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Audit report

To the Shareholders of
NYLIM GF (formerly Candriam GF)

Our opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of NYLIM GF (formerly Candriam GF) (the “Fund”) and of each of its sub-funds as at 31 December 2023,
and of the results of their operations and changes in their net assets for the year then ended in
accordance with Luxembourg legal and regulatory requirements relating to the preparation and
presentation of the financial statements.

What we have audited

The Fund’s financial statements comprise:

• the statement of net assets as at 31 December 2023;
• the statement of changes in net assets for the year then ended;
• the investment portfolio as at 31 December 2023; and
• the notes to the financial statements - Schedule of derivative instruments and the other notes to the
financial statements, which include a summary of significant accounting policies.

Basis for opinion

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (Law of
23 July 2016) and with International Standards on Auditing (ISAs) as adopted for Luxembourg by the
“Commission de Surveillance du Secteur Financier” (CSSF). Our responsibilities under the Law of
23 July 2016 and ISAs as adopted for Luxembourg by the CSSF are further described in the
“Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the financial statements” section
of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

We are independent of the Fund in accordance with the International Code of Ethics for Professional
Accountants, including International Independence Standards, issued by the International Ethics
Standards Board for Accountants (IESBA Code) as adopted for Luxembourg by the CSSF together with
the ethical requirements that are relevant to our audit of the financial statements. We have fulfilled our
other ethical responsibilities under those ethical requirements.

Other information

The Board of Directors of the Fund is responsible for the other information. The other information
comprises the information stated in the annual report but does not include the financial statements and
our audit report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors of the Fund for the financial statements

The Board of Directors of the Fund is responsible for the preparation and fair presentation of the financial
statements in accordance with Luxembourg legal and regulatory requirements relating to the preparation
and presentation of the financial statements, and for such internal control as the Board of Directors of
the Fund determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors of the Fund is responsible for assessing
the Fund’s and each of its sub-funds' ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Board of
Directors of the Fund either intends to liquidate the Fund or close any of its sub-funds or to cease
operations, or has no realistic alternative but to do so.

Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the financial statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an audit
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted
for Luxembourg by the CSSF will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg
by the CSSF, we exercise professional judgment and maintain professional scepticism throughout the
audit. We also:

• identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

• obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control;

• evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors of the Fund;
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• conclude on the appropriateness of the Board of Directors of the Fund’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Fund’s or any of its sub-funds'
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our audit report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our audit report. However, future events or conditions may cause
the Fund or any of its sub-funds (except for Candriam GF Short Duration US High Yield Bonds where
a decision to liquidate exists) to cease to continue as a going concern;

• evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

PricewaterhouseCoopers, Société coopérative
Represented by
@esig

@esig
Sébastien Sadzot

Luxembourg, 5 April 2024























































•

•

•

•

•

•



•

•

•

•









•

•



•
•







1 – NYLIM GF AUSBIL Global Essential Infrastructure

Sustainable investment
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities.  Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not.

NYLIM GF AUSBIL Global 
Essential Infrastructure
Entity LEI: 5493001XKHIIYBMWI406

EEnvironmental aand/or ssocial ccharacteristics 

Did this financial product have a sustainable investment objective?

YES NO

It made sustainable investments with an 
environmental objective: ___%

It promoted Environmental/Social (E/S) 
characteristics and while it did not have as its 
objective a sustainable investment, it had a 
proportion of 72.6% of sustainable investments

in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

in economic activities that do not qualify 
as environmentally sustainable under the 
EU Taxonomy

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

with a social objective

It made sustainable investments with a social 
objective: ___%

It promoted E/S characteristics, but did not 
make any sustainable investments

To what extent were the environmental and/or social characteristics promoted by this 
financial product met?

Sustainability 
indicators measure 
how the environmental 
or social characteristics 
promoted by the 
financial product are 
attained.

The environmental and social characteristics promoted by the Sub-fund have been achieved by:

avoiding exposure to companies that present structural risks that are both material and severe and are most 
seriously in breach of normative principles taking into account practices in environmental and social issues as well as 
compliance with standards such as the United Nations Global Compact and the OECD Guidelines for Business 
standards;
avoiding exposure to companies that are significantly exposed to controversial activities such extraction, 
transportation or distribution of thermal coal, the manufacturing or retailing of Tobacco and production or sale of 
controversial weapons (anti-personnel mines, cluster bombs, chemical, biological, phosphorus weapons white and 
depleted uranium. 
integrating Ausbil's ESG research methodology into the investment process and investing a minimum proportion of 
its assets in Sustainable Investments.

How did the sustainability indicators perform?
For the selection of sustainable investments, the portfolio manager has taken into account ESG and Sustainability 
assessments of issuers, produced by the Ausbil analyst team.
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For companies, these assessments are based on the analysis of the company's interactions with its key stakeholders and 
the analysis of its business activities and their impact, positive or negative, on key sustainability challenges such as climate 
change and resource depletion. In addition, Ausbil's ESG analysis includes exclusion filters based on compliance with 
international standards and involvement in controversial activities. 

Ausbil's ESG research and analysis for sustainable investments also assesses the compliance of investments with the "do 
no harm" principle to a sustainable investment objective and with good governance practices. 

This integration of Ausbil's ESG research methodology has enabled the Fund to meet the minimum proportion of 
sustainable investments defined in the prospectus (minimum 20%). The proportion of sustainable investments in the Fund 
was therefore above this minimum threshold, as detailed in the section "What was the proportion of sustainability-related 
investments?"

Sustainability KPI Name Portfolio Threshold New indicator

Sustainability Score - Higher than 
absolute threshold (60) 66 60

… And compared to previous periods?

The sub-fund has also been managed in line with its sustainability indicators.

The asset allocation of the financial product has evolved over the years.

Catégorie d’investissements

Proportion 
d'investissements

Proportion 
d'investissements

2023 2022

#1 Alignés sur les caractéristiques E/S 98.60% 91.82%

#2 Autres 1.40% 8.18%

#1A Durables 72.60% 55.07%

#1B Autres caractéristiques E/S 26.00% 36.75%

Alignés sur la taxinomie 0.00% 0.00%

Environnementaux autres 59.90% 29.85%

Social 12.70% 25.22%

What were the objectives of the sustainable investments that the financial product partially 
made and how did the sustainable investment contribute to such objective?
Sustainable investments that the Sub-fund partially intends to make aim to have a positive impact on environment and 
social domains in the long-term.

The Sub-fund does not have a minimum of sustainable investments with an environmental objective, as such, the Sub-
fund does not systematically contribute to any of the Taxonomy Objective.
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Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters.

How did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?

Ausbil ensured that those investments do not cause significant harm to any environmental and/or social sustainable 
investment objective by means of its ESG research and analysis of corporate and sovereign issuers. 

Based on its proprietary ESG Ratings and Scorings, Ausbil's ESG methodology sets criteria and minimum thresholds to 
identify those issuers that qualify as 'sustainable investment' and, in particular, do not cause significant harm to any 
environmental and/or social sustainable investment objective. 

The 'Do not significant harm’ principle, in particular, was assessed for corporates  through:

- the consideration of “principal adverse impacts” 

- the alignment with the OECD Guidelines for Multinational Enterprises and the UN Global Compact to ensure minimum 
environmental & social safeguards.

How were the indicators for adverse impacts on sustainability factors taken into account?
'The consideration of adverse impacts is central to Ausbil's sustainable investment approach. Principal adverse 
impacts were taken into account throughout the entire ESG research and analysis process and through a wide range 
of methods:  

1. ESG rating of corporates: the ESG research and screening methodology considers and assesses the principal 
adverse impact on sustainability from two distinct, but interlinked, angles:

   - the company's issuers' business activities and how they impact, either positively or negatively, key sustainable 
challenges such as climate change and resource depletion;. 

   - company’s interactions with key stakeholders.

2.Negative screening of companies, which includes a norms-based exclusion and an exclusion of companies involved 
in controversial activities. 

3. Engagement activities with companies , through dialogue and voting activities, which contribute to avoiding or 
reducing the extent of the adverse impacts. The ESG analysis framework and its results feed our engagement 
process, and vice versa.

The integration of the principal adverse impacts on sustainability factors has been based on the materiality or 
likely materiality of each indicator for each specific industry / sector to which the  company belongs. The 
materiality is dependent on several factors, such as: type of information, data quality and breadth, applicability, 
relevance, and geographical coverage.

Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises 
and the UN Guiding Principles on Business and Human Rights? Details:

'The sustainable investments of the Sub-fund have been compliant with the OECD Guidelines for Multinational 
Enterprises and the United Nations Guiding Principles on Business and Human Rights.

They are subject to a norms-based controversy analysis that considers the compliance with the international social, 
human, environmental and anti-corruption standards, as defined by the United Nations Global Compact and  the 
OECD Guidelines for Multinational Enterprises. The International Labour Organisation  and International Bill of 
Human Rights are part of the many international references integrated into our norms-based analysis and ESG 
model. 

This analysis aimed to exclude companies that have significantly and repeatedly breached any of these principles.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not 
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria. 
The “do no significant harm” principle applies only to those investments underlying the financial product that take into 
account the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion
of this financial product do not take into account the EU criteria for environmentally sustainable economic activities. 
Any other sustainable investments must also not significantly harm any environmental or social objectives.
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How did this financial product consider principal adverse impacts on sustainability factors?

'At Sub-Fund level, the principal adverse impacts (PAI) on sustainability factors were considered through one or several 
means (cfr: https://www.ausbil.com.au/Ausbil/media/Documents/Policies/SFDR/Ausbil-Global-Infrastructure-SFDR-
Policy.pdf) :

- Research: Screening and scoring methodology considers the principal adverse impact on sustainability in all steps of the 
process. The PAI are integrated into the ESG analysis of companies based on the materiality or likely materiality of each 
indicator for each specific industry/sector to which the issuer belongs;

- Engagement &Voting: in order to avoid and/or reduce the adverse impact on sustainable objectives, the Sub-Fund also 
considers the adverse impacts  in its interactions with companies, through dialogue and voting. Ausbil prioritise its 
engagement and voting activities according to an evaluation of the most material and relevant ESG challenges, facing 
industries and issuers, by considering both the financial and societal / stakeholder impacts. Therefore, the  level of 
engagement with each company  within the same product may vary and is subject to Ausbil's prioritisation methodology;

- Exclusion: Ausbil's negative screening of companies or countries aims to avoid investments in harmful activities or 
practices and may lead to exclusions linked to companies' or issuers' adverse impact. The specific principal adverse impacts 
that are taken into consideration are subject to data availability and may evolve with improving data quality and availability;

- Monitoring : calculation and evaluation of the principal adverse impact indicators including the reporting at Sub-Fund 
level. Some of these indicators may have explicit targets and can be used to measure the attainment of the sustainable 
investment objective of the sub-fund. 

Indicateurs PAI Valeur Coverage (% rated / 
total assets)

Eligible assets (% 
eligible assets / total 

assets)

10 - Violations des principes du pacte 
mondial des Nations unies et des 

principes directeurs de l’OCDE pour les 
entreprises multinationales

0.00% 98.6% 98.6%

14 - Exposition à des armes 
controversées (mines antipersonnel, 

armes à sous-munitions, armes chimiques 
ou armes biologiques)

0.00% 98.6% 98.6%
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is: 01/01/2023 –
31/12/2023

TTopp investmentss Sectorr %% Assetss Countryy 

NEXTERA ENERGY INC Utilities 6.28% United States

TRANSURBAN GROUP Transportation 5.69% Australia

AMERICAN TOWER 
CORP Real Estate 5.44% United States

CELLNEX TELECOM SA
Diversified 

Telecommunication 
Services

5.32% Spain

SEMPRA ENERGY Utilities 4.96% United States

FERROVIAL SA Diversified Capital Good 4.95% Spain

SEMPRA Utilities 4.91% United States

SBA COMMUNICATIONS 
CORP Real Estate 4.62% United States

CHENIERE ENERGY INC Oil, Gas & Consumable 
Fuels 4.54% United States

FERROVIAL SE Diversified Capital Good 4.37% Spain

WILLIAMS COS INC Oil, Gas & Consumable 
Fuels 4.13% United States

AMEREN CORPORATION Utilities 3.94% United States

CENTERPOINT ENERGY 
INC Utilities 3.91% United States

ORSTED A/S Utilities 3.86% Denmark

EDISON INTERNATIONAL Utilities 3.81% United States

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report..



6 - NYLIM GF AUSBIL Global Essential Infrastructure

What was the proportion of sustainability-related investments?

What was the asset allocation?

Asset allocation
describes the share of 
investments in specific 
assets.

Taxonomy-aligned

0%

#1A Sustainable

72.60%

Other environmental

59.90%

#1 Aligned with E/S 
characteristics

98.6%

Social

12.70%

Investments

#1B Other E/S 
characteristics

26.00%

#2 Other

1.40%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social 
characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers: 

The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics 
that do not qualify as sustainable investments.
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In which economic sectors were the investments made?

TTopp sectorr Proportionn 

Diversified Capital Good 8.73%

Diversified Telecommunication Services 5.44%
Oil, Gas & Consumable Fuels 10.36%

Real Estate 11.07%
Transportation 18.07%

Utilities 45.56%

Data based on the main investments held on average during the reference period. This data is not comparable with those 
presented in the “Investment portfolio” section of the annual report.
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 To what extent were the sustainable investments with an environmental objective 
aligned with the EU Taxonomy? 

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end 
of 2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance. 

Did the financial product invest in fossil gas and/or nuclear energy related activities complying 
with the EU Taxonomy 1? 

 Yes   

 In fossil gas  In nuclear energy 

   No 

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds. 

 

1. Taxonomy-alignment of investments including 
sovereign bonds* 

 2. Taxonomy-alignment of investments excluding 
sovereign bonds* 

 

 * For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

 
Taxonomy-aligned 
activities are expressed 
as a share of: 
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies. 
- capital expenditure 
(CapEx) showing the 
green investments made 
by investee companies, 
e.g for a transition to a 
green economy.  
- operational 
expenditure (OpEx) 
reflecting the green 
operational activities of 
investee companies. 

 

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are 
laid down in Commission Delegated Regulation (EU) 2022/1214.
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What was the share of investments made in transitional and enabling activities?
The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, nor on the transitional and enabling 
activities, as very few companies at global level provide the data necessary for a rigorous assessment of their 
alignment with the Taxonomy.

How did the percentage of investments that were aligned with the EU Taxonomy compare 
with previous reference periods? 

YYear %% EUU Taxonomyy Aligned 
2022 0%

2023 0%

What is the breakdown of the proportion of the investments per each of the EU Taxonomy to 
which those investments contributed?

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global 
level provide the data necessary for a rigorous assessment of their alignment with the Taxonomy 

Therefore, this percentage is considered as null.   

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852.

What was the share of sustainable investments with an environmental objective not 
aligned with the EU taxonomy?
The Sub-Fund had a share of 59.90% in sustainable investments on the environmental plan not aligned with the EU 
taxonomy.

Indeed to date, only two of the six objectives have entered into force in 2022 and very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy.

What was the share of socially sustainable investments?
The Sub-fund had a share of investments with a social objective of 12.70%

The Sub-Fund is unable to publish a percentage of alignment with the Taxonomy, as very few companies at global level 
provide the data necessary for a rigorous assessment of their alignment with the Taxonomy 

Therefore, this percentage is considered as null.

What investments were included under “other”, what was their purpose and were 
there any minimum environmental or social safeguards?
The investments included under "Other" are present in the Sub-fund for 1.40 % of the total net assets. 

These investments include one or more of the following assets: 

Cash: Cash at sight, cash deposit, reverse repo needed to manage the liquidity of the Sub-fund following 
subscriptions/redemptions or being the result of the decision of market exposure of the Sub-Fund;
Investments with issuers with E/S characteristics at the moment of the investment and are not fully aligned 
anymore with the Candriam investment with E/S criteria. These investments are planned to be sold;
Other investments (including single name derivatives) purchased for diversification purposes and that might 
not be subject to an ESG screening or for which ESG data is not available;
- Non single name derivatives used for efficient portfolio management and/or for hedging purposes and/or 
temporarily following subscriptions/redemptions.

What actions have been taken to meet the environmental and/or social characteristics 
during the reference period?
In order to respect the environmental and/or social characteristics during the reference period, we sold the following 
investments for which the issuers did not have the environmental and/or social characteristics: we sold our position in two US 
regulated utilities as after further due diligence, we were not confidant that these companies satisfied our thermal coal 
exclusion policy.  We also sold our position in a US pipeline company which was in breach of the conventional oil and gas 
exclusion policy. When an ESG weakness (potentially leading to a major adverse impact on a sustainability factor) on an issuer 
is detected, the ESG team proposes adequate action in order to arrive at a decision: Engage & initiate dialogue, Exclusion, no 
action.
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How did this financial product perform compared to the reference benchmark?

Reference benchmarks 
are indexes to measure 
whether the financial 
product attains the 
environmental or social 
characteristics that they 
promote.

No index has been designated as a reference benchmark for the purpose of attaining the environmental or social 
characteristics promoted by the Sub-Fund
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