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General information
PROTEA UCITS II (the "SICAV") publishes an annual report, including audited financial
statements, within 4 months after the end of the business year and an unaudited semi-annual
report within 2 months after the end of the period to which it refers.
The annual report includes accounts of the SICAV and of each sub-fund.
All these reports are made available to the Shareholders at the registered office of the SICAV,
the Depositary Bank, the distributor and other establishments appointed by the Depositary
Bank.
The net asset value per Share of each sub-fund as well as the issue and redemption prices are
made public at the offices of the Depositary Bank.
Any amendments to the Articles of Incorporation are published in the Recueil électronique des
sociétés et associations ("RESA").
The financial year of the SICAV runs from January 1 to December 31.
A detailed schedule of changes in the statement of investments for all the sub-funds for the
year ended December 31, 2021, is available free of charge upon request at the registered office
of the SICAV and from the representative in each country in which the SICAV is authorised for
distribution.
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Distribution abroad
Offer in Switzerland
Representative
The representative in Switzerland is FundPartner Solutions (Suisse) SA (the "Representative"),
60, route des Acacias, CH-1211 Geneva 73, Switzerland.
Paying Agent
The paying agent in Switzerland is Banque Pictet & Cie SA with its registered office in 60, route
des Acacias, CH-1211 Geneva 73, Switzerland.
Place of distribution of reference documents
The current prospectus, the key investor information documents, the articles of incorporation,
the annual report including audited financial statements and unaudited semi-annual report of the
SICAV, and a breakdown of the purchases and sales of the SICAV can be obtained free of
charge from the registered office of the Representative in Switzerland.
Distribution in Germany
Additional information for investors in Germany
No distribution notice has been filed in Germany for the sub-funds mentioned below, in
accordance with section 310 of the Investment Code. Accordingly, the sub-funds’ share classes
may not be offered to investors falling within the scope of application of the consistency German
Investment Code:
•
•
•
•

PROTEA UCITS II - GLOBAL OPPORTUNITIES
PROTEA UCITS II - GLOBAL BALANCED
PROTEA UCITS II - IW PRECIOUS METAL MINING EQUITIES
PROTEA UCITS II - GENESIS BOND FUND

Paying and Information Agent:
Deutsche Bank AG
12, Taunusanlage,
D-60325 Frankfurt am Main, Germany
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Management report
Market review
Despite the disruption caused by new strains of the coronavirus, developed-market equity
indexes recorded a third consecutive year of bumper returns in 2021, with the S&P 500 and
Stoxx Europe 600 reporting returns in excess of 25% in local currency. Thanks in no small part
to central banks that kept rates ultra-low and furnished plenty of liquidity, equity volatility was
low and stocks’ strong performance was widely spread. All 11 sectors of the S&P500 posting
double-digit returns, with the energy sector doing best of all as oil and gas prices raced ahead.
By contrast, 2021 was a tough one for emerging-market equities. These were dragged down by
a mixture of continued coronavirus concerns, a strong dollar and rising interest rates, which
offset the gains from strong commodity prices. Also weighing on emerging markets was slowing
growth momentum in China, where strict COVID restrictions and regulatory crackdowns also
contributed to a decline of over 20% for the MSCI China index. By contrast, developed-market
equities benefited from stubbornly low bond yields, helping ensure plenty of cash was funneled
into equities for much of the year. But with valuations high, there were signs of increasing
nervousness in markets as the year came to a close, caused by strong inflation (a product of a
vibrant recovery in demand) and the increasingly hawkish stance adopted by central banks,
including the US Federal Reserve. As a result, the breath of market gains declined markedly at
year’s end.
Last year was a negative one for government bond indexes as persistently low yields and rising
inflation encouraged investors into risk assets instead. The yield on the 10-year US Treasury
bond rose around 60 basis points (bp) over the year as a whole. Investment-grade corporate
bonds were also dragged down by a year of pronounced rate volatility but high-yield bonds,
particularly US high yield indexes (where energy issuers have a strong presence) put in a good
performance in 2021, thanks to relative short durations and attractive carry. Helped by a strong
recovery, default rates remained low and ratings upgrades began to outstrip downgrades,
particularly in areas like financials and utilities. Elsewhere, the woes of real-estate developers
led to important losses in Chinese high yield, but contagion to broader Asian credit indexes
remained limited. Last year was also notable for a fresh record in the issuance of ESG
(environment, social and governance)-labelled bonds. The US dollar index rose close to 7% last
year, with superior growth and yields ensuring the greenback notched up gains against the euro
and Japanese yen (the latte declined over 10% against the dollar in 2021).
Despite inflation fears, 2021 was a negative one for gold-in large part because bond volatility
disguised a real 10-year US interest rate that ended the year virtually unchanged from the start.
In such circumstances, risk assets (and indeed inflation-protected bonds) looked more attractive
than gold. On the other hand, broad commodity indexes rose strongly, largely thanks to oil.
Helped by supply issues, the price of West Texas Intermediate oil climbed over 50% per barrel
in 2021.
Performance review
The PROTEA UCITS II - GLOBAL OPPORTUNITIES sub-fund had a positive year 2021, up
4.8%. The allocation by year-end was as follows: 90% fixed income and 10% cash.

Past performance is not an indicator of current or future returns.
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Management report (continued)
The following comments relate to the investments conducted outside of a large cash deposit.
The latter results from the need to portray (for the whole) a more defensive profile in anticipation
of an upcoming profound modification of the investment guidelines.
The sub-fund entered the year with a positive stance on risk assets, as the global economy was
expected to be a firm footing, helped by massive vaccination campaigns. The sub-fund
continued to increase the risk exposure in the first four months of the year. In March a fixed
income sub-fund specialized in subordinated bank debt was added.
Risk appetite started to shift later in spring, as the year progressed and equity markets had
accumulated substantial gains for the year. The economic environment remained broadly
favorable for risk assets, but a period of temporarily decelerating growth was expected over the
summer months. In August, the sub-fund reduced its investment grade credit exposure as bond
yields fell in the previous months. Spreads were at historical lows at the time, creating a less
compelling case for carry in the asset class in the context of resumption of the rise bond yields
that was anticipated. On the same month, the sub-fund switched the remaining position in the
iShares Healthcare Innovation ETF on valuation concerns into global healthcare.
The last week of October, after a strong rally, the sub-fund sold all the equities and bought the
PWM-Credit Allocation, the Pictet-Strategic Credit funds and the Pictet-Absolute Return Fixed
Income Funds (opportunistic credit funds with low duration). Beginning of November, after the
10-year German Government bond fell by more than 25 bp, the sub-fund sold the two
government bonds with long duration and the Pictet-Chinese Local Currency Debt Fund. Then it
bought the Pictet- Global Fixed Income Opportunity and the PWM-Global Corporate Defensive
funds. Second half of November, credit spreads widened creating more compelling case for
carry and the sub-fund increased its allocation to PWM-Credit Allocation and to PWM-Global
Corporate Defensive funds.
Outlook
After last year’s strong economic rebound, we believe we will see a soft landing this year, both
for growth and for inflation. We believe the strongest phase of the recovery is behind us and that
global growth could decline closer to its long-term trend. But our forecast for 2022 GDP growth
in the US (3.4%) and the euro area (4.5%) is still above the long-term potential of both places.
We believe that some inflationary pressures will fade this year, but also that there is a risk of
some more durable, structural inflation. Overall, we believe that inflation will remain higher than
before the pandemic.
In China, while we believe the problems of highly leveraged developers can be circumscribed
without causing systemic risk, the slowdown in the property sector will continue to be a major
drag on Chinese GDP growth, which we see declining from 7.7% in 2021 to about 4.5% this
year. But policy support is increasing via increased issuance of local-government bonds and
other fiscal incentives.

Past performance is not an indicator of current or future returns.
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Management report (continued)
Key to both the US and Chinese economies this year will be healthy consumer spending. In the
US, there is the possibility that the increase in disposable income stemming from generous
fiscal support provided by the US government during the pandemic is deployed to support
growth. Fiscal stimulus could also ignite sluggish consumer spending in China this year. Set
against these hopes, one cannot disguise the risk that consumer sentiment deteriorates if
concerns about inflation and fading economic momentum gain the upper hand.
The coronavirus may pass from the status of pandemic to endemic, but the risk posed by
COVID has not disappeared. Other perils stem from the reduction in the extraordinary levels of
support provided by governments and central banks. Central banks in particular are quickly
reducing their monthly asset purchases and a number are already starting to raise policy rates,
shortly to be joined by the US Federal Reserve. And while we think inflation concerns will
diminish in some areas, there is also a risk of more structural inflation.
With the inflation outlook appearing unusually fluid, this will be an important year for global
monetary policy…and for asset classes whose recent performance has depended much on
central banks remaining predictable. Overall, we expect market volatility to pick up this year,
especially as markets try to come to terms with increased central bank hawkishness.
Nonetheless, while we expect total returns will generally be lower than last year, equities should
continue to be an attractive place to be, with earnings continuing to grow. We believe that euro
area equities will provide slightly better total returns than their US equivalents. After a year of
underperformance, the road ahead for emerging equities still looks tricky. We continue to prefer
their developed-market equivalents although we recognise emerging-market stocks might find
some relief as long as the US dollar gives up some of its recent strength, the global growth
picture remains robust and we see some stabilisation in China’s growth outlook.
Having provided negative returns in 2021, the coming weeks and months could be tricky for
government bonds. Along with the progressive tapering of central banks’ bond purchases,
expectations for rate rises are being assessed as inflation worries persist and real yields are still
solidly negative. Policy moves will also help determine the direction of corporate bonds after a
record year for issuance and historically low spreads. Investment-grade bonds beyond a certain
duration could be challenged by rising rates, while tight spreads on high-yield debt have
increased the vulnerability of these instruments, especially the lowest-rated debt. Emergingmarket bonds may still offer attractive risk-adjusted returns, especially if the US dollar gives up
some of its strength.
Nevertheless, the US dollar could remain supported for a while as markets assess the outlook
for global growth try to gauge the Fed’s intentions. Much too will depend on global risk appetite.
We may need to see some meaningful signs of catch-up in growth data and/or more hawkish
noises from the ECB before the euro makes much headway. Supply conditions could remain
strained for a while in oil and gas markets amid strong demand and persistent geopolitical
tensions, ensuring energy prices remain high.

Past performance is not an indicator of current or future returns.
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Management report (continued)
Within the meaning of SFDR regulation (regulation EU 2019/2088 of November 27, 2019 on
sustainability-related disclosures in the financial services sector), the sub-fund does not promote
environmental and/or social characteristics nor has a sustainable investment as its objective.
For the purpose of the "taxonomy" regulation (regulation EU 2020/852 of June 18, 2020 on the
establishment of a framework to facilitate sustainable investment, and amending the EU
regulation 2019/2088), the investments underlying the sub-fund do not take into account the EU
criteria for environmentally sustainable economic activities.
The onset of conflict between Russia and Ukraine in February 2022 has impacted financial
markets performance, further compounded by sanctions, dislocated markets and poor liquidity
particularly around Russian and Ukraine securities.
The Board of Directors of the SICAV is monitoring and following the situation and its potential
impacts on the SICAV.
February 2022
Established by Banque Pictet & Cie SA
Approved by the Board of Directors of the SICAV

Past performance is not an indicator of current or future returns.
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PROTEA UCITS II - GLOBAL BALANCED

Management report
Performance review
In 2020, because of the Coronavirus, economies around the world were in worse shape than
anyone could have predicted. It was the most severe recession since the Second World War II.
But this was not the case in 2021, as in most countries the economic recovery was surprisingly
swift. Some nations grew faster than others, but in the end the world's Gross Domestic Product
(GDP) grew at the fastest rate since 1973 thanks to vaccination campaigns, the reopening of
economies and continued favourable monetary and fiscal policies. The combination of all these
positive factors generated impressive profit growth that justified the performance of equity
markets. The MSCI All Country World Total Return Index valued in USD closed with a gain of
+18.54%.
The portfolio rose by +11.9% over the year. Equities were the main contributor to the portfolio’s
performance, up +17.2% and contributing by 11.4% to the overall performance. Currencies had
an impact overall, with a positive contribution to the performance (+1.6%). At the other end,
Cash and Equivalents detracted portfolio performance by -1.1%. The impact of other
diversifiers, Equities Long/Short was marginal.
As at December 31, 2020, equities accounted for 93.6% of the portfolio and diversified assets
for 2.4% and the remaining Cash. The portfolio benefited from positive allocation and selection
effects.
Our selection of US, European and Asian equities was positive, with performance in line with or
surpassing their respective benchmarks. For example, in Europe our two managers BlackRock
Continental European Flexible and Comgest Growth Europe outperformed the EuroStoxx 50. In
the US, Polen Capital Focus US Growth and Edgewood US Select Growth Fund also
outperformed their benchmark. In Asia, Allianz China A-Shares and Vontobel MTX Sustainable
Asian Leaders surpassed their respective benchmarks.
On the other hand, the performance of our global managers was disappointing with only
Fundsmith Equity Fund keeping pace with the MSCI AC World.
Moreover, the allocation effect was less perceptible as our opportunistic managers suffered
from the forecast movement in interest rates and the return of cyclical/values rotations over the
year. The geographic breakdown was more tilted in favour of Europe and less to the US when
compared to the MSCI AC World index.
Over the period our exposure to equities increased by 5.2%, from 93.6% to 98.8%. In order to
facilitate the move, we reduced Cash and Diversified assets. Additionally, within the equities
pocket we made some adjustments by gradually selling our position in Baillie Gifford Worldwide
Long-Term Global Growth in favour of Vontobel MTX Sustainable Asian Leaders, iShares Edge
MSCI USA Value, iShares Core S&P 500 and Allianz China A-Shares.
In January we also bought iShares Global Clean Energy which was subsequently sold in July.
We also took profits and sold Cantillon Global Equity Fund in favour of Egerton Capital Equity
Fund.
During the summer, we decided to sell and take profits from Polar Healthcare Opportunities and
reinvest in an US manager Vulcan Value Equity Fund.

Past performance is not an indicator of current or future returns.
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Management report (continued)
In addition, during September, we also sold our Value trackers (iShares Edge MSCI USA Value
and iShares Edge MSCI Europe Value) in favour of iShares Core MSCI EMU and iShares Core
S&P 500. At the end of the year, we took some profits on those two positions. We also took
profits and sold the MSCI China ETF and reinvested the proceeds in an active manager,
Vontobel MTX Sustainable Asian Leaders.
Regarding the diversified assets, we sold our last exposure, Man GLG in March in favour of the
Db X Trackers MSCI USA Banks, which was subsequently sold in September.

Past performance is not an indicator of current or future returns.
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Management report (continued)
Outlook
2021 was the year the world was able to meet the health challenge with the roll-out of
COVID-19 vaccines. 2021 was also an above-average year in many ways. Stock market
returns, economic growth, stimulus and inflation were all strong, while volatility was historically
low.
In the US, the world's largest economy, growth was the highest since 1984, reflecting strong
consumer demand as well as healthy housing and labour markets, and the gradual "reopening"
after the 2020 lockdown. Rapidly rising inflation, labour shortages and supply chain disruptions
were threats. However, these were offset by an unemployment rate that fell to 3.9% in
December from a high of 14.7% in April 2020, strong wage growth and continued massive
stimulus measures. The US market (62% of the world's stock market) thus proved to be the best
performing of the major markets in 2021. The Federal Reserve ("Fed") took note of the high
level of inflation and began its programme of reducing bond purchases ("tapering"). This move
pushed up rates and hurt bond prices.
Europe has followed the major US trends except for the European Central Bank ("ECB"), which
has mentioned that it will be slower in its monetary tightening, especially as it considers rising
inflation as transitory.
China maintained course on its agenda to return to tighter control of companies considered
strategic to the country, which disrupted its equity market. In the second half of the year, the
overheated real estate sector was hit by notable bankruptcies. As a result, the Chinese market
was the worst of the major economies.
In December, the global stock market continued to rise (+4% in USD terms) and momentarily
approached its November all-time high. The spread of the highly infectious Omicron variant
caused a spike in market volatility. However, by the end of December, stock markets recovered
quickly as data from South Africa (the origin of the variant) and the UK (the first European
country infected with Omicron) indicated a lower risk of severe symptoms. The current strength
of companies and the prospect of further potential earnings growth in 2022 outweighed the risk
factors, although hospital admissions rose towards the end of the year in several countries.
President Biden's ambitious USD 1.7 trillion "Build Back Better" spending plan failed to win a
majority in the Senate. The US central bank, in order to curb a thirty-nine-year high in inflation,
announced that it will reduce its bond-buying programme ("tapering") faster than planned and
raise interest rates in 2022 (probably five increases of 0.25% each).
Our expectation was for 2022 to be a more muted version of 2021, however this is now looking
less certain. We expected corporate profits to continue to rise, albeit at a slower pace, with the
size of the global economy forecast to grow by another 4.5%. Inflationary concerns have led to
further monetary tightening, particularly in the US and the UK. Coronavirus related restrictions
seem to be easing across the globe, albeit at varying levels.
The forecasted rise in in corporate earnings would have supported equity valuations. Despite
this, company valuations are high by historical standards, particularly in the US, leaving them
vulnerable should the environment become less favorable. Inflationary and monetary policy
concerns led us to begin an adjustment in the equity exposure of the portfolio in favour of
European and cyclical stocks, however the invasion of Ukraine has impacted our initial outlook.
With the spike in commodity prices and the potential impact on corporate earnings and
economic growth, it is likely that central banks will dial down and reconsider the pace and
magnitude of any future rates rises. Commodity prices are likely to remain high, irrespective of a
resolution to the crisis in Ukraine.
Past performance is not an indicator of current or future returns.

16

PROTEA UCITS II - GLOBAL BALANCED

Management report (continued)
We maintain a neutral weighting to equities as we expect companies may start to issue profit
warnings in the coming weeks. We are therefore looking to maintain our bias towards the US
given the situation in Ukraine which is more likely to have an effect in Europe. We sustain a
balanced approach between growth and value in the short term and for unconstrained portfolios,
we will continue to invest in hedge funds, real estate, private equity and opportunistically in
structured products.
March 2022
Stanhope Capital SAS
Established by Stanhope Capital SAS

Past performance is not an indicator of current or future returns.
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Management report (continued)
Market situation
Markets ended 2021 on a strong note, rallying despite a rise in COVID cases. This was led by
commodities, gaining almost 8% to close the year at +40%, and a handful of mega cap names
driving the S&P 500. Meanwhile, China continues to try to reduce the inequality in the
distribution of wealth and promotes the development of the middle class by putting in place
regulatory (antitrust, education, luxury industry), financial (stability, credit) and social (gaming,
tobacco) measures. This was also following the intense pressure Chinese stocks came under
over renewed delisting concerns from the US.
The emergence of the Omicron variant caused nervousness in markets at the end of the year
with announcements of restrictions in many countries. It seems the effects are of a milder nature
compared to the previous two variants, despite being more contagious; and restrictions are
expected to be relaxed again in the new year.
However, the real focus has shifted to inflation following more talk of faster-than-expected
monetary tightening in the US. Consumer price inflation came in at a 40-year record in the US in
December at 6.8% on the back of rising energy prices and supply-chain bottlenecks. As a
result, the Fed in its December meeting reiterated its hawkish position with an accelerated
tapering programme also reflected in the governors’ consensus for multiple rate hikes in 2022.
Meanwhile, the European Central Bank decided to put an end to its Pandemic Emergency
Purchase Programme ("PEPP") in the first quarter of 2022, while maintaining its commitment
not to raise rates in 2022.
Performance
The portfolio returned 3.0% for December, outperforming the benchmark by 0.6%. Over 2021,
the sub-fund generated returns of 14.7%, underperforming, relative to its benchmark. For 2021,
the benchmark index is 75% MSCI World Net Total Return (EUR) and 25% 3-month Libor USD.
The sub-fund of Protea UCITS II Fund is an actively managed equity mandate with significant
exposure to the United States and Europe. The sub-fund is predominantly positioned in the
information technology and consumer discretionary sectors, allocated 22.5% and 16.1%
respectively.
Strong stock performers included Porsche and Alphabet, who despite the volatile market
conditions, showed continued strength. The main detractors were Las Vegas Sands and S&P
500 E-mini Put US dollars ("USD") 3,650 June 2021, with the former being heavily impacted by
Omicron and the changing casino regulations in Macao.
Market outlook and portfolio strategy
We are entering the new year with some hope of the pandemic receding, a seemingly
overwhelming consensus that high inflation is here to stay and the widespread belief that the
Federal Reserve and other central banks are likely to raise interest rates multiple times this year
while ending quantitative easing within the next few months in the US.

Past performance is not an indicator of current or future returns.

18

PROTEA UCITS II - GLOBAL BALANCED

Management report (continued)
Where it is impossible to know the outcomes of those scenarios, we expect the upcoming
earnings season to remain stable at around USD 50 per share of the S&P500 index, a vast
improvement of over 30% compared to the last quarter of 2020. This is on the back of revenues
growing around 8% year-on-year. Earnings are currently expected to grow by around 20% in
the US this year and 10% in 2023.
Whilst typically earnings forecasts would come down over time, we would expect rising inflation
to help nominal figures at least to keep pace with rising prices. As consumer demand is strong,
the broader corporate outlook and guidance is expected to be solid although mentions of wage
cost upside pressure and staff shortages could increase. Therefore, compared to the somewhat
more volatile third quarter, Q4 could be quite strong in terms of overall messaging. This should
lend some support at current market levels and could provide a further boost to the more
cyclical and re-opening related names in the market.
Marche 2022
Established by ACPI Investments Limited
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Market review
Despite the disruption caused by new strains of the coronavirus, developed-market equity
indexes recorded a third consecutive year of bumper returns in 2021, with the S&P 500 and
Stoxx Europe 600 reporting returns in excess of 25% in local currency. Thanks in no small part
to central banks that kept rates ultra-low and furnished plenty of liquidity, equity volatility was
low and stocks’ strong performance was widely spread. All 11 sectors of the S&P500 posting
double-digit returns, with the energy sector doing best of all as oil and gas prices raced ahead.
By contrast, 2021 was a tough one for emerging-market equities. These were dragged down by
a mixture of continued coronavirus concerns, a strong dollar and rising interest rates, which
offset the gains from strong commodity prices. Also weighing on emerging markets was slowing
growth momentum in China, where strict COVID restrictions and regulatory crackdowns also
contributed to a decline of over 20% for the MSCI China index. By contrast, developed-market
equities benefited from stubbornly low bond yields, helping ensure plenty of cash was funnelled
into equities for much of the year. But with valuations high, there were signs of increasing
nervousness in markets as the year came to a close, caused by strong inflation (a product of a
vibrant recovery in demand) and the increasingly hawkish stance adopted by central banks,
including the US Federal Reserve. As a result, the breath of market gains declined markedly at
year’s end.
Last year was a negative one for government bond indexes as persistently low yields and rising
inflation encouraged investors into risk assets instead. The yield on the 10-year US Treasury
bond rose around 60 basis points (bp) over the year as a whole. Investment-grade corporate
bonds were also dragged down by a year of pronounced rate volatility but high-yield bonds,
particularly US high yield indexes (where energy issuers have a strong presence) put in a good
performance in 2021, thanks to relative short durations and attractive carry. Helped by a strong
recovery, default rates remained low and ratings upgrades began to outstrip downgrades,
particularly in areas like financials and utilities. Elsewhere, the woes of real-estate developers
led to important losses in Chinese high yield, but contagion to broader Asian credit indexes
remained limited. Last year was also notable for a fresh record in the issuance of ESG
(environment, social and governance)-labelled bonds. The US dollar index rose close to 7% last
year, with superior growth and yields ensuring the greenback notched up gains against the euro
and Japanese yen (the latte declined over 10% against the dollar in 2021).
Despite inflation fears, 2021 was a negative one for gold, in large part because bond volatility
disguised a real 10-year US interest rate that ended the year virtually unchanged from the start.
In such circumstances, risk assets (and indeed inflation-protected bonds) looked more attractive
than gold. On the other hand, broad commodity indexes rose strongly, largely thanks to oil.
Helped by supply issues, the price of West Texas Intermediate oil climbed over 50% per barrel
in 2021.
Performance review
The sub-fund PROTEA UCITS II - GLOBAL BALANCED had a positive year 2021, up 4.9%.
The allocation by year-end was as follows: 91% fixed income and 9% cash. The performance
and the allocation indicated previously are relative to the sub-fund PROTEA UCITS II - GLOBAL
BALANCED managed by Banque Picet & Cie SA.
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The sub-fund entered the year with a positive stance on risk assets, as the global economy was
expected to be a firm footing, helped by massive vaccination campaigns. The sub-fund
continued to increase the risk exposure in the first four months of the year. In March a fixed
income sub-fund specialized in subordinated bank debt was added.
Risk appetite started to shift later in spring, as the year progressed and equity markets had
accumulated substantial gains for the year. The economic environment remained broadly
favorable for risk assets, but a period of temporarily decelerating growth was expected over the
summer months. In August, the sub-fund reduced its investment grade credit exposure as bond
yields fell in the previous months. Spreads were at historical lows at the time, creating a less
compelling case for carry in the asset class in the context of resumption of the rise bond yields
that was anticipated. On the same month, the sub-fund switched the remaining position in the
iShares Healthcare Innovation ETF on valuation concerns into global healthcare.
The last week of October, after a strong rally, the sub-fund sold all the equities and bought the
PWM-Credit Allocation, the Pictet-Strategic Credit funds and the Pictet-Absolute Return Fixed
Income Funds (opportunistic credit funds with low duration). Beginning of November, after the
10-year German Government bond fell by more than 25 bp, the sub-fund sold the two
government bonds with long duration and the Pictet-Chinese Local Currency Debt Fund. Then it
bought the Pictet- Global Fixed Income Opportunity and the PWM-Global Corporate Defensive
funds. Second half of November, credit spreads widened creating more compelling case for
carry and the sub-fund increased its allocation to PWM-Credit Allocation and to PWM-Global
Corporate Defensive funds.
Outlook
After last year’s strong economic rebound, we believe we will see a soft landing this year, both
for growth and for inflation. We believe the strongest phase of the recovery is behind us and
that global growth could decline closer to its long-term trend. But our forecast for 2022 GDP
growth in the US (3.4%) and the euro area (4.5%) is still above the long-term potential of both
places. We believe that some inflationary pressures will fade this year, but also that there is a
risk of some more durable, structural inflation. Overall, we believe that inflation will remain
higher than before the pandemic.
In China, while we believe the problems of highly leveraged developers can be circumscribed
without causing systemic risk, the slowdown in the property sector will continue to be a major
drag on Chinese GDP growth, which we see declining from 7.7% in 2021 to about 4.5% this
year. But policy support is increasing via increased issuance of local-government bonds and
other fiscal incentives.
Key to both the US and Chinese economies this year will be healthy consumer spending. In the
US, there is the possibility that the increase in disposable income stemming from generous
fiscal support provided by the US government during the pandemic is deployed to support
growth. Fiscal stimulus could also ignite sluggish consumer spending in China this year. Set
against these hopes, one cannot disguise the risk that consumer sentiment deteriorates if
concerns about inflation and fading economic momentum gain the upper hand.
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The coronavirus may pass from the status of pandemic to endemic, but the risk posed by
COVID has not disappeared. Other perils stem from the reduction in the extraordinary levels of
support provided by governments and central banks. Central banks in particular are quickly
reducing their monthly asset purchases and a number are already starting to raise policy rates,
shortly to be joined by the US Federal Reserve. And while we think inflation concerns will
diminish in some areas, there is also a risk of more structural inflation.
With the inflation outlook appearing unusually fluid, this will be an important year for global
monetary policy…and for asset classes whose recent performance has depended much on
central banks remaining predictable. Overall, we expect market volatility to pick up this year,
especially as markets try to come to terms with increased central bank hawkishness.
Nonetheless, while we expect total returns will generally be lower than last year, equities should
continue to be an attractive place to be, with earnings continuing to grow. We believe that euro
area equities will provide slightly better total returns than their US equivalents. After a year of
underperformance, the road ahead for emerging equities still looks tricky. We continue to prefer
their developed-market equivalents although we recognise emerging-market stocks might find
some relief as long as the US dollar gives up some of its recent strength, the global growth
picture remains robust and we see some stabilisation in China’s growth outlook.
Having provided negative returns in 2021, the coming weeks and months could be tricky for
government bonds. Along with the progressive tapering of central banks’ bond purchases,
expectations for rate rises are being assessed as inflation worries persist and real yields are still
solidly negative. Policy moves will also help determine the direction of corporate bonds after a
record year for issuance and historically low spreads. Investment-grade bonds beyond a certain
duration could be challenged by rising rates, while tight spreads on high-yield debt have
increased the vulnerability of these instruments, especially the lowest-rated debt. Emergingmarket bonds may still offer attractive risk-adjusted returns, especially if the US dollar gives up
some of its strength.
Nevertheless, the US dollar could remain supported for a while as markets assess the outlook
for global growth try to gauge the Fed’s intentions. Much too will depend on global risk appetite.
We may need to see some meaningful signs of catch-up in growth data and/or more hawkish
noises from the ECB before the euro makes much headway. Supply conditions could remain
strained for a while in oil and gas markets amid strong demand and persistent geopolitical
tensions, ensuring energy prices remain high.
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Within the meaning of SFDR regulation (regulation EU 2019/2088 of November 27, 2019 on
sustainability-related disclosures in the financial services sector), the sub-fund does not promote
environmental and/or social characteristics nor has a sustainable investment as its objective.
For the purpose of the "taxonomy" regulation (regulation EU 2020/852 of June 18, 2020 on the
establishment of a framework to facilitate sustainable investment, and amending the EU
regulation 2019/2088), the investments underlying the sub-fund do not take into account the EU
criteria for environmentally sustainable economic activities.
The onset of conflict between Russia and Ukraine in February 2022 has impacted financial
markets performance, further compounded by sanctions, dislocated markets and poor liquidity
particularly around Russian and Ukraine securities.
The Board of Directors of the SICAV is monitoring and following the situation and its potential
impacts on the SICAV.
February 2022
Established by Banque Pictet & Cie SA
Approved by the Board of Directors of the SICAV
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Market review
PROTEA UCITS II - IW PRECIOUS METAL MINING EQUITIES fell -8.9% for the share-class
"S1-EUR-Cap" during the year, compared with the composite index with 80% GDX US and 20%
GDXJ US ("the Index") which fell -14.3% and gold spot which decreased -3.6% (both in Euro
terms).
If the global equity markets delivered a solid performance, ending the year with a (gross) return
of 20.1% (MSCI World), 2021 has been a challenging year for the precious metals sector,
following the momentum of 2020, amid headwinds for gold and gold equities. One main reason
for the sub-fund’s lag relative to the Index during the year was the higher allocation towards
silver producers in the portfolio. The silver sector lagged behind gold as sentiment towards
precious metals as a whole remained weak, and as silver producers with operations in Latin
America were impacted by ongoing issues relating to COVID-19. The precious metals sector
faced three key headwinds in 2021:
1.

The belief that current heightened inflation is transitory, widely communicated by the US
Fed and other central banks, weakened demand for gold as an inflation hedge.

2.

US dollar strength (while not always negative for gold) has been a headwind for precious
metals for much of the year.

3.

The prospect of tapering of US bond purchases and the spectre of nominal US interest rate
hikes in 2022 further weakened sentiment towards gold and silver.

The interaction between heightened inflation and rising interest rates remains the most
influential factor for the precious metals sector at present. Inflation has historically been positive
for real assets and, as precious metals are the ultimate real financial asset, we believe gold and
silver prices will rise significantly during the new era of inflation, once current headwinds relax.
Current inflation is driven by supply side factors, as well as demand sided factors, such as
supply chain issues, reshoring and demographic factors, which won’t be solved only by higher
interest rates. Precious metals tend to have a close negative correlation with real interest rates
(rather than nominal rates), and we are likely facing the shortest US rate hike cycle in history, as
the risks posed by rising borrowing costs for heavily indebted economies used to low rates are
high. Monetary expansion will be tapered, however the increase in money supply that has
already occurred is vast. The high level of public and private debt in developed markets, after
two years of fighting the COVID-19 pandemic, makes even a small rise in the cost of borrowing
today a risky move for policymakers.
Portfolio review
Key portfolio themes in 2021 have included positioning PROTEA UCITS II - IW PRECIOUS
METAL MINING EQUITIES for the recovery of the precious metals sector, as well as managing
the cost inflation underway in the industry at present. Costs have been a particularly significant
theme for the portfolio in recent months. Operating cost inflation among precious metals miners
is currently about 2-5%, driven largely by labour costs, particularly in North America and
Australia, as well as by higher oil and steel prices. However quality companies are partially
offsetting this through improvements to work practices, the implementation of new technologies
and continuous improvements across the industry as management teams seek efficiencies.
Companies with these types of assets remain our preference.
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A further feature of the portfolio in 2021 has been a relatively high weighting to silver equities,
compared to historic levels. Silver is a key industrial metal, as well as a precious metal, and we
see a positive outlook for this sub-sector. Solar photovoltaic ("PV") capacity is expanding
rapidly, due to improving affordability, growing energy demand, government support and
environmental awareness. It is estimated that demand from solar PV could equal or exceed the
silver volumes previously used in the photographic film industry. As the world goes green, more
silver is required. The silver mining sector is smaller than the gold sector, but APIS AM still
utilises the same bottom-up investment research and value-driven stock selection for these
companies.
Despite the current weak investor sentiment towards gold miners, the sector is largely in its
healthiest shape for many years. With relatively strong gold prices in recent years and with
capital discipline continuing to prevail, as management teams recall the errors of the last cycle,
there are a good selection of high quality companies with robust balance sheets and strong
margins. Dividends and buybacks have been rising in recent years among gold producers, a
trend which appears set to continue. A further bullish market factor for miners is the potential for
a rotation back into value by investors.
It is also worth considering that gold and gold equities remain an effective hedge against global
events which may negatively impact financial markets. At the start of 2022, the world finds itself
in a state of heightened uncertainty and investors face a multitude of risks. The risk of further
COVID-19 variants remains a threat to growth and business activity, domestic politics in the US
and Europe is fractious and increasingly polarised, while inequality throughout the developed
world has continued to increase. Geopolitics, an important factor for gold prices, shows no sign
of becoming less tense and confrontational, while the threat of conflict looms as Russia and
China deliberate over potential military action in Ukraine and Taiwan.
With the gold sector showing signs of having bottomed, or being near a bottom, the sub-fund is
positioned for the recovery of the gold sector. We continue to focus on those companies with
the best assets, effective management, attractive shareholder returns in 2022.

Past performance is not an indicator of current or future returns.

25

PROTEA UCITS II - IW PRECIOUS METAL MINING
EQUITIES

Management report (continued)
Within the meaning of SFDR regulation (regulation EU 2019/2088 of November 27, 2019 on
sustainability-related disclosures in the financial services sector), the sub-fund does not promote
environmental and/or social characteristics nor has a sustainable investment as its objective.
For the purpose of the "taxonomy" regulation (regulation EU 2020/852 of June 18, 2020 on the
establishment of a framework to facilitate sustainable investment, and amending the EU
regulation 2019/2088), the investments underlying the sub-fund do not take into account the EU
criteria for environmentally sustainable economic activities.
The onset of conflict between Russia and Ukraine in February 2022 has impacted financial
markets performance, further compounded by sanctions, dislocated markets and poor liquidity
particularly around Russian and Ukraine securities.
The Board of Directors of the SICAV is monitoring and following the situation and its potential
impacts on the SICAV.
More information on the impact and consequences of the crisis are detailed in the note 14 of the
financial statements.
February 2022
Established by Apis Asset Management
Approved by the Board of Directors of the SICAV
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2021 was a tough year for the sub-fund and Asian markets.
Many market watchers, me included, thought that Asia would be a driver of global economic
growth as the first waves of covid receded. However, Asia was a mixed bag of performance in
2021. Best markets in were Vietnam (+35%), India (+24%), Taiwan (+23%), Australia (+14%),
Japan (+10%); worst were MSCI China (-22%) and HangSeng (-14%). Most countries are trying
to open borders with the exception of Greater China, who frustratingly continues to pursue a
zero-covid policy.
Extensive lockdowns and contact tracing ensured that Asian case counts remained low
throughout the year. However, our region was complacent and slower receive vaccines. With
fewer cases, there was no "stick" for the un-vaccinated. At the same time, strict quarantine
policies offered little "carrot" for the vaccinated.
China’s "common prosperity" initiative which began in the summer was an monumental pivot, to
narrow the wealth gap and promote sustainable middle-class growth. The intention was good,
but execution opaque and too fast. Markets naturally went into shock when regulations in
education, data, real estate, gaming, fintech, lending, food delivery (just name a few) were all
announced at the same time. On the bright side, Beijing announced a target of 5% GDP growth
for 2022 and is strongly promoting science-based industries like semiconductors and
renewables with tax breaks and political support.
From a macro view, all eyes are on inflation. The question is whether we are in good inflation or
bad inflation environment? The former says the catalysts (low rates and subsidies) have
provided real legs under the economy for real sustainable growth. The latter supposes the world
is masked by artificial growth driven too much by catalysts, thus unsustainable.
The sub-fund was outperforming the benchmark until December, where we gave up 5% of
alpha in one month, ending the year only slightly better than the benchmark (-7.1% vs -7.5%).
Our favourite growth sectors like tech and healthcare were hard hit. As we look ahead to 2022,
we are cautiously optimistic. Growth shares may continue to feel headwinds due to the rate hike
and inflationary environment, thus value and dividend-oriented shares may become more
prominent. Our investors know that the sub-fund always places an emphasis in betting on the
growth of Asia and middle-class, and our strategy will not pivot away from a strategy that has
done well in the past (doubling the performance of the benchmark since inception). We remain
very confident of our core positions in tech and consumer. However, we recognize that the
current global sentiment and situation is different, and have already began adjusting our
thinking in shaping the portfolio.
Regulatory Information: EU Regulations 2019/2088, aka the Sustainable Finance Disclosure
Regulation (SFDR) - level 1 disclosures - applies for sub-funds periodical reports published as
from January 1, 2022.
This Regulation lays down harmonised rules for financial market participants and financial
advisers on transparency with regard to the integration of sustainability risks and the
consideration of adverse sustainability impacts in their processes and the provision of
sustainability related information with respect to financial products.
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Within the meaning of SFDR regulation (regulation EU 2019/2088 of November 27, 2019 on
sustainability-related disclosures in the financial services sector), the sub-fund does not promote
environmental and/or social characteristics nor has a sustainable investment as its objective.
For the purpose of the "taxonomy" regulation (regulation EU 2020/852 of June 18, 2020 on the
establishment of a framework to facilitate sustainable investment, and amending the EU
regulation 2019/2088), the investments underlying the sub-fund do not take into account the EU
criteria for environmentally sustainable economic activities.
The onset of conflict between Russia and Ukraine in February 2022 has impacted financial
markets performance, further compounded by sanctions, dislocated markets and poor liquidity
particularly around Russian and Ukraine securities.
The Board of Directors of the SICAV is monitoring and following the situation and its potential
impacts on the SICAV.
February 2022
Established by JCE Hottinger A.G.
Approved by the Board of Directors of the SICAV
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The PROTEA UCITS II - GENESIS BOND FUND was down -1.76% in 2021, net of expenses.
For the same time frame, the EMBI+ (Emerging Market Bond Index Plus) was down -2.05% and
the Bloomberg Barclays Emerging Markets LatAm Index was down -2.48%. The investments
underlying this sub-fund do not take into account the EU criteria for environmentally sustainable
economic activities
YEAR

JAN

FEB

MAR

APR

MAY

JUNE

JULY

AUG

SEPT

OCT

NOV

DEC

YTD

2021

-0.78%

-1.04%

-0.55%

0.74%

0.74%

0.64%

-0.10%

0.44%

-1.14%

-0.84%

-1.24%

1.42%

-1.76%

2020

0.57%

-1.05%

-15.61%

3.60%

6.17%

2.52%

3.40%

1.52%

-1.15%

-0.27%

2.71%

1.59%

2.26%

2019

3.63%

0.87%

0.25%

-0.69%

0.33%

3.29%

1.03%

-6.07%

0.64%

0.60%

-0.06%

2.91%

6.56%

2018

-0.31%

-1.08%

-0.01%

-0.90%

-1.99%

-1,26%

2.15%

-2.96%

1.94%

-0.49%

-0.52%

0.26%

-5.16%

2017

1.49%

1.44%

0.63%

1.43%

0.24%

0.03%

0.86%

1.24%

0.29%

0.36%

0.14%

0.09%

8.54%

2016

-1.17%

1.80%

4.90%

2.45%

0.06%

2.47%

2.19%

1.62%

-0.20%

-0.23%

-3.14%

1.00%

12.13%

2016

-1.17%

1.80%

4.90%

2.45%

0.06%

2.47%

2.19%

1.62%

-0.20%

-0.23%

-3.14%

1.00%

12.13%

2015

-3.53%

0.45%

0.08%

3.11%

0.17%

-1.52%

-0.62%

-3.25%

-3.58%

1.46%

-1.17%

-1.97%

-10.10%

2014

0.06%

1.83%

0.71%

0.64%

1.35%

0.34%

-0.34%

0.83%

-1.01%

0.53%

-2.82%

-2.57%

-0.57%

2013

0.16%

-0.06%

0.18%

0.18%

-1.90%

-3.86%

0.55%

-2.13%

1.53%

2.23%

-0.54%

0.27%

-3.49%

2012

2.10%

1.64%

0.21%

0.58%

-1.71%

1.21%

1.59%

0.76%

1.18%

0.91%

-0.10%

0.63%

9.31%

2011

0.03%

0.18%

1.06%

0.65%

0.59%

0.05%

1.00%

-0.76%

-3.14%

3.44%

-0.55%

0.50%

2.96%

-0.94%

-0.31%

-1.25%

2010

* Investment performance provided is net of fees and other expenses.

Market Review
We started the year of 2021 with relatively low interest rates levels and flat curve. The curve
started to steepen early in January, reacting to the consolidation of stronger economic
momentum fueled by monetary stimulus that would supposedly be supplemented and then
substituted by fiscal stimulus gradually. Robust expectations for economic growth were
confirmed by government expectations, research reports by Wall Street firms and multilateral
agencies such as the IMF and the World Bank. Broad growth upgrades were present in the
reports from these institutions, even if a part of it was mere a pull forward of what was
previously expected for 2022 and 2023. COVID-19 remained a major source of uncertainty,
more so for developing countries, with harder access to vaccination and lesser ability to
compensate the economic consequences of the pandemic with monetary and fiscal stimulus.
Supply chain concerns started to make their way into companies’ earnings commentary and
helped fuel calls for a steeper rates curve. Within this scenario, fixed income assets remained
under pressure, while equities showed strong outperformance.
In the first quarter of 2021, the S&P500 advanced +6.17%, mostly helped by cyclical and value
stocks, with growth lagging but also advancing and staving off pressure from rates given very
strong earnings reports. At the same time investment grade corporate bonds (-5.48% in the
iBoxx USD Liquid Investment Grade index), US treasuries (-5.81% in the ICE US 7-10 year
Treasuries index) and Latam bonds (-5.68% in the Bloomberg LatAm index) took a direct hit
from widening rate curves. Historically low corporate bond spreads couldn’t compensate the
blow from rates.
Past performance is not an indicator of current or future returns.
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In the second and third quarters of 2021, markets reversed most of the movement in the interest
rate curves, as Central Banks around the world reinforced the call for a transitory inflation cycle
that would naturally give way as companies flush with cash would be able to solve supply chain
concerns. Consequently, duration assets rallied, helping bonds recover and growth stocks led
indices to continue to push higher. Despite Covid remaining a relevant risk and the Delta variant
being responsible for some volatility, in hindsight, it is easy to see how those concerns were
continuously being pushed into the rearview mirror, while vaccination programs advanced
worldwide. In Latin America, markets managed to recover from a weak start of the year,
especially due to the recovery seen in Brazil, which late in the third quarter managed to catch up
to the developed world in terms of vaccination and economic reopening.
From September 2021 and on, equities and fixed income sold off, fueled by some concerns that
weren’t part of the outlook in the beginning of the year: the China Evergrande and the US debt
ceiling crises. Additionally, markets started to get worn out by a previous concern that was
pushed aside only temporarily: companies continued to sound the supply chains and labor
shortages alarm during earnings releases, commodity shortages started to feed into inflation
releases and labor shortages started pushing investors to start to question the Central Bank’s
characterization of inflation as transitory. At the same time, the outlook for economic growth
partially deteriorated, reflecting the more challenging scenario for fiscal and monetary policy
making as inflation become a real threat again. The logical response ensued: downgrade of
immediate growth prospects and push forward of some of the growth expectations that were
previously pulled forward.
As the quarter progressed and trading volumes started to wane with the approaching holiday
season, a last spurt of volatility hit the markets and proved that the virus risks weren’t yet off the
table. The Omicron variant breakout in November caught markets at the worst possible time in
terms of liquidity. One more time markets learned the lesson that it is very hard to find efficient
portfolio hedges in such a low interest rates environment. And in such risk off scenario, where
the virus and inflation became a concern again, countries with little leeway in terms of politics
and wealth, Latin American markets suffered. Throughout the year, Mexico was the best
performer in equities and fixed income, supported by a strong economic link to the United
States especially during the earlier parts of the economic expansionary cycle and less political
volatility in comparison to the rest of Latin America (which in no way means that political risk
isn’t relevant in the country). Brazil once again showed weakness, as inflation pushed the
Central Bank to aggressively increase interest rates and the upcoming 2022 presidential
elections were already reverberating in the current political scenario and putting stress on the
country’s reforms agenda and the government’s fiscal sustainability.
Equities still pushed higher and ended the year with a very strong +29% total return in the
S&P500 while the only sectors that showed positive performance in fixed income, mostly did so
because of their high correlation to equities (US High Yield indices gained around +5% in the
year and preferred and convertible securities also advanced). Investment grade corporate
bonds (-1.49% in the iBoxx USD Liquid Investment Grade index), US treasuries (-3.07% in the
ICE US 7-10 year Treasuries index) and Latam bonds (-2.48% in the Bloomberg LatAm index)
managed to close the year significantly off the lows, but still with meaningful losses and carrying
through relevant weakness into 2022.

Past performance is not an indicator of current or future returns.
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Looking forward, the outlook for equities remains bullish, even though volatility will be a bigger
concern as monetary stimulus starts to be withdrawn into an expensive (if not overvalued)
equities market and fiscal stimulus packages that will see the light of day will be much smaller
than expected. The scenario for fixed income proves to be a bit more complex. With bonds still
paying low yields, and an expectation of a return of inflation that will trigger a normalization to a
steeper yield curve, the asset class significantly risks seeing negative real returns for another
year. We expect investors will continue to look for yield in corporate credit, high yield, and EM
markets, which also means higher levels of risk in their portfolios.
Portfolio Review
The sub-fund had a very challenging 2021, where the greatest expected risk, the risk of rising
long interest rates, was intensely manifested at the beginning of the year (which was where the
sub-fund achieved the highest outperformance due to having a conservative position in rates
risk). After the first quarter, rates regained some of the lost ground and the sub-fund marginally
shifted its allocations to take advantage of opportunities to generate higher yields without
stretching interest rate risk too much. In the last quarter, Latin American bonds underperformed
again in comparison to other regions, with the increase in political turmoil in Brazil and Chile,
while for most of the year Peru was the country that suffered the most from the political turmoil.
The sub-fund was able to partially protect itself from this turmoil, as it had been increasing
exposure to Mexico.
The decision to hold on to Buenos Aires paper through the end of 2020 and wait for the local
government to offer a more fair debt restructuring proposal, somewhat more in line with other
provinces, paid off in 2021 and was a major positive contributor to the yearly result. The
sub-fund liquidated the position once such restructuring proposal became official, as the long
term scenario for Argentina as a whole remains very challenging. Another relevant shift in
exposure was the reduction of Caribbean sovereign debt in the portfolio. The recovery of
tourism is taking very long and impacting the finances of these nations. The sub-fund managed
to exit from most countries at a gain in 2021, while holding on to Bahamas, where a sudden shift
to a less fiscally responsible government took markets by surprise. We believe the movement
was overdone and tactically positioned ourselves to adjust the position at a better opportunity.
The mentioned strategy of limited duration exposure, combined with the gradual allocation
change, helped the sub-fund beat the Latin American bond benchmark but not enough to
deliver a positive return net of costs. To turn this around and deliver better performance in 2022,
when we expect interest rates will continue to represent a major risk, possibly the main risk for
fixed income again, we will remain cautious concerning duration. On the other hand, we also
continue to believe that companies in Mexico are better positioned due to their economic
proximity to the US, which continues to impress in terms of economic growth data. Global
inflation is a concern, but in relative terms, it is a greater risk to Latin American countries than to
the US. Closer to the middle of 2022 and/or the second half of the year, we believe that better
investment opportunities in Latin American bonds will emerge, as the political scenario in
countries such as Colombia and Brazil stabilizes. At such time we might consider changing the
very conservative duration approach and take on more interest rates risk in these countries.

Past performance is not an indicator of current or future returns.
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Within the meaning of SFDR regulation (regulation EU 2019/2088 of November 27, 2019 on
sustainability-related disclosures in the financial services sector), the sub-fund does not promote
environmental and/or social characteristics nor has a sustainable investment as its objective.
For the purpose of the "taxonomy" regulation (regulation EU 2020/852 of June 18, 2020 on the
establishment of a framework to facilitate sustainable investment, and amending the EU
regulation 2019/2088), the investments underlying the sub-fund do not take into account the EU
criteria for environmentally sustainable economic activities.
The onset of conflict between Russia and Ukraine in February 2022 has impacted financial
markets performance, further compounded by sanctions, dislocated markets and poor liquidity
particularly around Russian and Ukraine securities.
The Board of Directors of the SICAV is monitoring and following the situation and its potential
impacts on the SICAV.
February 2022
Established by André Leão and the Azimut Genesis Investment Committee
Approved by the Board of Directors of the SICAV

Past performance is not an indicator of current or future returns.
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Over the calendar year 2021, the GBP F class gained 3.05%, the EUR F class gained +2.48%
and the USD F class gained +3.19% in their respective currencies.
From an equity market perspective, 2021 was a very strong year, with equity markets driven by
the economic recovery from the COVID-19 pandemic as well as significant liquidity and fiscal
injections. Over the year the MSCI World Index TR EUR Index gained +27.5%
Equity market conditions in Q1 proved to be very challenging for long/short alpha generation,
and our ESG focused long/short strategy was not immune to the market environment. Whilst the
long side of the portfolio posted a solid return, several extreme market phenomena worked
against our short security selection process, particularly in January and February. On the short
side, we focus on companies that exhibit inferior Environmental, Social and Corporate
Governance metrics. These companies often have more risky business practices and lower
quality management and governance. Q1 2021 saw market dynamics that have been rewarding
higher risk, lower quality companies that are typically less resilient through the cycle. We also
witnessed the market rewarding more carbon intensive businesses (both across and within
sectors), a marked deviation from the general trend rewarding carbon efficiency since the 2015
Paris accord.
The sub-fund posted a stronger H2 driven by stock selection, particularly from the short book.
There were a number of drivers behind the stronger H2 performance, including a strong Q3
earnings season where companies with better ESG profiles were often better able to navigate a
number of ongoing challenges relating to Covid, supply chain disruptions and rising input costs
as well as a number of M&A events within the long portfolio. There was also a reversion to
normality in some of the most speculative and highest risk areas of the equity market, which no
doubt provided a tailwind to our short portfolio.
We are pleased that the sub-fund ended in positive territory for the third consecutive calendar
year end since launch, along with delivering a volatility and low equity correlation profile broadly
incline with our objectives. 2021 was a particularly challenging year for absolute return investors
focussed on short selling; the extraordinary market conditions in Q1 and ongoing M&A
environment added to the challenge of absolute return strategy risk management.
Going forward, we believe our portfolio remains well balanced in terms of factor risk exposures.
As we enter a more nuanced equity market environment, where continued economic growth will
likely be tempered by central bank hawkishness amidst the backdrop of rising inflation, we
believe the portfolio is appropriately positioned. From a factor perspective, our major focus is to
ensure that we are not short "value" style factors as part of our residual exposures. We are
cognisant that the presence of inflation combined with central bank tightening has historically
often fuelled "value style" outperformance, and we have witnessed some signs of this emerging
in 2021.
In the wake of Q1 2021, where it seemed investors largely ignored ESG issues, it was pleasing
to see various elements of our ESG thesis manifest as the year progressed. For example, within
our portfolio, regulatory action, partly in reaction to considerable social pillar failings, drove
down share prices in certain Chinese companies in our short book, product quality and liability
issues affected names in the Health Care sector, and business conduct issues impacted share
prices in several sectors, notably Financials.
Despite challenging market conditions at various times over the period, the overall portfolio risk
profile stayed within our desired parameters, with the sub-fund volatility realising 3.9% and beta
to the MSCI World Index realising 0.05 over the period.

Past performance is not an indicator of current or future returns.
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At the core of the investment process is the integration of sustainability risks and opportunities
into the research, analysis and investment decision-making processes. The sub-fund is
managed to promote, among other characteristics, a combination of environmental and social
characteristics (as provided under article 8 of SFDR). ESG factors (such as product carbon
footprint, carbon emissions, waste management, supply chain labour standards, staff
management practices and health & safety practices) are used as the primary investment
selection criteria and in order to implement the long/short strategy. Companies considered as
ESG best in class or which have shown material improvements in ESG performance will appear
on the long side and the Investment Manager will take short positions on the companies that
have shown material deterioration in ESG performance or are the weakest ESG performers.
The Investment Manager also incorporates and evaluates governance factors in the investment
decision-making process (such as board composition, Pay practices, Accounting transparency
as well as Business Ethics and Tax Transparency). Throughout the year, in monthly factsheets
and quarterly newsletters, the sub-fund has reported sustainability metrics to its investors in
order to demonstrate its alignment with such sustainability and ESG metrics. Newsletters and
factsheets are available to investors at https://www.ecoadvisors.eu/investor-portal/
The onset of conflict between Russia and Ukraine in February 2022 has impacted financial
markets performance, further compounded by sanctions, dislocated markets and poor liquidity
particularly around Russian and Ukraine securities.
The Board of Directors of the SICAV is monitoring and following the situation and its potential
impacts on the SICAV.
February 2022
Established by Ethical Capital Opportunity Advisors LTD
Approved by the Board of Directors of the SICAV

Past performance is not an indicator of current or future returns.
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Management report
The Millennium Global Systematic Currency Fund (the "Fund") was incepted on September 15,
2021. It seeks to achieve capital growth over the medium term by a systematic approach based
on the Investment Manager’s proprietary quantitative model.
The approach is designed in a way to capture major movements of the currencies markets and
to seek to provide positive outcomes in all environments. Investment decisions are made based
on signals initiated by the above-mentioned model. For clarity purposes, the Compartment does
not follow an automated trading system approach. Prior to execution of the trades implied by the
systematic model output, the Investment Manager will validate the signals generated by the
model, ensuring that the proposed trades are as intended and compliant with the investment
policy as well as the regulatory restrictions.
Since inception the fund expressed positions in the nine major currencies (EUR, GBP, CAD,
CHF, JPY, AUD, NZD, NOK, SEK) against the USD.
During the reporting period the Fund had a medium-term bias in being long USD against most
currencies on the back of widening interest rate differentials in favour of the USD, as the Fed
prepared the ground to normalise its ultra-easy monetary policy stance. In November, the Fund
took long exposures in safe-haven currencies (USD, CHF, EUR and JPY) against peripheral
currencies, as a result of the increased market risk aversion due to renewed concerns about the
new COVID variant (Omicron). From mid-December 2021 the Fund took a more risk-on stance
as market sentiment sharply rebounded in the month on the back of less concerning news
around the new COVID variant. On 31st December 2021, the Fund was short USD mostly
against commodity currencies (AUD, CAD and NZD) and EUR and JPY.
Throughout the period, the Fund registered an average annualised Value at Risk of 16.78%
(calculated with a 99% confidence level). As of 31st of December 2021, the Fund exhibited an
annualised Value at Risk of 8.83% and the net leverage of the fund was 116.34%.
In terms of market liquidity risk, all positions were in liquid instruments (FX spot, OTC FX
Forwards or OTC FX options, futures and exchange traded options).
The Head of Risk is responsible for risk management and produces internal risk reports on a
daily basis. The risk management function is operationally independent of other business
functions including portfolio management and operations.
The Fund has a target average volatility of 12-15% over the medium term. At portfolio level, risk
is monitored on a regular basis by a parametric value at risk (VaR) model, which measures the
amount of risk taken under "normal" market conditions, considering the diversification across all
currency exposures.
In the period from 15th of September to 31st of December 2021, the gross return of the fund is 1.95%.
Within the meaning of SFDR regulation (regulation EU 2019/2088 of November 27, 2019 on
sustainability-related disclosures in the financial services sector), the sub-fund does not promote
environmental and/or social characteristics nor has a sustainable investment as its objective.
For the purpose of the "taxonomy" regulation (regulation EU 2020/852 of June 18, 2020 on the
establishment of a framework to facilitate sustainable investment, and amending the EU
regulation 2019/2088), the investments underlying the sub-fund do not take into account the EU
criteria for environmentally sustainable economic activities.
Past performance is not an indicator of current or future returns.
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The onset of conflict between Russia and Ukraine in February 2022 has impacted financial
markets performance, further compounded by sanctions, dislocated markets and poor liquidity
particularly around Russian and Ukraine securities.
The Board of Directors of the SICAV is monitoring and following the situation and its potential
impacts on the SICAV.
March 2022
Established by Millennium Global Investments Limited
Approved by the Board of Directors of the SICAV

Past performance is not an indicator of current or future returns.
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Report of the Réviseur d’Entreprises Agréé / Auditor's report

To the Shareholders of
PROTEA UCITS II
Société d'Investissement à Capital Variable incorporated in Luxembourg
15, avenue J.F. Kennedy, L-1855 Luxembourg
Opinion
We have audited the financial statements of PROTEA UCITS II (the “SICAV”) and of each of its sub-funds, which comprise the
statement of net assets and the statement of investments and other net assets as at December 31, 2021 and the statement of
operations and changes in net assets for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.
In our opinion, the accompanying financial statements give a true and fair view of the financial position of the SICAV and of each of
its sub-funds as at December 31, 2021, and of the results of their operations and changes in their net assets for the year then ended
in accordance with Luxembourg legal and regulatory requirements relating to the preparation and presentation of the financial
statements.
Basis for Opinion
We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (Law of 23 July 2016) and with
International Standards on Auditing (ISAs) as adopted for Luxembourg by the “Commission de Surveillance du Secteur Financier”
(CSSF). Our responsibilities under the Law of 23 July 2016 and ISAs as adopted for Luxembourg by the CSSF are further described in
the “Responsibilities of the “Réviseur d’Entreprises Agréé” for the Audit of the Financial Statements” section of our report. We are
also independent of the Fund in accordance with the International Code of Ethics for Professional Accountants, including International
Independence Standards, issued by the International Ethics Standards Board for Accountants (IESBA Code) as adopted for
Luxembourg by the CSSF together with the ethical requirements that are relevant to our audit of the financial statements, and have
fulfilled our other ethical responsibilities under those ethical requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
Other information
The Board of Directors of the Fund is responsible for the other information. The other information comprises the information stated
in the annual report but does not include the financial statements and our report of the "Réviseur d'Entreprises Agréé" thereon.
Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion
thereon.

Société à responsabilité limitée au capital de 360.000 €
RCS Luxembourg B 67.895
Autorisation d’établissement 10022179
© Deloitte Audit, SARL
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In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report this fact. We have nothing to report in this regard.
Responsibilities of the Board of Directors of the Fund for the financial statements
The Board of Directors of the Fund is responsible for the preparation and fair presentation of these financial statements in accordance
with Luxembourg legal and regulatory requirements relating to the preparation and presentation of the financial statements, and for
such internal control as the Board of Directors of the Fund determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the Board of Directors of the Fund is responsible for assessing the Fund’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the Board of Directors of the Fund either intends to liquidate the Fund or to cease operations, or has no realistic alternative but to
do so.
Responsibilities of the “Réviseur d’Entreprises Agréé” for the Audit of the Financial Statements
The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue a report of the “Réviseur d’Entreprises Agréé” that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the
Law dated 23 July 2016 and with ISAs as adopted for Luxembourg by the CSSF will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with the Law dated 23 July 2016 and with ISAs as adopted for Luxembourg by the CSSF, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

•

•
•
•

•

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Board of Directors of the Fund.
Conclude on the appropriateness of the Board of Directors of the Fund`s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our report of the "Réviseur d’Entreprises Agréé" to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our report of the "Réviseur d’Entreprises Agréé". However, future events or conditions may
cause the Fund to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

For Deloitte Audit, Cabinet de révision agréé

Nicolas Hennebert, Réviseur d’Entreprises Agréé
Partner

March 30 ,2022
20 Boulevard de Kockelscheuer,
L-1821 Luxembourg
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PROTEA UCITS II

Statement of net assets as at December 31, 2021

COMBINED

PROTEA UCITS II GLOBAL
OPPORTUNITIES

PROTEA UCITS II GLOBAL BALANCED

EUR

EUR

EUR

309,001,218.53

16,047,971.65

66,034,575.29

23,279,841.74

-53,281.70

9,632,093.16

332,281,060.27

15,994,689.95

75,666,668.45
938,505.04

ASSETS
Investments in securities at acquisition cost (note 2.f)
Net unrealised gain/loss on investments
Investments in securities at market value (note 2.d)
Cash at banks (note 2.d)

50,566,219.66

3,244.30

Bank deposits (note 2.d)

100,629,899.23

1,810,000.00

0.00

117,436.91

0.00

0.00

13,924.56

0.00

0.00

1,411,797.36

0.00

0.00

485,020,337.99

17,807,934.25

76,605,173.49

Interest and dividend receivable, net
Formation expenses (note 2.j)
Net unrealised gain on forward foreign exchange contracts (notes
2.g, 12)

LIABILITIES
Bank overdraft
Management and distribution fees payable (note 4)

22,057.25

0.00

0.00

440,765.43

17,913.79

109,294.95

Performance fees payable (note 8)

75,926.46

0.00

0.00

"Taxe d’abonnement" payable (note 5)

33,732.67

44.36

1,467.12

268,475.60

0.00

21,033.97

Net unrealised loss on forward foreign exchange contracts (notes
2.g, 12)
Other fees payable (note 10)

354,598.04

50,336.93

52,583.60

1,195,555.45

68,295.08

184,379.64

TOTAL NET ASSETS AS AT DECEMBER 31, 2021

483,824,782.54

17,739,639.17

76,420,793.85

TOTAL NET ASSETS AS AT DECEMBER 31, 2020

304,148,695.38

16,921,017.51

67,870,367.57

TOTAL NET ASSETS AS AT DECEMBER 31, 2019

191,868,304.84

16,405,223.42

63,904,344.91

The accompanying notes form an integral part of these financial statements.
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Statement of net assets as at December 31, 2021 (continued)

PROTEA UCITS II - IW
PRECIOUS METAL
MINING EQUITIES

PROTEA UCITS II VICTORY FAR EAST
OPPORTUNITY

PROTEA UCITS II GENESIS BOND FUND

PROTEA UCITS II - ECO
ADVISORS ESG
ABSOLUTE RETURN

PROTEA UCITS II MILLENNIUM
GOBAL
SYSTEMATIC
CURRENCY FUND
(note 1)

EUR

USD

USD

EUR

USD

29,807,759.95

30,714,411.61

10,362,081.19

48,363,836.33

128,078,642.07

-603,884.37

6,109,762.03

154,255.16

8,788,992.26

8,688.30

29,203,875.58

36,824,173.64

10,516,336.35

57,152,828.59

128,087,330.37
18,148,085.11

198,100.74

0.00

4,339.21

33,463,980.80

0.00

6,643,864.27

1,130,000.00

91,983,928.36

0.00

0.00

0.00

133,549.22

0.00

0.00

3,361.07

0.00

0.00

10,045.36

589.22

0.00

0.00

0.00

0.00

1,605,495.59

29,405,337.39

43,468,037.91

11,784,224.78

182,610,783.11

147,841,500.29

0.00

25,083.50

0.00

0.00

0.00

18,366.49

140,441.06

15,248.17

95,900.14

70,943.37

0.00

18,887.63

0.00

49,607.57

11,042.21

739.82

5,411.86

1,481.31

22,958.02

2,799.58

0.00

0.00

0.00

247,441.63

0.00

40,277.50

46,850.16

17,146.48

100,234.09

62,421.22

59,383.81

236,674.21

33,875.96

516,141.45

147,206.38

29,345,953.58

43,231,363.70

11,750,348.82

182,094,641.66

147,694,293.91

37,319,659.35

49,623,879.87

12,285,000.69

131,439,894.32

-

28,536,734.56

21,580,573.66

15,014,288.82

50,420,810.01

-

The accompanying notes form an integral part of these financial statements.

41

PROTEA UCITS II

Statement of operations and changes in net assets
for the year/period ended December 31, 2021

NET ASSETS AT THE BEGINNING OF THE YEAR/PERIOD

COMBINED

PROTEA UCITS II GLOBAL
OPPORTUNITIES

PROTEA UCITS II GLOBAL BALANCED

EUR

EUR

EUR

304,148,695.38

16,921,017.51

67,870,367.57

1,898,428.20

46,573.79

410,859.73

455,307.00

2,110.19

3,075.75

49,997.68

0.00

0.00

2,403,732.88

48,683.98

413,935.48

INCOME
Dividends, net (note 2.i)
Interest on bonds, net (note 2.i)
Bank interest

EXPENSES
Amortization of formation expenses (note 2.j)
Management and distribution fees (note 4)
Performance fees (note 8)

8,500.23

0.00

0.00

2,485,443.96

70,151.41

428,007.54

75,926.46

0.00

0.00

1,081,259.43

31,684.89

39,824.38

Professional fees, audit fees and other expenses (note 7)

786,661.61

40,496.18

70,742.12

Central Administration Agent fees (note 6)

409,176.23

8,768.92

69,077.36

"Taxe d’abonnement" (note 5)

122,692.25

1,164.61

6,113.01

Transaction fees (note 2.k)

407,167.15

8,734.75

68,945.06

5,376,827.32

161,000.76

682,709.47

Depositary fees, bank charges and interest (note 6)

NET INVESTMENT INCOME/LOSS

-2,973,094.44

-112,316.78

-268,773.99

Net realised gain/loss on sales of investments (note 2.e)

20,004,539.95

2,440,828.53

7,096,079.87

Net realised gain/loss on pool - pooling effect (note 1)

-3,982,803.49

0.00

0.00

1,838,813.39

14,330.95

149,251.98

-1,055,226.60

0.00

-1,055,226.60

-913,163.72

-163,274.21

-567,506.27

-4,795,452.75

0.00

0.00

8,123,612.34

2,179,568.49

5,353,824.99

-4,994,966.18

-1,358,021.76

2,837,672.58

410,044.93

0.00

410,044.93

-6,533.47

-2,925.07

-51,116.22
8,550,426.28

Net realised gain/loss on foreign exchange
Net realised loss on option contracts
Net realised gain/loss on forward foreign exchange contracts
Net realised gain/loss on futures contracts (note 2.h)
NET REALISED GAIN/LOSS
Change in net unrealised appreciation/depreciation:
- on investments
- on options contracts
- on forward foreign exchange contracts
INCREASE/DECREASE IN NET ASSETS AS A RESULT OF
OPERATIONS

3,532,157.62

818,621.66

Subscription of shares

220,574,853.53

0.00

0.00

Redemption of shares

-51,203,117.90

0.00

0.00

Revaluation difference*

2,930,190.70

0.00

0.00

Revaluation difference on the net assets at the beginning of the
year**

3,842,003.21
17,739,639.17

76,420,793.85

NET ASSETS AT THE END OF THE YEAR/PERIOD

483,824,782.54

* The difference mentioned above is the result of fluctuations in the exchange rates used to convert the different items related to share classes denominated in a currency
other than the currency of the sub-funds into the currency of the related sub-funds between December 31, 2020 and December 31, 2021.
** The difference mentioned above results from the conversion of the net assets at the beginning of the year (for the sub-funds denominated in currencies other than
Euro) at exchange rates applicable on December 31, 2020 and exchange rates applicable on December 31, 2021.

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II

Statement of operations and changes in net assets
for the year/period ended December 31, 2021 (continued)
PROTEA UCITS II - IW
PRECIOUS METAL
MINING EQUITIES

PROTEA UCITS II VICTORY FAR EAST
OPPORTUNITY

PROTEA UCITS II GENESIS BOND FUND

PROTEA UCITS II - ECO
ADVISORS ESG
ABSOLUTE RETURN

PROTEA UCITS II MILLENNIUM
GOBAL
SYSTEMATIC
CURRENCY FUND
(note 1)

EUR

USD

USD

EUR

USD

37,319,659.35

49,623,879.87

12,285,000.69

131,439,894.32

-

512,850.66

319,718.05

0.00

646,998.99

0.00

0.00

0.00

500,333.88

0.00

11,543.67

103.67

36,222.10

730.78

14,700.93

3,068.68

512,954.33

355,940.15

501,064.66

661,699.92

14,612.35

3,673.02

0.00

0.00

4,827.21

0.00

244,580.64

627,438.17

180,601.43

960,532.57

81,445.96

0.00

18,887.63

0.00

49,607.57

11,042.21

26,228.73

52,737.64

11,934.05

911,342.57

17,410.09

85,544.80

187,031.25

49,978.39

319,173.31

70,836.24

71,307.26

62,202.14

17,748.35

171,096.90

21,175.89

3,058.39

25,331.79

5,996.45

79,974.93

5,495.78

45,961.05

196,043.75

1,155.58

90,841.99

21,921.21

480,353.89

1,169,672.37

267,414.25

2,587,397.05

229,327.38
-214,715.03

32,600.44

-813,732.22

233,650.41

-1,925,697.13

-594,365.15

5,468,444.09

-323,739.45

6,465,907.67

81,966.60

0.00

0.00

0.00

-2,971,684.13

-1,149,844.67

42,815.89

-93,013.45

0.00

1,377,287.54

383,143.84

0.00

0.00

0.00

0.00

0.00

-3,695.46

-522.55

0.00

2,748,826.78

-3,328,646.24

0.00

59.33

0.00

-4,795,504.92

0.00

-522,644.28

4,561,235.20

-90,089.04

899,135.81

-4,228,095.50

-2,893,653.81

-10,353,075.48

-124,654.95

5,630,791.50

2,125.42

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

-1,364,289.54

1,605,495.59

-3,416,298.09

-5,791,840.28

-214,743.99

5,165,637.77

-2,620,474.49

0.01

11,701,627.87

200,000.00

77,929,378.81

150,314,768.40

-4,557,407.69

-12,302,303.76

-519,907.88

-35,370,459.94

0.00

0.00

0.00

0.00

2,930,190.70

0.00

29,345,953.58

43,231,363.70

11,750,348.82

182,094,641.66

147,694,293.91

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II

Number of shares outstanding and net asset value per share

Sub-fund
Share class

Currency

Number of shares
outstanding

Net asset value
per share

Net asset value
per share

Net asset value
per share

31.12.2021

31.12.2021

31.12.2020

31.12.2019

123,500.00

143.64

137.01

132.84

545,910.33

139.99

124.33

117.06

176.96
158.08

194.21
191.64
175.28

155.68
143.73

58,855.81
140,593.43

218.62
215.97

245.31
240.44

155.40
155.83

9,918.59

1,184.68

1,205.93

1,179.26

107.32
109.11
105.11
100.17
100.60
100.92
102.17
104.41
103.94

104.72
105.88
101.86
98.03
97.91
99.09
99.31
102.26
-

101.63
102.08
97.87
-

97.54
100.20

-

-

PROTEA UCITS II - GLOBAL OPPORTUNITIES
A restricted special

EUR

PROTEA UCITS II - GLOBAL BALANCED
A restricted

EUR

PROTEA UCITS II - IW PRECIOUS METAL MINING EQUITIES
S1-EUR-Cap
S2-EUR-Cap
P2-EUR-Cap

EUR
EUR
EUR

165,383.84
500.00

PROTEA UCITS II - VICTORY FAR EAST OPPORTUNITY
A
B

USD
USD

PROTEA UCITS II - GENESIS BOND FUND
P-Acc-USD

USD

PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE RETURN
F-Acc-EUR
F-Acc-GBP
F-Acc-USD
M-Acc-EUR
M-Acc-GBP
M-Acc-CHF
M-Acc-USD
P-Acc-EUR
P-Acc-GBP

EUR
GBP
USD
EUR
GBP
CHF
USD
EUR
GBP

931,718.27
420,517.19
45,133.62
75,896.68
6,227.42
37,176.26
3,097.00
26,889.02
66,443.64

PROTEA UCITS II - MILLENNIUM GOBAL SYSTEMATIC CURRENCY FUND (note 1)
A-CHF
A-EUR

CHF
EUR

1,000,000.00
356,695.00

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II - GLOBAL OPPORTUNITIES

Statement of investments and other net assets
as at December 31, 2021 (expressed in EUR)
Description

Currency

Quantity

Market value (note 2)

% of net assets

ASHMORE - EMERGING MARKETS SHORT DURAT. Z2 EUR -ACC.-

EUR

1,650.00

146,107.50

0.82

BLUEBAY - FINANCIAL CAPITAL BOND FUND K EUR

EUR

1,290.00

178,316.70

1.01

PICTET - ABSOLUTE RETURN FIXED INCOME HI EUR

EUR

30,540.00

3,386,275.20

19.09

PICTET - EMERGING CORPORATE BONDS HI EUR

EUR

3,350.00

324,447.50

1.83

PICTET - GLOBAL FIXED INCOME OPPORTUNITIES - HI EUR

EUR

16,140.00

1,779,757.80

10.03

PICTET - STRATEGIC CREDIT HI EUR

EUR

33,410.00

3,376,080.50

19.03

PWM FUNDS - CREDIT ALLOCATION HEDGED EUR

EUR

32,100.00

3,390,402.00

19.11

PWM FUNDS - GLOBAL CORPORATE DEFENSIVE HD EUR-ACC

EUR

33,180.00

3,408,581.40

19.21

15,989,968.60

90.13

UNITS OF INVESTMENT FUNDS
LUXEMBOURG

SWITZERLAND
PICTET CH - SHORT-TERM MONEY MARKET EUR - I DY

EUR

5.00

TOTAL INVESTMENTS

4,721.35

0.03

4,721.35

0.03

15,994,689.95

90.16

CASH AT BANKS

3,244.30

0.02

BANK DEPOSITS

1,810,000.00

10.20

-68,295.08

-0.38

17,739,639.17

100.00

OTHER NET LIABILITIES
TOTAL NET ASSETS

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II - GLOBAL OPPORTUNITIES

Geographical and industrial classification of investments
as at December 31, 2021
Industrial classification

Geographical classification
(in % of net assets)
Luxembourg
Switzerland

(in % of net assets)
90.13
0.03

Units of investment funds

90.16
90.16

90.16

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II - GLOBAL BALANCED

Statement of investments and other net assets
as at December 31, 2021 (expressed in EUR)
Description

Currency

Quantity

Market value (note 2)

% of net assets

I. TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET
SHARES

BELGIUM
ANHEUSER-BUSCH INBEV

EUR

35,520.00

1,888,598.40

2.47

1,888,598.40

2.47

CAYMAN ISLANDS
BAIDU 'A' ADR -SPONS.-

USD

9,080.00

1,188,016.98

1.55

TENCENT HOLDINGS

HKD

28,000.00

1,442,647.90

1.89

2,630,664.88

3.44

FRANCE
SANOFI

EUR

10,570.00

936,290.60

1.23

SODEXO

EUR

14,760.00

1,137,405.60

1.49

VINCI

EUR

13,500.00

1,254,285.00

1.64

3,327,981.20

4.36

GERMANY
BAYER REG.

EUR

30,430.00

1,430,210.00

1.87

PORSCHE AUTOMOBILE HOLDING PFD -NVTG-

EUR

18,900.00

1,577,016.00

2.06

SAP

EUR

11,700.00

1,461,330.00

1.91

4,468,556.00

5.84

HONG KONG
AIA GROUP -S-

HKD

68,200.00

604,620.88

0.79

604,620.88

0.79

NETHERLANDS
ASML HOLDING

EUR

1,025.00

724,367.50

0.95

724,367.50

0.95

1,031,565.59

1.35

1,031,565.59

1.35

SWITZERLAND
HBM HEALTCARE INVESTMENTS

CHF

3,153.00

UNITED KINGDOM
CAPITAL & COUNTIES PROPERTIES

GBP

450,000.00

902,569.35

1.18

PERSIMMON

GBP

25,900.00

881,016.31

1.15

1,783,585.66

2.33

UNITED STATES
ALPHABET 'A'

USD

747.00

1,902,997.20

2.49

AMAZON.COM

USD

655.00

1,920,499.68

2.51

APPLE

USD

9,700.00

1,514,622.44

1.98

GODADDY 'A'

USD

16,221.00

1,210,441.23

1.58

JOHNSON & JOHNSON

USD

7,350.00

1,105,666.75

1.45

LAS VEGAS SANDS

USD

37,660.00

1,246,502.02

1.63

The accompanying notes form an integral part of these financial statements.

47

PROTEA UCITS II - GLOBAL BALANCED

Statement of investments and other net assets
as at December 31, 2021 (expressed in EUR) (continued)
Description

Currency

Quantity

Market value (note 2)

% of net assets

MASTERCARD 'A'

USD

3,910.00

1,235,438.71

1.62

META PLATFORMS 'A'

USD

2,455.00

726,115.96

0.95

ORACLE

USD

13,330.00

1,022,255.59

1.34

PAYPAL HOLDINGS

USD

6,580.00

1,091,150.31

1.43

QUALCOMM

USD

7,240.00

1,164,244.21

1.52

14,139,934.10

18.50

30,599,874.21

40.03

TOTAL I.
II. UNITS OF INVESTMENT FUNDS

IRELAND
COMGEST GROWTH EUROPE EUR -ACC-

EUR

55,622.40

2,437,929.79

3.19

EGERTON CAPITAL EQUITY FUND A-EUR

EUR

5,978.42

2,342,344.96

3.07

INVESCO MARKETS III - EQQQ NASDAQ 100 ETF

EUR

4,800.00

1,708,406.25

2.24

ISHARES - S&P 500 UCITS ETF USD

USD

30,598.00

1,278,290.91

1.67

ISHARES III - CORE MSCI JAPAN IMI USD

GBP

16,600.00

749,542.53

0.98

ISHARES VII - MSCI EMU EUR ETF -ACC-

EUR

5,100.00

779,586.00

1.02

POLEN CIF - FOCUS US. GROWTH D USD INST.

USD

137,789.32

2,447,541.11

3.20

SSGA SPDR EUROPE II - RUSSELL 2000 US SMALL CAP

USD

19,837.00

1,092,761.70

1.43

VANGUARD FUNDS - VANGUARD S&P 500 ETF

USD

14,300.00

1,138,014.18

1.49

VULCAN GLOBAL VALUE - EQUITY USD III -ACC.-

USD

18,133.86

2,327,135.55

3.05

XTRACKERS MSCI USA FINANCIALS UCITS ETF 1D

USD

92,100.00

2,325,581.20

3.04

18,627,134.18

24.38

0.92

LUXEMBOURG
AGIF-CHINA A-SHARES WT USD -ACC.-

USD

408.00

704,190.92

ASHMORE - EMERGING MARKETS SHORT DURAT. Z2 EUR -ACC.-

EUR

1,120.00

99,176.00

0.13

BLACKROCK GFS - CONTINENTAL EUROPEAN FLEXIBLE D2

EUR

45,976.78

2,302,057.37

3.01

BLUEBAY - FINANCIAL CAPITAL BOND FUND K EUR

EUR

880.00

121,642.40

0.16

EDGEWOOD L SELECT - US SELECT GROWTH USD ZIC

USD

6,168.74

2,640,102.99

3.45

MIRAE AGD - ASIA GREAT CONSUMER EQUITY R USD -ACC-

USD

100,509.00

1,399,984.37

1.83

MSIF - GLOBAL OPPORTUNITY FUND Z USD-CAP-

USD

13,585.53

1,755,295.02

2.30

PICTET - ABSOLUTE RETURN FIXED INCOME HI EUR

EUR

15,600.00

1,729,728.00

2.26

PICTET - EMERGING CORPORATE BONDS HI EUR

EUR

2,280.00

220,818.00

0.29

PICTET - GLOBAL FIXED INCOME OPPORTUNITIES - HI EUR

EUR

8,250.00

909,727.50

1.19

PICTET - STRATEGIC CREDIT HI EUR

EUR

17,060.00

1,723,913.00

2.26
2.27

PWM FUNDS - CREDIT ALLOCATION HEDGED EUR

EUR

16,400.00

1,732,168.00

PWM FUNDS - GLOBAL CORPORATE DEFENSIVE HD EUR-ACC

EUR

16,950.00

1,741,273.50

2.28

VONTOBEL - MTX SUSTAINABLE ASIAN LEADERS I -ACC-

USD

2,634.64

1,164,273.40

1.52

18,244,350.47

23.87

6.35

SWITZERLAND
PICTET CH - SHORT-TERM MONEY MARKET EUR - I DY

EUR

5,135.00

4,848,826.45

PICTET CH - SHORT-TERM MONEY MARKET USD - I DY

USD

770.00

703,968.90

0.92

5,552,795.35

7.27

2,642,514.24

3.46

2,642,514.24

3.46

45,066,794.24

58.98

UNITED KINGDOM
FUNDSMITH EQUITY FUND I GBP -ACC-

GBP

327,111.00

TOTAL II.

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II - GLOBAL BALANCED

Statement of investments and other net assets
as at December 31, 2021 (expressed in EUR) (continued)
Description

TOTAL INVESTMENTS
CASH AT BANKS
OTHER NET LIABILITIES
TOTAL NET ASSETS

The accompanying notes form an integral part of these financial statements.
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Market value (note 2)

% of net assets

75,666,668.45

99.01

938,505.04

1.23

-184,379.64

-0.24

76,420,793.85

100.00

PROTEA UCITS II - GLOBAL BALANCED

Geographical and industrial classification of investments
as at December 31, 2021
Industrial classification

Geographical classification
(in % of net assets)
Ireland
Luxembourg
United States
Switzerland
Germany
United Kingdom
France
Cayman Islands
Belgium
Netherlands
Hong Kong

(in % of net assets)
24.38
23.87
18.50
8.62
5.84
5.79
4.36
3.44
2.47
0.95
0.79

Units of investment funds
Internet, software and IT services
Computer and office equipment
Holding and finance companies
Construction and building materials
Pharmaceuticals and cosmetics
Retail and supermarkets
Tobacco and alcohol
Automobiles
Chemicals
Gastronomy
Banks and credit institutions
Communications
Biotechnology
Real Estate Shares
Electronics and electrical equipment
Insurance

99.01

58.98
10.37
3.32
2.92
2.79
2.68
2.51
2.47
2.06
1.87
1.63
1.62
1.52
1.35
1.18
0.95
0.79
99.01

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II - IW PRECIOUS METAL MINING
EQUITIES

Statement of investments and other net assets
as at December 31, 2021 (expressed in EUR)
Description

Currency

Quantity

Market value (note 2)

% of net assets

I. TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET
SHARES

AUSTRALIA
BELLEVUE GOLD

AUD

158,000.00

85,357.44

0.29

DE GREY MINING

AUD

216,000.00

167,786.73

0.57

EVOLUTION MINING

AUD

371,800.00

965,079.33

3.29

NEWCREST MINING

AUD

90,200.00

1,411,710.17

4.81

NORTHERN STAR RESOURCES

AUD

187,000.00

1,125,016.32

3.83

REGIS RESOURCES

AUD

927,000.00

1,155,691.55

3.94

RESOLUTE MINING

AUD

1,915,000.00

477,486.37

1.63

ST BARBARA

AUD

981,000.00

918,828.01

3.13

6,306,955.92

21.49

CANADA
ALAMOS GOLD 'A'

CAD

109,600.00

742,389.41

2.53

BARRICK GOLD CORP

USD

68,800.00

1,149,489.73

3.92

CENTERRA GOLD

CAD

80,000.00

543,003.94

1.85

IAMGOLD CORP

USD

427,000.00

1,175,263.56

4.00

K92 MINING

CAD

146,100.00

731,286.38

2.49

KINROSS GOLD CORP

CAD

301,900.00

1,542,650.52

5.27

KIRKLAND LAKE GOLD

USD

30,600.00

1,129,243.52

3.85

MAG SILVER

CAD

12,500.00

172,243.19

0.59

OCEANAGOLD

CAD

789,000.00

1,208,392.61

4.12

OSISKO MINING

CAD

124,000.00

328,893.31

1.12

PAN AMERICAN SILVER CORP

CAD

38,400.00

843,677.75

2.87

PURE GOLD MINING

CAD

31,000.00

14,675.03

0.05

SSR MINING

CAD

96,500.00

1,501,978.22

5.13

WHEATON PRECIOUS METALS

CAD

20,600.00

777,662.52

2.65

YAMANA GOLD INC

USD

317,000.00

1,176,345.16

4.01

13,037,194.85

44.45

JERSEY
CENTAMIN NPV

GBP

600,000.00

634,728.50

2.16

POLYMETAL INTERNATIONAL

GBP

23,100.00

360,833.01

1.23

995,561.51

3.39

1,248,384.19

4.25

1,248,384.19

4.25

MEXICO
FRESNILLO

GBP

117,400.00

RUSSIA
POLYUS GDR -SPONS.- -S-

USD

7,200.00

The accompanying notes form an integral part of these financial statements.
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558,740.65

1.90

558,740.65

1.90

PROTEA UCITS II - IW PRECIOUS METAL MINING
EQUITIES

Statement of investments and other net assets
as at December 31, 2021 (expressed in EUR) (continued)
Description

Currency

Quantity

Market value (note 2)

% of net assets

3.26

SOUTH AFRICA
ANGLOGOLD ASHANTI ADR -SPONS.-

USD

51,800.00

955,648.76

GOLD FIELDS LTD ADR -SPONS.-

USD

53,500.00

517,028.56

1.76

HARMONY GOLD MINING ADR -SPONS.-

USD

373,000.00

1,348,073.93

4.59

2,820,751.25

9.61

UNITED KINGDOM
ENDEAVOUR MINING

CAD

57,500.00

1,110,007.95

3.78

1,110,007.95

3.78

3.79

UNITED STATES
COEUR MINING

USD

250,800.00

1,111,529.84

HECLA MINING

USD

208,400.00

956,601.98

3.26

NEWMONT CORP

USD

16,600.00

905,321.65

3.08

2,973,453.47

10.13

29,051,049.79

99.00

TOTAL I.

II. UNITS OF INVESTMENT FUNDS
GUERNSEY
BAKER STEEL RESOURCES TRUST GBP

GBP

171,084.00

TOTAL II.
TOTAL INVESTMENTS

152,825.79

0.52

152,825.79

0.52

152,825.79

0.52

29,203,875.58

99.52

CASH AT BANKS

198,100.74

0.68

OTHER NET LIABILITIES

-56,022.74

-0.20

29,345,953.58

100.00

TOTAL NET ASSETS

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II - IW PRECIOUS METAL MINING
EQUITIES
Geographical and industrial classification of investments
as at December 31, 2021
Industrial classification

Geographical classification
(in % of net assets)
Canada
Australia
United States
South Africa
Mexico
United Kingdom
Jersey
Russia
Guernsey

(in % of net assets)
44.45
21.49
10.13
9.61
4.25
3.78
3.39
1.90
0.52

Precious metals and stones
Mining and steelworks
Metals and minings
Gold
Units of investment funds

68.44
17.66
11.00
1.90
0.52
99.52

99.52

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II - VICTORY FAR EAST
OPPORTUNITY

Statement of investments and other net assets
as at December 31, 2021 (expressed in USD)
Description

Currency

Quantity

Market value (note 2)

% of net assets

TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET
SHARES

AUSTRALIA
BHP GROUP

AUD

14,000.00

421,980.02

RIO TINTO

AUD

6,300.00

458,072.03

0.98
1.06

880,052.05

2.04

CAYMAN ISLANDS
ALIBABA GROUP HOLDING

HKD

110,000.00

1,677,256.87

3.88

ANTA SPORTS PRODUCTS

HKD

70,000.00

1,049,391.61

2.43

BEIGENE

HKD

32,000.00

660,694.81

1.53

LI NING

HKD

70,000.00

766,172.58

1.77

MEITUAN 'B'

HKD

25,000.00

722,634.94

1.67

SEA 'A' ADR -SPONS.-

USD

9,000.00

2,018,790.00

4.67

TENCENT HOLDINGS

HKD

39,000.00

2,284,629.29

5.28

WUXI BIOLOGICS (CAYMAN)

HKD

160,000.00

1,898,984.61

4.39

11,078,554.71

25.62

CHINA
CONTEMPORARY AMPEREX TECHNOLOGY 'A'

CNY

32,902.00

3,035,501.42

7.02

GUANGZHOU KINGMED DIAGNOSTICS 'A'

CNY

48,100.00

840,512.37

1.94

HANGZHOU HIKVISION DIGITAL TECHNOLOGY 'A'

CNY

180,000.00

1,477,648.22

3.42

SHENZHEN INOVANCE TECHNOLOGY 'A'

CNY

33,000.00

355,196.66

0.82

SHENZHEN MINDRAY BIO-MEDICAL 'A'

CNY

14,000.00

836,480.44

1.93

6,545,339.11

15.13

1,752,021.05

4.05

1,752,021.05

4.05

HONG KONG
HONG KONG EXCHANGES AND CLEARING

HKD

30,000.00

INDIA
HDFC BANK ADR -SPONS.-

USD

7,000.00

452,970.00

1.05

452,970.00

1.05

INDONESIA
TELEKOMUNIKASI INDONESIA 'B'

IDR

2,500,000.00

708,643.76

1.64

708,643.76

1.64

5.47

SOUTH KOREA
KAKAO

KRW

25,000.00

2,365,927.59

NAVER

KRW

4,000.00

1,273,605.11

2.95

SAMSUNG ELECTRONICS

KRW

33,000.00

2,173,624.99

5.03

SOULBRAIN

KRW

3,130.00

733,294.54

1.70

6,546,452.23

15.15

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II - VICTORY FAR EAST
OPPORTUNITY

Statement of investments and other net assets
as at December 31, 2021 (expressed in USD) (continued)
Description

Currency

Quantity

Market value (note 2)

% of net assets

TAIWAN
CHAILEASE HOLDING COMPANY

TWD

66,000.00

628,582.73

1.45

TAIWAN SEMICONDUCTOR ADR -SPONS.-

USD

16,000.00

1,926,720.00

4.46

2,555,302.73

5.91

UNITED STATES
APPLE

USD

7,000.00

1,247,400.00

2.89

BROADCOM

USD

1,600.00

1,064,128.00

2.46

NVIDIA

USD

4,000.00

1,183,440.00

2.74

SENTINELONE INC 'A'

USD

10,000.00

523,100.00

1.21

SNOWFLAKE 'A'

USD

2,000.00

681,260.00

1.58

TESLA

USD

1,500.00

1,605,510.00

3.71

6,304,838.00

14.59

36,824,173.64

85.18

6,643,864.27

15.37

-25,083.50

-0.06

-211,590.71

-0.49

43,231,363.70

100.00

TOTAL INVESTMENTS
BANK DEPOSITS
BANK OVERDRAFT
OTHER NET LIABILITIES
TOTAL NET ASSETS

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II - VICTORY FAR EAST OPPORTUNITY

Geographical and industrial classification of investments
as at December 31, 2021
Industrial classification

Geographical classification
(in % of net assets)
Cayman Islands
South Korea
China
United States
Taiwan
Hong Kong
Australia
Indonesia
India

(in % of net assets)
25.62
15.15
15.13
14.59
5.91
4.05
2.04
1.64
1.05

Internet, software and IT services
Electronics and electrical equipment
Computer and office equipment
Construction of machines and appliances
Biotechnology
Banks and credit institutions
Utilities
Automobiles
Pharmaceuticals and cosmetics
Textiles and clothing
Retail and supermarkets
Communications
Miscellaneous
Stainless steel
Mining and steelworks

85.18

22.83
14.61
8.09
7.84
6.33
5.10
3.88
3.71
3.46
2.43
1.77
1.64
1.45
1.06
0.98
85.18

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II - GENESIS BOND FUND

Statement of investments and other net assets
as at December 31, 2021 (expressed in USD)
Description

Currency

Nominal

Market value (note 2)

% of net assets

TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET
BONDS

AUSTRIA
5.00%

SUZANO AUSTRIA 19/30 -SR-

USD

350,000.00

385,138.46

3.28

385,138.46

3.28

286,073.52

2.43

286,073.52

2.43

BAHAMAS
5.75%

BAHAMAS 14/24 -SR- REG.S

USD

300,000.00

BERMUDA
5.50%

COSAN 19/29 -SR-S

USD

250,000.00

261,009.10

2.22

261,009.10

2.22

BRAZIL
4.125%

B3-BRAS. BOL. B 21/31 -SR-S

USD

200,000.00

193,478.84

1.65

4.375%

LIGHT/LT ENER 21/26 -SR-

USD

200,000.00

200,945.06

1.71

4.625%

CENTRAIS ELETRICAS 20/30 -SR-S

USD

500,000.00

496,229.10

4.22

4.75%

JSM GLOBAL 20/30 -SR-

USD

300,000.00

277,733.88

2.36

5.125%

GLOBO COMMUNICACOES 17/27 -SR-S

USD

200,000.00

200,563.34

1.71

5.75%

PETROBRAS GLOBAL FINANCE 18/29 -SR-

USD

200,000.00

216,042.44

1.84

6.50%

SUB. ITAU UNIBANCO 18/PERP -JR-S

USD

500,000.00

503,918.40

4.29

8.25%

SUB. BANCO VOTORANTIM 17/PERP -JR-S

USD

400,000.00

412,310.80

3.51

2,501,221.86

21.29

414,782.44

3.53

414,782.44

3.53

BRITISH VIRGIN ISLANDS
5.875%

ARCOS DORADOS 17/27 -SR-S

USD

400,000.00

CAYMAN ISLANDS
2.75%

BCO BTG PACTUAL 21/26 -SR-S

USD

200,000.00

190,331.46

1.62

3.25%

XP 21/26 -SR-S

USD

200,000.00

192,553.00

1.64

3.95%

STONECO 21/28 -SR-S

USD

200,000.00

176,450.12

1.50

4.375%

GRUPO AVAL 20/30 -SR-

USD

200,000.00

192,357.92

1.64

751,692.50

6.40

CHILE
3.00%

CODELCO 19/29 -SR-S

USD

500,000.00

508,132.25

4.32

6.35%

SUB. AES ANDES 19/79 -JR-S

USD

200,000.00

204,057.38

1.74

712,189.63

6.06

COLOMBIA
4.125%

ECOPETROL 14/25

USD

500,000.00

509,624.45

4.34

4.875%

SUB. BANCOLOMBIA 17/27

USD

200,000.00

200,595.62

1.71

710,220.07

6.05

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II - GENESIS BOND FUND

Statement of investments and other net assets
as at December 31, 2021 (expressed in USD) (continued)
Description

Currency

Nominal

Market value (note 2)

% of net assets

2.32

MEXICO
5.375%

BANCO SANTANDER MEXICO 20/25 -SR-S

USD

250,000.00

273,135.23

5.45%

CEMEX 19/29 -SR-S

USD

500,000.00

538,168.95

4.58

5.75%

GRUPO KUO 17/27 -SR-S

USD

300,000.00

310,172.25

2.64

6.375%

AXTEL 17/24 -SR-S

USD

172,000.00

177,559.78

1.51

6.375%

COMETA HOLDING 18/35 -SR-S

USD

350,000.00

358,359.60

3.05

6.70%

PEMEX 21/32 -SR-S

USD

453,000.00

456,525.70

3.89

7.50%

SUB. BANCO MERCANTIL 19/PERP -JR-

USD

400,000.00

426,981.80

3.63

2,540,903.31

21.62

PANAMA
3.875%

PANAMA 16/28 -SR-

USD

300,000.00

324,352.74

2.76

324,352.74

2.76

PERU
2.70%

BANCO CREDITO DEL PERU 19/25 -SR-S

USD

300,000.00

306,012.72

2.60

5.375%

NEXA RESOURCES 17/27 -SR-S

USD

400,000.00

426,138.20

3.63

732,150.92

6.23

UNITED STATES
4.25%

GUSAP III 19/30 -SR-S

USD

250,000.00

265,909.00

2.26

5.125%

SUB BBVA BANCOMER 18/33 -S-

USD

200,000.00

206,356.52

1.76

472,265.52

4.02

URUGUAY
4.50%

URUGUAY 13/24 -SR-

USD

400,000.00

TOTAL INVESTMENTS

424,336.28

3.61

424,336.28

3.61

10,516,336.35

89.50

CASH AT BANKS

4,339.21

0.04

BANK DEPOSITS

1,130,000.00

9.62

OTHER NET ASSETS

99,673.26

0.84

TOTAL NET ASSETS

11,750,348.82

100.00

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II - GENESIS BOND FUND

Geographical and industrial classification of investments
as at December 31, 2021
Industrial classification

Geographical classification
(in % of net assets)
Mexico
Brazil
Cayman Islands
Peru
Chile
Colombia
United States
Uruguay
British Virgin Islands
Austria
Panama
Bahamas
Bermuda

(in % of net assets)
21.62
21.29
6.40
6.23
6.06
6.05
4.02
3.61
3.53
3.28
2.76
2.43
2.22

Bonds issued by companies
Bonds issued by countries or cities

80.70
8.80
89.50

89.50

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE
RETURN

Statement of investments and other net assets
as at December 31, 2021 (expressed in EUR)
Description

Currency

Quantity

Market value (note 2)

% of net assets

TRANSFERABLE SECURITIES ADMITTED TO AN OFFICIAL STOCK EXCHANGE LISTING OR DEALT IN ON ANOTHER REGULATED MARKET
SHARES

BELGIUM
KBC GROUP

EUR

21,305.00

1,607,675.30

0.88

1,607,675.30

0.88

CANADA
BANK OF NOVA SCOTIA

USD

23,871.00

1,488,142.70

0.82

1,488,142.70

0.82

DENMARK
ORSTED

DKK

7,861.00

882,748.52

0.48

882,748.52

0.48

0.70

FINLAND
KESKO 'B'

EUR

43,564.00

1,278,167.76

NOKIA

EUR

269,605.00

1,502,778.27

0.83

2,780,946.03

1.53

GERMANY
AURUBIS

EUR

9,793.00

862,371.58

0.47

MERCK

EUR

6,993.00

1,587,411.00

0.87

2,449,782.58

1.34

IRELAND
TRINSEO

USD

32,468.00

1,497,776.05

0.82

1,497,776.05

0.82

ITALY
ENEL

EUR

130,408.00

918,854.77

0.50

INFRASTRUTTURE WIRELESS ITALIANE

EUR

133,217.00

1,422,757.56

0.78

2,341,612.33

1.28

1,505,271.00

0.83

1,505,271.00

0.83

NETHERLANDS
ASML HOLDING

EUR

2,130.00

NORWAY
NORSK HYDRO

NOK

196,572.00

1,362,729.29

0.75

1,362,729.29

0.75

SPAIN
CAIXABANK SA

EUR

458,326.00

The accompanying notes form an integral part of these financial statements.
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1,106,398.96

0.61

1,106,398.96

0.61

PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE
RETURN

Statement of investments and other net assets
as at December 31, 2021 (expressed in EUR) (continued)
Description

Currency

Quantity

Market value (note 2)

% of net assets

0.84

SWEDEN
SVENSKA CELLULOSA 'B'

SEK

97,877.00

1,528,133.90

THULE GROUP 144A

SEK

30,659.00

1,631,805.24

0.90

3,159,939.14

1.74

0.50

SWITZERLAND
KUEHNE & NAGEL INTERNATIONAL

CHF

3,192.00

906,930.20

VIFOR PHARMA

CHF

11,493.00

1,799,663.42

1.00

2,706,593.62

1.50

UNITED STATES
AMERICAN STATES WATER

USD

17,337.00

1,576,977.58

0.87

AMN HEALTHCARE SERVICES

USD

12,908.00

1,388,529.11

0.76

BAKER HUGHES 'A'

USD

72,233.00

1,528,249.75

0.84

BEST BUY

USD

14,089.00

1,258,742.61

0.69

BOISE CASCADE

USD

27,020.00

1,691,719.65

0.94

BUNGE

USD

16,287.00

1,337,103.41

0.73

CEDAR FAIR -LIMITED PARTNERSHIP-

USD

22,712.00

999,791.13

0.55

EMERSON ELECTRIC

USD

15,591.00

1,274,617.45

0.70

FULGENT GENETICS

USD

6,030.00

533,378.10

0.29

HESS

USD

21,430.00

1,395,060.29

0.77

NVIDIA

USD

6,441.00

1,665,812.62

0.91

PACKAGING CORP OF AMERICA

USD

7,897.00

945,459.31

0.52

SELECTIVE INSURANCE GROUP

USD

19,514.00

1,406,064.74

0.77

SHOCKWAVE MEDICAL

USD

7,581.00

1,188,814.14

0.65

SYNCHRONY FINANCIAL

USD

29,727.00

1,212,658.49

0.67

TELEPHONE & DATA SYTEMS

USD

75,313.00

1,334,467.66

0.73

TERMINIX GLOBAL HOLDINGS

USD

36,275.00

1,442,769.87

0.79

TEXAS INSTRUMENTS

USD

9,804.00

1,624,832.47

0.89

THERMO FISHER SCIENTIFIC

USD

1,811.00

1,062,584.76

0.58

TYLER TECHNOLOGIES

USD

3,195.00

1,511,387.52

0.83

ULTA BEAUTY

USD

4,031.00

1,461,609.38

0.80

VAIL RESORTS

USD

4,251.00

1,225,732.15

0.67

VERIZON COMMUNICATIONS

USD

27,323.00

1,248,419.61

0.69

WESTERN DIGITAL

USD

25,988.00

1,490,219.06

0.82

WILLIAMS-SONOMA

USD

8,483.00

1,261,633.39

0.69

WORKIVA 'A'

USD

10,428.00

1,196,578.82

0.66

34,263,213.07

18.81

TOTAL INVESTMENTS

57,152,828.59

31.39

CASH AT BANKS

33,463,980.80

18.38

BANK DEPOSITS

91,983,928.36

50.51

-506,096.09

-0.28

182,094,641.66

100.00

OTHER NET LIABILITIES
TOTAL NET ASSETS

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE
RETURN
Geographical and industrial classification of investments
as at December 31, 2021
Industrial classification

Geographical classification
(in % of net assets)
United States
Sweden
Finland
Switzerland
Germany
Italy
Belgium
Netherlands
Canada
Ireland
Norway
Spain
Denmark

(in % of net assets)
18.81
1.74
1.53
1.50
1.34
1.28
0.88
0.83
0.82
0.82
0.75
0.61
0.48

Pharmaceuticals and cosmetics
Communications
Electronics and electrical equipment
Holding and finance companies
Retail and supermarkets
Paper and forest products
Computer and office equipment
Miscellaneous consumer goods
Banks and credit institutions
Internet, software and IT services
Public utilities
Energy equipment & services
Oil
Insurance
Healthcare & social services
Chemicals
Food and beverage
Gastronomy
Packaging
Transport and freight
Stainless steel
Biotechnology

31.39

3.32
3.03
3.00
2.62
2.08
1.78
1.73
1.72
1.70
1.49
1.37
1.32
0.77
0.77
0.76
0.75
0.73
0.67
0.52
0.50
0.47
0.29
31.39

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II - MILLENNIUM GOBAL SYSTEMATIC
CURRENCY FUND (note 1)

Statement of investments and other net assets
as at December 31, 2021 (expressed in USD)
Description

Currency

Nominal

Market value (note 2)

% of net assets

MONEY MARKET INSTRUMENTS

UNITED STATES
TBI UNITED STATES 21/04/22 -SR-

USD

40,500,000.00

40,492,090.35

27.41

TBI UNITED STATES 24/02/22

USD

30,600,000.00

30,598,996.32

20.72

TBI UNITED STATES 24/03/22 -SR-

USD

31,000,000.00

30,996,506.30

20.99

TBI UNITED STATES 27/01/22

USD

26,000,000.00

25,999,737.40

17.60

128,087,330.37

86.72

128,087,330.37

86.72

TOTAL INVESTMENTS

18,148,085.11

12.29

OTHER NET ASSETS

CASH AT BANKS

1,458,878.43

0.99

TOTAL NET ASSETS

147,694,293.91

100.00

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II - MILLENNIUM GOBAL SYSTEMATIC
CURRENCY FUND (note 1)
Geographical and industrial classification of investments
as at December 31, 2021
Industrial classification

Geographical classification
(in % of net assets)
United States

(in % of net assets)
86.72

Money market instruments

86.72

86.72
86.72

The accompanying notes form an integral part of these financial statements.
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PROTEA UCITS II

Notes to the financial statements as at December 31, 2021
NOTE 1

GENERAL
PROTEA UCITS II (the "SICAV") is an open-ended investment fund organised as a Société
d’Investissement à Capital Variable (SICAV), governed by Luxembourg law, established in
accordance with the provisions of Part I of the amended law of December 17, 2010 (the "2010
Law") relating to undertakings for collective investment ("UCI").
The SICAV was incorporated for an indefinite period on October 21, 2009 under the name of
"Axiom Fund", with an initial capital of EUR 300,000. The Articles of Incorporation of the SICAV
were last amended on September 11, 2019, by notarial deed, and were published in the Recueil
électronique des sociétés et associations of the Grand Duchy of Luxemburg on
October 7, 2019. A legal statement giving notice (Notice légale) of the issue and sale of shares
by the SICAV has been filed with the Registre de Commerce et des Sociétés of Luxembourg.
The SICAV is registered at the Trade and Companies Register of Luxembourg under Number
B148792.
FundPartner Solutions (Europe) S.A., a public limited company (société anonyme) with
registered office at 15, avenue J.F. Kennedy, L-1855 Luxembourg, was appointed as
management company of the SICAV as of January 1, 2013. It is a management company within
the meaning of Chapter 15 of the 2010 Law.
a) Sub-funds in activity
As at December 31, 2021, the SICAV comprises seven sub-funds:
•
•
•
•
•
•
•

PROTEA UCITS II - GLOBAL OPPORTUNITIES, denominated in Euro (EUR),
PROTEA UCITS II - GLOBAL BALANCED, denominated in Euro (EUR),
PROTEA UCITS II - IW PRECIOUS METAL MINING EQUITIES, denominated in Euro
(EUR),
PROTEA UCITS II - VICTORY FAR EAST OPPORTUNITY, denominated in US dollar
(USD),
PROTEA UCITS II - GENESIS BOND FUND, denominated in US dollar (USD),
PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE RETURN, denominated in
Euro (EUR),
PROTEA UCITS II - MILLENNIUM GOBAL SYSTEMATIC CURRENCY FUND denominated
in US dollar (USD) (launch on September 15, 2021)

The Board of Directors of the SICAV is entitled to create new sub-funds.
b) Significant events and material changes
A new prospectus came into force in November 2021.
c) Share classes
The appendix to the current prospectus of the SICAV lists the different categories of shares in
each of the above mentioned sub-funds.
"Restricted" Shares shall be reserved for Shareholders expressly approved by Banque Pictet &
Cie S.A., in its sole discretion. Other shares shall be subscribed by all other investors.
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PROTEA UCITS II

Notes to the financial statements as at December 31, 2021 (continued)
d) Pooling
Technical pooling (performance fees and hedged share classes)
The investments, other net assets and operations (such as dividends, interest, realised results
on investments, …) common to all share classes are held in the sub-fund via the investments in
the pool of investments, while items specific to each share class (such as depositary, service,
management fees and performance fees) and items specific to hedged share classes (such as
forward foreign exchange contracts and other contractual fees linked to the hedging) are
recorded in dedicated "feeder" accounts.
Each "feeder" is allocated a portion of the pool (percentage participation) according to its initial
contribution. Subsequently, the portion of the percentage participation of each feeder is
determined on each NAV calculation based on the size of each feeder as converted in the
reference currency of the pool at the exchange rate applicable on the NAV calculation date.
Presentation and impact of pooling in the financial statements
The data recorded in the statement of operations and changes in net assets under "Net realised
gain/loss on pool - pooling effect" represent:
- the currency effect due to differences between the exchange rates used as at the closing date
and those used at each NAV calculation;
- the effect of the difference between the percentage participation in the pool(s) as at the closing
date and the percentage participation applicable as at each NAV calculation.
NOTE 2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a) General
The financial statements are prepared in accordance with generally accepted accounting
principles and presented in accordance with the legal reporting requirements applicable in
Luxembourg relating to UCIs.
b) Foreign exchange translation
Cash at banks, other net assets as well as the market value of the investment portfolio in
currencies other than the base currency of a sub-fund are converted into the base currency of
the sub-fund at the exchange rate prevailing at the year-end.
Income and expenses in currencies other than the base currency of the sub-fund are converted
into the base currency of the sub-fund at the exchange rate prevailing at the transaction date.
Resulting net realised gain/loss on foreign exchange is recorded in the statement of operations
and changes in net assets.
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PROTEA UCITS II

Notes to the financial statements as at December 31, 2021 (continued)
c) Combined financial statements
The combined financial statements of the SICAV are expressed in Euro ("EUR") and are equal
to the sum of the corresponding items in the financial statements of the different sub-funds,
converted into EUR at the exchange rate prevailing at the end of the year.
d) Valuation of assets
1) Securities and other assets listed or dealt in on a stock exchange or any other regulated
market are valued at the last available price; where such securities or other assets are listed or
dealt in one or by more than one stock exchange or any other regulated market, the Board of
Directors of the SICAV shall make regulations for the order of priority in which stock exchanges
or other regulated markets are used for the provisions of prices of securities or assets;
2) Assets not listed on an official stock exchange or not traded on any regulated market and
assets so listed or dealt in with an official listing for which the last available price is not
representative of a fair market value are valued, prudently and in good faith by the Management
Company, on the basis of their estimated sale prices;
3) Cash and other liquid assets are valued at their face value with interest accrued;
4) The units/shares of open-ended UCIs are valued on the basis of the last known NAV or, if the
price so determined is not representative of their fair market value, are valued as the Board of
Directors of the SICAV may deem fair and reasonable. The units/shares of closed-ended UCIs
are valued on the basis of the last known market value;
5) Liquidities and money market Instruments not listed on stock exchanges or not traded on any
regulated market and with remaining maturity of less than 12 months are valued at their nominal
value, increased by any interest accrued thereon, if any; the total value being amortised in
accordance with the amortised cost method;
6) Futures contracts, CFD, forward foreign exchange contracts and options contracts not dealt
in on a stock exchange or another regulated market are valued at their liquidating value
determined pursuant to the policies established in good faith by the Board of Directors of the
SICAV, on a basis consistently applied for each different variety of contracts. The liquidating
value of futures contracts, forward foreign exchange contracts and options contracts dealt in on
a stock exchange or another organised market is based on the last available settlement prices
published by such stock exchange or other regulated market where these particular futures
contracts, forward foreign exchange contracts or options contracts are traded. If a futures
contract forward foreign exchange contract or options contract could not be liquidated on the
valuation day of the relevant assets, the basis for determining the liquidating value of such
contract shall be such value as the Board of Directors of the SICAV may deem fair and
reasonable;
7) Cash flows which result from swap transactions are calculated at the date of valuation of the
zero-coupon swap rate corresponding to the maturity date of these cash flows. The value of the
swaps is therefore derived from the difference between these two calculations;
8) Any other security, instrument or asset is valued, prudently and in good faith, on the basis of
their estimated sale prices by the Board of Directors of the SICAV.
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e) Net realised gain/loss on sales of investments
The net realised gain/loss on sales of investments is calculated on the basis of the weighted
average cost of the investments sold.
f) Cost of investment securities
Cost of investment securities in currencies other than the base currency of the sub-fund is
converted into the base currency of the sub-fund at the exchange rate applicable at purchase
date.
g) Forward foreign exchange contracts
The net unrealised gain/loss resulting from outstanding forward foreign exchange contracts, if
any, is determined on the basis of the forward rates applicable at the year-end and is recorded
in the statement of net assets.
h) Recognition of futures contracts and CFD
At the time of each NAV calculation, the margin call on futures contracts and CFD is recorded
directly in the realised capital gain/loss accounts relating to futures contracts by the bank
account counterparty.
i) Income
Dividends are recorded net of withholding tax at ex-date. Interest is recorded on an accrual
basis.
j) Formation expenses
Formation expenses are amortised over a maximum period of five years.
k) Transaction fees
The transaction fees represent the costs incurred by each sub-fund in connection with
purchases and sales of investments. Transactions fees include brokerage fees, bank
commission, foreign tax, depositary fees and other fees. They are included in the statement of
operations and changes in net assets.
NOTE 3

DILUTION LEVY
Under certain circumstances (for example, large volumes of deals) the Board of Directors of the
SICAV has the power to charge a "dilution levy" on the issue, redemption and/or conversion of
shares. If charged, the dilution levy will be paid into the relevant sub-fund and will become part
of the relevant sub-fund.
The dilution levy for each sub-fund is calculated by reference to the costs of dealing in the
underlying investments of that sub-fund, including any dealing spreads, commission and
transfer taxes.
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In particular, the dilution levy method may be charged in the following circumstances:
A sub-fund is in constant decline (large volume of redemption requests);
A sub-fund is experiencing substantial issues in relation to its size;
Net redemptions and/or subscriptions are exceeding 5% of the compartment’s entire
assets;
In all other cases where the Board of Directors considers the interests of Shareholders
require the imposition of a dilution levy.
In any case the dilution levy shall not exceed 2.00% of the NAV per share.
During the year the following sub-funds of the SICAV used a dilution levy mechanism:
NOTE 4

PROTEA UCITS II - VICTORY FAR EAST OPPORTUNITY

MANAGEMENT AND DISTRIBUTION FEES
The SICAV pays to the Investment Managers and to the Distributors, fees based on the
average net assets attributable to this type of shares out of the assets of the sub-fund for the
quarter/month at the following annual rates:
Rate
(Max.)

Frequency
payment

0.40%***

quarterly

0.40%***

quarterly

0.65%

quarterly

0.675%

quarterly

S1-EUR-Cap

1.00%

monthly

S2-EUR-Cap*

1.00%

monthly

P2-EUR-Cap

3.00%

monthly

A

1.75%

quarterly

B

1.00%

quarterly

P

1.50%

monthly

Sub-fund

Share Class

PROTEA UCITS II - GLOBAL OPPORTUNITIES

A restricted
special

PROTEA UCITS II - GLOBAL BALANCED

A restricted

•

Banque Pictet & Cie SA

•

ACPI Investments Limited

•

Stanhope Capital LLP

PROTEA UCITS II - IW PRECIOUS METAL MINING EQUITIES

PROTEA UCITS II - VICTORY FAR EAST OPPORTUNITY

PROTEA UCITS II - GENESIS BOND FUND
PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE

PROTEA UCITS II - MILLENNIUM GOBAL**

F

0.60%

monthly

M

1.10%

monthly

P

0.60%

monthly

A

0.25%

quarterly

* For the period from January 1, 2021 to November 24, 2021 (liquidation date)
** For the period from September 15, 2021 (launch date) to December 31, 2021
*** 0.45% until May 31, 2021
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When a sub-fund invests in the units of other UCITS and/or other UCIs linked to the SICAV by common
management or control, or by a substantial direct or indirect holding, or managed by a management
company linked to the relevant Investment Manager, no subscription or redemption fees may be
charged to the SICAV on account of its investment in the units of such other UCITS and/or UCIs.
In respect of a sub-fund's investments in UCITS and other UCIs linked to the SICAV as
described in the preceding paragraph, the total management fees (excluding any performance
fee, if any) charged to such sub-fund and each of the UCITS or other UCIs concerned shall not
exceed 2.5% of the relevant net assets under management.
NOTE 5

"TAXE D’ABONNEMENT"
The SICAV’s net assets are subject to a subscription tax of 0.05% per annum payable at the end of
each calendar quarter and calculated on the basis of the SICAV’s total net assets at the end of the
relevant quarter; such tax is reduced to 0.01% per annum in respect of Share Categories comprising of
Institutional Investors only (as per article 174 of the 2010 Law), as well as in respect of money market
SICAVs. This subscription tax is not applicable for the portion of the assets of a sub-fund invested in
other Luxembourg undertakings for collective investment already subject to this taxe d’abonnement.

NOTE 6

DEPOSITARY, CENTRAL ADMINISTRATION AGENT AND MANAGEMENT COMPANY FEES
The Depositary Bank, the Management Company and the Central Administration are entitled to
receive from the SICAV fees, payable on a quarterly basis at a total annual rate which could
vary according to the sub-funds.
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As at December 31, 2021, these rates are the following:
Central
Administration*
(max %)

Depositary Management Central Administration,
Bank** (max %) Company*** Depositary Bank, Agent
(max %)
and Management
Company (max %)

PROTEA UCITS II - GLOBAL
OPPORTUNITIES

-

-

-

0.20%

PROTEA UCITS II - GLOBAL
BALANCED

-

-

-

0.20%

PROTEA UCITS II - IW PRECIOUS
METAL MINING EQUITIES

0.22%

0.07%

0.05%

-

PROTEA UCITS II - VICTORY FAR
EAST OPPORTUNITY

0.15%

0.09%

0.10%

-

PROTEA UCITS II - GENESIS
BOND FUND

0.48%

0.48%

0.085%

-

PROTEA UCITS II - ECO
ADVISORS ESG ABSOLUTE

0.15%

0.10%

0.05%

-

PROTEA UCITS II - MILLENNIUM
GLOBAL SYSTEMATIC
CURRENCY FUND

0.05%

0.05%

0.06%

-

* with a minimum of EUR 25,000 for PROTEA UCITS II - IW PRECIOUS METAL MINING EQUITIES, USD 50,000 for
PROTEA UCITS II - VICTORY FAR EAST OPPORTUNITY, EUR 40,000 for PROTEA UCITS II - ECO ADVISORS ESG
ABSOLUTE and EUR 45,000 for PROTEA UCITS II - MILLENNIUM GLOBAL SYSTEMATIC CURRENCY FUND.
** with a minimum of EUR 25,000 for PROTEA UCITS II - IW PRECIOUS METAL MINING EQUITIES, USD 50,000 for
PROTEA UCITS II - VICTORY FAR EAST OPPORTUNITY, EUR 30,000 for PROTEA UCITS II - ECO ADVISORS ESG
ABSOLUTE and EUR 35,000 for PROTEA UCITS II - MILLENNIUM GLOBAL SYSTEMATIC CURRENCY FUND.
*** with a minimum of EUR 20,000 for PROTEA UCITS II - IW PRECIOUS METAL MINING EQUITIES, USD 50,000 for
PROTEA UCITS II - VICTORY FAR EAST OPPORTUNITY, EUR 20,000 for PROTEA UCITS II - GENESIS BOND FUND,
EUR 30,000 for PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE and EUR 50,000 for PROTEA UCITS
II - MILLENNIUM GLOBAL SYSTEMATIC CURRENCY FUND. These fees are included in the statement of operations and
changes in net assets under the caption "Professional fees, audit fees and other expenses".

NOTE 7

PROFESSIONAL FEES AND OTHER EXPENSES
As at December 31, 2021, the professional fees, audit fees and other expenses included
management company, professional, domiciliation, legal, audit, reporting publishing, registration
fees and other financial expenses.

NOTE 8

PERFORMANCE FEES
The classes of shares S2-EUR-Cap and P2-EUR-Cap of the sub-fund PROTEA UCITS II - IW
PRECIOUS METAL MINING EQUITIES are subject to performance fees accrued on each
calculation day and paid yearly, equal to up to 20% of the positive outperformance of the NAV
per share (measured against the high water mark) over the return of the Euromoney Global
Gold Index, calculated since the last performance fees payment.
The class B of shares of the sub-fund PROTEA UCITS II - VICTORY FAR EAST
OPPORTUNITY is subject to performance fees accrued on each valuation date, paid yearly,
based on the NAV, equivalent to 10% of the performance of the NAV per share (measured
against the high water mark) over the performance of the USD Libor 3 Months during the
current year.
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The class P of shares of the sub-fund PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE
RETURN are subject to performance fees accrued on each calculation day and paid yearly,
equal to 15% of the performance of the NAV per share (measured against the high water mark)
over the performance of the Libor 3 Months relevant to the base currency of the share class
during the current year. The below table outlines the rate benchmarks use following the base
currency of each share class:
The classes A and B of the sub-fund PROTEA UCITS II - MILLENNIUM GOBAL SYSTEMATIC
CURRENCY FUND are subject to performance fees accrued on each valuation day, paid yearly,
based on the NAV, equivalent to 15% of the performance of the NAV per share (measured
against the high watermark) over a hurdle rate of 2% p.a. pro rata temporis, calculated during
the year.
Base currency of share class

Hurdle rate index

EUR
GBP
CHF
SEK
USD

Euribor 3 Month ACT/360
ICE LIBOR GBP 3 Month
ICE LIBOR CHF 3 Month
Stockholm Interbank Offered Rates 3 Month
ICE LIBOR USD 3 Month

For the sub-fund PROTEA UCITS II - IW PRECIOUS METAL MINING EQUITIES and the
sub-fund PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE RETURN, the high water
mark means the greater of the following two figures:
•
•

The last highest NAV per share on which a performance fee has been paid and;
The initial NAV per share.

For the sub-fund PROTEA UCITS II - VICTORY FAR EAST OPPORTUNITY and the sub fund
PROTEA UCITS II - MILLENNIUM GOBAL SYSTEMATIC CURRENCY FUND, the high water
mark means the greater of the following two figures:
•
•

The latest NAV per share after deduction of performance fee during the previous
calculation year and;
The latest high water mark.
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a)

PROTEA UCITS II - IW PRECIOUS METAL MINING EQUITIES

ISIN code

Share class

Class
currency

Performance
fees

% of net
assets*

LU1726320929

P2-EUR-Cap

EUR

0.00

0.00

LU1726320093

S2-EUR-Cap

EUR

0.00**

0.00**

* Based on the average of the Net Assets of the Class for the year ended December 31, 2021
** Until November 24, 2021 (liquidation date)

b)

PROTEA UCITS II - VICTORY FAR EAST OPPORTUNITY

ISIN code

Share class

Class
currency

LU1708313819

B

USD

Performance
fees

% of net
assets*

18,887.63

0.05

* Based on the average of the Net Assets of the Class for the year ended December 31, 2021

c)

PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE RETURN

ISIN code

Share class

Class
currency

Performance
fees

% of net
assets*

LU2002382575

P-Acc-GBP

GBP

32,560.33**

0.53**

LU2002382492

P-Acc-EUR

EUR

10,826.95

0.41

* Based on the average of the Net Assets of the Class for the year ended December 31, 2021
** From February 4, 2021 (launch date) to December 31, 2021

d)

PROTEA UCITS II - MILLENNIUM GOBAL SYSTEMATIC CURRENCY FUND

ISIN code

Share class

Class
currency

Performance
fees

% of net
assets*

LU2366650039

A-CHF

CHF

0.00**

0.00**

LU2366650112

A-EUR

EUR

9,710.00 ***

0.03***

* Based on the average of the Net Assets of the Class for the year ended December 31, 2021
** From September 15, 2021 (launch date) to December 31, 2021
*** From December 12, 2021 (launch date) to December 31, 2021

The other sub-funds are not subject to performance fees.
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NOTE 9

EXCHANGE RATE AS AT December 31, 2021
The following exchange rate was used for the conversion of the net assets of the sub-funds into
EUR as at December 31, 2021:
1 EUR

NOTE 10

=

1.137200 USD

OTHER FEES PAYABLE
As at December 31, 2021, the other fees payable included mainly administration, professional,
management company, depositary bank, and service fees.

NOTE 11

CONTRACT FOR DIFFERENCE ("CFD")
The SICAV had the following CFD outstanding as at December 31, 2021:
PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE RETURN
Description

Quantity

Currency

Commitment
in EUR

Abbott Laboratories
Abc-Mart
Acm Research 'A'
Air Transport Services Group
Aisin Seiki
Alibaba Group Holding
Altair Engineering 'A'
AMC Networks 'A'
America Movil 'L'
Ametek
Angi 'A'
ArcelorMittal
Asia Cement
ASX
Atea Pharmaceuticals
Avangrid
Axos Financial
Balchem
Ball
Banco Santander (Brasil)
Bandwidth 'A'
Bank Of Kyoto
Bayer Reg.
Bgc Partners 'A'
Biolife Solutions
Boc Aviation 144A/S
Bollore
Boston Beer A
Brinks
Bruker
C.H. Robinson Worldwide
Cable One
Cadence Design Systems
Cardinal Health
Carnival
Carrefour
Casella Waste Systems 'A'
Centerra Gold
Cerner Corp
Chalice Mining
Chesapeake Energy

-8,576
-22,700
-5,808
-39,640
-28,800
-5,574
21,216
-7,835
-64,846
-8,311
-46,256
-35,547
-636,000
7,704
14,127
26,984
-19,726
9,945
16,513
216,300
16,958
-23,100
-19,247
-68,435
-13,937
-60,000
-180,236
-1,440
-7,445
-13,284
17,860
804
9,697
-20,767
-20,688
-20,835
-13,401
-79,241
21,093
-67,564
-16,729

USD
JPY
USD
USD
JPY
USD
USD
USD
USD
USD
USD
EUR
USD
AUD
USD
USD
USD
USD
USD
USD
USD
JPY
EUR
USD
USD
HKD
EUR
USD
USD
USD
USD
USD
USD
USD
USD
EUR
USD
CAD
USD
AUD
USD

-1,061,366.73
-854,580.79
-435,497.85
-1,024,114.67
-969,865.31
-582,250.67
1,442,508.90
-237,282.27
-1,203,745.22
-1,074,612.59
-374,619.91
-1,000,470.31
-895,492.43
457,571.97
111,058.20
1,183,575.38
-969,821.19
1,474,434.58
1,397,912.86
1,023,755.16
1,070,089.76
-940,198.47
-904,609.00
-279,830.07
-456,763.97
-386,422.11
-886,761.12
-639,591.98
-429,272.47
-980,179.77
1,690,355.08
1,246,758.53
1,589,022.12
-940,285.64
-366,024.06
-335,547.67
-1,006,606.95
-537,852.00
1,722,570.27
-414,680.88
-949,133.91
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PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE RETURN (continued)
Description
China Oilfield Services 'H'
China Resources Power Holdings
Chubu Electric Power
Cia Vale Do Rio Doce
CK Hutchison Holdings
Clean Energy Fuels
Coca Cola Europ. Partners
Colfax
Community Bank System
Comstock Resources
Consensus Cloud
Cosmos Pharmaceutical
Costar Group
Cracker Barrel Old Country
Credit Acceptance
CRH
CVR Energy
Cytokinetics
Dassault Systemes
DBS Group Holdings
Delek US Holdings
Domino's Pizza Enterprises
Dynatrace Holdings
Eagle Materials
Edgewell Personal Care
ELF Beauty
Embracer Group 'B'
Emcor Group
Ems - Chemie Holding Nom.
Encompass Health Corp
Energy Transfer Equity LP
Euronet Worldwide
Expeditors International Washington
Fabrinet
Falcon Metals
Fastly 'A'
First Citizens Bancshares 'A'
First Financial Holding Company
Firstenergy Corporation
Flatex
Formfactor
Formosa Plastics
Fortress Transportation & Infrastructure Investors
Freee
Frontline
Fubotv RG
Futu Holdings 'A'
Gap
General Electric
General Motors
Getnet ADQ Serv
GFL Environmental
G-III Apparel Group
Gildan Activewear
Gms
Grupo Mexico 'B'
H.U. Group Holdings
Hargreaves Lansdown
Healius
Healthequity
Home Bancshares
Huatai Securities 'H'
Huntsman
Hyundai Mobis
Hyundai Motor
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Currency

Commitment
in EUR

-1,212,000
-360,000
-99,900
-58,981
-120,000
94,765
26,560
-22,055
21,428
-99,479
-2,719
-6,100
-9,415
-7,185
-592
34,677
-16,249
-14,141
28,580
33,418
-1,333
-11,692
-14,266
-4,598
19,282
-35,110
-109,956
14,486
-622
20,082
-48,645
-2,822
12,773
-12,378
-22,268
-11,126
-1,204
1,900,000
-10,346
-32,761
-14,469
-181,000
-45,156
-14,300
-73,622
-14,731
-6,558
53,340
-9,497
-22,797
54,075
-15,873
-35,653
38,908
33,162
-116,000
52,800
-22,760
432,733
-6,280
-42,356
800,000
-25,220
-1,755
-6,335

HKD
HKD
JPY
USD
HKD
USD
USD
USD
USD
USD
USD
JPY
USD
USD
USD
EUR
USD
USD
EUR
SGD
USD
AUD
USD
USD
USD
USD
SEK
USD
CHF
USD
USD
USD
USD
USD
AUD
USD
USD
USD
USD
EUR
USD
USD
USD
JPY
USD
USD
USD
USD
USD
USD
USD
CAD
USD
USD
USD
MXN
JPY
GBP
AUD
USD
USD
HKD
USD
USD
USD

-933,679.73
-1,059,784.63
-924,588.44
-727,148.80
-680,806.73
510,824.35
1,303,564.80
-891,547.97
1,403,409.64
-707,690.04
-138,364.87
-788,618.83
-654,297.79
-812,766.80
-357,990.29
1,613,174.04
-240,191.43
-566,784.01
1,495,019.80
711,904.22
-17,570.94
-882,284.48
-757,081.52
-673,041.75
775,044.16
-1,025,328.09
-1,030,673.48
1,622,732.62
-612,899.68
1,152,436.97
-352,047.44
-295,724.36
1,508,341.69
-1,289,501.99
-8,186.09
-346,831.43
-878,585.44
1,479,519.74
-378,376.84
-663,082.64
-581,711.82
-598,291.72
-1,148,356.95
-694,502.00
-457,709.76
-201,042.14
-249,702.25
827,867.57
-788,939.14
-1,175,332.49
32,867.39
-528,527.54
-866,557.26
1,452,629.72
1,752,873.57
-445,053.49
1,177,327.05
-367,314.17
1,460,768.40
-244,308.13
-906,936.86
1,171,222.17
-773,543.44
-330,398.09
-979,412.23

PROTEA UCITS II

Notes to the financial statements as at December 31, 2021 (continued)
PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE RETURN (continued)
Description
Ibiden
IIA Spinco
Inari Medical
Independent Bank Group
Inpex
International Consolidated Airlines
Interpump Group
Invitae
Iridium Communications
ITV
Jardine Matheson Holdings
JBS
JD Health International
JD.Com 'A'
Jeol
JPECHVOT Index
JPECLVOT Index
Keppel Corporation
Kia
Kirby
Koito Manufacturing
KT
Kunlun Energy
Kyushu Railway Company
Landstar Systems
Lasertec
Laureate Education 'A'
Lemonade
Lending Tree
LG Display
Li Auto 'A'
Localiza Rent A Car
Macom Technology Solutions
Magnolia Oil & Gas 'A'
Makita
Mando
Marubeni
Matador Resources
Medtronic
Meta Platforms 'A'
Metlife
Mixi
MMC Norilsk Nickel
Molson Coors 'B'
Monolithic Power Systems
Monster Beverage
MTR
National Bank of Canada
National Instruments
Naver
Navient
Nien Made Enterprise
Nike 'B'
Nine Dragons Paper
Nippon Sanso Holdings
Nok
Northwestern
NRG Energy
O Reilly Automotive
Okuma
Ollie's Bargain Outlet Holdings
Omron Corporation
Ozon Holdings
Pacific Premier Bancorp
Pacwest Bancorp
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Commitment
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10,700
31,248
6,423
-16,996
147,400
-263,802
-18,685
-6,091
37,092
1,002,301
-20,200
-136,500
92,900
-14,832
-6,800
100
-100
111,400
-11,732
-6,662
-19,700
54,726
-1,090,000
61,600
8,145
-4,200
-61,702
-16,049
-2,724
44,435
52,400
142,600
-15,895
-31,863
-19,400
32,015
182,700
-9,277
-9,954
-2,216
23,731
-50,300
-33,338
23,331
-948
-13,649
275,021
19,190
36,634
4,584
-58,141
75,000
-7,192
-843,000
-48,900
138,300
18,050
-20,305
-1,718
-23,300
-17,330
15,500
-11,814
-24,300
-21,589

JPY
USD
USD
USD
JPY
GBP
EUR
USD
USD
GBP
USD
USD
HKD
USD
JPY
USD
USD
SGD
USD
USD
JPY
USD
HKD
JPY
USD
JPY
USD
USD
USD
USD
USD
USD
USD
USD
JPY
USD
JPY
USD
USD
USD
USD
JPY
USD
USD
USD
USD
HKD
CAD
USD
USD
USD
USD
USD
HKD
JPY
JPY
USD
USD
USD
JPY
USD
JPY
USD
USD
USD

558,882.14
1,390,937.18
515,500.54
-1,078,316.39
1,127,834.96
-449,518.61
-1,204,248.25
-81,788.23
1,346,754.03
1,319,723.76
-977,138.59
-817,809.94
643,890.78
-913,892.23
-477,204.77
3,407.49
-4,944.60
372,031.82
-713,372.71
-348,097.12
-916,144.27
1,238,761.65
-898,707.74
1,125,180.60
1,282,200.05
-1,131,830.25
-664,115.79
-594,287.19
-293,670.77
808,598.46
1,479,106.58
1,193,172.81
-1,094,423.58
-528,715.10
-723,383.84
1,501,465.59
1,561,863.21
-301,184.35
-905,505.89
-655,427.01
1,304,036.40
-773,968.68
-906,739.66
950,924.95
-411,252.94
-1,152,699.58
1,298,183.02
1,288,369.39
1,406,794.57
1,283,462.29
-1,084,903.29
983,300.58
-1,054,071.97
-795,843.44
-938,386.38
1,322,229.55
907,261.70
-769,204.54
-1,066,921.51
-910,974.52
-780,093.83
1,356,427.75
-307,608.64
-855,371.97
-857,522.98

PROTEA UCITS II

Notes to the financial statements as at December 31, 2021 (continued)
PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE RETURN (continued)
Description

Quantity

Currency

Commitment
in EUR

Palo Alto Networks
Palomar Holdings
Parsons
Peloton Interactive 'A'
Penske Automotive Group
Ping Identity Holding
Plains Gp Holdings 'A'
Porch Group
Porsche Automobile Holding Vorz. -OSRQurate Retail 'A'
RBC Bearings
Regions Financial
Reliance Worldwide
Reynolds Consumer Products
Robert Half International
Ryder System
Sabre
Saputo
Sasol
Schrodinger
Sea 'A'
Secom
Sei Investments
SG Holdings
Siderurgica Nacional
Siemens Healthineers 144A
Signature Bank
Silgan Holdings
Sims
Siteone Landscape Supply
SJM Holdings
Skechers USA 'A'
Soitec
Sonic Automotive 'A'
Spirit Aerosystems Holdings 'A'
Spirit Airlines
SSE
Stericycle
Stryker
Sumitomo Chemical
Suzuki Motor
Teva Pharmaceutical Industries
Texas Pacific Land
TFI International
The Swatch Group
Tokuyama
Tokyo Electric Power
Toyota Tsusho
Tradeweb Markets 'A'
Tyro Payments
United Airlines Holdings
Uniti Wireless
Universal Health Services 'B'
Universal Mu Gr
Valeo
Vistra Energy
Vivendi
Vodacom Group
Volkswagen AG -PfdWeichai Power 'H'
West Pharmaceutical Services
Wuxi Apptec 'H' 144A/S

-2,135
-14,980
-17,273
-11,977
-1,619
-41,066
-44,199
-34,868
-12,100
-94,635
-4,845
64,179
407,685
-37,358
14,350
19,008
-35,864
-15,379
-19,793
-20,535
-1,434
20,800
-6,207
47,900
-190,494
-16,251
-4,093
-28,870
114,526
7,286
-871,000
-17,165
-5,459
-19,607
-10,768
-13,763
27,747
-15,979
-3,732
297,400
-23,900
-94,789
-311
-10,889
-1,700
-57,100
-397,800
-25,100
-12,670
238,065
-8,613
-374,279
-2,393
19,266
43,214
-29,263
55,243
155,404
-1,982
-500,000
3,535
63,000

USD
USD
USD
USD
USD
USD
USD
USD
EUR
USD
USD
USD
AUD
USD
USD
USD
USD
CAD
USD
USD
USD
JPY
USD
JPY
USD
EUR
USD
USD
AUD
USD
HKD
USD
EUR
USD
USD
USD
GBP
USD
USD
JPY
JPY
USD
USD
USD
CHF
JPY
JPY
JPY
USD
AUD
USD
AUD
USD
EUR
EUR
USD
EUR
ZAR
EUR
HKD
USD
HKD

-1,045,271.37
-853,196.10
-511,111.90
-376,624.62
-152,646.13
-826,231.16
-394,106.45
-478,009.25
-1,009,624.00
-632,453.39
-860,485.97
1,230,304.43
1,634,254.54
-1,031,517.06
1,407,238.83
1,377,795.85
-270,903.76
-305,127.38
-285,442.49
-628,943.06
-282,096.50
1,268,448.94
-332,619.22
985,036.26
-743,750.76
-1,069,640.82
-1,164,230.31
-1,087,575.45
1,175,918.06
1,552,279.35
-515,765.23
-655,083.54
-1,174,776.80
-852,590.71
-408,013.65
-264,440.34
544,957.73
-838,012.28
-877,604.15
1,230,893.85
-808,321.13
-703,334.38
-341,539.37
-1,075,441.49
-457,747.94
-797,063.00
-902,197.41
-1,015,850.83
-1,115,699.79
435,300.35
-331,583.84
-1,064,836.43
-272,842.40
477,411.48
1,148,628.12
-585,929.05
656,839.27
1,152,662.17
-351,765.36
-860,595.65
1,457,923.28
959,287.81
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Notes to the financial statements as at December 31, 2021 (continued)
PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE RETURN (continued)

NOTE 12

Description

Quantity

Currency

Commitment
in EUR

Yamato Holdings
Zhen Ding Technology
Ziff Davis
ZTO Express Cayman 'A'

62,000
-309,000
-8,157
-41,544

JPY
USD
USD
USD

1,279,729.21
-987,019.24
-795,185.56
-1,030,928.32

FORWARD FOREIGN EXCHANGE CONTRACTS
Forward foreign exchange contracts on identical currency pairs listed below are aggregated.
Only the longest maturity date is shown.
The following forward foreign exchange contracts were outstanding as at December 31, 2021:
PROTEA UCITS II - GLOBAL BALANCED
Currency
EUR
EUR
EUR
EUR
EUR
USD

Currency

Purchase
360,813.28
2,036,933.08
2,393,311.46
505,616.72
9,302,388.00
6,405,000.00

CHF
GBP
HKD
JPY
USD
EUR

Sale

Maturity date

376,395.25
1,740,093.70
21,163,000.00
64,813,000.00
10,567,219.74
5,655,160.25

25/03/2022
25/03/2022
25/03/2022
25/03/2022
17/03/2022
25/03/2022

The net unrealised loss on these contracts as at December 31, 2021 was EUR 21,033.97 and
is included in the statement of net assets.
PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE RETURN
Currency
CHF
EUR
EUR
EUR
EUR
GBP
MXN
TRY
USD

Purchase

Currency

3,722,514.57
1,500,000.00
1,400,000.00
1,300,000.00
32,200,000.00
53,431,970.41
14,337,862.80
19,598,328.75
5,025,343.80

EUR
BRL
KRW
TRY
USD
EUR
EUR
EUR
EUR

Sale

Maturity date

3,588,899.83
9,999,990.00
1,908,846,940.00
15,281,761.30
37,255,011.65
63,508,024.81
600,000.00
1,300,000.00
4,444,355.44

31/01/2022
04/02/2022
04/02/2022
04/02/2022
04/02/2022
31/01/2022
04/02/2022
04/02/2022
31/01/2022

The net unrealised loss on these contracts as at December 31, 2021 was EUR 247,441.63 and
is included in the statement of net assets.
PROTEA UCITS II - MILLENNIUM GOBAL SYSTEMATIC CURRENCY FUND
Currency
AUD
CAD
CHF
EUR
GBP
JPY
NOK

Purchase

Currency

115,352,000.00
108,218,000.00
147,706,360.43
104,245,780.16
59,243,000.00
8,957,192,000.00
292,053,000.00

USD
USD
USD
USD
USD
USD
USD

78

Sale

Maturity date

82,971,186.92
85,026,034.51
160,223,132.02
118,029,924.52
78,901,377.51
78,439,070.11
32,857,117.71

25/01/2022
25/01/2022
15/03/2022
15/03/2022
25/01/2022
25/01/2022
25/01/2022

PROTEA UCITS II

Notes to the financial statements as at December 31, 2021 (continued)
PROTEA UCITS II - MILLENNIUM GOBAL SYSTEMATIC CURRENCY FUND (continued)
Currency
NZD
SEK
USD
USD
USD
USD
USD
USD
USD
USD
USD

Purchase

Currency

114,079,000.00
619,304,000.00
58,992,449.90
63,501,758.57
26,927,354.30
56,423,182.97
41,087,850.32
67,854,163.28
76,532,335.63
48,726,501.34
92,313,917.77

USD
USD
AUD
CAD
CHF
EUR
GBP
JPY
NOK
NZD
SEK

Sale

Maturity date

77,496,898.67
68,275,545.97
82,575,000.00
81,184,000.00
25,003,775.23
49,982,000.00
31,032,000.00
7,756,377,000.00
684,376,000.00
71,537,000.00
834,037,000.00

25/01/2022
25/01/2022
25/01/2022
25/01/2022
15/03/2022
25/01/2022
25/01/2022
25/01/2022
25/01/2022
25/01/2022
25/01/2022

The net unrealised gain on these contracts as at December 31, 2021 was USD 1,605,495.59
and is included in the statement of net assets.
NOTE 13

COLLATERAL ON OTC DERIVATIVES PRODUCTS
In the framework of their transactions on OTC derivatives products (forward foreign exchange
contracts and CFD), the sub-funds of the SICAV have not received any collateral from the
various counterparties with which they deal.
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Notes to the financial statements as at December 31, 2021 (continued)
NOTE 14

SUBSEQUENT EVENT
On February 25, 2022, the sub-fund PROTEA UCITS II - IW PRECIOUS METAL MINING
EQUITIES had 2.47 percent exposure to Russian or Belarusian securities:
-

POLYMETAL INTERNATIONAL;
POLYUS -GDR SPONS.- S.

The Management Company continue to monitor existing exposures to Russia, and the effects of
the Ukraine / Russia conflict.
In the context of daily / weekly Valuation Committee and Risk Committee meetings in particular,
decisions are made considering the current situation; these decisions are subject to regular
adjustments due to changes in the overall assessment.
Key considerations include, but are not limited to:
•
•
•

Direct and indirect exposures, and spill-over effects likely to have a negative impact on
sub-funds;
Markets, and asset valuation;
Portfolio Compliance considering capital restrictions and sanctions imposed as an
outcome of the Russia / Ukraine conflict.

In light of the current situation in Ukraine / Russia, the securities mentioned above have been
temporarily valued at zero as from the Net Asset Value as of March 8, 2022 by decision of the
Board of Directors of the SICAV due to the situation on markets, liquidity and sanctions
amongst some considerations.
This may be subject to change as a result of the evolution of the current situation.
The Board of Directors of the SICAV is confident that the fund operations will continue as a
going concern and is carefully following the current crisis.
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Total Expense Ratio ("TER") (Unaudited Appendix I)
Pursuant to the "Guidelines on the calculation and disclosure of the total expense ratio (TER) of
collective investment schemes" of May 16, 2008 (version of August 5, 2021) of the Asset
Management Association Switzerland ("AMAS"), the SICAV is required to publish a TER for the
last 12-month period.
The TER is defined as the ratio between the total operating expenses (operating charges primarily
consist of management and investment advisory fees, depositary fees, bank charges and interest,
service fees, performance fees, taxes and duties) and the relevant sub-fund’s / share class’
average NAV (calculated on the basis of the daily average of the total net assets for the relevant
period) expressed in its reference currency.
As much as the sub-fund invests more than 10% of its assets in other investment funds, a
synthetic TER is calculated:
•

•

by adding to the TER the sum of the TER of underlying funds weighted according to their
share in the net assets of the related sub-fund at the reference date. If one of the target
funds does not publish any TER, no synthetic TER will be calculated for this fraction of
investment.
by subtracting the impact of the retrocession received calculated by dividing the amount
of retrocessions by the average assets.

Moreover, for the new share classes launched during the period, operating fees were annualised
as stated in point 8 of the Guidelines. The amounts were annualised whereas certain fixed costs
were not split equally over the year.
For the period from January 1, 2021 to December 31, 2021, the TER was:
Share class

Currency

Annualised TER
including
performance fees

Annualised TER
excluding
performance fees

Synthetic TER

0.73%

0.73%

1.27%

0.82%

0.82%

1.15%

PROTEA UCITS II - GLOBAL OPPORTUNITIES
A restricted special

EUR

PROTEA UCITS II - GLOBAL BALANCED
A restricted

EUR

PROTEA UCITS II - IW PRECIOUS METAL MINING EQUITIES
S1-EUR-Cap

EUR

1.33%

1.33%

-

P2-EUR-Cap

EUR

2.35%

2.35%

-

PROTEA UCITS II - VICTORY FAR EAST OPPORTUNITY
A

USD

2.38%

2.38%

-

B

USD

1.69%

1.63%

-

2.21%

2.21%

-

PROTEA UCITS II - GENESIS BOND FUND
P-Acc-USD

USD

PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE RETURN
F-Acc-EUR

EUR

1.01%

1.01%

-

F-Acc-GBP

GBP

1.06%

1.06%

-

F-Acc-USD

USD

1.06%

1.06%

-

M-Acc-EUR

EUR

1.31%

1.31%

-

M-Acc-GBP

GBP

1.39%

1.39%

-

M-Acc-CHF

CHF

1.36%

1.36%

-

M-Acc-USD

USD

1.34%

1.34%

-

P-Acc-EUR

EUR

1.41%

1.00%

-
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Total Expense Ratio ("TER") (Unaudited Appendix I) (continued)
Share class

Currency

Annualised TER
including
performance fees

Annualised TER
excluding
performance fees

Synthetic TER

PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE RETURN (continued)
P-Acc-GBP

GBP

1.57%

1.05%

-

PROTEA UCITS II - MILLENNIUM GOBAL SYSTEMATIC CURRENCY FUND
A-CHF

CHF

0.51%

0.51%

-

A-EUR

EUR

0.50%

0.47%

-
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Performance (Unaudited Appendix II)
The performance per share class was calculated by comparing the net assets per share as at
December 31, 2020 with the net assets per share as at December 31, 2021.
The performance was calculated at the end of each period according to the "Guidelines on the
calculation and publication of the performance data of collective investment schemes" of
May 16, 2008 (version of August 5, 2021) of the Asset Management Association Switzerland
("AMAS").
The performance given is based on historical data, which is not a guide to current or future
performance. Commissions and fees levied for the issue or redemption of shares, as applicable,
have not been taken into account in this performance calculation.
As at December 31, 2021, performances were the following:
Share class

Currency

Performance
for the financial year
ending
December 31, 2021

Performance
for the financial year
ending
December 31, 2020

Performance
for the financial year
ending
December 31, 2019

4.84%

3.14%

5.78%

12.60%

6.21%

5.33%

PROTEA UCITS II - GLOBAL OPPORTUNITIES
A restricted special EUR
PROTEA UCITS II - GLOBAL BALANCED
A restricted

EUR

PROTEA UCITS II - IW PRECIOUS METAL MINING EQUITIES
S1-EUR-Cap

EUR

-8.88%

24.75%

23.15%

P2-EUR-Cap

EUR

-9.81%

21.95%

21.49%

PROTEA UCITS II - VICTORY FAR EAST OPPORTUNITY
A

USD

-10.88%

57.86%

7.71%

B

USD

-10.18%

54.30%

8.11%

-1.76%

2.26%

-1.19%

PROTEA UCITS II - GENESIS BOND FUND
P-Acc-USD

USD

PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE RETURN
F-Acc-EUR

EUR

2.48%

3.04%

F-Acc-GBP

GBP

3.05%

3.72%

1.63% *
2.08% *

F-Acc-USD

USD

3.19%

4.08%

-2.13% *

M-Acc-EUR

EUR

2.18%

-2.29% *

-

M-Acc-GBP

GBP

2.75%

-2.09% *

-

M-Acc-CHF

CHF

1.85%

-0.91% *

-

M-Acc-USD

USD

2.88%

-0.69% *

-

2.26% *

-

P-Acc-EUR

EUR

2.10%

P-Acc-GBP

GBP

3.94% *

-

-

PROTEA UCITS II - MILLENNIUM GOBAL SYSTEMATIC CURRENCY FUND
A-CHF

CHF

-2.46% *

-

-

A-EUR

EUR

0.20% *

-

-

* The performance of share classes launched during the year/period was calculated by comparing the net assets per share
as at the launch date of the share class with the net assets per share at the end of the year/period.
Past performance is not an indicator of current or future returns.
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Other information to Shareholders (unaudited appendix III)
1.

Remuneration of the members of the Management Company

The Management Company has adopted a Remuneration Policy which is in accordance with
the principles established by the law of 10 May 2016, amending the law of 17 December 2010
("the 2010 Law").
The financial year of the Management Company ends on 31 December of each year.
The table below shows the total amount of the remuneration for the financial year ended as at
December 31, 2021, split into fixed and variable remuneration, paid by the Management
Company to its staff.
The table has been prepared taking into consideration point 162 of section 14.1 of the European
Securities and Market Authority ("ESMA") remuneration guidelines relating to the confidentiality
and data protection in presenting the remuneration information.

Total remuneration
paid by the
Management
Company during
2021

Number of
Beneficiaries

Total
remuneration
(EUR)

Fixed
remuneration
(EUR)

Variable
remuneration (target
or discretionary
bonuses, parts
remuneration) (EUR)

20

33,161

21,823

11,338

Additional explanation
The beneficiaries reported are composed of the risk takers (including the 4 Conducting Officers)
and the staff of the Management Company dedicated to Management Company activities for all
the Funds under management, remunerated by the Management Company. In addition, the
Management Company did not remunerate directly the staff of the Investment Manager, but
rather ensured that the Investment Manager complies with the Remuneration Policy
requirements itself.
The benefits have been attributed according to criteria such as level of seniority, hierarchic
level, or other eligibility criteria, not taking into account performance criteria, and are thus
excluded from the fixed or variable remuneration figures provided above.
Total fixed and variable remuneration disclosed is based on apportionment of Asset Under
Management represented by the SICAV.
The 2021 annual review outcome showed no exception.
There have been no changes to the adopted remuneration policy since its implementation.
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Other information to Shareholders (unaudited appendix III) (continued)
2.

Securities Financing Transactions and Regulation ("SFTR")

As at December 31, 2021, the SICAV is in the scope of the requirements of the Regulation (EU)
2015/2365 on transparency of securities financing transactions and of reuse. Nevertheless, no
corresponding transactions were carried out during the year referring to the financial
statements.
3.

Information on risk measurement

With the exception of the PROTEA UCITS II - GLOBAL BALANCED, PROTEA UCITS II GLOBAL OPPORTUNITIES, PROTEA UCITS II - ECO ADVISORS ESG ABSOLUTE RETURN
AND PROTEA UCITS II - MILLENNIUM GLOBAL SYSTEMATIC CURRENCY FUND sub-funds
using VaR approach, Absolute VaR option, all the other sub-funds used Commitment approach
to monitor their Global Risk Exposure.
The following table (table 1.1 page) provides the information required as per CSSF circular
11/512 for the sub-funds monitored through the VaR approach .
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VaR Limit ratio
Sub funds

Average
leverage

Leverage
Computation
approach

GRE
monitoring
approach

VaR
optional Average
Regime

Minimum

Maximum

Sub fund
Benchmark
Average
Average VaR
VaR

Benchmark

Legal
limit

Protea Ucits II Global Balanced

35.84%

∑ notionals of the
derivatives

VaR

Absolute

11.89%

10.23%

13.29%

11.89%

n/a

n/a

20%

Protea Ucits II Global
Opportunities

18.16%

∑ notionals of the
derivatives

VaR

Absolute

5.60%

1.18%

7.21%

5.60%

n/a

n/a

20%

Protea Ucits II Eco Advisors
ESG Absolute
Return

129.87%

∑ notionals of the
derivatives

VaR

Absolute

2.90%

2.37%

3.69%

2.90%

n/a

n/a

20%

Protea Ucits II Millennium Global
Systematic
Currency Fund

512.93%

∑ notionals of the
derivatives

VaR

Absolute

6.69%

0.00%

15.65%

6.69%

n/a

n/a

20%
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VaR Models and
Inputs
1 month holding
period, 99% CI,
Monte Carlo,
observation period
3.5 years
1 month holding
period, 99% CI,
Monte Carlo,
observation period
3.5 years
1 month holding
period, 99% CI,
Monte Carlo,
observation period
3.5 years
1 month holding
period, 99% CI,
Monte Carlo,
observation period
3.5 years

PROTEA UCITS II

Other information to Shareholders (unaudited appendix III) (continued)
General comments
All VaR figures are calculated by taking into consideration the following parameters
•

1 month holding horizon

•

99% confidence interval (this means that there is a 1% probability that the value of the
portfolio could have a monthly decline larger than the percentage displayed)

•

Monte Carlo simulations

•

3.5 years of data history to determine the risk factors

The treatment and presentation of VaR figures is slightly different depending on the VaR option
used (relative or absolute).
Absolute VaR option
For sub-funds using the Absolute VaR option, we present the figures (average, min and max) in
absolute terms. In other words they are not measured against any benchmark nor limit. We
consider that way of presenting the figures as more relevant and easier to understand.
The leverage level is included as well. It has been calculated as the sum of the notionals of the
derivatives used (CESR/10-788 box25). The presented figure is based on daily observations
covering the year under review.
Sub-funds using the Commitment approach
For the sub-funds using the Commitment approach to monitor the global risk exposure, financial
derivatives instruments are converted into their equivalent position in the underlying asset.
The global risk exposure shall not exceed the sub-fund’s net asset value.
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