of Part 1 of the Luxembourg law of 5 April 
1993 on the financial sector, subject to the supervision by the Euro- 
pean Central Bank and the CSSF and registered with the Luxem- 
bourg Trade and Companies’ Register under number B232281. Its 
registered office is at 10, rue du Château d’Eau, L-3364 
Leudelange, Grand Duchy of Luxembourg. 

The relationship between the Company, the Management Company 
and the Administrator is subject to the terms of the Administration 
Agreement. Under the terms of the Administration Agreement, the 
Administrator will carry out all general administrative duties related 
to the administration of the Company required by Luxembourg law, 
calculate the Net Asset Value per Share, maintain the accounting 
records of the Company, as well as process all subscriptions, re- 
demptions, conversions, and transfers of Shares, and register these 
transactions in the register of shareholders. In addition, as registrar 
and transfer agent of the Company, the Administrator is also re- 
sponsible for collecting the required information and performing ver- 
ifications on investors to comply with applicable anti-money laun- 
dering rules and regulations. 

http://www.atlasmarketinteractive.com/Global-
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The Administration Agreement and the Domiciliation Services 
Agreement has no fixed duration and each party may, in principle, 
terminate the agreement on not less than ninety (90) calendar days’ 
prior written notice. The Administration Agreement and the Domicil- 
iation Services Agreement may also be terminated on shorter notice 
in certain circumstances, for instance where one party commits a 
material breach of its obligations. The Administration Agreement 
and the Domiciliation Services Agreement may be terminated by the 
Company with immediate effect if this is deemed by the Company 
to be in the interest of the investors. The Administration Agreement 
and the Domiciliation Services Agreement contains provisions ex- 
empting the Administrator from liability and indemnifying the Admin- 
istrator in certain circumstances. However, the liability of the Admin- 
istrator towards the Company and the Management Company will 
not be affected by any delegation of functions by the Administrator. 

6.6 Global Distributor 

With the consent of the Company, the Management Company has 
appointed ACOLIN Europe AG as Global Distributor pursuant to the 
Global Distribution Agreement. 

ACOLIN Europe AG is a Gesellschaft mit beschränkter Haftung in- 
corporated under the laws of Germany on 5 November 2013. It is 
authorized as financial services institution pursuant to Section 1 par- 
agraph 1a first sentence of the Kreditwesengesetz (KWG), and as 
securities trading company pursuant to Section 1 paragraph 3d sec- 
ond sentence of the KWG and regulated by the German Federal 
Financial Supervisory Authority (BaFin) in Germany under German 
law. 

The relationship between the Company, the Management Company 
and the Global Distributor is subject to the terms of the Global Dis- 
tribution Agreement. Under the terms of the Global Distribution 
Agreement, the Global Distributor will exclusively appoint Distribu- 
tors or other placing agents in the relevant distribution countries in 
accordance with applicable laws and regulations. 

The Global Distribution Agreement is concluded for an indefinite pe- 
riod and is subject to a minimum term of two years. After expiration 
of this term, this agreement may be terminated wholly or partly in 
regards of a Sub-Fund by any party with effect to any quarter end 
by giving written notice 6 months prior to the date upon which such 
termination shall become effective. This Agreement is terminable by 
either Party immediately upon written notice to the other if the other 
Party commits a material breach of this Agreement and fails to rem- 
edy such breach within 7 (seven) Working Days of being requested 
to do so; or the other Party ceases to have suitable regulatory per- 
mission to carry on its business; or the other Party becomes insol- 
vent or has a receiver or administrator appointed over any of its as- 
sets; or owing to political, military or other serious events (other than 
those of temporary nature), such as the imposition of exchange con- 
trols, significant changes in the legal or fiscal environment or a sale 
it becomes impossible or impracticable for one of the Parties to com- 
ply with the terms of this Agreement and if that party cannot reason- 
ably be expected to respect the usual period of termination. The 
Global Distribution Agreement contains provisions exempting the 
Global Distributor from liability and indemnifying the Global Distrib- 
utor in certain circumstances. However, the liability of the Global 
Distributor towards the Company and the Management Company 
will not be affected by any delegation of functions by the Global Dis- 
tributor. 

6.7 Auditor 

The Company has appointed PwC Luxembourg S.C. as its inde- 
pendent auditor (réviseur d’entreprises agréé) within the meaning 
of the 2010 Law. The Auditor is elected by the general meeting of 
shareholders. The Auditor will inspect the accounting information 
contained in the Annual Report and fulfil other duties prescribed by 
the 2010 Law. 

6.8 Conflicts of interest 

The Board of Directors, the Management Company, the Investment 
Manager, the Depositary, the Administrator and the other service 
providers of the Company, and/or their respective affiliates, mem- 
bers, employees or any person connected with them may be subject 
to various conflicts of interest in their relationships with the Com- 
pany. 

As further described in the Articles of Association, any director of 
the Company who has, directly or indirectly, an interest in a trans- 
action submitted to the approval of the Board of Directors which 

 
conflicts with the Company’s interest, must inform the Board of Di- 
rectors. The director may not take part in the discussions on and 
may not vote on the transaction. Where, by reason of a conflicting 
interest, the number of directors required in order to validly deliber- 
ate is not met, the board of directors may submit the decision on 
this specific item to the general meeting of shareholders. 

The Management Company has adopted and implemented a con- 
flicts of interest policy and has made appropriate organisational and 
administrative arrangements to identify and manage conflicts of in- 
terests so as to minimise the risk of the Company’s interests being 
prejudiced, and if they cannot be avoided, ensure that the Company 
is treated fairly. 

The Depositary has adopted and implemented a conflicts of inter- 
ests policy and has made appropriate organisational and adminis- 
trative arrangements to ensure that it complies with its fiduciary du- 
ties in the context of the performance of its Depositary services. 

6.9 Execution of transactions 

The Investment Manager will ensure that any counterparty used for 
the execution of transactions has adopted a “best execution” policy 
with the objective of obtaining the best possible result for the Com- 
pany and its Sub-Funds. 

7. SHARES 

7.1 Shares, Sub-Funds and Share Classes 

7.1.1 Shares 

The share capital of the Company is at all times equal to the Net 
Asset Value of the Company, which is the total Net Asset Value of 
all Sub-Funds expressed in the Reference Currency of the Com- 
pany, as set out in section 10.1 (Reports and financial statements) 
below. The share capital of the Company must at all times be at 
least equal to the minimum required by the 2010 Law, which is cur- 
rently the equivalent in the Reference Currency of the Company of 
EUR 1,250,000. 

The Shares will be issued in registered form only. Written confirma- 
tion of registration will be issued upon request and at the expense 
of the requesting shareholder. The registration of a shareholder in 
the register of shareholders of the Company evidences the share- 
holder’s ownership right towards the Company. 

Shares may also be eligible for clearing and settlement by Clear- 
stream, Euroclear or other recognized securities clearing and set- 
tlement systems. In such case, Shares may be held and transferred 
through securities accounts maintained within such systems in ac- 
cordance with applicable laws and regulations, and the operating 
rules of the systems. 

The Company will recognize only one single shareholder per Share. 
In case a Share is owned by several persons, they must appoint a 
single representative who will represent them towards the Com- 
pany. The Company has the right to suspend the exercise of all 
rights attached to that Share until such representative has been ap- 
pointed. 

The Shares carry no preferential or pre-emptive rights: the Com- 
pany is authorized without limitation to issue an unlimited number of 
fully paid up Shares on any Valuation Day without reserving to ex- 
isting investors a preferential or pre-emptive right to subscribe for 
the Shares to be issued. 

Each Share entitles the shareholder to one (1) vote at all general 
meetings of shareholders of the Company and at all meetings of the 
Sub-Fund or Share Class concerned. 

Fractions of Shares will be issued up to three (3) decimal places, 
rounded up or down (mathematical rounding). Such fractional 
Shares will be entitled to participate on a pro rata basis in the net 
assets attributable to the Sub-Fund and Share Class to which they 
belong in accordance with their terms, as set out in this Prospectus. 
Fractions of Shares do not confer any voting rights on their holders. 
However, if the sum of the fractional Shares held by the same share- 
holder in the same Share Class represents one or more entire 
Shares, such shareholder will benefit from the corresponding voting 
right attached to the number of entire Shares. 

Shares are each entitled to participate in the net assets allocated to 
the relevant Sub-Fund and Share Class in accordance with their 
terms, as set out in the Supplements. Shares will be issued on each 
Subscription Day immediately after the time of valuation and entitled 
to participate in the net assets of the Sub-Fund and Share Class as 
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of that point, as described in more detail in section 7.4 (Subscription 
for Shares) below. Shares will be redeemed on each Redemption 
Day at the time of valuation and entitled to participate in the net as- 
sets of the Sub-Fund and Share Class until and including that point, 
as described in more detail in section 7.5 (Redemption of Shares) 
below. 

Shares redeemed will generally be cancelled unless the Company 
decides otherwise. 

7.1.2 Sub-Funds 

The Company is a single legal entity incorporated as an umbrella 
fund structure comprised of separate Sub-Funds. Each Share is- 
sued by the Company is a share in a Share Class of a specific Sub- 
Fund. Each Sub-Fund has a specific investment objective and pol- 
icy as further described in its Supplement. A separate portfolio of 
assets is maintained for each Sub-Fund and invested for its exclu- 
sive benefit in accordance with its investment objective and policy. 

With regard to third parties, in particular towards the Company's 
creditors, each Sub-Fund shall be exclusively responsible for all li- 
abilities attributable to it. As a consequence, the assets of each Sub- 
Fund may only be used to meet the debts, liabilities and obligations 
attributable to that Sub-Fund. In the event that, for any reason, the 
liabilities arising in respect of the creation, operation and liquidation 
of a Sub-Fund exceed the assets allocated to it, creditors will have 
no recourse against the assets of any other Sub-Fund to satisfy 
such deficit. Assets and liabilities are allocated to each Sub-Fund in 
accordance with the provisions of the Articles of Association, as set 
out in section 8.2 (Valuation procedure) below. 

Each Sub-Fund will be established for an unlimited duration. 

Additional Sub-Funds may be established by the Board of Directors 
from time to time without the consent of investors in other Sub- 
Funds. A new Supplement will be added to this Prospectus for each 
new Sub-Fund established. 

7.1.3 Share Classes 

The Sub-Funds will offer one or several Share Classes, as set out 
in the Supplements. Each Share Class within a Sub-Fund may have 
different features such as the fee structure, minimum subscription 
or holding amounts, currency, different hedging techniques or dis- 
tribution policy or other distinctive features, or be offered or reserved 
to different types of investors. Investors will be able to choose the 
Share Class with the features most suitable to their individual cir- 
cumstances. 

In particular, the Sub-Funds may offer Currency Hedged Share 
Classes. The Company may use various techniques and instru- 
ments, such as forward contracts and currency swaps, in accord- 
ance with the provisions of the Prospectus, intended to limit the im- 
pact of exchange rate movements between the Reference Currency 
of the Sub-Fund and that of a Currency Hedged Share Class on the 
performance of such Share Class. The costs and any benefit of cur- 
rency hedging transactions will be allocated solely to the Currency 
Hedged Share Class to which the hedging relates. 

Currency Hedged Share Classes involve certain risks, as described 
in section 5 (General risk factors) above. 

Each Share Class will be created for an unlimited duration. 

The Board of Directors has discretion over which share classes are 
due to be launched. 

Additional Share Classes may be established in any Sub-Fund from 
time to time without the approval of investors. New Share Classes 
will be added to the relevant Supplement. Such new Share Classes 
may be issued on terms and conditions that differ from the existing 
Share Classes. The list and details of the Share Classes estab- 
lished within each Sub-Fund, if any, are set out in the Supplements. 
For each Sub-Fund launched, the list of active Share Classes cur- 
rently available for subscription in each jurisdiction may be obtained 
on website www.fundpublications.com. 

7.1.4 Changes to Sub-Funds and Share Classes 

The rights and restrictions attached to Shares may be modified from 
time to time, subject to the provisions of the Articles of Association. 
Any changes to the Articles of Association will require a resolution 
of the general meeting of shareholders, as further described in sec- 
tion 10.2 (Meetings of shareholders) below. 

 
Subject to the above, the Board of Directors may change the char- 
acteristics of any existing Sub-Fund, including its objective and pol- 
icy, or any existing Share Class, without the consent of investors. In 
accordance with applicable laws and regulations, investors in the 
Sub-Fund and Share Class concerned will be informed about the 
changes and, where required, will be given prior notice of any pro- 
posed material changes in order for them to request the redemption 
of their Shares should they disagree. This Prospectus will be up- 
dated as appropriate. 

7.2 Dividend distribution policy 

Each Sub-Fund may offer distributing Shares and non-distributing 
Shares. The Supplement shall indicate whether Shares confer the 
right to dividend distributions (Distribution Shares) or do not confer 
this right (Accumulation Shares). Distribution Shares and Accumu- 
lation Shares issued within the same Sub-Fund will be represented 
by different Share Classes. 

Accumulation Shares capitalise their entire earnings whereas Dis- 
tribution Shares pay dividends. Whenever dividends are distributed 
to holders of Distribution Shares, their Net Asset Value per Share 
will be reduced by an amount equal to the amount of the dividend 
per Share distributed, whereas the Net Asset Value per Share of 
Accumulation Shares will remain unaffected by the distribution 
made to holders of Distribution Shares. 

The Company shall determine how the earnings of Distribution 
Shares shall be distributed and may declare distributions from time 
to time, at such time and in relation to such periods as the Company 
shall determine, in the form of cash or Shares, in accordance with 
the dividend distribution policy adopted for such Distribution Shares 
as described in the Supplement. The dividend distribution policy 
may vary between Distribution Shares within the same or different 
Sub-Funds. Dividend distributions are not guaranteed with respect 
to any Share Class. In any event, no distribution may be made if, as 
a result, the total Net Asset Value of the Company would fall below 
the minimum share capital required by the 2010 Law which is cur- 
rently the equivalent in the Reference Currency of the Company of 
EUR 1,250,000. 

If requested by an investor, dividends declared with respect to Dis- 
tribution Shares will be reinvested in Shares of the same Share 
Class and investors will be advised of the details by a dividend state- 
ment. 

No interest shall be paid on dividend distributions declared by the 
Company which have not been claimed. Dividends not claimed 
within five (5) years of their declaration date will lapse and revert to 
the relevant Share Class. 

7.3 Eligible Investors 

Shares may only be acquired or held by investors who satisfy all 
eligibility requirements for a specific Sub-Fund and Share Class as 
specified for the Sub-Fund and Share Class in the Supplement (an 
Eligible Investor). Certain Sub-Funds and Shares Classes may in- 
deed be reserved to specified categories of investors such as Insti- 
tutional Investors, investors investing through a specified distribu- 
tion channel or investors who are residents of or domiciled in spe- 
cific jurisdictions. 

The Board of Directors has decided that any investor not qualifying 
as an Eligible Investor will be considered as a Prohibited Person, in 
addition to those persons described in section 7.10 (Prohibited Per- 
sons) below. The Company may decline to issue any Shares and to 
accept any transfer of Shares, where it appears that such issue or 
transfer would or might result in Shares being acquired or held by, 
on behalf or for the account or benefit of, Prohibited Persons. The 
Company may compulsorily redeem all Shares held by, on behalf 
or for the account or benefit of, Prohibited Persons in accordance 
with the procedure set out in this Prospectus (see section 7.10 (Pro- 
hibited Persons) below). 

7.4 Subscription for Shares 

Applications for subscriptions can be submitted for each Subscrip- 
tion Day provided that a complete application is submitted by the 
Cut-Off Time for that Subscription Day. Applications will be pro- 
cessed, if accepted, at the Subscription Price applicable to that Sub- 
scription Day. The Subscription Price (plus the Anti-Dilution Levy) 
must be settled by the end of the Subscription Settlement Period. 
The subscription procedure is further described below. Shares will 
be issued on the Subscription Day and entitled to participate in the 

http://www.fundpublications.com/
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Net Asset Value of the Share Class from their issue. The Subscrip- 
tion Day, Cut-Off Time, and Subscription Settlement Period for each 
Sub-Fund and Share Class are specified in the Supplement. 

7.4.1 Subscription application 

Shares will be available for subscription on each Subscription Day 
at a Subscription Price equal to the Net Asset Value per Share for 
that Subscription Day. The Net Asset Value per Share for the Sub- 
scription Day is unknown to the investors when they place their sub- 
scription applications. 

The Sub-Funds may charge an Anti-Dilution Levy on subscriptions 
for Shares, as set out in section 9.5 (Anti-Dilution Levy) below, 
which will be added to the Subscription Price. The Anti-Dilution Levy 
is equal to a percentage of the Subscription Price or such other 
amount specified for each Sub-Fund and Share Class in the Sup- 
plement, where applicable. 

Investors wishing to subscribe for Shares of a Share Class of a Sub- 
Fund will be requested to complete a Subscription Form in which 
they commit to subscribe and pay for the Shares. The liability of 
each investor in respect of the Shares subscribed will be limited to 
the Subscription Price (plus the Anti-Dilution Levy). The Subscrip- 
tion Form must be submitted to the Administrator following the in- 
structions on such form. The Subscription Form is available from the 
Administrator on request. 

Instructions for the subscription of Shares may be made by email, 
by post, by fax, by way of SWIFT or other electronic means (includ- 
ing subscriptions submitted in Portable Document Format (PDF) as 
an attachment to an email sent to the email address indicated in the 
Subscription Form), in accordance with the investors’ instructions 
on the Subscription Form. Each application will be subject to appro- 
priate security clearance procedures to protect the interests of in- 
vestors. 

The Company, the Management Company and the Administrator 
shall not be responsible for any risks associated with using and re- 
lying on emails, e.g. network errors, interceptions or corruptions by 
unauthorized persons, miscommunication, incorrect destination, 
failure of technical infrastructure, or any other risks related to elec- 
tronic communication. 

The Company will only process subscription applications that it con- 
siders clear and complete. Applications will be considered complete 
only if the Company has received all information and supporting 
documentation it deems necessary to process the application. The 
Company may delay the acceptance of unclear or incomplete appli- 
cations until reception of all necessary information and supporting 
documentation in a form satisfactory to the Company. Unclear or 
incomplete applications may lead to delays in their execution. The 
Company will not accept liability for any loss suffered by applicants 
as a result of unclear or incomplete applications. No interest will be 
paid to investors on subscription proceeds received by the Com- 
pany prior to receiving clear and complete applications. 

Applications must be submitted to the Administrator by the Cut-Off 
Time for the Subscription Day, as specified in the Supplement, in 
order for such applications to be processed, if accepted, at the Sub- 
scription Price applicable to that Subscription Day. 

Applications received after the Cut-Off Time will be treated as 
deemed applications received by the Cut-Off Time for the next Sub- 
scription Day. However, the Company may accept subscription ap- 
plications received after the Cut-Off Time subject to certain condi- 
tions, as set out in section 7.9 (Late trading, market timing and other 
prohibited practices) below. 

The Company reserves the right to accept or refuse any application 
in whole or in part at its discretion. Without limitation, the Company 
may refuse an application for subscription where the Company de- 
termines that the Shares would or might be held by, on behalf or for 
the account or benefit of, Prohibited Persons. In such event, sub- 
scription proceeds received by the Company will be returned to the 
applicant as soon as practicable, at the risks and costs of the appli- 
cant, without interest. 

The issue of Shares of a Sub-Fund or Share Class shall be sus- 
pended whenever the determination of the Net Asset Value per 
Share of such Sub-Fund or Share Class is suspended by the Com- 
pany, as described in section 8.4 (Temporary suspension of the Net 
Asset Value calculation) below. The issue of Shares of a Share 

 
Class may also be suspended at the discretion of the Board of Di- 
rectors, in the best interest of the Company, notably under other 
exceptional circumstances. 

7.4.2 Settlement of subscription 

The Subscription Price (plus the Anti-Dilution Levy) must be paid in 
the Reference Currency of the Share Class. 

Cleared funds equal to the full amount of the Subscription Price 
(plus the Anti-Dilution Levy) must be received by the Sub-Fund con- 
cerned by the end of the Subscription Settlement Period specified 
in the Supplement. Settlement details are available in the Subscrip- 
tion Form. 

If the payment of the Subscription Price (plus the Anti-Dilution Levy) 
has not been received by the end of the Subscription Settlement 
Period, any pending application for Shares may be rejected or, if the 
application had previously been accepted by the Company, any al- 
location of Shares made on the basis of the application may be can- 
celled by a compulsory redemption of the Shares at the applicable 
Redemption Price (less the Anti-Dilution Levy). The Administrator 
will inform the applicant that the application has been rejected or the 
subscription cancelled, as applicable, and the money received after 
the end of the Subscription Settlement Period, if any, will be re- 
turned to the applicant at its risks and costs, without interest. 

The Company reserves the right to require indemnification from the 
applicant against any losses, costs or expenses arising as a result 
of any failure to settle the Subscription Price (plus the Anti-Dilution 
Levy) by the end of the Subscription Settlement Period. The Com- 
pany may pay such losses, costs or expenses out of the proceeds 
of any compulsory redemption described above and/or redeem all 
or part of the investor’s other Shares, if any, in order to pay for such 
losses, costs or expenses. 

7.5 Redemption of Shares 

Applications for redemptions can be submitted by investors for each 
Redemption Day provided that a complete application is submitted 
by the Cut-Off Time for that Redemption Day. Applications will be 
processed, if accepted, at the Redemption Price applicable to that 
Redemption Day. The Redemption Price (less the Anti-Dilution 
Levy) will normally be paid by the end of the Redemption Settlement 
Period. The redemption procedure is further described below. 
Shares will be redeemed on the Redemption Day and entitled to 
participate in the net assets of the Sub-Fund or Share Class until 
their redemption. The Redemption Day, Cut-Off Time, and Redemp- 
tion Settlement Period for each Sub-Fund or Share Class are spec- 
ified in the Supplement. 

The Management Company employs a liquidity management sys- 
tem and has put in place procedures which enable it to monitor the 
liquidity risks of the Company and to ensure that the liquidity profile 
of a Sub-Fund's investment portfolio is such that the Sub-Fund, nor- 
mally meets at all times its obligation to repurchase its Shares at the 
request of Shareholders. Reference is also made to the liquidity 
management tools as available to the Company and later described 
such as postponement of the redemption settlement (section 7.5.2), 
temporary suspension of redemptions (section 7.8.3) and Anti-Dilu- 
tion Levy (section 9.5). 

7.5.1 Redemption application 

Shareholders may apply for redemption of all or any of their Shares 
on each Redemption Day at a Redemption Price equal to the Net 
Asset Value per Share for that Redemption Day. The Net Asset 
Value per Share for the Redemption Day at which an application will 
be processed is unknown to the investors when they place their re- 
demption applications. 

The Sub-Funds may charge an Anti-Dilution Levy on redemptions 
of Shares, as set out in section 9.5 (Anti-Dilution Levy) below, which 
will be deducted from the payment of the Redemption Price. The 
Anti-Dilution Levy is equal to a maximum percentage of the Re- 
demption Price or such other amount as specified for each Sub- 
Fund or Share Class in the Supplement, where applicable. 

Shareholders wishing to redeem their Shares in part or in whole 
must submit a Redemption Form. The Redemption Form must be 
submitted to the Administrator following the instructions on such 
form. The Redemption Form is available from the Administrator on 
request. 

Instructions for the redemption of Shares may be made by email, by 
post, by fax, by way of SWIFT or other electronic means (including 
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redemptions submitted in Portable Document Format (PDF) as an 
attachment to an email sent to the email address indicated in the 
Redemption Form), in accordance with the investors’ instructions on 
the Redemption Form. Each application will be subject to appropri- 
ate security clearance procedures to protect the interests of inves- 
tors. 

The Company, the Management Company and the Administrator 
shall not be responsible for any risks associated with using and re- 
lying on emails, e.g. network errors, interceptions or corruptions by 
unauthorized persons, miscommunication, incorrect destination, 
failure of technical infrastructure, or any other risks related to elec- 
tronic communication. 

The Company will only process redemption applications that it con- 
siders clear and complete. Applications will be considered complete 
only if the Company has received all information and supporting 
documentation it deems necessary to process the application. Un- 
clear or incomplete applications may lead to delays in their execu- 
tion. The Company will not accept liability for any loss suffered by 
applicants as a result of unclear or incomplete applications. 

Applications must be submitted to the Administrator by the Cut-Off 
Time for the Redemption Day, as specified in the Supplement, in 
order for such applications to be processed, if accepted, at the Re- 
demption Price applicable to that Redemption Day. 

Applications received after the Cut-Off Time will be treated as 
deemed applications received by the Cut-Off Time for the next Re- 
demption Day. However, the Company may accept redemption ap- 
plications received after the Cut-Off Time subject to certain condi- 
tions, as set out in section 7.9 (Late trading, market timing and other 
prohibited practices) below. 

The redemption of Shares of a Share Class of a Sub-Fund shall be 
suspended whenever the determination of the Net Asset Value per 
Share of such Share Class is suspended by the Company, as de- 
scribed in section 8.4 (Temporary suspension of the Net Asset 
Value calculation) below. The redemption of Shares may also be 
suspended in other exceptional cases where the circumstances and 
the best interest of the investors so require. 

7.5.2 Settlement of redemption 

Redemption proceeds equal to the full amount of the Redemption 
Price (less the Anti-Dilution Levy) will normally be paid by the end 
of the Redemption Settlement Period specified in the Supplement. 
Different settlement procedures may apply in certain jurisdictions in 
which Shares are distributed due to constraints under local laws and 
regulations. Investors should refer to the local sales documents for 
their jurisdiction or contact their local paying agent for further infor- 
mation. The Company will not accept responsibility for any delays 
or charges incurred at any receiving bank or clearing system. 

Payment of redemption proceeds will be made by wire transfer on 
the bank account of the redeeming investor and at its risks and 
costs. Redemption proceeds will be paid in the Reference Currency 
of the Share Class. 

The Company reserves the right to postpone the payment of re- 
demption proceeds after the end of the normal Redemption Settle- 
ment Period when there is insufficient liquidity or in other excep- 
tional circumstances. If redemption proceeds cannot be paid by the 
end of the Redemption Settlement Period, the payment will be made 
as soon as reasonably practicable thereafter. The Company may 
also delay the settlement of redemptions until reception of all infor- 
mation and supporting documentation deemed necessary to pro- 
cess the application, as described above. In any event, no redemp- 
tion proceeds will be paid unless and until cleared funds equal to 
the full amount of the Redemption Price (less the Anti-Dilution Levy) 
due but not yet paid for the Shares to be redeemed has been re- 
ceived by the Company. No interest will be paid to investors on re- 
demption proceeds paid after the end of the Redemption Settlement 
Period. 

7.6 Conversion of Shares 

Applications for conversions of Shares of any Share Class (called 
the Original Shares) into Shares of another Share Class of the same 
or another Sub-Fund (called the New Shares) can be submitted for 
each Conversion Day provided that a complete application is sub- 
mitted by the Cut-Off Time for that Conversion Day. The number of 
New Shares issued upon a conversion will be based on the respec- 
tive Net Asset Values per Share of the Original Shares and the New 
Shares for the Conversion Day (which, for the avoidance of doubt, 

 
may be a different day for the Original Shares and the New Shares). 
The Original Shares will be redeemed and the New Shares will be 
issued on the Conversion Day. The conversion procedure is further 
described below. 

7.6.1 Conversion application 

Unless set out otherwise in the Supplement, investors may apply for 
conversion of Original Shares into New Shares on each Conversion 
Day. However, the right to convert the Original Shares is subject to 
compliance with any investor eligibility requirements applicable to 
the New Shares. In addition, conversion applications are subject to 
the provisions on the minimum initial or additional subscription 
amounts applicable to the New Shares and the minimum holding 
amount applicable to the Original Shares. 

The number of New Shares issued upon a conversion will be based 
upon the respective Net Asset Values of the Original Shares and 
the New Shares for the Conversion Day. These Net Asset Values 
are unknown to the investors when they place their conversion ap- 
plication. 

The Company charges no Conversion Fee on conversions of 
Shares of the same Sub-Fund., The Company charges a Conver- 
sion Fee on conversions of Shares between different Sub-Funds. 
The Conversion Fee is equal to the sum of the Anti-Dilution Levy 
applicable to the New Shares and the Anti-Dilution Levy applicable 
on the Original Shares. 

Investors wishing to convert their Shares must submit a Conversion 
Form. The Conversion Form must be submitted to the Administrator 
following the instructions on such form. The Conversion Form is 
available from the Administrator. 

Instructions for the conversion of Shares may be made by email, by 
post, by fax, by way of SWIFT or other electronic means (including 
conversions submitted in Portable Document Format (PDF) as an 
attachment to an email sent to the email address indicated in the 
Conversion Form), in accordance with the investors’ instructions on 
the Conversion Form. Each application will be subject to appropriate 
security clearance procedures to protect the interests of investors. 

The Company, the Management Company and the Administrator 
shall not be responsible for any risks associated with using and re- 
lying on emails, e.g. network errors, interceptions or corruptions by 
unauthorized persons, miscommunication, incorrect destination, 
failure of technical infrastructure, or any other risks related to elec- 
tronic communication. 

The Company will only process conversion applications that it con- 
siders clear and complete. Applications will be considered complete 
only if the Company has received all information and supporting 
documentation it deems necessary to process the application. The 
Company may delay the acceptance of unclear or incomplete appli- 
cations until reception of all necessary information and supporting 
documentation in a form satisfactory to the Company. Unclear or 
incomplete applications may lead to delays in their execution. The 
Company will not accept liability for any loss suffered by applicants 
as a result of unclear or incomplete applications. 

Applications must be submitted to the Administrator by the Cut-Off 
Time for the Conversion Day, as specified in the Supplement, in 
order for such applications to be processed, if accepted, at a con- 
versation rate based on the respective Net Asset Values of the Orig- 
inal Shares and the New Shares on the Conversion Day. 

Applications received after the Cut-Off Time will be treated as 
deemed applications received by the Cut-Off Time for the next Con- 
version Day. However, the Company may accept conversion appli- 
cations received after the Cut-Off Time subject to certain conditions, 
as set out in section 7.9 (Late trading, market timing and other pro- 
hibited practices) below. 

The Company reserves the right to reject any application for con- 
version of Shares into New Shares, in whole or in part, including, 
without limitation, where the Company decides to close the Sub- 
Fund or Share Class to new subscriptions or new investors. In any 
event, no conversion application will be processed unless and until 
cleared funds equal to the full amount of the Subscription Price (plus 
any Anti-Dilution Levy) for the Original Shares has been received 
by the Company. 

The conversion of Shares shall be suspended whenever the deter- 
mination of the Net Asset Value per Share of the Original Shares or 
the New Shares is suspended by the Company in accordance with 
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section 8.4 (Temporary suspension of the Net Asset Value calcula- 
tion) below, or when the redemption of Original Shares or the sub- 
scription for New Shares is suspended in accordance with the Arti- 
cles of Association and this Prospectus. 

7.6.2 Conversion rate 

The rate at which the Original Shares are converted into New 
Shares is determined on the basis of the following formula: 

 

A = (B x C x D) / E 

where: 

A is the number of New Shares to be allocated; 

B is the number of Original Shares to be converted into New 
Shares; 

C is the Net Asset Value per Share of the Original Shares for 
the Conversion Day; 

D is the exchange rate, as determined by the Company or its 
agents, between the Reference Currency of the Original 
Shares and that of the New Shares. Where the Reference 
Currencies are the same, D equals one (1); and 

E is the Net Asset Value per Share of the New Shares for the 
Conversion Day. 

A Conversion Fee will be applied on conversions of Shares between 
different Sub-Funds. The Conversion Fee is equal to the sum of the 
Anti-Dilution Levy applicable to the New Shares, if any, and the Anti- 
Dilution Levy applicable on the Original Shares, if any. 

No Conversion Fee will be applied on conversions of Shares within 
the same Sub-Fund. 

7.7 Transfer of Shares 

7.7.1 Conditions and limitations on transfer of Shares 

Shares are freely transferable subject to the restrictions set out in 
the Articles of Association and this Prospectus. In particular, the 
Company may deny giving effect to any transfer of Shares if it de- 
termines that such transfer would result in the Shares being held by, 
on behalf or for the account or benefit of, Prohibited Persons. 

Subject to the above, the transfer of Shares will normally be given 
effect by the Company by way of declaration of transfer entered in 
the register of shareholders of the Company following the delivery 
to the Administrator of an instrument of transfer duly completed and 
executed by the transferor and the transferee, in a form accepted 
by the Company. 

The Company will only give effect to Share transfers that it consid- 
ers clear and complete. The Administrator may require from the 
transferor and/or the transferee all of the information and supporting 
documentation it deems necessary to give effect to the transfer. In- 
vestors are advised to contact the Administrator prior to requesting 
a transfer to ensure that they have all the correct documentation for 
the transaction. The Company may delay the acceptance of unclear 
or incomplete transfer orders until reception of all necessary infor- 
mation and supporting documentation in a form satisfactory to the 
Company. Unclear or incomplete transfer orders may lead to delays 
in their execution. The Company will not accept liability for any loss 
suffered by transferors and/or transferees as a result of unclear or 
incomplete transfer orders. 

Shares which are eligible for clearing and settlement by Clear- 
stream, Euroclear or other recognized securities clearing and set- 
tlement systems may also be transferred through securities ac- 
counts maintained within such systems in accordance with applica- 
ble laws and regulations, and the operating rules of the systems. 

7.8 Special considerations 

7.8.1 Minimum subscription and holding amounts 

The subscription for Shares may be subject to a minimum initial sub- 
scription amount and/or additional subscription amount, as specified 
for each Share Class in the Supplement. The Company may reject 
any application for subscription for or conversion into Shares of a 
Share Class which does not meet the applicable minimum initial 
subscription amount or additional subscription amount for that 
Share Class, if any. 

In addition, the holding of Shares may be subject to a minimum 
holding amount, as specified for each Share Class in the Supple- 
ment. The Company may treat any application for redemption or 

 
conversion of part of a holding of Shares in a Share Class as a 
deemed application for redemption or conversion of the entire hold- 
ing of the redeeming investor in that Share Class if, as a result of 
such application, the Net Asset Value of the Shares retained by the 
investor in that Share Class would fall below the applicable mini- 
mum holding amount. Alternatively, the Company may grant a grace 
period to the investor so as to allow him to increase his holding to 
at least the minimum holding amount. 

The Company may further deny giving effect to any transfer of 
Shares if, as a result of such transfer, the Net Asset Value of the 
Shares retained by the transferor in a Share Class would fall below 
the minimum holding amount for that Share Class, or if the Net As- 
set Value of the Shares acquired by the transferee in a Share Class 
would be less than the minimum initial or additional subscription 
amounts, as applicable. In such cases, the Company will notify the 
transferor that it will not give effect to the transfer of the Shares. 

Alternatively, the Company has the discretion, from time to time, to 
waive any applicable minimum initial subscription amount, minimum 
additional subscription amount and/or minimum holding amount 
provided that investors are treated fairly. In particular, the Company 
may waive all or part of such requirements for investments made by 
certain Nominees and other professional intermediaries. 

7.8.2 Minimum or maximum level of assets under management 

The Company may decide to cancel the launch of a Sub-Fund or 
Share Class before the end of the Initial Offer Period where that 
Sub-Fund or Share Class has not reached the minimum or expected 
level of assets under management for such Sub-Fund or Share 
Class to be operated in an economically efficient manner. In such 
event, applications for subscription will be refused and subscription 
proceeds previously received by the Company will be returned to 
the applicant. 

Where applications for redemptions or conversions out of a Sub- 
Fund or Share Class on a particular Redemption Day or Conversion 
Day represent the total number of Shares in issue in that Sub-Fund 
or Share Class, or the remaining number of Shares in issue after 
such redemptions or conversions would represent a total Net Asset 
Value below the minimum level of assets under management re- 
quired for such Sub-Fund or Share Class to be operated in an eco- 
nomically efficient manner, the Company may decide to terminate 
and liquidate the Sub-Fund or Share Class in accordance with the 
procedure set out in section 10.9 (Liquidation) below. In such a 
case, all remaining Shares of the Sub-Fund or Share Class will be 
redeemed. 

The Company may also decide to close a Sub-Fund or Share Class 
to new subscriptions or new investors where that Sub-Fund or 
Share Class has reached or is about to reach its maximum or ex- 
pected level of assets under management, where accepting new 
subscriptions or investors would be detrimental to the performance 
of the Sub-Fund or Share Class, or in other circumstances deter- 
mined by the Board of Directors. In such events, applications for 
subscription will be refused, in whole or in part, and subscription 
proceeds previously received by the Company will be returned to 
the applicant. 

7.8.3 Suspension of issue, redemption or conversion of Shares 

The issue, redemption or conversion of Shares in a Share Class 

shall be suspended whenever the determination of the Net Asset 
Value per Share of such Share Class is suspended by the Company 
in accordance with section 8.4 (Temporary suspension of the Net 
Asset Value calculation) below and in other circumstances specified 
in the Articles of Association and this Prospectus. 

Suspended subscriptions, redemptions and conversions will be 
treated as deemed applications for subscriptions, redemptions or 
conversions in respect of the first Subscription Day, Redemption 
Day or Conversion Day following the end of the suspension period 
unless the investors have withdrawn their applications for subscrip- 
tion, redemption or conversion by written notification received by the 
Company before the end of the suspension period. 

7.9 Late trading, market timing and other prohibited prac- 
tices 

The Company does not permit late trading practices as such prac- 
tices may adversely affect the interests of investors. In general, late 
trading is to be understood as the acceptance of a subscription, re- 
demption or conversion order for Shares after the Cut-Off Time for 
a Subscription Day, Redemption Day or Conversion Day and the 
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execution of such order at a price based on the Net Asset Value 
applicable to such same day. However, as mentioned above, the 
Company may accept subscription, conversion or redemption appli- 
cations received after the Cut-Off Time, in circumstances where the 
subscription, redemption or conversion applications are dealt with 
on an unknown Net Asset Value basis, provided that it is in the in- 
terest of the Sub-Fund and that investors are fairly treated. 

Subscriptions and conversions of Shares should be made for invest- 
ment purposes only. The Company does not permit market timing 
or other excessive trading practices. Market timing is to be under- 
stood as an arbitrage method by which an investor systematically 
subscribes and redeems or converts Shares of the same Sub-Fund 
or Share Class within a short time period, by taking advantage of 
time differences and/or imperfections or deficiencies in the method 
of determination of the Net Asset Value. Excessive, short-term 
(market timing) trading practices may disrupt portfolio management 
strategies and harm fund performance. To minimise harm to the 
Company and other investors, the Company has the right to reject 
any subscription or conversion order from any investor who is en- 
gaging or is suspected of engaging in excessive trading, or has a 
history of excessive trading, or if an investor’s trading, in the opinion 
of the Board of Directors, has been or may be disruptive to the Com- 
pany. In making this judgment, the Board of Directors may consider 
trading done in multiple accounts under common ownership or con- 
trol. 

The Company also has the power to compulsorily redeem all 
Shares held by, on behalf or for the account or benefit of, an investor 
who is or has been engaged in, or is suspected of being engaged 
in, late trading, market timing or other excessive trading, in accord- 
ance with the procedure set out in this Prospectus. The Board of 
Directors considers such persons as Prohibited Persons. 

The Company will not be held liable for any loss resulting from re- 
jected orders or compulsory redemptions. 

7.10 Prohibited Persons 

The Articles of Association give powers to the Board of Directors to 
restrict or prevent the legal or beneficial ownership of Shares or pro- 
hibit certain practices such as late trading and market timing by any 
person (individual, corporation, partnership or other entity), if in the 
opinion of the Board of Directors such ownership or practices may 
(i) result in a breach of any provisions of the Articles of Association, 
the Prospectus or the laws or regulations of any jurisdiction, or (ii) 
require the Company, the Management Company or the Investment 
Manager to be registered under any laws or regulations whether as 
an investment fund or otherwise, or cause the Company to be re- 
quired to comply with any registration requirements in respect of any 
of its Shares, whether in the U.S. or in any other jurisdiction, or (iii) 
may cause the Company, the Management Company or the Invest- 
ment Manager or the investors any legal, regulatory, taxation, ad- 
ministrative or financial disadvantages which they would not have 
otherwise incurred (a “Prohibited Person”). 

The Board of Directors has decided that U.S. Persons will be 
considered as Prohibited Persons. By signing a Subscription 
Form, an applicant will certify, represent, warrant and agree that he 
is not a U.S. Person or that the Shares applied for are not being 
acquired directly or indirectly by, on behalf or for the account or ben- 
efit of, a U.S. Person. An applicant will further certify, represent, 
warrant and agree that the applicant will notify the Company in the 
event that either the applicant becomes a U.S. Person or holds the 
Shares on behalf of, or for the account or benefit of, a U.S. Person. 
If an applicant’s status changes and it becomes a U.S. Person, it 
must notify the relevant party as mentioned above within thirty (30) 
days. 

The Board of Directors has also decided that any person not quali- 
fying as an Eligible Investor will be considered as a Prohibited Per- 
son. 

Furthermore, the Board of Directors has decided that any person 
who is or has been engaged in, or is suspected of being engaged 
in, late trading, market timing or other excessive trading, directly or 
indirectly, as described in section 7.9 (Late trading, market timing 
and other prohibited practices) above, will be considered as a Pro- 
hibited Person. 

The Company may decline to issue any Shares and to accept any 
transfer of Shares, where it appears that such issue or transfer 
would or might result in Shares being acquired or held by, on behalf 

 
or for the account or benefit of, Prohibited Persons. The Company 
may require at any time any investor or prospective investor to pro- 
vide the Company with any representations, warranties, or infor- 
mation, together with supporting documentation, which the Com- 
pany may consider necessary for the purpose of determining 
whether the issue or transfer would result in Shares being held by, 
on behalf or for the account or benefit of, a Prohibited Person. 

The Company may compulsorily redeem all Shares held by, on be- 
half or for the account or benefit of, Prohibited Persons or share- 
holders who are found to be in breach of, or have failed to provide, 
the abovementioned representations, warranties or information in a 
timely manner. In such cases, the Company will notify the share- 
holder of the reasons which justify the compulsory redemption of 
Shares, the number of Shares to be redeemed and the indicative 
Redemption Day on which the compulsory redemption will occur. 
The Redemption Price shall be determined in accordance with sec- 
tion 7.5 (Redemption of Shares) above. 

The Company may also grant a grace period to the shareholder for 
remedying the situation causing the compulsory redemption, for in- 
stance by transferring the Shares to one or more shareholders who 
are not Prohibited Persons and do not act on behalf or for the ac- 
count or benefit of, Prohibited Persons, and/or propose to convert 
the Shares held by any shareholder who fails to satisfy the investor 
eligibility requirements for a Shares Class into Shares of another 
Share Class available for such investor. 

The Company reserves the right to require the shareholder to in- 
demnify the Company against any losses, costs or expenses arising 
as a result of any Shares being held by, on behalf or for the account 
or benefit of, a Prohibited Person or shareholders who are found to 
be in breach of, or have failed to provide, the abovementioned rep- 
resentations, warranties or information in a timely manner. The 
Company may pay such losses, costs or expenses out of the pro- 
ceeds of any compulsory redemption described above and/or re- 
deem all or part of the shareholder’s other Shares, if any, in order 
to pay for such losses, costs or expenses. 

7.11 Prevention of money laundering 

The Company must comply with applicable international and Lux- 
embourg laws and regulations regarding the prevention of money 
laundering and terrorist financing, including in particular with the 
2004 Law, and implementing regulations and CSSF circulars 
adopted from time to time. In particular, anti-money laundering 
measures in force in Luxembourg require the Company, on a risk 
sensitive basis, to establish and verify the identity of subscribers for 
Shares (as well as the identity of any intended beneficial owners of 
the Shares if they are not the subscribers) and the origin of sub- 
scription proceeds and to monitor the business relationship on an 
ongoing basis. 

Subscribers for Shares will be required to provide to the Company 
the information set out in the Subscription Form, depending on their 
legal form (individual, corporate or other category of subscriber). 

The Company is required to establish anti-money laundering con- 
trols and may require from subscribers for Shares all documentation 
deemed necessary to establish and verify this information. The 
Company has the right to request additional information until it is 
reasonably satisfied that it understands the identity and economic 
purpose of the subscriber. Furthermore, any investor is required to 
notify the Company prior to the occurrence of any change in the 
identity of any beneficial owner of Shares. The Company may re- 
quire from existing investor, at any time, additional information to- 
gether with all supporting documentation deemed necessary for the 
Company to comply with anti-money laundering measures in force 
in Luxembourg. 

Depending on the circumstances of each application, a simplified 
customer due diligence might be applicable, where a subscriber is 
a credit institution or financial institution governed by the 2004 Law 
or a credit or financial institution, within the meaning of Di- 
rective(EU) 2015/849, of another Member State or situated in a third 
country which imposes requirements equivalent to those laid down 
in the 2004 Law or in Directive (EU) 2015/849 and is supervised for 
compliance with those requirements. These procedures may only 
apply if the credit or financial institution referred to above is located 
within a country recognized by the Company as having equivalent 
anti-money laundering regulations to the 2004 Law. 
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Failure to provide information or documentation deemed necessary 
for the Company to comply with anti-money laundering measures in 
force in Luxembourg may result in delays in, or rejection of, any 
subscription or conversion application and/or delays in any redemp- 
tion application. 

The Company is required to obtain and hold adequate, accurate and 
up-to-date information and documentation on the person(s) identi- 
fied as its beneficial owner(s) (the “BO” or the “BOs”) at its regis- 
tered office and to upload this information and relevant documenta- 
tion to the register of beneficial owners of Luxembourg legal entities 
(the “RBE”) as set out in the Luxembourg law dated 13 January 
2019 (the “RBE Law”). The BO(s) is any natural person(s) who ulti- 
mately owns or controls the Company through direct or indirect own- 
ership of a sufficient percentage of Shares or voting rights or own- 
ership in that entity. A shareholding of 25% plus one Share in the 
Company held by a natural person shall be an indication of direct 
ownership. A shareholding of 25% plus one Share in the Company 
held by a corporate entity, which is under the control of a natural 
person(s), or by multiple corporate entities, which are under the con- 
trol of the same natural person(s), shall be an indication of indirect 
ownership. 

If, after having exhausted all possible means and provided there are 
no grounds for suspicion, no such natural person is identified, or if 
there is any doubt that the person(s) identified are the beneficial 
owner(s), any board member. 

In case a shareholder becomes the BO or one of the BOs of the 
Company, the Company or its service providers will submit the rel- 
evant information (such as e.g. the name and surname, nationality, 
date and place of birth, country of residence, the exact private or 
professional address, national or foreign identification number, etc.) 
and documentation (such as e.g. copy of the relevant ID card, etc.) 
to the RBE. The BO-related information contained in the RBE will 
be notably made available electronically to competent authorities for 
the purposes of their supervisory duties. 

It is in the sole responsibility of each shareholder to avoid becoming 
the BO of the Company and the Company rejects any liability for the 
consequences of a shareholder becoming the BO or one of the BOs 
of the Company. The Company or its service providers will inform a 
shareholder once he/she is considered as the BO or one of the BOs 
of the Company. Such shareholder may request in writing a re- 
striction of access to the information in the RBE in certain excep- 
tional circumstances (e.g. where such access would expose the BO 
to a disproportionate risk, a risk of fraud, kidnapping, blackmail, ex- 
tortion, harassment, violence or intimidation, or where the BO is a 
minor or otherwise incapable). However, it should be noted that 
such restriction of access is subject to stringent conditions on a 
case-by-case basis and the Company cannot be held liable in any 
way if the restriction is not granted by the RBE. 

The Company or its service providers will inform a shareholder once 
he/she is no longer considered as the BO or one of the BOs of the 
Company. However, the relevant information and documentation 
will be kept for a minimum of five (5) years as required by the RBE 
Law. 

8. VALUATION AND NET ASSET VALUE CALCU- 
LATION 

The Net Asset Value of each Sub-Fund and Share Class is deter- 
mined by performing a valuation of the assets and liabilities of the 
Company and allocating them to the Sub-Funds and Share Classes, 
in order to calculate the Net Asset Value per Share of each Share 
Class of each Sub-Fund. The method for the valuation of the assets 
and liabilities, the allocation to the Sub-Funds and Share Classes, 
and the calculation of the Net Asset Value is set out in the Articles 
of Association and is also described in this section of the Prospec- 
tus. 

8.1 Calculation of the Net Asset Value 

The Net Asset Value per Share shall be determined by the Admin- 
istrator as of each Valuation Day (as specified for each Sub-Fund in 
the Supplement) and at least twice a month. It shall be calculated 
by dividing the Net Asset Value of the Share Class of a Sub-Fund 
by the total number of Shares of such Share Class in issue as of 
that Valuation Day. The Net Asset Value per Share shall be ex- 
pressed in the Reference Currency of the Share Class and may be 
rounded up or down to two (2) decimal places (mathematical round- 
ing). 

 
The Net Asset Value of a Share Class is equal to the value of the 
assets allocated to such Share Class within a Sub-Fund less the 
value of the liabilities allocated to such Share Class, both being cal- 
culated as of each Valuation Day according to the valuation proce- 
dure described below. 

The Net Asset Value of the Company will at all times be equal to the 
sum of the Net Asset Values of all Sub-Funds expressed in the Ref- 
erence Currency of the Company. The Net Asset Value of the Com- 
pany must at all times be at least equal to the minimum share capital 
required by the 2010 Law which is currently the equivalent in the 
Reference Currency of the Company of EUR 1,250,000. 

8.2 Valuation procedure 

8.2.1 General 

The assets and liabilities of the Company will be valued in accord- 
ance with the Articles of Association and the provisions outlined be- 
low. 

The Board of Directors may apply other valuation principles or alter- 
native methods of valuation that it considers appropriate in order to 
determine the probable realisation value of any asset if applying the 
rules described below appears inappropriate or impracticable. 

The Board of Directors may adjust the value of any asset if the 
Board of Directors determines that such adjustment is required to 
reflect its fair value taking into account its denomination, maturity, 
liquidity, applicable or anticipated interest rates or dividend distribu- 
tions or any other relevant considerations. 

If, after the time of determination of the Net Asset Value but before 
publication of the Net Asset Value for a Valuation Day, there has 
been a material change affecting the exchanges or markets on 
which a substantial portion of the investments of a Sub-Fund are 
quoted, listed or traded, the Board of Directors may cancel the first 
valuation and carry out a second valuation in order to safeguard the 
interest of investors. In such a case, the Net Asset Value used for 
processing subscription, redemption and conversion applications 
for that Valuation Day will be based on the second calculation. 

For the purpose of calculating the Net Asset Value in accordance 
with the valuation principles set out below, the Board of Directors 
has authorized the Administrator to rely in whole or in part upon val- 
uations provided by available pricing sources for the relevant asset, 
including data vendors and pricing agencies (such as Bloomberg or 
Reuters), fund administrators, brokers, dealers and valuation spe- 
cialists, provided that such pricing sources are considered reliable 
and appropriate and provided that there is no manifest error or neg- 
ligence in such valuations. In the event that valuations are not avail- 
able or valuations may not correctly be assessed using such pricing 
sources, the Administrator will rely upon valuation methods and de- 
terminations provided by the Board of Directors. 

In the absence of fraud, bad faith, gross negligence or manifest er- 
ror, any decision taken in accordance with the Articles of Associa- 
tion and the Prospectus by the Board of Directors or any agent ap- 
pointed by the Company in connection with the valuation of the 
Company’s assets and the calculation of the Net Asset Value of the 
Company, a Sub-Fund or a Share Class, the Net Asset Value per 
Share will be final and binding on the Company and on all investors, 
and neither the Board of Directors nor any agent appointed by the 
Board of Directors shall accept any individual liability or responsibil- 
ity for any determination made or other action taken or omitted by 
them in this connection. 

8.2.2 Assets of the Company 

Subject to the rules on the allocation to Sub-Funds and Share Clas- 
ses below, the assets of the Company shall include the following: 

1) all cash on hand or on deposit, including any outstanding ac- 
crued interest; 

2) all bills and any types of notes or accounts receivable, includ- 
ing outstanding proceeds of any disposal of financial instru- 
ments; 

3) all securities and financial instruments, including shares, 
bonds, notes, certificates of deposit, debenture stocks, op- 
tions or subscription rights, warrants, money market instru- 
ments and all other investments belonging to the Company; 

4) all dividends and distributions payable to the Company either 
in cash or in the form of stocks and shares (which will normally 
be recorded in the Company’s books as of the ex-dividend 
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date, provided that the Company may adjust the value of the 
security accordingly); 

5) all outstanding accrued interest on any interest-bearing instru- 
ments belonging to the Company, unless this interest is in- 
cluded in the principal amount of such instruments; 

6) the formation expenses of the Company or a Sub-Fund, to the 
extent that such expenses have not already been written off; 
and 

7) all other assets of any kind and nature including expenses 
paid in advance. 

8.2.3 Liabilities of the Company 

Subject to the rules on the allocation to Sub-Funds and Share Clas- 
ses below, the liabilities of the Company shall include the following: 

1) all loans, bills or accounts payable, accrued interest on loans 
(including accrued fees for commitment for such loans); 

2) all known liabilities, whether or not already due, including all 
contractual obligations that have reached their term, involving 
payments made either in cash or in the form of assets, includ- 
ing the amount of any dividends declared by the Company but 
not yet paid; 

3) a provision for any tax accrued to the Valuation Day and any 
other provisions authorized or approved by the Company; and 

4) all other liabilities of the Company of any kind recorded in ac- 
cordance with applicable accounting rules, except liabilities 
represented by Shares. In determining the amount of such li- 
abilities, the Company will take into account all expenses, 
fees, costs and charges payable by the Company as set out 
in section 9 (Fees and expenses) below. 

Adequate provisions shall be made for unpaid administrative and 
other expenses of a regular or recurring nature based on an esti- 
mated amount accrued for the applicable period. Any off-balance 
sheet liabilities shall duly be taken into account in accordance with 
fair and prudent criteria. 

The fees and expenses incurred in connection with the formation of 
the Company will be borne by the first Sub-Fund and will be amor- 
tised over a period of five (5) years. The formation expenses of each 
additional Sub-Fund will be borne by such Sub-Fund and will be 
amortised over a period of three (3) years. Additional Sub-Funds 
created after the incorporation and launch of the first Sub-Fund will 
not participate in the non-amortised costs of establishment of the 
Company. 

8.2.4 Valuation principles 

In accordance with the Articles of Association, the valuation of the 
assets of the Company will be conducted as follows: 

1) The value of any cash on hand or on deposit, bills or notes 
payable, accounts receivable, prepaid expenses, cash divi- 
dends and interest accrued but not yet received shall be equal 
to the entire nominal or face amount thereof, unless the same 
is unlikely to be paid or received in full, in which case the value 
thereof shall be determined after making such discount as the 
Administrator may consider appropriate in such case to reflect 
the true value thereof. 

2) Transferable Securities and Money Market Instruments which 
are quoted, listed or traded on an exchange or regulated mar- 
ket will be valued, unless otherwise provided under para- 
graphs 3) and 6) below, at the last available closing or settle- 
ment price or quotation, prior to the time of valuation, on the 
exchange or regulated market where the securities or instru- 
ments are primarily quoted, listed or traded. Where securities 
or instruments are quoted, listed or traded on more than one 
exchange or regulated market, the Board of Directors will de- 
termine on which exchange or regulated market the securities 
or instruments are primarily quoted, listed or traded and the 
market prices or quotations on such exchange or regulated 
market will be used for the purpose of their valuation. Trans- 
ferable Securities and Money Market Instruments for which 
market prices or quotations are not available or representa- 
tive, or which are not quoted, listed or traded on an exchange 
or regulated market, will be valued at their probable realisa- 
tion value estimated with care and in good faith by the Admin- 
istrator using any valuation method approved by the Board of 
Directors. 

 
3) Notwithstanding paragraph 2) above, where permitted under 

applicable laws and regulations, Money Market Instruments 
may be valued using an amortisation method whereby instru- 
ments are valued at their acquisition cost as adjusted for 
amortisation of premium or accrual of discount on a constant 
basis until maturity, regardless of the impact of fluctuating in- 
terest rates on the market value of the instruments. The amor- 
tisation method will only be used if it is not expected to result 
in a material discrepancy between the market value of the in- 
struments and their value calculated according to the amorti- 
sation method. 

4) Financial derivative instruments which are quoted, listed or 
traded on an exchange or regulated market will be valued at 
the last available closing or settlement price or quotation, prior 
to the time of valuation, on the exchange or regulated market 
where the instruments are primarily quoted, listed or traded. 
Where instruments are quoted, listed or traded on more than 
one exchange or regulated market, the Board of Directors will 
determine on which exchange or regulated market the instru- 
ments are primarily quoted, listed or traded and the closing or 
settlement prices or quotations on such exchange or regu- 
lated market will be used for the purpose of their valuation. 
Financial derivative instruments for which closing or settle- 
ment prices or quotations are not available or representative 
will be valued at their probable realisation value estimated 
with care and in good faith by the Administrator using any val- 
uation method approved by the Board of Directors. 

5) Financial derivative instruments which are traded over-the- 
counter (OTC) will be valued daily at their fair market value, 
on the basis of valuations provided by the counterparty which 
will be approved or verified on a regular basis independently 
from the counterparty. Alternatively, OTC financial derivative 
instruments may be valued on the basis of independent pric- 
ing services or valuation models approved by the Board of 
Directors which follow international best practice and valua- 
tion principles. Any such valuation will be reconciled to the 
counterparty valuation on a regular basis independently from 
the counterparty, and significant differences will be promptly 
investigated and explained. 

6) Notwithstanding paragraph 2) above, shares or units in in- 
vestment funds (including UCITS and UCI) will be valued at 
their latest available official net asset value, as reported or 
provided by or on behalf of the investment fund or at their lat- 
est available unofficial or estimated net asset value if more 
recent than the latest available official net asset value, pro- 
vided that the Administrator is satisfied of the reliability of such 
unofficial net asset value. The Net Asset Value calculated on 
the basis of unofficial net asset values of the investment fund 
may differ from the Net Asset Value which would have been 
calculated, on the same Valuation Day, on the basis of the 
official net asset value of the investment fund. Alternatively, 
shares or units in investment funds which are quoted, listed 
or traded on an exchange or regulated market may be valued 
in accordance with the provisions of paragraph 2) above. 

7) The value of any other asset not specifically referenced above 
will be the probable realisation value estimated with care and 
in good faith by the Administrator using any valuation method 
approved by the Board of Directors. 

8.2.5 Allocation of assets and liabilities to Sub-Funds and Share 
Classes 

Assets and liabilities of the Company will be allocated to each Sub- 
Fund and Share Class in accordance with the provisions of the Ar- 
ticles of Association and as set out below. 

1) The proceeds from the issue of Shares of a Share Class of a 
Sub-Fund, all assets in which such proceeds are invested or 
reinvested and all income, earnings, profits or assets attribut- 
able to or deriving from such investments, as well as all in- 
crease or decrease in the value thereof, will be allocated to 
that Sub-Fund and Share Class and recorded in its books. 
The assets allocated to each Share Class of the same Sub- 
Fund will be invested together in accordance with the invest- 
ment objective, policy, and strategy of that Sub-Fund, subject 
to the specific features and terms of issue of each Share 
Class of that Sub-Fund, as specified in its Supplement (see 
section 7.1 (Shares, Sub-Funds and Share Classes) above). 
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2) All liabilities of the Company attributable to the assets allo- 
cated to a Share Class of a Sub-Fund or incurred in connec- 
tion with the creation, operation or liquidation of a Sub-Fund 
and Share Class will be charged to that Sub-Fund and Share 
Class and, together with any increase or decrease in the 
value thereof, will be allocated to that Sub-Fund and Share 
Class and recorded in its books. In particular and without lim- 
itation, the costs and any benefit of any Share Class specific 
feature will be allocated solely to the Share Class to which the 
specific feature relates. 

3) Any assets or liabilities not attributable to a particular Sub- 
Fund and Share Class may be allocated by the Board of Di- 
rectors in good faith and in a manner which is fair to investors 
generally and will normally be allocated to all Sub-Funds and 
Share Classes pro rata to their Net Asset Value. 

Subject to the above, the Board of Directors may at any time vary 
the allocation of assets and liabilities previously allocated to a Sub- 
Fund and Share Class. 

8.2.6 Additional rules for assets and liabilities of the Company 

In calculating the Net Asset Value of each Sub-Fund and Share 
Class the following principles will apply. 

1) Each Share agreed to be issued by the Company on each 
Subscription Day will be deemed to be in issue and existing 
immediately after the time of valuation on the Subscription 
Day. From such time and until the Subscription Price is re- 
ceived by the Company, the assets of the Sub-Fund and 
Share Class concerned will be deemed to include a claim of 
that Sub-Fund and Share Class for the amount of any cash to 
be received in respect of the issue of such Shares. The Net 
Asset Value of the Sub-Fund and Share Class will be in- 
creased by such amount immediately after the time of valua- 
tion on the Subscription Day. 

2) Each Share agreed to be redeemed by the Company on each 
Redemption Day will be deemed to be in issue and existing 
until and including the time of valuation on the Redemption 
Day. Immediately after the time of valuation and until the Re- 
demption Price is paid by the Company, the liabilities of the 
Sub-Fund and Share Class concerned will be deemed to in- 
clude a debt of that Sub-Fund and Share Class for the amount 
of any cash or other property to be paid in respect of the re- 
demption of such Shares. The Net Asset Value of the Sub- 
Fund and Share Class will be decreased by such amount im- 
mediately after the time of valuation on the Redemption Day. 

3) Following a declaration of dividends for Distribution Shares on 
a Valuation Day determined by the Company to be the distri- 
bution accounting date, the Net Asset Value of the Sub-Fund 
and Share Class will be decreased by such amount as of the 
time of valuation on that Valuation Day. 

4) Where assets have been agreed to be purchased or sold but 
such purchase or sale has not been completed at the time of 
valuation on a given Valuation Day, such assets will be in- 
cluded in or excluded from the assets of the Company, and 
the gross purchase price payable or net sale price receivable 
will be excluded from or included in the assets of the Com- 
pany, as if such purchase or sale had been duly completed at 
the time of valuation on that Valuation Day, unless the Com- 
pany has reason to believe that such purchase or sale will not 
be completed in accordance with its terms. If the exact value 
or nature of such assets or price is not known at the time of 
valuation on the Valuation Day, its value will be estimated by 
the Company in accordance with the valuation principles de- 
scribed above. 

5) The value of any asset or liability denominated or expressed 
in a currency other than the Reference Currency of the Com- 
pany, Sub-Fund or Share Class will be converted, as applica- 
ble, into the Reference Currency of the Company, Sub-Fund 
or Share Class at the prevailing foreign exchange rate at the 
time of valuation on the Valuation Day concerned which the 
Board of Directors considers appropriate. 

8.2.7 Adjustments 

An extra charge will be levied by the Company on investors sub- 
scribing or redeeming Shares to account for the aggregate costs of 
buying and/or selling underlying investments related to such sub- 
scriptions or redemptions (called the “Anti-Dilution Levy”). The rate 

 
of the Anti-Dilution Levy will be set by the Board of Directors from 
time to time for each Sub-Fund so as to represent the estimated tax, 
trading costs, and related expenses that may be incurred by the 
Sub-Fund as a result of buying and/or selling underlying invest- 
ments. The Anti-Dilution Levy is set out for each Sub-Fund in the 
Supplement. A periodical review will be undertaken in order to verify 
the appropriateness of the Anti-Dilution Levy in view of market con- 
ditions. The Anti-Dilution Levy applies only if the total amount of all 
subscriptions converted into the Reference Currency of a Sub-Fund 
as stated in the Supplement exceeds the total amount of all redemp- 
tions converted into the Reference Currency of a Sub-Fund on a 
Valuation Day (net subscriptions) or if the total amount of all re- 
demptions converted into the Reference Currency of a Sub-fund ex- 
ceeds the total amount of all subscriptions converted into the Ref- 
erence Currency of a Sub-Fund for the same Valuation Day (net 
redemptions) by a certain threshold. The threshold is set by the 
Board of Directors and reviewed periodically. In case the threshold 
is exceeded, the Anti-Dilution Levy will be applied to all subscrip- 
tions and all redemptions for a given Valuation Day. No Anti-Dilution 
Levy will be applied on either subscriptions or redemptions for a 
given Valuation Day in case the threshold is not exceeded. 

The Anti-Dilution Levy will be allocated to the assets of the Sub- 
Fund and will, therefore, benefit the existing or remaining investors. 

8.3 Publication of the Net Asset Value 

The publication of the Net Asset Values will take place on the next 
Business Day after a Valuation Day unless otherwise provided for 
in the Supplement. The Net Asset Value per Share of each Share 
Class within each Sub-Fund will be available from the Administrator 
during normal business hours. 

8.4 Temporary suspension of the Net Asset Value calcu- 
lation 

The Board of Directors may temporarily suspend the calculation and 
publication of the Net Asset Value per Share of any Share Class in 
any Sub-Fund and/or where applicable, the issue, redemption and 
conversion of Shares of any Share Class in any Sub-Fund in the 
following cases: 

1) when any exchange or regulated market that supplies the 
price of the assets of a Sub-Fund is closed, otherwise than on 
ordinary holidays, or in the event that transactions on such 
exchange or market are suspended, subject to restrictions, or 
impossible to execute in volumes allowing the determination 
of fair prices; 

2) when the information or calculation sources normally used to 
determine the value of the assets of a Sub-Fund are unavail- 
able; 

3) during any period when any breakdown or malfunction occurs 
in the means of communication network or IT media normally 
employed in determining the price or value of the assets of a 
Sub-Fund, or which is required to calculate the Net Asset 
Value per Share; 

4) when exchange, capital transfer or other restrictions prevent 
the execution of transactions of a Sub-Fund or prevent the 
execution of transactions at normal rates of exchange and 
conditions for such transactions; 

5) when exchange, capital transfer or other restrictions prevent 
the repatriation of assets of a Sub-Fund for the purpose of 
making payments on the redemption of Shares or prevent the 
execution of such repatriation at normal rates of exchange 
and conditions for such repatriation; 

6) when the legal, political, economic, military or monetary envi- 
ronment, or an event of force majeure, prevent the Company 
from being able to manage the assets of a Sub-Fund in a nor- 
mal manner and/or prevent the determination of their value in 
a reasonable manner; 

7) when there is a suspension of the net asset value calculation 
or of the issue, redemption or conversion rights by the invest- 
ment fund(s) in which a Sub-Fund is invested; 

8) when, for any other reason, the prices or values of the assets 
of a Sub-Fund cannot be promptly or accurately ascertained 
or when it is otherwise impossible to dispose of the assets of 
the Sub-Fund in the usual way and/or without materially prej- 
udicing the interests of investors; 
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9) in the event of a notice to shareholders of the Company con- 
vening an extraordinary general meeting of shareholders for 
the purpose of dissolving and liquidating the Company or in- 
forming them about the termination and liquidation of a Sub- 
Fund or Share Class, and more generally, during the process 
of liquidation of the Company, a Sub-Fund or Share Class; 

10) during the process of establishing exchange ratios in the con- 
text of a merger, a contribution of assets, an asset or share 
split or any other restructuring transaction; 

11) during any period when the dealing of the Shares of a Sub- 
Fund or Share Class on any relevant stock exchange where 
such Shares are listed is suspended or restricted or closed; 
and 

12) in exceptional circumstances, whenever the Board of Direc- 
tors considers it necessary in order to avoid irreversible neg- 
ative effects on the Company, a Sub-Fund or Share Class, in 
compliance with the principle of fair treatment of investors in 
their best interests. 

In the event of exceptional circumstances which could adversely af- 
fect the interest of investors or where significant requests for sub- 
scription, redemption or conversion of Shares are received for a 
Sub-Fund or Share Class, the Board of Directors reserves the right 
to determine the Net Asset Value per Share for that Sub-Fund or 
Share Class only after the Company has completed the necessary 
investments or divestments in securities or other assets for the Sub- 
Fund or Share Class concerned. 

The issue, redemption and conversion of Shares in any Share Class 
will also be suspended during any such period when the Net Asset 
Value of such Share Class is not calculated and published. 

Any decision to suspend the calculation and publication of the Net 
Asset Value per Share and/or where applicable, the issue, redemp- 
tion and conversion of Shares of a Share Class, will be published 
and/or communicated to investors as required by applicable laws 
and regulations in Luxembourg and other jurisdictions where the 
Shares are distributed. 

The suspension of the calculation of the Net Asset Value and/or, 
where applicable, of the subscription, redemption and/or conversion 
of Shares of a Share Class of a Sub-Fund will have no effect on the 
calculation of the Net Asset Value and/or, where applicable, of the 
subscription, redemption and/or conversion of Shares of a Share 
Class of any other Sub-Fund. 

Suspended subscription, redemption, and conversion applications 
will be treated as deemed applications for subscriptions, redemp- 
tions or conversions in respect of the first Subscription Day, Re- 
demption Day or Conversion Day following the end of the suspen- 
sion period unless the investors have withdrawn their applications 
for subscription, redemption or conversion by written notification re- 
ceived by the Administrator before the end of the suspension period. 

9. FEES AND EXPENSES 

9.1 All-in Fee 

The Company charges an All-in Fee at the rate specified in the Sup- 
plement for each Share Class of each Sub-Fund. 

Unless otherwise provided in a Sub-Fund’s Supplement, the All-in 
Fee covers costs and expenses such as: 

1) the Investment Manager Fee as described in section 9.1.1; 

2) all fees of the Management Company as described in section 
9.1.2; 

3) all fees of the Depositary as described in section 9.1.3; 

4) all fees of the Administrator as described in section 9.1.4; 

5) all fees of the Global Distributor as described in section 9.1.5; 

6) fees related to the Board of Directors as described in section 
9.1.6; 

7) any other operating and administrative expenses, which occur 
in the normal operation of the Company or any Sub-Fund as 
described in section 9.1.7; 

8) all costs and expenses incurred in connection with the for- 
mation of the Company as further described in section 9.1.8. 

The All-in Fee will accrue on each Valuation Day and will cover any 
fee or expense mentioned in section 9.1.1 to 9.1.8. In principal, the 

 
All-in Fee covers all costs and expenses normally used in the cal- 
culation of the ongoing charges figure (OCF) of the Company or any 
Sub-Fund. The All-in Fee will be payable quarterly in arrears out of 
the assets of the Company and allocated to each Sub-Fund and 
Share Class (as described in section 8.2.5 (Allocation of assets and 
liabilities to Sub-Funds and Share Classes) above. 

For the avoidance of doubt, the All-in Fee does not cover: 

1) transaction costs as described in section 9.2; 

2) extraordinary costs and expenses as described in section 9.3; 

3) performance fees, if any, as described in section 9.4; 

4) the Anti-Dilution Levy as described in section 9.5, paid directly 
by the investor. 

9.1.1 Investment Manager Fee 

Except as otherwise provided in a Sub-Fund’s Supplement for the 
whole Sub-Fund or particular Share Class, the Investment Manager 
will be entitled to receive a fee, calculated as the difference between 
the All-in Fee and all other costs and expenses accrued or paid as 
described in section 9.1.2 to 9.1.8. In case the difference is positive, 
the fee will be payable quarterly in arrears. In case the difference is 
negative, the Investment Manager will reimburse the Company for 
the negative difference quarterly in arrears. 

Subject to applicable laws and regulations, the Investment Manager 
may from time to time, at its sole discretion, share part of its fee with 
financial intermediaries, affiliates, distributors and/or third-parties. 

9.1.2 Fees of the Management Company 

The Management Company will be entitled to an annual fee of up 
to 0.05% p.a. of the Net Asset Value of each Sub-Fund, consistent 
with market practice in Luxembourg, subject to a minimum flat fee 
per Sub-Fund of EUR 30,000 per annum. The fee will be payable 
quarterly in arrears. The Management Company will also be entitled 
to reimbursement of fees related to the preparation and filing of reg- 
ulatory reports, as well as of reasonable out-of-pocket expenses 
properly incurred in carrying out its duties. The Management Com- 
pany may provide collateral management services to the Company. 
The provision of such services by the Management Company would 
be subject to additional fees with a minimum of EUR 10,000 per 
annum per Sub-Fund. 

9.1.3 Fees of the Depositary 

The Depositary will be entitled to a fee of up to 0.0375% per annum 
of the Net Asset Value of each Sub-Fund consistent with market 
practice in Luxembourg, subject to a minimum flat fee per Sub-Fund 
of EUR 20,000 per annum. The Depositary fee will be payable quar- 
terly in arrears. The Depositary will also be entitled to an oversight 
fee of EUR 10,000 (plus VAT) per annum, also payable quarterly in 
arrears. In addition, the Depositary will be entitled to transaction- 
related fees charged on the basis of the investments made by each 
Sub-Fund consistent with market practice in Luxembourg. These 
fees vary depending on the nature of the investments of each Sub- 
Fund and the countries and/or markets in which the investments are 
made. The Depositary will also be entitled to reimbursement of rea- 
sonable out-of-pocket expenses properly incurred in carrying out its 
duties. The Depositary may provide collateral management services 
to the Company. The provision of such services by the Depositary 
would be subject to additional fees. 

9.1.4 Fees of the Administrator 

The Administrator will be entitled to an annual fee of up to 0.021% 
p.a. of the Net Asset Value of each Sub-Fund consistent with market 
practice in Luxembourg, subject to a minimum flat fee per Sub-Fund 
of EUR 24,300 per annum. The Administrator fee will be payable 
quarterly in arrears. The Administrator will also be entitled to a pay- 
ing agent fee of EUR 1,000 per annum per Sub-Fund, also payable 
quarterly in arrears. In addition, the Administrator will be entitled to 
transaction-related fees charged on the basis of the investments 
made by each Sub-Fund as well as the number of shareholder 
transactions (subscriptions, redemptions, conversions) consistent 
with market practice in Luxembourg. The Administrator will also be 
entitled to reimbursement of fees related to providing domiciliation 
services to the Company, fees related to the preparation and filing 
of reports, fees related to the preparation and dissemination of the 
KIDs or KIIDs (as defined below), fees related to tax calculations, 
as well as of reasonable out-of-pocket expenses properly incurred 
in carrying out its duties. 
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9.1.5 Fees of the Global Distributor 

The Global Distributor will be entitled to a minimum fee of EUR 
25,000 per annum. The minimum fee will be payable annually in 
advance. In addition, the Global Distributor or its affiliates will be 
entitled to reimbursement of fees related to distribution and other 
services provided to the Company, the Distributors or other financial 
intermediaries, affiliates, and/or third-parties. 

The Global Distributor may also receive fees shared by the Invest- 
ment Manager as described in section 9.1.1, which will be passed 
on to the respective financial intermediaries, affiliates, distributors 
and/or third-parties. 

9.1.6 Directors’ fees and expenses 

The members of the Board of Directors are entitled to receive a fee 
in consideration for their function. The Company will also reimburse 
the members of the Board of Directors for appropriate insurance 
coverage and expenses and other costs incurred by the members 
of the Board of Directors in the performance of their duties, including 
costs of legal proceedings unless such costs are caused by inten- 
tional or grossly negligent conduct by the member of the Board of 
Directors in question. 

9.1.7 Operating and Administrative Expenses 

The All-in Fee also covers all ordinary costs and expenses incurred 
in the operation and administration of the Company or any Sub- 
Fund or Share Class (“Operating and Administrative Expenses”) in- 
cluding but not limited to costs and expenses incurred in connection 
with: 

1) preparing, producing, printing, depositing, publishing and/or 
distributing any documents relating to the Company, a Sub- 
Fund or Share Class that are required by applicable laws and 
regulations (such as the Articles of Association, this Prospec- 
tus, KIDs or KIIDs, financial reports and notices to investors) 
or any other documents and materials made available to in- 
vestors (such as explanatory memoranda, statements, re- 
ports, factsheets and similar documents); 

2) organising and holding general meetings of shareholders and 
preparing, printing, publishing and/or distributing notices and 
other communications to shareholders; 

3) professional advisory services (such as legal, tax, accounting, 
compliance, auditing and other advisory services) taken by 
the Company or the Management Company on behalf of the 
Company; 

4) the authorisation of the Company, the Sub-Funds and Share 
Classes, to fulfil regulatory compliance obligations and report- 
ing requirements of the Company (such as administrative 
fees, filing fees, insurance costs and other types of fees and 
expenses incurred in the course of regulatory compliance), 
and all types of insurance obtained on behalf of the Company 
and/or the members of the Board of Directors; 

5) initial and ongoing obligations relating to the registration of the 
Company, a Sub-Fund or Share Class and the distribution of 
Shares in Luxembourg and abroad (such as fees charged by 
and expenses payable to financial regulators, distributors, 
correspondent banks, representatives, listing agents, paying 
agents, fund platforms, and other agents and/or service pro- 
viders appointed in this context, as well as advisory, legal, and 
translation costs); 

6) taxes, charges and duties payable to governments and local 
authorities (including the Luxembourg annual subscription tax 
(taxe d’abonnement) and any other taxes payable on assets, 
income or expenses) and any value added tax (VAT) or simi- 
lar tax associated with any fees and expenses paid by the 
Company; and 

7) the reorganisation or liquidation of the Company, a Sub-Fund 
or Share Class. 

In case the Company engages one or several service providers for 
the recovery of withholding taxes, any costs and expenses associ- 
ated with such services will be deducted from the recovered 
amounts and will not be treated as an expense for the Company 
unless the costs and expenses are higher than the recovered 
amounts. 

 
9.1.8 Formation costs and expenses 

The costs and expenses incurred in connection with the formation 
of the Company are estimated to an amount of approximately EUR 
75,000. Such costs and expenses will be covered by the All-in Fee 
of the first Sub-Fund and will be amortised over a period of five (5) 
years from the date of launch of the first Sub-Fund. The formation 
costs and expenses of each additional Sub-Fund will be covered by 
the All-in Fee of such Sub-Fund and will be amortised over a period 
of three (3) years. Additional Sub-Funds created after the incorpo- 
ration of the Company and launch of the first Sub-Fund will not par- 
ticipate in the non-amortised formation costs and expenses of the 
Company. 

9.2 Transaction costs 

Each Sub-Fund bears the costs and expenses arising from buying 
and selling portfolio assets and entering into other transactions in 
securities or other financial instruments, such as brokerage fees 
and commissions and all other fees, expenses, commissions, 
charges, premiums and interest paid to banks, brokers, execution 
agents, exchange fees, taxes, levies and stamp duties chargeable 
in connection with transactions in securities or other financial instru- 
ments, and any other transaction-related expenses which are nor- 
mally excluded from the calculation of the ongoing charges figure 
(OCF). For the avoidance of doubt, the transaction costs are not 
part of the All-in Fee described in section 9.1. 

9.3 Extraordinary costs and expenses 

In order to safeguard the interests of the Company and its investors, 
the Company or any Sub-Fund may bear any extraordinary costs 
and expenses including, without limitation, costs and expenses re- 
lated to litigation and regulatory investigations (including penalties, 
fines, damages and indemnifications) and the full amount of any tax, 
levy, duty or similar charge imposed on the Company or Sub-Fund 
that would not be considered as ordinary Operating and Administra- 
tive Expenses. For the avoidance of doubt, such extraordinary costs 
and expenses are not part of the All-in Fee described in section 9.1. 

9.4 Performance Fee 

The Investment Manager may be entitled to receive a Performance 
Fee with respect to certain Sub-Funds or Share Classes; the pay- 
ment and size of the Performance Fee depends on the performance 
of the Sub-Fund or Share Class over a specified time period. The 
Performance Fee is calculated and accrued at each Valuation Day 
on the basis of the Net Asset Value after deducting all fees and ex- 
penses, including the All-in Fee (but not the Performance Fee) and 
adjusting for subscriptions and redemptions during the performance 
period so these will not affect the calculation of the Performance 
Fee. The Performance Fee is paid out of the assets of the Company 
and allocated to the relevant Sub-Funds and Share Classes as de- 
scribed in section 8.2.5 (Allocation of assets and liabilities to Sub- 
Funds and Share Classes) above. Details regarding the calculation 
and payment of Performance Fees are contained in the Supple- 
ment. For the avoidance of doubt, the Performance Fee, if applica- 
ble, is not part of the All-in Fee described in section 9.1. 

9.5 Anti-Dilution Levy 

An extra charge referred to as the Anti-Dilution Levy will be levied 
by the Company on investors subscribing for or redeeming Shares 
to account for the aggregate costs of buying and/or selling underly- 
ing investments related to such subscriptions or redemptions, as 
described in section 8.2.7 (Adjustments) above, and as specified in 
the Supplement, where applicable. The Anti-Dilution Levy will not 
be applied at the launch of a Sub-Fund. The Anti-Dilution Levy will 
also apply for Conversions of Shares between different Sub-Funds. 
No Anti-Dilution Levy will be applied on conversions of Shares 
within the same Sub-Fund. 

Banks and other financial intermediaries appointed by or acting on 
behalf of the investors, where applicable, may charge administration 
and/or other fees or commissions to the investors pursuant to ar- 
rangements between those banks or other financial intermediaries 
and the investors. The Company has no control over such arrange- 
ments. 

10. GENERAL INFORMATION 

10.1 Reports and financial statements 

The financial statements of the Company will be prepared in accord- 
ance with Luxembourg GAAP. 



2Xideas UCITS 

Page | 32 

 

 

 
 

The financial year of the Company will begin on 1 January of each 
year and end on 31 December of the same year. Each year, the 
Company will issue an Annual Report as of the end of the previous 
financial year comprising, inter alia, the audited financial statements 
of the Company and each Sub-Fund and a report of the Board of 
Directors on the activities of the Company. The Company will also 
issue a Semi-Annual Report as of 30 June of the current financial 
year. The first financial year ended on 31 December 2018 and the 
first Annual Report was issued as of 31 December 2018. 

The Annual Report shall be made available to investors within four 
(4) months following the end of the reporting period and the Semi- 
Annual Report will be made available to investors within two (2) 
months following the end of the reporting period. Investors may ob- 
tain a copy of the latest financial reports at the registered office of 
the Company free of charge. 

The Reference Currency of the Company is the US Dollar (USD). 
The Annual Report will comprise consolidated accounts of the Com- 
pany expressed in USD as well as individual information on each 
Sub-Fund expressed in the Reference Currency of such Sub-Fund. 

10.2 Meetings of shareholders 

The annual general meeting of shareholders will be held within four 
(4) months of the end of each financial year in Luxembourg in order 
to approve the financial statements of the Company for the previous 
financial year. The annual general meeting of shareholders will be 
held at the registered office of the Company, or at such alternative 
location in Luxembourg as may be specified in the convening notice 
of such meeting. 

Other general meetings of shareholders may be held at such place 
and time as indicated in the convening notice in order to decide on 
any other matters relating to the Company. General meetings of 
shareholders of any Sub-Fund or any Share Class within a Sub- 
Fund may be held at such time and place as indicated in the con- 
vening notice in order to decide on any matters which relate exclu- 
sively to such Sub-Fund or Share Class. 

Notices of all general meetings may be made through announce- 
ments filed with the Luxembourg Trade and Companies Register 
and be published at least fifteen (15) days before the meeting in the 
Recueil électronique des sociétés et associations (RESA) and a 
Luxembourg newspaper and sent to all registered shareholders by 
ordinary mail (lettre missive); alternatively, convening notices may 
be sent to registered shareholders by registered mail at least eight 
(8) calendar days prior to the meeting or if the addressees have 
individually accepted to receive the convening notices by another 
means of communication ensuring access to the information, by 
such means of communication. Convening notices will also be pub- 
lished and/or communicated to investors as required by applicable 
laws and regulations in other jurisdictions where the Shares are dis- 
tributed. Notices will include the agenda and will specify the time 
and place of the meeting, the conditions of admission, and the 
quorum and voting requirements. 

The requirements as to attendance, quorum, and majorities at all 
general meetings will be those laid down in the Articles of Associa- 
tion and in the 1915 Law. All shareholders may attend general meet- 
ings in person or by appointing another person as his proxy in writ- 
ing or by facsimile, electronic mail or any other similar means of 
communication accepted by the Company. A single person may 
represent several or even all shareholders of the Company, a Sub- 
Fund or Share Class. Each Share entitles the shareholder to one 
(1) vote at all general meetings of shareholders of the Company, 
and at all meetings of the Sub-Fund or Share Class concerned to 
the extent that such Share is a Share of such Sub-Fund or Share 
Class. 

Shareholders holding together at least ten percent (10%) of the 
share capital or the voting rights may submit questions in writing to 
the board of directors relating to transactions in connection with the 
management of the Company. 

The Board of Directors may suspend the voting rights of any 
shareholder in breach of his obligations as described in this 
Prospectus, the Subscription Form or the Articles of Association. 

10.3 Investors’ rights 

Upon the issue of the Shares, the person whose name appears on 
the register of Shares will become a shareholder of the Company in 
relation to the relevant Sub-Fund and Share Class. The Company 

 
draws the investors’ attention to the fact that, where an investor in- 
vests in the Company through a Nominee or another professional 
intermediary acting in his own name but on behalf of the investor, it 
may not always be possible for the investor to exercise certain 
shareholder rights, such as the right to participate in general meet- 
ings of shareholders, directly against the Company. Investors are 
advised to seek advice in relation to their rights. 

The Articles of Association and the Subscription Form are governed 
by, and construed in accordance with, the laws currently into force 
in Luxembourg. 

There are no legal instruments in Luxembourg required for the 
recognition and enforcement of judgments rendered by a Luxem- 
bourg court. If a foreign, i.e. non-Luxembourg court, on the basis of 
mandatory domestic provisions, renders a judgment against the 
Company, the rules of the Brussels I (Recast) (regarding judgments 
from EU Member States) or the rules of the Lugano Convention or 
of the private international law of Luxembourg (regarding judgments 
from non-EU Member States) concerning the recognition and en- 
forcement of foreign judgments apply. Investors are advised to seek 
advice, on a case-by-case basis, on the available rules concerning 
the recognition and enforcement of judgments. 

Absent a direct contractual relationship between the investors and 
the service providers mentioned in section 6 (Management and Ad- 
ministration) above, the investors will generally have no direct rights 
against service providers and there are only limited circumstances 
in which an investor can potentially bring a claim against a service 
provider. Instead, the proper claimant in an action in respect of 
which a wrongdoing is alleged to have been committed against the 
Company by a service provider is, prima facie, the Company itself. 

10.4 Changes to this Prospectus 

The Board of Directors, in close cooperation with the Management 
Company, may from time to time amend this Prospectus to reflect 
various changes it deems necessary and in the best interest of the 
Company, such as implementing changes to laws and regulations, 
changes to a Sub-Fund’s objective and policy or changes to fees 
and costs charged to a Sub-Fund or Share Class. Any amendment 
of this Prospectus will require approval by the CSSF. In accordance 
with applicable laws and regulations, investors in the Sub-Fund or 
Share Class will be informed about the changes and, where re- 
quired, will be given prior notice of any proposed material changes 
in order for them to request the redemption of their Shares should 
they disagree. 

10.5 Documents available 

Investors may, upon request, obtain a copy of the Articles of Asso- 
ciation, this Prospectus, the PRIIPs KID, or where applicable, the 
UCITS KIID (both as defined below), as well as of the latest Annual 
Report or Semi-Annual Report at the registered office of the Com- 
pany free of charge during normal business hours on any full bank 
business day in Luxembourg. 

Since 1 January 2023 and in accordance with Regulation (EU) 
1286/2014 of the European Parliament and of the Council of 26 No- 
vember 2014 on key information documents for packaged retail and 
insurance-based investment products (“PRIIPs”), as amended, and 
the Commission Delegated Regulation (EU) 2017/653 of 8 March 
2017 supplementing Regulation (EU) No 1286/2014, as amended 
(collectively referred to as the “PRIIPs Regulation”), a key infor- 
mation document (“KID”) will be published for each Share Class 
where such Share class is available to retail investors in the Euro- 
pean Economic Area (the “EEA”). 

A retail investor within the meaning of the preceding paragraph 
means any person who is a retail client as defined in article 4(1), 
point (11), of Directive 2014/65/EU (“MiFID II”) (referred to herein 
as a “Retail Investor”). 

A KID will be handed over to Retail Investors and professional in- 
vestors, where shares are made available, offered or sold in the 
EEA, in good time prior to their subscription in the Company. In ac- 
cordance with the PRIIPs Regulation, the KID will be provided to 
Retail Investors and professional investors (i) by using a durable 
medium other than paper or (ii) on a website in which case it can 
also be obtained, upon request, in paper form from https://fundpubli- 
cations.com/en/funds free of charge. 

Retail investors located in the United Kingdom will continue to be 
provided with UCITS key investor information document (“KIIDs”). 

https://fundpublications.com/en/funds
https://fundpublications.com/en/funds
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The Management Company and the Investment Manager have 
adopted “best execution” policies with the objective of obtaining the 
best possible result for the Company when executing decisions to 
deal on behalf of the Company or placing orders to deal on behalf 
of the Company with other entities for execution. Further information 
on the best execution policy may be obtained from the Management 
Company upon request. 

The Investment Manager has a strategy for determining when and 
how voting rights attached to ownership of a Sub-Fund’s invest- 
ments are to be exercised for the exclusive benefit of the Sub-Fund. 
A summary of this strategy as well as the details of the actions taken 
on the basis of this strategy in relation to each Sub-Fund may be 
obtained from the Management Company upon request. 

10.6 Complaints 

Any shareholder having a complaint to make about the operations 
of the Company may file a complaint by writing to the Management 
Company. Details on the complaints handling procedure may be ob- 
tained from the Management Company upon request and on web- 
site www.gfmanagement.lu. 

10.7 Data protection 

In accordance with the provisions of the data protection laws and 
regulations applicable in Luxembourg, including the Regulation 
n°2016/679 of 27 April 2016 on the protection of natural persons 
with regard to the processing of personal data and on the free move- 
ment of such data (“GDPR”), and applicable domestic legislation 
implementing the GDPR, as amended from time to time (collectively 
hereinafter referred to as the “Data Protection Laws”), the Com- 
pany, as data controller, collects, stores and processes, by elec- 
tronic or other means and as prescribed in the Data Protection 
Laws, the data supplied by (prospective) investors or, in the event 
an investor is not a natural person, information relating to officers, 
directors, partners, members, representatives, contact persons, 
agents, persons holding a power of attorney, or beneficial owners 
of the investor (each a “Data Subject”), for the purpose of fulfilling 
the services required by the investors and complying with its legal 
and regulatory obligations. The Company may also arrange the pro- 
cessing of the received investors’ personal information, as de- 
scribed below (the “Personal Data”) by service providers. The term 
“process” as used in this Prospectus has the meaning ascribed to it 
in the Data Protection Laws. 

Personal Data of the investors is subject to certain legal safeguards 
specified in the GDPR. The Data Protection Laws prescribe the way 
in which the Company and its service providers may collect, retain 
and handle Personal Data. 

The Personal Data processed includes in particular the name, iden- 
tification number/social security number, details from the passport 
such as the passport number, and further information including pho- 
tograph, date and place of birth, contact details (including postal or 
email address, telephone number, sample signature), banking de- 
tails, bank statements and payment instructions, information relat- 
ing to the investor’s subscription in the Company as well as to re- 
demptions, including transactions data, proof of the investor’s eligi- 
bility to purchase units in the Company, revenue, wealth and its 
source, telephonic or electronic recordings, information used in 
“cookies” and similar technologies on websites, mobile applications 
and in e-mails to recognize a Data Subject, remembering the re- 
spective Data Subject’s preferences and invested amount and hold- 
ings in the Company of investors. 

• The investor may at his/her discretion refuse to communi- 
cate Personal Data to the Company. In this case, how- 
ever, the Company may reject a request for Shares. Un- 
der certain conditions set out by the Data Protection Laws 
and/or by applicable guidelines, regulations, recommen- 
dations, circulars and requirements issued by any local or 
European competent authority, such as the Luxembourg 
data protection authority (the Commission Nationale pour 
la Protection des Données – CNPD) or the European 
Data Protection Board, each Data Subject has the follow- 
ing rights: Right to access his/her Personal Data and to 
know, as the case may be, the source from which his/her 
Personal Data originates and whether it originates from 
publicly accessible sources. 

• Right to have the Personal Data rectified or corrected if 
he / she deems the Personal Data incomplete or incor- 
rect. 

 
• Right to restrict the use of his/her Personal Data. 

• Right to request that his/her Personal Data be erased, un- 
less there is a legitimate reason to justify storing it. 

• Right to object to processing of his/her Personal Data, un- 
less a legitimate reason prevails over his/her interests 
and rights. 

• Right to data portability (in certain specific circum- 
stances), i.e. the right to receive the Personal Data in a 
structured format. 

Personal Data supplied by investors or shareholders is processed 
in order to subscribe for Shares in the Company, for the legitimate 
interests of the Company and to comply with the legal obligations 
imposed on the Company. In particular, Personal Data supplied by 
investors is processed for the purposes of: 

• processing subscriptions, redemptions and conversions 
of Shares and payments of dividends to investors; 

• account administration; 

• client relationship management; 

• performing controls on excessive trading and market tim- 
ing practices; 

• tax identification as may be required under Luxembourg 
or foreign laws and regulations (including laws and regu- 
lations relating to FATCA or CRS); and 

• compliance with applicable anti-money laundering rules. 

Data supplied by shareholders is also processed for the purpose of 
maintaining the register of shareholders of the Company. In addi- 
tion, Personal Data may be processed for the purposes of market- 
ing. Each investor has the right to object to the use of its Personal 
Data for marketing purposes by writing to the Company. To this end, 
Personal Data may also be processed by the Company’s data pro- 
cessors (the “Processors”) which, in the context of the above men- 
tioned purposes, refer to, in particular, the Management Company, 
the Administrator, the Depositary, the Auditor, the Legal Adviser, the 
Global Distributor, and the Distributors that are located in the Euro- 
pean Union. Personal Data may also be transferred to entities lo- 
cated in countries outside of the European Union, in particular, to 
the Investment Manager located in Switzerland. Any transfer of Per- 
sonal Data to the Processors located in Switzerland relies on ade- 
quacy decisions of the EU Commission pursuant to which Switzer- 
land is considered to offer an adequate level of protection for Per- 
sonal Data. In case Personal Data is transferred to countries which 
are not deemed as equivalent in terms of Data Protection Laws, it 
is legally required that the Company, the Management Company, 
the Registrar and Transfer Agent or any other agent provides for 
appropriate safeguards in order to ensure the appropriate protection 
of the investors’ Personal Data. In subscribing for Shares, each in- 
vestor expressly consents and agrees to the transfer and pro- 
cessing of his/her Personal Data to the entities referred to above, 
including entities located outside the European Union, in particular, 
to the Investment Manager located in Switzerland. Any disclosure 
of Investors’ (and related Data Subjects’) Personal Data to Proces- 
sors located outside the European Union shall be made upon data 
transfer agreements in the form of the EU Commission approved 
model contractual clauses (as amended from time to time) (the 
“Model Clauses”) or any other measures satisfying the requirements 
of the Data Protection Laws for such disclosure. In this respect, In- 
vestors (and related Data Subjects) have a right to request copies 
of the relevant transfer documents for enabling the Personal Data 
transfer(s) towards such countries by writing to the Company. The 
Company may also transfer Personal Data to third-parties such as 
governmental or regulatory agencies, including tax authorities, in or 
outside the European Union, in accordance with applicable laws 
and regulations. In particular, such Personal Data may be disclosed 
to the Luxembourg tax authorities, which in turn may, acting as data 
controller, disclose the same to foreign tax authorities. Investors’ 
(and related Data Subjects’) Personal Data will not be retained for 
a period longer than necessary for the purpose of the data pro- 
cessing as set out in this Prospectus, subject to applicable legal 
minimum retention periods. 

The Personal Data of investors and their related parties, where ap- 
plicable, will be retained for a maximum duration of up to five (5) 
years following the end of the business relationship between the re- 
spective investor and the Company. Personal Data may be retained 
for a longer duration if this is required under applicable law, or by a 
regulatory or tax authority, a law enforcement agency or other gov- 

http://www.gfmanagement.lu/
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ernmental or public body, or if considered necessary in order to al- 
low the Company and the Company’s key service providers or their 
affiliates to comply with their legal obligations. Once the period re- 
ferred to above has expired, to the extent that this is applicable, the 
following actions will be carried out, at the respective Data Subject’s 
choice: 

• permanent deletion or destruction of the relevant Per- 
sonal Data; or 

• return of the Personal Data to the respective Data Sub- 
ject. 

The investors may exercise their aforementioned rights by writing to 
the Company at the following address: 10, Rue du Château d’Eau, 
L-3364 Leudelange, Grand Duchy of Luxembourg. 

10.8 Merger and reorganisation 

10.8.1 Merger of the Company or a Sub-Fund with other UCITS 

The Board of Directors may decide to proceed with a merger (within 
the meaning of the 2010 Law) of the Company, where the Company 
is the receiving entity, with one or several other Luxembourg or for- 
eign UCITS or sub-funds thereof. The Board of Directors may also 
decide to proceed with a merger (within the meaning of the 2010 
Law) of one or several Sub-Funds, which may be the receiving or 
the merging Sub-Funds, with one or several other Sub-Funds within 
the Company or with one or several other Luxembourg or foreign 
UCITS or sub-funds thereof. Such mergers do not require the prior 
consent of the shareholders. 

Notwithstanding the powers conferred on the Board of Directors by 
the preceding paragraph, the shareholders may also decide on any 
of the mergers described above as well as on the effective date 
thereof by resolution taken by the general meeting of shareholders 
of the Company or Sub-Fund(s) concerned, as applicable. The con- 
vening notice will explain the reasons for and the process of the 
proposed merger. 

The Company may be merged (within the meaning of the 2010 Law) 
into one or several other Luxembourg or foreign UCITS, or sub-fund 
thereof, where the Company is the merging entity, which thus 
ceases to exist as a result of the merger. In such case, the general 
meeting of shareholders of the Company must decide on the merger 
and its effective date. The general meeting will decide by resolution 
taken with no quorum requirement and adopted by a simple majority 
of the votes validly cast. 

In all cases described in the preceding paragraphs, a merger of the 
Company or one or several Sub-Fund(s) will be subject to the con- 
ditions and procedures imposed by the 2010 Law, in particular con- 
cerning the common draft terms of the merger to be established by 
the Board of Directors and the information to be provided to inves- 
tors. 

10.8.2 Absorption of another UCI by the Company or a Sub-Fund 

The Company may absorb another Luxembourg or foreign UCI 
(other than a UCITS) incorporated under a corporate form in com- 
pliance with the 1915 Law and any other applicable laws and regu- 
lations. 

The Board of Directors may also decide to proceed, in accordance 
with applicable laws and regulations, with the absorption by the 
Company or one or several Sub-Funds, including by way of merger 
or by acceptance of a contribution in kind, of a Luxembourg or for- 
eign UCI (other than a UCITS) constituted under a non-corporate 
form, or one or several sub-funds of another Luxembourg or a for- 
eign UCI (other than a UCITS) irrespective of its legal form. 

Notwithstanding the powers conferred on the Board of Directors by 
the preceding paragraph, the investors of the Company or any Sub- 
Fund, as applicable, may also decide on any of the absorptions de- 
scribed above as well as on the effective date thereof by resolution 
taken by the general meeting of shareholders of the Company or 
Sub-Fund. The convening notice will explain the reasons for and the 
process of the proposed absorption. 

10.8.3 Reorganisation of Share Classes 

The Board of Directors may decide to reorganize Share Classes, as 
further described below, in the event that, for any reason, the Board 
of Directors determines that: 

1) the Net Asset Value of a Share Class has decreased to, or 
has not reached, the minimum level for that Share Class to be 
operated in an efficient manner; 

 
2) changes in the legal, economic or political environment would 

justify such reorganisation; or 

3) a product rationalisation would justify such reorganisation. 

In such a case, the Board of Directors may decide to re-allocate the 
assets and liabilities of any Share Class to those of one or several 
other Share Classes, and to re-designate the Shares of the Share 
Class concerned as Shares of such other Share Class or Share 
Classes (following a split or consolidation of Shares, if necessary, 
and the payment to investors of the amount corresponding to any 
fractional entitlement). 

Notwithstanding the powers conferred on the Board of Directors by 
the preceding paragraph, investors may also decide on such reor- 
ganisation by resolution taken by the general meeting of sharehold- 
ers of the Share Classes. The convening notice will explain the rea- 
sons for and the process of the proposed reorganisation. 

Investors will be informed of the reorganisation by way of a notice. 
The notice will be published and/or communicated to investors as 
required by applicable laws and regulations in Luxembourg and 
other jurisdictions where the Shares are distributed. The notice will 
explain the reasons for and the process of the reorganisation. 

10.9 Liquidation 

10.9.1 Termination and liquidation of Sub-Funds or Share Clas- 
ses 

The Board of Directors may decide to compulsorily redeem all the 
Shares of any Sub-Fund or Share Class and thereby terminate and 
liquidate any Sub-Fund or Share Class in the event that, for any 
reason, the Board of Directors determines that: 

1) the Net Asset Value of a Sub-Fund or Share Class has de- 
creased to, or has not reached, the minimum level for that 
Sub-Fund or Share Class to be operated in an efficient man- 
ner; 

2) changes in the legal, economic or political environment would 
justify such liquidation; or 

3) a product rationalisation would justify such liquidation. 

Investors will be informed of the decision to terminate a Sub-Fund 
or Share Class by way of a notice. The notice will be published 
and/or communicated to investors as required by applicable laws 
and regulations in Luxembourg and other jurisdictions where the 
Shares are distributed. The notice will explain the reasons for and 
the process of the termination and liquidation. 

Notwithstanding the powers conferred on the Board of Directors by 
the preceding paragraph, the investors of any Sub-Fund or Share 
Class, as applicable, may also decide on such termination by reso- 
lution taken by the general meeting of shareholders of the Sub-Fund 
or Share Class and have the Company redeem compulsorily all the 
Shares of the Sub-Fund or Share Class at the Net Asset Value per 
Share for the applicable Valuation Day. The convening notice will 
explain the reasons for and the process of the proposed termination 
and liquidation. 

Sub-Funds or Share Classes with a defined term will be automati- 
cally terminated and liquidated upon the occurrence of their term, 
as set out in the Supplement where applicable, unless terminated 
earlier in accordance with the provisions of this section. 

Actual realisation prices of investments, realisation expenses and 
liquidation costs will be taken into account in calculating the Net As- 
set Value applicable to the compulsory redemption. Investors in the 
Sub-Fund or Share Class concerned will generally be authorized to 
continue requesting the redemption or conversion of their Shares 
prior to the effective date of the compulsory redemption, unless the 
Board of Directors determines that it would not be in the best inter- 
est of investors in that Sub-Fund or Share Class or could jeopardise 
the fair treatment of investors. 

All Shares redeemed will generally be cancelled. Redemption pro- 
ceeds which have not been claimed by investors upon the compul- 
sory redemption will be deposited in escrow at the Caisse de Con- 
signation in Luxembourg in accordance with applicable laws and 
regulations. Proceeds not claimed within the statutory period will be 
forfeited in accordance with applicable laws and regulations. 

The termination and liquidation of a Sub-Fund or Share Class will 
have no influence on the existence of any other Sub-Fund or Share 
Class. The decision to terminate and liquidate the last Sub-Fund 
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existing in the Company will result in the dissolution and liquidation 
of the Company as described in section 10.9.2 (Dissolution and liq- 
uidation of the Company) below. 

10.9.2 Dissolution and liquidation of the Company 

The Company is incorporated for an unlimited period. It may be dis- 
solved at any time with or without cause by a resolution of the gen- 
eral meeting of shareholders adopted in compliance with applicable 
laws. 

The compulsory dissolution of the Company may be ordered by 
Luxembourg competent courts in circumstances provided by the 
2010 Law and the 1915 Law. 

As soon as a decision to dissolve the Company is taken, the issue, 
redemption or conversion of Shares in all Sub-Funds will be prohib- 
ited. The liquidation will be carried out in accordance with the provi- 
sions of the 2010 Law and 1915 Law. Liquidation proceeds which 
have not been claimed by investors at the time of the closure of the 
liquidation will be deposited in escrow at the Caisse de Consigna- 
tion in Luxembourg. Proceeds not claimed within the statutory pe- 
riod will be forfeited in accordance with applicable laws and regula- 
tions. 

10.10 Remuneration Policy 

The Board of Directors of the Management Company has adopted 
a remuneration policy, the objectives of which are to ensure that the 
remuneration is in line with the applicable regulations, and more 
specifically with the provisions defined under (i) the UCITS Directive 
2014/91/EU, the ESMA final report on sound remuneration policies 
under the UCITS Directive and AIFMD published on 31 March 2016, 
(ii) the Alternative Investment Fund Managers (AIFM) Directive 
2011/61/EU, transposed into the Luxembourg AIFM Law dated from 
12 July 2013, as amended from time to time, the ESMA guidelines 
on sound remuneration policies under the AIFM published on 11 
February 2013 and (iii) the CSSF Circular 10/437 on Guidelines 
concerning the remuneration policies in the financial sector issued 
on 1 February 2010; and to comply with the Northern Trust Global 
Services SE remuneration policy framework. Such remuneration 
policy is reviewed at least annually. 

The remuneration policy promotes a sound and effective risk man- 
agement environment, is in line with the interests of the sharehold- 
ers and discourages risk-taking which is inconsistent with the risk 
profiles rules or instruments of incorporation of such UCITS/AIFs. 
The remuneration policy furthermore fosters compliance with the 
Management Company's and the UCITS’/AIFs’ strategies, objec- 
tives, values and interests including measures to avoid conflicts of 
interests. 

The remuneration of all staff members of the Management Com- 
pany is appropriately balanced between fixed and variable ele- 
ments. The fixed component of the remuneration represents a suf- 
ficient high proportion of the total remuneration and allows a fully 
flexible bonus strategy, including the possibility to pay no variable 
remuneration component. The fixed remuneration is determined by 
taking into consideration the role of the individual employee, includ- 
ing responsibility and job complexity, performance and local market 
conditions. It is also to be noted that the Management Company 
may, on its own discretion, offer fringe benefits to some employees 
which are an integral component of the fixed remuneration. 

Any relevant disclosures shall be made in the annual reports of the 
Management Company in accordance with the provisions of the 
UCITS Directive 2014/91/EU. 

Shareholders can find more details about the up-to-date remunera- 
tion policy of the Management Company, including, but not limited 
to, a description of how remuneration and benefits are calculated, 
the identity of persons responsible for awarding the remuneration 
and benefits, including the composition of the remuneration commit- 
tee (if any), are available on website http://www.gfmanagement.lu. 
A paper copy of such document is available free of charge from the 
Management Company upon request. 

10.11 Use of Benchmarks 

In case the Sub-Funds use a Benchmark (as “use” is defined in the 
Benchmark Regulation), the Benchmark will, as at the date of this 
Prospectus, be provided by a Benchmark Administrator who is listed 
in the register of benchmark administrators maintained by ESMA 
pursuant to Article 36 of the Benchmark Regulation. Updated 
information whether the Benchmark is provided by a Benchmark 

 
Administrator included in the ESMA register of EU Benchmark 
Administrators and third-country Benchmarks is available from 
https://registers.esma.europa.eu/publication (the “Register”). 
Unless otherwise specified within a Sub-Fund’s supplement, 
Benchmark Administrators located in a third country whose indices 
are used by the Company may benefit from the transitional 
arrangements afforded under the Benchmark Regulation and 
accordingly may not appear on the Register. The Company with the 
assistance of the Management Company and the Investment 
Manager, maintains a written plan setting out the actions that will be 
taken in the event that a benchmark materially changes or ceases 
to be provided (the “Contingency Plan”), as required by Article 28(2) 
of the Benchmark Regulation. Shareholders may access the 
Contingency Plan upon request at the registered office of the 
Company. 

10.12 SFDR 

Pursuant to the SFDR, it is required to disclose the manner in which 
Sustainability Risks are integrated into investment decisions and the 
results of the assessment of the likely impacts of Sustainability 
Risks on the returns of each Sub-Fund. Such Sustainability Risks 
are integrated into investment decisions and risk monitoring to the 
extent that they represent potential or actual material risks and/or 
opportunities relating to maximizing the long-term risk-adjusted 
returns. The impacts following the occurrence of a Sustainability 
Risk may be numerous and vary depending on the specific risk, 
region and asset class. Such assessment of the likely impact must 
therefore be conducted at the portfolio level. The Management 
Company does not consider Principal Adverse Impacts for the Sub- 
Funds as they are directly considered by the Investment Manager 
at product level (as further explained in “Appendix 1: SFDR 
Disclosures”). 

11. TAXATION 

11.1 General 

The following summary is based on the law and practice applicable 
in the Grand Duchy of Luxembourg as at the date of this Prospectus 
and is subject to changes in law (or interpretation) later introduced, 
whether or not on a retroactive basis. It does not purport to be a 
complete analysis of all possible tax situations that may be relevant 
to an investment decision. It is included herein solely for preliminary 
information purposes. It is not intended to be, nor should it be con- 
strued to be, legal or tax advice. It is a description of the essential 
material Luxembourg tax consequences with respect to the Shares 
and may not include tax considerations that arise from rules of gen- 
eral application or that are generally assumed to be known to share- 
holders. Shareholders should inform themselves of, and when ap- 
propriate, consult their professional advisors with regard to the pos- 
sible tax consequences of subscription for buying, holding, ex- 
changing, redeeming or otherwise disposing of Shares under the 
laws of their country of citizenship, residence, domicile or incorpo- 
ration. 

It is expected that shareholders will be resident for tax purposes in 
many different countries. Consequently, no attempt is made in this 
Prospectus to summarise the taxation consequences for each in- 
vestor subscribing, converting, holding or redeeming or otherwise 
acquiring or disposing of Shares. These consequences will vary in 
accordance with the law and practice currently in force in a share- 
holder’s country of citizenship, residence, domicile or incorporation 
and with a shareholder’s personal circumstances. Shareholders 
should be aware that the residence concept used under the respec- 
tive headings applies for Luxembourg income tax assessment pur- 
poses only. Any reference in this section 11 to a tax, duty, levy, im- 
post or other charge or withholding of a similar nature refers to Lux- 
embourg tax law and/or concepts only. 

Shareholders should also note that a reference to Luxembourg in- 
come tax generally encompasses corporate income tax (impôt sur 
le revenu des collectivités), municipal business tax (impôt commer- 
cial communal), a solidarity surcharge (contribution au fonds pour 
l’emploi) and personal income tax (impôt sur le revenu). Corporate 
shareholders may further be subject to net wealth tax (impôt sur la 
fortune) as well as other duties, levies or taxes. Corporate income 
tax, municipal business tax and the solidarity surcharge invariably 
apply to most corporate taxpayers resident in Luxembourg for tax 
purposes. Individual taxpayers are generally subject to personal in- 
come tax and to the solidarity surcharge. Under certain circum- 
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stances, where an individual taxpayer acts in the course of the man- 
agement of a professional or business undertaking, municipal busi- 
ness tax may also apply. 

11.2 The Company 

Under current law and practice, the Company is not liable for any 
Luxembourg income or net wealth tax nor are dividends paid by the 
Company subject to any Luxembourg withholding tax. However, in 
relation to all Share Classes, the Company is liable in Luxembourg 
to a subscription tax (taxe d’abonnement) of 0.05% per annum of its 
net assets, such tax being payable quarterly and calculated on the 
Net Asset Value of the respective Share Class at the end of the 
relevant calendar quarter. A reduced tax rate of 0.01% per annum 
of the net assets will be applicable to Share Classes which are only 
sold to and held by Institutional Investors. Such tax is payable quar- 
terly and calculated on the net assets of such Share Class at the 
end of the relevant quarter. 

The aforementioned tax is not applicable to the portion of the assets 
of the Company invested in other Luxembourg collective investment 
undertakings. No stamp duty or other tax is generally payable in 
Luxembourg on the issue of Shares for cash by the Company ex- 
cept a one-off tax of EUR 75 which is paid upon incorporation. Any 
amendments to the Articles of Association are as a rule subject to a 
fixed registration duty of EUR 75. 

No tax is payable in Luxembourg on realised or unrealised capital 
appreciation of the assets of the Company. Although the Company’s 
realised capital gains, whether short term or long term, are not ex- 
pected to become taxable in another country, shareholders must be 
aware and recognize that such a possibility is not totally excluded. 
The regular income of the Company from some of its securities as 
well as interest earned on cash deposits and capital gains in certain 
countries may be liable for withholding taxes at varying rates, which 
normally cannot be recovered. Withholding tax and other taxes lev- 
ied at source, if any, are not recoverable. Whether the Company 
may benefit from a double tax treaty concluded by Luxembourg 
must be determined on a case-by-case basis. 

11.3 Shareholders 

11.3.1 Luxembourg tax residency 

A shareholder will not become resident, nor be deemed to be resi- 
dent, in Luxembourg by reason only of the holding and/or disposing 
of Shares or the execution, performance, delivery and/or enforce- 
ment of its rights and obligations thereunder. 

11.3.2 Income tax - Luxembourg residents 

Luxembourg resident shareholders are not liable for any Luxem- 
bourg income tax on reimbursement of the share capital contributed 
to the Company. 

a) Luxembourg Resident Individuals 

Any dividends and other payments derived from the Shares re- 
ceived by Luxembourg resident individuals, who act in the course of 
either their private wealth or their professional or business activities 
are subject to income tax at the progressive ordinary rate. 

Capital gains realised upon the sale, disposal or redemption of 
Shares by Luxembourg resident individual shareholders acting in 
the course of the management of their private wealth are not subject 
to Luxembourg income tax, unless said capital gains qualify either 
as speculative gains or as gains on a substantial participation. Cap- 
ital gains are deemed to be speculative and are thus subject to in- 
come tax at ordinary rates if the Participating Shares are disposed 
of less than six (6) months after the acquisition thereof, or if their 
disposal precedes their acquisition. A shareholding is considered to 
be a substantial shareholding in limited cases, in particular if (i) the 
shareholder has held, either alone or together with his/her spouse 
or partner and/or his/her minor children, either directly or indirectly, 
at any time within the five (5) years preceding the realisation of the 
gain, more than ten percent (10%) of the share capital of the Com- 
pany or (ii) the shareholder acquired free of charge, within the five 
(5) years preceding the transfer, a participation that constituted a 
substantial participation in the hands of the alienator (or alienators, 
in case of successive transfers free of charge within the same five 
year period). Capital gains realised on a substantial participation 
more than six (6) months after the acquisition thereof are subject to 
income tax according to the half-global rate method (i.e. the average 
rate applicable to the total income is calculated according to pro- 
gressive income tax rates and half of the average rate is applied to 

 
the capital gains realised on the substantial participation). A dis- 
posal may include a sale, an exchange, a contribution or any other 
kind of alienation of the shareholding. 

b) Luxembourg Resident Corporations 

Luxembourg resident corporate shareholders (sociétés de capitaux) 
must include any profits derived as well as any gain realised on the 
sale, disposal or redemption of Shares, in their taxable profits for 
Luxembourg income tax assessment purposes. The same inclusion 
applies to individual shareholders acting in the course of the man- 
agement of a professional or business undertaking and who are 
considered Luxembourg residents for tax purposes. Taxable gains 
are determined as being the difference between the sale, repur- 
chase or redemption price and the lower of the cost or book value 
of the Shares sold or redeemed. 

c) Luxembourg residents benefiting from a special tax re- 
gime 

Luxembourg resident corporate shareholders which benefit from a 
special tax regime, such as (i) UCI subject to the 2010 Law, (ii) spe- 
cialised investment funds governed by the law of 13 February 2007, 
as amended, (iii) family wealth management companies governed 
by the law of 11 May 2007, as amended, and (iv) reserved alterna- 
tive investment funds (“RAIFs”) governed by the law of 23 July 2016 
and treated as a specialised investment fund for Luxembourg tax 
purposes are tax exempt entities in Luxembourg and are thus not 
subject to any Luxembourg income tax. 

11.3.3 Income tax - Luxembourg non-residents 

Shareholders, who are non-residents of Luxembourg and which 
have neither a permanent establishment nor a permanent repre- 
sentative in Luxembourg to which or whom the Shares are attribut- 
able, are generally not subject to any income, withholding, estate, 
inheritance, capital gains or other taxes in Luxembourg. 

Corporate shareholders that are non-residents of Luxembourg but 
that have a permanent establishment or a permanent representative 
in Luxembourg to which or whom the Shares are attributable must 
include any income received as well as any gain realised on the 
sale, disposal or redemption of Shares in their taxable income for 
Luxembourg tax assessment purposes. The same inclusion applies 
to individuals, acting in the course of the management of a profes- 
sional or business undertaking, who have a permanent establish- 
ment or a permanent representative in Luxembourg to which or 
whom the Shares are attributable. Taxable gains are determined as 
being the difference between the sale, repurchase or redemption 
price and the lower of the cost or book value of the Shares sold or 
redeemed. 

Shareholders resident in or citizens of certain countries which have 
anti-offshore fund legislation may have a current liability to tax on 
the undistributed income and gains of the Company. The Company 
and each of the Company’s agents shall have no liability in respect 
of the individual tax affairs of shareholders. 

Shareholders should consult their professional advisors regarding 
the possible tax or other consequences of buying, holding, transfer- 
ring or selling Shares under the laws of their countries of citizenship, 
residence or domicile. 

11.3.4 Net Wealth Tax 

Luxembourg resident shareholders, and non-resident shareholders 
having a permanent establishment or a permanent representative 
in Luxembourg to which or whom the Shares are attributable, are 
subject to Luxembourg net wealth tax on such Shares, unless the 
shareholder is (i) a resident or non-resident individual taxpayer, (ii) 
a UCI governed by the 2010 Law, (iii) a securitisation company gov- 
erned by the law of 22 March 2004 on securitisation, as amended, 
(iv) a company governed by the law of 15 June 2004 on venture 
capital vehicles, as amended, (v) a specialised investment fund gov- 
erned by the law of 13 February 2007, as amended, (vi) a family 
wealth management company governed by the law of 11 May 2007, 
as amended, (vii) a professional pension institution governed by the 
law of 13 July 2005, as amended or (viii) a RAIF governed by the 
law of 23 July 2016. However, (i) a securitisation company governed 
by the law of 22 March 2004 on securitisation, as amended (ii) a 
company governed by the law of 15 June 2004 on venture capital 
vehicles, as amended, (iii) a professional pension institution gov- 
erned by the law of 13 July 2005, as amended and (iv) a RAIF gov- 
erned by the law of 23 July 2016 and treated as a venture capital 
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vehicle for Luxembourg tax purposes remain subject to a minimum 
net wealth tax. 

11.3.5 Other Taxes 

Under Luxembourg tax law, where an individual shareholder is a 
resident of Luxembourg for tax purposes at the time of his/her death, 
the Shares are included in his or her taxable basis for inheritance 
purposes. No estate or inheritance tax is levied on the transfer of 
Shares upon death of a shareholder in cases where the deceased 
was not a resident of Luxembourg for inheritance tax purposes at 
the time of his death. 

Luxembourg gift tax may be levied on a gift or donation of Shares if 
embodied in a Luxembourg notarial deed or otherwise registered in 
Luxembourg. 

11.4 VAT 

The Company is considered in Luxembourg as a taxable person for 
value added tax (“VAT”) purposes without any input VAT deduction 
right. A VAT exemption applies in Luxembourg for services qualify- 
ing as fund management services. Other services supplied to the 
Company could potentially trigger VAT and require the VAT regis- 
tration of the Company in Luxembourg. As a result of such VAT reg- 
istration, the Company will be in a position to fulfil its duty to self- 
assess the VAT regarded as due in Luxembourg on taxable ser- 
vices (or goods to some extent) purchased outside Luxembourg. No 
VAT liability arises in principle in Luxembourg in respect of any pay- 
ments by the Company to its investors, to the extent such payments 
are linked to their subscription to the Shares and do, therefore, not 
constitute the consideration received for taxable services supplied. 

11.5 FATCA 

Capitalised terms used in this section should have the meaning as 
set forth in the FATCA Law, unless provided otherwise herein. 

As part of the process of implementing FATCA, Luxembourg has 
entered into the IGA implemented by the FATCA Law which re- 
quires Financial Institutions located in Luxembourg to report, when 
required, information on Financial Accounts held by Specified U.S. 
Persons and non-U.S. financial institutions that do not comply with 
FATCA, if any, to the Luxembourg tax authorities. 

By virtue of being established in Luxembourg and subject to the su- 
pervision of the CSSF in accordance with the 2010 Law, the Com- 
pany will be treated as a Foreign Financial Institution (“FI”). 

However, the Company expects to be treated as a Non-Reporting 
FI under the “restricted funds” category. This status implies that the 
Shares of the Company are to be offered, sold or otherwise trans- 
ferred or held by or through FATCA Eligible Investors only which 
also leads to specific selling restrictions. Therefore, Shares in the 
Company must not be offered, sold, transferred or delivered to Inel- 
igible Restricted Fund Investors. The term “Ineligible Restricted 
Fund Investors” means (i) Specified U.S. Persons within the mean- 
ing of Article 1, Section 1 (ff) of the IGA, (ii) Nonparticipating Finan- 
cial Institutions within the meaning of Article 1, Section 1 (r) of the 
IGA, (iii) Passive Non-Financial Foreign Entities (passive NFFEs) 
as defined in Annex I, Section VI (B) (3) of the IGA with one or more 
substantial US Owners as defined in the relevant U.S. Treasury 
Regulations. 

In case the investors are not subscribing directly but through a Nom- 
inee, distributors acting as Nominees are required to qualify as (i) 
Reporting FFI, (ii) Nonreporting IGA FFI, (iii) Participating FFI, (iv) 
Registered Deemed Compliant FFI, (v) Non-registering Local Bank 
or (vi) Restricted Distributor as defined in the FATCA Law, the IGA 
or the relevant U.S. Treasury Regulations, respectively. Distributors 
acting as Nominees are also required to notify the Company of a 
change in its FATCA status within 90 days of such change. 

In accordance with the Restricted Fund status, the Company will not 
be subject to reporting obligations under FATCA. 

Despite anything else herein contained and as far as permitted by 
Luxembourg law, the FATCA Law foresees the obligation of the 
Company to regularly assess the status of its shareholders. To this 
end, the Company will need to regularly obtain and verify infor- 
mation on all of its shareholders. Upon request of the Company, 
each shareholder shall agree to provide certain information, includ- 
ing, in case of a Non-Financial Foreign Entity (“NFFE”), information 
on the Controlling Persons of such NFFE, along with the required 
supporting documentation. Similarly, each investor shall agree to 
actively provide to the Company within thirty days any information 

 
like for instance a new mailing address or a new residency address 
that would affect its status. 

Additionally, the Company is responsible for the processing of per- 
sonal data and each shareholder has a right to access the data 
communicated to the Luxembourg tax authorities and to correct 
such data (if necessary). Any data obtained by the Company are to 
be processed in accordance with the Luxembourg law of 2 August 
2002 on the protection of persons with regard to the processing of 
personal data, as amended. 

Any shareholder that fails to comply with the Company’s documen- 
tation requests may be charged with any taxes imposed on the 
Company attributable to such shareholder’s failure to provide the 
information and the Company may, in its sole discretion, redeem the 
Shares of such shareholder, in particular if such shareholder does 
not qualify as a FATCA Eligible Investor. 

Despite anything else herein contained and as far as permitted by 
Luxembourg law, the Company shall have the right to: (i) withhold 
any taxes or similar charges that it is legally required to withhold, 
whether by law or otherwise, in respect of any shareholding in the 
Company; (ii) require any investor or beneficial owner of Shares to 
promptly furnish such personal data as may be required by the 
Company in its discretion in order to comply with any law and/or 
determine the amount to be withheld; (iii) divulge any such personal 
data to any tax authority, as may be required by law or requested 
by such authority; (iv) delay payments to any investor, including any 
dividend or redemption proceeds, until the Company holds sufficient 
information to comply with applicable laws and regulations and/or 
determine the amount to be withheld. 

Shareholders who invest through intermediaries are reminded to 
check if and how their intermediaries will comply with this U.S. with- 
holding tax and reporting regime. 

Shareholders should consult a U.S. tax advisor or otherwise seek 
professional advice regarding the above requirements. 

11.6 CRS 

Capitalised terms used in this section should have the meaning as 
set forth in the CRS Law, unless provided otherwise herein. 

The Company may be subject to the Standard for Automatic Ex- 
change of Financial Account Information in Tax Matters (the “Stand- 
ard”) and its Common Reporting Standard (the “CRS”) as set out in 
the Luxembourg law dated 18 December 2015 on the Common Re- 
porting Standard (the “CRS Law”). 

Under the terms of the CRS Law, the Company is likely to be treated 
as a Luxembourg Reporting Financial Institution. As such, as of 30 
June 2017 and without prejudice to other applicable data protection 
provisions as set out in the Company documentation, the Company 
will be required to annually report to the Luxembourg tax authorities 
personal and financial information related, inter alia, to the identifi- 
cation of, holdings by and payments made to (i) investors that are 
reportable persons under the CRS Law, and (ii) Controlling Persons 
(as defined below) of certain non-financial entities which are them- 
selves reportable persons. This information, as exhaustively set out 
in Annex I of the CRS Law, will include personal data related to the 
reportable persons (the “CRS Information”). 

The Company is responsible for the processing of personal data 
and each shareholder has a right to access the data communicated 
to the Luxembourg tax authorities and to correct such data (if nec- 
essary). Any data obtained by the Company are to be processed in 
accordance with the Luxembourg law of 2 August 2002 on the pro- 
tection of persons with regard to the processing of personal data, 
as amended. 

The Company’s ability to satisfy its reporting obligations under the 
CRS Law will depend on each investor providing the Company with 
the required CRS Information, as explained above, along with the 
required supporting documentary evidence. In this context, the in- 
vestors are hereby informed that, as data controller, the Company 
will process such CRS Information for the purposes as set out in the 
CRS Law. The investors undertake to inform their controlling per- 
sons, if applicable, of the processing of their CRS Information by the 
Company. 

For the purposes of this section, “Controlling Person” means the 
natural persons who exercise control over an entity. In the case of 
a trust, the settlor(s), the trustee(s), the protector(s) (if any), the ben- 
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eficiary(ies) or class(es) of beneficiaries, and any other natural per- 
son(s) exercising ultimate effective control over the trust, and in the 
case of a legal arrangement other than a trust, such term means 
persons in equivalent or similar positions. The term “Controlling Per- 
sons” must be interpreted in a manner consistent with the Financial 
Action Task Force Recommendations. 

Investors are further informed that the CRS Information related to 
reportable persons within the meaning of the CRS Law will be dis- 
closed to the Luxembourg tax authorities annually for the purposes 
set out in the CRS Law. In particular, reportable persons are in- 
formed that certain operations performed by them will be reported 
to them through the issuance of statements, and that part of this 
information will serve as a basis for the annual disclosure to the 
Luxembourg tax authorities. Similarly, investors undertake to inform 
the Company within thirty (30) days of receipt of these statements 
should any personal data not be accurate. The investors further un- 
dertake to inform the Company of and provide the Company with all 
supporting documentary evidence of any changes related to the 
CRS Information after occurrence of such changes within thirty (30) 
days. Any investor that fails to comply with the Company’s CRS In- 
formation or documentation requests may be held liable for penal- 
ties imposed on the Company and attributable to such investor’s 
failure to provide the CRS Information or subject to disclosure of the 
CRS Information by the Company to the Luxembourg tax authori- 
ties. 
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SUB-FUND SUPPLEMENT 1: 2XIDEAS UCITS – GLOBAL MID CAP LIBRARY FUND 

 
 

Name of the Sub-Fund 2Xideas UCITS – Global Mid Cap Library Fund 

1. Investment Objective The investment objective of the 2Xideas UCITS – Global Mid Cap Library Fund is long-term capital 
growth. 

2. Investment Policy In order to achieve the investment objective, the Sub-Fund shall be invested in at least 70 equity 
securities. The investment universe comprises equity securities of mid and large cap companies 
listed on a regulated stock exchange. In general, these securities shall be issued by companies 
having a market capitalization of at least USD 2 billion (or an equivalent value in another currency). 
The investments may be worldwide and in any currency. 

Generally, foreign exchange risk is not hedged. The Sub-Fund may use financial derivative instru- 
ments including OTC derivatives such as currency forward contracts to hedge or reduce foreign 
exchange risk. 

The Sub-Fund will neither employ any techniques and instruments relating to Transferable Secu- 
rities and Money Market Instruments, such as securities lending, repurchase and reverse repur- 
chase transactions, buy-sell back or sell-buy back transactions, nor any total return swaps for the 
purposes of efficient portfolio management. This Prospectus will be amended accordingly if the 
Company intends to make use of such techniques and instruments on behalf of the Sub-Fund. 

At all times, at least 70% of the Sub-Fund’s net assets will be invested in listed equity securities. 

The Sub-Fund may hold up to 20% of its net assets in cash (i.e. deposit at sight such as cash held 
in current accounts with a bank accessible at any time) in accordance with section 4.1.3. of the 
general part of this Prospectus. In addition, the Sub-Fund may hold Money Market Instruments or 
money market funds if it is considered appropriate to achieve the investment objective, including, 
without limitation, during portfolio rebalancing or to pay for any margin requirements. 

The Sub-Fund may invest up to 10% of its net assets in shares of one or several index funds or 
exchange traded funds, in order to aggregate smaller subscriptions before investing in the individ- 
ual equity securities. 

The Sub-Fund is actively managed with reference to a benchmark and aims to outperform the 
MSCI ACWI Net Return Index (the “Benchmark”) over the longer term. To achieve its objective, 
the composition of the Sub-Fund is likely to significantly deviate from that of the Benchmark. Due 
to the active management process, the Sub-Fund’s performance profile may deviate significantly 
from that of the Benchmark. The Sub-Fund invests in a small subset of the Benchmark constitu- 
ents, takes positions whose weightings diverge from the Benchmark, and might also invest in se- 
curities that are not included in the Benchmark. Specifically, the Sub-Fund will exhibit a meaningful 
overweight to the mid cap segment of the Benchmark, and a meaningful underweight to securities 
with the largest weightings in the Benchmark. The Benchmark is also used as a reference for the 
risk management of the Sub-Fund. The selected Benchmark is a broad and well-known global 
equity index that represents mid and large cap equity performance across developed and emerg- 
ing market countries. The Benchmark is provided by MSCI Limited, a Benchmark Administrator 
within the meaning of the Benchmark Regulation, recognized as a third country Benchmark Ad- 
ministrator. MSCI Limited is not yet listed on the register referred to in article 36 of the Benchmark 
Regulation, as it is an entity located in a third country outside of the European Union (which has 
not yet received equivalence status as set out in article 30(1) of the Benchmark Regulation) and 
has not yet acquired recognition in accordance with article 32 of the Benchmark Regulation. Where 
Share Classes are denominated in a currency other than the Reference Currency of the Sub-Fund 
and are not Currency Hedged Share Classes, the Benchmark will be expressed in the respective 
Share Class currency. Currency Hedged Share Classes may involve hedging costs that may re- 
duce the performance of the concerned Currency Hedged Share Class and, thus, potentially im- 
pact the results of the comparison with the Benchmark. 

3. Investor Profile The Sub-Fund is intended as an investment for investors seeking long-term capital growth. The 
recommended investment horizon is at least five (5) years. The Sub-Fund is only suitable for risk- 
oriented investors having a sufficient knowledge of listed equity securities and the ability to bear 
losses. Investors should consider their own personal circumstances and seek additional advice 
from their financial adviser or other professional adviser on their risk tolerance and investment 
horizon before investing in the Sub-Fund. 

4. Specific Risks Investors should carefully read section 5 (General Risk Factors) of the Prospectus before investing 
in the Sub-Fund. Investors should also consider the following additional risks which are specific to 
the Sub-Fund. 

Market risk 
The price volatility of equity markets can change quickly and cannot be assumed to follow historic 
trends. In adverse market conditions equity securities may be subject to increased volatility which 
can lead to losses. In the worst case, a company could fail and investments in its equity security 
can become worthless. 

Global exposure 
The global exposure of the Sub-Fund is calculated and monitored under the commitment ap- 
proach. The global exposure of the Sub-Fund may not exceed its Net Asset Value. Permanent 
leverage is not used as part of the investment strategy. Leverage might be caused by foreign 
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 exchange hedging transactions (currency futures/forwards), by accrued fees and expenses, or by 
handling subscription and redemption applications. 

5. Sustainability-related 

Disclosures 

The Sub-Fund promotes environmental and social characteristics as defined in Article 8 of the 
SFDR. The 2Xideas UCITS – Global Mid Cap Library Fund promotes environmental characteris- 
tics, specifically with regard to reducing the investee companies’ carbon emissions. This is meas- 
ured by a metric provided by MSCI ESG Research LLC, namely the Implied Temperature Rise 
(ITR) of the individual companies and the ITR on portfolio level. ITR is a forward-looking metric 
defined by MSCI ESG Research LLC, expressed in degrees Celsius, designed to show the tem- 
perature alignment of a company or portfolio with global temperature goals such as 2015 Paris 
Agreement. 

The long-term target (until the year 2050 or sooner) of the Sub-Fund is to have a portfolio ITR of 

1.5°C or below. This objective is conceivable because most investee companies are in the process 

of enhancing their emissions measurement and reduction strategies as well as their reporting ca- 

pacities. To achieve an ITR of 1.5°C or below in the long-term, the Sub-Fund targets the following 

two metrics: 

1. A minimum of 50% of all assets, weighted by their respective weights in the Sub-Fund, 

shall exhibit an ITR below 2.0°C. 

2. The ITR on the portfolio level (calculated excluding assets with no ITR data availability) 

shall be below 2.5°C at any point in time until the year 2030. After 2030, the investment 

manager will revise the temperature alignment target on the portfolio level. 

ITR is a forward-looking metric defined my MSCI ESG Research LLC, expressed in degrees Cel- 

sius (°C), that is designed to show the alignment of companies with global temperature goals. 

More information can be found under Appendix 1 "SFDR Disclosures". 

6. Reference Currency The Reference Currency of the Sub-Fund is the US Dollar (USD). 

7. Launch Date 30 April 2018 

8. Share Classes The table at the end of this Supplement lists all Share Classes established within the Sub-Fund. 
Certain Share Classes may currently not be active or may be unavailable to investors in certain 
jurisdictions. The list of active Share Classes currently available for subscription in each jurisdiction 
may be obtained on website www.fundpublications.com. 

9. Eligible Investors Share Class “I USD” is reserved for Institutional Investors as defined for the purposes of the 2010 
Law and by the administrative practice of the CSSF. 

The other Share Classes are open to all types of investors, including retail investors, if they match 
the Investor Profile and are able to bear the Specific Risks, both as described above. 

10. Distribution Policy All Share Classes will be accumulating and the income generated will be used to increase the net 
asset value of the Shares after deduction of costs. Classes of Distribution Shares might be 
launched at a later date. 

11. Business Day Each day on which banks are normally open for full-day business in Luxembourg and at the same 
time on which the New York Stock Exchange (NYSE) is open for full-day trading. 

12. Valuation Day Each Business Day as of which the Net Asset Value per Share is calculated, as specified in the 
Supplement. 

13. Calculation Day Each Business Day following a Valuation Day. 

14. Subscriptions Each Valuation Day is a Subscription Day. The Cut-Off Time for subscription applications is 3:00 
pm CET one (1) Business Day prior to the Subscription Day. Subscription applications must be 
settled by the end of the Subscription Settlement Period, which is 7:00 pm CET two (2) Business 
Days following the Subscription Day. 

15. Redemptions Each Valuation Day is a Redemption Day. The Cut-Off Time for redemption applications is 3:00 
pm CET one (1) Business Days prior to the Redemption Day. Redemption applications will nor- 
mally be settled by the end of the Redemption Settlement Period, which is three (3) Business Days 
following the Redemption Day. 

16. Conversions Each Valuation Day is a Conversion Day. The Cut-Off Time for conversion applications is 3:00 pm 
CET one (1) Business Day prior to the Conversion Day. Conversion applications must be settled 
by the end of the Conversion Settlement Period, which is two (2) Business Days following the 
Conversion Day. 

http://www.fundpublications.com/
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Table 1: Share Classes of the 2Xideas UCITS – Global Mid Cap Library Fund 

 

Share Class Name I USD S USD D USD R CHF Hedged 
R EUR 
Hedged 

Reference Currency USD USD USD CHF EUR 

ISIN LU1785300622 LU1785301513 LU1785301273 LU1785301786 LU1785301869 

Initial Offer Price USD 100.00 USD 100.00 USD 100.00 CHF 100.00 EUR 100.00 

Launch Date 30 April 2018 30 April 2018 30 April 2018 30 April 2018 30 April 2018 

Accumulation or Distribution Accumulation Accumulation Accumulation Accumulation Accumulation 

Currency Hedged Share Class No No No Yes Yes 

Minimum Subscription and 
Holding 

 

USD 5,000,000 
 

USD 5,000 
 

USD 5,000 
 

CHF 2,000 
 

EUR 2,000 

Minimum Additional Subscription USD 1,000,000 USD 1,000 USD 1,000 CHF 1,000 EUR 1,000 

Minimum Redemption USD 100,000 USD 1,000 USD 1,000 CHF 1,000 EUR 1,000 

All-in Fee 1.00% p.a. 1.00% p.a. 1.20% p.a. 1.60% p.a. 1.60% p.a. 

Performance Fee No No No No No 

Anti-Dilution Levy 0.10% 0.10% 0.10% 0.10% 0.10% 

 
 

Share Class Name 
 

S CHF 
S CHF 
Hedged 

 

S EUR 
S EUR 
Hedged 

 

S GBP 
 

S HKD 

Reference Currency CHF CHF EUR EUR GBP HKD 

ISIN LU2001262208 LU2001262380 LU2001262463 LU2001262547 LU2001262620 LU2001262893 

Initial Offer Price CHF 100.00 CHF 100.00 EUR 100.00 EUR 100.00 GBP 100.00 HKD 1,000.00 

Launch Date 30 August 2019 30 August 2019 30 August 2019 30 August 2019 30 August 2019 N/A 

Accumulation or Distribution Accumulation Accumulation Accumulation Accumulation Accumulation Accumulation 

Currency Hedged Share Class No Yes No Yes No No 

Minimum Subscription and 
Holding 

CHF 5,000 CHF 5,000 EUR 5,000 EUR 5,000 GBP 5,000 HKD 50,000 

Minimum Additional Sub- 
scription 

CHF 1,000 CHF 1,000 EUR 1,000 EUR 1,000 GBP 1,000 HKD 10,000 

Minimum Redemption CHF 1,000 CHF 1,000 EUR 1,000 EUR 1,000 GBP 1,000 HKD 10,000 

All-in Fee 1.00% p.a. 1.00% p.a. 1.00% p.a. 1.00% p.a. 1.00% p.a. 1.00% p.a. 

Performance Fee No No No No No No 

Anti-Dilution Levy 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 
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SUB-FUND SUPPLEMENT 2: 2XIDEAS UCITS – US MID CAP LIBRARY FUND 

 
 

Name of the Sub-Fund 2Xideas UCITS – US Mid Cap Library Fund 

1. Investment Objective The investment objective of the 2Xideas UCITS – US Mid Cap Library Fund is long-term capital 
growth. 

2. Investment Policy In order to achieve the investment objective, the Sub-Fund shall be invested in a diversified port- 
folio of listed equity securities. The investment universe comprises equity securities of mid and 
large cap companies listed on a regulated stock exchange. In general, these securities shall be 
issued by companies having a market capitalization of at least USD 2 billion (or an equivalent 
value in another currency). The investments will be focused on US companies. A maximum of 
20% of the Sub-Fund net assets can be invested in non-US companies deriving a substantial part 
of their revenues from the United States. Investments in companies which are included in the MSCI 
Emerging Market are not permitted. 

Generally, foreign exchange risk is not hedged. The Sub-Fund may use financial derivative instru- 
ments including OTC derivatives such as currency forward contracts to hedge or reduce foreign 
exchange risk. 

The Sub-Fund will neither employ any techniques and instruments relating to Transferable Secu- 
rities and Money Market Instruments, such as securities lending, repurchase and reverse repur- 
chase transactions, buy-sell back or sell-buy back transactions, nor any total return swaps for the 
purposes of efficient portfolio management. This Prospectus will be amended accordingly if the 
Company intends to make use of such techniques and instruments on behalf of the Sub-Fund. 

At all times, at least 70% of the Sub-Fund’s net assets will be invested in listed equity securities. 

The Sub-Fund may hold up to 20% of its net assets in cash (i.e. deposit at sight such as cash held 
in current accounts with a bank accessible at any time) in accordance with section 4.1.3. of the 
general part of this Prospectus. In addition, the Sub-Fund may hold Money Market Instruments or 
money market funds if it is considered appropriate to achieve the investment objective, including, 
without limitation, during portfolio rebalancing or to pay for any margin requirements. 

The Sub-Fund may invest up to 10% of its net assets in shares of one or several index funds or 
exchange traded funds, in order to aggregate smaller subscriptions before investing in the individ- 
ual equity securities. 

The Sub-Fund is actively managed with reference to a benchmark and aims to outperform the 
MSCI USA Mid Cap Net Return Index (the “Benchmark”) over the longer term. Due to the active 
management process, the Sub-Fund’s performance profile and portfolio composition may deviate 
significantly from that of the Benchmark. The Benchmark is also used as a reference for the risk 
management of the Sub-Fund. Where Share Classes are denominated in a currency other than 
the Reference Currency of the Sub-Fund and are not Currency Hedged Share Classes, the Bench- 
mark will be expressed in the respective Share Class currency. Currency Hedged Share Classes 
may involve hedging costs that may reduce the performance of the concerned Currency Hedged 
Share Class and, thus, potentially impact the results of the comparison with the Benchmark. 

3. Investor Profile The Sub-Fund is intended as an investment for investors seeking long-term capital growth. The 
recommended investment horizon is at least five (5) years. The Sub-Fund is only suitable for risk- 
oriented investors having a sufficient knowledge of listed equity securities and the ability to bear 
losses. Investors should consider their own personal circumstances and seek additional advice 
from their financial adviser or other professional adviser on their risk tolerance and investment 
horizon before investing in the Sub-Fund. 

4. Specific Risks Investors should carefully read section 5 (General Risk Factors) of the Prospectus before investing 
in the Sub-Fund. Investors should also consider the following additional risks which are specific to 
the Sub-Fund. 

Market risk 
The price volatility of equity markets can change quickly and cannot be assumed to follow historic 
trends. In adverse market conditions equity securities may be subject to increased volatility which 
can lead to losses. In the worst case, a company could fail and investments in its equity security 
can become worthless. 

Global exposure 

The global exposure of the Sub-Fund is calculated and monitored under the commitment ap- 
proach. The global exposure of the Sub-Fund may not exceed its Net Asset Value. Permanent 
leverage is not used as part of the investment strategy. Leverage might be caused by foreign 
exchange hedging transactions (currency futures/forwards), by accrued fees and expenses, or by 
handling subscription and redemption applications. 

5. Sustainability-related 
Disclosures 

The Sub-Fund promotes environmental and social characteristics as defined in Article 8 of the 
SFDR. The 2Xideas UCITS – US Mid Cap Library Fund promotes environmental characteristics, 
specifically with regard to reducing the investee companies’ carbon emissions. This is measured 
by a metric provided by MSCI ESG Research LLC, namely the Implied Temperature Rise (ITR) of 
the individual companies and the ITR on portfolio level. ITR is a forward-looking metric defined by 
MSCI ESG Research LLC, expressed in degrees Celsius, designed to show the temperature align- 
ment of a company or portfolio with global temperature goals such as 2015 Paris Agreement. 
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 The long-term target (until the year 2050 or sooner) of the Sub-Fund is to have a portfolio ITR of 

1.5°C or below. This objective is conceivable because most investee companies are in the process 

of enhancing their emissions measurement and reduction strategies as well as their reporting ca- 

pacities. To achieve an ITR of 1.5°C or below in the long-term, the Sub-Fund targets the following 

two metrics: 

1. A minimum of 50% of all assets, weighted by their respective weights in the Sub-Fund, 

shall exhibit an ITR below 2.0°C. 

2. The ITR on the portfolio level (calculated excluding assets with no ITR data availability) 

shall be below 2.5°C at any point in time until the year 2030. After 2030, the investment 

manager will revise the temperature alignment target on the portfolio level. 

ITR is a forward-looking metric defined my MSCI ESG Research LLC, expressed in degrees Cel- 

sius (°C), that is designed to show the alignment of companies with global temperature goals. 

More information can be found under Appendix 1: "SFDR Disclosures". 

6. Reference Currency The Reference Currency of the Sub-Fund is the US Dollar (USD). 

7. Share Classes The table at the end of this Supplement lists all Share Classes established within the Sub-Fund. 
Certain Share Classes may currently not be active or may be unavailable to investors in certain 
jurisdictions. The list of active Share Classes currently available for subscription in each jurisdiction 
may be obtained on website www.fundpublications.com. 

8. Eligible Investors Shares Classes “P USD”, “P CHF”, “P CHF Hedged”, “P EUR”, “P EUR Hedged” and “P GBP” are 
reserved for investors having invested in the Sub-Funds of the Company or for investors that sup- 
port the launch of the Sub-Fund. After the launch period, lasting one calendar month after the 
launch date, these Share Classes are only available for investors having entered into a separate 
agreement with the Investment Manager. 

Share Classes “I USD”, “I EUR”, “Z USD” and “Z EUR” are reserved for Institutional Investors as 
defined for the purposes of the 2010 Law and by the administrative practice of the CSSF. Share 
Classes “Z USD” and “Z EUR” are available only to investors having entered into a separate agree- 
ment with the Investment Manager. 

The other Share Classes are open to all types of investors, including retail investors, if they match 
the Investor Profile and are able to bear the Specific Risks, both as described above. 

9. Distribution Policy All Share Classes will be accumulating and the income generated will be used to increase the net 
asset value of the Shares after deduction of costs. Classes of Distribution Shares might be 
launched at a later date. 

10. Business Day Each day on which banks are normally open for full-day business in Luxembourg and at the same 
time on which the New York Stock Exchange (NYSE) is open for full-day trading. 

11. Valuation Day Each Business Day as of which the Net Asset Value per Share is calculated, as specified in the 
Supplement. 

12. Calculation Day Each Business Day following a Valuation Day. 

13. Subscriptions Each Valuation Day is a Subscription Day. The Cut-Off Time for subscription applications is 3:00 
pm CET one (1) Business Day prior to the Subscription Day. Subscription applications must be 
settled by the end of the Subscription Settlement Period, which is 7:00 pm CET two (2) Business 
Days following the Subscription Day. 

14. Redemptions Each Valuation Day is a Redemption Day. The Cut-Off Time for redemption applications is 3:00 
pm CET one (1) Business Days prior to the Redemption Day. Redemption applications will nor- 
mally be settled by the end of the Redemption Settlement Period, which is three (3) Business Days 
following the Redemption Day. 

15. Conversions Each Valuation Day is a Conversion Day. The Cut-Off Time for conversion applications is 3:00 pm 
CET one (1) Business Day prior to the Conversion Day. Conversion applications must be settled 
by the end of the Conversion Settlement Period, which is two (2) Business Days following the 
Conversion Day. 

http://www.fundpublications.com/
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Table 1: Share Classes of the 2Xideas UCITS – US Mid Cap Library Fund 

 
Before investing in a Share Class, investors should verify (i) if they meet the eligibility criteria for that Share Class (please refer to item 8 of 
this Sub-Fund’s Supplement as well as to the table below) and (ii) if the Share Class is open. 

 

Share Class Name S USD S CHF 
S CHF 
Hedged 

S EUR 
S EUR 
Hedged 

S GBP 

Reference Currency USD CHF CHF EUR EUR GBP 

ISIN LU2616436858 LU2616437401 LU2616437583 LU2616437666 LU2616437740 LU2616437823 

Initial Offer Price USD 100.00 CHF 100.00 CHF 100.00 EUR 100.00 EUR 100.00 GBP 100.00 

Accumulation or Dis- 
tribution 

Accumulation Accumulation Accumulation Accumulation Accumulation Accumulation 

Currency Hedged 
Share Class 

No No Yes No Yes No 

Minimum Subscrip- 
tion and 
Holding 

 
USD 5,000 

 
CHF 5,000 

 
CHF 5,000 

 
EUR 5,000 

 
EUR 5,000 

 
GBP 5,000 

Minimum Additional 
Subscription 

USD 1,000 CHF 1,000 CHF 1,000 EUR 1,000 EUR 1,000 GBP 1,000 

Minimum Redemp- 
tion 

USD 1,000 CHF 1,000 CHF 1,000 EUR 1,000 EUR 1,000 GBP 1,000 

All-in Fee 1.00% p.a. 1.00% p.a. 1.00% p.a. 1.00% p.a. 1.00% p.a. 1.00% p.a. 

Performance Fee No No No No No No 

Anti-Dilution Levy 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 

 
 

Share Class Name 
 
I EUR 

 
I USD 

 

D USD 
 

D CHF 
D CHF 
Hedged 

 

D EUR 
D EUR 
Hedged 

Reference Currency EUR USD USD CHF CHF EUR EUR 

ISIN 
 

LU2637054755 
 

LU2616436775 
 

LU2616436932 
 

LU2616437070 
 

LU2616437153 
 

LU2616437237 
 

LU2616437310 

Initial Offer Price EUR 100.00 USD 100.00 USD 100.00 CHF 100.00 CHF 100.00 EUR 100.00 EUR 100.00 

Accumulation or 
Distribution 

Accumulation Accumulation Accumulation Accumulation Accumulation Accumulation Accumulation 

Currency Hedged 
Share Class 

No No No No Yes No Yes 

Minimum Subscrip- 
tion and Holding 

EUR 
5,000,000 

USD 
5,000,000 USD 5,000 CHF 5,000 CHF 5,000 EUR 5,000 EUR 5,000 

Minimum Additional 
Subscription 

EUR 
1,000,000 

USD 
1,000,000 

USD 1,000 CHF 1,000 CHF 1,000 EUR 1,000 EUR 1,000 

Minimum Redemp- 
tion 

EUR 100,000 USD 100,000 USD 1,000 CHF 1,000 CHF 1,000 EUR 1,000 EUR 1,000 

All-in Fee 1.00% p.a. 1.00% p.a. 1.50% p.a. 1.50% p.a. 1.50% p.a. 1.50% p.a. 1.50% p.a. 

Performance Fee No No No No No No No 

Anti-Dilution Levy 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 
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Share Class Name 
 
Z EUR 

 

Z USD 

Reference Currency EUR USD 

ISIN LU2637054839 LU2616438045 

Initial Offer Price EUR 100.00 USD 100.00 

Accumulation or Distribution Accumulation Accumulation 

Currency Hedged Share Class No No 

Minimum Subscription and 
Holding 

 
EUR 25,000,000 

 
USD 25,000,000 

Minimum Additional Subscription EUR 1,000,000 USD 1,000,000 

Minimum Redemption EUR 100,000 USD 100,000 

 
 
 
 
 

All-in Fee 

The All-in Fee equals to all costs 
and expenses accrued or paid as 
described in section 9.1.2 to 9.1.8 
and is capped at 0.20% p.a. 

 

The Investment Manager Fee is 0% 
at class level. 

 
Z Shares are available only to inves- 
tors having entered into a separate 
agreement with the Investment 
Manager. 

The All-in Fee equals to all costs 
and expenses accrued or paid as 
described in section 9.1.2 to 9.1.8 
and is capped at 0.20% p.a. 

 

The Investment Manager Fee is 0% 
at class level. 

 
Z Shares are available only to inves- 
tors having entered into a separate 
agreement with the Investment 
Manager. 

Performance Fee No No 

Anti-Dilution Levy 0.10% 0.10% 

 
 

Share Class Name P USD P CHF 
P CHF 
Hedged 

P EUR 
P EUR 
Hedged 

P GBP 

Reference Currency USD CHF CHF EUR EUR GBP 

ISIN LU2679064241 LU2679064324 LU2694994513 LU2679064597 LU2694994604 LU2679064670 

Initial Offer Price USD 100.00 CHF 100.00 CHF 100.00 EUR 100.00 EUR 100.00 GBP 100.00 

Accumulation or Distri- 
bution 

Accumulation Accumulation Accumulation Accumulation Accumulation Accumulation 

Currency Hedged Share 
Class 

No No Yes No Yes No 

Minimum Subscription 
and 
Holding 

 
USD 5,000 

 
CHF 5,000 

 
CHF 5,000 

 
EUR 5,000 

 
EUR 5,000 

 
GBP 5,000 

Minimum Additional 
Subscription 

USD 1,000 CHF 1,000 CHF 1,000 EUR 1,000 EUR 1,000 GBP 1,000 

Minimum Redemption USD1,000 CHF1,000 CHF1,000 EUR 1,000 EUR 1,000 GBP 1,000 

 
 
 

 
All-in Fee 

 

0.80% p.a. 

 
P Shares are 
available only to 
investors sup- 
porting the 
launch of the 
Sub-Fund or 
having entered 
into a separate 

 

0.80% p.a. 

 
P Shares are 
available only to 
investors sup- 
porting the 
launch of the 
Sub-Fund or 
having entered 
into a separate 

 

0.80% p.a. 

 
P Shares are 
available only to 
investors sup- 
porting the 
launch of the 
Sub-Fund or 
having entered 
into a separate 

 

0.80% p.a. 

 
P Shares are 
available only to 
investors sup- 
porting the 
launch of the 
Sub-Fund or 
having entered 
into a separate 

 

0.80% p.a. 

 
P Shares are 
available only to 
investors sup- 
porting the 
launch of the 
Sub-Fund or 
having entered 
into a separate 

 

0.80% p.a. 

 
P Shares are 
available only to 
investors sup- 
porting the 
launch of the 
Sub-Fund or 
having entered 
into a separate 
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 agreement with 
the Investment 
Manager in con- 
sideration of 
their significant 
investment in 
the Sub-Funds 
of the Company. 

agreement with 
the Investment 
Manager in con- 
sideration of 
their significant 
investment in 
the Sub-Funds 
of the Company. 

agreement with 
the Investment 
Manager in con- 
sideration of 
their significant 
investment in 
the Sub-Funds 
of the Company. 

agreement with 
the Investment 
Manager in con- 
sideration of 
their significant 
investment in 
the Sub-Funds 
of the Company. 

agreement with 
the Investment 
Manager in con- 
sideration of 
their significant 
investment in 
the Sub-Funds 
of the Company. 

agreement with 
the Investment 
Manager in con- 
sideration of 
their significant 
investment in 
the Sub-Funds 
of the Company. 

Performance Fee No No No No No No 

Anti-Dilution Levy 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 
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APPENDIX 1: SFDR DISCLOSURES 

 
 

 
Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, 

of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

Product name: 2Xideas UCITS – Global Mid Cap 

Library Fund 

Legal entity identifier: 254900PBI50OFUBJEY35 

 

Environmental and/or social characteristics 
 
 

 
It will make a minimum of sustainable 

investments  with an environmental 

objective:  % 

 

in economic activities that qualify as 

environmentally sustainable under 

the EU Taxonomy 

in economic activities that do not 

qualify as environmentally 

sustainable under the EU Taxonomy 

It  promotes  Environmental/Social  (E/S) 
characteristics and while it does not have as 
its objective a sustainable investment, it will 
have a minimum proportion of  % of 
sustainable investments 

 

with an environmental objective in 

economic activities that qualify as 

environmentally sustainable under 

the EU Taxonomy 
 

with an environmental objective in 
economic activities that do not 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

 

with a social objective 

 

It will make a minimum of sustainable 

investments with a social objective:  % 

It promotes E/S characteristics, but will not 
make any sustainable investments 

 
 

 

What environmental and/or social characteristics are promoted by this financial 
product? 

The 2Xideas UCITS – Global Mid Cap Library Fund promotes environmental characteristics, specifically with regard 

to reducing the investee companies’ carbon emissions. This is measured by a metric provided by MSCI ESG Re- 

search, namely the Implied Temperature Rise (ITR) of the individual companies and the ITR on portfolio level. ITR 

is a forward-looking metric defined by MSCI ESG Research LLC1, expressed in degrees Celsius, designed to show 

the temperature alignment of a company or portfolio with global temperature goals such as the 2015 Paris Agree- 

ment. 

The long-term target (until the year 2050 or sooner) of the Sub-Fund is to have a portfolio ITR of 1.5°C or below. 

This objective is conceivable because most investee companies are in the process of enhancing their emissions 

measurement and reduction strategies as well as their reporting capacities. To achieve an ITR of 1.5°C or below in 

the long-term, the Sub-Fund targets the following two metrics: 

1. A minimum of 50% of all assets, weighted by their respective weights in the Sub-Fund, shall exhibit an ITR 

below 2.0°C. 

2. The ITR on the portfolio level (calculated excluding assets with no ITR data availability) shall be below 2.5°C 

at any point in time until the year 2030. After 2030, the investment manager will revise the temperature align- 

ment target on the portfolio level. 

 
 

 
 
 

1 https://www.msci.com/documents/1296102/31997292/Implied-Temperature-Rise-Methodology-Summary.pdf/38022da2-647f-15be-d367- 
524f351038f2?t=1653405935387 

Does this financial product have a sustainable investment objective? 

Yes No 

The EU Taxonomy is a clas- 

sification system laid down in 

Regulation (EU) 2020/852, 

establishing a list of environ- 

mentally sustainable eco- 

nomic activities. That Reg- 

ulation does not include a list 

of socially sustainable eco- 

nomic activities. Sustainable 

investments with an environ- 

mental objective might be 

aligned with the Taxonomy or 

not. 

Sustainable investment 

means an investment in an 

economic activity that con- 

tributes to an environmental 

or social objective, provided 

that the investment does not 

significantly harm any envi- 

ronmental or social objective 

and that the investee compa- 

nies follow good governance 

practices. 

https://www.msci.com/documents/1296102/31997292/Implied-Temperature-Rise-Methodology-Summary.pdf/38022da2-647f-15be-d367-524f351038f2?t=1653405935387
https://www.msci.com/documents/1296102/31997292/Implied-Temperature-Rise-Methodology-Summary.pdf/38022da2-647f-15be-d367-524f351038f2?t=1653405935387
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 There is no designated reference benchmark. 

Sustainability indicators 

measure how the environ- 

 What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 

mental or social characteris- 

tics promoted by the financial 
The Investment Manager monitors on a continuous basis the environmental characteristics and the 
sustainability indicators. It uses the ITR, which is a forward-looking metric defined by MSCI ESG 

product are attained. Research LLC, expressed in degrees Celsius (°C), that is designed to show the alignment of 
 companies with global temperature goals by the year 2100. MSCI ESG Research LLC uses 
 companies’ current emissions and reported emissions reduction targets and projects an absolute 
 emissions timeseries for each company until 2050 for Scopes 1, 2 and 3 emissions. This 
 quantitative measure is updated at least quarterly in the investment managers’ internal research 
 platform. The following sustainability-related metrics will be disclosed in the annual report of the 

 fund: 

 • Implied Temperature Rise (ITR) on the asset level, in ranges. 
 • ITR on the portfolio level. 
 • Percentage of investee companies, weighted by their respective weights in the Sub-Fund, with 

 targets consistent with the Science Based Targets initiative (SBTi). 

 
The Investment Manager will disclose the corresponding percentage of the directly invested 

 portfolio companies, weighted by their respective weights in the Sub-Fund, in the Annual Report 

 for the following ranges: 

 
• ITR <=1.5°C 

 • ITR >1.5°C, <=2.0°C 
 • ITR >2.0°C, <=2.5°C 
 • ITR >2.5°C, <=3.0°C 

 • ITR > 3.0°C 

 
 What are the objectives of the sustainable investments that the financial product partially 

intends to make and how does the sustainable investment contribute to such objectives? 
 

Not applicable. 

 
  How do the sustainable investments that the financial product partially intends to make, not 

cause significant harm to any environmental or social sustainable investment objective? 
 

Not applicable. 

 
The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments 
should not significantly harm EU Taxonomy objectives and is accompanied by specific EU criteria. 

 
The “do no significant harm” principle applies only to those investments underlying the financial product 
that take into account the EU criteria for environmentally sustainable economic activities. The invest- 
ments underlying the remaining portion of this financial product do not take into account the EU criteria 
for environmentally sustainable economic activities. 

 

Any other sustainable investments must also not significantly harm any environmental or social objec- 
tives. 

 
 
 
 
 
 

Principal adverse impacts 
are the most significant nega- 
tive impacts of investment deci- 
sions on sustainability factors 
relating to environmental, so- 
cial and employee matters, re- 
spect for human rights, anti‐ 
corruption and anti‐bribery 
matters. 

 
Does this financial product consider principal adverse impacts on sustainability 
factors? 

Yes, 2Xideas AG (“2Xideas”), as the Investment Manager of the 2Xideas UCITS – Global Mid 
Cap Library Fund, considers principle adverse impacts on Sustainability Factors for direct invest- 
ments. The consideration of PAI’s for indirect investments depends on the quality of implemen- 
tation of the provider. 

 

By integrating sustainability into its business strategy, 2Xideas has committed itself to the sys- 
tematic and comprehensive consideration of climate and sustainability aspects in its business 
activities. Therefore, 2Xideas has incorporated the systematic consideration of Principal Adverse 
Impacts (PAIs), as defined in the SFDR, into its investment processes. 

 

Environmental PAIs 

• PAI 1 – Greenhouse Gas Emissions: GHG emissions in metric tons of CO2, weighted by 
the portfolio’s value of investment in a company and by the company’s enterprise value 
including cash. The GHG emissions are measured in four categories: Scope 1 (direct 
GHG emissions), Scope 2 (indirect GHG emissions, e.g., in embedded in the electricity 
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consumed by a company), Scope 3 (indirect emissions resulting from activities in a com- 
pany’s upstream and downstream value chain). 

• PAI 2 – Carbon Footprint: Total GHG emissions in metric tons of CO2, weighted by the 
portfolio’s value of investment in a company and by the company’s enterprise value in- 
cluding cash, adjusted to show the emissions associated with EUR 1mn invested in the 
portfolio. 

• PAI 3 – GHG intensity of investee companies: Portfolio weighted average of companies' 
total GHG Emissions Intensity per EUR 1mn in revenue. 

• PAI 4 – Investments in companies without carbon reduction initiatives: Share of invest- 
ments in investee companies without carbon emissions reduction initiatives aimed at 
aligning with the Paris Agreement. 

• PAI 5 – Exposure to companies active in the fossil fuel sector: Share of investments in 
companies active in the fossil fuel sector. 

• PAI 6 – Share of non-renewable energy consumption and production: Share of non-re- 
newable energy consumption and non-renewable energy production of investee compa- 
nies from non-renewable energy sources, expressed as a percentage. 

• PAI 7 – Energy consumption intensity per high impact climate sector: Energy consump- 
tion in GWh per EUR 1mn of revenue of investee companies, measured per high impact 
climate sector. 

• PAI 8 – Activities negatively affecting biodiversity-sensitive areas: Share of investments 
in investee companies with sites/operations located in or near to biodiversity-sensitive 
areas where activities of those investee companies negatively affect those areas. 

• PAI 9 – Emissions to water: Tons of emissions to water generated by investee compa- 
nies per EUR 1mn invested, expressed as a weighted average. 

• PAI 10 – Hazardous waste ratio: Tons of hazardous waste generated by investee com- 
panies per EUR 1mn invested, expressed as a weighted average. 

 
Social PAIs 

• PAI 11 – Violations of UN Global Compact principles and Organization for Economic 
Cooperation and Development (OECD) Guidelines for Multinational Enterprises: Share 
of Investments in investee companies that have been involved in violations of the UNGC 
principles for OECD Guidelines for Multinational Enterprises. 

• PAI 12 – Lack of processes and compliance mechanisms to monitor compliance with UN 
Global Compact principles and OECD Guidelines for Multinational Enterprises: Share of 
investments in investee companies without policies to monitor compliance with the UNGC 
principles or OECD Guidelines for Multinational Enterprises or grievance /complaints 
handing mechanisms to address violations of the UNGC principles or OECD Guidelines 
for Multinational Enterprises. 

• PAI 13 – Unadjusted gender pay gap: Average unadjusted gender pay gap of investee 
companies. 

• PAI 14 – Board gender diversity: Average ratio of female to male board members in in- 
vestee companies. 

• PAI 15 – Exposure to controversial weapons (anti-personnel mines, cluster munitions, 
chemical weapons, and biological weapons): Share of investments in investee compa- 
nies involved in the manufacture or selling of controversial weapons. 

• PAI 16 – Lack of supplier code of conduct: Share of investments in investee companies 
without any supplier code of conduct (against unsafe working conditions, precarious 
work, child labour and forced labour). 

 
2Xideas considers PAIs in three different stages of its investment process: 

 

1. Universe exclusions: PAI 11 has a strict exclusion criteria for companies found in breach of those 
mentioned standards. PAI 15 has a 0% revenue threshold. PAIs 11, and 15 are part of the norms- 
based exclusions that 2Xideas uses to remove certain non-compliant companies from its invest- 
ment universe. Companies that exceed the threshold level on any of these PAIs are therefore not 
eligible for investment. 

 
2. Company-specific thresholds: At the start of our fundamental research activities with respect to a 

target company, the responsible analyst must complete a checklist that contains, amongst other 
items, the PAIs under consideration. For each PAI, the analyst must confirm that the company 
does not exceed a defined threshold. These thresholds are set by the Sustainability Committee 
and reviewed annually. The thresholds vary for each sector, depending on the exposure to certain 
industries. 

 
If one or several thresholds are not met, the analyst must specifically comment on why the target 
company should still be considered as a potential investment. The decision to commence the 
research activities rests with the respective Sector Group. The decision of whether a company 
does become eligible for investment rests with the Investment Decision Committee, which will 
explicitly consider PAI threshold breaches as a negative data point in its decision. 

 

The Sustainability Committee reviews the full list of companies eligible for investment on a quar- 
terly basis and decides on the eligibility of companies with significantly negative developments in 
any of the PAIs under consideration. If for any of the companies that are eligible for investment a 



2Xideas UCITS 

Page | 50 

 

 

 
negative PAI development leads to a breach of the defined threshold levels, 2Xideas engages 
with the company with the aim to rectify the breach. 

 

3. Portfolio construction: For investment products that explicitly consider the PAIs on a portfolio 
level, a weighted budget approach is used. These thresholds are set by the Sustainability Com- 
mittee on a product-by-product basis and are reviewed annually. The respective portfolios are 
constantly monitored for breaches of the PAI threshold levels. A breach of a PAI threshold triggers 
a portfolio review. The Investment Decision Committee may choose not to act on a breached PAI 
threshold if no suitable investment alternatives are deemed to be available. This decision must 
be documented. 

 
A so called “PAI-Card” with the respective thresholds can be found on our website disclosure 
(see link provided below). 

 

Information on how principal adverse impacts on Sustainability Factors were considered will be 
made available in the periodic reporting of the Sub-Fund. 

 

No 

 
 
 

What investment strategy does this financial product follow? 
 

The Investment Manager considers Sustainability Factors at four stages in its investment process: 

 

1. Investment universe exclusions: The Investment Manager uses norms-based and values- 
based exclusions to limit the universe of investable companies. The Sustainability Committee 
of the Investment Manager reviews the exclusion criteria on an annual basis and revises it 
where warranted. The exclusions are applied on a weekly basis to define the investment uni- 
verse. The current exclusion criteria are as set forth in the question below. 

 
2. Fundamental analysis: As part of the fundamental research process, the Investment Manager 

considers Sustainability Factors amongst a multitude of other factors. Various Environmental, 
Social and Governance indicators as measured for example by the ITR metric, and the prin- 
cipal adverse impacts, are used to determine the fundamental characteristics of a company. 

 
3. Ongoing monitoring: The Investment Manager is monitoring sustainability-related develop- 

ments for all companies that are eligible for investment on an ongoing basis. Changes in ESG 
ratings, new controversies, and updates to controversies are flagged and subsequently ana- 
lysed. If warranted, the Investment Manager engages with a company based on the result of 
the analysis. 

 
4. Engagement policy: As part of the engagement on Sustainability Factors, the Investment Man- 

ager urges companies to report transparently on emissions and climate change risks, prefer- 
ably along the Task Force on Climate-Relate Financial Disclosures (TCFD) framework. If war- 
ranted, the Investment Manager engages with investee companies with an ITR above 2.0°C 
with the goal of reducing their ITR. 

 
The Investment Manager also encourages investee companies to set targets in line with the 
Science Based Targets initiative (SBTi). If warranted, the Investment Manager engages with 
investee companies that have not set themselves targets consistent with the Science Based 
Targets initiative with the goal of having them commit to such targets. 

 

The Investment Manager logs and analyses every interaction with target investee companies, 
as well as monitoring and reviewing engagement outcomes. Where necessary, the Investment 
Manager revises the objectives and approaches a company’s management again. If an en- 
gagement does not lead to a satisfying result the Investment Manager may divest if no im- 
provement is to be expected. 

The investment strategy 
guides investment decisions 
based on factors such as in- 
vestment objectives and risk 
tolerance. 
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What are the binding elements of the investment strategy used to select the investments to 

attain each of the environmental or social characteristics promoted by this financial 

product? 
 

The long-term target (until the year 2050 or sooner) of the Sub-Fund is to have a portfolio ITR of 
1.5°C or below. To achieve this, the Sub-Fund uses the three following binding elements: 

1. A minimum of 50% of all assets, weighted by their respective weights in the Sub-Fund, 
shall exhibit an ITR below 2.0°C. 

2. The ITR on the portfolio level (calculated excluding assets with no ITR data availability) 
shall be below 2.5°C at any point in time. 

3. The Sub-Fund excludes any issuers that fail one or more of the norms-based or values- 
based criteria. The current exclusion criteria are as follows: 

 
Norms-based exclusions: 

 

All companies that fail at least one of the Guiding Principles as defined in UN Global Compact 
Compliance, UN Human Rights Compliance, or ILO Labor Compliance (Core and Broad). 

All companies having any ties with nuclear weapons. 

All companies having any ties with controversial weapons. 

Values-based exclusions: 

 
Civilian firearms 

All civilian firearms producers. 

Companies deriving 5% or more of revenues from the distribution of firearms and ammunition in- 
tended for civilian use. 

 

Conventional weapons 

Companies deriving 5% or more of revenues from the production of conventional weapons. 

Companies deriving 10% or more of revenues from weapons systems, components, and support 
systems and services. 

 

Tobacco 

All tobacco producers. 

Companies deriving 5% or more of revenues from the distribution, retail, and supply of tobacco- 
related products. 

 

Adult entertainment 

Companies deriving 5% or more of revenues from the production of adult entertainment materi- 
als. Companies deriving 15% or more of revenues from the production, distribution, retail, and 
supply of adult entertainment materials. 

 

Gambling 

Companies deriving 5% or more of revenues from ownership or operation of gambling-related 
business activities. 

Companies deriving 15% or more of revenues from gambling-related business activities. 

 

Thermal coal 

Companies deriving 5% or more of revenues from the mining of thermal coal and its sale to external 
parties. 

Companies deriving 5% or more of revenues from thermal coal-based power generation. Compa- 
nies generating more than 10% of total electricity from thermal coal. 

 

Nuclear power 

Companies deriving 15% or more of revenues from nuclear power activities. 

Companies that have 5% or more of installed capacity attributed to nuclear sources. 

Companies generating 5% or more of total electricity from nuclear power. 

 
Unconventional oil & gas 

Companies deriving 5% or more of revenues from unconventional oil & gas. 
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Oil sands 

Companies deriving 5% or more of revenues from oil sands extraction. 

 

Conventional oil & gas 

Companies deriving any revenues from extraction & production of oil & gas, unless 40% of reve- 
nues are derived from alternative fuels. 

 

Oil & gas-based power generation 

Companies deriving 30% or more of revenues from liquid fuel and natural gas-based power gener- 
ation. 

 

Thermal coal reserves 

All companies owning reserves in thermal coal while deriving revenues from thermal coal mining. 

Oil sands reserves 

All companies owning reserves in oil sands while deriving revenue from oil sand extraction. 

 

 
What is the committed minimum rate to reduce the scope of the investments considered 

prior to the application of that investment strategy? 
 

Not applicable. 

 

What is the policy to assess good governance practices of the investee companies? 
 

As part of the fundamental research, the Investment Manager assesses the board and manage- 
ment structures, human capital development, remuneration and other corporate governance met- 
rics. Through the integration of principal adverse impacts, the Investment Managers ensures that 
the companies on individual level and the Sub-Fund with a weighted portfolio approach lie within 
the expected threshold for governance related metrics (social PAI’s as listed above). Where a 
controversy is revealed and if warranted, the Investment Manager engages with the company and 
may divest if no improvement is to be expected. Proxy voting is executed along a sustainability 
benchmark provided by the proxy voting service. 

 
 

 
 

Asset allocation de- 

scribes the share of in- 

vestments in specific as- 

sets. 

What is the asset allocation planned for this financial product? 

The Sub-Fund is expected to invest at least 70% of its NAV in issuers that qualify as aligned with E/S 
characteristics (#1 Aligned with E/S characteristics). 

The Sub-Fund is allowed to invest up to 30% of its NAV in cash (ancillary liquid assets), in Money 

Market Instruments or money market funds and/or in exchange traded funds in aggregate (the holding 

of cash being limited to 20% of the Sub-Fund’s NAV)(#2 Other). 

 
 

Taxonomy-aligned activities 
are expressed as a share of: 
-  turnover reflecting the 

share of revenue from 
green activities of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments made 
by investee companies, 
e.g. for a transition to a 
green economy. 

- operational expenditure 
(OpEx) reflecting green 
operational activities of in- 
vestee companies. 

 

  

 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the envi- 

ronmental or social characteristics promoted by the financial product. 
 

#2Other includes the remaining investments of the financial product which are neither aligned with the envi- 
ronmental or social characteristics, nor are qualified as sustainable investments. 

 

 
How does the use of derivatives attain the environmental or social characteristics promoted 
by the financial product? 

 

Not applicable. 

 

Investments 

 
#1Aligned with E/S 

characteristics 

 

#2 Other 

Good governance practices 
include sound management 
structures, employee rela- 
tions, remuneration of staff 
and tax compliance. 
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To comply with the EU 
Taxonomy, the criteria for 
fossil gas include limita- 
tions on emissions and 
switching to renewable 
power or low-carbon fuels 
by the end of 2035. For nu- 
clear energy, the criteria 
include comprehensive 
safety and waste manage- 
ment rules. 

Enabling activities di- 
rectly enable other activi- 
ties to make a substantial 
contribution to an environ- 
mental objective. 

Transitional activities are 
activities for which low-car- 
bon alternatives are not yet 
available and among others 
have greenhouse gas emis- 
sion levels corresponding to 
the best performance. 

To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 

The Sub-Fund promotes environmental characteristics. As it does not aim to make sustainable in- 
vestments, its commitment to make “sustainable investments” within the meaning of the EU Taxon- 
omy is set at 0%. 

 

Does the financial product invest in fossil gas and/or nuclear energy related activities that 
comply with the EU Taxonomy2? 

 

Yes: 
 

In  fossil  gas In nuclear energy 

 

No 
 

The two graphs below show in green the minimum percentage of investments that are aligned with the 

EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of 

sovereign bonds*, the first graph shows the Taxonomy alignment in relation to all the investments of 

the financial product including sovereign bonds, while the second graph shows the Taxonomy 

alignment only in relation to the investments of the financial product other than sovereign bonds. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures. 

 
 

 What is the minimum share of investments in transitional and enabling activities? 

The Sub-Fund does not intend to invest in environmentally sustainable investments (including tran- 
sitional and enabling activities), as defined by the EU Taxonomy. Therefore, its minimum share 
of investments in transitional and enabling activities is set at 0%. 

 

What is the minimum share of sustainable investments with an environmental 

objective that are not aligned with the EU Taxonomy? 

Not applicable. 

 
 
 

What is the minimum share of socially sustainable investments? 

Not applicable. 

 
 
 

 
 
 
 

2 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate 
change mitigation”) and do not significantly harm any EU Taxonomy objective – see explanatory note in the left hand margin. The full criteria 
for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation 
(EU) 2022/1214. 

 
 

are sustainable 
investments with an 
environmental objective that 
do not take into account the 
criteria for environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

 

0% 

 
Taxonomy-aligned (no 
fossil gas & nuclear) 

 
 

 
Non Taxonomy-aligned 

100% 
 

This graph represents up to 100% of the total investments. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 

0% 

Taxonomy-aligned (no 
fossil gas & nuclear) 

 
 

 
Non Taxonomy-aligned 

 

100% 
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What investments are included under “#2 Other”, what is their purpose and are there 
any minimum environmental or social safeguards? 

The Sub-Fund may hold cash, Money Market Instruments or money market funds and/or invest in an 
exchange traded fund for liquidity management purposes. For the cash holdings no environmental or 
social safeguards are applied. The exchange traded fund is a passive tracker of an SRI index which 
fulfils the exclusion criteria set for the Sub-Fund. 

Is a specific index designated as a reference benchmark to determine whether this 

financial product is aligned with the environmental and/or social characteristics that 

it promotes? 

Not applicable. 

Reference benchmarks 

are indexes to measure 

whether the financial prod- 

uct attains the environmen- 

tal or social characteristics 

that they promote. 

 
Where can I find more product specific information online? 

More product-specific information can be found on the website: 

 

https://2xideas.com/en/investment/library-strategy/?tab=sustainability 

https://2xideas.com/en/investment/library-strategy/?tab=sustainability
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Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, 
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 

Product name: 2Xideas UCITS – US Mid Cap Li- 
brary Fund 

Legal entity identifier: 2549004LU31H1164GB91 

 

Environmental and/or social characteristics 
 

Sustainable investment 

means an investment in an 

economic activity that con- 

Does this financial product have a sustainable investment objective? 

Yes No 

tributes to an environmental 

or social objective, provided 

that the investment does not 

significantly harm any envi- 

ronmental or social objective 

and that the investee compa- 

nies follow good governance 

practices. 

It will make a minimum of sustainable 

investments with an environmental 

objective:   % 

 

in economic activities that qualify as 

environmentally sustainable under 

the EU Taxonomy 

in economic activities that do not 

qualify as environmentally 

sustainable under the EU 

Taxonomy 

 
 
 
 
 
 

 
It will make a minimum of sustainable 

investments with a social objective:   % 

It promotes Environmental/Social (E/S) 
characteristics and while it does not have as 
its objective a sustainable investment, it will 
have a minimum proportion of  % of 
sustainable investments 

 

with an environmental objective in 

economic activities that qualify as 

environmentally sustainable under the 

EU Taxonomy 

with an environmental objective in 
economic activities that do not 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

 

with a social objective 

 

It promotes E/S characteristics, but will not 
make any sustainable investments 

 
 
 
 
 

What environmental and/or social characteristics are promoted by this financial 
product? 

The 2Xideas UCITS – US Mid Cap Library Fund promotes environmental characteristics, specifically with regard 

to reducing the investee companies’ carbon emissions. This is measured by a metric provided by MSCI ESG Re- 

search, namely the Implied Temperature Rise (ITR) of the individual companies and the ITR on portfolio level. ITR 

is a forward-looking metric defined by MSCI ESG Research LLC3, expressed in degrees Celsius, designed to show 

the temperature alignment of a company or portfolio with global temperature goals such as the 2015 Paris Agree- 

ment. 

 
 

The long-term target (until the year 2050 or sooner) of the Sub-Fund is to have a portfolio ITR of 1.5°C or below. 

This objective is conceivable because most investee companies are in the process of enhancing their emissions 

measurement and reduction strategies as well as their reporting capacities. To achieve an ITR of 1.5°C or below in 

the long-term, the Sub-Fund targets the following two metrics: 

1. A minimum of 50% of all assets, weighted by their respective weights in the Sub-Fund, shall exhibit an ITR 

below 2.0°C. 

2. The ITR on the portfolio level (calculated excluding assets with no ITR data availability) shall be below 2.5°C 

at any point in time until the year 2030. After 2030, the investment manager will revise the temperature 

alignment target on the portfolio level. 

 

 
 
 
 

3 https://www.msci.com/documents/1296102/31997292/Implied-Temperature-Rise-Methodology-Summary.pdf/38022da2-647f-15be-d367- 
524f351038f2?t=1653405935387 

The EU Taxonomy is a clas- 

sification system laid down in 

Regulation (EU) 2020/852, 

establishing a list of environ- 

mentally sustainable eco- 

nomic activities. That Reg- 

ulation does not include a list 

of socially sustainable eco- 

nomic activities. Sustainable 

investments with an environ- 

mental objective might be 

aligned with the Taxonomy or 

not. 

http://www.msci.com/documents/1296102/31997292/Implied-Temperature-Rise-Methodology-Summary.pdf/38022da2-647f-15be-d367-
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  Th ere is no designated reference benchmark. 

Sustainability indicators 

measure how the environ- 

 What sustainability indicators are used to measure the attainment of each of the 

environmental or social characteristics promoted by this financial product? 

mental or social characteris-   The Investment Manager monitors on a continuous basis the environmental characteristics and the 

tics promoted by the financial   sustainability indicators. It uses the ITR, which is a forward-looking metric defined by MSCI ESG 

product are attained.   Research LLC, expressed in degrees Celsius (°C), that is designed to show the alignment of 
companies with global temperature goals by the year 2100. MSCI ESG Research LLC uses 

   companies’ current emissions and reported emissions reduction targets and projects an absolute 
   emissions timeseries for each company until 2050 for Scopes 1, 2 and 3 emissions. This 
   quantitative measure is updated at least quarterly in the investment managers’ internal research 
   platform. The following sustainability-related metrics will be disclosed in the annual report of the 

   fund: 

   • Implied Temperature Rise (ITR) on the asset level, in ranges. 
   • ITR on the portfolio level. 
   • Percentage of investee companies, weighted by their respective weights in the Sub-Fund, with 

   targets consistent with the Science Based Targets initiative (SBTi). 

   
The Investment Manager will disclose the corresponding percentage of the directly invested 

   portfolio companies, weighted by their respective weights in the Sub-Fund, in the Annual Report 

   for the following ranges: 

   
• ITR <=1.5°C 

   • ITR >1.5°C, <=2.0°C 
   • ITR >2.0°C, <=2.5°C 
   • ITR >2.5°C, <=3.0°C 

   • ITR > 3.0°C 

 
 What are the objectives of the sustainable investments that the financial product partially 

intends to make and how does the sustainable investment contribute to such objectives? 
 

Not applicable. 

  

 
  How do the sustainable investments that the financial product partially intends to make, not 

cause significant harm to any environmental or social sustainable investment objective? 

   
Not applicable. 

  
Th 
sh 

e EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments 
ould not significantly harm EU Taxonomy objectives and is accompanied by specific EU criteria. 

  
Th 
th 
m 
fo 

e “do no significant harm” principle applies only to those investments underlying the financial product 
at take into account the EU criteria for environmentally sustainable economic activities. The invest- 
ents underlying the remaining portion of this financial product do not take into account the EU criteria 
r environmentally sustainable economic activities. 

  
A 
tiv 

y other sustainable investments must also not significantly harm any environmental or social objec- 
es. 
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Does this financial product consider principal adverse impacts on sustainability 
factors? 

 

 
Yes, 2Xideas AG (“2Xideas”), as the Investment Manager of the 2Xideas UCITS – US Mid Cap 
Library Fund, considers principle adverse impacts on Sustainability Factors for direct invest- 
ments. The consideration of PAI’s for indirect investments depends on the quality of implemen- 
tation of the provider. 

 

By integrating sustainability into its business strategy, 2Xideas has committed itself to the sys- 
tematic and comprehensive consideration of climate and sustainability aspects in its business 
activities. Therefore, 2Xideas has incorporated the systematic consideration of Principal Adverse 
Impacts (PAIs), as defined in the SFDR, into its investment processes. 

 

Environmental PAIs 

• PAI 1 – Greenhouse Gas Emissions: GHG emissions in metric tons of CO2, weighted by 
the portfolio’s value of investment in a company and by the company’s enterprise value 
including cash. The GHG emissions are measured in four categories: Scope 1 (direct 
GHG emissions), Scope 2 (indirect GHG emissions, e.g., in embedded in the electricity 
consumed by a company), Scope 3 (indirect emissions resulting from activities in a com- 
pany’s upstream and downstream value chain). 

• PAI 2 – Carbon Footprint: Total GHG emissions in metric tons of CO2, weighted by the 
portfolio’s value of investment in a company and by the company’s enterprise value in- 
cluding cash, adjusted to show the emissions associated with EUR 1mn invested in the 
portfolio. 

• PAI 3 – GHG intensity of investee companies: Portfolio weighted average of companies' 
total GHG Emissions Intensity per EUR 1mn in revenue. 

• PAI 4 – Investments in companies without carbon reduction initiatives: Share of invest- 
ments in investee companies without carbon emissions reduction initiatives aimed at 
aligning with the Paris Agreement. 

• PAI 5 – Exposure to companies active in the fossil fuel sector: Share of investments in 
companies active in the fossil fuel sector. 

• PAI 6 – Share of non-renewable energy consumption and production: Share of non-re- 
newable energy consumption and non-renewable energy production of investee compa- 
nies from non-renewable energy sources, expressed as a percentage. 

• PAI 7 – Energy consumption intensity per high impact climate sector: Energy consump- 
tion in GWh per EUR 1mn of revenue of investee companies, measured per high impact 
climate sector. 

• PAI 8 – Activities negatively affecting biodiversity-sensitive areas: Share of investments 
in investee companies with sites/operations located in or near to biodiversity-sensitive 
areas where activities of those investee companies negatively affect those areas. 

• PAI 9 – Emissions to water: Tons of emissions to water generated by investee compa- 
nies per EUR 1mn invested, expressed as a weighted average. 

• PAI 10 – Hazardous waste ratio: Tons of hazardous waste generated by investee com- 
panies per EUR 1mn invested, expressed as a weighted average. 

 
Social PAIs 

• PAI 11 – Violations of UN Global Compact principles and Organization for Economic 
Cooperation and Development (OECD) Guidelines for Multinational Enterprises: Share 
of Investments in investee companies that have been involved in violations of the UNGC 
principles for OECD Guidelines for Multinational Enterprises. 

• PAI 12 – Lack of processes and compliance mechanisms to monitor compliance with UN 
Global Compact principles and OECD Guidelines for Multinational Enterprises: Share of 
investments in investee companies without policies to monitor compliance with the UNGC 
principles or OECD Guidelines for Multinational Enterprises or grievance /complaints 
handing mechanisms to address violations of the UNGC principles or OECD Guidelines 
for Multinational Enterprises. 

• PAI 13 – Unadjusted gender pay gap: Average unadjusted gender pay gap of investee 
companies. 

• PAI 14 – Board gender diversity: Average ratio of female to male board members in in- 
vestee companies. 

• PAI 15 – Exposure to controversial weapons (anti-personnel mines, cluster munitions, 
chemical weapons, and biological weapons): Share of investments in investee compa- 
nies involved in the manufacture or selling of controversial weapons. 

• PAI 16 – Lack of supplier code of conduct: Share of investments in investee companies 
without any supplier code of conduct (against unsafe working conditions, precarious 
work, child labour and forced labour). 

 
2Xideas considers PAIs in three different stages of its investment process: 

 

1. Universe exclusions: PAI 11 has a strict exclusion criteria for companies found in breach of those 
mentioned standards. PAI 15 has a 0% revenue threshold. PAIs 11, and 15 are part of the norms- 

Principal adverse impacts 
are the most significant neg- 
ative impacts of investment 
decisions on sustainability 
factors relating to environ- 
mental, social and em- 
ployee matters, respect for 
human rights, anti‐corrup- 
tion and anti‐bribery mat- 

ters. 
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based exclusions that 2Xideas uses to remove certain non-compliant companies from its invest- 
ment universe. Companies that exceed the threshold level on any of these PAIs are therefore not 
eligible for investment. 

 
2. Company-specific thresholds: At the start of our fundamental research activities with respect to a 

target company, the responsible analyst must complete a checklist that contains, amongst other 
items, the PAIs under consideration. For each PAI, the analyst must confirm that the company 
does not exceed a defined threshold. These thresholds are set by the Sustainability Committee 
and reviewed annually. The thresholds vary for each sector, depending on the exposure to certain 
industries. 

 
If one or several thresholds are not met, the analyst must specifically comment on why the target 
company should still be considered as a potential investment. The decision to commence the 
research activities rests with the respective Sector Group. The decision of whether a company 
does become eligible for investment rests with the Investment Decision Committee, which will 
explicitly consider PAI threshold breaches as a negative data point in its decision. 

 

The Sustainability Committee reviews the full list of companies eligible for investment on a quar- 
terly basis and decides on the eligibility of companies with significantly negative developments in 
any of the PAIs under consideration. If for any of the companies that are eligible for investment a 
negative PAI development leads to a breach of the defined threshold levels, 2Xideas engages 
with the company with the aim to rectify the breach. 

 

3. Portfolio construction: For investment products that explicitly consider the PAIs on a portfolio level, 
a weighted budget approach is used. These thresholds are set by the Sustainability Committee 
on a product-by-product basis and are reviewed annually. The respective portfolios are constantly 
monitored for breaches of the PAI threshold levels. A breach of a PAI threshold triggers a portfolio 
review. The Investment Decision Committee may choose not to act on a breached PAI threshold 
if no suitable investment alternatives are deemed to be available. This decision must be docu- 
mented. 

 
A so called “PAI-Card” with the respective thresholds can be found on our website disclosure 
(see link provided below). 

 

Information on how principal adverse impacts on Sustainability Factors were considered will be 
made available in the periodic reporting of the Sub-Fund. 

 

No 

 
 
 

What investment strategy does this financial product follow? 
 

The Investment Manager considers Sustainability Factors at four stages in its investment process: 

 

1. Investment universe exclusions: The Investment Manager uses norms-based and values- 
based exclusions to limit the universe of investable companies. The Sustainability Committee 
of the Investment Manager reviews the exclusion criteria on an annual basis and revises it 
where warranted. The exclusions are applied on a weekly basis to define the investment 
universe. The current exclusion criteria are as set forth in the question below. 

 
2. Fundamental analysis: As part of the fundamental research process, the Investment Manager 

considers Sustainability Factors amongst a multitude of other factors. Various Environmental, 
Social and Governance indicators as measured for example by the ITR metric, and the prin- 
cipal adverse impacts, are used to determine the fundamental characteristics of a company. 

 
3. Ongoing monitoring: The Investment Manager is monitoring sustainability-related develop- 

ments for all companies that are eligible for investment on an ongoing basis. Changes in ESG 
ratings, new controversies, and updates to controversies are flagged and subsequently ana- 
lysed. If warranted, the Investment Manager engages with a company based on the result of 
the analysis. 

 
4. Engagement policy: As part of the engagement on Sustainability Factors, the Investment 

Manager urges companies to report transparently on emissions and climate change risks, 
preferably along the Task Force on Climate-Relate Financial Disclosures (TCFD) framework. 
If warranted, the Investment Manager engages with investee companies with an ITR above 
2.0°C with the goal of reducing their ITR. 

 
 
 
 

The investment strategy 
guides investment decisions 
based on factors such as in- 
vestment objectives and risk 
tolerance. 
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The Investment Manager also encourages investee companies to set targets in line with the 
Science Based Targets initiative (SBTi). If warranted, the Investment Manager engages with 
investee companies that have not set themselves targets consistent with the Science Based 
Targets initiative with the goal of having them commit to such targets. 

 

The Investment Manager logs and analyses every interaction with target investee companies, 
as well as monitoring and reviewing engagement outcomes. Where necessary, the Investment 
Manager revises the objectives and approaches a company’s management again. If an en- 
gagement does not lead to a satisfying result the Investment Manager may divest if no im- 
provement is to be expected. 

 

What are the binding elements of the investment strategy used to select the investments to 

attain each of the environmental or social characteristics promoted by this financial 

product? 

The long-term target (until the year 2050 or sooner) of the Sub-Fund is to have a portfolio ITR of 
1.5°C or below. To achieve this, the Sub-Fund uses the three following binding elements: 

1. A minimum of 50% of all assets, weighted by their respective weights in the Sub-Fund, shall 
exhibit an ITR below 2.0°C. 

2. The ITR on the portfolio level (calculated excluding assets with no ITR data availability) 
shall be below 2.5°C at any point in time. 

3. The Sub-Fund excludes any issuers that fail one or more of the norms-based or values- 
based criteria. The current exclusion criteria are as follows: 

 
Norms-based exclusions: 

 

All companies that fail at least one of the Guiding Principles as defined in UN Global Compact 
Compliance, UN Human Rights Compliance, or ILO Labor Compliance (Core and Broad). 

All companies having any ties with nuclear weapons. 

All companies having any ties with controversial weapons. 

Values-based exclusions: 

Civilian firearms 

All civilian firearms producers. 

Companies deriving 5% or more of revenues from the distribution of firearms and ammunition in- 
tended for civilian use. 

 

Conventional weapons 

Companies deriving 5% or more of revenues from the production of conventional weapons. 

Companies deriving 10% or more of revenues from weapons systems, components, and support 
systems and services. 

 

Tobacco 

All tobacco producers. 

Companies deriving 5% or more of revenues from the distribution, retail, and supply of tobacco- 
related products. 

 

Adult entertainment 

Companies deriving 5% or more of revenues from the production of adult entertainment materials. 
Companies deriving 15% or more of revenues from the production, distribution, retail, and supply 
of adult entertainment materials. 

 

Gambling 

Companies deriving 5% or more of revenues from ownership or operation of gambling-related 
business activities. 

Companies deriving 15% or more of revenues from gambling-related business activities. 
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 Thermal coal 

Companies deriving 5% or more of revenues from the mining of thermal coal and its sale to external 
parties. 

Companies deriving 5% or more of revenues from thermal coal-based power generation. Compa- 
nies generating more than 10% of total electricity from thermal coal. 

 

Nuclear power 

Companies deriving 15% or more of revenues from nuclear power activities. 

Companies that have 5% or more of installed capacity attributed to nuclear sources. 

Companies generating 5% or more of total electricity from nuclear power. 

 
Unconventional oil & gas 

Companies deriving 5% or more of revenues from unconventional oil & gas. 

 

Oil sands 

Companies deriving 5% or more of revenues from oil sands extraction. 

 

Conventional oil & gas 

Companies deriving any revenues from extraction & production of oil & gas, unless 40% of reve- 
nues are derived from alternative fuels. 

 

Oil & gas-based power generation 

Companies deriving 30% or more of revenues from liquid fuel and natural gas-based power gener- 
ation. 

 

Thermal coal reserves 

All companies owning reserves in thermal coal while deriving revenues from thermal coal mining. 

Oil sands reserves 

All companies owning reserves in oil sands while deriving revenue from oil sand extraction. 

  
What is the committed minimum rate to reduce the scope of the investments considered 

prior to the application of that investment strategy? 
 

Not applicable. 

 
Good governance practices 
include sound management 
structures, employee rela- 
tions, remuneration of staff 
and tax compliance. 

What is the policy to assess good governance practices of the investee companies? 
 

As part of the fundamental research, the Investment Manager assesses the board and manage- 
ment structures, human capital development, remuneration and other corporate governance met- 
rics. Through the integration of principal adverse impacts, the Investment Managers ensures that 
the companies on individual level and the Sub-Fund with a weighted portfolio approach lie within 
the expected threshold for governance related metrics (social PAI’s as listed above). Where a con- 
troversy is revealed and if warranted, the Investment Manager engages with the company and may 
divest if no improvement is to be expected. Proxy voting is executed along a sustainability bench- 
mark provided by the proxy voting service. 

 
What is the asset allocation planned for this financial product? 

The Sub-Fund is expected to invest at least 70% of its NAV in issuers that qualify as aligned with E/S 
characteristics (#1 Aligned with E/S characteristics). 

The Sub-Fund is allowed to invest up to 30% of its NAV in cash (ancillary liquid assets), in Money 
Asset allocation de- Market Instruments or money market funds and/or in exchange traded funds in aggregate (the holding 

scribes the share of in- of cash being limited to 20% of the Sub-Fund’s NAV) (#2 Other). 

vestments in specific as- 

sets. 
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ents of the financial product 

 

Investments 

 
#1Aligned with E/S 

characteristics 

2Xideas UCITS 

Taxonomy-aligned activities 
are expressed as a share of: 
-  turnover reflecting the 

share of revenue from 
green activities of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments made 
by investee companies, 
e.g. for a transition to a 
green economy. 

- operational expenditure 
(OpEx) reflecting green 
operational activities of in- 
vestee companies. 

 
 
 
 
 
 
 
 

 
#2 Other 

#1 Aligned with E/S characteristics includes the investm used to attain the envi- 
ronmental or social characteristics promoted by the financial product. 

 

#2Other includes the remaining investments of the financial product which are neither aligned with the envi- 

ronmental or social characteristics, nor are qualified as sustainable investments. 

 

How does the use of derivatives attain the environmental or social characteristics promoted 
by the financial product? 

Not applicable. 

 

To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 

The Sub-Fund promotes environmental characteristics. As it does not aim to make sustainable 
investments, its commitment to make “sustainable investments” within the meaning of the EU Tax- 
onomy is set at 0%. 

 

 Does the financial product invest in fossil gas and/or nuclear energy related activities 
that comply with the EU Taxonomy4? 

 

Yes: 

 
 

No 

 

 
In  fossil  gas In nuclear energy 

 

 
 

 

 
4 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate 
change mitigation”) and do not significantly harm any EU Taxonomy objective – see explanatory note in the left hand margin. The full criteria 
for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation 
(EU) 2022/1214. 

The two graphs below show in green the minimum percentage of investments that are aligned with 

the EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment 

of sovereign bonds*, the first graph shows the Taxonomy alignment in relation to all the investments 

of the financial product including sovereign bonds, while the second graph shows the Taxonomy 

alignment only in relation to the investments of the financial product other than sovereign bonds. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

0% 0% 

Taxonomy-aligned (no 
fossil gas & nuclear) Taxonomy-aligned (no 

fossil gas & nuclear) 

Non Taxonomy-aligned 
Non Taxonomy-aligned 

100% 100% 

This graph represents up to 100% of the total investments. 

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures. 

To comply with the EU 
Taxonomy, the criteria for 
fossil gas include limita- 
tions on emissions and 
switching to renewable 
power or low-carbon fuels 
by the end of 2035. For nu- 
clear energy, the criteria 
include comprehensive 
safety and waste manage- 
ment rules. 

Enabling activities di- 
rectly enable other activi- 
ties to make a substantial 
contribution to an environ- 
mental objective. 

Transitional activities are 
activities for which low-car- 
bon alternatives are not yet 
available and among others 
have greenhouse gas emis- 
sion levels corresponding to 
the best performance. 
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 are sustainable 
investments with an 
environmental objective that 
do not take into account the 
criteria for environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

 What is the minimum share of investments in transitional and enabling activities? 

The Sub-Fund does not intend to invest in environmentally sustainable investments (including 
transitional and enabling activities), as defined by the EU Taxonomy. Therefore, its minimum 
share of investments in transitional and enabling activities is set at 0%. 

What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy? 

Not applicable. 

What is the minimum share of socially sustainable investments? 

Not applicable. 

What investments are included under “#2 Other”, what is their purpose and are 
there any minimum environmental or social safeguards? 

The Sub-Fund may hold cash, Money Market Instruments or money market funds and/or invest in 
an exchange traded fund for liquidity management purposes. For the cash holdings no environ- 
mental or social safeguards are applied. The exchange traded fund is a passive tracker of an SRI 
index which fulfils the exclusion criteria set for the Sub-Fund. 

Is a specific index designated as a reference benchmark to determine whether this 

financial product is aligned with the environmental and/or social characteristics that 

it promotes? 

Not applicable. 
 

Reference benchmarks 

are indexes to measure 

whether the financial prod- 

uct attains the environmen- 

tal or social characteristics 

that they promote. 

 
 

Where can I find more product specific information online? 

More product-specific information can be found on the website: 

 

https://2xideas.com/en/investment/us-library-strategy/?tab=sustainability 

https://2xideas.com/en/investment/us-library-strategy/?tab=sustainability
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12. INFORMATION FOR INVESTORS IN SWITZERLAND 

 
• Representative 

 
The representative in Switzerland is Acolin Fund Services AG, Leutschenbachstrasse 50, CH-8050 Zurich. 

 
• Paying agent 

 
The Swiss paying agent is Banque Cantonale Vaudoise, Place St-François 14,CH-1003 Lausanne. 

 
• Financial Service Provider 

 
2Xideas AG, Bahnhofstrasse 1, CH-8801 Pfäffikon, has been appointed as the entity providing financial services in 
Switzerland 

 

• Location where the relevant documents may be obtained 
 

The Prospectus, the Key Information Documents or the Key Investor Information Document (KIID) and Articles of  
association as well as the annual and semi-annual reports may be obtained free of charge from the 
representative. 

 
• Publications 

 
Publications relating to the fund shall be made in Switzerland on the electronic platform www.fundpublications.com. 

 

The issue and the redemption prices or the net asset value together with the reference “excluding commissions” shall 
be published for each issue and redemption of units on the electronic platform www.fundpublications.com. The prices 
shall be published daily. 

 
• Payment of retrocessions and rebates 

 
The Company and its agents may pay retrocessions to compensate the distribution activity of fund units in Switzerland. 
This compensation may be used in particular to cover the following services: 

 
• any offering of and advertising for the Company and its Sub-Fund(s), including any type of activity whose 
object is the purchase of Shares of a Sub-Fund, such being for example the organization of road shows, the 
participation at fairs and presentations,the preparation of marketing materials, the training of distributors, 
etc. 

 

Retrocessions are not considered rebates even if they are ultimately passed on to investors in whole or in 

part. The disclosure of the receipt of retrocessions is governed by the relevant provisions of the FinSA. 

The Company and its agents may pay rebates directly to investors upon request in distribution in Switzerland. 
Rebates serve to reduce the fees or costs attributable to the investors concerned. Discounts are permissible 
provided that they: 

 

• are paid from fees of the Company and thus do not place an additional burden on the fund assets; 

• are granted on the basis of objective criteria ; 

• are granted to all investors who fulfil the objective criteria and request , under the same time conditions and 
to the same extent. 

 
The objective criteria for the granting of rebates by the Company and its agents are: 

 

• the total volume subscribed by the investor to one or several Sub-Funds of the Company; or 

• the investor’s willingness to provide support in the launch phase of a Sub-Fund. 

 

Upon request by the investor, the Company and its agents shall disclose the corresponding amounts of the rebates 
free of charge. 

 
• Place of performance and jurisdiction 

 
For units offered in Switzerland, the place of performance is at the registered office of the representative. The place 
of jurisdiction shall be at the registered office of the representative or at the registered office or domicile of the 
investor. 

http://www.fundpublications.com/
http://www.fundpublications.com/

