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Registered Office 15, avenue J.F. Kennedy, L-1855 Luxembourg, Grand Duchy of Luxembourg 

Board of Directors of the 

SICAV 

 

Chairman Mr. Jérôme MAGNIER, Chairman, Banque Pictet & Cie SA, Switzerland (until
December 31, 2022) 

Members Mr. Frédéric FASEL, Independent Director, Grand Duchy of Luxembourg  

 Mr. Yvan LEVOY, Pictet & Cie (Europe) S.A., Grand Duchy of Luxembourg (until 
December 31, 2022) 

 Mr. Alexandre RIS, Independent Director, Thailande 

 Ms Michèle BERGER, Independent Director, Grand Duchy of Luxembourg  

 Mr. Aurélien MAUGUIN, Banque Pictet & Cie S.A., 60, route des Acacias, CH-1211 
Geneva 73, Switzerland (since April 4, 2022) 

 Mr. Philippe DUBEY, Banque Pictet & Cie S.A., 60, route des Acacias, CH-1211 Genève 
73, Switzerland (since April 4, 2022 until December 31, 2022) 

Management Company FundPartner Solutions (Europe) S.A. 15, avenue J.F. Kennedy, L-1855 Luxembourg, 
Grand Duchy of Luxembourg 

Board of Directors of the 

Management Company 

 

Chairman Mr. Marc BRIOL, Chief Executive Officer Pictet Asset Services, Banque Pictet & Cie SA, 
60, route des Acacias, CH-1211 Genève 73, Switzerland 

Members Mr. Dorian JACOB, Managing Director, CEO, FundPartner Solutions (Europe) S.A., 15, 
avenue J.F. Kennedy, L-1855 Luxembourg, Grand Duchy of Luxembourg 

 Mr. Geoffroy LINARD DE GUERTECHIN, Independent Director, 15, avenue J.F. 
Kennedy, L-1855 Luxembourg, Grand Duchy of Luxembourg 

Conducting Officers of  

the Management 

Company 

Mr. Dorian JACOB, Chief Executive Officer, FundPartner Solutions (Europe) S.A., 15, 
avenue J.F. Kennedy, L-1855 Luxembourg, Grand Duchy of Luxembourg 

 Mr. Abdellali KHOKHA, Conducting Officer in charge of Risk Management, 
Conducting Officer in charge of Compliance, FundPartner Solutions (Europe) S.A., 15, 
avenue J.F. Kennedy, L-1855 Luxembourg, Grand Duchy of Luxembourg 
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 Mr. Pierre BERTRAND, Conducting Officer in charge of Fund Administration of Classic 
Funds and Valuation, FundPartner Solutions (Europe) S.A., 15, avenue J.F. Kennedy, 
L-1855 Luxembourg, Grand Duchy of Luxembourg 

 Mr. Frédéric BOCK, Conducting Officer in charge of Fund Administration of 
Alternative Funds, FundPartner Solutions (Europe) S.A., 15, avenue J.F. Kennedy, 
L-1855 Luxembourg, Grand Duchy of Luxembourg 

Investment Managers For all sub-funds (except the Pictet International Capital Management - Investment 
Grade sub-fund): 

 Banque Pictet & Cie SA, 60, route des Acacias, CH-1211 Genève 73, Switzerland 

 For the Pictet International Capital Management - Sete sub-fund: 

 March Asset Management, S.G.I.I.C., S.AU, Calle Castello, 74, E-28006 Madrid, Spain 

 For the Pictet International Capital Management - Investment Grade sub-fund: 

 Crédit Suisse AG, Uetlibergstrasse 231, P.O. Box 700, CH-8070 Zurich, Switzerland 

 J.P. Morgan Bank Luxembourg S.A., 6, route de Trèves, L-2633 Senningerberg, Grand 
Duchy of Luxembourg 

 Citibank Europe plc (Luxembourg Branch), 31, Z.A. Bourmicht, L-8070 Bertrange, 
Grand Duchy of Luxembourg 

 For the Pictet International Capital Management - VaultInvest sub-fund: 

 J.P. Morgan Bank Luxembourg S.A., 6, route de Trèves, L-2633 Senningerberg, Grand 
Duchy of Luxembourg 

Depositary Bank Pictet & Cie (Europe) S.A., 15A, avenue J.F. Kennedy, L-1855 Luxembourg, Grand 
Duchy of Luxembourg 

Central Administration 

Agent 

FundPartner Solutions (Europe) S.A., 15, avenue J.F. Kennedy, L-1855 Luxembourg, 
Grand Duchy of Luxembourg 

Cabinet de revision 
agréé/Auditor  

Deloitte Audit, Société à responsabilité limitée, 20, boulevard de Kockelscheuer, L-1821 
Luxembourg, Grand Duchy of Luxembourg 

Legal Advisor Elvinger Hoss Prussen, 2, place Winston Churchill, L-1340 Luxembourg, Grand Duchy 
of Luxembourg 

Counterparty on forward 

exchange contracts 

(note 8) 

Pictet & Cie (Europe) Luxembourg 
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 The annual reports, including the audited financial statements, and the unaudited 
semi-annual reports of Pictet International Capital Management (the "SICAV") are 
available to shareholders at the registered office of the SICAV and from the Custodian. 

 Call notices are sent to all registered shareholders at least 8 days prior to the Annual 
General Meeting. 

 If bearer shares have been issued, a convening notice shall also be published in the 
Recueil Electronique des Sociétés et Associations, in one Luxembourg newspaper and 
in any other newspapers that the Board of Directors of the SICAV deems appropriate in 
light of the certificates issued. 

 A detailed schedule of changes in the investments of the different sub-funds for the 
financial year ended December 31, 2022 is available free of charge upon request at the 
registered office of the SICAV. 

 Other financial information concerning the SICAV, such as the subscription, 
redemption and conversion prices of the shares, is available at the registered office of 
the SICAV. 
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Distribution in 

Switzerland 

1. Representative 

The representative in Switzerland is FundPartner Solutions (Switzerland) SA (the 
"Representative"), 60, route des Acacias, CH-1211 Geneva 73, Switzerland. 

 2. Paying Agent 

The Paying Agent in Switzerland is Banque Pictet & Cie SA, having its registered office 
at 60, route des Acacias, CH-1211 Geneva 73, Switzerland. 

 3. Place where the relevant documents can be obtained 

The prospectus, the basic factsheets, the articles of incorporation, the annual and semi-
annual reports of the SICAV, and a breakdown of the purchases and sales of the SICAV 
can be obtained free of charge from the registered office of the Representative in 
Switzerland. 

Additional information 

for the attention of 

investors in Germany 

No distribution notice has been filed in Germany for the sub-funds mentioned below, in 
accordance with section 310 of the Investment Code. Accordingly, the sub-funds’ share 
classes may not be offered to investors falling within the scope of application of the 
German Investment Code: 

Pictet International Capital Management - Global 30 (note 1) 
Pictet International Capital Management - Global 35 (note 1) 
Pictet International Capital Management - Flexible Allocation (note 1) 
Pictet International Capital Management - Global Balanced 34 
Pictet International Capital Management - Global Balanced 70 (note 1) 
Pictet International Capital Management - Global 95 
Pictet International Capital Management - Global Balanced 57 
Pictet International Capital Management - Global 90 
Pictet International Capital Management - Global Diversified 
Pictet International Capital Management - Opportunities 
Pictet International Capital Management - Sete 
Pictet International Capital Management - Tura 
Pictet International Capital Management - Sikrut 
Pictet International Capital Management - Investment Grade 
Pictet International Capital Management - VaultInvest 
Pictet International Capital Management - PAR3 
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Pictet International Capital Management - Global 30 (note 1) 

2022 in review 

Last year was a testing one for investors in 60/40 portfolios. Despite attempts at 
comebacks during the course of 2022, rapid, steep rate tightening across most of the 
western world in the face of an inflation surge meant that developed-market equity 
indexes posted annual losses. The drop in US indexes outstripped falls in Europe in 
local-currency terms. This was in part because market participants turned progressively 
away from the kind of tech-related ‘growth’ style stocks that are more dominant in the 
US in the face of a substantial rise in bond yields. Sector wise, given the energy-supply 
concerns that kicked in early in the year, energy-related stocks fared best in 2022, 
whereas most other sectors on the S&P 500 reported negative performances. Stocks 
grouped in the communications services and consumer discretionary space did worsen 
while those in the defensive consumer staples, health care and utilities sectors held their 
ground better. 

A considerable drop in economic momentum in part caused by the authorities’ 
adherence to ‘zero-covid’ policies that led to widespread lockdowns and significant 
property-market stress meant a rocky year for Chinese equities, which brought broader 
Asian indexes down with them. However, signs of a faster-than-planned relaxation of 
covid rules and further important support for the property sector led to signs of a 
revival in Chinese assets by year’s end. In contrast with Asia, US dollar strength 
through much of 2022 was counterbalanced by the significant advance in oil prices in 
2023 as a whole to ensure Latin American indexes had a good year.  

With inflation high and rates rising fast, traditionally ‘safe haven’ government bonds 
failed to act as a safety net for investors in 2022 all the more so that central banks began 
to move away from bond buying, the centrepiece of their ‘quantitative easing’ 
programmes. The positive correlation between the (ugly) performance of bonds and 
stocks was unusually long last year. Unusual too was the extent of yield curve inversion 
traditionally considered as pre-announcing recession as well as easing inflation and 
future rate cuts. The easing of inflation concerns meant that bonds began to perform 
better in the latter part of the year. The positive correlation with equities stretched into 
the end of the year and bond volatility remained unusually high, but the attractive, 
virtually risk-free yields they offered meant that core government bonds were making a 
serious challenge for investors’ attention as the year drew to a close. Yet the aggressive 
tone adopted by central banks in Europe and North America at the end of 2022 
(meaning there are more rate hikes ahead meant that bond volatility remains the order 
of the daty. The upturn in performance as the year went on was reflected in the 
corporate bond market. While investment-grade and noninvestment-grade credits alike 
saw losses over the year as a whole along with spread widening, comparative 
performances suggested that high-yield investors remained relatively sanguine about 
the risk of rising default rates as the prospect of a (hopefully mild) recession moved 
closer in developed markets.  
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The rise in real US yields meant that gold did not have a good year, although the 
relaxation in rates pressure in the latter part of 2022 limited the annual drop in spot 
prices. While oil prices rose moderately in 2022 overall, it was more mixed for other 
commodities, with increasing signs of a global slowdown weighing on copper prices, 
for example. Currency wise, consecutive rate rises together with the belief the US was 
better placed than other big western economies to withstand an energy shock meant 
that the US dollar index rose for most of the year. Among major currencies, the biggest 
loser from dollar strength was the Japanese yen, as the Bank of Japan remained an 
outlier among central banks by not raising rates and stayed wedded to yield-curve 
control although right at the end of the year, the Bank of Japan loosened the yield cap. 
In Europe, the Swiss franc rose against the euro and lost comparatively little ground to 
the US dollar as the Swiss National Bank began to promote a strong franc as a means of 
protecting against imported inflation. 

This sub-fund is a fund of investment grade (IG) bonds denominated in U.S. dollar. 

In general, the strength of the U.S. dollar against the euro had a positive influence on 
performance. 

The carry provided by the portfolio’s holdings over the year did not compensate for the 
effects of wider credit spreads and of higher U.S. Treasury rates, which contributed 
negatively to the performance, but which was however offset by the strength of the U.S. 
dollar. 

During the year, the allocation to government bonds and IG corporate bonds decreased 
in favour of cash holdings. The portfolio’s duration decreased from 3.43 years at the 
start of the year to 1.46 years. At the end of the year, the share of government bonds 
and IG corporate bonds represents respectively 39.8% and 26.5% with 33.8% of cash. 

The performance in euro for 2022 was +1.41%, compared to a negative performance of -
4.83% in U.S. dollar. The strength of the U.S. dollar contributed positively to the 
performance by +6.24%. The portfolio finished the year with a duration of 1.46 years 
and a yield of 4.8% on the invested part of the portfolio, while the cash is beeing 
invested with money market instruments. 
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Pictet International Capital Management - Global 35 (note 1) 

2022 in review 

Last year was a testing one for investors in 60/40 portfolios. Despite attempts at 
comebacks during the course of 2022, rapid, steep rate tightening across most of the 
western world in the face of an inflation surge meant that developed-market equity 
indexes posted annual losses. The drop in US indexes outstripped falls in Europe in 
local-currency terms. This was in part because market participants turned progressively 
away from the kind of tech-related ‘growth’ style stocks that are more dominant in the 
US in the face of a substantial rise in bond yields. Sector wise, given the energy-supply 
concerns that kicked in early in the year, energy-related stocks fared best in 2022, 
whereas most other sectors on the S&P 500 reported negative performances. Stocks 
grouped in the communications services and consumer discretionary space did worsen 
while those in the defensive consumer staples, health care and utilities sectors held their 
ground better. 

A considerable drop in economic momentum in part caused by the authorities’ 
adherence to ‘zero-covid’ policies that led to widespread lockdowns and significant 
property-market stress meant a rocky year for Chinese equities, which brought broader 
Asian indexes down with them. However, signs of a faster-than-planned relaxation of 
covid rules and further important support for the property sector led to signs of a 
revival in Chinese assets by year’s end. In contrast with Asia, US dollar strength 
through much of 2022 was counterbalanced by the significant advance in oil prices in 
2023 as a whole to ensure Latin American indexes had a good year.  

With inflation high and rates rising fast, traditionally ‘safe haven’ government bonds 
failed to act as a safety net for investors in 2022 all the more so that central banks began 
to move away from bond buying, the centrepiece of their ‘quantitative easing’ 
programmes. The positive correlation between the (ugly) performance of bonds and 
stocks was unusually long last year. Unusual too was the extent of yield curve inversion 
traditionally considered as pre-announcing recession as well as easing inflation and 
future rate cuts. The easing of inflation concerns meant that bonds began to perform 
better in the latter part of the year. The positive correlation with equities stretched into 
the end of the year and bond volatility remained unusually high, but the attractive, 
virtually risk-free yields they offered meant that core government bonds were making a 
serious challenge for investors’ attention as the year drew to a close. Yet the aggressive 
tone adopted by central banks in Europe and North America at the end of 2022 
(meaning there are more rate hikes ahead meant that bond volatility remains the order 
of the daty. The upturn in performance as the year went on was reflected in the 
corporate bond market. While investment-grade and noninvestment-grade credits alike 
saw losses over the year as a whole along with spread widening, comparative 
performances suggested that high-yield investors remained relatively sanguine about 
the risk of rising default rates as the prospect of a (hopefully mild) recession moved 
closer in developed markets.  
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The rise in real US yields meant that gold did not have a good year, although the 
relaxation in rates pressure in the latter part of 2022 limited the annual drop in spot 
prices. While oil prices rose moderately in 2022 overall, it was more mixed for other 
commodities, with increasing signs of a global slowdown weighing on copper prices, 
for example. Currency wise, consecutive rate rises together with the belief the US was 
better placed than other big western economies to withstand an energy shock meant 
that the US dollar index rose for most of the year. Among major currencies, the biggest 
loser from dollar strength was the Japanese yen, as the Bank of Japan remained an 
outlier among central banks by not raising rates and stayed wedded to yield-curve 
control—although right at the end of the year, the Bank of Japan loosened the yield cap. 
In Europe, the Swiss franc rose against the euro and lost comparatively little ground to 
the US dollar as the Swiss National Bank began to promote a strong franc as a means of 
protecting against imported inflation. 

This sub-fund is a fund of investment grade (IG) bonds denominated in U.S. dollar. 
 
In general, the strength of the U.S. dollar against the euro had a positive influence on 
performance. 
 
The carry provided by the portfolio’s holdings over the year did not compensated for 
the effects of wider credit spreads and of higher U.S. Treasury rates, which contributed 
negatively to the performance, but which was however offset by the strength of the U.S. 
dollar. 
 
During the year, the allocation to government bonds and IG corporate bonds decreased 
in favor of cash holdings. The portfolio’s duration decreased from 3.44 years at the start 
of the year to 1.45 years. At the end of the year, the share of government bonds and IG 
corporate bonds represents respectively 39.7% and 26.0% with 34.3% of cash. 
 
The performance in euro for 2022 was +1.38%, compared to a negative performance of -
4.85% in U.S. dollar. The strenght of the U.S. dollar contributed positively to the 
performance by +6.23%. The portfolio finished the year with a duration of 1.45 years 
and a yield of 4.8% on the invested part of the portfolio, while the cash is beeing 
invested with money market instruments. 
 

February 2023 

Established by Banque Pictet & Cie SA 

Approved by the Board of Directors of the SICAV 

  



Pictet International Capital Management 

 

MANAGEMENT REPORT (CONTINUED) 

 

Past performance is not an indicator of current or future returns. 

13 

Pictet International Capital Management - Flexible Allocation (note 1) 

At the end of 2021, the asset allocation was: cash 2%, bonds 7% and equities 91%. 

The main change that occurred during the first months of 2022 was a progressive 
reduction of the equity weight. 

It started with the sale of several small positions, then increased in proportion when the 
war in Ukraine broke out and the outlook for economic growth deteriorated. 

At the beginning of May, a couple of sizable redemptions had already taken place and 
the weight of equities was around 70%. In the very uncertain and worrying 
environment that characterized that period of the year, further requests for important 
redemptions were registered, so much that the remaining assets in the portfolio would 
have become too small the assure effective management. For this reason, it was decided 
to liquidate the compartment. 

The final redemption took place near the end of May. 

The year-to-date performance at that time was -0,09%. 

February 2023 

Established by Banque Pictet & Cie SA 

Approved by the Board of Directors of the SICAV 
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Pictet International Capital Management - Global Balanced 34 

The asset allocation of the compartment as of December 31, 2022 was composed of: 

cash 25%, bonds 38%, equities 32% and alternative investments 5%. The latter 

consisted in a fund position that seeks a positive return in any market conditions 

(absolute return) and pursues capital preservation. 

The portfolio recorded the following changes: the weight of bonds was reduced by 8%, 

that of equities by 3%, while alternative investments remained unchanged at 5%. 

Consequently, cash in the portfolio stayed at 26% by the end of the year. 

Regarding currencies, most of the investments were denominated in EUR (73%), 

followed by USD (14%), Global (7%) and CHF (5%). 

The average duration of the bond exposure was lowered further, from 2.65 to 2.39. 

The performance for the year was -11,58%. 

February 2023 

Established by Banque Pictet & Cie SA 

Approved by the Board of Directors of the SICAV 
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Pictet International Capital Management - Global Balanced 70 (note 1) 

The EUR remained the predominant currency allocation during the full exercise but was 
lowered slightly, from 77% to 73%.  As of December 31, 2022, the other main currency 
exposures were: USD 14%, Global 7% and CHF 5%. These weights were little changed 
from the ones at the beginning of the year. 

Over the course of the year, the asset allocation was modified substantially and the 
bond allocation was lowered from 40% to 32%. The securities held in the portfolio 
belonged to the lower Investment Grade category, which presented a good risk/reward 
return. The portion invested in equities was reduced from 39% to 36%, as the global 
context turned less favourable for this type of asset. 

The average duration of the bonds held in the portfolio was also lowered, from 2,86 to 
2,55. 

The proceeds generated by these trades were not reinvested, which generated an 
increase of the liquidity position from 15% to 26%. 

The performance for the year was -10,64%. 

February 2023 

Established by Banque Pictet & Cie SA 

Approved by the Board of Directors of the SICAV 
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Pictet International Capital Management - Global 95 

The asset allocation at the end of 2022 was 7% in cash and 93% in equities, little 

changed over the year. 

As a reminder, the investment policy of the compartment stipulates that the equity 

weight can go up to 95%. 

The geographic distribution of the investments were: USA 33%, Europe 22%, 

Switzerland 14%, United Kingdom 3% and Thematic/sectorial 21%. 

In term of currencies, the breakdown was USD 38%, EUR 29%, CHF 14%, GBP 3% and 

Global 16%. 

The performance for the year was -16,87%. 

February 2023 

Established by Banque Pictet & Cie SA 

Approved by the Board of Directors of the SICAV 
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Pictet International Capital Management - Global Balanced 57 

Several changes were implemented in the portfolio during the year. 

The bond exposure was increased from 40% to 48%. Normally, such a move would be 

considered as a step towards more protection and lower portfolio volatility. But in last 

year’s environment of central banks raising their reference interest rate fast and 

inflation reaching levels unseen for a long time, the bond allocation failed to 

counterbalance the poor equity performance. The average duration of the bond 

positions was lengthened slightly, from 3,34 to 3,42, but remained overall moderate. The 

security selection remained concentrated in the lower end of the investment grade 

category, which was considered a fair risk/reward compromise. The contribution to the 

overall portfolio performance was -4,32%.  

On the equity side, the allocation was lowered from 28% to 21%. The global positioning 

was underweight, especially in US equities, and overweight in Switzerland. The 

performance of the equity part of the portfolio was negative and its contribution to the 

global performance was -4,50%. 

On the currency front, the main exposures were EUR at 53% (-6%), Global pocket at 

25% (-3%) and USD at 8% (+8%). The other smaller currency exposures were AUD, 

CHF, CNY, KRW, MXN and NOK. 

Gold was maintained at a weight of 3%, while that of Alternative Investments was 

increased a little, from 13% to 15%. 

The performance for the year was -13,99% 

February 2023 

Established by Banque Pictet & Cie SA 

Approved by the Board of Directors of the SICAV  
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Pictet International Capital Management - Global 90 

The main allocation modification was a reduction of the equity portion from 47% to 
39%. This induced higher weights in bonds to 30% (+1%), alternative investments to 9% 
(+1%) and cash to 12% (+6%). 

The bond exposure was a mix of top and lower investment grade quality securities, 
mostly denominated in EUR and its average duration was lowered from 3,22 to 2,74. 
The contribution of the fixed income exposure amounted to -2,47%. 

On the equity side, the global positioning was underweight, especially in US equities, 
and overweight in Switzerland. Despite this, the very weak behavior of equity markets 
weighted on the overall portfolio performance for an amount of -7,52%. 

On the currency front, the main exposures were EUR at 46% (-7%), Global pocket at 
29% (-2%) and USD at 12% (+10%). The other smaller currency exposures were AUD, 
CHF, CNY, KRW, MXN and NOK (reduced to 0%). 

Gold was maintained at a weight of 3%, while that of Alternative Investments was 
increased a little, from 8% to 9%. 

The performance for the year was -14,81% 
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Pictet International Capital Management - Global Diversified 

The sub-fund returned a negative 17.6% in 2022, mainly due to losses in equities and 
particularly to a large exposure to Lukoil shares, which were valued at zero following 
the conflict in Ukraine and related sanctions, making them illiquid and non-tradable in 
the market. Overall, all asset classes ended the year in negative territory. 

Developed equities were disrupted by the rapid and sharp rise in interest rates in most 
Western countries following a surge in inflation. US equities underperformed European 
equities as market participants gradually shifted away from the more dominant 
technology-oriented growth stocks in the US as bond yields rose significantly. 
Sector-wise, energy stocks were the best performers in 2022, given the energy supply 
concerns that arose earlier in the year with the war in Ukraine. Stocks in the 
communications services and consumer discretionary sectors had a very difficult year, 
while those in defensive sectors such as consumer staples, healthcare and utilities fared 
better. In this context, most developed equity funds added value and outperformed their 
benchmarks through favourable positioning (overweight Europe versus the US) and 
successful stock selection. We reduced our exposure to developed equities in favour of 
cash in the second half of the year due to the increasing risk of recession in developed 
countries. Although the equity allocation was further reduced with the devaluation of 
Lukoil shares, we maintained the defensive positioning throughout the year given the 
difficult market conditions and deteriorating economic outlook. 

With high inflation and rising interest rates, bonds also had a difficult year and made a 
negative contribution to annual performance. 2022 was characterised by a sharp rise in 
yields - particularly on the short end of the curve due to the increasing hawkishness of 
central banks and growing fears of recession - causing the yield curve to invert and 
government bonds to perform negatively. In fact, government bonds, traditionally 
considered as safe havens, did not act as a safety net for investors in 2022. Similarly, 
investment-grade bonds posted losses throughout the year due to their long duration 
and widening spreads as the spectre of a recession loomed.  

Lastly, the decision to keep some exposure to the euro dragged on performance as the 
single currency fell sharply against the dollar. Back-to-back rate hikes and the general 
belief that the US is in a better position than other major Western economies to 
withstand an energy crisis helped push up the US dollar for most of the year. 

At the end of December 2022, the portfolio was running a balanced allocation between 
bonds (40%) and equities (35%), while keeping a significant cash cushion in euro and 
dollar (25%). 
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Pictet International Capital Management - World Equity Selection 

Market review 

2022 was a difficult year for both equity and fixed income markets. An optimistic start to 
the year was followed by progressive downgrading of global growth prospects for both 
2022 and 2023. Moreover, talk of global recession intensified in the final quarter of the 
year. Part of the reason for the decline in global economic optimism was the Chinese 
government’s commitment to its zero-Covid containment policy which significantly 
dampened the strength of the country’s economic recovery. Another key contributor 
was the intensifying upward pressure on inflation experienced by developed economies 
and the subsequent actions taken by central banks to tighten monetary policies. It 
quickly became apparent that inflationary pressure was more than "transitory". 
Furthermore, Russia’s invasion of Ukraine, which boosted commodity prices, reinforced 
global inflationary pressures while simultaneously dampening aggregate demand. An 
escalation in geopolitical tensions served to slow corporate and household spending 
propensities. The December Global Composite PMI of 48.2 reflected the fifth 
consecutive month of sub-50 monthly readings. Other hard measures of global 
economics momentum such as global GDP, industrial production and trade have also 
weakened. The global economic outlook looks relatively negative. Forward looking 
indicators have continued to decline. In 2022, value significantly outperformed growth 
equities. Value returns were supported by the outperformance of defensive sectors such 
as healthcare, consumer staples and utilities, along with strong performance for energy 
stocks. The performance of cyclical sectors such as Information Technology and 
Consumer Discretionary were among the worst performers in 2022. At the start of the 
year, the valuation of growth stocks had reached extended levels, with the MSCI World 
Growth Index trading at 31x forward earnings, compared with only 14x forward 
earnings for the MSCI World Value Index. By the end of the year, the valuations had 
fallen to 21x and 12x respectively. A potential peak in government bond yields could 
provide some support to growth stock valuations in 2023. 

Performance review 

Stock selection within the Consumer Discretionary sector was the most significant 
contributor to performance in 2022. Our restaurant and food service holdings, 
McDonald’s and Compass Group were positive contributors. Compass Group is the 
largest food-service provider globally and one of the most entrenched. The company 
continues to gain momentum and had significant success in winning new outsourcing 
contracts.  Over the long term, food service remains a large fragmented global industry 
that offers Compass ample room to grow. Elsewhere, the portfolio benefitted from no 
exposure to automotive company Tesla. The manufacturer of electric vehicles 
significantly underperformed the market during the period under review. Tesla has 
seen significant market share loss in the Chinese market as the brand faces increasing 
competition from local Chinese manufacturers. As a result, the company has resorted to 
significant price cuts to stimulate demand. Amazon was a detractor during the period 
under review. While in the near-term AWS faces revenue deceleration and margin 
compression as customers look to control costs, we believe the cloud represents a 
significant long-term opportunity. Our expectation is that AWS profitability will 
accelerate into 2023. The ecommerce division is also set to benefit from a cost reduction 
programme. Our holdings in the Energy sector, were positive contributors to relative 
performance. Total Energies and EOG Resources, benefitted from the recovery in the 
price of crude oil. Communication Services was a significant detractor to relative 
performance. Both Meta Platforms and Alphabet underperformed the broader index. 
Weak advertising growth impacted both Google Search and YouTube revenues. Given 
the weaker economic environment, the company announced plans to reduce the 
cadence of hiring going forward. Moreover, activist investors have become more 
outspoken about the need to reduce operating costs at the internet search company.  
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Market Outlook 

US inflation and rate hikes have been the most important factors driving equities lower 
in 2022. However, with rates set to peak, earnings risk will be back in focus as revenue 
growth slows and analyst earnings forecasts face negative revisions. Consensus is 
expecting earnings growth to decelerate to 1.1% for MSCI AC World in this year, 
following a 7.2% increase in 2022. In the United States, the expectation for S&P 500 
earnings in 2023 has been cut by 8.3% in second half of 2022. While consensus expects 
S&P 500 earnings growth of just 3.8%, there is a risk of further deterioration. In 2021, 
operating leverage was a major reason behind the sharp rise in margins. From a low 
base of 2020, the significant top line momentum led to a sharp increase in margins as 
operating leverage came into play. However, with top-line growth likely to slow 
significantly this year, operating leverage is likely to work against the companies. While 
the starting point for valuations is more attractive at the beginning of 2023 compared to 
2022, we do not believe that we have seen the market low for this cycle. Generally, 
market bottoms occur after the unemployment rate rises and the US Federal Reserve 
begins to cut interest rates. We continue to favour quality companies that can 
demonstrate consistent top line growth and stable free cash flow generation trading at 
attractive valuations. 
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Pictet International Capital Management - Opportunities 

Last year was a testing one for investors in 60/40 portfolios. Despite attempts at 
comebacks during the course of 2022, rapid, steep rate tightening across most of the 
western world in the face of an inflation surge meant that developed-market equity 
indexes posted annual losses. The drop in US indexes outstripped falls in Europe in 
local-currency terms. This was in part because market participants turned progressively 
away from the kind of tech-related ‘growth’ style stocks that are more dominant in the 
US in the face of a substantial rise in bond yields. Sector wise, given the energy-supply 
concerns that kicked in early in the year, energy-related stocks fared best in 2022, 
whereas most other sectors on the S&P 500 reported negative performances. Stocks 
grouped in the communications services and consumer discretionary space did worsen 
while those in the defensive consumer staples, health care and utilities sectors held their 
ground better. 

A considerable drop in economic momentum in part caused by the authorities’ 
adherence to ‘zero-covid’ policies that led to widespread lockdowns—and significant 
property-market stress meant a rocky year for Chinese equities, which brought broader 
Asian indexes down with them. However, signs of a faster-than-planned relaxation of 
covid rules and further important support for the property sector led to signs of a 
revival in Chinese assets by year’s end. In contrast with Asia, US dollar strength 
through much of 2022 was counterbalanced by the significant advance in oil prices in 
2023 as a whole to ensure Latin American indexes had a good year.  

With inflation high and rates rising fast, traditionally ‘safe haven’ government bonds 
failed to act as a safety net for investors in 2022 all the more so that central banks began 
to move away from bond buying, the centrepiece of their ‘quantitative easing’ 
programmes. The positive correlation between the (ugly) performance of bonds and 
stocks was unusually long last year. Unusual too was the extent of yield curve 
inversion—traditionally considered as pre-announcing recession as well as easing 
inflation and future rate cuts. The easing of inflation concerns meant that bonds began 
to perform better in the latter part of the year. The positive correlation with equities 
stretched into the end of the year and bond volatility remained unusually high, but the 
attractive, virtually risk-free yields they offered meant that core government bonds were 
making a serious challenge for investors’ attention as the year drew to a close. Yet the 
aggressive tone adopted by central banks in Europe and North America at the end of 
2022 (meaning there are more rate hikes ahead meant that bond volatility remains the 
order of the daty. The upturn in performance as the year went on was reflected in the 
corporate bond market. While investment-grade and noninvestment-grade credits alike 
saw losses over the year as a whole along with spread widening, comparative 
performances suggested that high-yield investors remained relatively sanguine about 
the risk of rising default rates as the prospect of a (hopefully mild) recession moved 
closer in developed markets.  

The rise in real US yields meant that gold did not have a good year, although the 
relaxation in rates pressure in the latter part of 2022 limited the annual drop in spot 
prices. While oil prices rose moderately in 2022 overall, it was more mixed for other 
commodities, with increasing signs of a global slowdown weighing on copper prices, 
for example. Currency wise, consecutive rate rises together with the belief the US was 
better placed than other big western economies to withstand an energy shock meant 
that the US dollar index rose for most of the year. Among major currencies, the biggest 
loser from dollar strength was the Japanese yen, as the Bank of Japan remained an 
outlier among central banks by not raising rates and stayed wedded to yield-curve 
control—although right at the end of the year, the Bank of Japan loosened the yield cap. 
In Europe, the Swiss franc rose against the euro and lost comparatively little ground to 
the US dollar as the Swiss National Bank began to promote a strong franc as a means of 
protecting against imported inflation. 
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2022 Performance Review 

In 2022 the fund total performance was -12.88% (USD).  

The exposure to Energy through single stocks as TotalEnergies (+17.97%) and through 
funds as JPM Global Natural Resources (+1.35%) where among the best contributors in 
the equity allocations. 

In fixed income, the allocation to short-duration bonds was an additional source of 
positive contribution (+0.65%). Whereas the structural allocation to growth, which was 
beneficial during 2019-2021. 

Over the year, we rebalanced the equity exposure increasing the exposure to fixed 
income, with a particular focus to high quality and short term fixed income. On a 
tactical basis, we took profit from thematic equity strategies to capture the yield pick-
up. 
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Pictet International Capital Management - Sete 

Last year was a testing one for investors in 60/40 portfolios. Despite attempts at 
comebacks during the course of 2022, rapid, steep rate tightening across most of the 
western world in the face of an inflation surge meant that developed-market equity 
indexes posted annual losses. The drop in US indexes outstripped falls in Europe in 
local-currency terms. This was in part because market participants turned progressively 
away from the kind of tech-related ‘growth’ style stocks that are more dominant in the 
US in the face of a substantial rise in bond yields. Sector wise, given the energy-supply 
concerns that kicked in early in the year, energy-related stocks fared best in 2022, 
whereas most other sectors on the S&P 500 reported negative performances. Stocks 
grouped in the communications services and consumer discretionary space did worsen 
while those in the defensive consumer staples, health care and utilities sectors held their 
ground better. 

A considerable drop in economic momentum-in part caused by the authorities’ 
adherence to "zero-covid" policies that led to widespread lockdowns-and significant 
property-market stress meant a rocky year for Chinese equities, which brought broader 
Asian indexes down with them. However, signs of a faster-than-planned relaxation of 
covid rules and further important support for the property sector led to signs of a 
revival in Chinese assets by year’s end. In contrast with Asia, US dollar strength 
through much of 2022 was counterbalanced by the significant advance in oil prices in 
2023 as a whole to ensure Latin American indexes had a good year.  

With inflation high and rates rising fast, traditionally "safe haven" government bonds 
failed to act as a safety net for investors in 2022-all the more so that central banks began 
to move away from bond buying, the centrepiece of their "quantitative easing" 
programmes. The positive correlation between the (ugly) performance of bonds and 
stocks was unusually long last year. Unusual too was the extent of yield curve 
inversion-traditionally considered as pre-announcing recession as well as easing 
inflation and future rate cuts. The easing of inflation concerns meant that bonds began 
to perform better in the latter part of the year. The positive correlation with equities 
stretched into the end of the year and bond volatility remained unusually high, but the 
attractive, virtually risk-free yields they offered meant that core government bonds were 
making a serious challenge for investors’ attention as the year drew to a close. Yet the 
aggressive tone adopted by central banks in Europe and North America at the end of 
2022 (meaning there are more rate hikes ahead meant that bond volatility remains the 
order of the daty. The upturn in performance as the year went on was reflected in the 
corporate bond market. While investment-grade and noninvestment-grade credits alike 
saw losses over the year as a whole along with spread widening, comparative 
performances suggested that high-yield investors remained relatively sanguine about 
the risk of rising default rates as the prospect of a (hopefully mild) recession moved 
closer in developed markets.  

The rise in real US yields meant that gold did not have a good year, although the 
relaxation in rates pressure in the latter part of 2022 limited the annual drop in spot 
prices. While oil prices rose moderately in 2022 overall, it was more mixed for other 
commodities, with increasing signs of a global slowdown weighing on copper prices, 
for example. Currency wise, consecutive rate rises together with the belief the US was 
better placed than other big western economies to withstand an energy shock meant 
that the US dollar index rose for most of the year. Among major currencies, the biggest 
loser from dollar strength was the Japanese yen, as the Bank of Japan remained an 
outlier among central banks by not raising rates and stayed wedded to yield-curve 
control-although right at the end of the year, the Bank of Japan loosened the yield cap. 
In Europe, the Swiss franc rose against the euro and lost comparatively little ground to 
the US dollar as the Swiss National Bank began to promote a strong franc as a means of 
protecting against imported inflation.  
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Performance Review 

The annual performance of the managed sub-fund as of Decembre 31, 2022 
was -12.27%. 

We began the year with an allocation of 13.4% to cash, 20% fixed income, 48% equities 
and 18% alternatives such as liquid hedge funds and gold. The first two months of the 
year were very challenging on absolute basis due to the high inflation numbers in 
January and the start of the Russia-Ukraine conflict in February. During the first part of 
the year we sold growth related funds to subscribe to others with pricing power to 
protect from inflation (luxury and oil related companies). Also, the European exposure 
was heavily cut. Half way through the year we increased the allocation to eligible 
alternative liquid funds up to 26% to reduce the volatility of the portfolio. During the 
second half of the year, as yields rose due to the increase in interest rates, we increased 
the fixed income bucket month after month up to 25%. As of the end of the year, and 
due to our cautious view on equities, the final allocation was 12% cash, 25.1% bonds, 
37.6% equities, 25% liquid alternatives. 

Perspectives 

Stubbornly high inflation together with geopolitical crisis and continued covid woes 
meant 2022 was a bruising year for many investors. Those who put their faith in 
portfolios split between bonds and equities-which normally move in opposite 
directions--had to watch both these asset classes go south. Will this year be any better? 
We think investors will need a certain amount of courage in the early months, when 
equities in particular could face significant hurdles in the early months. On a macro 
level, these include the loss of economic momentum in Europe and the US (possibly 
leading to a mild recession) as well as further central bank rate hikes. On the micro 
level, quarterly earnings reports may well show corporations coming under increasing 
margin pressure. This could trigger further downward revisions in full-year earnings 
per share expectations.  

On a more positive note, valuations have already come down significantly and negative 
investor sentiment could be taken as a contrarian signal. Although more rate hikes are 
coming, we expect the Federal Reserve Bank ("Fed") to halt rate rises by the end of first 
quarter (although actual rate cuts are another matter). China’s full re-opening could be 
bumpy as the covid death toll mounts. But growth in the world’s second-largest 
economy should progressively pick up, particularly in second half of 2023, with a 
positive impact on Asian markets in general, which could be further helped once the US 
dollar starts wilting.  

Fixed-income markets-already in relative terms more volatile than equities-could remain 
erratic for a while until markets manage to gauge central banks’ rate intentions. 
However, the chance of recession and our belief that the Fed will stabilise base rates as 
the year progresses means we like US Treasuries (for their safe-haven status). Given a 
heavy issuance schedule, we have a more jaundiced view of Bunds-particularly as the 
European Central Bank ("ECB") moves toward quantitative tightening. We fear that 
difficult financing conditions and a deteriorating economic backdrop will challenge 
lower-rated credits particularly. We are somewhat more upbeat on their 
investment-grade peers, which offer attractive coupons without too much duration or 
credit risk. 
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The main insights we see for the year just started are the following: 

Global economy Despite the post-covid rebound, the global economy is still 4.2% 
smaller than it would have been if it had stayed on the same growth trajectory as before 
the pandemic. Meanwhile, while prices rises are slowing, consumer inflation in 2023 
could remain substantially higher than in the years before covid. 

Major economies After a further 50 bp rate rise in December, we think the US Federal 
Reserve will raise rates by another 50 bps in February and 25 bps in March, before 
pausing. We believe the US economy will experience a shallow recession in the first half 
of 2023, with full-year real GDP growth coming in at -0.2%. We expect the euro area 
economy to slip by a similar amount this year and now think the European Central Bank 
("ECB") will hike by 50 bps each month in February, March and May to bring the 
deposit rate up to 3.5%. We believe the UK faces a particularly hard time with real GDP 
set to decline by 1.6% in 2023, while the Bank of England may keep pushing rates 
higher in the next few months. Although the next few months could be challenging as 
covid cases surge following the abandonment of its "zero covid policy", we believe 
China’s GDP growth could accelerate to 4.5% in 2023 (from our estimate of 2.8% in 
2022). We think the moderate recovery in Japan will continue, with GDP growing 1.5% 
in 2023, the same as in 2022. We do not expect a dramatic change in Bank of Japan 
policy this year. Elsewhere in Asia, we expect India’s economy to grow by 6% and 
ASEAN countries to continue to benefit from global supply-chain relocations.  

2023 investment themes 

We believe we could see a revival in 60/40 portfolio strategies next year, with 
government bonds coming into their own again as recession looms and rate rises tail 
off. Overall, we think that the bond vigilantes are back, meaning that policy missteps 
will be quickly punished. In corporate credit this means adopting an active, vigilant 
approach. This is why we continue to prefer short-term investment-grade bonds over 
noninvestment-grade bonds and prefer companies with fixed-rate loans over those with 
floating-rate debt. We also prefer the currencies of countries where fixed-rate 
mortgages are more prevalent to currencies where variable-rate mortgages dominate. 
In equities, we believe a convergence of risk premia will shake up the opportunity set, to 
the benefit of global and US small caps as well as Japanese stocks. We continue to like 
commodities and commodity-related themes as well as industrial firms set to benefit 
from well-targeted capex spending. And dispersion and fragmentation mean we still 
like macro hedge-fund strategies. We believe that private assets will be more essential 
than ever to generate alpha and see recent drops in valuations as offering good entry 
points into private equity and private real estate for investors with long-term 
investment horizons. Finally, we believe volatility should continue to be treated as an 
asset class in its own right. This means using various option strategies to avail of tactical 
opportunities and mitigate portfolio risk. 
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Pictet International Capital Management - Sete 

Pictet International Capital Management - Sete had in 2022 a negative return of 
11.6%. The portfolio maintains a diversified asset distribution with 11.8% in cash and 
equivalents, 37.9% in fixed income, 47.5% in equity and 2.8% in gold certificate. 

In terms of asset allocation, our portfolio has gained exposure to fixed income, we 
reduced our position in cash, and Alternative Investments compare to the end of 2021. 
Among fixed income, we increase exposure to credit trough the following funds: 
Schroders Euro Corporate Bond. We also bought the JP Morgan Income across the 
broader spectrum of fixed income.  

By single names, our biggest positions are Franco-Nevada, Totalenergies, Ferroglobe, 
Weyerhaeuser, and Sanofi. We also maintain noticeable weight in Etfs: Ishares Stoxx 
Europe 600, and Ishares MSCI China. 

Manager's vision of the market situation in 2023: 

In the US, measures of persistence in inflation, such as the trimmed average, remain 
high. In the same vein, core services inflation remains high, driven by the shift in 
consumer spending away from durable goods to travel and leisure. Moreover, the 
labour market has barely eased, so wages are likely to continue to rise apace. According 
to the Federal Reserve's latest summary of economic projections, core PCE inflation will 
be 3.5% by the end of 2023, well above the 2% target. 

The inverted yield curve tells us that the Federal Reserve Bank ("Fed")/European 
Central Bank ("ECB") plan will be too tight. The slope in Germany, Canada or the 
United Kingdom is also negative. Thus, it is difficult to foresee a favourable outcome for 
equities in the first half of the year.  

Either GDP continues to hold, forcing the Fed and other central banks to further 
tighten, or growth turns into recession, which would also be negative. Just a scenario 
where inflation falls rapidly but growth does not produce a bullish stock market in the 
short term. The sharp slowdown in money supply growth also indicates trouble ahead 
for Europe and the US. 

The reopening of China is a favourable development for risk assets, but its impact will 
be more noticeable in domestic companies focused on the trade of goods and less 
evident in industrial and residential property sectors, which are the ones that really 
contribute to global aggregate demand. Therefore, it will not affect economic activity in 
the rest of the world, which remains weak and will weigh on corporate earnings and 
ultimately non-China equities. 

January 2023 

Established by March Asset Management, S.G.I.I.C., S.A. 

Approved by the Board of Directors of the SICAV 

  



Pictet International Capital Management 

 

MANAGEMENT REPORT (CONTINUED) 

 

Past performance is not an indicator of current or future returns. 

28 

Pictet International Capital Management - Tura 

Looking back 

Last year was a testing one for investors in 60/40 portfolios. Despite attempts at 

comebacks during the course of 2022, rapid, steep rate tightening across most of the 

western world in the face of an inflation surge meant that developed-market equity 

indexes posted annual losses. The drop in US indexes outstripped falls in Europe in 

local-currency terms. The divergence was partly driven by market participants turning 

progressively away from the type of tech-related ‘growth’ style stocks that are more 

dominant in the US in the face of a substantial rise in bond yields. Sector wise, given the 

energy-supply concerns that kicked in early in the year, energy-related stocks fared best 

in 2022, whereas most other sectors on the S&P 500 reported negative performances. 

Stocks grouped in the communications services and consumer discretionary space did 

worsen while those in the defensive consumer staples, health care and utilities sectors 

held their ground better. 

A considerable drop in economic momentum—in part caused by the authorities’ 

adherence to ‘zero-covid’ policies that led to widespread lockdowns—and significant 

property-market stress meant a rocky year for Chinese equities, which also weighed on 

broader Asian indexes. However, signs of a faster-than-planned relaxation of covid 

rules and further important support for the property sector led to signs of a revival in 

Chinese assets by year’s end. In contrast with Asia, US dollar strength through much of 

2022 was counterbalanced by the significant advance in oil prices over the year to 

ensure Latin American indexes had a good year. 

With inflation high and rates rising fast, traditionally ‘safe haven’ government bonds 

failed to act as a safety net for investors in 2022 all the more so that central banks began 

to move away from bond buying, the centerpiece of their ‘quantitative easing’ 

programs. The positive correlation between the (ugly) performance of bonds and stocks 

was unusually long last year. Unusual too was the extent of yield curve inversion—

traditionally considered as pre-announcing recession as well as easing inflation and 

future rate cuts. The easing of inflation concerns meant that bonds began to perform 

better in the latter part of the year. The positive correlation with equities stretched into 

the end of the year and bond volatility remained unusually high, but the attractive, 

virtually risk-free yields they offered meant that core government bonds were making a 

serious challenge for investors’ attention as the year drew to a close. Yet the aggressive 

tone adopted by central banks in Europe and North America at the end of 2022 mean 

there are more rate hikes ahead and rate volatility will likely remain elevated. The 

upturn in performance as the year went on was reflected in the corporate bond market. 

While investment-grade and noninvestment-grade credits alike saw losses over the 

year, comparative performances suggested that high-yield investors remained relatively 

sanguine about the risk of rising default rates as the prospect of a (hopefully mild) 

recession moved closer in developed markets. 
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The rise in real US yields meant that gold faced significant headwinds through the year, 

although the relaxation in rates pressure in the latter part of 2022 limited the annual 

drop in spot prices. While oil prices rose moderately over the year, it was more mixed 

for other commodities, with increasing signs of a global slowdown weighing on copper 

prices. Currency wise, consecutive rate rises together with the belief the US was better 

placed than other big western economies to withstand an energy shock meant that the 

US dollar index rose for most of the year. Among major currencies, the biggest loser 

from dollar strength was the Japanese yen, as the Bank of Japan remained an outlier 

among central banks by not raising rates and stayed wedded to yield-curve control. The 

tolerance band for yields was widened at the end of the year, however, leading to a rally 

in the Japanese yen and an increase in rates. In Europe, the Swiss franc rose against the 

euro and lost comparatively little ground to the US dollar as the Swiss National Bank 

began to promote a strong franc as a means of protecting against imported inflation. 

Performance review 

The portfolio returned -12.24% during the year 2022. Most of the positions had negative 

returns except our position in the fund JPMF - Global Natural Resources (+4.01%), Gold 

(+6.47%) and the protection implemented on the portfolio trough a Put on the S&P500 

(+234.68%). The main detractors were Pictet Ishares III-Core MSCI World USD ETF 

(-1.49%), Cantillon - Global Equity (-1.4%) and AKO - Global Long Only (-1.05%). 

We started the year invested at 65% in Equities, 12.5% in Fixed Income, 10% in 

Alternatives. 1.5% in Gold and 11% in cash.  
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During the first quarter, we introduced a new exposure to Swiss equities (Xtrackers 

Swiss Large Cap 1c) that was financed by the sale of euro area equities (Pictet-Euroland 

Index). The Ukraine conflict could impact the euro area’s economic outlook by multiple 

channels such as commodities, trade and financial conditions. We decided to favour 

Swiss equities which were well positioned to offer the kind of defensive growth 

opportunities we were seeking. A few days later, we also sold our position in Aviva - 

Global Convertible Absolute Return as we wanted to reduce the risk within the our 

Fixed Income allocation. Another transaction we carried out during this period was to 

implement a forward to go long Norwegian Krone and short Euro. The limited room the 

ECB had to support the EUR exposed the currency to further downside risk and at the 

same time, durably high oil prices could help the currencies of oil-exporting countries 

such as the Norwegian krone (NOK). Finally, we also slightly reduced our global 

equities exposure. During the second quarter, we rebalanced our Global equities 

allocation in order to invest in Heptagon - Kopernik Globall All-Cap, a value manager, 

and increase our passive positition. This was financed by selling the Pictet - Family 

Fund and Ako - Global Long Only.  We also reduced our European equity exposure 

(Pictet-Euroland Index Js Eur). Amid much uncertainty on the geopolitical and 

monetary policy fronts, markets were wrestling with the increasing possibility of a 

recession. Europe in particular was vulnerable to a protracted conflict in Ukraine, 

especially if there was an embargo on Russian oil and gas imports. Later in the quarter, 

we increased our allocation to US Treasuries by buying a position in US Treasury 7-10 

years (Ishares Treasury Bond 7-10yr). The market was pricing at least one 75bp hike by 

the Fed by September as well as a series of 50 bps ones by the end of this year. At the 

same time, signs of economic slowdown were accumulating, including weaker housing 

market activity and declines in business and consumer confidence. US Treasuries were 

likely to benefit in a decelerating growth environment, especially if recession risks kept 

rising. During the same period, we also decreased our exposure to Absolute Return 

Fixed Income. Another transaction was to buy CHF funded EUR as the SNB signaled it 

was willing to support a strong franc to help fight against imported inflation. In the 

third quarter, we started a position in Chinese equities funded by cash. Covid 

lockdowns were being lifted, and fiscal stimulus was set to rekindle economic 

momentum, which was already showing mild signs of recovering. Regulatory pressure 

on certain sectors may also ease to help this recovery and the downward trend in 

earnings forecasts had halted. Following the summer equity rally, we bought protection 

through Put S&P500. We then took profit on those and decided to reduce our global 

equity allocation. While doing this reduction of the equity allocation, (sale of Pictet - 

Clean Energy and of Pictet Timber, decrease of D&C Worldwide - Global Stock) we 

introduced a new position in JPMorgan - Natural Resources Fund.  

During the last quarter of the year, we purchased and sold call options on S&P500. On 

Fixed Income side, we increased further our position in US Treasury 7-10 years as rate 

rises tailed off and recession loomed, we believed US government bonds would come 

into their own again. The rise in yields had already increased the attractiveness of 

government bonds in core markets. We expected US Treasuries in particular to play 

their habitual safe-haven role should the US economy fall into recession. Finally, we 

purchased a position in USD short-term investment-grade corporate bonds (Ishares - 

USD Corporate Bond 0-3y Esg) to benefit from the attractive yield they now offer. 

We ended the year invested at 62% in Equities, 14% in Fixed Income, 10% in 

Alternatives. 2% in Gold and 12% in cash. 
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Outlook 

Equities will face significant hurdles in the early months of 2023. On a macro level, these 

include the loss of economic momentum in Europe and the US (possibly leading to a 

mild recession) as well as further central bank rate hikes. On the micro level, quarterly 

earnings reports may well show corporations coming under increasing margin 

pressure. This could trigger further revisions in full-year earnings per share 

expectations. On a more positive note, valuations have already come down significantly 

and investors are conservatively positioned. A US economy that manages to skirt 

recession (and much of it looks resilient so far) and an orderly decrease in inflation that 

persuades the Fed to bring its rate-hiking campaign to a close could be enough to 

persuade investors to have a look at equities again at some stage. Two big unknowns 

are the direction of the conflict in Ukraine and prospects for China. While perhaps a 

long shot, any indication of détente in the Ukrainian conflict might help global 

sentiment. More tangibly, China’s full reopening could be bumpy as the covid death toll 

mounts, but growth in the world’s second-largest economy should progressively pick 

up, particularly in H2 23, with a positive impact on Asian markets in general. 

In the immediate term, prospects do not look particularly exciting for commodities. 

Although a recovery from economic slump in the west and Chinese reopening could 

give oil a renewed boost as the year progresses, things could prove volatile. Fixed-

income markets already more volatile than equities could also remain erratic for a while 

until markets manage to gauge central banks’ rate intentions. However, the chance of 

recession and our belief that the Fed will stabilise (but not cut) base rates as the year 

progresses means we are positive long-term US Treasuries. Given a heavy issuance 

schedule, we have a more jaundiced view of Bunds particularly as the ECB moves 

toward quantitative tightening. We fear that difficult financing conditions and a 

deteriorating economic backdrop will challenge lower-rated credits particularly, 

meaning our preference continues to go to their investment-grade peers. We remain 

well disposed to investment-grade Asian credits in US dollars but we may need to see a 

more decisive move downward in US dollar strength to become more excited about 

local-currency government bonds in emerging markets.Nonetheless, while we expect 

total returns will generally be lower than last year, equities should continue to be an 

attractive place to be, with earnings continuing to grow. We believe that euro area 

equities will provide slightly better total returns than their US equivalents. After a year 

of underperformance, the road ahead for emerging equities still looks tricky. We 

continue to prefer their developed-market equivalents although we recognise 

emerging-market stocks might find some relief as long as the US dollar gives up some 

of its recent strength, the global growth picture remains robust and we see some 

stabilisation in China’s growth outlook. 

Having provided negative returns in 2021, the coming weeks and months could be 

tricky for government bonds. Along with the progressive tapering of central banks’ 

bond purchases, expectations for rate rises are being assessed as inflation worries 

persist and real yields are still solidly negative. Policy moves will also help determine the 

direction of corporate bonds after a record year for issuance and historically low 

spreads. Investment-grade bonds beyond a certain duration could be challenged by 

rising rates, while tight spreads on high-yield debt have increased the vulnerability of 

these instruments, especially the lowest-rated debt. Emerging-market bonds may still 

offer attractive risk-adjusted returns, especially if the US dollar gives up some of its 

strength. 
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Nevertheless, the US dollar could remain supported for a while as markets assess the 

outlook for global growth try to gauge the Fed’s intentions. Much too will depend on 

global risk appetite. We may need to see some meaningful signs of catch-up in growth 

data and/or more hawkish noises from the ECB before the euro makes much headway. 

Supply conditions could remain strained for a while in oil and gas markets amid strong 

demand and persistent geopolitical tensions, ensuring energy prices remain high. 

February 2023 
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Pictet International Capital Management - Sikrut 

Last year was a testing one for investors in 60/40 portfolios. Despite attempts at 
comebacks during the course of 2022, rapid, steep rate tightening across most of the 
western world in the face of an inflation surge meant that developed-market equity 
indexes posted annual losses. The drop in US indexes outstripped falls in Europe in 
local-currency terms. This was in part because market participants turned progressively 
away from the kind of tech-related ‘growth’ style stocks that are more dominant in the 
US in the face of a substantial rise in bond yields. Sector wise, given the energy-supply 
concerns that kicked in early in the year, energy-related stocks fared best in 2022, 
whereas most other sectors on the S&P 500 reported negative performances. Stocks 
grouped in the communications services and consumer discretionary space did worsen 
while those in the defensive consumer staples, health care and utilities sectors held their 
ground better. 

A considerable drop in economic momentum-in part caused by the authorities’ 
adherence to "zero-covid" policies that led to widespread lockdowns-and significant 
property-market stress meant a rocky year for Chinese equities, which brought broader 
Asian indexes down with them. However, signs of a faster-than-planned relaxation of 
covid rules and further important support for the property sector led to signs of a 
revival in Chinese assets by year’s end. In contrast with Asia, US dollar strength 
through much of 2022 was counterbalanced by the significant advance in oil prices in 
2023 as a whole to ensure Latin American indexes had a good year.  

With inflation high and rates rising fast, traditionally "safe haven" government bonds 
failed to act as a safety net for investors in 2022-all the more so that central banks began 
to move away from bond buying, the centrepiece of their "quantitative easing" 
programmes. The positive correlation between the (ugly) performance of bonds and 
stocks was unusually long last year. Unusual too was the extent of yield curve 
inversion-traditionally considered as pre-announcing recession as well as easing 
inflation and future rate cuts. The easing of inflation concerns meant that bonds began 
to perform better in the latter part of the year. The positive correlation with equities 
stretched into the end of the year and bond volatility remained unusually high, but the 
attractive, virtually risk-free yields they offered meant that core government bonds were 
making a serious challenge for investors’ attention as the year drew to a close. Yet the 
aggressive tone adopted by central banks in Europe and North America at the end of 
2022 (meaning there are more rate hikes ahead meant that bond volatility remains the 
order of the daty. The upturn in performance as the year went on was reflected in the 
corporate bond market. While investment-grade and noninvestment-grade credits alike 
saw losses over the year as a whole along with spread widening, comparative 
performances suggested that high-yield investors remained relatively sanguine about 
the risk of rising default rates as the prospect of a (hopefully mild) recession moved 
closer in developed markets.  

The rise in real US yields meant that gold did not have a good year, although the 
relaxation in rates pressure in the latter part of 2022 limited the annual drop in spot 
prices. While oil prices rose moderately in 2022 overall, it was more mixed for other 
commodities, with increasing signs of a global slowdown weighing on copper prices, 
for example. Currency wise, consecutive rate rises together with the belief the US was 
better placed than other big western economies to withstand an energy shock meant 
that the US dollar index rose for most of the year. Among major currencies, the biggest 
loser from dollar strength was the Japanese yen, as the Bank of Japan remained an 
outlier among central banks by not raising rates and stayed wedded to yield-curve 
control-although right at the end of the year, the Bank of Japan loosened the yield cap. 
In Europe, the Swiss franc rose against the euro and lost comparatively little ground to 
the US dollar as the Swiss National Bank began to promote a strong franc as a means of 
protecting against imported inflation.  
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Revue de la performance 

The annual performance of the managed sub-fund as of December 31, 2022 
was -15.89%. 

We began the year with an allocation of 0.1% to cash, 22% fixed income, 72% equities 
and 5% alternatives such as liquid hedge funds and gold. The first two months of the 
year were very challenging on absolute basis due to the high inflation numbers in 
January and the start of the Russia-Ukraine conflict in February. During the first part of 
the year we sold growth related funds to subscribe to others with pricing power to 
protect from inflation (luxury and oil related companies). Also, the European exposure 
was heavily cut. Half way through the year we increased the allocation to eligible 
alternative liquid funds up to 9.5% to reduce the volatility of the portfolio. During the 
second half of the year, as yields rose due to the increase in interest rates, we increased 
the fixed income bucket month after month from 17.6% in June up to 25% at the end of 
the year. As of December 31, 2022 and due to our cautious view on equities, the final 
allocation was 6.1% to cash, 25% fixed income, 65% equities and 5% to liquid 
alternatives. 

Perspectives 

Stubbornly high inflation together with geopolitical crisis and continued covid woes 
meant 2022 was a bruising year for many investors. Those who put their faith in 
portfolios split between bonds and equities—which normally move in opposite 
directions--had to watch both these asset classes go south. Will this year be any better? 
We think investors will need a certain amount of courage in the early months, when 
equities in particular could face significant hurdles in the early months. On a macro 
level, these include the loss of economic momentum in Europe and the US (possibly 
leading to a mild recession) as well as further central bank rate hikes. On the micro 
level, quarterly earnings reports may well show corporations coming under increasing 
margin pressure. This could trigger further downward revisions in full-year earnings 
per share expectations.  

On a more positive note, valuations have already come down significantly and negative 
investor sentiment could be taken as a contrarian signal. Although more rate hikes are 
coming, we expect the Federal Reserve Bank ("Fed") to halt rate rises by the end of first 
quarter (although actual rate cuts are another matter). China’s full re-opening could be 
bumpy as the covid death toll mounts. But growth in the world’s second-largest 
economy should progressively pick up, particularly in second half of 2023, with a 
positive impact on Asian markets in general, which could be further helped once the US 
dollar starts wilting.  

Fixed-income markets-already in relative terms more volatile than equities-could remain 
erratic for a while until markets manage to gauge central banks’ rate intentions. 
However, the chance of recession and our belief that the Fed will stabilise base rates as 
the year progresses means we like US Treasuries (for their safe-haven status). Given a 
heavy issuance schedule, we have a more jaundiced view of Bunds-particularly as the 
European Central Bank ("ECB") moves toward quantitative tightening. We fear that 
difficult financing conditions and a deteriorating economic backdrop will challenge 
lower-rated credits particularly. We are somewhat more upbeat on their investment-
grade peers, which offer attractive coupons without too much duration or credit risk. 
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The main insights we see for the year just started are the following: 

Global economy Despite the post-covid rebound, the global economy is still 4.2% 
smaller than it would have been if it had stayed on the same growth trajectory as before 
the pandemic. Meanwhile, while prices rises are slowing, consumer inflation in 2023 
could remain substantially higher than in the years before covid. 

Major economies After a further 50 bp rate rise in December, we think the US Federal 
Reserve will raise rates by another 50 bps in February and 25 bps in March, before 
pausing. We believe the US economy will experience a shallow recession in the first half 
of 2023, with full-year real GDP growth coming in at -0.2%. We expect the euro area 
economy to slip by a similar amount this year and now think the European Central Bank 
("ECB") will hike by 50 bps each month in February, March and May to bring the 
deposit rate up to 3.5%. We believe the UK faces a particularly hard time with real GDP 
set to decline by 1.6% in 2023, while the Bank of England may keep pushing rates 
higher in the next few months. Although the next few months could be challenging as 
covid cases surge following the abandonment of its "zero covid policy", we believe 
China’s GDP growth could accelerate to 4.5% in 2023 (from our estimate of 2.8% in 
2022). We think the moderate recovery in Japan will continue, with GDP growing 1.5% 
in 2023, the same as in 2022. We do not expect a dramatic change in Bank of Japan 
policy this year. Elsewhere in Asia, we expect India’s economy to grow by 6% and 
ASEAN countries to continue to benefit from global supply-chain relocations.  

2023 investment themes 

We believe we could see a revival in 60/40 portfolio strategies next year, with 
government bonds coming into their own again as recession looms and rate rises tail 
off. Overall, we think that the bond vigilantes are back, meaning that policy missteps 
will be quickly punished. In corporate credit this means adopting an active, vigilant 
approach. This is why we continue to prefer short-term investment-grade bonds over 
noninvestment-grade bonds and prefer companies with fixed-rate loans over those with 
floating-rate debt. We also prefer the currencies of countries where fixed-rate 
mortgages are more prevalent to currencies where variable-rate mortgages dominate. 
In equities, we believe a convergence of risk premia will shake up the opportunity set, to 
the benefit of global and US small caps as well as Japanese stocks. We continue to like 
commodities and commodity-related themes as well as industrial firms set to benefit 
from well-targeted capex spending. And dispersion and fragmentation mean we still 
like macro hedge-fund strategies. We believe that private assets will be more essential 
than ever to generate alpha and see recent drops in valuations as offering good entry 
points into private equity and private real estate for investors with long-term 
investment horizons. Finally, we believe volatility should continue to be treated as an 
asset class in its own right. This means using various option strategies to avail of tactical 
opportunities and mitigate portfolio risk. 
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Pictet International Capital Management - Investment Grade 

In 2022, Pictet International Capital Management – Investment Grade yielded a 
performance of -6.03% gross of fee, while the Bloomberg Barclays US Credit 1-5 year 
(TR) yielded -5.56%.  

The year started off in a very low yield environment, both at absolute yield levels for 
treasuries and low credit spreads. The first quarter of the year set the tone for the rest 
of the year; inflation with the realization it was not a temporary phenomenon and 
corresponding hawkish messaging from the global central banks. Additionally, the 
Russian invasion of Ukraine at the end of February led to a sharp uptick in volatility in 
the financial markets after the introduction of significant economic sanctions against 
Russia. The sanctions against Russia had of course a substantial impact on commodity 
prices and fueled inflation further later in the year. To combat the higher inflation and 
to cool a strong US economy the Federal reserve bank had to increase the fed fund 
rates, they increased it from 0.25% to 4.5% at the end of the year, and at the end of the 
year the where still on the path of further hike interest rates into 2023 as the inflation at 
the end of the year was still at a very high level of 6.5% y-o-y (Dec 2022). Inflation 
started the year at a low level of 1.4% y-o-y (Dec 2021) and continued to increase during 
the first half of the year, the highest inflation numbers were in June of 9% y-o-y, in the 
second half of the year the level decreased slowly. Treasury yields increased 
significantly over the first half of the year, in tandem with the increase of inflation and 
central bank action, 10-year Treasury yields increased over the year from 1.51% to 
3.87% at the end of the year, with the highest yields in October at 4.3%. Credit spreads 
in developed markets where relatively stable during the year, considering the high 
volatility in the equity markets and the geopolitical uncertainty. High Yield and 
Emerging market credit spreads showed a more pronounced widening, especially for 
countries and corporations that had a Russian nexus. China’s real-estate sector suffered 
from oversupply of apartments and very high leverage which increased probability for 
defaults, as cash flow dried up and capital markets were closed for refinancing, as well 
as initially a reluctancy from the government to support the sector. That said, High Yield 
had a very low default rate in the developed world, with a realized default rate of 
around 1.5% which is a low level compared to historical average of around 4%.  

Yield to maturity for the portfolio at the end of 2021 was 1.41% with credit spreads over 
swap at 65bp, the portfolio’s duration was slightly shorter than benchmark with 2.61 
compared to 2.69. At the end of the year 2022 the sub-fund had a yield of 5.24% 
compared to the benchmark yield of 5.23%, the duration was slightly lower at 2.43 
compared to the benchmark duration of 2.65. Credit spreads over swap were slightly 
higher for the fund than for the benchmark with 124bp compared to benchmark. The 
slight underperformance came from investments with a longer duration than the 
benchmark duration universe, as longer dated bonds with a higher interest rate 
sensitivity were impacted more by the higher interest in the market than the shorter 
dated bonds. Rating quality has increased slightly as we increased the exposure to AAA 
and AA rated bonds and reduced A and BBB rated bonds during the year. Sector 
exposure in the sub-fund; we increased the exposure to government and consumer 
non-cyclical issuers and reduced to exposure to technology and industrial issuers 
during the year. One holding of a Russian issuer is sanctioned and we are not able to 
transact in the name. 

Going into 2023 the strategy would be to increase the duration further and increase the 
rating quality further in the fund, with the assumption of that the substantial increase of 
the central banks will get the inflation under control and a slowdown in the economic 
activities, and therefore the default rates could increase. 
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Pictet International Capital Management - Investment Grade 

2022 was a roller coaster for investors with Russia’s invasion of Ukraine challenging 
global energy supply, central banks pivoting aggressively to combat high inflation, 
fading, yet still widespread effects of a global pandemic impacting consumers, 
businesses, and supply chains, and elevated political uncertainty shifting the landscape 
of economies globally. In summary, 2022 was a volatile year.  

Central banks may be blamed as the main culprit for the pickup in volatility. Indeed, rate 
volatility was most elevated relative to other asset classes as central banks shifted 
aggressively to bring down inflation many economies had not experienced in decades. 
The European Central Bank lifted rates swiftly from negative territory, the Bank of 
England quickly raised rates to restrictive, the Federal Reserve ("Fed") increased rates 
at its fastest pace since the early ‘80’s, and the Bank of Japan may be gearing up to 
abandon its ultra-accommodative yield curve control policy, all contributing to the move 
higher in global rates and the sell-off in equities. We ended the year with the S&P 500 
Index down -18% as the federal funds rate soared 425 basis points (bps) to 4.50% (upper 
bound). As the year ended, central banks slowed the pace of rate hikes, while warning 
markets not to underestimate the need for further tightening.  

December brought some positive news as the November customer price index ("CPI") 
report came in below expectations for the second consecutive month and reinforced the 
turning tide on inflation as nearly every category showed easing price pressures. 
Headline CPI rose by 0.1% month-over-month (m/m) and core CPI rose by 0.2% m/m, 
bringing the year-over-year (y/y) rates down to 7.1% and 6.0%, respectively. Energy 
deflation continued with gas prices falling 2%. Core goods inflation continued to come 
down with improvement in supply chains, inventory growth, and softer consumer 
demand. Shelter was again the largest contributor to inflation. Services inflation 
excluding shelter was flat on the month, driven by weakness in prices for medical care 
services, airlines, and hotel lodging. Despite the lags between the industry’s rent data 
and CPI’s shelter component, the underlying trend is that inflation has peaked and will 
continue to soften over time. The PCE price index, the Fed’s preferred measure of 
inflation, also showed signs of easing with the headline up 5.5% y/y in November, down 
from June’s 40-year high of 7% y/y.  

While the Fed welcomed this recent moderation, inflation is still well above its 2% 
target, and the Fed maintained its hawkish messaging on monetary policy. At its 
December meeting, the Federal Open Market Committee ("FOMC") hiked rates at a 
reduced pace of 0.50% to a range of 4.25%-4.50%, as anticipated. Markets were most 
surprised by the Fed's updated Summary of Economic Projections ("SEP"), which 
showed a picture of higher unemployment, higher inflation, and slower growth in 2023 
and 2024. The median FOMC member now expects a terminal rate of 5.1% in 2023, a 
half-percent higher than their September forecast, before reducing rates more 
aggressively in 2024. No changes were made to the FOMC statement noting "ongoing 
increases" in the federal funds rate are likely appropriate. At the press conference, 
Chairman Powell left the door open to downshifting to 25 bp hikes beginning as early as 
February and underscored that more weakening in the labor market is needed to 
ensure that inflation moderates. The Federal Reserve’s balance sheet reduction, or 
quantitative tightening, continued at a runoff pace of USD 95 billion per month (USD 60 
billion Treasuries, USD 35 billion mortgage-backed securities) and is expected to 
continue through 2023.  
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Strategies "Aggregate"Module USD Short Bond  

Modules 1-5 years USD Govt/Credit  

Key Contributors - Q4 2022  

- Our lower quality positioning within Corporate Credit was additive to 
performance in our Short Bond and 1-5 year Govt/Credit strategy this quarter. 
Within the Bloomberg 1-5-year Govt/Credit index, BBBs produced +1.21% in 
excess return while AAs and As posted +0.03% and +0.00% respectively.  

- Within Corporate Credit, the strategies’ overweight to Financials added to 
performance as it was the best performing corporate subsector. Within the 
Bloomberg 1-5 Govt/Credit Index, for reference, Financials posted +1.15% in 
excess returns while Industrials produced +0.83% and Utilities +0.95% in excess 
returns for the month.  

Key Detractors - Q4 2022  

- Our shorter duration posture across the Short Bond Strategies was a detractor 
to performance as rates rallied over the quarter. In 4Q22, 3 year & 5 year U.S. 
Treasury yields fell 6 bps and 9 bps, respectively.  

- The strategies’ out-of-index allocation to ABS detracted from performance as 
the sector was the worst performing sectors this quarter as softer demand and 
heavy supply weighed on the market.  

Key Contributors - YTD 2022  

- Our shorter duration posture across our Short Duration Strategies was a 
benefit to performance as rates sold off across the curve in 2022. For context, 
the 2 years and 3 years U.S. Treasury yields rose 369 bps and 327 bps YTD, 
respectively.  

Key Detractors - YTD 2022  

- The strategies underweight to Treasuries and overweight spread product 
detracted from performance over the year as spread sectors lagged their 
risk-free counterpart.  

Module USD Intermediate Bond  

Key Contributors - Q4 2022  

- The strategy’s overweight BBBs was additive to performance over the quarter 
given the risk-on environment. Within the Bloomberg Intermediate US 
Govt/Credit index, BBBs provided +1.98% in excess return while AAs posted 
+0.25% in excess return.  

- Security selection within our Credit allocation was a benefit to performance this 
quarter. Specifically, Corporate Credit security selection within the Consumer 
non-cyclical, and REIT subsectors were additive to performance.  
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Key Detractors - Q4 2022  

- The strategy’s yield curve positioning was a detractor from performance as the 
strategy is underweight 5y KRD, which was the best performing spot on the 
curve over the quarter.  

Key Contributors - YTD 2022  

- The strategy’s shorter duration posture was a benefit to performance year to 
date. Rates sold off sharply across the curve year to date, with the 2 years and 
10 years U.S. Treasury yields rising 369 bps and 236 bps, respectively.  

Key Detractors - YTD 2022  

- The strategy’s underweight to Treasuries and overweight spread product 
detracted from performance in 2022 as spread sectors lagged their risk-free 
counterpart.  

Module USD Core Bond  

Key Contributors - Q4 2022  

- The strategy’s overweight BBBs was additive to performance over the quarter 
given the risk-on environment. Within the Bloomberg US Agg index BBBs 
produced +3.44% in excess return while AAs and single-As posted +1.09% and 
+2.41%, in excess return respectively.  

- Security selection in the strategy’s Corporate Credit allocation was a benefit to 
performance this quarter. Specifically, security selection within the REIT, 
Consumer Cyclical, and Consumer Noncyclical subsectors were additive to 
performance.  

Key Detractors - Q4 2022  

- The strategy’s shorter duration posture was a detractor to performance during 
the quarter as rates rallied. For context, the 5 years and 10 years U.S. Treasury 
yields fell 9 bps and rose 5 bps, respectively.  

- The strategy’s allocation to ABS, was a drag on performance over the quarter 
as ABS was the worst performing sub-sector within the U.S. Aggregate Index.  

Key Contributors - YTD 2022  

- The strategy’s shorter duration posture was a benefit to performance over the 
first ten months of the year. Rates sold off sharply across the curve year to date, 
with the 2 years and 10 years U.S. Treasury yields rising 369 bps and 236 bps, 
respectively.  

- Core Bond’s security selection within Agency MBS was also additive to 
performance year to date as the strategy’s Agency CMOs are shorter in 
duration and spread duration  
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Key Detractors - YTD 2022  

- The strategy’s underweight to Treasuries and overweight spread product 
detracted from performance year to date as spread sectors have lagged their 
risk-free counterpart.  

Corporate Strategies  

1-3 years 1-5 years and YCE USD Corporate modules  

Key Contributors - Q4 2022  

- The strategies’ overweight to Financials and underweight Industrials was a 
contributor to performance over the quarter. Financials outperformed 
Industrials the quarter in both the ICE BofA 1-3 years Corp and the ICE BofA 
1-5 years ex 144A Corp index. Within the ICE BofA 1-5 years ex 144A Corp 
index, Industrials produced +0.86% in excess returns while Financials 
generated +1.21%. Within the ICE BofA 1-3 years Corp index, Industrials 
produced +0.43% in excess returns while Financials generated +0.69%.  

- The strategies’ overweight to BBBs was also additive to performance over the 
quarter given the risk-on environment. Within the ICE BofA 1-5 years ex 144A 
Corp index, BBBs produced +1.25% in excess returns while the AAAs, AAs, 
and As produced +0.37%, +0.41% and +0.91% in excess returns, respectively. 
While within the ICE BofA 1-3 year Corp Index, BBB’s delivered +0.72% of 
excess returns, A’s, AA’s and AAA’s produced +0.49%, +0.17% and -0.04%, 
respectively.  

Key Detractors - Q4 2022  

- Our shorter duration posture in our 1-3 years and 1-5 years Corporate 
strategies detracted from performance over the quarter as 3-5 years rates 
rallied across the curve. For context, the 3 years & 5 years U.S. Treasury yields 
fell 6 bps and 9 bps, respectively.  

Key Contributors - YTD 2022  

- Our shorter duration posture in our 1-3 years and 1-5 years Corporate 
strategies was a benefit to performance as rates sold off significantly in 2022. 
For context, the 2 years, 3 years & 5 years U.S. Treasury yields rose 369 bps, 
327 bps and 274 bps, respectively, year to date. In YCE, our yield curve 
positioning was additive to performance as we are underweight the 2 years 
KRD and overweight the 5 years KRD.  

- Security selection was also a contributor to performance for the Short 
Corporate Strategies over the year.  
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Key Detractors - YTD 2022  

- The 1-3 year Corporate strategy’s underweight to Captial Goods and Consumer 
Cyclicals were a drag on performance as these were the top two performing 
sub-sectors over the year. Within the 1-5 year Corps & YCE strategy, 
overweight Financials and underweight to Industrials detracted from 
performance Industrials were the top performing sub-sector over the year. For 
context, Financials produced -0.19% in excess returns while Industrials 
delivered +0.30% over the year based on the ICE BofA 1-5 year Corp ex 144 
index.  

1-10 years USD Corporate Modules  

Key Contributors - Q4 2022  

- The strategies’ overweight to Financials and underweight to Industrials 
contributed to performance over the quarter. Within the Bloomberg 
Intermediate Corporate index, Financials were the top performer, producing 
+2.04% in excess returns while Industrials returned +1.61% and Utilities 
+1.76%.  

- The strategies’ overweight BBBs was also additive to performance over the 
quarter given the risk-on environment. Within the Bloomberg Intermediate 
Corporate index, BBBs produced +1.94% in excess returns while the AAs, and 
AAAs produced +0.84% and +0.39% in excess returns, respectively.  

Key Detractors - Q4 2022  

- The strategy’s shorter duration posture detracted from performance over the 
quarter as rates rallied. For context, the 5 years and 10 years U.S. Treasury 
yields fell 9 bps and rose 5 bps, respectively.  

Key Contributors - YTD 2022  

- The strategies’ shorter duration postures were a benefit to performance 
year-to-date as rates sold off across the curve. For context, the 5 years and 10 
years U.S. Treasury yields rose 274 bps and 236 bps, respectively.  

- Year to date, security selection was also a contributor to performance for the 
Intermediate Corporate Strategies.  

Key Detractors - YTD 2022  

- The strategies’ allocation to lower quality credits was a detractor from 
performance year-to-date. Intermediate BBB and intermediate single-A credits 
underperformed AAs and AAAs. For context, within the Bloomberg 
Intermediate Corporate Index, BBB’s delivered -0.95% in excess returns and 
single-A’s -0.79%, while AAs and AAAs produced -0.18% and -0.20% in excess 
returns, respectively, year-to-date.  
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Investment Grade Corporate Income  

Key Contributors - Q4 2022  

- The strategies’ overweight BBBs was additive to performance over the quarter 
given the risk-on environment. Within the Bloomberg US Corporate Total 
Return index, BBBs produced +3.31% in excess returns while the AAs and 
single-As produced +2.41% and +2.48% in excess returns, respectively.  

Key Detractors - Q4 2022  

- The strategy’s shorter duration posture detracted from performance over the 
quarter as rates continued to rally. For context, the 10 years and 30 years U.S. 
Treasury yields rose 5 bps and 19 bps, respectively, this quarter.  

- The strategy’s overweight to Financials and underweight Industrials detracted 
from performance this quarter. Financials underperformed Industrials, 
producing +2.20% in excess returns while Industrials produced +3.18% in 
excess returns for the quarter.  

Key Contributors - YTD 2022  

- The strategy’s shorter duration posture was a benefit to performance 
year-to-date. Rates sold off sharply across the curve in 2022, with the 2 years, 
10 years & 30 year U.S. Treasury yields rising 369 bps, 236 bps and 206 bps, 
respectively.  

- The strategy’s security selection was additive to performance year to date, 
specifically within Financials.  

Key Detractors - YTD 2022  

- Lower quality underperformed year-to-date. The strategy’s overweight to BBB 
credits was a detractor to performance in the risk off environment. 
Year-to-date, BBB credits generated -1.43% in excess returns while A’s and 
AA’s produced -1.03% and -0.26% in excess returns, respectively.  

Outlook  

As we head into 2023, the Fed’s aggressive rate hikes finally seem to be biting into 
inflation. Goods inflation has clearly turned downward, rental prices are moderating, 
and energy prices have stabilized. This should be a signal that most of the rate hikes are 
behind us.  

The Fed signaled it has no plans to ease policy in 2023 and emphasized that slowing the 
pace of hikes does not equal easing or a lessening of their resolve. They still view the 
inflation outlook as very uncertain, but tilted toward the upside, which is why they seek 
to maintain flexibility to hike rates higher. They are wary that financial conditions will 
ease too quickly. From a risk management standpoint, they would prefer to err on the 
side of overtightening to ensure they achieve their inflation goal. Further cooling in 
inflation data may allow the Fed to pivot before hiking rates above 5%, but the risk of 
Fed overtightening and inducing a recession remains elevated. Despite this 
hawkishness, the fixed income market appears to doubt the Fed's plan to keep rates 
elevated for longer. Fed funds futures are showing a peak rate of just under 5% by May 
2023, with almost 50 bps of rate cuts in the latter part of the year. This reflects the fact 
that market participants expect inflation to fall more quickly than the Fed is forecasting.  
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We expect the Fed to raise rates another 50–75 bps over the next two meetings, 
depending on how many are needed to moderate core inflation. Neither the monthly 
rate of core inflation nor the trailing 12-month rate seems to be an appropriate 
measure. A rolling three-month annualized rate of core CPI and core PCE would give 
the Fed more current information on the effectiveness of its rate hikes. By that metric, 
core CPI is currently at 4.2% and core PCE is at 4.0%. It’s unlikely the Fed would even 
consider cutting rates before core inflation falls toward 2%–2.5%.  

The question is: can the Fed raise rates to a level that will bring down inflation to its 
target of 2% without causing a recession? The greatest support for a soft landing looks 
to be coming from the labor market. Unemployment is very low, wages are going up, 
and the consumer can keep spending. However, this doesn’t appear to be sustainable. 
For the Fed to bring core inflation down to 2%–2.5%, wage growth needs to come 
down, which means unemployment must go up, which means a recession is necessary. 
It seems very aspirational to assume all this can end in a soft landing. 

January 2023 

Established by J.P. Morgan Bank Luxembourg 

Approved by the Board of Directors of the SICAV 
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Pictet International Capital Management - Investment Grade 

Market Review 

2022 was an awful year for financial markets, with the S&P 500 seeing its worst annual 
performance since 2008, just as global bonds fell into a bear market for the first time in 
70 years. The biggest driver of this was much stronger-than-expected inflation, which 
hit multi-decade highs and led central banks to embark on their most aggressive 
tightening cycle in a generation. In the meantime, investors also had to grapple with 
geopolitical turmoil, since Russia’s invasion of Ukraine led to massive spikes in energy 
and food prices that particularly hit emerging market economies. That meant 
commodities were among the few assets that ended the year in positive territory.  

Year in Review – The high-level macro overview 

The start of the year contained much of the themes that continued over the rest of 2022, 
with January seeing central banks pivot in a hawkish direction in response to continued 
and persistent inflation. For instance, investors initially expected the Federal Reserve 
Bank ("Fed") to hike by just 74 basis points over 2022 as a whole, which was roughly in 
line with the Federal Open Market Committee ("FOMC") dot plot from December 2021 
that pointed to three 25 basis points ("bp") hikes. However, by the end of January, 
futures were pricing 123 basis points of hikes by year-end, with an initial rate hike 
widely expected for March. 

That trend continued into early February, with growing speculation that the Fed might 
start the hiking cycle with a larger-than-usual 50bp hike. However, by mid-February 
there were growing warnings that Russia was about to invade Ukraine, which then 
occurred on February 24. That led commodity prices to surge, with Brent crude 
surpassing USD 100/bbl for the first time since 2014, before peaking at an intraday high 
for the year at USD 139/bbl on March 7. Other commodities also spiked, including 
European natural gas, and various agricultural goods such as wheat.  

This rise in commodity prices created a fresh dilemma for central banks. On the one 
hand, they were unable to directly deal with the supply shock, but its consequences 
were being seen through higher inflation, creating the risk that inflation would become 
increasingly entrenched over time. With inflation concerns dominating the growth 
worries, the Fed began its hiking cycle in March with a 25bps move.  

However, on March 29 the US 2s10s yield curve inverted for the first time of this cycle, 
which was a concerning sign given that it had inverted prior to all of the last 10 US 
recessions. 

By the end of Q1, markets had put in a poor performance, but in Q2, it was even worse. 
Once again, the catalyst for this was stubbornly persistent inflation, and there was a 
massive slump in mid-June after the US CPI release for May came out. That showed 
inflation surprising to the upside yet again, which in turn prompted the Fed to ratchet 
up the pace of rate hikes to 75bps for the first time since the 1990s as they sought to get 
inflation back to target. The prospect of 75b basis points hikes triggered sizeable losses, 
with the S&P 500 falling by more than -10% in the space of a week, which was the first 
time that had happened since the pandemic turmoil of March 2020. At the same time, 
yields on 10yr Treasuries rose to 3.50%, their highest intraday level in over a decade.  
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Following the awful H1 performance, there were growing hopes by the summer that 
the Fed might soon begin pivoting in a dovish direction. Falling energy prices helped to 
boost that narrative, and the US CPI report for July showed the first monthly decline in 
prices since May 2020. However, any hopes of that were firmly stamped out by a 
hawkish speech from Fed Chair Powell at Jackson Hole, where he said that getting back 
to price stability would "likely require maintaining a restrictive policy stance for some 
time." The European Central Bank ("ECB") also hiked rates for the first time in over a 
decade, opening with a 50bps move in July and following up with a 75bps move in 
September. 

Another feature of Q3 was growing fears about a potential recession, particularly after 
the Nord Stream gas pipeline from Russia was suspended. At their peak, European 
natural gas futures rose above EUR 300 per megawatt-hour, which led European 
governments to step in to protect consumers and businesses from the impact of higher 
energy prices. Later in the quarter, there was then a fresh bout of turmoil centred on 
the UK, after the government unveiled the biggest package of tax cuts in half a century. 
Sterling hit an all-time intraday low against the dollar and there was a large spike in gilt 
yields that prompted a Bank of England intervention. The turmoil did subside after the 
government U-turned on the bulk of the announcements, with Liz Truss succeeded as 
PM by Rishi Sunak. However, even with the stabilisation in Q4, gilts were still 
down -25.0% over 2022 as a whole. 

This backdrop meant that Q4 started on a rough note, with the S&P 500 hitting its 
closing low for the year shortly afterwards on October 12. However, markets were 
more resilient after that as both the October and November CPI readings from the US 
surprised on the downside, leading to growing hopes that we might have finally seen 
"peak inflation". That was echoed in the Euro Area too, where inflation fell from a peak 
of +10.6% in October to +10.1% in November. With inflation falling back, both the Fed 
and the ECB stepped down to 50bp hikes in December, but they remained hawkish in 
both cases, signalling further rate hikes ahead in 2023. The Bank of Japan also joined in 
the action right at the end of the year, announcing in a surprise move on December 20 
that they were adjusting their yield curve control policy, with the 10yr yield now able to 
rise to 0.5%, having been limited to 0.25% before. However, even with the hawkish 
moves in December, Q4 still marked the only quarter of the year where markets had a 
broadly positive performance, with each of the S&P 500, the STOXX 600 and US 
Treasuries seeing a positive quarterly performance for the first time this year. 

Which assets saw the biggest gains of 2022? 

Commodities: In a rough year more broadly, commodities were one of the few asset 
classes to post consistent gains in 2022. A big factor in that was Russia’s invasion of 
Ukraine, which led to a major spike in energy and food prices in Q1, which then 
unwound somewhat as the year went on. Nevertheless, Brent Crude (+10.5%) and WTI 
(+6.7%) still posted gains for the year, as did corn (+14.4%) and wheat (+2.8%) prices. 
For metals, there was a more mixed performance however. Some such as platinum 
(+10.9%) performed very strongly, but gold (-0.3%) saw little movement and copper 
(-14.6%) posted its first annual decline since 2018. 

US Dollar: With the Fed hiking rates and moving faster than other central banks, the 
US Dollar was a major outperformer in 2022. The dollar index (+8.2%) posted its biggest 
annual advance since 2015, and the dollar itself strengthened against every other G10 
currency over the year. 
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Which assets saw the biggest losses of 2022? 

Equities: An aggressive campaign of rate hikes and growing fears of a recession meant 
it was a rough year for equities. The S&P 500 (-18.1%) saw its biggest annual decline in 
total return terms since 2008, despite a +7.5% gain in Q4. Over in Europe, the STOXX 
600 fell -9.9% over the year, and there was little respite in emerging markets either, with 
the MSCI EM index down -19.9%. 

Sovereign Bonds: After a multi-decade bull run, 2022 was an incredibly bad year for 
sovereign bonds. For instance, Bloomberg’s index of US Treasuries (-12.5%) posted its 
worst annual performance since data begins in 1973, and the iBoxx series we normally 
use was down -12.9%. Longer-term data we have showed that it was the worst year for 
10yr Treasuries on a total return basis since 1788. Euro sovereign bonds saw even 
larger declines, with a -18.4% decline thanks to losses in every single quarter, whilst 
gilts fell -25.0% amidst the turmoil in the UK. 

Credit: It was a very bad year for credit, with losses across all of the USD, EUR and 
GBP indices we follow. GBP credit saw some of the biggest declines, with GBP IG 
non-fin down -20.4%. However, high-yield credit was a relative outperformer across 
different regions, with EUR HY only down -10.6%, and US HY only down -10.7%. 

Portfolio Positioning 

Throughout 2022, the portfolio duration drifted lower and we maintained an overweight 
to corporate credit. Both in absolute and relative terms, our largest sector exposure was 
to Financials. We also had a moderate overweight to Consumer Cyclicals and 
Communication. From a regional perspective, the majority of the portfolio was invested 
in the US issuers, but we also had a substantial exposure to Asian issuers.  From a 
rating standpoint, the average rating of the portfolio was BBB+, with an overweight to 
A and BBB names. 

Portfolio Changes 

Throughout 2022, we increased the quality of the portfolio buying US Treasury’s given 
the challenges with inflation and not sure how aggressive the FED will be in increasing 
interesting rates. 

Performance Attribution 

For 2022, the portfolio was -8.72%, whilst the benchmark was -8.41%, underperforming 
the benchmark by 0.31%. Our overweight to corporate credit was the main driver of 
relative underperformance, as US Investment Grade spreads widened during the 
period. As well as the initial overweight duration. 

February 2023 

Established by Citibank Europe plc (Luxembourg Branch) 

Approved by the Board of Directors of the SICAV 
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Pictet International Capital Management – VaultInvest 

Market review 

2022 was a difficult year for both equity and fixed income markets. An optimistic start to 
the year was followed by progressive downgrading of global growth prospects for both 
2022 and 2023. Moreover, talk of global recession intensified in the final quarter of the 
year. Part of the reason for the decline in global economic optimism was the Chinese 
government’s commitment to its zero-Covid containment policy which significantly 
dampened the strength of the country’s economic recovery. Another key contributor 
was the intensifying upward pressure on inflation experienced by developed economies 
and the subsequent actions taken by central banks to tighten monetary policies. It 
quickly became apparent that inflationary pressure was more than "transitory". 
Furthermore, Russia’s invasion of Ukraine, which boosted commodity prices, reinforced 
global inflationary pressures while simultaneously dampening aggregate demand. An 
escalation in geopolitical tensions served to slow corporate and household spending 
propensities. The December Global Composite PMI of 48.2 reflected the fifth 
consecutive month of sub-50 monthly readings. Other hard measures of global 
economics momentum such as global GDP, industrial production and trade have also 
weakened. The global economic outlook looks relatively negative. Forward looking 
indicators have continued to decline. In 2022, value significantly outperformed growth 
equities. Value returns were supported by the outperformance of defensive sectors such 
as healthcare, consumer staples and utilities, along with strong performance for energy 
stocks. The performance of cyclical sectors such as Information Technology and 
Consumer Discretionary were among the worst performers in 2022. At the start of the 
year, the valuation of growth stocks had reached extended levels, with the MSCI World 
Growth Index trading at 31x forward earnings, compared with only 14x forward 
earnings for the MSCI World Value Index. By the end of the year, the valuations had 
fallen to 21x and 12x respectively. A potential peak in government bond yields could 
provide some support to growth stock valuations in 2023. 

Performance review 

Stock selection within the Consumer Discretionary sector was the most significant 
contributor to performance in 2022. Our restaurant and food service holdings, 
McDonald’s and Compass Group, were positive contributors. Compass Group is the 
largest food-service provider globally and one of the most entrenched. The company 
continues to gain momentum and had significant success in winning new outsourcing 
contracts. Over the long term, food service remains a large fragmented global industry 
that offers Compass ample room to grow. Elsewhere, the portfolio benefitted from no 
exposure to automotive company Tesla. The manufacturer of electric vehicles 
significantly underperformed the market during the period under review. Tesla has 
seen significant market share loss in the Chinese market as the brand faces increasing 
competition from local Chinese manufacturers. As a result, the company has resorted to 
significant price cuts to stimulate demand. Amazon was a detractor during the period 
under review. While in the near-term AWS faces revenue deceleration and margin 
compression as customers look to control costs, we believe the cloud represents a 
significant long-term opportunity. Our expectation is that AWS profitability will 
accelerate into 2023. The ecommerce division is also set to benefit from a cost reduction 
programme. Our holdings in the Energy sector, were positive contributors to relative 
performance. Total Energies and EOG Resources, benefitted from the recovery in the 
price of crude oil. Communication Services was a significant detractor to relative 
performance. Both Meta Platforms and Alphabet underperformed the broader index. 
Weak advertising growth impacted both Google Search and YouTube revenues. Given 
the weaker economic environment, the company announced plans to reduce the 
cadence of hiring going forward. Moreover, activist investors have become more 
outspoken about the need to reduce operating costs at the internet search company.  
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Market Outlook 

US inflation and rate hikes have been the most important factors driving equities lower 
in 2022. However, with rates set to peak, earnings risk will be back in focus as revenue 
growth slows and analyst earnings forecasts face negative revisions. Consensus is 
expecting earnings growth to decelerate to 1.1% for MSCI AC World in this year, 
following a 7.2% increase in 2022. In the United States, the expectation for S&P 500 
earnings in 2023 has been cut by 8.3% in second half of 2022. While consensus expects 
S&P 500 earnings growth of just 3.8%, there is a risk of further deterioration. In 2021, 
operating leverage was a major reason behind the sharp rise in margins. From a low 
base of 2020, the significant top line momentum led to a sharp increase in margins as 
operating leverage came into play. However, with top-line growth likely to slow 
significantly this year, operating leverage is likely to work against the companies. While 
the starting point for valuations is more attractive at the beginning of 2023 compared to 
2022, we do not believe that we have seen the market low for this cycle. Generally, 
market bottoms occur after the unemployment rate rises and the US Federal Reserve 
begins to cut interest rates. We continue to favour quality companies that can 
demonstrate consistent top line growth and stable free cash flow generation trading at 
attractive valuations. 

February 2023 

Established by Banque Pictet & Cie SA 

Approved by the Board of Directors of the SICAV 
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Pictet International Capital Management – VaultInvest 

First Quarter 

Market Comment 

The biggest development in first quarter has been the repricing of the Federal Reserve 
Bank ("Fed") rate hike path. Inflation data has been surprising on the upside and more 
persistent than anticipated. The Fed revised its 2022 expectations for core and headline 
PCE inflation higher to 4.1% and 4.3% respectively, largely reflecting the jump in 
energy and food prices due to geopolitical tensions. Inflationary pressures have 
broadened beyond goods to core services, shelter, wages and energy. 

In a long-anticipated move, the Federal Reserve started to raise interest rates by 
25-basis points in March, for the first time since December 2018, to a range of 0.25% to 
0.50%. This is a first step to curb inflation on the back of a tight labor market which is 
pushing up wages and inflation. 

The Fed had signaled seven hikes this year and will reduce the nearly 9 trillion bonds it 
holds on its balance sheet later this year until it reaches its goals. This suggests a fast 
cycle of rate hikes over the next 2 years with a plan to bring the federal funds rate to a 
peak of 2.75% in 2024 which is above the Fed estimated neutral rate. Overall this is a 
steeper path than anticipated, making it clear to the market that the Fed will be 
prioritizing inflation over growth. 

 

The European Central Bank ("ECB") has also turned more aggressive by accelerating 
the wind down of its asset purchases and has created a lot of flexibility around the 
timing of the first hike. 

While financial conditions tightened over the quarter, they remained fairly easy with 
still negative real rates and well- behaved credit spreads. 

Geopolitical tensions became a much bigger issue for the market as the quarter 
progressed with Russia’s invasion of Ukraine. The crisis has caused higher energy and 
commodity prices as well as amplified market volatility and the flight to safety. 
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The economic activity was strong coming into 2022 and continue to normalize with a 
sharp decline in Covid cases from early January peak. US Consumers are in a good 
position to weather higher inflation as they benefit from a tight labor market and have 
accumulated around USD 2.5 thousand in excess savings. 

According to Factset, estimates for corporate earnings growth (S&P 500) will be 
positive single digit for first quarter. Growth expectations have been resilient with a 
slight reduction of 0.7% which is higher than the average decline during a quarter over 
the past five years. For the full year 2022 earnings growth estimates increased by 1.5% 
during the first quarter. 

Year-to-date global equity markets inflows totaled more than USD 160 billion late in the 
quarter following the nearly USD 1 thousand seen for all 2021 based on data tracked by 
EPFR. 
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Key portfolio activity over the quarter: 

At the end of the last quarter portfolios were 5-6% overweight equities and 2% 
overweight high yield bonds. 

As the Fed pivoted at the start of the year and turned more hawkish, both fixed income 
and equities sold off. We took the opportunity at the end of January to add 2% to US 
equities and funded this from selling our remaining high yield position, increasing risk 
on the margin. The rationale being that from those levels, we expect better returns from 
equities on a one year view than from high yield. 

Within equity sectors, we made some diversifying trades depending on risk profile. 
These involved reducing US consumer discretionary (which includes Tesla & Amazon) 
and taking profits on European financials after a strong run and switching into 
European Energy, a sector with strong fundamentals. 

As the quarter progressed and treasury yields continued to rise, we further reduced our 
underweight to duration and switched some short duration into the 7-8 year part of the 
curve, thereby building in more protection to our fixed income allocation. 
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Resultant high level positioning 

Portfolios close out the quarter 7-8% overweight equities and of this, 5-6% is 
overweight US equities. This is the region we have most conviction on future growth 
and visibility of earnings. The remaining overweight is to Europe, which we have a 
preference for versus other international markets on valuation and earnings growth 
grounds. We have remained zero weighted in EM equities, principally due to policy 
uncertainty in China and our view that the USD remains supported by a hawkish Fed 
and rising rates. 

At the sector level, our largest overweight globally remains to healthcare (across the US 
& Europe), followed by IT and communication services. The largest underweight is to 
materials, having taken profits last year but that is offset by an overweight to energy. 

The overweight to equities is entirely funded from core fixed income. Additionally, we 
have been underweight duration. The recent addition to longer dated bonds means we 
have broadly 6 ½ years duration, which is less than the global aggregate index of 
around 7.4 years. That means that we think there remains a risk of rates continuing to 
rise but we have less conviction in that scenario. Furthermore, should the combination 
of high oil prices and higher rates slow the global economy more than expected, 
duration will likely add value to portfolios. 

In summary, the key driver of risk in portfolios is our overweight to equities and within 
that US equities. That also means that we have an overweight to USD, which reflects 
our view that the Fed raising rates will be dollar supportive. 

Returns 

Clearly it has been a volatile quarter; January in particular was tough because the Fed 
pivot to higher rates caused draw downs both within fixed income and equities. Our 
underweight to duration helped to protect on a relative basis and in absolute terms, 
given we witnessed a healthy equity rally in March, the addition to equities in January 
was beneficial. Geographically, the US was again the best equity market to be allocated 
to and that is our largest position. At the sector level, our switch to European energy 
from financials proved fortuitous following the unforeseen conflict. 

Outlook 

Our base case remains constructive on risk assets and we expect progress in equity 
markets driven by corporate earnings growth. Covid and further escalation of the 
Ukraine conflict remain a threat to global growth, with potential consequences for the 
global supply chain. Rate increases from the Fed mean that we are moving into a later 
part of the economic cycle. The ECB may start policy rate lift - off later this year but we 
have a long way to go between now and levels where we see policy rates as restrictive. 
It’s important to point out how low nominal rates are today. While the rise in bond 
yields has been painful for returns this quarter, it improves future return potential and, 
in the case of high quality bonds, improves the potential for protection from equity 
volatility. While the Fed needs to be seen as ahead of inflation in policy terms, which 
has caused the yield curve to flatten, the overtightening mistakes of 2018 are still fresh 
in mind. If inflation moderates later this year as we expect, there will be scope for the 
Fed to soften it’s more hawkish tone before we get into overtightening territory. 
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Second Quarter 

Market Comment 

Investors had a difficult first half of the year with double digit price declines across all 
asset classes except commodities. This was a consequence of the aggressive Fed actions 
to address inflation fueled by the war in Europe and further supply chain constraints by 
the COVID policy in China. 

Investors were hoping to see inflation peaking, however the May numbers disappointed 
and pushed out expectations that peak inflation may be later this year. US headline 
inflation in May was at 8.6% year on year which was higher than April’s 8.3%. This 
resulted in markets pricing a more aggressive rate hike path and the Fed followed with 
a 75 bps hike at their June meeting instead of 50bps as planned. This hike brought the 
US Fed target rate to 1.75% and the market expectation is currently pricing that the Fed 
fund rate will reach 3.5% by the year end. The ECB is also expected to start their hiking 
path in July. 

 

This backdrop of higher interest rates drove both bonds and equities prices down 
further during the second quarter. The sell off in equities was fueled by declining 
valuations rather than a shift in earnings expectations. The resilience in earnings 
expectations was mostly driven by the strong positive earnings expectations in energy 
and basic materials companies which benefited from rising commodity prices. However 
earning forecasts for consumer facing companies are down due to concerns of squeeze 
of disposable income. 

Multi-asset portfolios experienced the worst of all worlds with both equities and bonds 
prices declining simultaneously, offering no diversification benefit. 60/40 portfolios are 
down more than during the pandemic or since the great financial crisis. 

While headline news are negative the real story is not so one- sided. A lot of bad news 
is now priced into the current market. 



Pictet International Capital Management 

 

MANAGEMENT REPORT (CONTINUED) 

 

Past performance is not an indicator of current or future returns. 

55 

 

After experiencing double-digits declines across asset classes investors now have the 
ability to get relatively attractive yields across bond markets and equities are close to 
average long term valuations. Households have a buffer due to significant accumulated 
savings during the pandemic. The labour market remains very strong with more job 
vacancies in the US and UK than unemployed people. Also corporate balance sheets 
remain solid. 

Consumer confidence surveys have started to turn negative. But there is also potential 
for good news. The Fed has front-loaded rate hikes and that gives them room to 
maneuver should inflation and labour markets cool in the coming months. A 
de-escalation of the war in Ukraine and a faster than expected reopening in China 
improving supply chain bottlenecks. All this could yield positive surprises. 
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Key portfolio activity over the quarter: 

At the end of last quarter portfolios were 7-8% overweight 

equities and all high yield fixed income had been sold. Due to the increased economic 
risks in Europe from the conflict and higher oil prices, we reduced European equities to 
neutral. In addition, we reduced US equities and switched 2% back into the US High 
Yield market. That was partly in response to wanting to reduce risk levels but also to 
reflect the better valuations in high yield, given spreads had widened some 150bps since 
we sold in January. The headline yield for US high yield is now around 8% and given 
we don’t expect a significant default cycle, we think this is back to attractive levels 
relative to equities. Furthermore, should markets trade sideways for a period, it’s 
helpful to receive the premium running yield. 

As rates increased over the quarter we opportunistically increased the duration of our 
fixed income exposure, initially in late May, and again mid-June. These trades add 
protection in portfolios against our equity overweight; we believe that at this level of 
rates, the potential for negative correlation in the event of equity volatility will return. 
That is because the balance of risks seems to be moving more towards economic 
slowdown than to continued inflation. 

Indeed, Chairman Powell in his latest testimony said that an increase in the US 
unemployment rate to 4.5% would be ‘a good outcome’. 
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Resultant high level positioning 

Portfolios are now 4-5% overweight equities depending on risk profile, specifically US 
equities, in which we have the most conviction on future growth and visibility of 
earnings. 

Within equity sectors, the largest global overweight remains healthcare, which we 
consider defensive with quality earnings growth. We are also overweight European 
Energy, clearly a beneficiary of the high oil price, and European Utilities which is in a 
good position to benefit from secular growth as the world moves towards renewables. 
In terms of style, we are evenly balanced and remain committed to the higher quality, 
larger capitalised companies within the tech space. 

The overweight to equities is funded from core fixed income. That reflects our view that 
on a 12 month view, equities will outperform bonds. However, as mentioned in our 
activity this quarter, we have been adding to duration as rates have been rising and are 
now positioned only slightly less than the global aggregate duration of 7.1 years. This 
helps provide protection such that if there is a policy mistake from the Fed 
overtightening, Core bonds will protect well in a slowing growth scenario. The 2% in 
high yield should be thought of as part of our risk assets and more likely correlated with 
equities. 

Returns 

This has been another volatile quarter for risk assets and it is fair to say that inflation 
has been ‘stickier’ than we expected. While our underweight to bonds and duration 
helped, this was more than offset by our overweight to equities. However, value has 
been added at the sector level by being overweight Healthcare, as well as European 
Energy and Utilities. It was also helpful that we had previously reduced exposure to US 
Consumer Discretionary and to Nasdaq, both of which underperformed the broader 
market. Our EUR and GBP portfolios benefited from the overweight to USD. Overall, 
depending on risk profile, returns will be broadly in line with the market declines. 

Outlook 

Short term market movements will likely be dictated by forthcoming data prints in 
relation to inflation and economic growth. There was a slew of weaker economic data 
towards the end of second quarter, which ironically helped cause an equity rally 
because markets viewed that as a reason for the Fed to ease their hawkish stance. We 
will also be watching second quarter earnings announcements closely to get a better 
sense of potential margin pressures and corporate sentiment. Ultimately, we are 
focused on the longer term and we remain of the view that inflation has peaked but that 
growth is going to slow, thereby easing the pressure on interest rates. Equity valuations 
are looking considerably more reasonable, even if one were to factor in earnings 
downgrades. Core bond yields are more attractive and now offer an opportunity to buy 
yields above where the Fed sees the "neutral" rate (2.4%). That doesn’t mean to say we 
can’t see more volatility ahead but for long term investors, this is a time to stay the 
course. 
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Third quarter 

Markets have done a round trip and are back to where they started the quarter. The 
broad bear market rally during the summer was fueled by the hope that peak inflation 
had been reached which would allow central banks to pivot away from their tightening 
strategy. However, at Jackson Hole, the annual central bank symposium, these hopes 
were dashed as the message from central bankers was clear that they would not stop 
hiking rates until inflation is under control. 

The latest US Inflation numbers excluding food and energy increased to 6.1% in August 
from 5.9% in July. This confirmed that inflation is sticky and too high and galvanized 
central banks to act quickly to get in front of inflation. There is positive news as oil 
prices are declining and supply chain pressures are easing; as seen by indicators like 
shipping cost, delivery times and inventory levels. The global economy is unwinding 
from excess stimulus and this process takes time. 

 

In September, the Fed increased rates by 75 basis points for the third consecutive 
meeting. Bringing the US policy rate up 3% since the beginning of the year. This 
aggressive move is pushing both nominal and real rates higher. The Fed was not alone 
as Bank of England and Norway’s central bank delivered a 50bps increased, Swiss 
National bank ended 8 years of negative rates policy by increasing rate by 75bps and 
Sweden’s Riksbank announced an 100bps increased. We are starting to see some 
impact of this policy shift on the more interest sensitive sectors like housing where US 
mortgage rates have increased above 6%, existing home sales have slowed, and home 
prices moderated. Business surveys tracking service activity are starting to see slowing 
growth. 
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The inflation outlook for Europe remains uncertain as Russia has cut off the Nordstream 
pipeline indefinitely and the war in Ukraine persists. Europe has succeeded, against all 
odds in getting its gas storage levels up to prior year peak levels which should be 
sufficient to avoid disorderly rationing during this winter. Adding to the global growth 
concerns China’s COVID-19 policy has undermined consumer and business confidence 
which remains downbeat despite the latest round of Government support. In the US, 
labour markets are well supported. Consumer and corporate balance sheets’ strength 
has been a key driver for the economy, keeping consumer spending solid, this trend 
continues despite high inflation and recession concerns. The downward adjustment on 
earning growth expectations has accelerated during the quarter resetting the earnings 
resilience theme to more reasonable levels. 
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Key portfolio activity over the quarter: 

Activity over the quarter can be described as steadily becoming more defensive as 
market and geopolitical events unfolded. 

Equity markets rallied considerably through July following a weak inflation data print. 
We used that as an opportunity to reduce equities by 2% and all of that from Europe. 
Both geopolitical risks increased in Europe as well as the inflationary impact of a weak 
currency and significantly higher natural gas prices. Proceeds were deployed into core 
fixed income, which meant that duration increased towards neutral levels. 

For those client accounts with hedge funds, we increased exposure to macro strategies 
at the expense of long short, do add further defence to rising rates. 

Resultant high level positioning 

Portfolios are now 2-3% overweight equities depending on risk profile. From a 
geographic perspective, we are now underweight Europe, in line other international 
markets and overweight the US market. The rationale there being that we feel 
valuations have de-rated considerably and we have greater confidence in the visibility 
of future earnings in the US. 
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A secondary consequence of the US overweight is that we are overweight USD, which 
has been helpful for non- USD based portfolios. 

Within equity sectors, the largest global overweight remains healthcare, which we 
consider defensive with quality earnings growth. Within European equities, we remain 
overweight energy, which looks well supported on an earnings basis. We are also 
overweight US tech but importantly, quality large cap companies rather than the blue 
sky disruptor part of the market place. That leaves us with an overall quality bias at the 
sector level. 

The overweight to equities is funded from core fixed income. While our central case is 
that equities will outperform core bonds over the next twelve months, we do recognise 
that economic risks have gone up. That is the reason for increasing duration and the 
quality of our core fixed income exposure. 

The 2% in high yield should be thought of as part of our risk assets and more likely 
correlated with equities. As we close out the third quarter, spreads have widened to 
levels, which we think are becoming attractive. When one looks at a headline yield of 
around 9%, the return potential looks more equity-like and with more of the return 
coming from income, it is a diversified source or return. We remain of the view that we 
don’t expect a significant default cycle. 

Returns 

After a strong start to the quarter for risk assets, steadily more hawkish central bank 
policy turned that around through August and September. In the context of negative 
absolute returns, our overweight to US equities and underweight Europe was additive 
(and especially so for non-USD base currency accounts). With a strengthening US 
dollar, it was the correct decision to stay out of emerging markets. 

Within fixed income, our overweight to government bonds vs investment grade added. 
Perhaps surprisingly in that context, high yield outperformed both equities and core 
fixed income. 

Outlook 

There is no doubt that tightening financial conditions, caused by central bank policy and 
increased living costs, have worsened the economic outlook. And there is little evidence 
of geo-political issues being alleviated any time soon. But risk asset pricing is broadly 
reflecting that – declines have been orderly. With third quarter earnings season ahead 
of us, we will be watching corporate statements closely. We expect earnings growth to 
be downgraded and if that happens, we would be more confident in equities finding a 
support level. Our view is that tighter policy is biting here and that will ultimately cause 
the downward pressure on inflation that central banks are looking for. 
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Fourth quarter 

Market Comment 

The fourth quarter of 2022 was characterized by a risk asset rally fueled by investor 
hope that central banks will pivot away from rate hikes due to lower inflation. Markets 
formed these views following early signs of falling goods prices, labor market loosening 
and energy prices stabilizing. However, food and rent inflation remains persistent for 
now. October and November U.S headline inflation was weaker than expected and 
showed steady declines but remains at an elevated level; in November it fell to 7.1% 
from 7.8% on a year-over-year basis. 

Central banks remain firmly committed to bringing inflation down. The Fed has 
maintained its aggressive pace of rate hiking with an additional 1.25% in fourth quarter, 
bringing their target rate to 4.5%. 

The economy lags monetary policy and the Fed’s tightening of financial conditions is 
showing clear signs of finally materializing, through slower economic activity. 

 

Global purchasing managers indexes ("PMIs") show that private sector activity (both 
manufacturing and service) contracted in November The US housing market remained 
weak with sales of existing homes down double digits y/y S&P 500 third quarter 
earnings posted a blended growth rate of 2.4% below the 2.8% expectation On the 
bright side unemployment is low, wages are increasing, and consumer spending 
remains healthy, though concerns persist that 2023 earnings estimates are too high This 
is echoed by the US Treasury curve inversion (future rates lower than current rates) to 
levels unseen since 2001 indicating investor concerns about economic outlook The US 
dollar had its worst month since 2010 in November as markets responded to the weaker 
economic data, thereby predicting the Federal Reserve beginning to ease policy. 
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Growth pressures intensified in China as their exports declined 8.7% y/y due to supply 
chain disruptions and weakness in foreign demand. Against this backdrop, China 
unexpectedly pivoted on their strict "zero Covid" policy, which should pave the way for 
economic growth in 2023. However, consumer and business confidence may remain 
subdued until further stimulus measures take effect. The central bank and financial 
regulator enhanced their support to the country’s stressed property developers, buyers 
and the broader industry by providing additional liquidity. 

With diminishing tail risks and lower valuations for equities, core fixed income and 
credit markets, the entry point for long term investors is more attractive than it has 
been in many years, hence no surprise to see a risk asset rally in the final quarter. 
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Key portfolio activity over the quarter: 

The theme of activity over the quarter was to adjust portfolios for the growing risk of 
recession as economic data weakened. 

At the start of October, we sold two percent of equities and switched into a combination 
of Core bonds and some high yield, thereby reducing risk. The rationale was to protect 
with core bonds but maintain some pro-cyclical risk positioning with the high yield 
(which would typically be less volatile than equities in a recessionary scenario). In 
November we took advantage of market moves to reposition some sector 
exposures - reducing US Communication services, which includes large tech names like 
Alphabet and Meta, and locked in out-performance of European Healthcare. This was 
replaced with broad Swiss equity exposure which diversified the defensive healthcare 
exposure into more consumer staples exposure such as Nestle. 

The final trades of the year were in fixed income and here we reduced broad global 
government bond exposure and replaced with European government and corporates. 
This reduced exposure to non-yielding Japanese bonds and increased exposure to the 
now positive yielding Europe. While it may seem risky to add to European corporates, 
the increased spread available has made this an interesting asset class for the first time 
in many years. 
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Resultant high level positioning 

For portfolios without alternatives, we are now in line with long term strategic risk 
weightings for equities. However, this is complemented by around 3% in high yield, 
which means that we are slightly overweight risk at the portfolio level. We feel that high 
yield provides a different lever for risk, allowing for a premium yield which should out-
perform should we see range bound markets from equities. 

That said, valuations are towards the top of the range historically and we will be 
watching this closely with regard to future economic data. 

Geographically, we are underweight Europe in favour of the US, which means we are 
also modestly overweight USD. We don’t have an active FX view on USD but would 
note its defensive characteristics should recessionary pressures grow with consequent 
risk-asset volatility. 

In terms of fixed income, we are now fully weighted in duration at just under 7 years. 
With inflation concerns receding, we think duration and the power of negative 
correlation to equities will return, thereby giving portfolios greater ability to protect 
through future volatility. 

Within equity exposures, we have substantially diversified away style bias, though it is 
fair to say that we have a quality and large cap tilt. Main sector overweights are US 
healthcare and Information technology. 

For portfolios with alternatives, we are in line long term strategic weights for hedge 
funds but underweight within liquid alternatives, preferring to spread that underweight 
across a combination of fixed income and equity. 

Returns 

Our full weighting in equities has meant that portfolios have participated in positive 
returns this quarter, albeit we are underweight European equities which have benefited 
the most from hopes of peaking inflation. The USD also weakened against other major 
currencies during the quarter. However, over the full year, being long USD has been 
beneficial to portfolios. Fixed income has begun to stabilise as inflationary concerns 
have receded in the latter part of the quarter and the overweight to high yield was 
beneficial for the quarter. For those with alternatives, while they have protected versus 
other asset classes in absolute terms, performance within the long/short category has 
suffered from the rotation from growth to value during the year. 
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Outlook 

This has been a pivotal quarter with inflation data beginning to roll over, which 
suggests that central bank tightening is working as intended. That means tough times 
ahead for economic growth but relief for risk assets as concerns of continuing rate 
hikes recede. Indeed, with the employment situation globally still looking healthy but 
other components of inflation turning down, the prospects of a "softer" economic 
landing have improved. This does not mean that we can sound the "all clear" on risk 
assets though and we do expect the first quarter of the year to be characterised by 
downgrades to corporate earnings. Volatility may well return, hence our defensive 
positioning within fixed income. But to the chart on the first page regarding the 
valuation of a traditional stock/bond portfolio, the entry level versus history is looking 
attractive for long term investors. It is quite possible that markets start to look through 
the economic concerns of 2023 and instead focus on a lower interest rate, more 
optimistic picture in 2024. For that to be the case, data needs to support a continued 
path to lower inflation. That is our central case but data is rarely smooth and we expect 
volatility to provide opportunities in the coming months. 

February 2023 
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Pictet International Capital Management – PAR3 

Last year was a testing one for investors in 60/40 portfolios. Despite attempts at 
comebacks during the course of 2022, rapid, steep rate tightening across most of the 
western world in the face of an inflation surge meant that developed-market equity 
indexes posted annual losses. The drop in US indexes outstripped falls in Europe in 
local-currency terms. The divergence was partly driven by market participants turning 
progressively away from the type of tech-related ‘growth’ style stocks that are more 
dominant in the US in the face of a substantial rise in bond yields. Sector wise, given the 
energy-supply concerns that kicked in early in the year, energy-related stocks fared best 
in 2022, whereas most other sectors on the S&P 500 reported negative performances. 
Stocks grouped in the communications services and consumer discretionary space did 
worsen while those in the defensive consumer staples, health care and utilities sectors 
held their ground better. 

A considerable drop in economic momentum-in part caused by the authorities’ 
adherence to "zero-covid" policies that led to widespread lockdowns-and significant 
property-market stress meant a rocky year for Chinese equities, which also weighed on 
broader Asian indexes. However, signs of a faster-than-planned relaxation of covid 
rules and further important support for the property sector led to signs of a revival in 
Chinese assets by year’s end. In contrast with Asia, US dollar strength through much of 
2022 was counterbalanced by the significant advance in oil prices over the year to 
ensure Latin American indexes had a good year.  

With inflation high and rates rising fast, traditionally "safe haven" government bonds 
failed to act as a safety net for investors in 2022-all the more so that central banks began 
to move away from bond buying, the centrepiece of their "quantitative easing" 
programmes. The positive correlation between the (ugly) performance of bonds and 
stocks was unusually long last year. Unusual too was the extent of yield curve 
inversion-traditionally considered as pre-announcing recession as well as easing 
inflation and future rate cuts. The easing of inflation concerns meant that bonds began 
to perform better in the latter part of the year. The positive correlation with equities 
stretched into the end of the year and bond volatility remained unusually high, but the 
attractive, virtually risk-free yields they offered meant that core government bonds were 
making a serious challenge for investors’ attention as the year drew to a close. Yet the 
aggressive tone adopted by central banks in Europe and North America at the end of 
2022 mean there are more rate hikes ahead and rate volatility will likely remain elevated. 
The upturn in performance as the year went on was reflected in the corporate bond 
market. While investment-grade and noninvestment-grade credits alike saw losses over 
the year, comparative performances suggested that high-yield investors remained 
relatively sanguine about the risk of rising default rates as the prospect of a (hopefully 
mild) recession moved closer in developed markets.  

The rise in real US yields meant that gold faced significant headwinds through the year, 
although the relaxation in rates pressure in the latter part of 2022 limited the annual 
drop in spot prices. While oil prices rose moderately over the year, it was more mixed 
for other commodities, with increasing signs of a global slowdown weighing on copper 
prices. Currency wise, consecutive rate rises together with the belief the US was better 
placed than other big western economies to withstand an energy shock meant that the 
US dollar index rose for most of the year. Among major currencies, the biggest loser 
from dollar strength was the Japanese yen, as the Bank of Japan remained an outlier 
among central banks by not raising rates and stayed wedded to yield-curve control. The 
tolerance band for yields was widened at the end of the year, however, leading to a rally 
in the Japanese yen and an increase in rates. In Europe, the Swiss franc rose against the 
euro and lost comparatively little ground to the US dollar as the Swiss National Bank 
began to promote a strong franc as a means of protecting against imported inflation.  
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Portfolio Management & Activity 

2022 proved to be a challenging year for performance as rising inflation, central bank 
tightening, and geopolitical concerns weighed on equity and bond prices. The Pictet 
International Capital Management - PAR3 strategy returned -13.8% over the period, as 
the contribution from a prudent duration stance and defensive equity allocation was 
outweighed by weakness in credit markets and the valuation re-rating of secular growth 
themes (automation & robotics, security) and REITs.  

The portfolio was repositioned during the second half of 2021 to reflect an environment 
in which economic growth would decelerate from a high level and inflation would likely 
peak in first quarter 2022 as supply chain bottlenecks eased and the Federal Reserve 
Bank ("Fed") embarked on monetary policy normalization. On the back of this scenario, 
illustrated by our expectation for 3 rate hikes by the Fed in 2022, the portfolio holdings 
were repositioned more defensively towards companies with pricing power and 
earnings visibility (healthcare and information technology) and away from cyclical value 
sectors like financials and energy. Within fixed income, the preference for credit (in 
both high yield and IG) over sovereign debt remained along with a shorter relative 
duration stance. 

As the year got underway, market moved aggressively to incorporate expectations of a 
faster pace of monetary normalization. Consequently, the segments that were favored in 
the portfolio lagged the overall market as valuations compressed and volatility ramped 
up. The sell-off was widespread, as observed by positive correlations between bonds 
and equities in the first quarter, and the diversification benefits traditionally provided 
by government bonds and gold failed to limit the losses in equities and credit. 
Commodities stood out on an absolute and relative basis as they were the primary 
drivers of the cost-push inflation dynamic during the period. The ramp-up in 
commodity prices carried on following the Russian invasion of Ukraine, leading to an 
increased risk premium related to Russia’s position as a leading supplier of oil, 
industrial metals and agricultural goods and the possibility of supply disruptions 
affecting the global economy. The "supply shock" anticipated by the invasion sent 
shockwaves through global markets and led to another sharp sell-off from the end of 
February through the first week of March. Markets then rallied from the interim lows 
set in March and erased some of the losses incurred since the initial invasion. The move 
was broadly attributed to extremely bearish investor sentiment, repositioning of 
systematic traders on the back of lower volatility, along with hopes about a peaceful 
resolution to the conflict in Eastern Europe. Stock exchange volumes were in decline 
throughout the rally, however, which was an early warning sign about the limited 
conviction from institutional investors to sustain the gains.  

Against this backdrop, the portfolio was rapidly repositioned to reflect new market 
expectations. Following hawkish comments from the Fed and the anticipation that 
markets would start to price in a policy mistake (with too much tightening resulting in a 
sharp economic slowdown), the allocation to sovereign bonds was modestly increased 
(US Treasury 2030 and 2031) to the detriment of European credit and equity exposure. 
Furthermore, the position in Chinese local currency debt was exited as signs emerged 
that "zero-covid" policies were set to continue in China, leading to ongoing pressure on 
growth and currency depreciation. As consumer surveys started to point to rising 
inflation concerns and a possible decline in consumer spending and growth, the equity 
exposure in the portfolio was adjusted lower via an equity collar on the S&P 500 index 
to protect against downside risk. A position in US energy equities was initiated at the 
end of March as the sector should benefit from a large supply chock, especially as 
Europe impose ban on Russian oil & gas. The positive correlation between the sector 
and rising rates and inflation, coupled with attractive valuations and strong 
free-cash-flow generation made this a compelling investment at the time which 
continued to perform well into year-end. 
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The second quarter saw equities and bonds remain under pressure as inflation 
continued to move higher and investors continued to reprice the path of monetary 
policy. Recession fears started to emerge at this time, weighing on the performance of 
financials and consumer discretionary sectors while commodity-sensitive equities, 
particularly energy, continued to rally. Eurozone shares suffered steep losses as the war 
in Ukraine carried on and concerns mounted over gas shortages. On the monetary 
front, the Fed continued hiking rates and reaffirmed its commitment to bringing 
inflation down hikes during the quarter and signalled that there would be more to 
come. The European Central Bank ("ECB") indicated that it was poised to raise rates in 
July, as higher inflation outweighed recession concerns. Corporate bonds suffered in 
the as a consequence of the sharp rally in rates and underperformed government bonds 
as spreads widened. Bonds recovered part of the losses into quarter-end as rising 
growth concerns prompted flows into safe-haven assets. 

Over the quarter, exposure to REITs was increased following the sharp decline in equity 
markets. The segment’s fundamentals remained well supported via high occupancy 
rates, stable FFO growth, and limited new supply and were considered to be sufficient 
to stave off further losses in the face of rising yields. In May, the equity collar put in 
place in first quarter was closed out at a profit as the S&P 500 index approached 
important technical resistance levels which were expected to hold in the near-term. In 
order to maintain a conservative equity exposure following the removal of the equity 
hedge, the position in the S&P Equal Weight ETF and in the US technology sector were 
exited. Towards the end of the quarter, equity exposure to the energy sector was 
increased after a significant drawdown. 

Following a rally in risk assets in July - prompted by hopes of a dovish pivot in central 
bank policy - equities and bonds turned lower once again by mid-August and posted 
negative returns for third quarter. Expectations of any interest rate cuts were quickly 
thwarted as central banks reaffirmed their commitment to fighting inflation with the 
Federal Reserve, European Central Bank and Bank of England all raising interest rates 
in the quarter. Heightened rate volatility rapidly made its way across markets, leading 
to further liquidations across risk assets. Government bond yields ended the quarter 
higher and credit spreads widened further.  

In light of broad-based central bank hawkishness, a short futures position in Germany 
2yr yields was introduced following a corrective rally at the end of June. Inflation 
pressures rising in Europe on the back of a weaker EUR and persistently high - and 
rising - energy prices, were expected to exert upward pressure on the ECB to tighten 
further its monetary policy, even at the expense of growth. In equities, the summer rally 
brought the S&P 500 index near important technical resistance levels where return 
asymmetry became increasingly skewed to the downside. Given the increased likelihood 
of a renewed downturn in risk assets, equity exposure was lowered once again via a 
protective collar on the S&P 500. A position in Chinese equities was also initiated during 
the quarter, following a > 20% underperformance relative to DM equities since the end 
of June. Despite the economic slowdown observed, progressive re-opening from severe 
covid lockdowns and economic stimulus appeared to put a halt the slide in earnings 
expectations and compelling valuations offered an attractive entry point. The US energy 
position was reduced after a strong run. Oil prices had come under pressure over the 
prior weeks, as market participants were increasingly concerned about global demand. 
The divergence between oil prices and energy equities became untenably wide with a 
significant corrective move looking increasingly likely. The protective equity hedge 
initiated in August was sold in September as it approached its maximum gain in the 
short term and was replaced with a call spread on the S&P 500, as the market reached 
some oversold levels from where it could stage a tactical rebound. Towards the end of 
the quarter, the short Futures on the German 2Y was closed out at a gain. 
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The start of the fourth quarter was dominated by corporate results and speculation over 
possible ‘pivots’ in monetary policy. In general, market participants seemed to look 
through the probability of another 75 bps rate hike from the Fed at the start of 
November and focused instead on the possibility that rate increases slow thereafter. 
With some exceptions, third quarter results were lackluster (with annual earnings 
growth negative on the S&P 500 outside the energy sector) without being bad enough 
to spook the market in general. Chinese stocks declined during the month as renewed 
trade tensions with the US and investor disquiet over the further concentration of 
power in the hands of the Chinese president, Xi Jinping, weighed on sentiment. 
November saw improved performance of developed-market equities which was 
paralleled in high-yield credit, while investment-grade bonds also turned in positive 
performances over the month. Risk assets lost ground again in December. Declines in 
US equity indexes outpaced those of other developed markets, where tech and 
communications-related growth stocks are less dominant. Defensive sectors such as 
utilities and healthcare continued to outperform, while consumer staples also outpaced 
the S&P 500 index. On a positive note, December saw China’s "zero covid" policy being 
unwound more rapidly than anticipated as a result of popular pressure. Although this 
would inevitably led to a spike in covid cases, Chinese equities rose in December as 
investors looked forward to economic re-opening. While corporate bonds dropped 
back in December, they made headway in forth quarter as a whole, with 
noninvestment-grade bonds outpacing their investment-grade peers, in part because 
both default rates and new issuance have remained limited so far. 

Equities posted a positive return over the quarter, driven by cyclical sectors and small 
caps. The strategy benefited from this rebound, although less than global markets. 
Asian equities were a significant detractor to performance in October before rallying 
sharply into year-end. Riskier parts of credit markets were under pressure although the 
Asia High Yield exposure bucked the trend as optimism over China re-opening and 
support for the property sector fed risk appetite. US government bonds were broadly 
unchanged despite rate volatility over the quarter. Portfolio exposure was adjusted 
during the quarter in anticipation of a challenging start to risk assets in 2023. The 
automation & robotics thematic - which rallied sharply during the market rebound -was 
sold in favor of a more defensive equity exposure via consumer staples. The automation 
theme remains highly exposed to industrials and technology, two segments of the 
market that may be at risk as economic growth decelerates into 2023. On the opposite 
side, US staples, while not cheap, could benefit from margin tailwinds as input costs 
decline. In fixed income, a short position in Japan 10yr bond futures was introduced at 
the end of November. The Japanese yield curve has been controlled by the Japanese 
Central Bank for years and has not experienced the same upside pressure as other 
sovereign bonds. A widening of the upper band of the 10-year yield was expected to 
provide a catalyst for an upside move in yields and was delivered in a surprise move by 
the Bank of Japan ("BoJ") in December, providing a positive contribution to 
performance. Credit exposure was added selectively via new positions in short-dated 
investment grade issuers offering attractive carry. Lastly, a position in the PTR Lotus 
Fund was introduced, a long-short fund focusing on special situations in Asia Pacific. 
The purchase was partly financed by a reduction in the multi-strategy fund PTR 
Diversified Alpha, which had several quarters of disappointing results. 
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Outlook 

Equities will face significant hurdles in the early months of 2003. On a macro level, these 
include the loss of economic momentum in Europe and the US (possibly leading to a 
mild recession) as well as further central bank rate hikes. On the micro level, quarterly 
earnings reports may well show corporations coming under increasing margin 
pressure. This could trigger further revisions in full-year earnings per share 
expectations. On a more positive note, valuations have already come down significantly 
and investors are conservatively positioned. A US economy that manages to skirt 
recession (and much of it looks resilient so far) and an orderly decrease in inflation that 
persuades the Fed to bring its rate-hiking campaign to a close could be enough to 
persuade investors to have a look at equities again at some stage. Two big unknowns 
are the direction of the conflict in Ukraine and prospects for China. While perhaps a 
long shot, any indication of détente in the Ukrainian conflict might help global 
sentiment. More tangibly, China’s full re-opening could be bumpy as the covid death toll 
mounts, But growth in the world’s second-largest economy should progressively pick 
up, particularly in H2 23, with a positive impact on Asian markets in general.  

In the immediate term, prospects do not look particularly exciting for commodities. 
Although a recovery from economic slump in the west and Chinese re-opening could 
give oil a renewed boost as the year progresses, things could prove volatile. 
Fixed-income markets-already more volatile than equities-could also remain erratic for 
a while until markets manage to gauge central banks’ rate intentions. However, the 
chance of recession and our belief that the Fed will stabilize (but not cut) base rates as 
the year progresses means we are positive long-term US Treasuries. Given a heavy 
issuance schedule, we have a more jaundiced view of Bunds-particularly as the ECB 
moves toward quantitative tightening. We fear that difficult financing conditions and a 
deteriorating economic backdrop will challenge lower-rated credits particularly, 
meaning our preference continues to go to their investment-grade peers. We remain 
well disposed to investment-grade Asian credits in US dollars but we may need to see a 
more decisive move downward in US dollar strength to become more excited about 
local-currency government bonds in emerging markets.  

February 2023 
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REPORT OF THE REVISEUR D'ENTREPRISES AGRÉÉ 

To the Shareholders of  

Pictet International Capital Management 

(Société d’Investissement à Capital Variable de droit luxembourgeois) 

15, avenue J.F. Kennedy L-1855 Luxembourg 

 

Opinion 

We have audited the financial statements of Pictet International Capital Management (the “Fund”) and of each of its 

sub-funds, which comprise the statement of net assets and the statement of investments and other net assets as at 

December 31, 2022, and the statement of operations and changes in net assets for the year then ended, and notes 

to the financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Fund 

and of each of its sub-funds as at December 31, 2022, and of the results of their operations and changes in their net 

assets for the year then ended in accordance with Luxembourg legal and regulatory requirements relating to the 

preparation and presentation of the financial statements. 

Basis for Opinion 

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (Law of 23 July 2016) 

and with International Standards on Auditing (ISAs) as adopted for Luxembourg by the “Commission de Surveillance 

du Secteur Financier” (CSSF). Our responsibilities under the Law of 23 July 2016 and ISAs as adopted for Luxembourg 

by the CSSF are further described in the “Responsibilities of the “réviseur d’entreprises agréé” for the Audit of the 

Financial Statements” section of our report. We are also independent of the Fund in accordance with the 

International Code of Ethics for Professional Accountants, including International Independence Standards, issued by 

the International Ethics Standards Board for Accountants (IESBA Code) as adopted for Luxembourg by the CSSF 

together with the ethical requirements that are relevant to our audit of the financial statements, and have fulfilled 

our other ethical responsibilities under those ethical requirements. We believe that the audit evidence we have 

obtained is sufficient and appropriate to provide a basis for our opinion. 

Other information 

Board of Directors of the Fund is responsible for the other information. The other information comprises the 

information stated in the annual report but does not include the financial statements and our report of the “réviseur 

d’entreprises agréé” thereon. 

Our opinion on the financial statements does not cover the other information and we do not express any form of 

assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 

doing so, consider whether the other information is materially inconsistent with the financial statements, or our 

knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have 

performed, we conclude that there is a material misstatement of this other information, we are required to report 

this fact. We have nothing to report in this regard.  
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In connection with our audit of the financial statements, our responsibility is to read the other information and, in 

doing so, consider whether the other information is materially inconsistent with the financial statements or our 

knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have 

performed, we conclude that there is a material misstatement of this other information, we are required to report 

this fact. We have nothing to report in this regard. 

Responsibilities of the Board of Directors of the Fund for the Financial Statements 

The Board of Directors of the Fund is responsible for the preparation and fair presentation of the financial 

statements in accordance with Luxembourg legal and regulatory requirements relating to the preparation and 

presentation of the financial statements, and for such internal control as the Board of Directors of the Fund 

determines is necessary to enable the preparation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

In preparing the financial statements, the Board of Directors of the Fund is responsible for assessing the Fund’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless the Board of Directors of the Fund either intends to liquidate the Fund or to cease 

operations, or has no realistic alternative but to do so. 

Responsibilities of the "réviseur d’entreprises agréé" for the Audit of the Financial Statements 

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue a report of the “réviseur 

d’entreprises agréé” that includes our opinion. Reasonable assurance is a high level of assurance but is not a 

guarantee that an audit conducted in accordance with the Law dated 23 July 2016 and with ISAs as adopted for 

Luxembourg by the CSSF will always detect a material misstatement when it exists. Misstatements can arise from 

fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with the Law dated 23 July 2016 and with ISAs as adopted for Luxembourg by the 

CSSF, we exercise professional judgment and maintain professional skepticism throughout the audit. We, also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the Fund’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by the Board of Directors of the Fund.  
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• Conclude on the appropriateness of the Board of Directors of the Fund use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to

events or conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If

we conclude that a material uncertainty exists, we are required to draw attention in our report of the

“réviseur d’entreprises agréé” to the related disclosures in the financial statements or, if such disclosures

are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the

date of our report of the “réviseur d’entreprises agréé”. However, future events or conditions may cause the

Fund or any of its sub-funds to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 

identify during our audit. 

For Deloitte Audit, Cabinet de Révision Agréé 

Ladislas De Crouy-Chanel, Réviseur d’Entreprises Agréé 

Partner 

March 31, 2023 
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Combined Global 30 (note 1) Global 35 (note 1)

 

EUR EUR EUR

   
ASSETS   

Investments in securities at acquisition cost (note 2.i) 1,139,892,065.85 131,828,993.59 110,430,065.75

Net unrealised gain/loss on investments 26,732,203.23 636,888.44 570,390.84

Investments in securities at market value (note 2.c) 1,166,624,269.08 132,465,882.03 111,000,456.59

   
Cash at banks (note 2.c) 6,076,325.55 374,149.95 320,809.37

Bank deposits (note 2.c) 129,852,230.67 58,899,021.70 50,559,834.72

Interest receivable, nets 4,026,445.43 768,816.83 640,900.59

Formation expenses (note 2.f) 13,883.41 0.00 0.00

Net unrealised gain on forward exchange contracts (notes 2.g, 8) 821,434.31 0.00 0.00

 1,307,414,588.45 192,507,870.51 162,522,001.27

   
   
LIABILITIES   

Management Company fees payable (note 4) 1,257,274.60 126,643.53 106,914.78

"Taxe d’abonnement" payable (note 3) 111,304.49 24,260.18 20,481.27

Other fees payable (note 5) 812,186.73 54,230.95 46,057.12

 2,180,765.82 205,134.66 173,453.17

   
TOTAL NET ASSETS AS AT DECEMBER 31, 2022 1,305,233,822.63 192,302,735.85 162,348,548.10

TOTAL NET ASSETS AS AT DECEMBER 31, 2021 1,534,794,736.57 195,295,700.22 163,440,635.55

TOTAL NET ASSETS AS AT DECEMBER 31, 2020 1,267,946,651.35 184,175,287.06 152,866,563.90
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Global Balanced 34 Global Balanced 70 

(note 1) 

Global 95

 

EUR EUR EUR

   
ASSETS   

Investments in securities at acquisition cost (note 2.i) 15,630,913.13 16,423,412.67 69,349,534.54

Net unrealised gain/loss on investments 1,463,405.64 1,384,587.04 21,878,911.93

Investments in securities at market value (note 2.c) 17,094,318.77 17,807,999.71 91,228,446.47

   
Cash at banks (note 2.c) 146,989.05 96,795.15 394,799.22

Bank deposits (note 2.c) 5,543,068.60 5,463,616.70 6,436,688.95

Interest receivable, nets 82,812.35 74,903.49 510.96

Formation expenses (note 2.f) 0.00 0.00 0.00

Net unrealised gain on forward exchange contracts (notes 2.g, 8) 0.00 0.00 0.00

 22,867,188.77 23,443,315.05 98,060,445.60

   
   
LIABILITIES   

Management Company fees payable (note 4) 72,551.47 20,829.96 101,961.94

"Taxe d’abonnement" payable (note 3) 2,151.12 2,275.70 8,379.40

Other fees payable (note 5) 34,265.79 36,015.90 127,351.88

 108,968.38 59,121.56 237,693.22

   
TOTAL NET ASSETS AS AT DECEMBER 31, 2022 22,758,220.39 23,384,193.49 97,822,752.38

TOTAL NET ASSETS AS AT DECEMBER 31, 2021 26,439,373.38 26,252,447.37 117,734,979.33

TOTAL NET ASSETS AS AT DECEMBER 31, 2020 25,096,071.83 24,354,480.46 93,924,656.59
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Global Balanced 57 Global 90 Global Diversified

 

EUR EUR USD

   
ASSETS   

Investments in securities at acquisition cost (note 2.i) 13,381,705.24 16,465,521.73 118,774,700.45

Net unrealised gain/loss on investments -79,256.79 227,610.69 3,499,605.42

Investments in securities at market value (note 2.c) 13,302,448.45 16,693,132.42 122,274,305.87

   
Cash at banks (note 2.c) 44,745.96 17,319.10 250,457.97

Bank deposits (note 2.c) 0.00 1,470,000.00 0.00

Interest receivable, nets 31,129.39 41,683.66 69,565.46

Formation expenses (note 2.f) 0.00 0.00 0.00

Net unrealised gain on forward exchange contracts (notes 2.g, 8) 0.00 0.00 0.00

 13,378,323.80 18,222,135.18 122,594,329.30

   
   
LIABILITIES   

Management Company fees payable (note 4) 13,639.30 18,555.65 71,633.08

"Taxe d’abonnement" payable (note 3) 570.29 1,034.05 8,512.59

Other fees payable (note 5) 59,861.70 26,587.35 34,596.85

 74,071.29 46,177.05 114,742.52

   
TOTAL NET ASSETS AS AT DECEMBER 31, 2022 13,304,252.51 18,175,958.13 122,479,586.78

TOTAL NET ASSETS AS AT DECEMBER 31, 2021 15,982,780.12 21,335,486.52 149,341,634.30

TOTAL NET ASSETS AS AT DECEMBER 31, 2020 15,156,593.99 19,421,453.06 141,515,621.75
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World Equity Selection Opportunities Sete

 

EUR USD EUR

   
ASSETS   

Investments in securities at acquisition cost (note 2.i) 176,250,180.08 8,263,473.72 13,559,772.78

Net unrealised gain/loss on investments 23,772,440.14 -299,400.51 -400,175.01

Investments in securities at market value (note 2.c) 200,022,620.22 7,964,073.21 13,159,597.77

   
Cash at banks (note 2.c) 507,887.78 107,913.37 427,924.29

Bank deposits (note 2.c) 0.00 0.00 440,000.00

Interest receivable, nets 0.00 41,399.26 6,225.71

Formation expenses (note 2.f) 0.00 0.00 0.00

Net unrealised gain on forward exchange contracts (notes 2.g, 8) 0.00 0.00 0.00

 200,530,508.00 8,113,385.84 14,033,747.77

   
   
LIABILITIES   

Management Company fees payable (note 4) 402,695.59 10,082.20 14,082.05

"Taxe d’abonnement" payable (note 3) 18,812.02 836.32 934.08

Other fees payable (note 5) 112,072.79 23,078.08 14,526.74

 533,580.40 33,996.60 29,542.87

   
TOTAL NET ASSETS AS AT DECEMBER 31, 2022 199,996,927.60 8,079,389.24 14,004,204.90

TOTAL NET ASSETS AS AT DECEMBER 31, 2021 277,380,460.74 9,552,124.34 16,169,429.94

TOTAL NET ASSETS AS AT DECEMBER 31, 2020 207,629,516.73 9,751,317.88 15,046,428.94
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Tura Sikrut Investment Grade

 

EUR EUR USD

   
ASSETS   

Investments in securities at acquisition cost (note 2.i) 34,354,915.91 16,264,989.44 329,912,308.84

Net unrealised gain/loss on investments 1,724,776.28 243,991.69 -24,986,414.76

Investments in securities at market value (note 2.c) 36,079,692.19 16,508,981.13 304,925,894.08

   
Cash at banks (note 2.c) 7,674.29 24,678.81 3,012,885.38

Bank deposits (note 2.c) 0.00 1,040,000.00 0.00

Interest receivable, nets 0.00 20,720.99 2,272,395.66

Formation expenses (note 2.f) 0.00 0.00 0.00

Net unrealised gain on forward exchange contracts (notes 2.g, 8) 59,720.14 0.00 0.00

 36,147,086.62 17,594,380.93 310,211,175.12

   
   
LIABILITIES   

Management Company fees payable (note 4) 45,369.86 17,999.09 137,850.18

"Taxe d’abonnement" payable (note 3) 2,855.59 1,467.59 7,816.10

Other fees payable (note 5) 44,447.01 23,858.33 99,533.50

 92,672.46 43,325.01 245,199.78

   
TOTAL NET ASSETS AS AT DECEMBER 31, 2022 36,054,414.16 17,551,055.92 309,965,975.34

TOTAL NET ASSETS AS AT DECEMBER 31, 2021 41,066,679.44 21,181,062.05 361,636,041.05

TOTAL NET ASSETS AS AT DECEMBER 31, 2020 36,350,286.01 20,370,270.11 364,862,391.90
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 VaultInvest PAR3

 

 EUR EUR

   
ASSETS   

Investments in securities at acquisition cost (note 2.i)  68,904,375.83 28,890,885.85

Net unrealised gain/loss on investments  -3,202,729.19 -1,075,236.53

Investments in securities at market value (note 2.c)  65,701,646.64 27,815,649.32

   
Cash at banks (note 2.c)  532,384.00 21,343.85

Bank deposits (note 2.c)  0.00 0.00

Interest receivable, nets  106,524.72 19,038.33

Formation expenses (note 2.f)  500.00 13,383.41

Net unrealised gain on forward exchange contracts (notes 2.g, 8)  705,198.79 56,515.38

  67,046,254.15 27,925,930.29

   
   
LIABILITIES   

Management Company fees payable (note 4)  78,125.88 32,175.45

"Taxe d’abonnement" payable (note 3)  8,482.05 3,517.75

Other fees payable (note 5)  52,065.09 33,543.78

  138,673.02 69,236.98

   
TOTAL NET ASSETS AS AT DECEMBER 31, 2022  66,907,581.13 27,856,693.31

TOTAL NET ASSETS AS AT DECEMBER 31, 2021  76,551,428.21 32,331,519.61

TOTAL NET ASSETS AS AT DECEMBER 31, 2020  - -
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Combined Global 30 (note 1) Global 35 (note 1)

 

EUR EUR EUR

   
NET ASSETS AT THE BEGINNING OF THE YEAR/PERIOD 1,534,794,736.57 195,295,700.22 163,440,635.55

   
INCOME   

Dividends, net (note 2.e) 6,148,570.12 226,598.91 186,924.50

Interest on bonds, net (note 2.e) 14,830,193.87 2,825,430.18 2,357,999.80

Bank interest 1,742,947.71 878,629.37 754,043.49

Other income 10,054.17 0.00 0.00

 22,731,765.87 3,930,658.46 3,298,967.79

   
EXPENSES   

Amortisation of formation expenses (note 2.f) 4,017.23 0.00 0.00

Management Company fees (note 4) 5,248,143.05 495,048.70 416,877.93

Depositary fees, bank charges and interest 1,315,690.45 120,182.73 101,202.32

Administration, audit and other expenses 2,472,565.09 97,126.33 86,674.28

"Taxe d’abonnement" (note 3) 452,878.95 98,402.71 82,904.29

Transaction fees (note 2.j) 436,033.39 2,851.37 2,851.37

 9,929,328.16 813,611.84 690,510.19

   
NET INVESTMENT INCOME/LOSS 12,802,437.71 3,117,046.62 2,608,457.60

Net realised gain/loss on sales of investments (note 2.h) 16,211,571.33 -79,081.76 -85,166.26

Net realised gain/loss on foreign exchange 4,209,497.44 2,318,411.47 1,947,674.78

Net realised gain/loss on options contracts -21,620.04 0.00 0.00

Net realised gain/loss on forward exchange contracts -2,108,920.37 -11,017.81 -3,249.58

Net realised gain on forward contracts 3,330.26 0.00 0.00

   
NET REALISED GAIN/LOSS 31,096,296.33 5,345,358.52 4,467,716.54

   
Change in net unrealised gain/loss:   

- on investments -175,462,118.92 -6,672,533.59 -5,559,803.99

- on forward exchange contracts 889,293.37 0.00 0.00

   
GAIN/LOSS RESULTING FROM OPERATIONS -143,476,529.22 -1,327,175.07 -1,092,087.45

Proceeds from subscriptions of shares 72,036,659.90 0.00 0.00

Cost of shares redeemed -188,121,415.22 -1,665,789.30 0.00

Revaluation difference on the net assets at the beginning of the year* 30,000,370.60  

   
NET ASSETS AT THE END OF THE YEAR/PERIOD 1,305,233,822.63 192,302,735.85 162,348,548.10

   
* The difference mentioned above results from the conversion of the net assets at the beginning of the year (for the sub-funds denominated in currencies 
other than Euro) at exchange rates applicable on December 31, 2021 and exchange rates applicable on December 31, 2022. 
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Flexible Allocation  

(note 1) 

Global Balanced 34 Global Balanced 70 (note 1)

 

EUR EUR EUR

   
NET ASSETS AT THE BEGINNING OF THE YEAR/PERIOD 45,903,313.13 26,439,373.38 26,252,447.37

   
INCOME   

Dividends, net (note 2.e) 75,828.88 30,408.40 77,891.67

Interest on bonds, net (note 2.e) 464,576.87 159,628.70 147,882.54

Bank interest 1,761.65 16,898.80 15,628.47

Other income 0.00 0.00 0.00

 542,167.40 206,935.90 241,402.68

   
EXPENSES   

Amortisation of formation expenses (note 2.f) 0.00 0.00 0.00

Management Company fees (note 4) 47,366.28 302,903.35 85,813.95

Depositary fees, bank charges and interest 16,255.80 65,735.35 62,722.02

Administration, audit and other expenses 83,930.44 96,356.72 98,486.43

"Taxe d’abonnement" (note 3) 5,785.31 8,866.80 9,241.53

Transaction fees (note 2.j) 30,353.33 369.14 369.14

 183,691.16 474,231.36 256,633.07

   
NET INVESTMENT INCOME/LOSS 358,476.24 -267,295.46 -15,230.39

Net realised gain/loss on sales of investments (note 2.h) 7,252,082.22 168,856.48 35,794.23

Net realised gain/loss on foreign exchange 187,442.07 28,225.52 33,369.77

Net realised gain/loss on options contracts 0.00 0.00 0.00

Net realised gain/loss on forward exchange contracts 18,309.69 0.00 0.00

Net realised gain on forward contracts 0.00 0.00 0.00

   
NET REALISED GAIN/LOSS 7,816,310.22 -70,213.46 53,933.61

   
Change in net unrealised gain/loss:   

- on investments -7,617,805.09 -2,935,939.53 -2,841,206.49

- on forward exchange contracts 0.00 0.00 0.00

   
GAIN/LOSS RESULTING FROM OPERATIONS 198,505.13 -3,006,152.99 -2,787,272.88

Proceeds from subscriptions of shares 0.00 0.00 0.00

Cost of shares redeemed -46,101,818.26 -675,000.00 -80,981.00

   

   
NET ASSETS AT THE END OF THE YEAR/PERIOD - 22,758,220.39 23,384,193.49
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Global 95 Global Balanced 57 Global 90

 

EUR EUR EUR

   
NET ASSETS AT THE BEGINNING OF THE YEAR/PERIOD 117,734,979.33 15,982,780.12 21,335,486.52

   
INCOME   

Dividends, net (note 2.e) 504,020.07 18,130.21 23,450.13

Interest on bonds, net (note 2.e) 0.00 45,265.33 62,986.11

Bank interest 63,638.33 375.27 4,793.00

Other income 0.00 0.00 878.13

 567,658.40 63,770.81 92,107.37

   
EXPENSES   

Amortisation of formation expenses (note 2.f) 0.00 0.00 0.00

Management Company fees (note 4) 423,962.98 58,019.60 77,666.80

Depositary fees, bank charges and interest 231,805.74 92,154.67 41,945.59

Administration, audit and other expenses 246,700.21 147,158.46 79,293.13

"Taxe d’abonnement" (note 3) 35,620.02 2,490.20 4,265.74

Transaction fees (note 2.j) 0.00 7,779.63 8,614.17

 938,088.95 307,602.56 211,785.43

   
NET INVESTMENT INCOME/LOSS -370,430.55 -243,831.75 -119,678.06

Net realised gain/loss on sales of investments (note 2.h) 0.00 15,780.57 103,197.65

Net realised gain/loss on foreign exchange 217,977.74 3,465.56 8,955.69

Net realised gain/loss on options contracts 0.00 12,114.03 6,158.05

Net realised gain/loss on forward exchange contracts 0.00 -171,182.69 -343,068.84

Net realised gain on forward contracts 0.00 0.00 0.00

   
NET REALISED GAIN/LOSS -152,452.81 -383,654.28 -344,435.51

   
Change in net unrealised gain/loss:   

- on investments -19,652,349.46 -1,848,889.45 -2,809,377.65

- on forward exchange contracts 0.00 -3,333.88 -5,715.23

   
GAIN/LOSS RESULTING FROM OPERATIONS -19,804,802.27 -2,235,877.61 -3,159,528.39

Proceeds from subscriptions of shares 0.00 0.00 0.00

Cost of shares redeemed -107,424.68 -442,650.00 0.00

   

   
NET ASSETS AT THE END OF THE YEAR/PERIOD 97,822,752.38 13,304,252.51 18,175,958.13
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Global Diversified World Equity Selection Opportunities

 

USD EUR USD

   
NET ASSETS AT THE BEGINNING OF THE YEAR/PERIOD 149,341,634.30 277,380,460.74 9,552,124.34

   
INCOME   

Dividends, net (note 2.e) 39,996.55 4,203,739.46 26,989.14

Interest on bonds, net (note 2.e) 225,961.20 0.00 84,448.06

Bank interest 0.00 1,765.45 396.46

Other income 8,541.31 0.00 17.98

 274,499.06 4,205,504.91 111,851.64

   
EXPENSES   

Amortisation of formation expenses (note 2.f) 0.00 0.00 0.00

Management Company fees (note 4) 303,857.61 1,724,112.83 40,000.06

Depositary fees, bank charges and interest 53,674.85 165,400.46 15,149.05

Administration, audit and other expenses 106,386.26 406,639.73 84,100.35

"Taxe d’abonnement" (note 3) 34,051.82 79,898.45 2,792.42

Transaction fees (note 2.j) 4,290.98 97,138.66 38,692.36

 502,261.52 2,473,190.13 180,734.24

   
NET INVESTMENT INCOME/LOSS -227,762.46 1,732,314.78 -68,882.60

Net realised gain/loss on sales of investments (note 2.h) -3,361,017.42 10,731,909.49 -50,534.82

Net realised gain/loss on foreign exchange -52,713.23 -138,531.63 -52,693.08

Net realised gain/loss on options contracts 0.00 0.00 0.00

Net realised gain/loss on forward exchange contracts 0.00 638.02 0.00

Net realised gain on forward contracts 0.00 0.00 0.00

   
NET REALISED GAIN/LOSS -3,641,493.11 12,326,330.66 -172,110.50

   
Change in net unrealised gain/loss:   

- on investments -23,220,554.41 -51,593,480.43 -1,045,078.03

- on forward exchange contracts 0.00 0.00 0.00

   
GAIN/LOSS RESULTING FROM OPERATIONS -26,862,047.52 -39,267,149.77 -1,217,188.53

Proceeds from subscriptions of shares 0.00 72,036,659.90 0.00

Cost of shares redeemed 0.00 -110,153,043.27 -255,546.57

   

   
NET ASSETS AT THE END OF THE YEAR/PERIOD 122,479,586.78 199,996,927.60 8,079,389.24
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Sete Tura Sikrut

 

EUR EUR EUR

   
NET ASSETS AT THE BEGINNING OF THE YEAR/PERIOD 16,169,429.94 41,066,679.44 21,181,062.05

   
INCOME   

Dividends, net (note 2.e) 59,082.87 47,882.73 63,813.22

Interest on bonds, net (note 2.e) 6,676.45 0.00 19,927.93

Bank interest 2,659.85 0.00 2,382.55

Other income 39.76 1,116.33 0.00

 68,458.93 48,999.06 86,123.70

   
EXPENSES   

Amortisation of formation expenses (note 2.f) 0.00 0.00 0.00

Management Company fees (note 4) 56,465.07 179,999.99 75,343.64

Depositary fees, bank charges and interest 21,075.14 50,271.73 20,385.99

Administration, audit and other expenses 92,727.16 152,032.69 84,399.35

"Taxe d’abonnement" (note 3) 3,917.39 11,770.04 5,350.45

Transaction fees (note 2.j) 40,085.94 12,900.69 123,538.77

 214,270.70 406,975.14 309,018.20

   
NET INVESTMENT INCOME/LOSS -145,811.77 -357,976.08 -222,894.50

Net realised gain/loss on sales of investments (note 2.h) 420,832.16 1,002,337.73 21,281.12

Net realised gain/loss on foreign exchange -5,714.94 -264,423.53 29,405.28

Net realised gain/loss on options contracts -45,450.51 13,259.36 -7,700.97

Net realised gain/loss on forward exchange contracts -11,173.29 33,039.78 -30,926.12

Net realised gain on forward contracts 0.00 0.00 0.00

   
NET REALISED GAIN/LOSS 212,681.65 426,237.26 -210,835.19

   
Change in net unrealised gain/loss:   

- on investments -2,189,096.49 -5,421,612.20 -3,137,649.01

- on forward exchange contracts 0.00 59,720.14 0.00

   
GAIN/LOSS RESULTING FROM OPERATIONS -1,976,414.84 -4,935,654.80 -3,348,484.20

Proceeds from subscriptions of shares 0.00 0.00 0.00

Cost of shares redeemed -188,810.20 -76,610.48 -281,521.93

   

   
NET ASSETS AT THE END OF THE YEAR/PERIOD 14,004,204.90 36,054,414.16 17,551,055.92
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Investment Grade VaultInvest PAR3

 

USD EUR EUR

   
NET ASSETS AT THE BEGINNING OF THE YEAR/PERIOD 361,636,041.05 76,551,428.21 32,331,519.61

   
INCOME   

Dividends, net (note 2.e) 0.00 435,816.83 132,217.50

Interest on bonds, net (note 2.e) 8,712,126.07 251,755.65 34,063.29

Bank interest 0.00 0.00 0.00

Other income 0.00 0.00 0.00

 8,712,126.07 687,572.48 166,280.79

   
EXPENSES   

Amortisation of formation expenses (note 2.f) 0.00 0.00 4,017.23

Management Company fees (note 4) 565,258.72 320,452.61 132,278.81

Depositary fees, bank charges and interest 139,250.76 85,225.17 46,364.43

Administration, audit and other expenses 329,308.11 198,249.22 115,749.89

"Taxe d’abonnement" (note 3) 30,870.86 28,792.22 12,125.61

Transaction fees (note 2.j) 11,422.84 41,610.34 16,592.94

 1,076,111.29 674,329.56 327,128.91

   
NET INVESTMENT INCOME/LOSS 7,636,014.78 13,242.92 -160,848.12

Net realised gain/loss on sales of investments (note 2.h) -851,928.88 201,365.08 417,210.28

Net realised gain/loss on foreign exchange 0.00 -65,472.76 7,476.79

Net realised gain/loss on options contracts 0.00 0.00 0.00

Net realised gain/loss on forward exchange contracts 0.00 -940,088.92 -650,200.61

Net realised gain on forward contracts 0.00 0.00 3,330.26

   
NET REALISED GAIN/LOSS 6,784,085.90 -790,953.68 -383,031.40

   
Change in net unrealised gain/loss:   

- on investments -28,455,535.61 -9,653,119.23 -4,130,191.41

- on forward exchange contracts 0.00 800,225.83 38,396.51

   
GAIN/LOSS RESULTING FROM OPERATIONS -21,671,449.71 -9,643,847.08 -4,474,826.30

Proceeds from subscriptions of shares 0.00 0.00 0.00

Cost of shares redeemed -29,998,616.00 0.00 0.00

   

   
NET ASSETS AT THE END OF THE YEAR/PERIOD 309,965,975.34 66,907,581.13 27,856,693.31
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Sub-fund 

       Class 

Currency Number of shares 

outstanding 

 

31.12.2022 

Net asset value 

per share 

 

31.12.2022 

Net asset value 

per share 

 

31.12.2021 

Net asset value 

per share 

 

31.12.2020 

Pictet International Capital Management - Global 30 (note 1) 

 A EUR 14,684,090.00 13.10 13.19 12.33 

Pictet International Capital Management - Global 35 (note 1) 

 A EUR 12,170,000.00 13.34 13.43 12.56 

Pictet International Capital Management - Flexible Allocation  (note 1) 

 A EUR - - 241.23 183.87 

Pictet International Capital Management - Global Balanced 34 

 A EUR 2,022,773.14 11.25 12.72 11.97 

Pictet International Capital Management - Global Balanced 70 (note 1) 

 A EUR 1,478,423.08 15.82 17.70 16.37 

Pictet International Capital Management - Global 95 

 A EUR 637,300.00 153.50 184.55 147.15 

Pictet International Capital Management - Global Balanced 57 

 A EUR 1,697,000.00 7.84 9.12 8.65 

Pictet International Capital Management - Global 90 

 A EUR 1,320,000.00 13.77 16.16 14.71 

Pictet International Capital Management - Global Diversified 

 A USD 993,276.43 123.31 150.35 142.47 

Pictet International Capital Management - World Equity Selection 

 A EUR EUR 596,627.30 153.25 179.39 136.41 
 A USD USD 61,955.38 111.92 139.60 114.22 
 B EUR EUR 193,258.07 142.64 168.65 129.53 
 B USD USD 88,754.65 117.86 148.48 122.69 
 D EUR EUR 257,089.28 132.08 153.47 115.86 
 D USD USD 264,224.85 124.17 153.74 124.86 

Pictet International Capital Management - Opportunities 

 A USD 79,234.00 101.97 116.94 112.91 

Pictet International Capital Management - Sete 

 A EUR 129,167.63 108.42 123.58 115.00 

Pictet International Capital Management - Tura 

 A EUR 295,364.02 122.07 138.76 120.38 

Pictet International Capital Management - Sikrut 

 A EUR 168,824.18 103.96 123.56 112.83 

Pictet International Capital Management - Investment Grade 

 A USD 2,950,532.65 105.05 112.22 113.23 

Pictet International Capital Management - VaultInvest 

 A EUR 693,997.96 96.41 110.30 - 

Pictet International Capital Management - PAR3 

 A EUR 291,500.00 95.56 110.91 - 
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Description Currency Quantity/Nominal Market value (note 2) % of net assets

I. TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET 

SHARES   
 

FRANCE   
 

HERMES INTERNATIONAL EUR 1,000.00 1,445,000.00 0.75

LVMH MOET HENNESSY LOUIS VUITTON EUR 1,810.00 1,230,619.00 0.64

  2,675,619.00 1.39

IRELAND   
 

LINDE RG EUR 5,050.00 1,542,522.50 0.80

  1,542,522.50 0.80

SWITZERLAND   
 

GIVAUDAN CHF 615.00 1,764,492.31 0.92

LINDT & SPRUENGLI CHF 13.00 1,250,734.24 0.65

NESTLE CHF 23,400.00 2,539,016.83 1.32

ROCHE HOLDING D. RIGHT CHF 7,780.00 2,288,884.16 1.19

SCHINDLER HOLDING -PART.CERT.- CHF 4,820.00 848,876.87 0.44

  8,692,004.41 4.52

UNITED STATES   
 

AMAZON.COM USD 8,400.00 661,138.24 0.34

APPLE USD 10,950.00 1,333,083.22 0.69

MCDONALD'S USD 6,250.00 1,543,276.65 0.80

MICROSOFT USD 5,500.00 1,235,895.62 0.64

  4,773,393.73 2.47

TOTAL SHARES  17,683,539.64 9.18

BONDS   
 

CANADA   
 

0.625% PROVINCE ONTARIO 21/26 -SR- USD 4,000,000.00 3,337,083.64 1.74

1.00% PROVINCE ALBERTA 20/25 -SR- USD 1,100,000.00 949,812.74 0.49

2.50% PROVINCE OF QUEBEC 16/26 USD 2,500,000.00 2,208,989.72 1.15

3.30% PROVINCE ALBERTA 18/28 -SR- USD 4,000,000.00 3,558,313.47 1.85

  10,054,199.57 5.23

DENMARK   
 

0.976% DANSKE BANK 21/25 -SR- USD 1,100,000.00 941,686.39 0.49

  941,686.39 0.49

FRANCE   
 

2.219% BNP 20/26 -SR- USD 1,650,000.00 1,426,706.37 0.74

2.375% BFCM 19/24 -SR-S USD 950,000.00 842,839.92 0.44

2.434% TOTAL EN CAPITAL INTERNATIONAL 19/25 -SR- USD 1,650,000.00 1,477,976.87 0.77

4.00% BPCE 18/23 -SR-S USD 1,000,000.00 926,069.99 0.48

  4,673,593.15 2.43
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Description Currency Nominal Market value (note 2) % of net assets

GERMANY   
 

1.875% LAND. RENTENBANK 15/23 '1114' -SR- USD 2,500,000.00 2,323,029.28 1.21

  2,323,029.28 1.21

GUERNSEY   
 

3.75% CS GROUP FUNDING 16/25 -SR- USD 1,500,000.00 1,272,405.94 0.66

  1,272,405.94 0.66

JAPAN   
 

3.125% DEVELOPMENT BANK OF JAPAN 18/23 -SR- USD 200,000.00 184,986.93 0.10

  184,986.93 0.10

LUXEMBOURG   
 

3.90% MEDIOBANCA INTERNATIONAL 18/24 -SR-S USD 1,650,000.00 1,513,339.04 0.79

  1,513,339.04 0.79

NETHERLANDS   
 

3.625% EDP FINANCE 17/24 -SR-S USD 1,500,000.00 1,359,867.33 0.71

4.10% ING GROUP 18/23 -SR- USD 480,000.00 446,193.20 0.23

  1,806,060.53 0.94

SUPRANATIONAL   
 

0.625% IRBD 20/25 -SR- USD 4,000,000.00 3,441,580.96 1.79

1.875% E.I.B. 15/25 -SR- USD 2,000,000.00 1,779,356.50 0.93

2.625% E.I.B. 19/24 USD 280,000.00 255,991.36 0.13

2.625% INTER AMERICAN DEVELOPMENT BANK 19/24 -SR- USD 4,000,000.00 3,666,165.58 1.91

3.125% I.A.D.B. 18/28 -SR- USD 3,500,000.00 3,108,879.92 1.62

  12,251,974.32 6.38

SWEDEN   
 

0.375% KOMMUNINVEST 20/24 -SR- USD 1,350,000.00 1,203,136.84 0.63

3.90% SVENSKA HANDELSBANKEN 18/23 -SR- USD 1,100,000.00 1,021,096.73 0.53

  2,224,233.57 1.16

UNITED KINGDOM   
 

0.80% COCA-COLA EUROPEAN 21/24 -SR-S USD 1,000,000.00 881,833.79 0.46

1.668% BAT INTERNATIONAL FINANCE 20/26 -SR- USD 3,000,000.00 2,495,103.11 1.30

2.125% DIAGEO CAPITAL 19/24 -SR- USD 1,100,000.00 979,862.49 0.51

2.75% RECKITT BENCKISER 17/24 -SR-S USD 1,400,000.00 1,267,723.78 0.66

3.803% HSBC HOLDINGS 19/25 -SR- USD 1,500,000.00 1,371,839.08 0.71

  6,996,362.25 3.64

UNITED STATES   
 

0.25% US TREASURY 20/25 -SR- USD 1,500,000.00 1,258,179.94 0.65

0.697% JP MORGAN CHASE & CO 21/24 -SR- USD 1,900,000.00 1,763,187.18 0.92

0.731% MORGAN STANLEY 21/24 -SR- USD 480,000.00 443,301.91 0.23

0.864% MORGAN STANLEY 20/25 -SR- USD 1,650,000.00 1,421,980.93 0.74

0.95% 7ELEVEN 21/26 -SR-S USD 1,630,000.00 1,339,137.80 0.70

0.962% DEUTSCHE BANK NY 21/23 -SR- USD 825,000.00 743,290.02 0.39

0.981% BANK OF AMERICA 20/25 -SR- USD 1,900,000.00 1,644,371.75 0.86

1.00% VMWARE 21/24 -SR- USD 2,000,000.00 1,744,512.00 0.91

1.15% FIDELITY NATIONAL 21/26 -SR- USD 1,900,000.00 1,565,612.16 0.81
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Description Currency Nominal Market value (note 2) % of net assets

1.25% EQUINIX 20/25 -SR- USD 1,900,000.00 1,614,461.87 0.84

1.25% VOLKSWAGEN 20/25 -SR-S USD 550,000.00 460,484.55 0.24

1.375% US TREASURY 16/23 USD 5,550,000.00 5,086,117.26 2.63

1.375% US TREASURY 16/23 SQ -SR- USD 5,000,000.00 4,570,375.28 2.38

1.625% US TREASURY 16/26 'B' USD 3,000,000.00 2,602,555.50 1.35

1.625% US TREASURY 16/26 'C' USD 5,400,000.00 4,664,637.74 2.43

1.75% US TREASURY 19/24 -SR- USD 3,000,000.00 2,669,754.92 1.39

2.00% US TREASURY 15/25 'E' USD 2,100,000.00 1,859,681.91 0.97

2.25% US TREASURY 15/25 'F-2025' USD 7,500,000.00 6,657,917.16 3.45

2.25% US TREASURY 17/27 USD 2,000,000.00 1,729,546.82 0.90

2.25% US TREASURY 17/27 USD 4,000,000.00 3,491,302.38 1.82

2.375% US TREASURY 14/24 USD 4,000,000.00 3,618,381.47 1.88

2.375% US TREASURY 17/27 C-2027 USD 3,400,000.00 2,974,327.06 1.55

2.50% ORACLE 20/25 USD 1,900,000.00 1,680,151.02 0.87

2.60% ABBVIE 20/24 -SR- USD 2,400,000.00 2,154,605.67 1.12

2.875% US TREASURY 18/28 SE USD 2,000,000.00 1,768,563.53 0.92

3.00% CVS HEALTH 19/26 -SR- USD 1,650,000.00 1,446,707.66 0.75

3.45% NISSAN MOTOR 18/23 -SR-S USD 2,750,000.00 2,565,431.90 1.33

3.45% TOYOTA MOTOR CREDIT 18/23 -SR- USD 2,200,000.00 2,040,743.29 1.06

3.50% DAIMLER FINANCE NORTH AMERICA 15/25 -SR-S USD 1,650,000.00 1,491,336.88 0.78

3.50% STRYKER 16/26 -SR- USD 1,500,000.00 1,351,236.98 0.70

3.55% BANK OF AMERICA 18/24 'M' -SR- USD 1,800,000.00 1,680,525.87 0.87

  70,102,420.41 36.44

TOTAL BONDS  114,344,291.38 59.47

TOTAL I.   132,027,831.02 68.65

II. OTHER TRANSFERABLE SECURITIES 

BONDS   
 

UNITED STATES   
 

FRN STARBUCKS 22/24 -SR- USD 470,000.00 438,051.01 0.23

  438,051.01 0.23

TOTAL II.   438,051.01 0.23

TOTAL INVESTMENTS  132,465,882.03 68.88

CASH AT BANKS 
  

374,149.95 0.19

BANK DEPOSITS 
  

58,899,021.70 30.63

OTHER NET ASSETS 
  

563,682.17 0.30

TOTAL NET ASSETS  192,302,735.85 100.00
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GEOGRAPHICAL AND INDUSTRIAL CLASSIFICATION OF INVESTMENTS 

AS AT DECEMBER 31, 2022 

Geographical classification 

(in % of net assets)  

United States 39.14 

Supranational 6.38 

Canada 5.23 

Switzerland 4.52 

France 3.82 

United Kingdom 3.64 

Germany 1.21 

Sweden 1.16 

Netherlands 0.94 

Ireland 0.80 

Luxembourg 0.79 

Guernsey 0.66 

Denmark 0.49 

Japan 0.10 

 68.88 
 

Industrial classification 

(in % of net assets)  

Bonds issued by countries or cities 27.55 

Bonds issued by companies 25.77 

Bonds issued by supranational institutions 6.38 

Food and soft drinks 2.77 

Pharmaceuticals and cosmetics 2.11 

Textiles and clothing 1.39 

Computer and office equipment 1.33 

Divers - Industrie 0.80 

Construction of machines and appliances 0.44 

Retail and supermarkets 0.34 

 68.88 
 

 



Pictet International Capital Management - Global 35 (note 1) 

 

STATEMENT OF INVESTMENTS AND OTHER NET ASSETS 

AS AT DECEMBER 31, 2022 (EXPRESSED IN EUR) 

 

The accompanying notes form an integral part of these financial statements. 

 

93 

 

 

Description Currency Quantity/Nominal Market value (note 2) % of net assets

I. TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET 

SHARES   
 

FRANCE   
 

HERMES INTERNATIONAL EUR 824.00 1,190,680.00 0.73

LVMH MOET HENNESSY LOUIS VUITTON EUR 1,488.00 1,011,691.20 0.62

  2,202,371.20 1.35

IRELAND   
 

LINDE RG EUR 4,160.00 1,270,672.00 0.78

  1,270,672.00 0.78

SWITZERLAND   
 

GIVAUDAN CHF 505.00 1,448,892.06 0.89

LINDT & SPRUENGLI CHF 12.00 1,154,523.91 0.71

NESTLE CHF 19,160.00 2,078,955.66 1.28

ROCHE HOLDING D. RIGHT CHF 6,386.00 1,878,767.90 1.16

SCHINDLER HOLDING -PART.CERT.- CHF 3,942.00 694,247.43 0.43

  7,255,386.96 4.47

UNITED STATES   
 

AMAZON.COM USD 6,880.00 541,503.70 0.33

APPLE USD 8,922.00 1,086,188.90 0.67

MCDONALD'S USD 5,125.00 1,265,486.85 0.78

MICROSOFT USD 4,498.00 1,010,737.91 0.62

  3,903,917.36 2.40

TOTAL SHARES  14,632,347.52 9.00

BONDS   
 

CANADA   
 

0.625% PROVINCE ONTARIO 21/26 -SR- USD 3,300,000.00 2,753,094.01 1.70

1.00% PROVINCE ALBERTA 20/25 -SR- USD 900,000.00 777,119.51 0.48

2.50% PROVINCE OF QUEBEC 16/26 USD 2,100,000.00 1,855,551.37 1.14

3.30% PROVINCE ALBERTA 18/28 -SR- USD 3,300,000.00 2,935,608.61 1.81

  8,321,373.50 5.13

DENMARK   
 

0.976% DANSKE BANK 21/25 -SR- USD 900,000.00 770,470.69 0.47

  770,470.69 0.47

FRANCE   
 

2.219% BNP 20/26 -SR- USD 1,350,000.00 1,167,305.22 0.72

2.375% BFCM 19/24 -SR-S USD 750,000.00 665,399.94 0.41

2.434% TOTAL EN CAPITAL INTERNATIONAL 19/25 -SR- USD 1,350,000.00 1,209,253.80 0.74

4.00% BPCE 18/23 -SR-S USD 800,000.00 740,855.99 0.46

  3,782,814.95 2.33
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Description Currency Nominal Market value (note 2) % of net assets

GERMANY   
 

1.875% LAND. RENTENBANK 15/23 '1114' -SR- USD 2,000,000.00 1,858,423.42 1.14

  1,858,423.42 1.14

GUERNSEY   
 

3.75% CS GROUP FUNDING 16/25 -SR- USD 1,300,000.00 1,102,751.81 0.68

  1,102,751.81 0.68

JAPAN   
 

3.125% DEVELOPMENT BANK OF JAPAN 18/23 -SR- USD 200,000.00 184,986.93 0.11

  184,986.93 0.11

LUXEMBOURG   
 

3.90% MEDIOBANCA INTERNATIONAL 18/24 -SR-S USD 1,350,000.00 1,238,186.49 0.76

  1,238,186.49 0.76

NETHERLANDS   
 

3.625% EDP FINANCE 17/24 -SR-S USD 1,200,000.00 1,087,893.86 0.67

4.10% ING GROUP 18/23 -SR- USD 420,000.00 390,419.05 0.24

  1,478,312.91 0.91

SUPRANATIONAL   
 

0.625% IRBD 20/25 -SR- USD 4,000,000.00 3,441,580.96 2.12

1.875% E.I.B. 15/25 -SR- USD 2,000,000.00 1,779,356.50 1.10

2.625% E.I.B. 19/24 USD 220,000.00 201,136.07 0.12

2.625% INTER AMERICAN DEVELOPMENT BANK 19/24 -SR- USD 3,300,000.00 3,024,586.60 1.86

3.125% I.A.D.B. 18/28 -SR- USD 3,200,000.00 2,842,404.50 1.75

  11,289,064.63 6.95

SWEDEN   
 

0.375% KOMMUNINVEST 20/24 -SR- USD 1,150,000.00 1,024,894.34 0.63

3.90% SVENSKA HANDELSBANKEN 18/23 -SR- USD 900,000.00 835,442.78 0.51

  1,860,337.12 1.14

UNITED KINGDOM   
 

0.80% COCA-COLA EUROPEAN 21/24 -SR-S USD 1,000,000.00 881,833.79 0.54

1.668% BAT INTERNATIONAL FINANCE 20/26 -SR- USD 2,500,000.00 2,079,252.59 1.28

2.125% DIAGEO CAPITAL 19/24 -SR- USD 900,000.00 801,705.67 0.49

2.75% RECKITT BENCKISER 17/24 -SR-S USD 1,150,000.00 1,041,344.54 0.64

3.803% HSBC HOLDINGS 19/25 -SR- USD 1,300,000.00 1,188,927.20 0.73

  5,993,063.79 3.68

UNITED STATES   
 

0.25% US TREASURY 20/25 -SR- USD 1,250,000.00 1,048,483.29 0.65

0.697% JP MORGAN CHASE & CO 21/24 -SR- USD 1,600,000.00 1,484,789.20 0.91

0.731% MORGAN STANLEY 21/24 -SR- USD 400,000.00 369,418.26 0.23

0.864% MORGAN STANLEY 20/25 -SR- USD 1,350,000.00 1,163,438.94 0.72

0.95% 7ELEVEN 21/26 -SR-S USD 1,370,000.00 1,125,532.99 0.69

0.962% DEUTSCHE BANK NY 21/23 -SR- USD 675,000.00 608,146.39 0.37

0.981% BANK OF AMERICA 20/25 -SR- USD 1,600,000.00 1,384,734.10 0.85

1.00% VMWARE 21/24 -SR- USD 1,700,000.00 1,482,835.20 0.91

1.15% FIDELITY NATIONAL 21/26 -SR- USD 1,600,000.00 1,318,410.24 0.81



Pictet International Capital Management - Global 35 (note 1) 

 

STATEMENT OF INVESTMENTS AND OTHER NET ASSETS 

AS AT DECEMBER 31, 2022 (EXPRESSED IN EUR) (CONTINUED) 

 

The accompanying notes form an integral part of these financial statements. 

 

95 

 

Description Currency Nominal Market value (note 2) % of net assets

1.25% EQUINIX 20/25 -SR- USD 1,600,000.00 1,359,546.83 0.84

1.25% VOLKSWAGEN 20/25 -SR-S USD 450,000.00 376,760.08 0.23

1.375% US TREASURY 16/23 USD 4,500,000.00 4,123,878.86 2.55

1.375% US TREASURY 16/23 SQ -SR- USD 4,100,000.00 3,747,707.73 2.32

1.625% US TREASURY 16/26 'B' USD 2,550,000.00 2,212,172.17 1.36

1.625% US TREASURY 16/26 'C' USD 4,450,000.00 3,844,007.03 2.38

1.75% US TREASURY 19/24 -SR- USD 2,500,000.00 2,224,795.76 1.37

2.00% US TREASURY 15/25 'E' USD 1,700,000.00 1,505,456.78 0.93

2.25% US TREASURY 15/25 'F-2025' USD 6,400,000.00 5,681,422.64 3.51

2.25% US TREASURY 17/27 USD 1,700,000.00 1,470,114.79 0.91

2.25% US TREASURY 17/27 USD 3,250,000.00 2,836,683.19 1.75

2.375% US TREASURY 14/24 USD 3,200,000.00 2,894,705.18 1.78

2.375% US TREASURY 17/27 C-2027 USD 2,800,000.00 2,449,445.81 1.51

2.50% ORACLE 20/25 USD 1,600,000.00 1,414,864.02 0.87

2.60% ABBVIE 20/24 -SR- USD 2,000,000.00 1,795,504.73 1.11

2.875% US TREASURY 18/28 SE USD 1,700,000.00 1,503,279.00 0.93

3.00% CVS HEALTH 19/26 -SR- USD 1,350,000.00 1,183,669.91 0.73

3.45% NISSAN MOTOR 18/23 -SR-S USD 2,250,000.00 2,098,989.74 1.29

3.45% TOYOTA MOTOR CREDIT 18/23 -SR- USD 1,800,000.00 1,669,699.06 1.03

3.50% DAIMLER FINANCE NORTH AMERICA 15/25 -SR-S USD 1,350,000.00 1,220,184.72 0.75

3.50% STRYKER 16/26 -SR- USD 1,260,000.00 1,135,039.06 0.70

3.55% BANK OF AMERICA 18/24 'M' -SR- USD 1,500,000.00 1,400,438.23 0.86

  58,134,153.93 35.85

TOTAL BONDS  96,013,940.17 59.15

TOTAL I.   110,646,287.69 68.15

II. OTHER TRANSFERABLE SECURITIES 

BONDS   
 

UNITED STATES   
 

FRN STARBUCKS 22/24 -SR- USD 380,000.00 354,168.90 0.22

  354,168.90 0.22

TOTAL II.   354,168.90 0.22

TOTAL INVESTMENTS  111,000,456.59 68.37

CASH AT BANKS 
  

320,809.37 0.20

BANK DEPOSITS 
  

50,559,834.72 31.14

OTHER NET ASSETS 
  

467,447.42 0.29

TOTAL NET ASSETS  162,348,548.10 100.00
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GEOGRAPHICAL AND INDUSTRIAL CLASSIFICATION OF INVESTMENTS 

AS AT DECEMBER 31, 2022 

Geographical classification 

(in % of net assets)  

United States 38.47 

Supranational 6.95 

Canada 5.13 

Switzerland 4.47 

United Kingdom 3.68 

France 3.68 

Sweden 1.14 

Germany 1.14 

Netherlands 0.91 

Ireland 0.78 

Luxembourg 0.76 

Guernsey 0.68 

Denmark 0.47 

Japan 0.11 

 68.37 
 

Industrial classification 

(in % of net assets)  

Bonds issued by countries or cities 27.08 

Bonds issued by companies 25.34 

Bonds issued by supranational institutions 6.95 

Food and soft drinks 2.77 

Pharmaceuticals and cosmetics 2.05 

Textiles and clothing 1.35 

Computer and office equipment 1.29 

Divers - Industrie 0.78 

Construction of machines and appliances 0.43 

Retail and supermarkets 0.33 

 68.37 
 

 



Pictet International Capital Management - Global Balanced 34 

 

STATEMENT OF INVESTMENTS AND OTHER NET ASSETS 

AS AT DECEMBER 31, 2022 (EXPRESSED IN EUR) 

 

The accompanying notes form an integral part of these financial statements. 

 

97 

 

 

Description Currency Quantity/Nominal Market value (note 2) % of net assets

I. TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET 

SHARES   
 

SWITZERLAND   
 

GIVAUDAN CHF 90.00 258,218.39 1.13

NESTLE CHF 3,000.00 325,514.98 1.43

ROCHE HOLDING D. RIGHT CHF 820.00 241,244.86 1.06

  824,978.23 3.62

UNITED STATES   
 

ALPHABET 'A' USD 4,000.00 330,681.56 1.45

AMAZON.COM USD 3,400.00 267,603.57 1.18

CINTAS USD 1,150.00 486,636.54 2.14

COSTCO WHOLESALE USD 490.00 209,590.00 0.92

META PLATFORMS 'A' USD 900.00 101,481.35 0.45

MICROSOFT USD 2,600.00 584,241.57 2.57

OTIS WORLDWIDE USD 3,600.00 264,151.71 1.16

SALESFORCE USD 1,400.00 173,929.20 0.76

UNITEDHEALTH GROUP USD 830.00 412,320.70 1.81

VISA 'A' USD 2,000.00 389,336.96 1.71

  3,219,973.16 14.15

TOTAL SHARES  4,044,951.39 17.77

BONDS   
 

DENMARK   
 

0.50% CARLSBERG BREWERY 17/23 -SR- EUR 500,000.00 493,021.50 2.17

  493,021.50 2.17

GERMANY   
 

1.50% VOLKSWAGEN LEASING 19/26 -SR-S EUR 500,000.00 453,452.65 1.99

2.875% SCHAEFFLER 19/27 -SR-S EUR 500,000.00 462,280.75 2.03

  915,733.40 4.02

IRELAND   
 

3.40% IRELAND 14/24 -SR- REG.S EUR 1,000,000.00 1,007,807.10 4.43

  1,007,807.10 4.43

ITALY   
 

2.125% BUZZI UNICEM 16/23 -SR- EUR 500,000.00 498,287.35 2.19

  498,287.35 2.19

LUXEMBOURG   
 

0.50% HOLCIM FINANCE LUXEMBOURG 19/26 -SR- EUR 500,000.00 439,428.85 1.93

  439,428.85 1.93
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Description Currency Quantity/Nominal Market value (note 2) % of net assets

NETHERLANDS   
 

1.25% DAVIDE CAMPARI-MILANO 20/25 -SR- EUR 500,000.00 432,824.90 1.90

  432,824.90 1.90

SPAIN   
 

3.20% GRIFOLS 17/25 -SR-S EUR 500,000.00 462,999.30 2.03

  462,999.30 2.03

UNITED KINGDOM   
 

1.00% CARNIVAL 19/29 -SR- EUR 500,000.00 208,346.60 0.92

2.125% IMPERIAL BRANDS FINANCE (FR/RAT) 19/27 -SR-S EUR 500,000.00 449,776.05 1.98

  658,122.65 2.90

UNITED STATES   
 

1.125% STRYKER 18/23 -SR- EUR 500,000.00 491,082.60 2.16

3.021% FORD MOTOR CREDIT 19/24 S5 -SR- EUR 500,000.00 491,164.35 2.16

4.25% HUNTSMAN INTL 16/25 -SR- EUR 500,000.00 482,290.00 2.12

  1,464,536.95 6.44

TOTAL BONDS  6,372,762.00 28.01

TOTAL I.   10,417,713.39 45.78

II. UNITS OF INVESTMENT FUNDS 

IRELAND   
 

L&G ETF - CYBER SECURITY USD USD 27,800.00 446,987.92 1.96

VANECK - GOLD MINERS UCITS ETF A USD USD 14,800.00 438,695.58 1.93

  885,683.50 3.89

LUXEMBOURG   
 

AMUNDI - EUROPEAN EQUITY VALUE I2 EUR -ACC.- EUR 114.00 256,827.18 1.13

ELEVA - EUROPEAN SELECTION I EUR -ACC- EUR 400.00 689,328.00 3.03

JPMORGAN - EUROPE EQUITY PLUS FUND C EUR EUR 1,810.00 492,881.10 2.17

PICTET - EMERGING CORPORATE BONDS HI EUR EUR 13,500.00 1,113,075.00 4.89

PICTET - QUEST GLOBAL SUSTAINABLE EQUITIES I EUR EUR 3,900.00 850,005.00 3.73

PICTET - ROBOTICS HI EUR -ACC- EUR 990.00 170,715.60 0.75

PICTET - ULTRA SHORT-TERM BOND EUR J EUR EUR 10,000.00 975,400.00 4.29

PICTET TR - DIVERSIFIED ALPHA J EUR EUR 11,500.00 1,242,690.00 5.45

  5,790,921.88 25.44

TOTAL II.   6,676,605.38 29.33

TOTAL INVESTMENTS  17,094,318.77 75.11

CASH AT BANKS 
  

146,989.05 0.65

BANK DEPOSITS 
  

5,543,068.60 24.36

OTHER NET LIABILITIES 
  

-26,156.03 -0.12

TOTAL NET ASSETS  22,758,220.39 100.00
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GEOGRAPHICAL AND INDUSTRIAL CLASSIFICATION OF INVESTMENTS 

AS AT DECEMBER 31, 2022 

Geographical classification 

(in % of net assets)  

Luxembourg 27.37 

United States 20.59 

Ireland 8.32 

Germany 4.02 

Switzerland 3.62 

United Kingdom 2.90 

Italy 2.19 

Denmark 2.17 

Spain 2.03 

Netherlands 1.90 

 75.11 
 

Industrial classification 

(in % of net assets)  

Units of investment funds 29.33 

Bonds issued by companies 23.58 

Bonds issued by countries or cities 4.43 

Computer and office equipment 2.57 

Pharmaceuticals and cosmetics 2.19 

Textiles and clothing 2.14 

Retail and supermarkets 2.10 

Internet, software and IT services 1.90 

Healthcare & social services 1.81 

Miscellaneous 1.71 

Food and soft drinks 1.43 

Aeronautics and astronautics 1.16 

Utilities 0.76 

 75.11 
 

 



Pictet International Capital Management - Global Balanced 70 

(note 1) 
 

STATEMENT OF INVESTMENTS AND OTHER NET ASSETS 

AS AT DECEMBER 31, 2022 (EXPRESSED IN EUR) 

 

The accompanying notes form an integral part of these financial statements. 

 

100 

 

 

Description Currency Quantity/Nominal Market value (note 2) % of net assets

I. TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET 

SHARES   
 

IRELAND   
 

LINDE RG EUR 780.00 238,251.00 1.02

  238,251.00 1.02

ITALY   
 

ENI EUR 50,000.00 664,300.00 2.84

  664,300.00 2.84

SWITZERLAND   
 

GIVAUDAN CHF 85.00 243,872.92 1.04

LINDT & SPRUENGLI CHF 2.00 192,420.65 0.82

NESTLE CHF 3,270.00 354,811.33 1.52

ROCHE HOLDING D. RIGHT CHF 830.00 244,186.87 1.04

SCHINDLER HOLDING NOMINAL CHF 910.00 153,721.82 0.66

  1,189,013.59 5.08

UNITED STATES   
 

ALPHABET 'A' USD 3,700.00 305,880.44 1.31

AMAZON.COM USD 3,200.00 251,862.19 1.08

CINTAS USD 1,110.00 469,710.05 2.01

COSTCO WHOLESALE USD 490.00 209,590.00 0.90

MICROSOFT USD 2,520.00 566,264.90 2.42

OTIS WORLDWIDE USD 2,800.00 205,451.33 0.88

SALESFORCE USD 1,360.00 168,959.80 0.72

UNITEDHEALTH GROUP USD 800.00 397,417.54 1.70

VISA 'A' USD 1,880.00 365,976.75 1.57

  2,941,113.00 12.59

TOTAL SHARES  5,032,677.59 21.53

BONDS   
 

DENMARK   
 

0.50% CARLSBERG BREWERY 17/23 -SR- EUR 400,000.00 394,417.20 1.69

  394,417.20 1.69

GERMANY   
 

1.50% VOLKSWAGEN LEASING 19/26 -SR-S EUR 400,000.00 362,762.12 1.55

2.875% SCHAEFFLER 19/27 -SR-S EUR 400,000.00 369,824.60 1.58

  732,586.72 3.13

IRELAND   
 

3.40% IRELAND 14/24 -SR- REG.S EUR 800,000.00 806,245.68 3.45

  806,245.68 3.45
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Description Currency Quantity/Nominal Market value (note 2) % of net assets

ITALY   
 

2.125% BUZZI UNICEM 16/23 -SR- EUR 800,000.00 797,259.76 3.41

  797,259.76 3.41

LUXEMBOURG   
 

0.50% HOLCIM FINANCE LUXEMBOURG 19/26 -SR- EUR 400,000.00 351,543.08 1.50

  351,543.08 1.50

NETHERLANDS   
 

1.25% DAVIDE CAMPARI-MILANO 20/25 -SR- EUR 400,000.00 346,259.92 1.48

  346,259.92 1.48

SPAIN   
 

3.20% GRIFOLS 17/25 -SR-S EUR 400,000.00 370,399.44 1.58

  370,399.44 1.58

UNITED KINGDOM   
 

1.00% CARNIVAL 19/29 -SR- EUR 800,000.00 333,354.56 1.43

2.125% IMPERIAL BRANDS FINANCE (FR/RAT) 19/27 -SR-S EUR 400,000.00 359,820.84 1.54

  693,175.40 2.97

UNITED STATES   
 

FRN GOLDMAN SACHS 21/24 -SR- EUR 450,000.00 450,104.67 1.92

0.625% FIDELITY NATIONAL INFO 19/25 -SR- EUR 400,000.00 364,211.20 1.56

1.125% STRYKER 18/23 -SR- EUR 400,000.00 392,866.08 1.68

3.021% FORD MOTOR CREDIT 19/24 S5 -SR- EUR 400,000.00 392,931.48 1.68

4.25% HUNTSMAN INTL 16/25 -SR- EUR 400,000.00 385,832.00 1.65

  1,985,945.43 8.49

TOTAL BONDS  6,477,832.63 27.70

TOTAL I.   11,510,510.22 49.23

II. UNITS OF INVESTMENT FUNDS 

IRELAND   
 

L&G ETF - CYBER SECURITY USD USD 26,800.00 430,909.22 1.84

VANECK - GOLD MINERS UCITS ETF A USD USD 16,500.00 489,086.29 2.09

  919,995.51 3.93

LUXEMBOURG   
 

ELEVA - EUROPEAN SELECTION I EUR -ACC- EUR 239.00 411,873.48 1.76

JPMORGAN - EUROPE EQUITY PLUS FUND C EUR EUR 3,440.00 936,746.40 4.01

PICTET - EMERGING CORPORATE BONDS HI EUR EUR 16,000.00 1,319,200.00 5.64

PICTET - QUEST GLOBAL SUSTAINABLE EQUITIES I EUR EUR 3,670.00 799,876.50 3.42

PICTET - ROBOTICS HI EUR -ACC- EUR 2,490.00 429,375.60 1.84

PICTET TR - DIVERSIFIED ALPHA J EUR EUR 13,700.00 1,480,422.00 6.32

  5,377,493.98 22.99

TOTAL II.   6,297,489.49 26.92
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Description    Market value (note 2) % of net assets

TOTAL INVESTMENTS  17,807,999.71 76.15

CASH AT BANKS 
  

96,795.15 0.41

BANK DEPOSITS 
  

5,463,616.70 23.36

OTHER NET ASSETS 
  

15,781.93 0.08

TOTAL NET ASSETS  23,384,193.49 100.00
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GEOGRAPHICAL AND INDUSTRIAL CLASSIFICATION OF INVESTMENTS 

AS AT DECEMBER 31, 2022 

Geographical classification 

(in % of net assets)  

Luxembourg 24.49 

United States 21.08 

Ireland 8.40 

Italy 6.25 

Switzerland 5.08 

Germany 3.13 

United Kingdom 2.97 

Denmark 1.69 

Spain 1.58 

Netherlands 1.48 

 76.15 
 

Industrial classification 

(in % of net assets)  

Units of investment funds 26.92 

Bonds issued by companies 24.25 

Bonds issued by countries or cities 3.45 

Oil and gas 2.84 

Computer and office equipment 2.42 

Food and soft drinks 2.34 

Pharmaceuticals and cosmetics 2.08 

Textiles and clothing 2.01 

Retail and supermarkets 1.98 

Healthcare & social services 1.70 

Miscellaneous 1.57 

Internet, software and IT services 1.31 

Divers - Industrie 1.02 

Aeronautics and astronautics 0.88 

Utilities 0.72 

Construction of machines and appliances 0.66 

 76.15 
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Description Currency Quantity Market value (note 2) % of net assets

I. TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET 

SHARES   
 

FRANCE   
 

HERMES INTERNATIONAL EUR 695.00 1,004,275.00 1.03

LVMH MOET HENNESSY LOUIS VUITTON EUR 1,260.00 856,674.00 0.88

  1,860,949.00 1.91

GERMANY   
 

BAYER REG. EUR 9,200.00 444,590.00 0.45

  444,590.00 0.45

IRELAND   
 

LINDE RG EUR 2,350.00 717,807.50 0.73

  717,807.50 0.73

SWITZERLAND   
 

ABB CHF 46,000.00 1,307,204.63 1.34

ACCELLERON INDUSTRIES AKTIE CHF 2,300.00 44,594.50 0.05

GIVAUDAN CHF 1,100.00 3,156,002.51 3.23

HOLCIM CHF 19,500.00 945,555.08 0.97

LINDT & SPRUENGLI CHF 12.00 1,154,523.91 1.18

NESTLE CHF 40,000.00 4,340,199.71 4.44

ROCHE HOLDING D. RIGHT CHF 8,500.00 2,500,708.92 2.56

SCHINDLER HOLDING NOMINAL CHF 2,200.00 371,635.17 0.38

  13,820,424.43 14.15

UNITED KINGDOM   
 

RECKITT BENCKISER GROUP GBP 6,000.00 389,120.69 0.40

ROLLS-ROYCE HOLDINGS GBP 424,800.00 446,235.01 0.46

  835,355.70 0.86

UNITED STATES   
 

ALPHABET 'A' USD 41,000.00 3,389,485.97 3.46

AMAZON.COM USD 35,000.00 2,754,742.66 2.82

CINTAS USD 11,900.00 5,035,630.23 5.15

INTERNATIONAL FLAVORS & FRAGRANCES USD 4,360.00 428,299.14 0.44

JOHNSON & JOHNSON USD 7,310.00 1,209,942.48 1.24

MCDONALD'S USD 5,320.00 1,313,637.08 1.34

MICROSOFT USD 27,000.00 6,067,123.95 6.20

SALESFORCE USD 14,500.00 1,801,409.62 1.84

UNITEDHEALTH GROUP USD 8,600.00 4,272,238.57 4.37

VISA 'A' USD 20,700.00 4,029,637.57 4.12

ZOETIS 'A' USD 7,050.00 968,074.20 0.99

  31,270,221.47 31.97

TOTAL I.   48,949,348.10 50.07
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Description Currency Quantity/Nominal Market value (note 2) % of net assets

II. OTHER TRANSFERABLE SECURITIES 

STRUCTURED PRODUCTS   
 

SWITZERLAND   
 

PWM VAL QLFD EU (PICTET) PERP EUR 1,470.00 1,350,718.70 1.38

PWM VAL QLFD US (PICTET) PERP USD 1,552.00 1,495,017.29 1.53

  2,845,735.99 2.91

TOTAL II.   2,845,735.99 2.91

III. UNITS OF INVESTMENT FUNDS 

IRELAND   
 

ISHARES FTSE 250 GBP ETF GBP 83,200.00 1,654,376.55 1.69

L&G ETF - CYBER SECURITY USD USD 285,000.00 4,582,430.09 4.68

VANECK - GOLD MINERS UCITS ETF A USD USD 47,400.00 1,405,011.52 1.44

  7,641,818.16 7.81

LUXEMBOURG   
 

ELEVA - EUROPEAN SELECTION I EUR -ACC- EUR 4,100.00 7,065,612.00 7.21

JPMORGAN - EUROPE EQUITY PLUS FUND C EUR EUR 37,200.00 10,129,932.00 10.35

PICTET - HUMAN I USD -ACC.- USD 20,310.00 1,222,120.22 1.25

PICTET - QUEST GLOBAL SUSTAINABLE EQUITIES I EUR EUR 40,000.00 8,718,000.00 8.90

PICTET - ROBOTICS HI EUR -ACC- EUR 27,000.00 4,655,880.00 4.76

  31,791,544.22 32.47

TOTAL III.   39,433,362.38 40.28

TOTAL INVESTMENTS  91,228,446.47 93.26

CASH AT BANKS 
  

394,799.22 0.40

BANK DEPOSITS 
  

6,436,688.95 6.58

OTHER NET LIABILITIES 
  

-237,182.26 -0.24

TOTAL NET ASSETS  97,822,752.38 100.00
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GEOGRAPHICAL AND INDUSTRIAL CLASSIFICATION OF INVESTMENTS 

AS AT DECEMBER 31, 2022 

Geographical classification 

(in % of net assets)  

Luxembourg 32.47 

United States 31.97 

Switzerland 17.06 

Ireland 8.54 

France 1.91 

United Kingdom 0.86 

Germany 0.45 

 93.26 
 

Industrial classification 

(in % of net assets)  

Units of investment funds 40.28 

Pharmaceuticals and cosmetics 8.46 

Textiles and clothing 7.06 

Food and soft drinks 6.96 

Computer and office equipment 6.20 

Healthcare & social services 4.37 

Miscellaneous 4.12 

Internet, software and IT services 3.46 

Structured products 2.91 

Retail and supermarkets 2.82 

Utilities 1.84 

Electronics and electrical equipment 1.39 

Construction and building materials 0.97 

Divers - Industrie 0.73 

Aeronautics and astronautics 0.46 

Chemicals 0.45 

Miscellaneous trade 0.40 

Construction of machines and appliances 0.38 

 93.26 
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Description Currency Quantity/Nominal Market value (note 2) % of net assets

I. TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET 

SHARES   
 

FRANCE   
 

LVMH MOET HENNESSY LOUIS VUITTON EUR 200.00 135,980.00 1.02

  135,980.00 1.02

SWITZERLAND   
 

ROCHE HOLDING D. RIGHT CHF 290.00 85,318.30 0.64

  85,318.30 0.64

UNITED STATES   
 

ALPHABET 'A' USD 1,600.00 132,272.62 0.99

AMAZON.COM USD 640.00 50,372.44 0.38

UNITEDHEALTH GROUP USD 356.00 176,850.81 1.33

  359,495.87 2.70

TOTAL SHARES  580,794.17 4.36

BONDS   
 

ITALY   
 

1.00% INTESA SANPAOLO 19/26 -SR-S EUR 152,000.00 135,315.77 1.02

2.25% SUB. ENEL SPA 20/PERP EUR 200,000.00 171,977.92 1.29

  307,293.69 2.31

NETHERLANDS   
 

1.874% SUB. IBERDROLA INTERNATIONAL 20/PERP -JR- EUR 200,000.00 178,604.00 1.34

3.375% SYNGENTA (FR/RAT) 20/26 -SR- EUR 200,000.00 188,407.48 1.42

  367,011.48 2.76

NORWAY   
 

1.50% NORWAY 16/26 -SR- NOK 1,518,000.00 137,658.19 1.03

  137,658.19 1.03

SUPRANATIONAL   
 

FRN WORLDBANK 20/27 -SR- USD 235,000.00 220,936.90 1.66

0.50% ASIAN DEVELOPMENT BANK 20/26 -SR- AUD 245,000.00 138,015.71 1.04

0.50% WORLDBANK 20/26 -SR- AUD 245,000.00 137,694.24 1.03

1.50% E.I.B. 17/24 -SR- NOK 1,540,000.00 143,606.57 1.08

7.75% E.I.B. 18/25 -SR- MXN 3,500,000.00 160,088.64 1.20

  800,342.06 6.01

UNITED KINGDOM   
 

1.625% INTERMEDIATE CAPITAL 20/27 -SR-S EUR 200,000.00 164,152.98 1.23

  164,152.98 1.23

TOTAL BONDS  1,776,458.40 13.34
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Description Currency Quantity/Nominal Market value (note 2) % of net assets

STRUCTURED PRODUCTS   
 

IRELAND   
 

PHYSICAL GOLD (INVESCO) -ETC- USD 2,650.00 436,576.35 3.28

  436,576.35 3.28

TOTAL STRUCTURED PRODUCTS  436,576.35 3.28

TOTAL I.   2,793,828.92 20.98

II. OTHER TRANSFERABLE SECURITIES 

STRUCTURED PRODUCTS   
 

SWITZERLAND   
 

PWM LIFESCIENCE (PICTET) PERP USD 140.00 151,076.97 1.14

  151,076.97 1.14

TOTAL II.   151,076.97 1.14

III. UNITS OF INVESTMENT FUNDS 

EUROPE   
 

SISF - EURO CORPORATE BOND C -CAP.- EUR 28,200.00 636,152.52 4.78

  636,152.52 4.78

GERMANY   
 

ISHARES DJ GLOBAL TITANS 50 ETF DE EUR 4,600.00 228,712.00 1.72

  228,712.00 1.72

IRELAND   
 

CANTILLON - GLOBAL EQUITY S USD S3 USD 9,586.29 274,232.06 2.06

ISHARES IV - EDGE MSCI EUROPE VALUE FACTOR EUR EUR 26,200.00 183,478.60 1.38

ISHARES MSCI KOREA ETF USD USD 1,870.00 69,666.13 0.52

ISHARES VII - USD TREASURY BOND 3-7Y ETF EUR HEDGED EUR 123,000.00 542,971.20 4.08

SSGA SPDR EUR.I-S&P US DIV.ARIS.USD USD 3,289.00 213,950.58 1.61

  1,284,298.57 9.65

LUXEMBOURG   
 

DWS INVEST - GLOBAL INFRASTRUCTURE IC250 USD -ACC.- USD 1,340.00 144,540.41 1.09

NINETY ONE GSF - ALL CHINA EQUITY I USD -ACC.- USD 6,000.00 131,271.92 0.99

NORDEA 1 - FLEXIBLE FIXED INCOME BI EUR EUR 4,101.00 433,925.99 3.26

NORDEA 1 - STABLE RETURN BI BASE CUR. EUR 60,314.00 1,164,512.56 8.76

PICTET - CHINESE LARGE CAP DEBT I EUR EUR 3,040.00 338,838.40 2.55

PICTET - GLOBAL ENVIRONMENT OPPORTUNITIES I EUR EUR 900.00 282,285.00 2.12

PICTET - MULTI ASSET GLOBAL OPPORTUNITIES I EUR EUR 3,680.00 456,798.40 3.43

PICTET - ROBOTICS I EUR -ACC- EUR 790.00 169,581.40 1.27

PICTET - SECURITY I EUR EUR 550.00 161,804.50 1.22

PICTET - STRATEGIC CREDIT HI EUR EUR 6,950.00 638,427.00 4.80

PICTET - USA INDEX I USD USD 500.00 171,548.32 1.29

PICTET TR - DIVERSIFIED ALPHA I EUR EUR 8,610.00 914,123.70 6.88

PICTET TR - DIVERSIFIED ALPHA J EUR EUR 4,750.00 513,285.00 3.86
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Description Currency Quantity Market value (note 2) % of net assets

PWM FUNDS - GLOBAL REITS SELECTION HI EUR DIST EUR 5,550.00 533,743.50 4.01

SISF - ASIAN TOTAL RETURN - C EUR H -ACC.- EUR 290.00 73,557.37 0.55

SSGA - GLOBAL TREASURY 1-10 BD IDX I EUR HEDGED -ACC.- EUR 187,000.00 1,697,754.30 12.77

SSGA - GLOBAL TREASURY BOND IDX I EUR HGD -ACC- EUR 38,090.00 382,381.70 2.87

  8,208,379.47 61.72

TOTAL III.   10,357,542.56 77.87

TOTAL INVESTMENTS  13,302,448.45 99.99

CASH AT BANKS 
  

44,745.96 0.34

OTHER NET LIABILITIES 
  

-42,941.90 -0.33

TOTAL NET ASSETS  13,304,252.51 100.00
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GEOGRAPHICAL AND INDUSTRIAL CLASSIFICATION OF INVESTMENTS 

AS AT DECEMBER 31, 2022 

Geographical classification 

(in % of net assets)  

Luxembourg 61.72 

Ireland 12.93 

Supranational 6.01 

Europe 4.78 

Netherlands 2.76 

United States 2.70 

Italy 2.31 

Switzerland 1.78 

Germany 1.72 

United Kingdom 1.23 

Norway 1.03 

France 1.02 

 99.99 
 

Industrial classification 

(in % of net assets)  

Units of investment funds 77.87 

Bonds issued by companies 6.30 

Bonds issued by supranational institutions 6.01 

Structured products 4.42 

Healthcare & social services 1.33 

Bonds issued by countries or cities 1.03 

Textiles and clothing 1.02 

Internet, software and IT services 0.99 

Pharmaceuticals and cosmetics 0.64 

Retail and supermarkets 0.38 

 99.99 
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Description Currency Quantity/Nominal Market value (note 2) % of net assets

I. TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET 

SHARES   
 

FRANCE   
 

LVMH MOET HENNESSY LOUIS VUITTON EUR 450.00 305,955.00 1.68

  305,955.00 1.68

SWITZERLAND   
 

ROCHE HOLDING D. RIGHT CHF 590.00 173,578.62 0.95

  173,578.62 0.95

UNITED STATES   
 

ALPHABET 'A' USD 3,700.00 305,880.44 1.68

AMAZON.COM USD 1,360.00 107,041.43 0.59

GILEAD SCIENCES USD 1,500.00 120,660.54 0.66

THERMO FISHER SCIENTIFIC USD 500.00 257,994.77 1.42

UNITEDHEALTH GROUP USD 431.00 214,108.70 1.18

  1,005,685.88 5.53

TOTAL SHARES  1,485,219.50 8.16

BONDS   
 

ITALY   
 

1.00% INTESA SANPAOLO 19/26 -SR-S EUR 186,000.00 165,583.77 0.91

2.25% SUB. ENEL SPA 20/PERP EUR 200,000.00 171,977.92 0.95

  337,561.69 1.86

NETHERLANDS   
 

1.874% SUB. IBERDROLA INTERNATIONAL 20/PERP -JR- EUR 200,000.00 178,604.00 0.98

3.375% SYNGENTA (FR/RAT) 20/26 -SR- EUR 200,000.00 188,407.48 1.04

  367,011.48 2.02

NORWAY   
 

1.50% NORWAY 16/26 -SR- NOK 1,935,000.00 175,473.38 0.97

  175,473.38 0.97

SUPRANATIONAL   
 

FRN WORLDBANK 20/27 -SR- USD 630,000.00 592,298.93 3.26

0.50% ASIAN DEVELOPMENT BANK 20/26 -SR- AUD 310,000.00 174,632.12 0.96

0.50% WORLDBANK 20/26 -SR- AUD 312,000.00 175,349.40 0.96

1.50% E.I.B. 17/24 -SR- NOK 1,960,000.00 182,772.00 1.01

7.75% E.I.B. 18/25 -SR- MXN 5,700,000.00 260,715.76 1.43

  1,385,768.21 7.62

UNITED KINGDOM   
 

1.625% INTERMEDIATE CAPITAL 20/27 -SR-S EUR 200,000.00 164,152.98 0.90

  164,152.98 0.90

TOTAL BONDS  2,429,967.74 13.37
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Description Currency Quantity/Nominal Market value (note 2) % of net assets

STRUCTURED PRODUCTS   
 

IRELAND   
 

PHYSICAL GOLD (INVESCO) -ETC- USD 3,480.00 573,315.36 3.15

  573,315.36 3.15

TOTAL STRUCTURED PRODUCTS  573,315.36 3.15

TOTAL I.   4,488,502.60 24.68

II. OTHER TRANSFERABLE SECURITIES 

STRUCTURED PRODUCTS   
 

SWITZERLAND   
 

PWM LIFESCIENCE (PICTET) PERP USD 343.00 370,138.56 2.04

  370,138.56 2.04

TOTAL II.   370,138.56 2.04

III. UNITS OF INVESTMENT FUNDS 

GERMANY   
 

ISHARES DJ GLOBAL TITANS 50 ETF DE EUR 9,800.00 487,256.00 2.68

  487,256.00 2.68

IRELAND   
 

CANTILLON - GLOBAL EQUITY S USD S3 USD 12,565.01 359,443.33 1.98

ISHARES IV - EDGE MSCI EUROPE VALUE FACTOR EUR EUR 67,600.00 473,402.80 2.60

ISHARES MSCI KOREA ETF USD USD 4,000.00 149,018.46 0.82

ISHARES VII - USD TREASURY BOND 3-7Y ETF EUR HEDGED EUR 80,600.00 355,800.64 1.96

  1,337,665.23 7.36

LUXEMBOURG   
 

DWS INVEST - GLOBAL INFRASTRUCTURE IC250 USD -ACC.- USD 3,520.00 379,688.24 2.09

JPMF - GLOBAL NATURAL RESOURCES A-ACC-EUR EUR 9,565.00 201,534.55 1.11

NINETY ONE GSF - ALL CHINA EQUITY I USD -ACC.- USD 9,500.00 207,847.21 1.14

NORDEA 1 - FLEXIBLE FIXED INCOME BI EUR EUR 4,975.00 526,403.76 2.90

NORDEA 1 - GLOBAL REAL ESTATE BI EUR -ACC.- EUR 2,660.00 495,033.18 2.72

NORDEA 1 - STABLE RETURN BI BASE CUR. EUR 39,458.00 761,835.34 4.19

PICTET - CHINESE LARGE CAP DEBT I EUR EUR 3,920.00 436,923.20 2.40

PICTET - GLOBAL ENVIRONMENT OPPORTUNITIES I EUR EUR 2,240.00 702,576.00 3.87

PICTET - MULTI ASSET GLOBAL OPPORTUNITIES I EUR EUR 4,440.00 551,137.20 3.03

PICTET - ROBOTICS I EUR -ACC- EUR 1,940.00 416,440.40 2.29

PICTET - SECURITY I EUR EUR 1,350.00 397,156.50 2.19

PICTET - STRATEGIC CREDIT HI EUR EUR 9,680.00 889,204.80 4.89

PICTET - USA INDEX I USD USD 400.00 137,238.66 0.76

PICTET TR - DIVERSIFIED ALPHA I EUR EUR 10,220.00 1,085,057.40 5.97

PICTET TR - DIVERSIFIED ALPHA J EUR EUR 4,750.00 513,285.00 2.82

PWM FUNDS - GLOBAL REITS SELECTION HI EUR DIST EUR 7,280.00 700,117.60 3.85
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Description Currency Quantity Market value (note 2) % of net assets

SISF - ASIAN TOTAL RETURN - C EUR H -ACC.- EUR 760.00 192,771.04 1.06

SSGA - GLOBAL TREASURY 1-10 BD IDX I EUR HEDGED -ACC.- EUR 122,500.00 1,112,165.25 6.13

SSGA - GLOBAL TREASURY BOND IDX I EUR HGD -ACC- EUR 30,198.00 303,154.70 1.67

  10,009,570.03 55.08

TOTAL III.   11,834,491.26 65.12

TOTAL INVESTMENTS  16,693,132.42 91.84

CASH AT BANKS 
  

17,319.10 0.10

BANK DEPOSITS 
  

1,470,000.00 8.09

OTHER NET LIABILITIES 
  

-4,493.39 -0.03

TOTAL NET ASSETS  18,175,958.13 100.00
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GEOGRAPHICAL AND INDUSTRIAL CLASSIFICATION OF INVESTMENTS 

AS AT DECEMBER 31, 2022 

Geographical classification 

(in % of net assets)  

Luxembourg 55.08 

Ireland 10.51 

Supranational 7.62 

United States 5.53 

Switzerland 2.99 

Germany 2.68 

Netherlands 2.02 

Italy 1.86 

France 1.68 

Norway 0.97 

United Kingdom 0.90 

 91.84 
 

Industrial classification 

(in % of net assets)  

Units of investment funds 65.12 

Bonds issued by supranational institutions 7.62 

Structured products 5.19 

Bonds issued by companies 4.78 

Internet, software and IT services 1.68 

Textiles and clothing 1.68 

Pharmaceuticals and cosmetics 1.61 

Electronics and electrical equipment 1.42 

Healthcare & social services 1.18 

Bonds issued by countries or cities 0.97 

Retail and supermarkets 0.59 

 91.84 
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Description Currency Quantity/Nominal Market value (note 2) % of net assets

I. TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET 

BONDS   
 

UNITED STATES   
 

0.125% US TREASURY 20/22 USD 745,000.00 745,000.00 0.61

0.125% US TREASURY 20/23 USD 750,000.00 718,520.48 0.59

0.125% US TREASURY 20/23 USD 840,000.00 813,979.66 0.66

0.25% US TREASURY 20/23 -SR- USD 760,000.00 751,004.72 0.61

0.25% US TREASURY 20/25 USD 750,000.00 675,087.90 0.55

0.25% US TREASURY 20/25 USD 500,000.00 451,562.50 0.37

0.25% US TREASURY 20/25 USD 750,000.00 679,863.30 0.56

0.25% US TREASURY 21/23 -SR- USD 760,000.00 735,314.82 0.60

0.375% US TREASURY 20/25 -SR- USD 750,000.00 685,078.13 0.56

0.375% US TREASURY 21/23 -SR- USD 750,000.00 723,354.53 0.59

0.50% US TREASURY 20/25 -SR- USD 750,000.00 689,326.20 0.56

0.50% US TREASURY 21/23 -SR- USD 1,000,000.00 962,265.60 0.79

0.75% US TREASURY 21/24 -SR- USD 630,000.00 588,360.91 0.48

1.00% US TREASURY 21/24 -SR- USD 510,000.00 477,547.27 0.39

1.25% US TREASURY 16/23 'N' -SR- USD 745,000.00 730,551.10 0.60

1.375% US TREASURY 16/23 USD 760,000.00 748,243.71 0.61

1.375% US TREASURY 20/25 USD 750,000.00 705,146.48 0.58

1.50% US TREASURY 16/23 'H' -SR- USD 745,000.00 741,798.81 0.61

1.50% US TREASURY 16/23 'J-2023' USD 760,000.00 754,745.28 0.62

1.50% US TREASURY 19/24 -SR- USD 750,000.00 710,991.23 0.58

1.50% US TREASURY 30/09/24 -SR- USD 750,000.00 712,529.33 0.58

1.75% US TREASURY 13/23 'C-2023' USD 540,000.00 534,346.85 0.44

1.75% US TREASURY 16/23 'AG' USD 1,000,000.00 998,261.70 0.82

1.75% US TREASURY 19/24 USD 750,000.00 717,612.30 0.59

1.75% US TREASURY 19/24 -SR- USD 760,000.00 728,575.75 0.59

2.125% US TREASURY 17/24 USD 745,000.00 723,566.72 0.59

2.25% US TREASURY 19/24 SY USD 790,000.00 765,281.61 0.62

2.75% US TREASURY 18/25 'P2025' USD 760,000.00 731,203.14 0.60

2.875% US TREASURY 18/23 SAF-2023 USD 760,000.00 747,724.25 0.61

  20,746,844.28 16.96

TOTAL I.   20,746,844.28 16.96

II. UNITS OF INVESTMENT FUNDS 

IRELAND   
 

BLACKSTONE - LCGIGCB B EUR FOUND -ACC.- EUR 111,208.54 9,978,042.52 8.15

D&C WORLDWIDE - GLOBAL STOCK FUND USD -ACC.- USD 339,780.16 9,591,993.92 7.83

VANGUARD - GLOBAL STOCK INDEX INSTITUTIONAL PLUS USD USD 60,780.00 11,476,850.36 9.37

  31,046,886.80 25.35

LUXEMBOURG   
 

CIF - CAPITAL GROUP GLOBAL EQUITY (LUX) ZL USD -ACC.- USD 109,000.00 4,494,070.00 3.67

MSIF - GLOBAL QUALITY FUND Z USD -ACC.- USD 191,690.06 10,094,398.56 8.24

PICTET - EUR SHORT TERM CORPORATE BONDS I EUR EUR 15,390.00 1,621,473.78 1.32

PICTET - SHORT-TERM MONEY MARKET EUR I EUR 98,068.54 14,314,774.61 11.68



Pictet International Capital Management - Global Diversified 

 

STATEMENT OF INVESTMENTS AND OTHER NET ASSETS 

AS AT DECEMBER 31, 2022 (EXPRESSED IN USD) (CONTINUED) 

 

The accompanying notes form an integral part of these financial statements. 

 

116 

 

Description Currency Quantity Market value (note 2) % of net assets

PICTET - ULTRA SHORT TERM BOND EUR I EUR EUR 27,210.00 2,822,675.61 2.30

SSGA - GLOBAL TREASURY 1-10 BD IDX I EUR HEDGED -ACC.- EUR 1,302,960.11 12,624,974.64 10.30

SSGA - WORLD ESG SCREENED INDEX EQUITY S USD -ACC.- USD 734,585.00 8,970,825.48 7.32

  54,943,192.68 44.83

SWITZERLAND   
 

PICTET CH - ENHANCED LIQUIDITY EUR I DY EUR 1,145.00 1,137,976.44 0.93

PICTET CH - SHORT-TERM MONEY MARKET EUR I DY EUR 10,999.75 11,059,645.84 9.03

PICTET CH - SHORT-TERM MONEY MARKET USD J DY USD 3,171.24 3,339,759.83 2.73

  15,537,382.11 12.69

TOTAL II.   101,527,461.59 82.87

TOTAL INVESTMENTS  122,274,305.87 99.83

CASH AT BANKS 
  

250,457.97 0.20

OTHER NET LIABILITIES 
  

-45,177.06 -0.03

TOTAL NET ASSETS  122,479,586.78 100.00
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GEOGRAPHICAL AND INDUSTRIAL CLASSIFICATION OF INVESTMENTS 

AS AT DECEMBER 31, 2022 

Geographical classification 

(in % of net assets)  

Luxembourg 44.83 

Ireland 25.35 

United States 16.96 

Switzerland 12.69 

 99.83 
 

Industrial classification 

(in % of net assets)  

Units of investment funds 82.87 

Bonds issued by countries or cities 16.96 

 99.83 
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Description Currency Quantity Market value (note 2) % of net assets

I. TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET 

SHARES   
 

FRANCE   
 

BNP PARIBAS 'A' EUR 58,425.00 3,111,131.25 1.56

LVMH MOET HENNESSY LOUIS VUITTON EUR 8,571.00 5,827,422.90 2.91

TOTAL ENERGIES EUR 99,998.00 5,864,882.70 2.93

  14,803,436.85 7.40

GERMANY   
 

SIEMENS EUR 16,060.00 2,082,018.40 1.04

VOLKSWAGEN PFD EUR 22,505.00 2,620,032.10 1.31

  4,702,050.50 2.35

IRELAND   
 

AON USD 18,270.00 5,138,024.02 2.57

MEDTRONIC USD 39,474.00 2,874,601.40 1.44

RYANAIR HOLDINGS EUR 275,722.00 3,366,565.62 1.68

  11,379,191.04 5.69

NETHERLANDS   
 

AIRBUS EUR 53,096.00 5,894,717.92 2.95

ASML HOLDING EUR 12,242.00 6,167,519.60 3.08

LYONDELLBASELL 'A' USD 21,515.00 1,673,825.16 0.84

  13,736,062.68 6.87

SOUTH KOREA   
 

SAMSUNG ELECTRONICS -GDR SPONS.- -S- USD 4,964.00 4,651,204.96 2.33

  4,651,204.96 2.33

SWEDEN   
 

ASSA ABLOY 'B' SEK 135,037.00 2,716,474.31 1.36

  2,716,474.31 1.36

SWITZERLAND   
 

NESTLE CHF 39,015.00 4,233,322.29 2.12

ROCHE HOLDING D. RIGHT CHF 13,737.00 4,041,439.81 2.02

  8,274,762.10 4.14

TAIWAN   
 

TAIWAN SEMICONDUCTOR ADR -SPONS.- USD 35,765.00 2,496,260.52 1.25

  2,496,260.52 1.25

UNITED KINGDOM   
 

COMPASS GROUP GBP 173,987.00 3,760,238.52 1.88

RIO TINTO PLC GBP 56,734.00 3,707,531.38 1.85

SHELL GBP 78,259.00 2,072,298.32 1.04

  9,540,068.22 4.77
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Description Currency Quantity Market value (note 2) % of net assets

UNITED STATES   
 

ALPHABET 'A' USD 102,022.00 8,434,198.48 4.21

AMAZON.COM USD 55,126.00 4,338,798.40 2.17

AMETEK USD 38,300.00 5,014,077.65 2.51

AUTODESK USD 12,600.00 2,206,194.69 1.10

BANK OF AMERICA USD 163,535.00 5,074,984.82 2.54

CME GROUP 'A' USD 17,783.00 2,801,956.78 1.40

DANAHER USD 17,054.00 4,241,247.42 2.12

ELECTRONIC ARTS USD 22,452.00 2,570,329.84 1.29

EOG RESOURCES USD 30,672.00 3,722,310.83 1.86

FIDELITY NATIONAL INFORMATION USD 51,160.00 3,252,475.94 1.63

HONEYWELL INTERNATIONAL USD 16,198.00 3,252,499.74 1.63

MCDONALD'S USD 17,824.00 4,401,178.07 2.20

MERCK & CO USD 38,411.00 3,993,159.20 2.00

META PLATFORMS 'A' USD 31,398.00 3,540,345.91 1.77

MICROSOFT USD 51,925.00 11,667,978.18 5.82

MOODY'S USD 18,153.00 4,739,083.93 2.37

NIKE 'B' USD 37,046.00 4,061,608.00 2.03

PEPSICO USD 32,407.00 5,485,731.40 2.74

SALESFORCE USD 26,731.00 3,320,929.69 1.66

STARBUCKS USD 40,475.00 3,762,116.45 1.88

THERMO FISHER SCIENTIFIC USD 13,510.00 6,971,018.64 3.49

UNITEDHEALTH GROUP USD 21,781.00 10,820,189.34 5.40

VISA 'A' USD 35,765.00 6,962,318.24 3.48

WALT DISNEY USD 26,432.00 2,151,709.03 1.08

WELLS FARGO USD 99,709.00 3,857,562.29 1.93

ZIMMER HOLDINGS USD 37,326.00 4,459,183.47 2.23

  125,103,186.43 62.54

TOTAL I.   197,402,697.61 98.70

II. UNITS OF INVESTMENT FUNDS 

SWITZERLAND   
 

PICTET CH - SHORT-TERM MONEY MARKET USD I DY USD 2,655.00 2,619,922.61 1.31

  2,619,922.61 1.31

TOTAL II.   2,619,922.61 1.31

TOTAL INVESTMENTS  200,022,620.22 100.01

CASH AT BANKS 
  

507,887.78 0.25

OTHER NET LIABILITIES 
  

-533,580.40 -0.26

TOTAL NET ASSETS  199,996,927.60 100.00
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GEOGRAPHICAL AND INDUSTRIAL CLASSIFICATION OF INVESTMENTS 

AS AT DECEMBER 31, 2022 

Geographical classification 

(in % of net assets)  

United States 62.54 

France 7.40 

Netherlands 6.87 

Ireland 5.69 

Switzerland 5.45 

United Kingdom 4.77 

Germany 2.35 

South Korea 2.33 

Sweden 1.36 

Taiwan 1.25 

 100.01 
 

Industrial classification 

(in % of net assets)  

Electronics and electrical equipment 13.70 

Computer and office equipment 8.21 

Pharmaceuticals and cosmetics 7.69 

Internet, software and IT services 7.61 

Food and soft drinks 7.06 

Banks and credit institutions 6.47 

Holding and finance companies 5.90 

Healthcare & social services 5.40 

Textiles and clothing 4.94 

Oil and gas 4.79 

Gastronomy 3.76 

Construction of machines and appliances 3.48 

Miscellaneous 3.48 

Aeronautics and astronautics 2.95 

Retail and supermarkets 2.17 

Metals and minings 1.85 

Transport and freight 1.68 

Utilities 1.66 

Conglomerates 1.63 

Units of investment funds 1.31 

Automobiles 1.31 

Leisure 1.08 

Oil 1.04 

Chemicals 0.84 

 100.01 
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Description Currency Quantity/Nominal Market value (note 2) % of net assets

I. TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET 

SHARES   
 

FRANCE   
 

TOTAL ENERGIES EUR 2,000.00 125,188.43 1.55

  125,188.43 1.55

GERMANY   
 

VOLKSWAGEN PFD EUR 420.00 52,184.68 0.65

  52,184.68 0.65

SWITZERLAND   
 

LINDT & SPRUENGLI 'C' CHF 11.00 112,116.30 1.39

ROCHE HOLDING D. RIGHT CHF 1,200.00 376,783.40 4.66

  488,899.70 6.05

TOTAL SHARES  666,272.81 8.25

BONDS   
 

AUSTRALIA   
 

FRN WESTPAC BANKING 22/25 -SR- USD 200,000.00 200,034.60 2.48

  200,034.60 2.48

CANADA   
 

1.15% ROYAL BANK OF CANADA 20/25 -SR- USD 300,000.00 275,125.77 3.41

  275,125.77 3.41

DENMARK   
 

3.875% DANSKE BANK 18/23 -SR-S USD 200,000.00 197,406.64 2.44

  197,406.64 2.44

FRANCE   
 

1.323% BNP PARIBAS 21/27 -SR-S USD 400,000.00 349,982.32 4.33

3.75% BFCM 18/23 -SR-S USD 200,000.00 198,539.40 2.46

  548,521.72 6.79

LUXEMBOURG   
 

0.50% BLACKSTONE PPEH 19/23 -SR-S EUR 200,000.00 205,947.34 2.55

3.90% MEDIOBANCA INTERNATIONAL 18/24 -SR-S USD 200,000.00 195,771.10 2.42

  401,718.44 4.97

UNITED KINGDOM   
 

0.50% COCA-COLA EUROPACIFIC 21/23 -SR-S USD 200,000.00 196,751.78 2.44

3.875% CREDIT AGRICOLE (LONDON) 14/24 USD 250,000.00 245,682.80 3.04

3.95% SUB. STANDARD CHARTERED 13/23 -JR-S USD 300,000.00 299,901.81 3.71

  742,336.39 9.19
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Description Currency Quantity/Nominal Market value (note 2) % of net assets

UNITED STATES   
 

FRN BANK OF AMERICA 18/26 'M' -SR- USD 400,000.00 395,268.04 4.89

0.40% PEPSICO 20/23 -SR- USD 200,000.00 193,413.60 2.39

0.824% JP MORGAN CHASE & CO 21/25 -SR- USD 100,000.00 93,403.32 1.16

1.15% STRYKER 20/25 -SR- USD 100,000.00 91,584.70 1.13

1.167% BOEING 21/23 -SR- USD 300,000.00 299,151.06 3.70

2.625% PHILIP MORRIS INTERNATIONAL 13/23 USD 250,000.00 249,058.18 3.08

3.737% MORGAN STANLEY 18/24 -SR- USD 200,000.00 198,968.84 2.46

3.875% RABOBANK NY 22/24 -SR- USD 250,000.00 245,917.50 3.04

4.125% GLENCORE FUNDING 19/24 -SR-S USD 200,000.00 196,680.64 2.43

4.50% CONTINENTAL RESOURCES 13/23 -SR- USD 200,000.00 199,535.20 2.47

5.70% GOLDMAN SACHS GROUP 22/24 -SR- USD 100,000.00 101,262.05 1.25

  2,264,243.13 28.00

TOTAL BONDS  4,629,386.69 57.28

STRUCTURED PRODUCTS   
 

IRELAND   
 

PHYSICAL GOLD (INVESCO) -ETC- USD 545.00 95,824.63 1.19

  95,824.63 1.19

TOTAL STRUCTURED PRODUCTS  95,824.63 1.19

TOTAL I.   5,391,484.13 66.72

II. OTHER TRANSFERABLE SECURITIES 

BONDS   
 

FINLAND   
 

FRN NORDEA BANK 22/25 USD 250,000.00 248,859.00 3.08

  248,859.00 3.08

TOTAL II.   248,859.00 3.08

III. UNITS OF INVESTMENT FUNDS 

IRELAND   
 

D&C WORDWIDE - GLOBAL STOCK EUR -ACC.- EUR 5,871.43 249,022.07 3.08

PIMCO GIS - CAPITAL SECURITIES INST. USD USD 8,600.00 168,216.00 2.08

  417,238.07 5.16

LUXEMBOURG   
 

JPMF - GLOBAL NATURAL RESOURCES C USD -ACC.- USD 17,200.00 210,012.00 2.60

PICTET - BIOTECH HP CHF CHF 440.00 286,318.63 3.54

PICTET - HUMAN HI CHF -ACC.- CHF 2,930.00 193,306.53 2.39

PICTET - JAPAN INDEX I JPY JPY 470.00 80,455.41 1.00

PICTET - SHORT-TERM MONEY MARKET USD I USD 2,553.00 380,533.11 4.71

PICTET TR - CORTO EUROPE I EUR EUR 632.39 103,080.44 1.28

X-TRACKERS - SWISS LARGE CAP 1D -INC.- CHF 1,600.00 192,166.02 2.38

  1,445,872.14 17.90
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Description Currency Quantity Market value (note 2) % of net assets

SWITZERLAND   
 

PICTET CH - SWISS MID SMALL CAP I DY CHF CHF 50.00 460,619.87 5.71

  460,619.87 5.71

TOTAL III.   2,323,730.08 28.77

TOTAL INVESTMENTS  7,964,073.21 98.57

CASH AT BANKS 
  

107,913.37 1.34

OTHER NET ASSETS 
  

7,402.66 0.09

TOTAL NET ASSETS  8,079,389.24 100.00
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GEOGRAPHICAL AND INDUSTRIAL CLASSIFICATION OF INVESTMENTS 

AS AT DECEMBER 31, 2022 

Geographical classification 

(in % of net assets)  

United States 28.00 

Luxembourg 22.87 

Switzerland 11.76 

United Kingdom 9.19 

France 8.34 

Ireland 6.35 

Canada 3.41 

Finland 3.08 

Australia 2.48 

Denmark 2.44 

Germany 0.65 

 98.57 
 

Industrial classification 

(in % of net assets)  

Bonds issued by companies 60.36 

Units of investment funds 28.77 

Pharmaceuticals and cosmetics 4.66 

Oil and gas 1.55 

Food and soft drinks 1.39 

Structured products 1.19 

Automobiles 0.65 

 98.57 
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Description Currency Quantity Market value (note 2) % of net assets

I. TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET 

SHARES   
 

AUSTRALIA   
 

TREASURY WINE ESTATES AUD 8,000.00 69,184.26 0.49

  69,184.26 0.49

CANADA   
 

FRANCO-NEVADA CORP CAD 980.00 125,322.43 0.89

  125,322.43 0.89

CAYMAN ISLANDS   
 

ARQIT QUANTUM USD 12,895.00 43,617.65 0.31

  43,617.65 0.31

FRANCE   
 

AIR LIQUIDE EUR 484.00 64,081.60 0.46

ESSILORLUXOTTICA EUR 410.00 69,372.00 0.50

KERING EUR 280.00 133,140.00 0.95

LVMH MOET HENNESSY LOUIS VUITTON EUR 300.00 203,970.00 1.46

SANOFI EUR 785.00 70,524.40 0.50

TOTAL ENERGIES EUR 1,646.00 96,537.90 0.69

  637,625.90 4.56

GERMANY   
 

SIEMENS EUR 1,600.00 207,424.00 1.48

  207,424.00 1.48

LUXEMBOURG   
 

SPOTIFY TECHNOLOGY USD 270.00 19,973.29 0.14

  19,973.29 0.14

SWITZERLAND   
 

NESTLE CHF 640.00 69,443.20 0.50

ROCHE HOLDING D. RIGHT CHF 212.00 62,370.62 0.45

SCHINDLER HOLDING -PART.CERT.- CHF 317.00 55,828.62 0.40

SIG GROUP LTD CHF 5,340.00 109,242.27 0.78

  296,884.71 2.13

UNITED KINGDOM   
 

FERROGLOBE USD 22,700.00 81,888.01 0.58

  81,888.01 0.58

UNITED STATES   
 

ALPHABET 'A' USD 3,240.00 267,852.06 1.91

AMAZON.COM USD 660.00 51,946.58 0.37

EXACT SCIENCES USD 1,450.00 67,265.85 0.48

LULULEMON ATHLETICA USD 190.00 57,036.48 0.41

METLIFE USD 1,010.00 68,487.87 0.49
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Description Currency Quantity/Nominal Market value (note 2) % of net assets

NIKE 'B' USD 440.00 48,240.23 0.34

PAYPAL HOLDINGS USD 250.00 16,683.06 0.12

WALT DISNEY USD 440.00 35,818.40 0.26

WEYERHAEUSER USD 2,350.00 68,259.52 0.49

  681,590.05 4.87

TOTAL SHARES  2,163,510.30 15.45

BONDS   
 

ITALY   
 

0.625% ENI 16/24 S19 -SR-S EUR 100,000.00 95,165.83 0.68

  95,165.83 0.68

SPAIN   
 

0.875% BANKIA 19/24 -SR- EUR 100,000.00 96,971.44 0.69

  96,971.44 0.69

UNITED STATES   
 

1.75% MORGAN STANLEY 15/25 -SR- EUR 100,000.00 96,453.19 0.69

3.30% JP MORGAN CHASE 16/26 'E' -SR- USD 100,000.00 89,146.27 0.64

3.40% INTEL 20/25 -SR- USD 100,000.00 91,333.54 0.65

3.41% BP CAPITAL MARKETS AMERICA 19/26 -SR- USD 100,000.00 90,195.07 0.64

4.50% CONTINENTAL RESOURCES 13/23 -SR- USD 100,000.00 93,480.97 0.67

  460,609.04 3.29

TOTAL BONDS  652,746.31 4.66

STRUCTURED PRODUCTS   
 

IRELAND   
 

GOLD (XTRACKERS) -ETC- 20/80 USD 16,168.00 425,692.82 3.04

  425,692.82 3.04

TOTAL STRUCTURED PRODUCTS  425,692.82 3.04

TOTAL I.   3,241,949.43 23.15

II. UNITS OF INVESTMENT FUNDS 

EUROPE   
 

SISF - EURO CORPORATE BOND C -CAP.- EUR 11,344.09 255,906.79 1.83

  255,906.79 1.83

FRANCE   
 

CANDRIAM LONG SHORT CREDIT R EUR -ACC.- EUR 2,377.78 251,854.67 1.80

  251,854.67 1.80

GERMANY   
 

ISHARES DJ EURO STOXX 600 (DE) EUR 1,350.00 56,882.25 0.41

  56,882.25 0.41
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Description Currency Quantity Market value (note 2) % of net assets

IRELAND   
 

ISHARES IV - MSCI CHINA A ETF USD USD 19,350.00 86,882.33 0.62

ISHARES IV - MSCI CHINA USD ETF USD 19,900.00 83,217.31 0.59

ISHARES V - OIL & GAS EXPLORATION & PRODUCTION USD USD 7,900.00 184,370.29 1.32

ISHARES V - S&P500 HEALTH CARE SECTOR USD 6,080.00 59,589.39 0.43

ISHARES VII - TREASURY BOND 7-10YR USD ETF USD 1,415.00 184,609.55 1.32

JANUS HENDERSON CF - GLOBAL LIFE SCIENCES H2 EUR H EUR 4,423.20 110,049.09 0.79

MUZINICH - SUSTAINABLE CREDIT S HEDGED EUR EUR 3,670.00 310,518.70 2.22

PIMCO GIS - GIG CREDIT INSTITUTIONAL HEDGED EUR -CAP- EUR 16,968.33 285,237.56 2.04

PIMCO GIS - INCOME FUND INSTITUTIONAL HEDGED EUR EUR 26,119.00 355,479.59 2.54

POLAR CF - ASIAN STARS FD - S USD -ACC.- USD 14,400.00 188,626.79 1.35

SKYLINE - ARGA GLOBAL EQUITIES PA USD -ACC.- USD 332,745.00 289,953.39 2.07

  2,138,533.99 15.29

LUXEMBOURG   
 

AMUNDI FUNDS - VOLATILITY WORLD R EUR H EUR 3,187.56 248,214.91 1.77

BGF - ASIAN TIGER BOND I2 EUR HEDGED -ACC.- EUR 21,070.00 188,576.50 1.35

DNCA INVEST - ALPHA BONDS I EUR -ACC- EUR 2,594.26 303,502.24 2.17

FIDELITY ACTIVE STRATEGY - EUROPE Y EUR EUR 343.84 102,622.49 0.73

JP MORGAN FUND - INCOME FUND - JPM C EUR H -ACC.- EUR 2,800.00 284,396.00 2.03

JPMIF - INCOME OPPORTUNITY C EUR HEDGED -CAP- EUR 2,186.75 300,590.38 2.15

JPMORGAN -MM ALTERNATIVES C EUR HGD EUR 5,500.00 540,650.00 3.85

LUMYNA - PSAM GLOBAL EVENT B EUR EUR 2,777.00 298,832.97 2.13

MFS MERIDIAN FUNDS - CONTRARIAN VALUE FUND I1 USD -ACC.- USD 1,705.32 237,921.97 1.70

NORDEA 1 - EUROPEAN COVERED BOND OPPORTUNITIES BI EUR EUR 2,974.92 333,253.47 2.38

NORDEA 1 - GLOBAL REAL ESTATE BI EUR -ACC.- EUR 2,300.00 428,036.21 3.06

ORBIS - GLOBAL EQUITY FUND INVESTOR EUR 1,172.94 294,408.32 2.10

PICTET - BIOTECH I EUR EUR 404.61 354,461.32 2.53

PICTET - CLEAN ENERGY I EUR EUR 2,010.00 271,068.60 1.94

PICTET - GLOBAL ENVIRONMENT OPPORTUNITIES I EUR EUR 1,020.00 319,923.00 2.28

PICTET TR - ATLAS I EUR EUR 3,920.00 465,617.60 3.32

PICTET TR - CORTO EUROPE I EUR EUR 2,065.00 315,387.45 2.25

PICTET TR - DIVERSIFIED ALPHA I EUR EUR 1,600.00 169,872.00 1.21

PICTET TR - SIRIUS HI EUR EUR 2,920.00 304,205.60 2.17

PWM FUNDS - CREDIT ALLOCATION HEDGED EUR EUR 3,960.00 390,376.80 2.79

SSGA LUX - SWITZERLAND INDEX EQUITY I CHF CHF 16,000.00 238,224.06 1.70

  6,390,141.89 45.61

SWITZERLAND   
 

PICTET CH - SHORT-TERM MONEY MARKET EUR I DY EUR 875.00 824,328.75 5.88

  824,328.75 5.88

TOTAL II.   9,917,648.34 70.82

TOTAL INVESTMENTS  13,159,597.77 93.97

CASH AT BANKS 
  

427,924.29 3.06

BANK DEPOSITS 
  

440,000.00 3.14

OTHER NET LIABILITIES 
  

-23,317.16 -0.17

TOTAL NET ASSETS  14,004,204.90 100.00
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GEOGRAPHICAL AND INDUSTRIAL CLASSIFICATION OF INVESTMENTS 

AS AT DECEMBER 31, 2022 

Geographical classification 

(in % of net assets)  

Luxembourg 45.75 

Ireland 18.33 

United States 8.16 

Switzerland 8.01 

France 6.36 

Germany 1.89 

Europe 1.83 

Canada 0.89 

Spain 0.69 

Italy 0.68 

United Kingdom 0.58 

Australia 0.49 

Cayman Islands 0.31 

 93.97 
 

Industrial classification 

(in % of net assets)  

Units of investment funds 68.65 

Bonds issued by companies 4.66 

Structured products 3.04 

Internet, software and IT services 2.22 

Textiles and clothing 2.21 

Units of equity investment funds 2.17 

Electronics and electrical equipment 1.48 

Retail and supermarkets 1.32 

Pharmaceuticals and cosmetics 0.95 

Holding and finance companies 0.92 

Metals and minings 0.89 

Oil and gas 0.69 

Mining and steelworks 0.58 

Photography and optics 0.50 

Food and soft drinks 0.50 

Insurance 0.49 

Tobacco and alcohol 0.49 

Packaging 0.49 

Biotechnology 0.48 

Chemicals 0.46 

Construction of machines and appliances 0.40 

Leisure 0.26 

Miscellaneous 0.12 

 93.97 
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Description Currency Quantity/Nominal Market value (note 2) % of net assets

I. TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET 

STRUCTURED PRODUCTS   
 

IRELAND   
 

PHYSICAL GOLD (INVESCO) -ETC- USD 4,240.00 698,522.16 1.94

  698,522.16 1.94

TOTAL I.   698,522.16 1.94

II. UNITS OF INVESTMENT FUNDS 

IRELAND   
 

CANTILLON - GLOBAL EQUITY S USD S3 USD 84,616.33 2,420,593.18 6.71

D&C WORLDWIDE - GLOBAL STOCK FUND USD -ACC.- USD 61,300.00 1,621,455.59 4.50

EGERTON CAPITAL EQUITY FUND I USD USD 7,910.88 1,953,017.59 5.42

EGERTON CAPITAL EQUITY FUND I USD (CONT. 25/06/21) * USD -1,544.74 0.00 0.00

HEPTAGON - KOPERNIK GLOBAL ALL-CAP EQUITY C USD 6,680.00 1,082,906.38 3.00

ISHARES - USD CORPORATE BOND 0-3Y ESG EUR H EUR 151,400.00 742,253.64 2.06

ISHARES II - FTSE DEVELOPED MARKETS PROPERTY YIELD USD 44,000.00 916,486.02 2.54

ISHARES III - CORE MSCI WORLD USD ETF USD 80,173.00 5,498,112.05 15.24

ISHARES IV - MSCI CHINA USD ETF USD 151,100.00 631,866.10 1.75

ISHARES VII - TREASURY BOND 7-10YR USD ETF USD 6,620.00 863,685.66 2.40

LAZARD GIF - EMERGING LOCAL DEBT P USD -ACC- USD 6,168.00 546,299.41 1.52

SKYLINE - ARGA GLOBAL EQUITIES PA USD -ACC.- USD 946,900.00 825,126.95 2.29

TT INTERNATIONAL - EMERG. MARKETS UNCONS. A2 USD USD 52,100.00 723,712.59 2.01

  17,825,515.16 49.44

LUXEMBOURG   
 

JPMF - GLOBAL NATIONAL RESOURCES I2 USD -ACC.- USD 6,700.00 808,959.23 2.24

JPMF - MM ALTERNATIVES S2 EUR H -ACC.- EUR 10,660.00 1,105,761.80 3.07

KEMPEN IF - GLOBAL SMALL-CAP I EUR -ACC.- EUR 560.00 1,316,778.40 3.65

MSIF - GLOBAL QUALITY FUND Z USD -ACC.- USD 27,537.00 1,358,723.80 3.77

ORBIS - GLOBAL EQUITY FUND INVESTOR EUR 7,636.55 1,916,775.00 5.32

PICTET - BIOTECH I USD USD 619.00 542,829.05 1.51

PICTET - EMERGING CORPORATE BONDS HI EUR EUR 7,040.00 580,448.00 1.61

PICTET - EUR SHORT TERM CORPORATE BONDS I EUR EUR 11,220.00 1,107,638.40 3.07

PICTET - JAPAN INDEX I JPY JPY 3,510.00 562,986.79 1.56

PICTET TR - DIVERSIFIED ALPHA I EUR EUR 15,380.00 1,632,894.60 4.53

SISF - ASIAN TOTAL RETURN C USD -ACC.- USD 2,630.00 809,384.26 2.24

SSGA - GLOBAL TREASURY 1-10 BD IDX I EUR HEDGED -ACC.- EUR 141,110.00 1,281,123.58 3.55

XTRACKERS - SWISS LARGE CAP 1C -ACC.- CHF 3,130.00 409,484.72 1.14

  13,433,787.63 37.26

 

* Contingent redemption fee : in case an investor subscribes to a NAV per share below the High Water Mark, such investor will pay performance fees in relation with any 

increase in NAV per share between the subscription price and the High Water Mark. 
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Description Currency Quantity Market value (note 2) % of net assets

SWITZERLAND   
 

PICTET CH - SHORT-TERM MONEY MARKET EUR I DY EUR 4,370.00 4,116,933.30 11.42

PICTET CH - SHORT-TERM MONEY MARKET USD I DY USD 5.00 4,933.94 0.01

  4,121,867.24 11.43

TOTAL II.   35,381,170.03 98.13

TOTAL INVESTMENTS  36,079,692.19 100.07

CASH AT BANKS 
  

7,674.29 0.02

OTHER NET LIABILITIES 
  

-32,952.32 -0.09

TOTAL NET ASSETS  36,054,414.16 100.00
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GEOGRAPHICAL AND INDUSTRIAL CLASSIFICATION OF INVESTMENTS 

AS AT DECEMBER 31, 2022 

Geographical classification 

(in % of net assets)  

Ireland 51.38 

Luxembourg 37.26 

Switzerland 11.43 

 100.07 
 

Industrial classification 

(in % of net assets)  

Units of investment funds 98.13 

Structured products 1.94 

 100.07 
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Description Currency Quantity/Nominal Market value (note 2) % of net assets

I. TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET 

SHARES   
 

FRANCE   
 

L'OREAL EUR 290.00 96,744.00 0.55

L'OREAL -PRIME FIDELITE- EUR 2,500.00 834,000.00 4.75

LVMH MOET HENNESSY LOUIS VUITTON EUR 980.00 666,302.00 3.80

  1,597,046.00 9.10

SPAIN   
 

GRIFOLS 'A' EUR 7,200.00 77,544.00 0.44

  77,544.00 0.44

SWITZERLAND   
 

GIVAUDAN CHF 150.00 430,363.98 2.45

NESTLE CHF 11,510.00 1,248,892.47 7.13

ROCHE HOLDING D. RIGHT CHF 4,070.00 1,197,398.27 6.82

  2,876,654.72 16.40

UNITED STATES   
 

ALPHABET 'A' USD 3,150.00 260,411.73 1.48

EXACT SCIENCES USD 3,680.00 170,716.09 0.97

  431,127.82 2.45

TOTAL SHARES  4,982,372.54 28.39

BONDS   
 

FRANCE   
 

2.375% AUCHAN 19/25 -SR- EUR 100,000.00 94,842.57 0.54

2.80% SUB. CREDIT AGRICOLE 16/26 -SR- EUR 100,000.00 95,926.29 0.55

  190,768.86 1.09

GERMANY   
 

2.625% DEUTSCHE BANK 19/26 -SR- EUR 100,000.00 94,349.22 0.54

  94,349.22 0.54

IRELAND   
 

3.95% GRENKE FINANCE 20/25 -SR- EUR 200,000.00 190,384.14 1.08

  190,384.14 1.08

LUXEMBOURG   
 

2.00% BLACKSTONE PP EUR 19/24 -SR-S EUR 100,000.00 95,018.08 0.54

2.20% BLACKSTONE PP 18/25 -SR-S EUR 100,000.00 88,981.69 0.51

2.375% LAFARGEHOLCIM 20/25 -SR- EUR 100,000.00 97,019.17 0.55

  281,018.94 1.60
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Description Currency Quantity/Nominal Market value (note 2) % of net assets

UNITED KINGDOM   
 

1.75% COCA-COLA 20/26 -SR- EUR 100,000.00 94,790.07 0.54

  94,790.07 0.54

UNITED STATES   
 

0.875% VERIZON COMMUNICATIONS 16/25 -SR-S EUR 100,000.00 94,210.83 0.54

1.10% FIDELITY NATIONAL 17/24 -SR- EUR 100,000.00 96,350.31 0.55

1.375% AMERICAN TOWER 17/25 -SR- EUR 100,000.00 94,232.52 0.54

2.00% THERMO FISHER SCIENTIFIC INC. 14/25 -SR-S EUR 100,000.00 96,904.73 0.55

2.40% AMER TOWER 20/25 -SR- USD 100,000.00 88,370.21 0.50

2.625% EQUINIX 19/24 -SR- USD 100,000.00 89,377.97 0.51

3.80% CONTINENTAL RESOURCES 14/24 -SR- USD 100,000.00 91,182.02 0.52

3.85% GOLDMAN SACHS GROUP 17/27 -SR- USD 100,000.00 89,303.37 0.51

4.45% REYNOLDS AMERICAN 15/25 USD 100,000.00 91,811.48 0.52

  831,743.44 4.74

TOTAL BONDS  1,683,054.67 9.59

STRUCTURED PRODUCTS   
 

IRELAND   
 

GOLD (XTRACKERS) -ETC- 20/80 USD 20,218.00 532,326.66 3.03

  532,326.66 3.03

TOTAL STRUCTURED PRODUCTS  532,326.66 3.03

TOTAL I.   7,197,753.87 41.01

II. OTHER TRANSFERABLE SECURITIES 

BONDS   
 

UNITED STATES   
 

1.65% VIATRIS 21/25 -SR- USD 100,000.00 84,979.34 0.48

  84,979.34 0.48

TOTAL II.   84,979.34 0.48

III. UNITS OF INVESTMENT FUNDS 

IRELAND   
 

D&C WORDWIDE - GLOBAL STOCK EUR -ACC.- EUR 26,000.00 1,033,240.00 5.89

ISHARES V - AGRIBUSINESS ETF USD USD 7,350.00 344,446.14 1.96

ISHARES V - MSCI WORLD HEALTH CARE SECTOR ETF USD USD 86,580.00 577,856.93 3.29

PIMCO GIS - INCOME FUND INSTITUTIONAL HEDGED EUR EUR 36,800.00 500,848.00 2.85

PRINCIPAL GIF - FINISTERRE UNCONSTRAINED EMERGING 

MARKETS FIXED INCOME N EUR HGD 

EUR 75,500.00 753,467.35 4.29

  3,209,858.42 18.28
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Description Currency Quantity Market value (note 2) % of net assets

LUXEMBOURG   
 

JPMF - GLOBAL NATIONAL RESOURCES I2 USD -ACC.- USD 5,530.00 667,693.21 3.80

MSIF - GLOBAL BRANDS IH EUR -ACC.- EUR 17,600.00 755,920.00 4.31

NINETY ONE GSF - ALL CHINA EQUITY I USD -ACC.- USD 10,030.00 219,442.89 1.25

PICTET - CHINESE LARGE CAP DEBT I EUR EUR 3,650.00 406,829.00 2.32

PICTET - CLEAN ENERGY I USD USD 7,060.00 953,901.80 5.44

PICTET - PREMIUM BRANDS I EUR EUR 2,308.00 652,240.80 3.72

PICTET - SECURITY I USD USD 1,560.00 459,660.86 2.62

PICTET - SMARTCITY I EUR EUR 2,180.00 427,345.40 2.43

PICTET TR - ATLAS I EUR EUR 3,040.00 361,091.20 2.06

PWM FUNDS - CREDIT ALLOCATION HC EUR EUR 7,440.00 765,576.00 4.36

XTRACKERS - SWISS LARGE CAP 1C -ACC.- CHF 2,650.00 346,688.34 1.98

  6,016,389.50 34.29

TOTAL III.   9,226,247.92 52.57

TOTAL INVESTMENTS  16,508,981.13 94.06

CASH AT BANKS 
  

24,678.81 0.14

BANK DEPOSITS 
  

1,040,000.00 5.93

OTHER NET LIABILITIES 
  

-22,604.02 -0.13

TOTAL NET ASSETS  17,551,055.92 100.00
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GEOGRAPHICAL AND INDUSTRIAL CLASSIFICATION OF INVESTMENTS 

AS AT DECEMBER 31, 2022 

Geographical classification 

(in % of net assets)  

Luxembourg 35.89 

Ireland 22.39 

Switzerland 16.40 

France 10.19 

United States 7.67 

United Kingdom 0.54 

Germany 0.54 

Spain 0.44 

 94.06 
 

Industrial classification 

(in % of net assets)  

Units of investment funds 52.57 

Pharmaceuticals and cosmetics 14.57 

Bonds issued by companies 10.07 

Food and soft drinks 7.13 

Textiles and clothing 3.80 

Structured products 3.03 

Internet, software and IT services 1.48 

Biotechnology 1.41 

 94.06 
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Description Currency Nominal Market value (note 2) % of net assets

I. TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET 

BONDS   
 

AUSTRALIA   
 

1.45% NBN (FR/RAT) 21/26 -SR-S USD 3,000,000.00 2,658,552.30 0.86

2.35% WESTPAC BANKING 19/25 -SR- USD 885,000.00 840,705.93 0.27

3.125% TELSTRA 15/25 -SR- USD 1,000,000.00 959,699.20 0.31

4.928% COMMON. BANK OF AUSTRALIA 22/25 -SR-S USD 1,350,000.00 1,352,260.04 0.44

  5,811,217.47 1.88

BERMUDA   
 

5.00% CBQ FINANCE 18/23 -SR- USD 1,167,000.00 1,164,482.31 0.38

  1,164,482.31 0.38

BRITISH VIRGIN ISLANDS   
 

3.25% SINOPEC GRP OVERSEAS 15/25 USD 1,300,000.00 1,248,680.03 0.40

  1,248,680.03 0.40

CANADA   
 

0.40% BANK OF MONTREAL 21/23 -SR- USD 1,500,000.00 1,453,473.45 0.47

0.50% ROYAL BANK OF CANADA 20/23 -SR- USD 3,000,000.00 2,895,127.50 0.93

0.65% NOVA SCOTIA 21/24 -SR- USD 2,000,000.00 1,865,512.60 0.60

0.65% RBC MONTREAL 21/24 -SR- USD 650,000.00 607,738.50 0.20

0.75% TORONTO-DOMINION BANK 20/23 -SR- USD 1,000,000.00 982,368.60 0.32

1.00% HARVEST OPERATIONS 21/24 -SR-S USD 1,000,000.00 945,298.60 0.30

1.25% TORONTO DOMINION BANK 21/26 -SR- USD 1,205,000.00 1,055,875.10 0.34

1.35% CANADIAN PACIFIC RAILWAY 21/24 -SR- USD 460,000.00 429,414.37 0.14

2.90% ROGERS COMMUNICATIONS 16/26 -SR- USD 835,000.00 764,460.04 0.25

3.30% BANK OF MONTREAL 19/24 SE -SR- USD 300,000.00 294,588.60 0.10

3.45% NOVA SCOTIA 22/25 -SR- USD 1,220,000.00 1,176,618.87 0.38

3.625% RBC MONTREAL 22/27 -SR- USD 1,550,000.00 1,478,786.80 0.48

4.00% CANADIAN PACIFIC RAILWAY 18/28 -SR- USD 400,000.00 383,534.68 0.12

4.285% TORONTO DOMINION BANK 22/24 -SR- USD 75,000.00 74,184.53 0.02

  14,406,982.24 4.65

CAYMAN ISLANDS   
 

1.81% TENCENT HOLDINGS 20/26 -SR-S USD 1,000,000.00 902,847.10 0.29

2.125% MEITUAN 20/25 -SR-S USD 1,000,000.00 893,095.00 0.29

2.50% CK HUTCHISON INTERNATIONAL 20/30 -SR-S USD 2,200,000.00 1,844,896.24 0.60

2.75% CK HUTCHINSON 17/23 -SR-S USD 1,000,000.00 994,812.80 0.32

2.75% QNB FINANCE 20/27 -SR-S USD 1,800,000.00 1,655,604.90 0.53

3.40% ALIBABA GROUP HOLDING 17/27 -SR- USD 1,200,000.00 1,106,908.44 0.36

3.595% TENCENT HOLDINGD 18/28 -SR-S USD 1,500,000.00 1,381,148.40 0.45

3.90% SIAM COMMERCIAL BANK 19/24 -SR-S USD 1,200,000.00 1,183,988.28 0.38

4.125% BAIDU 15/25 USD 1,400,000.00 1,345,923.46 0.43

4.25% AVOLON HOLDINGS FUNDING 20/26 -SR-S USD 1,000,000.00 907,879.60 0.29

  12,217,104.22 3.94
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Description Currency Nominal Market value (note 2) % of net assets

DENMARK   
 

1.226% DANSKE BANK 20/24 -SR-S USD 500,000.00 465,745.70 0.15

1.549% DANSKE BANK 21/27 -SR- USD 1,500,000.00 1,287,837.15 0.42

  1,753,582.85 0.57

FINLAND   
 

1.50% NORDEA BANK 21/26 -SR-S USD 1,500,000.00 1,303,734.45 0.42

  1,303,734.45 0.42

FRANCE   
 

1.488% SOCIETE GENERALE 20/26 -SR-S USD 1,500,000.00 1,309,290.00 0.42

2.159% BNP 21/29 -SR- USD 1,200,000.00 981,088.44 0.32

2.589% DANONE 16/23 -SR-S USD 1,000,000.00 979,436.90 0.32

2.625% SOCIETE GENERALE 19/24 -SR-S USD 2,000,000.00 1,896,664.80 0.61

2.70% TOTAL EN CAPITAL INTERNATIONAL 12/23 -SR- USD 1,230,000.00 1,228,589.56 0.40

3.50% BNP PARIBAS 17/27 -SR-S USD 1,300,000.00 1,195,157.73 0.39

3.80% BNP PARIBAS 17/24 -SR-S USD 1,500,000.00 1,475,341.05 0.48

4.25% SUB. BNP PARIBAS 14/24 -JR- USD 1,000,000.00 978,139.90 0.32

  10,043,708.38 3.26

GERMANY   
 

2.625% K.F.W. 19/24 -SR- USD 3,500,000.00 3,415,304.55 1.11

  3,415,304.55 1.11

HONG KONG   
 

2.00% CNAC (HONG KONG) FINBRIDGE 20/25 -SR- USD 2,000,000.00 1,808,073.20 0.58

  1,808,073.20 0.58

INDIA   
 

3.73% INDIAN RAILWAY FIN. 19/24 -SR-S USD 1,000,000.00 978,190.10 0.32

4.125% RELIANCE INDUSTRIES 15/25 -SR-S USD 1,400,000.00 1,359,259.30 0.44

  2,337,449.40 0.76

INDONESIA   
 

3.875% INDONESIA EXIMBANK 17/24 -SR- USD 1,300,000.00 1,272,348.48 0.41

4.125% INDONESIA 15/25 -SR-S USD 850,000.00 843,307.95 0.27

4.30% PERTAMINA 13/23 -SR- REG.S USD 1,000,000.00 992,436.90 0.32

  3,108,093.33 1.00

IRELAND   
 

2.30% SMBC AVIATION 21/28 -SR- USD 1,500,000.00 1,237,690.20 0.40

2.875% SHIRE ACQUISITIONS INVESTMENTS 16/23 -SR- USD 133,000.00 130,734.04 0.04

  1,368,424.24 0.44

ISLE OF MAN   
 

3.375% ANGLOGOLD ASH 21/28 -SR- USD 300,000.00 264,168.72 0.09

  264,168.72 0.09
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Description Currency Nominal Market value (note 2) % of net assets

ITALY   
 

1.25% ITALY 20/26 -SR- USD 1,500,000.00 1,305,776.55 0.42

  1,305,776.55 0.42

JAPAN   
 

0.85% SUMITOMO MITSUI 21/24 -SR- USD 1,500,000.00 1,419,492.15 0.46

2.564% SUB. MIZUHO FINANCIAL 21/31 USD 1,400,000.00 1,077,498.10 0.35

2.76% TOYOTA MOTOR 19/29 -SR- USD 1,500,000.00 1,337,235.15 0.43

3.25% JAPAN INTER. COOP. 22/27 -SR-S USD 2,000,000.00 1,891,241.60 0.61

3.364% SUMITOMO MITSUI 17/27 -SR- USD 856,000.00 792,063.48 0.26

  6,517,530.48 2.11

LUXEMBOURG   
 

2.65% SCHLUMBERGER INVESTMENT 20/30 -SR- USD 1,500,000.00 1,291,291.80 0.42

3.15% STEEL CAPITAL 19/24 -SR-S -DEF- ** USD 600,000.00 43,533.60 0.01

3.55% TRANE TECH. LUX. 14/24 -SR- USD 750,000.00 731,656.73 0.24

4.25% SUB. SWISS RE FINANCE 19/PERP -JR-S USD 1,400,000.00 1,231,250.72 0.40

5.125% MILLICOM INTERNATIONAL CELLULAR 17/28 -SR-S USD 500,000.00 420,195.06 0.14

  3,717,927.91 1.21

NETHERLANDS   
 

1.726% INTNED 21/27 -SR- USD 800,000.00 707,000.32 0.23

2.375% SHELL INTERNATIONAL 19/29 -SR- USD 1,500,000.00 1,302,307.80 0.42

3.875% SHELL INTERNATIONAL FINANCE 18/28 -SR- USD 740,000.00 714,209.22 0.23

  2,723,517.34 0.88

NORWAY   
 

5.896% DNB BANK 22/26 -SR-S USD 450,000.00 450,881.91 0.15

  450,881.91 0.15

PANAMA   
 

4.25% BANISTMO 20/27 -SR- USD 1,000,000.00 921,314.00 0.30

  921,314.00 0.30

PHILIPPINES   
 

3.28% PHILIPPINE NATIONAL BANK 19/24 -SR-S USD 1,300,000.00 1,228,120.27 0.40

  1,228,120.27 0.40

QATAR   
 

3.75% OOREDOO INTL FINANCE 16/26 -SR- USD 1,700,000.00 1,646,781.67 0.53

  1,646,781.67 0.53

SAUDI ARABIA   
 

3.50% SAUDI ARABIAN OIL 19/29 -SR-S USD 500,000.00 459,815.65 0.15

  459,815.65 0.15

 

** Russian security (note 1) 
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SOUTH KOREA   
 

1.25% INCHEON INTL AIRPORT 21/26 -SR- USD 1,200,000.00 1,061,345.16 0.34

1.25% KOREA DEVELOPMENT BK 20/25 -SR- USD 1,500,000.00 1,372,288.95 0.44

2.50% POSCO HOLDINGS 20/25 -SR-S USD 1,300,000.00 1,216,176.65 0.39

3.25% KOREA DEVELOPMENT BANK 19/24 -SR- USD 750,000.00 736,619.85 0.24

  4,386,430.61 1.41

SPAIN   
 

1.722% BANCO SANTANDER SA 21/27 -SR- USD 200,000.00 171,443.82 0.06

3.125% BANCO SANTANDER 17/23 -SR- USD 1,000,000.00 997,208.50 0.32

4.25% BANCO SANTANDER 17/27 -SR- USD 1,400,000.00 1,335,236.14 0.43

  2,503,888.46 0.81

SUPRANATIONAL   
 

2.00% ASIAN DEVELOPMENT BANK 15/25 -SR- USD 800,000.00 762,090.56 0.25

3.25% E.I.B. 14/24 -SR- USD 2,000,000.00 1,968,317.40 0.64

3.25% E.I.B. 22/27 -SR- USD 2,000,000.00 1,927,356.80 0.62

  4,657,764.76 1.51

SWEDEN   
 

0.625% SVENSKA HANDELSBANKEN 20/23 -SR-S USD 3,000,000.00 2,937,441.60 0.95

1.30% SWEDBANK 20/23 -SR- USD 1,500,000.00 1,477,417.20 0.48

6.875% SUB. SEB (COCO) 22/PERP USD 1,000,000.00 962,112.20 0.31

  5,376,971.00 1.74

THAILAND   
 

4.625% THAIOIL TREASURY 18/28 -SR-S USD 1,300,000.00 1,213,543.37 0.39

  1,213,543.37 0.39

UNITED KINGDOM   
 

0.695% LLOYDS BANKING 21/24 -SR- USD 1,500,000.00 1,470,643.05 0.47

0.70% ASTRAZENECA 20/26 -SR- USD 2,000,000.00 1,762,073.00 0.57

0.80% COCA-COLA EUROPEAN 21/24 -SR-S USD 1,050,000.00 988,194.27 0.32

1.007% BARCLAYS PLC 20/24 -SR- USD 290,000.00 276,171.06 0.09

1.214% STANDARD CHARTERED 21/25 -SR-S USD 1,000,000.00 939,054.20 0.30

1.627% LLOYDS BANKING 21/27 -SR- USD 1,000,000.00 866,661.60 0.28

2.015% CREDIT AGRICOLE LDN 22/27 -SR-S USD 500,000.00 452,242.90 0.15

3.643% BP CAPITAL MARKETS 18/23 -SR-S USD 2,000,000.00 1,992,700.40 0.64

3.95% MARB BONDCO 21/31 -SR-S USD 1,500,000.00 1,161,845.40 0.37

4.00% INVESCO FINANCE 13/24 -SR- USD 385,000.00 382,197.39 0.12

4.041% HSBC HOLDINGS 17/28 -SR- USD 1,065,000.00 985,783.49 0.32

4.05% STANDARD CHARTERED 16/26 -SR-S USD 1,500,000.00 1,439,813.55 0.46

4.30% HSBC HOLDINGS 16/26 -SR- USD 1,900,000.00 1,841,407.04 0.59

4.375% STATE BANK INDIA LONDON 19/24 -SR-S USD 1,350,000.00 1,334,128.19 0.43

5.20% DIAGEO CAPITAL 22/25 -SR- USD 1,810,000.00 1,831,612.85 0.59

  17,724,528.39 5.70
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UNITED STATES   
 

FRN CITIGROUP 22/25 -SR- USD 1,200,000.00 1,198,347.84 0.39

FRN MORGAN STANLEY 17/24 'I' -SR- USD 1,500,000.00 1,502,805.45 0.48

0.60% AMERICAN TOWER 20/24 -SR- USD 1,000,000.00 953,616.80 0.31

0.70% CENTERPOINT 21/23 -SR- USD 920,000.00 913,882.37 0.29

0.75% ALLSTATE 20/25 -SR- USD 3,000,000.00 2,668,732.50 0.86

0.79% MORGAN STANLEY 21/25 -SR- USD 2,000,000.00 1,865,027.20 0.60

0.805% WELLS FARGO 21/25 -SR- USD 840,000.00 787,403.32 0.25

0.85% VERIZON COMMUNICATIONS 20/25 -SR- USD 1,500,000.00 1,340,662.65 0.43

0.90% AT&T 21/24 -SR- USD 1,500,000.00 1,425,863.55 0.46

0.95% INTUIT 20/25 -SR- USD 1,500,000.00 1,367,435.70 0.44

0.95% PUBLIC SERV. ELEC. & GAS 21/26 -SR- USD 1,370,000.00 1,219,616.20 0.39

0.962% DEUTSCHE BANK NY 21/23 -SR- USD 545,000.00 524,043.28 0.17

0.981% BANK OF AMERICA 20/25 -SR- USD 2,250,000.00 2,078,237.70 0.67

1.00% PROCTER & GAMBLE 21/26 -SR- USD 500,000.00 449,055.15 0.14

1.00% ROPER TECHNOLOGIES 20/25 -SR- USD 1,000,000.00 898,836.10 0.29

1.00% VMWARE 21/24 -SR- USD 825,000.00 768,005.29 0.25

1.05% WALMART 21/26 -SR- USD 1,000,000.00 886,968.00 0.29

1.15% NESTLE HLDG 21/27 -SR- USD 1,000,000.00 873,588.60 0.28

1.164% MORGAN STANLEY 21/25 -SR- USD 135,000.00 124,481.60 0.04

1.20% GILEAD SCIENCES 20/27 -SR- USD 1,000,000.00 850,898.40 0.27

1.20% JUNIPER NETWORKS 20/25 -SR- USD 700,000.00 627,128.81 0.20

1.25% CREDIT SUISSE 21/26 -SR- USD 1,500,000.00 1,216,973.55 0.39

1.25% EQUINIX 20/25 -SR- USD 102,000.00 92,499.77 0.03

1.25% GENERAL MOTORS FINANCIAL 21/26 -SR- USD 305,000.00 269,424.56 0.09

1.30% AMERICAN TOWER 20/25 -SR- USD 360,000.00 325,478.45 0.11

1.35% HUMANA 21/27 -SR- USD 520,000.00 449,984.44 0.15

1.45% ALLY FINANCIAL 20/23 -SR- USD 1,400,000.00 1,358,990.92 0.44

1.45% EQUINIX 21/26 -SR- USD 305,000.00 268,578.30 0.09

1.462% CITIGROUP 21/27 -SR- USD 2,000,000.00 1,740,096.00 0.56

1.50% GENERAL MOTORS 21/26 -SR- USD 2,000,000.00 1,739,577.80 0.56

1.50% T-MOBILE USA 21/26 -SR- USD 1,500,000.00 1,345,603.20 0.43

1.542% GS GROUP 21/27 -SR- USD 1,620,000.00 1,401,891.30 0.45

1.65% AMERICAN EXPRESS 21/26 -SR- USD 1,000,000.00 888,287.40 0.29

1.65% AMGEN 21/28 -SR- USD 700,000.00 586,401.69 0.19

1.65% AT&T 20/28 -SR- USD 490,000.00 415,343.31 0.13

1.70% GENERAL MOTORS FINANCIAL 20/23 -SR- USD 1,500,000.00 1,468,247.85 0.47

1.70% JABIL 21/26 -SR- USD 1,500,000.00 1,329,772.35 0.43

1.711% STELLANTIS 21/27 -SR- USD 1,500,000.00 1,293,583.80 0.42

1.734% BANK OF AMERICA 21/27 -SR- USD 1,400,000.00 1,229,091.50 0.40

1.757% GOLDMAN SACHS GROUP 22/25 -SR- USD 725,000.00 694,397.17 0.22

1.80% HYUNDAI CAPITAL 20/25 -SR-S USD 1,700,000.00 1,532,875.38 0.49

1.90% PROCTER & GAMBLE 22/27 -SR- USD 800,000.00 729,897.84 0.24

1.948% GOLDMAN SACHS GROUP 21/27 -SR- USD 125,000.00 109,393.03 0.04

1.95% AMEREN 21/27 -SR- USD 230,000.00 203,071.37 0.07

1.95% BROADCOM 20/28 -SR-S USD 750,000.00 635,741.63 0.21

2.00% 3M COMPANY 19/25 -SR- USD 1,800,000.00 1,706,697.36 0.55

2.00% US TREASURY 15/25 'B' USD 3,500,000.00 3,332,929.60 1.08

2.014% CITIGROUP 22/26 -SR- USD 245,000.00 227,225.25 0.07

2.031% SUB. AMERICAN ELECTRIC POWER 22/24 -JR- USD 280,000.00 269,885.84 0.09

2.05% T-MOBILE USA 21/28 -SR- USD 1,500,000.00 1,293,206.70 0.42
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2.056% OTIS WORLDWIDE 20/25 -SR- USD 1,000,000.00 937,507.00 0.30

2.125% SK BATTERY AMERICA 21/26 -SR- USD 3,000,000.00 2,576,775.60 0.83

2.188% MORGAN STANLEY 20/26 -SR- USD 2,475,000.00 2,299,297.77 0.74

2.20% ALLY FIN 21/28 -SR- USD 1,600,000.00 1,254,401.92 0.40

2.20% HEWLETT-PACKARD 20/25 -SR- USD 2,000,000.00 1,875,757.60 0.61

2.20% REALTY INCOME 21/28 -SR- USD 450,000.00 387,310.14 0.12

2.203% STATE STREET 22/28 -SR- USD 915,000.00 825,805.80 0.27

2.25% 3M COMPANY 17/23 'F' -SR- USD 1,500,000.00 1,492,590.00 0.48

2.25% AMGEN 16/23 -SR- USD 1,000,000.00 982,586.90 0.32

2.25% TOYOTA MOTOR CREDIT 16/23 SB -SR- USD 600,000.00 589,584.90 0.19

2.35% ROPER TECHNOLOGIES 19/24 -SR- USD 1,000,000.00 955,234.80 0.31

2.375% CAMPBELL SOUP 20/30 -SR- USD 1,000,000.00 834,213.10 0.27

2.40% ORACLE CORP 16/23 -SR- USD 1,410,000.00 1,383,218.46 0.45

2.44% EXXON MOBIL 19/29 -SR- USD 2,000,000.00 1,756,815.00 0.57

2.50% AMEREN 19/24 -SR- USD 225,000.00 215,430.82 0.07

2.50% APPLE 15/25 -SR- USD 1,300,000.00 1,244,143.81 0.40

2.522% JP MORGAN CHASE & CO 20/31 -SR- USD 2,200,000.00 1,807,070.98 0.58

2.60% CSX 16/26 -SR- USD 1,000,000.00 924,503.50 0.30

2.625% UNITED STATES 22/27 -SR- USD 2,500,000.00 2,360,254.00 0.76

2.625% VERIZON COMMUNICATIONS 15/25 -SR- USD 805,000.00 744,827.06 0.24

2.65% SIMON PROPERTY GROUP 20/30 -SR- USD 1,500,000.00 1,252,724.10 0.40

2.65% VENTAS REALTY 19/25 -SR- USD 915,000.00 867,919.59 0.28

2.726% EXXOM MOBIL 16/23 -SR- USD 560,000.00 558,456.19 0.18

2.75% BOEING 20/26 -SR- USD 1,320,000.00 1,227,671.81 0.40

2.75% FISERV 19/24 -SR- USD 910,000.00 878,698.37 0.28

2.75% GENERAL MOTORS 20/25 -SR- USD 1,500,000.00 1,406,535.45 0.45

2.80% AETNA 16/23 -SR- USD 875,000.00 866,319.56 0.28

2.80% BMW US CAPITAL 16/26 -SR- USD 700,000.00 657,559.21 0.21

2.85% ABBVIE 16/23 -SR- USD 1,000,000.00 992,669.30 0.32

2.85% APPLE 17/24 -SR- USD 515,000.00 501,753.07 0.16

2.85% CITIZENS FINANCIAL 19/26 -SR- USD 690,000.00 640,535.49 0.21

2.85% RYDER SYST 22/27 -SR- USD 1,300,000.00 1,177,575.88 0.38

2.85% VALERO ENERGY 20/25 -SR- USD 1,500,000.00 1,420,616.55 0.46

2.875% US TREASURY 22/32 -SR- USD 1,850,000.00 1,712,695.22 0.55

2.90% EVERSOURCE ENERGY 17/24 -SR-SL USD 420,000.00 405,947.22 0.13

2.90% GENERAL MOTORS 20/25 -SR- USD 875,000.00 830,845.05 0.27

2.90% PARAMOUNT GL 16/27 -SR- USD 460,000.00 413,746.03 0.13

2.95% ABBVIE 20/26 -SR- USD 1,400,000.00 1,306,657.10 0.42

3.00% CVS HEALTH 19/26 -SR- USD 1,400,000.00 1,310,059.94 0.42

3.00% IBM 19/24 -SR- USD 860,000.00 837,675.95 0.27

3.00% NOVARTIS CAPITAL 15/25 -SR- USD 800,000.00 768,340.48 0.25

3.00% WALT DISNEY 16/26 'F' -SR- USD 845,000.00 802,032.93 0.26

3.00% WELLS FARGO 16/26 -SR- USD 1,840,000.00 1,722,347.09 0.56

3.106% CITIGROUP 20/26 -SR- USD 2,115,000.00 2,002,498.71 0.65

3.119% BP CAP MARKETS 18/26 -SR- USD 427,000.00 405,765.93 0.13

3.125% AUTOZONE 16/26 -SR- USD 400,000.00 378,202.92 0.12

3.13% KEURIG DR PEPPER 16/23 -SR- USD 1,500,000.00 1,471,074.30 0.47

3.15% BROADCOM 20/25 -SR- USD 1,100,000.00 1,043,747.76 0.34

3.15% WASTE MANAGEMENT 17/27 -SR- USD 500,000.00 467,682.05 0.15

3.20% CAPITAL ONE FIN.15/25 -SR- USD 900,000.00 867,409.74 0.28

3.25% ARROW ELECTRONICS 17/24 -SR- USD 435,000.00 419,138.51 0.14

3.25% BUNGE FINANCE 16/26 -SR- USD 425,000.00 397,292.42 0.13
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3.25% PRECISION CASTPARTS 15/25 -SR- USD 770,000.00 746,308.02 0.24

3.25% ROCHE HOLDINGS 18/23 -SR-S USD 600,000.00 593,529.90 0.19

3.25% ZOETIS 13/23 -SR- USD 865,000.00 863,830.26 0.28

3.272% GOLDMAN SACHS GROUP 17/25 -SR- USD 1,000,000.00 964,338.70 0.31

3.30% CITIGROUP 15/25 USD 100,000.00 96,898.12 0.03

3.352% CITIGROUP 19/25 -SR- USD 150,000.00 145,514.01 0.05

3.375% AIR LEASE 20/25 -SR- USD 860,000.00 812,443.29 0.26

3.375% COMCAST 15/25 USD 820,000.00 791,830.70 0.26

3.376% VERIZON COMMUNICATIONS 18/25 USD 1,000,000.00 970,310.20 0.31

3.40% ACTIVISION BLIZZARD 17/26 -SR- USD 825,000.00 787,205.43 0.25

3.40% CATERPILLAR FINANCIAL SERV. 22/25 -SR- USD 750,000.00 730,043.25 0.24

3.40% CIGNA 20/27 -SR- USD 350,000.00 329,190.19 0.11

3.40% CRH AMERICA 17/27 -SR-S USD 1,400,000.00 1,302,724.78 0.42

3.40% RYDER SYSTEM 18/23 -SR- USD 410,000.00 408,885.91 0.13

3.45% AMERISOURCEBERGEN 17/27 -SR- USD 385,000.00 361,049.65 0.12

3.50% AMERICAN TOWER 13/23 -SR- USD 75,000.00 74,923.26 0.02

3.50% ANALOG DEVICES 16/26 -SR- USD 805,000.00 769,638.44 0.25

3.50% CELANESE US HOLDINGS 19/24 -SR- USD 2,000,000.00 1,934,116.20 0.62

3.50% NESTLE HOLDINGS 18/25 -SR-S USD 1,000,000.00 972,830.00 0.31

3.50% T-MOBILE USA 21/25 -SR- USD 460,000.00 443,281.25 0.14

3.543% BP CAPITAL MARKETS 20/27 -SR- USD 1,000,000.00 952,636.60 0.31

3.559% BANK OF AMERICA 19/27 -SR- USD 835,000.00 783,823.69 0.25

3.559% JP MORGAN CHASE 18/24 -SR- USD 1,000,000.00 993,816.90 0.32

3.622% MORGAN STANLEY 20/31 -SR- USD 2,000,000.00 1,755,742.00 0.57

3.625% ENTEGRIS 21/29 -SR-S USD 100,000.00 80,614.74 0.03

3.625% GARTNER 21/29 -SR- USD 200,000.00 175,708.22 0.06

3.625% MARKEL 13/23 -SR- USD 245,000.00 243,749.74 0.08

3.625% MORGAN STANLEY 17/27 SI -SR- USD 1,500,000.00 1,419,876.45 0.46

3.625% WELLTOWER 19/24 -SR- USD 775,000.00 758,912.55 0.24

3.65% ANHEUSER-BUSCH 19/26 -SR- USD 385,000.00 371,324.42 0.12

3.65% ITC HOLDING 14/24 -SR- USD 100,000.00 97,642.02 0.03

3.65% RAYTHEON TECHNOLOGIES 18/23 -SR- USD 14,000.00 13,865.54 0.00

3.65% ROPER TECHNOLOGIES 18/23 -SR- USD 420,000.00 415,443.34 0.13

3.70% CONSTELLATION BRANDS 16/26 -SR- USD 460,000.00 438,951.41 0.14

3.70% WALMART 18/28 -SR- USD 1,000,000.00 969,606.60 0.31

3.75% CAPITAL ONE FINANCIAL 17/27 -SR- USD 1,300,000.00 1,237,228.20 0.40

3.75% INTERCONTINENTAL EXCH. GROUP 15/25 -SR- USD 70,000.00 68,245.32 0.02

3.75% MID-AMERICA APARTMENTS 14/24 -SR- USD 425,000.00 416,646.46 0.13

3.75% SIMON PROPERTY GROUP 14/24 -SR- USD 410,000.00 404,322.16 0.13

3.796% MCKESSON 14/24 -SR- USD 750,000.00 738,831.53 0.24

3.80% ALTRIA GROUP 19/24 -SR- USD 380,000.00 373,922.39 0.12

3.80% GOLDMAN SACHS 20/30 -SR- USD 2,000,000.00 1,805,140.60 0.58

3.85% BRIXMOR OPERATING 15/25 -SR- USD 425,000.00 409,002.45 0.13

3.875% BROADCOM TECH. 18/27 -SR- USD 825,000.00 781,342.16 0.25

3.875% DOLLAR GENERAL 17/27 -SR- USD 400,000.00 382,555.68 0.12

3.875% HOST HOTELS & RESORT 17/24 SG -SR- USD 245,000.00 239,633.72 0.08

3.875% JB HUNT TRANSPORT SERVICES 19/26 -SR- USD 405,000.00 393,217.17 0.13

3.875% MARSH & MCLENNAN 19/24 -SR- USD 349,000.00 344,394.49 0.11

3.90% CHEVRON USA 21/24 -SR- USD 420,000.00 413,349.89 0.13

3.90% DISCOVERY COM 19/24 -SR- USD 390,000.00 377,819.36 0.12

3.90% VMWARE 17/27 -SR- USD 500,000.00 467,741.40 0.15

3.908% WELLS FARGO 22/26 -SR- USD 335,000.00 325,801.40 0.11
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3.95% CAMPBELL SOUP 18/25 -SR- USD 385,000.00 376,587.98 0.12

3.95% DISCOVER COMMUNICATIONS 17/28 -SR- USD 415,000.00 369,629.59 0.12

3.95% RAYTHEON TECHNOLOGIES 18/25 -SR- USD 800,000.00 782,551.20 0.25

3.95% TOYOTA MOTOR CREDIT 22/25 -SR- USD 1,160,000.00 1,138,523.99 0.37

3.95% WALMART 22/27 -SR- USD 200,000.00 197,955.50 0.06

3.961% DEUTSCHE BANK NEW YORK 19/25 -SR- USD 1,400,000.00 1,340,407.18 0.43

3.97% BANK OF AMERICA 18/29 SM -SR- USD 1,900,000.00 1,760,521.76 0.57

4.00% BROADCOM 22/29 -SR-S USD 1,500,000.00 1,368,226.95 0.44

4.00% CROWN CASTLE INTERNATIONAL 17/27 -SR- USD 400,000.00 382,447.84 0.12

4.00% STILLWATER MG 21/26 -SR- USD 800,000.00 708,678.16 0.23

4.05% ENERGY TRANSFER PARTNERS 15/25 -SR- USD 170,000.00 164,868.79 0.05

4.10% CVS HEALTH 18/25 -SR- USD 805,000.00 794,986.20 0.26

4.125% GLENCORE FUNDING 13/23 -SR-S USD 1,000,000.00 995,800.50 0.32

4.125% NESTLE HOLDING 22/27 -SR-S USD 1,000,000.00 979,244.80 0.32

4.125% VERIZON COMMUNICATIONS 17/27 -SR- USD 700,000.00 683,072.18 0.22

4.15% JOHN DEERE CAPITAL 22/27 -SR- USD 1,220,000.00 1,199,214.25 0.39

4.20% MYLAN 13/23 -SR- USD 420,000.00 415,871.74 0.13

4.234% BP CAPITAL MARKETS 18/28 -SR- USD 835,000.00 810,742.50 0.26

4.25% AT&T 17/27 -SR- USD 1,350,000.00 1,317,140.46 0.42

4.25% DOLLAR GENERAL 22/24 -SR- USD 1,000,000.00 987,784.90 0.32

4.25% MICROCHIP 20/25 -SR- USD 1,000,000.00 971,931.60 0.31

4.25% SYNCHRONY FINANCIAL 14/24 -SR- USD 115,000.00 112,596.20 0.04

4.255% NEXTERA ENERGY CAPITAL 19/24 SJ -SR- USD 290,000.00 286,719.40 0.09

4.30% CONAGRA BRANDS 18/24 -SR- USD 410,000.00 404,575.70 0.13

4.40% LOWE'S COMPANIES 22/25 -SR- USD 1,000,000.00 987,724.30 0.32

4.478% WELLS FARGO 20/31 -SR- USD 2,000,000.00 1,880,465.20 0.61

4.493% DUPONT DE NEMOURS 18/25 -SR- USD 1,350,000.00 1,330,207.11 0.43

4.50% COLUMBIA PIPELINE 16/25 -SR- USD 385,000.00 379,976.91 0.12

4.50% FIDELITY NATIONAL 22/25 -SR- USD 390,000.00 383,357.91 0.12

4.50% MPLX 16/23 -SR- USD 310,000.00 309,069.44 0.10

4.548% US BANCORP 22/28 -SR- USD 740,000.00 723,148.94 0.23

4.55% AMAZON.COM 22/27 -SR- USD 2,310,000.00 2,308,395.94 0.74

4.625% VW GROUP AMERICA FINANCE 18/25 -SR-S USD 1,300,000.00 1,280,117.41 0.41

4.65% KLA-TENCOR (FR/RAT) 14/24 -SR- USD 228,000.00 227,823.98 0.07

4.65% PLAINS ALL AMER PIPELINE 15/25 -SR- USD 410,000.00 402,047.93 0.13

4.75% VERISIGN 17/27 -SR- USD 1,500,000.00 1,464,629.40 0.47

4.827% BANK OF AMERICA 22/26 -SR- USD 425,000.00 420,937.34 0.14

4.85% REYNOLDS AMERICAN 13/23 -SR- USD 815,000.00 813,411.73 0.26

4.875% HANESBRANDS 16/26 -SR-S USD 1,000,000.00 900,890.70 0.29

4.908% CHARTER COMMUNICATIONS OPTERATING 16/25 -SR- USD 760,000.00 746,195.66 0.24

4.95% BOARDWALK PIPELINES 14/24 -SR- USD 330,000.00 326,765.64 0.11

4.95% PACCAR FINANCIAL 22/25 -SR- USD 470,000.00 473,319.28 0.15

5.00% PHILIP MORRIS 22/25 -SR- USD 385,000.00 387,379.11 0.12

5.10% LOCKHEED MARTIN CORP 22/27 -SR- USD 415,000.00 425,878.40 0.14

5.125% SERVICE CORP INTERNATIONAL 19/29 -SR- USD 500,000.00 471,746.65 0.15

5.15% UNITEDHEALTH 22/25 -SR- USD 275,000.00 278,691.52 0.09

5.241% GENERAL MILLS 22/25 -SR- USD 285,000.00 285,998.44 0.09

5.25% HCA 14/25 -SR- USD 365,000.00 363,130.58 0.12

5.35% COMCAST 22/27 -SR- USD 1,150,000.00 1,177,569.41 0.38

5.65% GE HEALTHCARE HOLDING 22/27 -SR-S USD 1,200,000.00 1,220,727.96 0.39

5.727% US BANCORP 22/26 -SR- USD 485,000.00 495,153.86 0.16
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5.85% AMERICAN EXPRESS 22/27 -SR- USD 455,000.00 474,014.77 0.15

5.85% SOUTHERN CALIFORNIA EDISON 22/27 -SR- USD 510,000.00 528,173.03 0.17

5.875% HYUNDAI CAPITAL 20/25 -SR-S USD 1,300,000.00 1,304,734.86 0.42

  181,010,869.89 58.33

VENEZUELA   
 

3.75% ANDINA DE FOMENTO 18/23 -SR- USD 1,500,000.00 1,478,416.35 0.48

  1,478,416.35 0.48

TOTAL I.   297,575,084.00 96.00

II. OTHER TRANSFERABLE SECURITIES 

BONDS   
 

AUSTRALIA   
 

4.628% AUSTRALIA BANK 22/27 -SR- USD 1,000,000.00 995,537.40 0.32

  995,537.40 0.32

CANADA   
 

1.45% CGI 22/26 -SR- USD 900,000.00 797,413.59 0.26

4.70% BANK OF MONTREAL 22/27 -SR- USD 130,000.00 128,943.72 0.04

  926,357.31 0.30

NETHERLANDS   
 

4.40% NXP 22/27 -SR- USD 70,000.00 67,552.41 0.02

  67,552.41 0.02

UNITED STATES   
 

3.30% GULF POWER 17/27 -SR- USD 385,000.00 363,882.25 0.12

3.43% BANK NY MELLON 22/25 -SR- USD 315,000.00 308,229.80 0.10

3.45% NATIONAL RURAL UTILITIES 22/25 -SR- USD 220,000.00 212,689.16 0.07

3.65% DTE ELECTRIC 13/24 -SR- USD 385,000.00 379,344.12 0.12

4.443% HUNTINGTON 22/28 -SR- USD 435,000.00 414,802.04 0.13

4.985% CAPITAL ONE FINANCIAL 22/26 -SR- USD 660,000.00 648,377.53 0.21

5.00% MARRIOTT INTERNATIONAL 22/27 -SR- USD 1,000,000.00 989,928.80 0.32

5.30% DELL (FR/RAT) 21/29 -SR- USD 1,300,000.00 1,275,458.86 0.41

5.90% TRUIST FINANCIAL 22/26 -SR- USD 750,000.00 768,650.40 0.25

  5,361,362.96 1.73

TOTAL II.   7,350,810.08 2.37

TOTAL INVESTMENTS  304,925,894.08 98.37

CASH AT BANKS 
  

3,012,885.38 0.97

OTHER NET ASSETS 
  

2,027,195.88 0.66

TOTAL NET ASSETS  309,965,975.34 100.00

 



Pictet International Capital Management - Investment Grade 

 

The accompanying notes form an integral part of these financial statements. 

 

145 

 

GEOGRAPHICAL AND INDUSTRIAL CLASSIFICATION OF INVESTMENTS 

AS AT DECEMBER 31, 2022 

Geographical classification 

(in % of net assets)  

United States 60.06 

United Kingdom 5.70 

Canada 4.95 

Cayman Islands 3.94 

France 3.26 

Australia 2.20 

Japan 2.11 

Sweden 1.74 

Supranational 1.51 

South Korea 1.41 

Luxembourg 1.21 

Germany 1.11 

Indonesia 1.00 

Netherlands 0.90 

Spain 0.81 

India 0.76 

Hong Kong 0.58 

Denmark 0.57 

Qatar 0.53 

Venezuela 0.48 

Ireland 0.44 

Italy 0.42 

Finland 0.42 

British Virgin Islands 0.40 

Philippines 0.40 

Thailand 0.39 

Bermuda 0.38 

Panama 0.30 

Saudi Arabia 0.15 

Norway 0.15 

Isle of Man 0.09 

 98.37 
 

Industrial classification 

(in % of net assets)  

Bonds issued by companies 93.78 

Bonds issued by countries or cities 3.08 

Bonds issued by supranational institutions 1.51 

 98.37 
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Description Currency Quantity Market value (note 2) % of net assets

I. TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET 

SHARES   
 

FRANCE   
 

BNP PARIBAS 'A' EUR 5,800.00 308,850.00 0.46

LVMH MOET HENNESSY LOUIS VUITTON EUR 850.00 577,915.00 0.86

TOTAL ENERGIES EUR 9,880.00 579,462.00 0.87

  1,466,227.00 2.19

GERMANY   
 

SIEMENS EUR 1,520.00 197,052.80 0.29

VOLKSWAGEN PFD EUR 2,240.00 260,780.80 0.39

  457,833.60 0.68

IRELAND   
 

AON USD 1,810.00 509,021.54 0.76

MEDTRONIC USD 3,900.00 284,008.35 0.42

RYANAIR HOLDINGS EUR 27,202.00 332,136.42 0.50

  1,125,166.31 1.68

NETHERLANDS   
 

AIRBUS EUR 5,267.00 584,742.34 0.87

ASML HOLDING EUR 1,210.00 609,598.00 0.91

LYONDELLBASELL 'A' USD 2,230.00 173,489.66 0.26

  1,367,830.00 2.04

SOUTH KOREA   
 

SAMSUNG ELECTRONICS -GDR SPONS.- -S- USD 495.00 463,808.71 0.69

  463,808.71 0.69

SWEDEN   
 

ASSA ABLOY 'B' SEK 13,500.00 271,573.00 0.41

  271,573.00 0.41

SWITZERLAND   
 

NESTLE CHF 3,867.00 419,588.81 0.63

ROCHE HOLDING D. RIGHT CHF 1,360.00 400,113.43 0.60

  819,702.24 1.23

TAIWAN   
 

TAIWAN SEMICONDUCTOR ADR -SPONS.- USD 3,278.00 228,791.89 0.34

  228,791.89 0.34

UNITED KINGDOM   
 

COMPASS GROUP GBP 17,200.00 371,729.51 0.56

RIO TINTO PLC GBP 5,600.00 365,956.49 0.55

SHELL GBP 7,825.00 207,206.00 0.31

  944,892.00 1.42
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UNITED STATES   
 

ALPHABET 'A' USD 10,380.00 858,118.64 1.28

AMAZON.COM USD 5,440.00 428,165.72 0.64

AMETEK USD 3,800.00 497,480.29 0.74

AUTODESK USD 1,156.00 202,409.61 0.30

BANK OF AMERICA USD 16,206.00 502,921.11 0.75

CME GROUP 'A' USD 1,778.00 280,148.41 0.42

DANAHER USD 1,691.00 420,543.53 0.63

ELECTRONIC ARTS USD 2,230.00 255,292.87 0.38

EOG RESOURCES USD 3,067.00 372,206.81 0.56

FIDELITY NATIONAL INFORMATION USD 5,068.00 322,196.01 0.48

HONEYWELL INTERNATIONAL USD 1,620.00 325,290.13 0.49

MCDONALD'S USD 1,770.00 437,055.95 0.65

MERCK & CO USD 3,800.00 395,043.22 0.59

META PLATFORMS 'A' USD 3,099.00 349,434.10 0.52

MICROSOFT USD 5,271.00 1,184,437.42 1.77

MOODY'S USD 1,800.00 469,914.12 0.70

NIKE 'B' USD 3,680.00 403,463.73 0.60

PEPSICO USD 3,220.00 545,069.12 0.81

SALESFORCE USD 2,648.00 328,974.67 0.49

STARBUCKS USD 4,047.00 376,165.17 0.56

THERMO FISHER SCIENTIFIC USD 1,370.00 706,905.66 1.06

UNITEDHEALTH GROUP USD 2,170.00 1,077,995.08 1.61

VISA 'A' USD 3,548.00 690,683.77 1.03

WALT DISNEY USD 2,635.00 214,503.38 0.32

WELLS FARGO USD 9,900.00 383,013.24 0.57

ZIMMER HOLDINGS USD 3,684.00 440,112.30 0.66

  12,467,544.06 18.61

TOTAL SHARES  19,613,368.81 29.29

BONDS   
 

CAYMAN ISLANDS   
 

2.75% QNB FINANCE 20/27 -SR-S USD 190,000.00 163,746.31 0.24

5.875% TRANSOCEAN GUARDIAN 18/24 -SR- USD 200,000.00 99,802.37 0.15

  263,548.68 0.39

COLOMBIA   
 

4.125% ECOPETROL 14/25 USD 290,000.00 259,666.07 0.39

  259,666.07 0.39

GERMANY   
 

FRN SUB. DEUTSCHE LUFTHANSA 15/75 -JR- EUR 100,000.00 85,805.10 0.13

5.625% FURSTENBERG II 05/PERP -JR- -DEF- EUR 100,000.00 73,131.10 0.11

6.25% SUB. NORDDEUTSCHE LANDESBANK 14/24 -JR-S USD 800,000.00 732,948.05 1.10

  891,884.25 1.34

GUERNSEY   
 

1.375% PERSHING SQUARE 21/27 -SR-S EUR 330,000.00 273,384.24 0.41

  273,384.24 0.41
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LUXEMBOURG   
 

FRN SUB. CV MITSUBISHI UFJ ISB LUX. 09/50 -JR- EUR 200,000.00 77,733.24 0.12

3.00% CV VIC PROPERTIES 19/25 -SR-S EUR 100,000.00 72,500.00 0.11

5.25% TRAFIGURA GROUP 18/23 -SR-S USD 44,000.00 40,873.87 0.06

5.875% TRAFIGURA FUNDING 20/25 -SR- USD 280,000.00 255,554.38 0.38

6.875% AGGREGATE HOLDINGS 20/25 -SR- EUR 200,000.00 74,772.52 0.11

  521,434.01 0.78

MALAYSIA   
 

2.48% PETRONAS CAPITAL 21/32 -SR-S USD 110,000.00 85,419.61 0.13

  85,419.61 0.13

NETHERLANDS   
 

FRN SUB. KLM 85/PERP CHF 200,000.00 36,559.92 0.05

1.00% TEVA PHARMACEUTICAL FINANCE 16/25 -SR- CHF 300,000.00 277,997.20 0.42

2.50% DUFRY ONE 17/24 -SR-S EUR 190,000.00 184,858.30 0.28

3.375% VEON HOLDINGS 20/27 -SR- USD 200,000.00 134,332.25 0.20

3.875% SUB. CV ING 21/PERP -JR- USD 137,000.00 94,120.11 0.14

4.375% SUB. DELTA LLOYD 14/PERP -JR-S EUR 180,000.00 178,018.36 0.27

  905,886.14 1.36

PORTUGAL   
 

8.50% SUB. NOVO BANCO 18/28 EUR 100,000.00 95,380.37 0.14

  95,380.37 0.14

UNITED KINGDOM   
 

9.50% SUB. CO-OPERATIVE BANK 19/29 -S- GBP 100,000.00 108,670.28 0.16

  108,670.28 0.16

UNITED STATES   
 

FRN SUB. IKB FUNDING PFD 02/PERP -JR- EUR 200,000.00 140,448.20 0.21

1.30% 7-ELEVEN 21/28 -SR-S USD 220,000.00 171,765.82 0.26

1.50% US TREASURY 20/23 -SR- USD 378,000.00 353,759.23 0.53

1.85% ELECTRONIC ARTS 21/31 -SR- USD 230,000.00 170,332.65 0.25

2.75% PHILIP MORRIS INTERNATIONAL 13/25 -SR- EUR 117,000.00 115,025.17 0.17

2.875% US TREASURY 22/32 -SR- USD 174,300.00 151,195.70 0.23

3.00% UNITED STATES 22/24 -SR- USD 556,000.00 508,612.39 0.76

3.25% UNITED STATES 22/27 -SR- USD 565,000.00 512,730.05 0.77

3.25% UNITED STATES 22/29 -SR- USD 524,400.00 471,279.62 0.70

3.25% ORACLE 17/27 -SR- USD 190,000.00 163,883.21 0.24

3.50% T-MOBILE USA 21/25 -SR- USD 170,000.00 153,498.51 0.23

3.557% BAT CAPITAL 18/27 -SR- USD 70,000.00 59,890.67 0.09

4.35% VALERO ENERGY 18/28 -SR- USD 180,000.00 163,114.23 0.24

4.50% VMWARE (FR/RAT) 20/25 -SR- USD 180,000.00 165,792.96 0.25

4.80% ALTRIA GROUP 19/29 -SR- USD 70,000.00 63,131.23 0.09

5.95% SYSCO (FR/RAT) 20/30 -SR- USD 170,000.00 165,684.57 0.25

7.05% BLACKSTONE PRIVATE 22/25 -SR-S USD 270,000.00 251,123.73 0.38

  3,781,267.94 5.65

TOTAL BONDS  7,186,541.59 10.75

TOTAL I.   26,799,910.40 40.04



Pictet International Capital Management - VaultInvest 

 

STATEMENT OF INVESTMENTS AND OTHER NET ASSETS 

AS AT DECEMBER 31, 2022 (EXPRESSED IN EUR) (CONTINUED) 

 

The accompanying notes form an integral part of these financial statements. 

 

149 

 

Description Currency Quantity/Nominal Market value (note 2) % of net assets

II. OTHER TRANSFERABLE SECURITIES 

BONDS   
 

GERMANY   
 

10.50% CERDIA FINANZ 22/27 -SR-S USD 42,000.00 33,239.10 0.05

  33,239.10 0.05

UNITED STATES   
 

3.50% OAKTREE SPECIALTY 20/25 -SR- USD 250,000.00 223,055.90 0.33

4.125% FS KKR CAPITAL 19/25 -SR- USD 240,000.00 211,615.11 0.32

5.30% DELL (FR/RAT) 21/29 -SR- USD 190,000.00 174,666.82 0.26

  609,337.83 0.91

TOTAL II.   642,576.93 0.96

III. UNITS OF INVESTMENT FUNDS 

IRELAND   
 

BLACKROCK INST. - EUROPEAN EQUITY 1 J EUR EUR 10,317.86 1,599,010.35 2.39

BLACKROCK INST. - JAPAN EQUITY 1 FUND J JPY JPY 6,319.30 776,488.77 1.16

BNY MELLON GLOBAL FUNDS - EFFICIENT US HIGH YIELD BETA L 

H EUR 

EUR 1,158,204.44 1,136,082.73 1.70

HSBC GF - GLOBAL AGGR. BOND IDX S5 EUR H -ACC.- EUR 762,121.51 7,147,175.53 10.69

ICS - BLACKROCK EURO ULTRA SHORT BOND J EUR EUR 4,045.44 402,152.74 0.60

INVESCO MARKETS - S&P 500 UCITS ETF USD USD 4,212.00 2,894,271.62 4.33

INVESCO MKT II - US TREASURY BOND 7-10Y EUR H EUR 74,746.00 2,503,991.00 3.74

ISHARES - BARCLAYS EURO CORPORATE BOND EUR 9,871.00 1,136,843.07 1.70

ISHARES II - US AGGREGATE BOND ETF EUR H EUR 224,777.00 1,024,814.54 1.53

ISHARES VII - CORE MSCI PACIFIC EX JAPAN ETF EUR 2,664.00 409,296.96 0.61

ISHARES VII - S&P 500 B USD ETF USD 15,749.00 5,844,946.84 8.75

VANGUARD - GLOBAL BOND INDEX INSTITUTIONAL PLUS EUR H EUR 8,307.92 824,037.66 1.23

XTRACKERS - MSCI USA HEALTH CARE ETF 1D USD USD 9,637.00 494,965.57 0.74

XTRACKERS (IE) - MSCI USA INFORMATION TECHNOLOGY ETF 

1D USD 

USD 7,844.00 397,987.79 0.59

  26,592,065.17 39.76

LUXEMBOURG   
 

BLACKROCK GFS - EURO BOND I2 EUR -ACC.- EUR 78,132.13 996,184.66 1.49

LUMYNA - GLOBAL DEBT - CREDITS B EUR EUR 15,048.35 1,352,545.88 2.02

LUMYNA - GLOBAL DEBT - GOV. FUND B EUR EUR 62,297.92 5,653,536.06 8.45

LUMYNA - GLOBAL DEBT - SECURITISED UCITS FD B EUR EUR 16,180.72 1,406,589.90 2.10

UBS ETF - MSCI CANADA A -INC- EUR 10,899.00 373,890.20 0.56

X-TRACKERS II - EUROZONE GOVERNMENT BOND 7-10 ETF 1C EUR EUR 1,630.00 368,640.80 0.55

  10,151,387.50 15.17

SWITZERLAND   
 

PICTET CH - SHORT-TERM MONEY MARKET USD I DY USD 1,536.00 1,515,706.64 2.27

  1,515,706.64 2.27

TOTAL III.   38,259,159.31 57.20
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Description    Market value (note 2) % of net assets

TOTAL INVESTMENTS  65,701,646.64 98.20

CASH AT BANKS 
  

532,384.00 0.80

OTHER NET ASSETS 
  

673,550.49 1.00

TOTAL NET ASSETS  66,907,581.13 100.00
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GEOGRAPHICAL AND INDUSTRIAL CLASSIFICATION OF INVESTMENTS 

AS AT DECEMBER 31, 2022 

Geographical classification 

(in % of net assets)  

Ireland 41.44 

United States 25.17 

Luxembourg 15.95 

Switzerland 3.50 

Netherlands 3.40 

France 2.19 

Germany 2.07 

United Kingdom 1.58 

South Korea 0.69 

Guernsey 0.41 

Sweden 0.41 

Cayman Islands 0.39 

Colombia 0.39 

Taiwan 0.34 

Portugal 0.14 

Malaysia 0.13 

 98.20 
 

Industrial classification 

(in % of net assets)  

Units of investment funds 57.20 

Bonds issued by companies 8.72 

Electronics and electrical equipment 4.03 

Bonds issued by countries or cities 2.99 

Computer and office equipment 2.45 

Internet, software and IT services 2.28 

Pharmaceuticals and cosmetics 2.27 

Food and soft drinks 2.09 

Banks and credit institutions 1.91 

Holding and finance companies 1.75 

Healthcare & social services 1.61 

Textiles and clothing 1.46 

Oil and gas 1.43 

Gastronomy 1.12 

Construction of machines and appliances 1.04 

Miscellaneous 1.03 

Aeronautics and astronautics 0.87 

Retail and supermarkets 0.64 

Metals and minings 0.55 

Transport and freight 0.50 

Conglomerates 0.49 

Utilities 0.49 

Automobiles 0.39 

Leisure 0.32 

Oil 0.31 

Chemicals 0.26 

 98.20 
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Description Currency Quantity Market value (note 2) % of net assets

I. TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET 

SHARES   
 

FRANCE   
 

LVMH MOET HENNESSY LOUIS VUITTON EUR 780.00 530,322.00 1.90

  530,322.00 1.90

GERMANY   
 

SIEMENS EUR 2,680.00 347,435.20 1.25

  347,435.20 1.25

IRELAND   
 

MEDTRONIC USD 3,610.00 262,889.78 0.94

  262,889.78 0.94

NETHERLANDS   
 

AIRBUS EUR 3,440.00 381,908.80 1.37

  381,908.80 1.37

SWITZERLAND   
 

NESTLE CHF 3,490.00 378,682.42 1.36

ROCHE HOLDING D. RIGHT CHF 1,170.00 344,215.23 1.24

  722,897.65 2.60

TAIWAN   
 

TAIWAN SEMICONDUCTOR ADR -SPONS.- USD 2,750.00 191,939.51 0.69

  191,939.51 0.69

UNITED KINGDOM   
 

COMPASS GROUP GBP 20,300.00 438,727.27 1.57

  438,727.27 1.57

UNITED STATES   
 

ALPHABET 'A' USD 5,420.00 448,073.51 1.61

AMAZON.COM USD 3,200.00 251,862.19 0.90

DANAHER USD 1,290.00 320,816.77 1.15

ELECTRONIC ARTS USD 1,950.00 223,238.16 0.80

HONEYWELL INTERNATIONAL USD 2,240.00 449,783.89 1.61

MCDONALD'S USD 1,570.00 387,671.09 1.39

MERCK & CO USD 3,000.00 311,876.22 1.12

META PLATFORMS 'A' USD 2,370.00 267,234.21 0.96

MICROSOFT USD 1,700.00 382,004.10 1.37

PEPSICO USD 2,670.00 451,967.26 1.62

SALESFORCE USD 1,720.00 213,684.45 0.77

THERMO FISHER SCIENTIFIC USD 820.00 423,111.42 1.52

UNITEDHEALTH GROUP USD 850.00 422,256.14 1.52
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Description Currency Quantity/Nominal Market value (note 2) % of net assets

VISA 'A' USD 2,760.00 537,285.01 1.93

WALT DISNEY USD 2,520.00 205,141.75 0.74

WELLS FARGO USD 12,200.00 471,996.11 1.69

  5,768,002.28 20.70

TOTAL SHARES  8,644,122.49 31.02

BONDS   
 

CANADA   
 

0.00% PROVINCE OF QUEBEC 20/30 EUR 320,000.00 246,035.74 0.88

  246,035.74 0.88

UNITED KINGDOM   
 

1.162% HSBC HOLDING 21/24 -SR- USD 250,000.00 223,059.90 0.80

  223,059.90 0.80

UNITED STATES   
 

0.25% US TREASURY 20/25 -SR- USD 530,000.00 444,556.91 1.60

0.375% US TREASURY 20/25 -SR- USD 950,000.00 813,085.37 2.92

0.50% US TREASURY 20/27 USD 1,083,100.00 875,388.20 3.14

0.625% US TREASURY 20/30 USD 1,090,000.00 810,669.70 2.91

1.125% US TREASURY 21/31 -SR- USD 1,080,000.00 827,582.32 2.97

4.20% MYLAN 13/23 -SR- USD 240,000.00 222,666.59 0.80

5.10% GENERAL MOTORS FINANCIAL 19/24 -SR- USD 240,000.00 224,348.92 0.81

  4,218,298.01 15.15

TOTAL BONDS  4,687,393.65 16.83

TOTAL I.   13,331,516.14 47.85

II. OTHER TRANSFERABLE SECURITIES 

BONDS   
 

CANADA   
 

1.25% ONTARIO TST 20/30 -SR-S USD 740,000.00 544,109.41 1.95

  544,109.41 1.95

UNITED STATES   
 

3.50% META PLATFORM 22/27 -SR- USD 300,000.00 262,408.92 0.94

  262,408.92 0.94

TOTAL BONDS  806,518.33 2.89

WARRANTS   
 

JERSEY   
 

1Y SHORT WARRANT GS (10Y JGB) 22/23 USD 29,800.00 337,858.88 1.21

  337,858.88 1.21

TOTAL WARRANTS  337,858.88 1.21

TOTAL II.   1,144,377.21 4.10
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Description Currency Quantity Market value (note 2) % of net assets

III. UNITS OF INVESTMENT FUNDS 

IRELAND   
 

ISHARES CONSUMER STAPLES USD USD 143,900.00 1,060,457.40 3.81

ISHARES III - CORE MSCI WORLD USD ETF USD 20,300.00 1,392,135.44 5.00

ISHARES IV - MSCI CHINA USD ETF USD 204,100.00 853,500.14 3.06

ISHARES V - MSCI WORLD HEALTH CARE SECTOR ETF USD USD 168,500.00 1,124,611.84 4.04

ISHARES V - OIL & GAS EXPLORATION & PRODUCTION USD USD 39,500.00 921,851.44 3.31

PIMCO GIS - ASIA HIGH YIELD BOND INSTITUTIONAL USD -ACC.- USD 51,200.00 426,966.37 1.53

  5,779,522.63 20.75

LUXEMBOURG   
 

ALMA CIF - EIKOH JAPAN LARGE CAP EQUITY I JPY JPY 8,370.00 1,240,179.23 4.45

NORDEA 1 - GLOBAL REAL ESTATE BI BC USD -ACC.- USD 3,750.00 697,950.25 2.51

PICTET - SECURITY I EUR EUR 2,850.00 838,441.50 3.01

SISF - ASIAN TOTAL RETURN C USD -ACC.- USD 2,740.00 843,236.83 3.03

  3,619,807.81 13.00

SWITZERLAND   
 

PICTET CH - SHORT-TERM MONEY MARKET CHF I DY CHF 1,300.00 1,145,382.92 4.11

PICTET CH - SHORT-TERM MONEY MARKET EUR I DY EUR 515.00 485,176.35 1.74

PICTET CH - SHORT-TERM MONEY MARKET GBP I DY GBP 5.00 5,715.87 0.02

PICTET CH - SHORT-TERM MONEY MARKET USD I DY USD 2,335.00 2,304,150.39 8.28

  3,940,425.53 14.15

TOTAL III.   13,339,755.97 47.90

TOTAL INVESTMENTS  27,815,649.32 99.85

CASH AT BANKS 
  

21,343.85 0.08

OTHER NET ASSETS 
  

19,700.14 0.07

TOTAL NET ASSETS  27,856,693.31 100.00
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GEOGRAPHICAL AND INDUSTRIAL CLASSIFICATION OF INVESTMENTS 

AS AT DECEMBER 31, 2022 

Geographical classification 

(in % of net assets)  

United States 36.79 

Ireland 21.69 

Switzerland 16.75 

Luxembourg 13.00 

Canada 2.83 

United Kingdom 2.37 

France 1.90 

Netherlands 1.37 

Germany 1.25 

Jersey 1.21 

Taiwan 0.69 

 99.85 
 

Industrial classification 

(in % of net assets)  

Units of investment funds 47.90 

Bonds issued by countries or cities 14.42 

Bonds issued by companies 5.30 

Food and soft drinks 4.37 

Electronics and electrical equipment 3.46 

Pharmaceuticals and cosmetics 3.30 

Internet, software and IT services 2.57 

Computer and office equipment 2.17 

Miscellaneous 1.93 

Textiles and clothing 1.90 

Holding and finance companies 1.69 

Conglomerates 1.61 

Gastronomy 1.57 

Healthcare & social services 1.52 

Aeronautics and astronautics 1.37 

Warrants 1.21 

Construction of machines and appliances 1.15 

Retail and supermarkets 0.90 

Utilities 0.77 

Leisure 0.74 

 99.85 
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NOTE 1 GENERAL INFORMATION 

Pictet International Capital Management (the "SICAV") is an open-ended investment 
company (SICAV) under Luxembourg law, in accordance with the provisions of Part I of 
the Law of 17 December 2010 on undertakings for collective investment, as amended 
(the "Law of 2010").  

The SICAV was incorporated for an indefinite period on 23 April 1993 and its Articles of 
Incorporation were published in the Mémorial, Recueil Spécial des Sociétés et 
Associations du Grand-Duché de Luxembourg on 27 May 1993. They were amended for 
the last time by notarial deed on 24 May 2006 and published in the Mémorial on 
15 June 2006.  

The SICAV is registered in the Luxembourg Trade and Companies Register under 
number B43579. 

At all times, the SICAV’s capital is equal to the net asset value and does not fall below 
the minimum capital of EUR 1,250,000 required by law. 

The objective of the SICAV is to offer investors access to a selection of markets 
worldwide and a variety of investment techniques through a range of specialised 
products within a single structure. 

FundPartner Solutions (Europe) S.A., with its registered office at 15, Avenue J.-F. 
Kennedy, Luxembourg, was designated on 25 November 2010 as the Management 
Company of the SICAV (the "Management Company"), within the meaning of 
Chapter 15 of the Law of 2010. 

Sub-funds in activity 

As at December 31, 2022, the SICAV has the following 16 active sub-funds: 

Pictet International Capital Management - Global 30 (previously Pictet International Capital 
Management - Global 10) 
Pictet International Capital Management - Global 35 (previously Pictet International Capital 
Management - Global 15) 
Pictet International Capital Management - Global Balanced 34 
Pictet International Capital Management - Global Balanced 70 (previously Pictet International 
Capital Management - Global 52) 
Pictet International Capital Management - Global 95 
Pictet International Capital Management - Global Balanced 57 
Pictet International Capital Management - Global 90 
Pictet International Capital Management - Global Diversified 
Pictet International Capital Management - World Equity Selection 
Pictet International Capital Management - Opportunities 
Pictet International Capital Management - Sete 
Pictet International Capital Management - Tura 
Pictet International Capital Management - Sikrut 
Pictet International Capital Management - Investment Grade 
Pictet International Capital Management - VaultInvest  
Pictet International Capital Management - PAR3  
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Significant events 

As at February 21, 2022, the last NAV before the conflict began between Ukraine/Russia, 
exposure to LUKOIL - ADR SPONS accounted for 6.13% of the Pictet International 
Capital Management - Global Diversified sub-fund’s assets. As of NAV of March 7, 2022, 
the Russian stock, LUKOIL - ADR SPONS, has been temporarily valued at zero, by 
decision of the SICAV’s Board of Directors, due to the situation on the markets, liquidity 
and sanctions among other considerations. 

As of April 27, 2022, the sole shareholder of the Pictet International Capital Management 
- Global Diversified has requested the redemption in kind of the Russian equities LUKOIL 
- ADR SPONS equivalent to an amount of EUR 0.00. The Board of Directors of the SICAV 
formalised the redemption in kind by a Circular Resolution dated of October 6, 2022. The 
redemption on kind took place as at September 30, 2022. 

As at December 31, 2022, the sub-fund Pictet International Capital Management 
- Investment Grade had an exposure to the Ukraine/Russia conflict through the bond 
3.15% STEEL CAPITAL 19/24 -SR-S -DEF- which represents 0.01% of the NAV of the 
sub-fund. 

These securities represent the SICAV sub-funds’ entire exposure to Russian or Belarusian 
securities. 

The Management Company continues to monitor the existing exposure to Russia, and the 
effects of the Russia-Ukraine conflict. 

Key factors include, but are not limited to: 

• Direct or indirect exposure and knock-on effects that may have had a negative 
impact on the sub-fund; 

• Markets and asset valuation; 

• Portfolio compliance in light of the capital restrictions and sanctions imposed as 
a result of the Russia-Ukraine conflict. 

On April 1, 2022, following a modification in the investment policy objectives of three 
sub-funds, the Board of Directors of the SICAV took the decision to change the names of 
the following sub-funds: 

• Pictet International Capital Management - Global 10 to Pictet International 
Capital Management - Global 30; 

• Pictet International Capital Management - Global 15 to Pictet International 
Capital Management - Global 35; 

• Pictet International Capital Management - Global Balanced 52 to Pictet 
International Capital Management - Global Balanced 70. 

The sub-fund Pictet International Capital Management - Flexible Allocation was 
liquidated with effect from May 17, 2022 following the redemption request of the sole 
remaining shareholder. 

As at December 31, 2022, the remaining cash in the sub-fund Pictet International Capital 
Management - Flexible Allocation amounts to EUR 133,890.62. 
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A new prospectus came into force as of August 2022. 

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES 

 a) General 

The financial statements are prepared in accordance with generally accepted 
accounting principles and presented in accordance with the legal reporting 
requirements applicable in Luxembourg relating to undertakings for collective 
investment. 

b) Combined financial statements of the SICAV 

The combined financial statements of the SICAV are expressed in Euro (EUR) and are 
equal to the sum of the corresponding items in the financial statements of the different 
sub-funds, converted into EUR at the exchange rates prevailing at the year-end. 

c) Valuation of assets 

1. The value of cash in hand or at bank, notes and bills payable at sight and accounts 
receivable, prepaid expenses, dividends and interest declared or due but not yet 
received, shall consist of the nominal value of these assets, unless it appears unlikely 
that this value is received; in the latter case, the value shall be determined by deducting 
such amount as the SICAV may deem appropriate to reflect the real value of those 
assets.  

2. The value of assets listed or traded on a regulated market, a stock exchange of an 
other state or any other regulated market are determined according to their last known 
price on the valuation day, otherwise in the absence of any transaction, according to the 
last known price at that time on the market which is normally the principal market for 
these assets.  

3. If the assets are not listed or traded on a regulated market, a stock exchange of an 
other state or any other regulated market, or if no price is available for the portfolio 
holdings on the valuation day or if the price as determined pursuant to paragraph (2) is 
not representative of the true value of these assets, these assets are valued based on 
their probable realisation value estimated prudently and in good faith by the Board of 
Directors of the SICAV.  

4. Shares of open-ended undertakings for collective investment ("UCIs") are valued 
based on the last known net asset value, or if the price determined is not representative 
of the actual value of these assets, the price is determined by the Board of Directors of 
the SICAV in a fair and equitable manner. Shares of closed-end UCIs are valued based 
on their last available market value.  

5. Money market instruments not listed or traded on a regulated market, a stock 
exchange of an other state or any other regulated market and whose residual maturity 
does not exceed twelve months are valued at their nominal value plus any accrued 
interest; the aggregate value is amortised using straight-line amortisation.  
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6. Futures and options not traded on a regulated market, a stock exchange of an other 
state or any other regulated market are valued at their liquidation value determined in 
accordance with the rules established in good faith by the Board of Directors of the 
SICAV and according to uniform criteria set out for each type of contract. Futures and 
options traded on a regulated market, a stock exchange of an other state or any other 
regulated market are valued based on the closing or settlement prices published by the 
regulated market, stock exchange of an other state or other regulated market on which 
the contracts in question are principally traded. if a future or option cannot be settled 
on the valuation day of the net assets in question, the criteria for determining the 
settlement value of the future or option is set by the Board of Directors of the SICAV in 
a fair and equitable manner.  

7. The amounts paid out and received under swap contracts are discounted to present 
value at valuation day at the zero-coupon swap rate for the maturities of the flows. The 
value of the swaps is then the difference between these two flows discounted to present 
value.  

8. All other assets are valued based on their probable realisation value estimated 
prudently and in good faith by the Board of Directors of the SICAV.  

d) Conversion of foreign currencies for each sub-fund 

Cash at banks, other net assets and the market value of the investment portfolio 
expressed in currencies other than the currency of the sub-fund are converted into the 
reference currency of the sub-fund at the exchange rate prevailing at the end of the 
year. 

Income and expenses expressed in currencies other than the reference currency of the 
sub-fund are converted into the currency of the sub-fund at the exchange rate 
applicable on the transaction date. 

Resulting foreign exchange gains and losses are included in the statement of operations 
and changes in net assets. 

e) Income 

Dividends are recorded at ex-date. Interest is recorded on an accrual basis. 

f) Formation expenses 

Formation expenses are amortised on a straight line basis over a period of 5 years. 

g) Forward foreign exchange contracts 

The unrealised gains or losses resulting from outstanding forward foreign exchange 
contracts, if any, are determined on the basis of the forward foreign exchange contracts 
rates applicable at the end of the year and are recorded in the statement of net assets. 
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h) Net realised gain/loss on sales of investments 

The net realised gain/loss on sales of investments is calculated on the basis of the 
weighted average cost of the investments sold. 

i) Cost of investment securities 

The cost of investment securities in currencies other than the currency of the SICAV is 
translated into the currency of the sub-fund at the exchange rate applicable at purchase 
date. 

j) transaction fees 

Transaction costs represent the costs incurred by each sub-fund in relation to 
investment purchases and sales. 

These include brokerage fees, bank charges, taxes, depositary fees and other 
transaction costs and are presented in the statement of operations and changes in net 
assets. 

NOTE 3 "TAXE D’ABONNEMENT" 

In accordance with Luxembourg legislation currently in force (which, is therefore, 
subject to any future changes), the SICAV is not subject to any tax on income, capital 
gains tax or wealth tax.  

The SICAV's net assets are subject to a subscription tax of 0.05% per annum payable at 
the end of each calendar quarter and calculated on the basis of the SICAV's total net 
assets at the end of the relevant quarter; such tax is reduced to 0.01% per annum in 
respect of shares comprising institutional investors only (as per article 174 of the Law), 
as well as in respect of liquidity funds. This tax is not applicable for the portion of the 
assets of a sub-fund invested in other Luxembourg undertakings for collective 
investment already subject to taxe d’abonnement. 

NOTE 4 MANAGEMENT COMPANY FEES 

In consideration for the Management Company services provided to the SICAV, the 
Management Company is entitled to a fee payable quarterly at an annual rate that may 
vary depending on the sub-fund and shares but which may not exceed 2.00% or 2.50% 
(depending on the sub-fund) of the average net asset values of each sub-fund 
concerned. This fee is deducted from each sub-fund (and where applicable from each 
share) pro rata to its net assets. 

For the year ended December 31, 2022, the rates are the following: 

   

Global 30 Class A max 0.40% p.a. 

Global 35 Class A max 0.40% p.a. 

Flexible Allocation* Class A max 0.80% p.a. 

Global Balanced 34 Class A max 1.25% p.a. 

Global Balanced 70 Class A max 0.35% p.a. 

* jusqu’à sa liquidation le 17 mai 2022. 
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Global 95 Class A max 1.25% p.a. 

Global Balanced 57 Class A max 0.40% p.a. 

Global 90 Class A max 1.00% p.a. 

Global Diversified Class A max 1.50% p.a. 

World Equity Selection Class A max 2.50% p.a. 

 Class B max 2.50% p.a. 

 Class D max 2.50% p.a. 

Opportunities Class A 0.40% p.a. (min. USD 40,000) 

Sete Class A max 0.45% p.a. (min. EUR 35,000) 

Tura Class A 0.35% p.a. (min. EUR 180,000) 

Sikrut Class A 0.40% p.a. 

Investment Grade Class A max 1.00% p.a. 

VaultInvest Class A max 2.00% p.a. 

PAR3 Class A max 0.60% p.a. 

Because the SICAV invests in other funds, the fees and commissions charged to 
investors may be doubled or tripled. Accordingly, the Board of Directors of the SICAV 
decided to authorise the doubling or tripling of management fees up to a maximum of 
2.00%, 2.50% or 3.00% of their assets on an annual basis (depending upon the 
sub-fund). 

NOTE 5 OTHER FEES PAYABLE 

As at December 31, 2022, the other fees payable include mainly depositary, 
administration, management company and audit fees. 

NOTE 6 SUBSCRIPTION AND REDEMPTION 

Subscriptions to shares in each sub-fund in operation are accepted at their issue price, 
as defined below, at the counters of the Depositary and all other institutions duly 
authorised to this end by the SICAV.  

The issue price for shares in each sub-fund is equal to the net asset value of one share in 
the sub-fund, calculated on the first valuation day following the subscription date. The 
placement fee that any professional intermediaries can charge their clients subscribing 
shares of the SICAV may not exceed 3% of the net asset value of the share. 

The redemption price for shares in each sub-fund is equal to the net asset value of one 
share in that sub-fund, calculated on the first valuation day following the date of the 
redemption request.  

A redemption fee paid to intermediaries may be deducted from this amount, 
representing up to 3% of the net asset value per share.  



Pictet International Capital Management 

 

NOTES TO THE FINANCIAL STATEMENTS AS AT DECEMBER 31, 2022 

(CONTINUED) 

 

162 

NOTE 7 EXCHANGE RATE 

The exchange rate used as at December 31, 2022 was as follow: 

1 EUR = 1.06725032 USD 

NOTE 8 FORWARD EXCHANGE CONTRACTS 

Forward exchange contracts on identical currency pairs listed below are aggregated. 
Only the longest maturity date is shown.  

The SICAV had the following forward exchange contracts outstanding as at 
December 31, 2022: 

Pictet International Capital Management - Tura 

Currency Purchase  Currency Sale Maturity date 
CHF 733,000.00  EUR 747,693.68 12/05/2023 
EUR 748,191.28  CHF 733,000.00 12/05/2023 
EUR 1,340,978.43  USD 1,372,000.00 10/02/2023 

The net unrealised gain on these contracts as at December 31, 2022 was EUR 59,720.14 
and is included in the statement of net assets. 

 

Pictet International Capital Management - VaultInvest 

Currency Purchase  Currency Sale Maturity date 
CHF 9,593.35  USD 10,436.68 31/03/2023 
EUR 328,651.99  CHF 310,000.00 31/03/2023 
EUR 120,334.18  GBP 110,000.00 31/03/2023 
EUR 7,769,185.23  USD 7,598,108.93 31/03/2023 
GBP 9,500.08  USD 11,471.95 31/03/2023 
USD 139,096.40  EUR 132,127.74 31/03/2023 

The net unrealised gain on these contracts as at December 31, 2022 was EUR 705,198.79 
and is included in the statement of net assets. 

 

Pictet International Capital Management - PAR3 

Currency Purchase  Currency Sale Maturity date 
EUR 5,758,800.65  USD 6,120,000.00 23/03/2023 

The net unrealised gain on this contract as at December 31, 2022 was EUR 56,515.38 
and is included in the statement of net assets. 
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NOTE 9 DIVIDENDS PAID 

The Board of Directors of the SICAV reserves the right to introduce a distribution 
policy that may vary depending on the sub-funds and the shares issued (Accumulation 
Shares and Distribution Shares).  

For sub-funds without shares, income will be accumulated in principle.  

For sub-funds and shares pursuing a policy of distribution, distributions may, at the 
discretion of the Board of Directors of the SICAV, involve all or part of the net income, 
realised or unrealised capital gains and/or capital attributable to the sub-fund or share 
class in question. Shareholders are able to decide, in the annual general meeting and at 
the proposal of the Board of Directors of the SICAV, on the amount of any dividends to 
be distributed, and the Board of Directors of the SICAV is responsible for paying the 
dividends in question within six months of the end of the financial year.  

In addition to the aforementioned distributions, the Board of Directors of the SICAV 
may decide to distribute interim dividends.  

Dividends are paid to the shareholders holding distribution shares appearing in the 
register of shareholders of the sub-fund or share class at the date determined by the 
Board of Directors of the SICAV. 

Dividends are paid in the reference currency of the sub-fund or share class, or in such 
other currency as may be chosen by the Board of Directors of the SICAV, at such time 
and place as it may determine and such exchange rate as it may establish.  

No income will be distributed if as a result the Fund’s net assets would fall below 
EUR 1,250,000.  

Dividends and allocations not claimed within five years of their payment date lapse and 
revert to the corresponding SICAV sub-fund. 

No dividend was paid during the year. 

NOTE 10 SUBSEQUENT EVENTS 

A new prospectus came into force in February 2023. 

As at February 10, 2023, the Board of Directors of the SICAV took the decision to launch 
the sub-fund Pictet International Capital Management - Azkaran. 

As at February 14, 2023, the Board of Directors of the SICAV took the decision to launch 
the sub-fund Pictet International Capital Management - Camellia. 
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Pursuant to the "Guidelines on the calculation and disclosure of the total expense ratio 
(TER) of collective investment schemes" of May 16, 2008 (version of August 5, 2021) of the 
Asset Management Association Switzerland ("AMAS"), the SICAV is obliged to publish 
a TER for the latest 12-month period. 

The TER is defined as the ratio between the total operating expenses (operating charges 
primarily consist of management and investment advisory fees, depositary fees, bank 
charges and interest, service fees, performance fees, taxes and duties) and the relevant 
sub-fund’s / share class’ average NAV (calculated on the basis of the daily average of the 
total net assets for the relevant period) expressed in its reference currency. 

Moreover, for the new share classes launched during the period, operating expenses 
were annualised as stated in point 8 of the Guidelines (version of April 20, 2015). The 
amounts were annualised whereas certain fixed costs were not split equally over the year. 

Where the sub-fund invests over 10% of its assets in other investment funds, a synthetic 
TER must be calculated: 

• by adding, to the TER, the sum of the TERs of underlying funds weighted 
according to their participation in the net assets of the corresponding sub-fund 
on the reference date. If one of the target funds does not publish a TER, no 
synthetic TER will be calculated for this part of the investment, 

• by subtracting the impact of trailer fees received, which are calculated by 
dividing the amount of trailer fees by the average assets. 

For the current period from January 1, 2022 to December 31, 2022, the TER was as 
follows: 

 

 Class Currency Annualised TER 

including 

performance fees 

Annualised TER 

excluding 

performance fees 

Synthetic TER 

Pictet International Capital Management - Global 30 

 A EUR 0.41% 0.41% - 

Pictet International Capital Management - Global 35 

 A EUR 0.41% 0.41% - 

Pictet International Capital Management - Global Balanced 34 

 A EUR 1.90% 1.90% 2.16% 

Pictet International Capital Management - Global Balanced 70 

 A EUR 1.00% 1.00% 1.28% 

Pictet International Capital Management - Global 95 

 A EUR 0.88% 0.88% 1.27% 

Pictet International Capital Management - Global Balanced 57 

 A EUR 2.05% 2.05% 2.56% 

Pictet International Capital Management - Global 90 

 A EUR 1.02% 1.02% 1.49% 

Pictet International Capital Management - Global Diversified 

 A USD 0.40% 0.40% 0.65% 

Pictet International Capital Management - World Equity Selection 

 A EUR EUR 1.08% 1.08% - 
 A USD USD 1.08% 1.08% - 
 B EUR EUR 2.08% 2.08% - 
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 Class Currency Annualised TER 

including 

performance fees 

Annualised TER 

excluding 

performance fees 

Synthetic TER 

 B USD USD 2.08% 2.08% - 
 D EUR EUR 0.34% 0.34% - 
 D USD USD 0.33% 0.33% - 

Pictet International Capital Management - Opportunities 

 A USD 1.71% 1.71% 1.95% 

Pictet International Capital Management - Sete 

 A EUR 1.14% 1.14% 1.72% 

Pictet International Capital Management - Tura 

 A EUR 1.04% 1.04% 1.53% 

Pictet International Capital Management - Sikrut 

 A EUR 0.98% 0.98% 1.44% 

Pictet International Capital Management - Investment Grade 

 A USD 0.33% 0.33% - 

Pictet International Capital Management - VaultInvest 

 A EUR 0.89% 0.89% 0.99% 

Pictet International Capital Management - PAR3 

 A EUR 1.06% 1.06% 1.29% 
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The performance was calculated at the end of each financial year according to the 
"Guidelines on the calculation and publication of the performance data of collective 
investment schemes" of May 16, 2008 (version of August 5, 2021) of the Asset 
Management Association Switzerland ("AMAS"). 

The performance given is based on historical data, which is no guide to current or future 
performance. Commissions and fees levied for the issue or redemption of shares, as 
applicable, have not been taken into account in this performance calculation. 

The performance for each share class was calculated by comparing the net assets per 
share as at December 31, 2022, with the net assets per share as at December 31, 2021. 

As at December 31, 2022, the performance was as follows: 

 Class Currency Performance 

for the financial year 

ending 

December 31, 2022 

 Performance 

for the financial year 

ending 

December 31, 2021 

 Performance 

for the financial year 

ending 

December 31, 2020 

 

Pictet International Capital Management - Global 30 

 A EUR -0.68%  6.97%  -3.45%  

Pictet International Capital Management - Global 35 

 A EUR -0.67%  6.93%  -3.46%  

Pictet International Capital Management - Global Balanced 34 

 A EUR -11.56%  6.27%  -0.58%  

Pictet International Capital Management - Global Balanced 70 

 A EUR -10.62%  8.12%  -1.39%  

Pictet International Capital Management - Global 95 

 A EUR -16.82%  25.42%  -0.80%  

Pictet International Capital Management - Global Balanced 57 

 A EUR -14.04%  5.43%  -0.35%  

Pictet International Capital Management - Global 90 

 A EUR -14.79%  9.86%  1.66%  

Pictet International Capital Management - Global Diversified 

 A USD -17.98%  5.53%  5.64%  

Pictet International Capital Management - World Equity Selection 

 A EUR EUR -14.57%  31.51%  4.87%  
 A USD USD -19.83%  22.22%  14.22% * 
 B EUR EUR -15.42%  30.20%  3.82%  
 B USD USD -20.62%  21.02%  13.17%  
 D EUR EUR -13.94%  32.46%  5.63%  
 D USD USD -19.23%  23.13%  15.14%  

Pictet International Capital Management - Opportunities 

 A USD -12.80%  3.57%  4.55%  

Pictet International Capital Management - Sete 

 A EUR -12.27%  7.46%  3.75%  

Pictet International Capital Management - Tura 

 A EUR -12.03%  15.27%  2.97%  

Pictet International Capital Management - Sikrut 

 A EUR -15.86%  9.51%  0.93%  

Pictet International Capital Management - Investment Grade 

 A USD -6.39%  -0.89%  5.26%  

Pictet International Capital Management - VaultInvest 
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 Class Currency Performance 

for the financial year 

ending 

December 31, 2022 

 Performance 

for the financial year 

ending 

December 31, 2021 

 Performance 

for the financial year 

ending 

December 31, 2020 

 

 A EUR -12.59%  10.30% * -  

Pictet International Capital Management - PAR3 

 A EUR -13.84%  10.91% * -  
 

* The performance of share classes launched during the financial year/period was calculated by comparing the net assets per 
share as at the launch date of the share class with the net assets per share as at the end of the financial year/period 
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REMUNERATION OF THE MANAGEMENT COMPANY  

La Société de Gestion a adopté une Politique de Rémunération conforme aux principes 
édictés par la Loi de 2010. 

L'exercice financier de la Société de Gestion prend fin le 31 décembre de chaque année. 

Le tableau suivant présente le montant total des rémunérations pour l'exercice financier 
clos le 31 décembre 2022, ventilé en rémunération fixe et rémunération variable, versées 
par la Société de Gestion à ses employés. 

Il a été établi en tenant compte du point 162 de la section 14.1 des lignes de conduite en 
matière de rémunération de l'Autorité européenne des marchés financiers ("AEMF") en 
ce qui concerne la confidentialité et la protection des données. 

 Nombre de 
bénéficiaires 

Total des 
rémunérations 

(en EUR)  

Rémunération 
fixe (en EUR) 

Rémunération variable 
(bonus cibles ou 
discrétionnaires, 

rémunération sous 
forme de parts) (en EUR) 

Total des rémunérations 
versées par la Société 
de Gestion au cours de 
l'exercice financier 
clôturé le 
31 décembre 2022 

23 104,802 70,907 33,894 

Complément d'explication : 

• Les bénéficiaires indiqués désignent les preneurs de risque (en ce compris les 
4 dirigeants) ainsi que les employés de la Société de Gestion dédiés aux activités 
de celui-ci pour l'ensemble des fonds gérés, et rémunérés par la Société de 
Gestion. De plus, la Société de Gestion n’a pas rémunéré directement le 
personnel du Gestionnaire mais a plutôt veillé à ce que ce dernier respecte lui-
même les exigences de la politique de rémunération. 
 

• Les avantages ont été octroyés sur la base de critères tels que le niveau de 
séniorité, le rang hiérarchique ou d'autres critères d'éligibilité, sans tenir 
compte de critères de performance, et ils sont donc exclus des chiffres relatifs à 
la rémunération fixe ou variable fournis ci-avant. 
 

• Le total des rémunérations fixes et variables indiqué s'appuie sur la proportion 
des actifs sous gestion représentée par la SICAV. 
 

• Les résultats de la revue annuelle 2022 n'ont pas révélé d'exception. 
 

La politique de rémunération adoptée n'a pas fait l'objet de modifications depuis qu'elle 
a été mise en œuvre. 
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INFORMATION ON RISK MEASUREMENT 

The SICAV’s global risk exposure is monitored by using the Commitment approach. In 
that respect, financial derivatives instruments are converted into their equivalent 
position in the underlying asset. The global risk exposure shall not exceed the SICAV’s 
net asset value. 

SUSTAINABLE FINANCE DISCLOSURE REGULATION ("SFDR") 

Within the meaning of SFDR regulation (regulation EU 2019/2088 of November 27, 2019 
on sustainability-related disclosures in the financial services sector), the sub-funds do 
not promote environmental and/or social characteristics nor have a sustainable 
investment as its objective. 

For the purpose of the "taxonomy" regulation (regulation EU 2020/852 of June 18, 2020 
on the establishment of a framework to facilitate sustainable investment, and amending 
the EU regulation 2019/2088), the investments underlying the sub-funds do not take into 
account the EU criteria for environmentally sustainable economic activities. 

REGULATION ON SECURITIES FINANCING TRANSACTIONS ("SFTR") 

As at December 31, 2022, the SICAV is in the scope of the requirements of the 
Regulation (EU) 2015/2365 on transparency of securities financing transactions and of 
reuse. Nevertheless, no corresponding transactions were carried out during the year 
referring to the financial statements. 
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